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We have audited the accompanying financial statements of the 
governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information, and the .5udgetary 
comparisons -Yor the General, Fire Protection and Fire Reserve Funds of 
the Village of Causey, as of and for the year ended June 30, 2015

1 
and 

the related riotes to the financial statements which collectively 
comprise the Village of Causey's basic financial statements as listed 
in the table of contents. We also have audited the financial 
statements of each of the Village of Causey's nonmajor governmental and 
enterprise funds and the bucfgetary comparisons for the non-major 
governmental and enterprise funas presented as supplementary 
information, as defined by the Government Accounting Standards Board, 
in the accompanying combining and individual fund financial statements 
as of and for the year endecfJune 30, 2015 as listed in the table of 
contents, 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of 
these financial statements in accordance with accounEing principles 
generally accepted in the United States of America; this includes the 
design, implementation and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are 
free from material misstatements, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements 
based on our audit. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the 
standards applicaole to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the 
circumstances, ·but not for tfie purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordin<;Jly, we 
express no such opinion. An audit also includes evaluating the 
approQriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 



Opinions 

In our opinion, the financial statements referred to above present 
fairly, in all material respects, the respective financial posicion of 
the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of th~ Village of 
Causer, as of June 30, 2015, and the respective changes in financial 
position and where applicable, cash flows thereof, ana the respective 
budgetary comparisons for the General, Fire Protection and Fire Reserve 
Funds for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. In adaition, in 
our o_I;>inion, tne financial statements referred to above present fairly, 
in all material respects, the respective financial position of each 
nonmajor governmental and enterprise fund of the Village of Causey, as 
of June 30, 2015, and the respective changes in financial position and 
cash flows, where applicable, thereof and the respective budgetary 
comparisons for the nonmajor governmental and enterP.rise funds for the 
year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Management has omitted the MD&A which is required to be presented to 
supplement the basic financial statements. Such missing information, 
although not a part of the basic financial statements is required by 
GASB wfio considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate 
operational, economic, or historical context. Our opinion on the basic 
financial statements is not affected by this missing information. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the 
Village of Causey' s financial statements, the combining and the 
individual fund financial statements, and the budgetary comparisons. 
The budgetary comparison for the enterprise fund and the schedule of 
vendor information are presented for P.Urposes of additional analysis 
and are not a required part of the basic financial statements. 

The budgetary comparisons for the enteJ:P.rise fund and the schedule of 
vendor information are the responsibility of management and were 
derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial scatements. Such 
information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain aaditional 
procedures, includin_g comparing and reconciling such information 
airectly to the underrying accounting and other records used to prepare 
the basis financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with the 
auditing standards generally accepted in the Untied States of America. 
In our opinion, the budgeta~ comparison for the enterprise fund and 
the scheaule of vendor information fairly states, in all material 
respects, in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued 
our report dated September 4, 2015 on our consideration of the Village 
of Caueey's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over 
financial re~orting and compiiance and the results of that testing and 
not to. provide an op,tnion on the intern<i!l cont:rol over financial 
reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Audi ting Standards in 
considering the Village of Causey' s internal control over financial 
reporting and compliance . 

\~-c,j-,~~i<!~Z~ d,;~ 
-· ,l~~ .J 
Albuquerque, New Mexico 
September 4, 2015 



FINANCIAL STATEMENTS 



ASSB'l'S 

Cur::::-er.c Assets 
Cash 
Accoun~s receivable (net 

of •.1ncol lectible account::1) 

Total current aa&ets 

capital Assets 
L;md 

Land imp=ovements 
Bt!ild!ngs 
vehicles 
~q;uipment 
Plant/Infrast~cc~re 

'l'otal ca.pi 'ta\ assets 

Lesa accumulated depreciation 

Total capit•l assets (net of 
accumulated depreciation) 

LIADILIT%BS ANtl KBT POSITION 
Current Liabilities 

Accounts payable 
Securicy Cepo$i~B 

Total c~rrent liabilities 

LOng-teTttl Liabjlities 

$TA.TB OF N819 MBXICC 
VILLAGB OF CAUSEY 

State~ent of Net Position 
.Jl.!ne 30, 201s 

$ 

Governmental 
Activities 

507,299 

441 

507 740 

7,470 

179,350 

316, S22 
392,838 

711.542 

1 §68 022 

{1,235,688) 

$ 

--···-----

Non-cur~ent portion of long-tern", debt 50,3~~ 

'l'otal long-term }!.abilities 

Total liabilities 

Net Position 
Net investment in capital a&sets 
Ur.restricted 

TQtal net poBition 

Total liabiliciea ~d net po•ltion $ 

50,37S 

50,378 

432,334 

451,362 

SS9 696 

940.,074 

Businees ~e 
Activities 

s 95,5::iO 

1,49!. 

___ __;0..,7,, 019 

$ 

$ 

645 

231,261 

231 5196 

(75,935) 

156 071 

253,090 

379 
800 

1,179 

1,179 

156,071 

95, 840_ 

251 91 '.l 

253,090 

The accompanying notes are an inte9~al part of these fintll'1cial stmtement&. 

3 

Stat.~ment 1 

Total 

602,819 

----, 1,940 

604 759 

8,115 
179,350 
376,922 

392,ese 

711,542 

231,2~'.!:_ 

1 6519 92.~ 

(l. 311. 523) 

___ .....;5>J6""8.• 4 05 

1,.193,164 

379 
800 

____ __...l ,_179 

so. 378, 

50,31$ 

51,55.'.!_ 

588,405 

----=-5~~, 202 

___ ..._,._,41. 607 

1,19J,.164 



STAl'B OF NEVI MEX.!00 
VILLAGE OF CA.USE\" 

Stat~nt. of Actfvtttes 
Ye~r Bnded JUDe 30, 2015 

~~~~~~-=-P_.rogrruu Revenues 

Opetating Capital 

Statement 2 

Net {Bxpe:neee) Revenue and 
Cban_s_ea in Ne~ Position 

Cl".a.rges for Grante and Grants and Govern1nental Business-Type 
.F:\Ul,ctioos/Pr-0graros 

l)rJ.mary government: 
£:x..e..enses Services contributions contribut.iocs Activities 1'.ctivities Tot.al 

Govet:runental activi~iee: 
General gov~rt'M'ftent 
ffighwaya and streets 
Public safety 
Culture and recreation 
Depreciation - ur.allocated 

Tot~l governmental activit: 

Business-type activi~ics~ 
water services 
Solid waste services 

Total business-type act!vi1 

T<Jcal all activities 

General Revenuee: 

Property taxes 
Gross receipts taxee 

Gasoline taxes 
Motor veCiele taxes 

$ 10'7,532 
3,413 

61,207 

1,200 

... 36,535 

209,88?. 

42,541 
7,S24 

s0!...06S 

$ 259,952 

State aid not restricted to special pu:q.iose 

oeneral 
Invest~nt earnings 

To~al general revenues 

Change in net. position. 

Net fX)Sition. beginni~9 of year 

Net position - ending 

$ 

$ 

84 

ll,319 

11,403 

9,979 
6,321 

16,300 

~? ,__'!~_! 

$ 50,256 

181,939 

1,200 

:?33,395 

85,906 

85!...806 

$ 319,201 

The accor4,9anyin9 notes are an integ~al part of these financial statements . 

• 

$ 

----···· 

1 

- $ (57,192) $ 
(3,413) 

132,051 

(36,535) 

34., 911 

53.24.4 
_____ Jl,,20~} 

--·-·-····· .. ·- _ 52, 041 

34,911. 5~, 041 

1,909 

5,828 

4,647 

126 -

90,000 

119 6 

102,629 6 

137,540 s2. 047 

--~~.2,_~S_! 199,865 

$_ 8$9,696 $_____2_~1, 912_ 

$ (57,192) 
(3,413) 

132,051 

.. __ {36,S35) 

34 !_ 911 

S), 244 

·-·--(1, 203) 

. ····-··· S2.! ~-~1-

86, 95?. 

1, 9051 

s.a2a 

4,647 

126 

90,000 

125 

102,635 

189,587 

9!)2,02L 

$ l.,141,608 



General 

ASSE'l'S 
Cash on deposit $ 133,727 

Accounts receivable 441 

Total aaaet.e $ 134,168 

FUND BALAllCE 

Restricted for: 
Pir.e protect.ion $ 

Road improvements -
Recreation services 
Emergency services 
Capital outlay 
Reserves 9,371 

Committed 
Aeeigned 
unassigned _124, 797 

Total fund balance i._134,168 

STATE OF NEW MEXICO 
VILLAGE OF CAU!;BY 

Balance Sheet 
Governmental FUnds 

.:rune 30, 2015 

Fire 
Fire Protection Reserve 

Ptmd Ftmd 

$ 339,176 $ 19,333 

- -
--·· 

$ 339,176 $ 19,333 

$ 18.9,169 $ 19,333 

- -

- -
150,007 

- -

$ 339,176 l 19,333 

The accompanying notes are an integral part of these financial stat:.Q'l"ltent.e. 
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Statement 3 

Other Total 
Govc.rnmental Governmental 

P\llld Funds 

$ 15,063 $ 507,29.9 

441 

l 15,063 $ 507,740 

$ 2,167 $ 210,669 

6, 154 6,154 

6,742 6,H2 

- 150,007 

- 9,371 

. 124,7.97 

$ 15,063 $ 507,740 



statement 4 

STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

Reconciliation of the Balance Sheet - Governmental Funds 
to the Statement of Net Position 

June 30, 2015 

Amounts reported for governmental activities in the 
statement of net position are different because: 

Total fund balances - governmental funds 

Capital assets used in governmental activities are 
not financial resources and therefore are not 
reported as assets in governmental funds 

The cost of capital assets 

Accumulated depreciation 

Long-term and certain other liabilities, including 
bonds payable, are not due and payable in the 

1,668,022 

(1,235,688) 

current period and therefore are not reported as liabilities 
in the funds. Long-term and other liabilities at year-end 
consist of: 

NMFA Loan 

Net position of governmental activities $ 

507 , 740 

432,334 

(50,376) 

889,696 

The accompanying notes are an integral part of these financial statements. 
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REVENUES 

Taxes 

Charges for services 
Local sources 
State sources 
State ebared taxe~ 
earnings from investment:::) 

Total revenues 

l!XPENDITIJRES 
Current: 

General gove~nmenc. 
Highways and streets 
Public eafet.y 
Cultur.e and recreation 

capital 01.1tlay 

Toe.al expenditures 

Excess (deficiency) of revenue 
over e~pendituree 

OTIIRR PINANClNO $0URCBS 

Loan Proceeds 

STATB OF NE<• MBXICO 
VILLAGE OF CAUSEY 

Governmental Funds 
Statement of RevQI'l.uca. Bxpenditures and Changes in F'Wld Balances 

For the year ended June 30, 2015 

Pire Oc.her 

Fire Protection Reser.ve Governmental 
General Fund FWld runds 

$ 1,909 $ s - $ -
s• - 11,319 

256 1,260 6,705 
141,200 "166,196 346 7,432 

5,954 - - 4,647 

88 13 
-·-····· 3 

lS 

149,491 ___ l.?7, 469 34g 30,119 

107,532 -
- - :\,413 

39,516 2,533 19,158 

1,200 - -

108,732 - 39, 5),6 2,533 22,571 

40,759 127,953 (2,184) 7,S47 

- $0, 378 

TOtal. ot.her financing .sources - 50,_~78 

Net change in fWld balancea 40,759 118.331 (2,184) 7,547 

Fund balance begilln:i.ng of year 93,409 160,845 .. _lh,.!Z 7,516 

FW1d balance end of year $_ 134~168 $ 339,l.76 $ 19,333 $ l.5, 063 

The accompanying notes are an integral part of these financial sta~ea1ente. 
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Statement s 

Total 
Governmental 

Fund& 

$ 1,909 

11,403 

8,221 

31S,174 

10,601 

ll.9 

347,427 

107 ,S32 

3,413 
61,207 
1,200 

-- ... ~.?3 ,352 

174,075 

50,378 

S0,378 

224,453 

283,297 

$ 507,740 



S'1A'fll OP NEW MEXICO 

VILLAGE OF CAUSEY 
Statement 6 

Reconciliation of the Statement of Revenues, Expenditures 
and Changes in Fund Balances - Govexnmental Funds 

to the Statentent of Activities 
For the Year Ended Jm1e 30, 2015 

Net change in fund balances - total governmental funOa 

Amounts reported for governmental activities in the 

Statement of Activities are different becauset 

Capital outlays to purchase or build capital 
assets are r~ported in governmental funds aa 

expenditures. Ho9c1ever, for gove.rnmental 

activities those costs ara shown in the statement 
of net assets and allocated over their estimatQd 
useful lives as annual depreciation QX.penaee in the 

statement of activities. Thie is the amount by which 
depreciation QXpense exceeds capital outlays in the period. 

Depreciation expense 
Capital 01.1tlays 

Bxcess of capital ou~lay over depreciation expense 

The issuance of long-term debt (e.g. loans) provide~ 

current financial resources to governmental funds 

(36,535) 

while the repayment of the principal of long-term debt 

consumes tbe current financial resou~ees of governmental funds 

Proceeds of loan (50,379) 

Repayment of long-term debt 

Change in net position of governmental activities 

$ 

The accorrpanyin9 notes are an integral part of these financial staeements. 

B 

224,453 

(36, 53.!,) 

(50,378) 

137,540 



Statement 7 

STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

General Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Variance 
Original Final Favorable 

Budget Budget Actual (Unfavorable) 

REVENUES 
Taxes $ 2,368 $ 2,368 $ 1,946 $ (422) 
Cha~es for services 40 40 84 44 
Local sources 1,458 1,458 256 (1, 202) 
State sources 141, 200 141,200 142,599 1, 399 
State shared taxes 5,225 5,225 6,045 820 
Earnings from investments 2 2 88 86 

Total revenues $ 150,293 $ 150,293 $ 151,018 $ 725 

EXl?EtIDITURES 
General government $ 162,450 $ 162,450 $ 108,289 s 54,161 
Culture and recreation 1,200 1,200 1,200 

Total expenditures $ 163,650 $ 163,650 $ 109,489 $ 54,161 

BUDGETED CASH BALANCE $ 13,357 $ 13,357 

The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO 
VILLA.GE OF CAUSEY 

Special Revenue - Fire Protection Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-Gl\AP Budgetary Basia) 
Year Bnded June 30, 2015 

Original Final 
Budget Budget 

REVENUES 
State sources $ 61,300 $ 61,300 
Local sources 60 60 
Earnings from investments 

Total revenues $ 61,360 $ 61,360 

EXPENDITURES 
Public safety $ 222,205 $ 222, 2 ~-?.. 

Total expenditures $ 222,205 $ :122,205 

OTHER FINANCING SOURCES 

Loan proceeds $ $ 

BUDGETED CASH BALANCE $ 160,845 $ 160,845 

Actual 

$ 166,196 
1,260 

13 

$ 167,469 

$ 39,516 

$ 39,516 

$ 50,378 

The accompanying notes are an integral part of these financial statements . 

10 

Statement a 

Variance 
Favorable 

(Unfavorable) 

$ 104, 896 
1,200 

13 

$ 106,109 

$ 182, 68~ 

$ 182,689 

$ 50,378 



RB VENUES 

State sources 

STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

Special Revenue Fund - Fire Reserve Fund 
Statement of Revenues and Expendit.ur.ee -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30 , 2015 

$ 

Original 
Budget 

5,005 $ 

Final 
Budget 

5,005 

Actual 

$ 
Earnings from investments 

346 

3 

Total revenues 

EXPENDITURES 
Public safety 

Total expenditures 

BUDGETED CASH BALANCE 

$ 5,005 

26,522 

$ 26,522 

$ 21,51'1 

$ 5,005 $ 349 

$ 26,522 $ 2,533 

$ 26,522 $ 2,533 

$ 21,51'1 

Tbe accompanyin9 notes are an inte9ral part of these financial statements . 
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Statement 9 

Variance 
Favorable 

(Unfavorable) 

$ 

$ 

$ 

(4,659) 

3 

(4,656) 

23,989 

23,989 



STATE OF NEW MBXICO 
VILLAGE OF CAUSEY 
Proprietary Funds 

combining Statement of Net Position 
June 30, 201s 

Water 
Fund 

ASSETS 
Current Assets 

Cash on deposit $ 91 ,595 
Accounts receivable (net) 958 

Total current Assets 92,553 

Capital Assets 
Land 645 
Land improvements 
Plant/infrast:nicture 231,261 
Accumulated depreciation (75,835) 

Total Capital Assets 156,071 

Total Assets $ 248,624 

LIABILITIES 
Current Liabilities 

Accounts payable $ 228 
Security deposits 800 

Total Liabilities 1,028 

NET POSITION 
Net investment in capital assets 156,071 
Unrestricted 91,525 

Total Net Position 247,596 

Total Liabilities and 
Net Position $ 248,624 

Solid 
Waste 
Fund 

$ 3,925 
541 

4,466 

$ 4,466 

$ 151 

151 

4,315 

4,315 

$ 4,466 

The accompanying notes are an integral part of these financial statements. 
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Statement lO 

Totals 

$ 95,520 
1,499 

97,019 

645 

231,261 
(75,835) 

156,071 

$ 253,090 

$ 379 
800 

1,179 

156,071 
95,840 

251,911 

$ 253,090 



STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 
Proprietary Funds 

Combining Statement of Revenues, Expenses 
and Changes in Fund Net Position 
For the Year Ended June 30, 2015 

OPERATING REVENUES 
Sales and services 
Local sources 

Total operating revenue 

OPERATING EXPENSES 
Personal services 
Maintenance and operations 
Major contractual services 
Depreciation 

Total operating expenses 

Operating income (loss) 

NON-OPERATING REVENUE (EXPENSE) 
Investment income 
Investment e.xpense 

Total Non-Operating Revenue 
{E.xpense) 

Change in Net Position 

Total net position, beginning of year 

Total net position, end of year 

$ 

Water 
Fund 

9,979 

85,806 

95,785 

2,920 
22,699 

1 ,505 
15,417 

42,541 

53,244 

3 

3 

53,247 

194,349 

$ 247,596 

$ 

$ 

Solid 
Waste 
Fund 

6,321 

6,321 

2,418 
5,106 

7,524 

(1,203) 

3 

3 

(1,200) 

5,515 

4,315 

Statement 11 

$ 

Totals 

16,300 
85,806 

102,106 

2,920 
25,117 
6,611 

15,417 

50,065 

52,041 

6 

6 

52,047 

199,864 

251,911 

The accompanying notes are an integral part of these financial statements. 
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STATI! OF NEW MBXICO 
VILLAGB OF CAUSEY 
PropriQ~&ry Funds 

Combining Statement of Cash Flows 
For the Year Ended JUne 30, 2015 

CASH FLOWS FROM OPERATING ACTIVITIES: 
cash received from customers 
Cash received from local sources 
cash payments to employees and to 

suppliers for goods and services 

Net cash provided by operating 
activities 

CASH FLOWS FROM CAPITA!. AND 
RELATED FINANCING ACTIVITIES : 

Acquisition of capital assets 
Investment expense 

Net cash provided (used) by capital 
and related financing activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Investment income 
Security deposits 

Net cash provided by investing 
activities 

Net increase (decrease) in cash 

Cash, beginning of year 

Cash, e~d of year 

RECONCILIATION OF OPERATING 
INCOME TO NET CASH PROVIDBD 
BY OPERATING ACTIVITIES: 

Operating income (loss) 
.Adjustments to reconcile operating 

income to net cash provided by 
operating activities: 

Depreciation 
Changes in assets and liabilities: 

(Increase) decrease in receivables 
Increase (decrease) in payables 

$ 

$ 

$ 

water 
FUnd 

!1,891 
85,806 

(27,172) 

68,525 

3 
100 

103 

68,628 

22,967 

91,595 

53,244 

15,417 

(88) 
(48) 

Net cash provided (used) by operating activities ~$~~6~8~·~5~2~5~ 

$ 

$ 

$ 

Solid 
Waste 
Fund 

6,284 

(7,522) 

(1,238) 

3 

3 

(1,235) 

5,160 

3,925 

(1,203) 

(37) 
2 

(1,238) 

Statement 12 

$ 

Totals 

16,175 
BS,806 

__ ..,_(3=4,694) 

$ 

$ 

67,287 

6 
100 

106 

67,393 

28,127 

95,520 

52,041 

15 ,417 

{125) 

(4cl 

67,287 

The accompanying financial statements are an integral part of these firtancial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

Notes to Financial Statements 
Year Ended June 30, 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Causey is incorporated under Section 3 New Mexico 
State Statutes Annotated 1978 Compilation operating under a 
Mayor-Council form of government and provides the following 
services as authorized: highways and streets, sanitation, health 
and social services, culture-recreation, public improvements, 
planning and zoning and general administrative services. 

The Village has a five-member board of trustees; staggered 
positions expire each election. 

The financial statements of the Village of Causey have been 
prepared in conformity with accounting principles generally 
accepted in the United States of America (GAAP) as applied to 
government units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The 
more significant of the government ' s accounting policies are 
described below. 

A. Reporting Entity 

In evaluating how to define the government, for financial 
reporting purposes, management has considered all potential 
component units. The decision to include a potential component 
unit in the reporting entity was made by applying the criteria 
set forth in GAAP. The basic-but not the only-criterion for 
including a potential component unit within the reporting 
entity is the governing body's ability to exercise oversight 
responsibility. The most significant manifestation of this 
ability is financial interdependency. Other manifestations of 
the ability to exercise oversight responsibility include, but 
are not limited to, the selection of governing authority, the 
designation of management, the ability to significantly 
influence operations, and accountability for fiscal matters. 
A second criterion used in evaluating potential component units 
is the scope of public service. Application of this criterion 
involves considering whether the activity benefits the 
government and/or its citizens, or whether the activity is 
conducted within the geographic boundaries of the government 
and is generally available to its citizens. A third criterion 
used to evaluate potential component units for inclusion or 
exclusion from the reporting entity is the existence of special 
financing relationships, regardless of whether the government 
is able to exercise oversight responsibilities. Based upon the 
application of these criteria, the Village had no component 
units. 
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Notes to Financial Statements (continued) 

B. Government wide and fund financial statements 

The government-wide financial statements (i.e., the statement 
of net assets and the statement of activities and changes in 
net assets) report information on all of the nonfiduciary 
activities of the Village. For the most part, the effect of 
interfund activity has been removed from these statements, 
Governmental activities, which is normally supported by taxes 
and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on 
fees and charges for support. 

The statement of activities demonstrates the degree to which 
the direct expenses of a given function or segment are offset 
by program revenues. Direct expenses are those that are 
clearly identifiable with a specific function or segment. 
Program revenues include 1) charges to customers or applicants 
who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) 
grants and contributions that are restricted to meeting the 
operation or capital requirements of a particular function or 
segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmental 
funds and proprietary funds. Major individual governmental 
funds and major individual enterprise funds are reported as 
separate columns in the fund financial statements. 

C, Measurement focus, basis of accounting, and financial statement 
presentation 

The government-wide financial statements are reported using the 
economic resources measurement focus and the accrual basis of 
accounting, as are the proprietary fund financial statements, 
Revenues are recorded when earned and expenses are recorded 
when a liability is incurred, regardless of the timing of 
related cash flows. Property taxes are recognized as revenues 
in the year for which they are billed. Grants and similar 
items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. 

Governmental fund financial statements are reported using the 
current financial resources measurement focus and the modified 
accrual basis of accounting. Revenues are recognized as soon 
as they are both measurable and available, Revenues are 
considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of 
the current period. For this purpose, the government considers 
revenues to be available if they are collected within 30 days 
of the end of the current fiscal period. Expenditures 
generally are recorded when a liability is incurred, as under 
accrual accounting. However, debt service expenditures, as 
well as expenditures related to compensated absences and claims 
and judgements, are recorded only when payment is due. 
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Notes to Financial Statements (continued) 

Property taxes, franchise taxes, licenses, and interest 
associated with the current fiscal period are all considered to 
be susceptible to accrual and so have been recognized as 
revenues of the current fiscal period. Sales and use taxes are 
classified as derived tax revenues and are recognized as 
revenue when the underlying exchange takes place and the 
revenues are measurable and available. Grants and similar 
items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. Only the 
portion of special assessments receivable due within the 
current fiscal period is considered to be susceptible to 
accrual as revenue of the current period. All other revenue 
items are considered to be measurable and available only when 
cash is received by the government. 

The government reports the following major governmental funds: 

The General Fund is the ~overnment' s primary operating fund. 
It accounts for all financial resources of the general 
government, except those required to be accounted for in 
another fund. 

The Fire Protection Fund (Special Revenue Fund) is to 
account for the operations and maintenance of the Fire 
Department. It is financed by a specific allotment from the 
State Fire Marshall's Office. The authority is NMSA 59A-53-
l. 

The Fire Reserve Fund - This fund was established to account 
for monies received from the Department of Ener~, Minerals 
and National Resources, State Forestry Division for the 
suppression of wild fires. Funding is provided by a Joint 
Powers Agreement with Energy, Minerals and Natural Resources 
Department of the State of New Mexico 1983 to help purchase 
fire equipment, supplies and fire trucks. 

The Village also reports additional Government funds as non­
major. They include: 

SEecial Revenue Funds - these funds are used to account for 
t e proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. 

The Village reports the following Proprietary Fund types: 

Enterprise Fund - Water Fund - To account for the provision 
of water services to the residents of Causey, New Mexico. 
All activities necessary to provide these services are 
accounted for in this fund, 

Enterprise Fund Solid Waste Fund - To account for the 
collection and disposal of solid waste for residents of 
Causey, New Mexico. All activities necessary to provide 
these services are accounted for in this fund. 

As a general rule the effect of interfund activity has been 
eliminated from the government-wide financial statements. 
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Notes to Financial Statements (continued) 

Program revenues included in the Statement of Activities derive 
directly from the program itself or from parties outside the 
Village's taxpayers or citizenry, as a whole; program revenues 
reduce the cost of the function to be financed from the 
Village's general revenues. Program revenues include: 1) 
charges for services to taxpayers or applicants who purchase, 
use or directly benefit from the goods or services provided by 
the given function 2) program-specific operating grants and 
contributions and 3) program specific capital grants and 
contributions including special assessments. 

Internally dedicated resources are reported as general revenues 
rather than as program revenues. Likewise, general revenues 
include all taxes. 

Proprietary funds distinguish operating revenues and expenses 
from nonoperating items. Operating revenues and expenses 
generally result from providing services and producing and 
delivering goods in connection with a proprietary fund's 
principal ongoing operations. The principal operating revenues 
of the enterprise fund is charged to customers for sales and 
services. The enterprise fund also recognized as operating 
revenue the portion of tap fees intended to recover the cost of 
connecting new customers to the system. Operating expenses for 
enterprise funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. 
All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available 
for use it is the government's pol icy to use restricted 
resources first, then unrestricted resources as they are 
needed. 

D. Budgets and Budgetary Accounting 

The Village follows these procedures in establishing the 
budgetary data reflected in the financial statements: 

1. Prior to June l, the Village Clerk-Treasurer submits to the 
Village Council a proposed operating budget for the fiscal 
rear commencing the following July l. The operating bud';!et 
includes proposed expenditures and the means of financing 
them based on previous year's history. Public hearings are 
conducted at the Village Hall to obtain taxpayer comments. 
Prior to July l, the budget is legally enacted through 
passage of an ordinance. 

2 . The Village Clerk-Treasurer is authorized to transfer 
budgeted amounts between departments within any fund; 
however, any revisions that alter the total expenditures of 
any funds must be approved by the Village Council and New 
Mexico State Department of Finance, Division of Local 
Governments. The original budget that was adopted in July, 
1998 was amended during the fiscal year in a legally 
permissible manner . 
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Notes to Financial Statements (continued) 

3 . Formal budgetary integration is employed as a management 
control device cfuring the year for tl:ie General Fund, Special 
Revenue Funds, and Capital Project Funds. 

4. Encumbrances are not reported in the budgets or financial 
statements. 

5. The level of classification detail in which expenditures of 
expenses may not legally exceed appropriations for each 
buaget is in fund total. Appropriations lapse at year end. 

6. Budgets for the General and Special Revenue Funds are 
adopted on a basis not consistent with generally accepted 
accounting principals. Throughout the year the accounting 
records are maintained on the Non-GAAP basis of cash 
receipts and disbursements. Accordingly, certain revenues 
and the related assets are recognized wnen paid rather than 
when the obligation is incurred. The financial statements 
are presented on the modified accrual basis of accounting. 
Budgetary comparisons presented for General and Special 
Revenue Funds in this report are on the Non-GAAP budgetary 
basis and actual (cash basis). The budget of the Enterprise 
Fund is adopted on a Non-GAAP cash basis. 

E. Cash and Investments 

Cash includes amounts in demand deposits as well as short-term 
investments with a maturity of six months from the date 
acquired by the government, State statutes authorize the 
'i!overnment to invest in obligations of the U.S. Treasury, 
~nterest bearing accounts with local financial institutions and 
the State Treasurer Pool. 

New Mexico Statutes reli[uire that financial institutions with 
public monies on deposit pledge collateral, to the owners of 
such monies, in an amount not less that 50% of the public 
monies held on deposit. Collateral pledged is he1.d in 
safekeeping by other financial institutions, with safekeeping 
receipts held by the Village. The pledged securities remain in 
the name of the financial institution. 

F . Inventories 

The cost of inventories are recorded as expenditures when 
purchased rather than when consumed. 

G. Capital Assets 

Capital assets, which include property, plant, equipment, and 
infrastructure assets (e.g., roads, bridges, sidewalks, and 
similar items), are reported in the applicable governmental or 
business-type activities columns in the government-wide 
financial statements. Capital assets are defined by the 
government as assets with an initial, individual cost of more 
than $5,000 (amount not rounded) and an estimated useful life 
in excess of one year. This is an increase from the $1,000 
threshold reported in prior years. This is a change in 
accounting estimate. Al previously reported Capital Assets 
that do not meet the updated amount will be depreciated 
currently and in future periods until they are fully 
depreciated. Donated Capital Assets are recorded at their 
estimated fair value at the date of donation. Additions, 
improvements and other capital outlays that significantly 
extend the useful life of an asset are capitalized. Pursuant 
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Notes to Financial Statements (continued) 

to the implementation of GASB Statement No. 34, the historical 
cost of infrastructure assets, (retroactive to 1979) are 
included as part of the governmental capital assets reported in 
the government wide statements. The cost of normal maintenance 
and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 

Major outlays for capital assets and improvements are 
capitalized as projects are constructed. Interest incurred 
during the construction phase of capital assets of business­
type activities is included as part of the capitalized value of 
the assets constructed. 

Property, plant, and equipment of the primary government is 
depreciated using the straight line metnod over the following 
estimated useful lives: 

Assets 

Land improvements 
Buildings 
Building im~rovements 
Public aomain infrastructure 
System infrastructure 
Vehicles 
Equipment 

Years 

10 to 20 
40 
40 
40 
15 
5 to 15 
10 to 20 

The Village does not capitalize computer software or software 
developed for internal use (if applicable) unless it exceeds 
the $5,000 threshold. 

H. Compensated Absences 

There is no liability for unpaid accumulated annual leave since 
the Village does not have a policy to pay any amounts when 
employees separate from service with the Village. Sick pay 
does not vest and is recorded as an expenditure when it is 
paid. 

I . Long Term Obligations 

In the government-wide financial statements, long-term debt and 
other long-term obligations are reported as liaoilities in the 
applicable governmental activities, statement of net assets. 
Bond premiums and discounts, as well as issuance costs, are 
deferred and amortized over the life of the bonds using the 
effective interest method, if applicable. Bonde ~ayable are 
reported net of the applicable oond premium or discount, if 
applicable. The Village has no bonds issued or outstanding. 

J . Restricted Assets 

Certain long-term assets in the proprietary funds are 
classified as restricted assets on the balance sheet because 
their use is limited to payments for debt service or other 
purpose such as "deposits held in trust for others• . 
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Notes to Financial Statements (continued) 

K. Net Assets 

The governmental activities and 
financial statements utilize a net 
assets are categorized as follows: 

business-type activities 
assets presentation. Net 

Net investment in capital assets - This category reflects the 
portion of net position that are associates with capital assets 
less outstanding capital asset related debt. 

Restricted net oosition - This category reflects the portion of 
net position that have third party limitation on their use. 

Unrestricted net position - This category reflects net position 
of the Village not restricted for any project or other 
purposes. 

L. Fund Balance 

Fund balance is divided into five classifications based 
primarily on the extent to which the Village is bound to 
observe constraints imposed upon the use of the resources in 
the governmental funds. The classifications are as follows: 

Nonspendable The nonspendable fund balance category 
includes amounts that cannot be spent because they are not 
in spendable form, or legally or contractually required to 
be maintained intact. The "not in spendable form" criterion 
includes items that are not expected to be converted to 
cash. It also includes the long-term amount of interfund 
loans. 

Restricted - Fund balance is reported as restricted when 
constraints placed on the use of resources are either 
externally imposed by creditors (such as through debt 
covenants), granters, contributors, or laws or regulations 
of other governments or is imFosed by law through 
constitutional provisions or enabling legislation (Village 
ordinances). 

Enabling legislation authorizes the Village to assess, levy, 
charge, or otherwise mandate payment or resources (from 
external resource providers) and includes a legally 
enforceable reg;uirement that those resources be used only 
for the specific purposes stipulated in the legislation. 
Legal enforceability means that the Village can be compelled 
by an external party - such as citizens, public interest 
groups, or the judiciary to use resources created by 
enabling legislation only for the purposed specified by the 
legislation. 

Committed The committed fund balance classification 
includes amounts that can be used only for the specific 
purposes i'!IPosed by formal action (ordinance or resolution) 
of the Village Council. Those committed amounts cannot be 
used for any other purpose unless the Village Council 
removes or clianges the specified use by taking the same type 
of action (ordinance or resolution) it employed to 
previously commit those amounts. In contrast to fund 
balance that is restricted by enabling legislation, 
committed fund balance classification may be redeployed for 
other purposes with appropriate due process. Constraints 
imposed on the use of committed amounts are imposed by the 
Village Council, separate from the authorization to raise 
the underlying revenue; therefore, compliance with these 

21 



Notes to Financial Statements (continued) 

constraints are not considered to be legally enforceable. 
Committed fund balance also incor,Porates contractual 
obligations to the extent that existing resources in the 
fund have been specifi~ally conmitted for use in satisfying 
those contractual requirements. 

Aisigned - Amounts in the assigned fund balance 
c assification are intended to be used by the Village for 
specific purposes but do not meet the criteria to be 
classified as restricted or commit.t.ed. In governmental 
funds at.her than t.he General Fund, assigned fund balance 
represents the remaining amount that is not restrict.ed or 
committed. Int.he General Fund, assigned amounts represent 
intended uses established by the Village Council or a 
Village official delegated that aut.hority by the Village 
Council or ordinance. 

Unassi!ned - Unassigned fund balance is the residual 
classi ication for the General Fund and includes all 
spendable amounts not contained in the other 
classifications. In ot.her governmental funds, the 
unassigned classification is used only to report a deficit 
balance resulting from overspending for specific purposes 
for which amounts have been restricted, commit.tea, or 
assigned. 

The Village applies restricted resources first when 
expenditures are incurred for purposes for which either 
restricted or unrestricted (committed, assigned, and 
unassigned) amounts are available. Similarly, within 
unrestricted fund balance, committed amount.a are reduced first 
followed by assigned, and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in any 
of the unrestricted fund balance classifications could be used. 

M. Estimates 

The preparation of financial statements in conformity with 
accounting principles generally accepted int.he United States 
of America requires management to make estimates and 
assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ f rom 
t.hose estimates. 

N. Risk Management 

The Village is exposed to various risks of loss related to 
torts; theft of, damage to, and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters. 
The Village carries commercial insurance for these risks of 
loss, including workers' compensat.ion and employee health and 
accident insurance. Settled claims resulting from these risks 
have not exceeded commercial insurance coverage in the current 
fiscal year. 

o. Surety Coverage 

The officials and certain employees of the Village are covered 
by a surety bond. 
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Notes to Financial Statements (continued) 

2. DEPOSITORY COLLATERAL 

According to the Federal Deposit Insurance Authority, public unit 
deposits are funds owned by the Village's Time deposits, savings 
deposits and interest bearing NOW accounts of a puCJlic unit in an 
institution in the same state will be insured up to $250,000 in 
aggregate and separate from the $250,000 coverage for public unit 
demand deposits at the same institution. 

The following is the Cash 
institution. 

Wells Fargo General 

Western Bank 

James Polk Stone 
Community Bank 

First Financial 

First Financial 

First Financial 

NMFA 

Total amount on deposit 
Deposit in transit 
Outstanding checks 

on Deposit at 

Checking 

Certificate 
of Deposit 

Certificate 
of Deposit 

Certificate 
of Deposit 

Certificate 
of Deposit 

Savings 

each financial 

$ 518,913 

9,355 

10,040 

10,000 

10 I 026 

5 

50.007 

$ 608,346 

$ 608,346 
98 

(5,625) 

Total per financial statements S 602,819 

The following schedule details the public money held by Wells 
Fargo and tbe pledged collateral provided for the Village 
follows: 

Western First 
Bank Financi2,l Wells Fargo 

Cash on deposit at June 30 $ 19,395 $ 20,031 $ 518,913 
Less FDIC ,19.395) ,20, 031) pso, ooo l 
Uninsured funds 268,913 
Funds needin$ collateralization 

134,457 at 50% (required by State Law) 

Pledged collateral at June 30 162.418 

Excess of Pledged Collateral $ s ~ 27,961 
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Notes to Financial Statements (continued) 

Custodial Credit Risk - Deposits - Custodial Credit Risk is the 
risk that in the event of bank failure, the Village's deposits 
may not be returned to it. The Village does not have a deposit 
policy for custodial credit risk. As of June 30, $268,913 of the 
Village's bank balance $518,913 was exposed·to custodial credit 
risk as follows: 

A. 
B. 

Uninsured and Un-collateralized 
Uninsured and collateralized 
with securities held by the 
pledging banks trust department , 
but not in the Village's name 

Total 

Federal Reserve Bank 

FN #3138X3XX5 
FN #3138A76W3 
FN #3138MJUN7 
FN #3138MLSF7 
FN #3138W7GH1 
FN #3138WU4Q3 
FN #31416QV36 
FN #31417GZX7 

Maturity Date 

9-01-43 
4-01-41 
2-01-43 

12-01-42 
3-01-43 
6-01-43 
8-01-39 
6-01-43 

Total 

$106,495 

162.418 

S .268,913 

Fair Market Value 

$ 62,271 
21,188 
1,987 
3,623 
4 ,277 

25,073 
677 

43,322 

$162,418 

NM State Statutes require collateral pledged for deposits in excess of 
the federal deposit insurance to be delivered, or a joint safekeeping 
receipt be issued, to the cooperative for at least one half of the 
amount on deposit with the institution. 

The types of collateral allowed are limited to direct obligations of 
the United States Government and all bonds issued by any agency, 
district or political subdivision of the State of New Mexico. 

The amount held at the New Mexico Finance Authority totaling $50,007 
is collateralized within the NMFA guidelines. This information is not 
available by individual Agency but the financial statements for the 
NMFA are available by writing to the New Mexico Finance Authority, 207 
Shelby Street, Santa Fe, New Mexico B7501. 

3 . ACCOUNTS RECEIVABLES 

Receivables as of June 30, including the applicable allowances for 
uncollectible accounts, are as folrows: 

Receivables from customers 

Less allowance for uncollectible 
accounts 

Subtotal 

Gross receipts taxes receivable 
Property taxes receivable 
Motor vehicle taxes receivable 

Total 

24 

Governmental 
Activities 

s 

430 
3 
8 

441 

Business-Type 
Activities 

$ 1,499 

1,499 

$ 1.499 



Notes to Financial Statements (continued) 

4. PROPERTY TAX 

Property taxes attach as an enforceable lien on property as of 
January 1. Property tax rates for the year are set no later than 
September l each year by the Secretary of Finance and Administration. 
The rates of tax are then used by County Assessors to develop the 
property tax schedule by October 1. Taxes are payable in equal semi­
annual installments by November 10 and April 10 of the subsequent 
year. Taxes are collected on behalf of the Village by the County 
Treasurer, and are remitted to the Village in the month following 
collection. Because the Treasurer for the county in which the 
Village is located is statutorily required to collect taxes as an 
intermediary agency for all forms of government, distribution of 
taxes are made through the applicable County to the Village. 

The Village is permitted to levy taxes for general operating purposes 
based on taxable value for both residential and nonresidential 
property, taxable value being defined as one-third of the fully 
assessed value. In addition, the Village is allowed to levy taxes 
for payments of bond principal and interest in amounts approved by 
voters of the Village. 

The Village accounts for its share of property taxes in the General 
Fund. Only those collections received are recorded as revenues. The 
Village has no means of determining the amount of delinquent taxes, 
and no delinquent taxes are recorded on the Villages financial 
records. 

5 . RECONCILIATION OF BUDGETARY BASIS TO GAAP BASIS STATEMENTS 

Fire Fire 
General Protection Reserve 

Revenues Fund Fund Fund 

Accrual basis $149,4!11 $ 167,469 $ 349 
Budget basis 151. 018 167.469 349 

Increase (decrease) 
in receivables $ (l, 527) $ s 

Ex12enditures 

Accrual ba~is $108,732 $ 39,516 $ 2,533 
Budget basis 109.489 39.516 2.533 

Increase (decrease) 
in payables $ !757) $ 
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Notes to Financ ial Statements (continued) 

Non-Major 
Special 
Revenue Water solid Waste 

Revenues Funde Fund Fund 

Accrual basis $ 30,118 s 95,788 $ 6,324 
Budget basis 30.535 95 700 6 287 

Increase (decrease) 
in receivables s 1417) $ 88 s 37 

B2511enditures 

Accrual basis $ 22,571 $ 42,541 $ 7,524 
Budget basis 22,571 27,172 7,522 
Depreciation (15.417} 

Increase (decrease) 
in accounts payable I (48) I 

6 , CAPITAL ASSETS 

The amount of property, plant and equipment in the Governmental - Type 
Activities consists of the following : 

Balance Balance 
June 30. 2014 Additions Deletions June 30. 2015 

Land s 7,470 s s 7.470 

Total capital assets 
not being depreciated 7 470 7 470 

Land improvements 179,350 179,350 
Buildings 376,822 376,822 
vehicles 392,838 392,838 
Equipment 711.542 711.542 

Total capital assets 
being depreciated 1.660.552 l. 660 1 552 

Less accumulated 
depreciation: 11.199 .153) (36. 535) (l. 235 1 688) 

Total capital assets 
being depreciated 461.399 (36,535) 424,864 

Net capital assets t 468,869 s '36,535) 2 s 432,334 
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Notes to Financial Statements (continued) 

Land 

The amount of property, plant and equipment in the Business-Type 
Activities consists of the following: 

Balance 
June 30. 2014 

$ 645 

Additions 
Balance 

Deletions .nine 30. 2015 

s 645 

Total capital assets 
not being depreciated 645 645 

Plant 

·Total capital assets 
being depreciated 

Lese accumulated 
depreciation for: 

Plant 

Total accumulated 
depreciation 

Net capital assets 

231. 261 

231,261 

(60 1 418) 

(60 1 418) 

$ 171,488 8 

7. LONG-TERM LIABILITIES 

A. Changes in Long-Term Liabilities 

Governmental Funds 

231. 261 

231,261 

(15.417) (75 1 935) 

(15,417) (75 I 835) 

(15,417} ,11$~--- 156,071 

During the year ended June 30 , the following changes occurred in 
the liabilities reported in the Governmental Funds: 

Ba.lance Balance D\le Within 
JUne Jo. 2014 Additions Dele~ione JUne 30 1 2015 One Year 

NMFA Loan S 50, 378 ,.s--... 50 318 

The Village entered into a loan agreement with the New Mexico 
Finance Authority evidencing a special limited obligation of the 
Village to pay a principal amount of $50,378 and interest for the 
purpose of defraying the cost of acquiring a fire tanker for the 
Village's fire department. The Village has pledged future State Fire 
Fund revenues to pay the loan. The yearly payments are to be 
redirected from the Village's share of the State Fire Fund revenues 
to the NMFA. Total annual principal and interest payments for the 
repayment of the loan is expected to require 6% of the yearly State 
Fire Allotment. The interest rate is .0. 570% to 2. 450% plus o. 25% 
administrative fee. The maturity date is May 1, 2026. 
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Notes to Financial Statements (continued) 

Due Year 
Ending June 30 Principal Interest Total 

2016 $ $ $ 
2017 3,519 l,742 5,261 
2018 4,751 874 5,625 
2019 4,833 826 5,659 
2020 4,928 763 5,691 

2021-2025 26,557 2 , 472 29,029 
2026 5 790 148 5 938 

Total s 50,378 ~ 6,825 $ 57,223 

The liability will be liquidated by the Fire Fund . 

8 . RETIREMENT PLAN 

The Village of Causey does not participate in the State of New 
Mexico PERA retirement plan or any other retirement plan. 

9 . POST-RETIREMENT HEALTH CARE BENEFITS 

The Village of Causey does not participate in the State of New 
Mexico Retiree Health Care plan. 

10 .JOINT POWERS AGREEMENT 

The Village of Causey entered into a Joint Powers Agreement 93-521-
23-149 with the New Mexico Energy, Minerals and Natural Resources 
Department, State Forestry Division (EMNRD). EMNRD desires to 
assist the Village to enhance the organization of its wildfire 
protection activities and the Village desires to assist EMNRD to 
enhance the organization of wildfire protection activity on non­
municipal lands adjacent to the Village. The Village agrees to 
develop and maintain a cooperative wildfire protection system 
including the use of its fire department for the prevention, 
detection, pre-suppression and suppression of wildfires, and for 
the procurement and maintenance of forest, brush, and grassland 
firefighting equipment. EMNRD will reimburse the Village for use 
of equipment for fire suppression when a Fire Reimbursement Request 
Form is completed and sent to EMNRD within 30 days after the fire 
is extinguished. All payments under this agreement are on a 
reimbursement basis. The agreement was approved by the New Mexico 
Department of Finance and Administration on January 1, 1993. The 
agreement shall remain in effect perpetually unless terminated by 
either party. The Village reports the receipts and disbursements 
in the Fire Reserve Fund. 
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Notes to Financial Statements (continued) 

A Joint Powers Agreement was entered into on February 11, 2003 
between the City of Portales and the Village of Causey to provide 
a comprehensive emergency management program to achieve the maximum 
effect in the protection of the public health and safety within 
Roosevelt County and its municipalities. The agreement commenced 
on February 11, 2003 and shall remain in force until rescinded or 
terminated by either party. The administration of funds, which may 
be appropriated, shall be mutually agreed upon between 
participating political subdivisions. The Village reports the 
receipts and disbursements in the Fire Improvement Fund. 

11 . FUND BALANCES CLASSIFIED 

Fund balance is classified as nonspendable , restricted, committed, 
assigned and/or unassigned upon the use of the resources in the 
government funds. The constraints placed on fund balance for the 
major governmental funds and all other governmental funds are 
presented here. 

Fund Balances 

Nonspendable: 
Interfund loans 
Inventory 

Total nonspendable 

Restricted for: 
Road improvements 
Fire protection 
Bmergency services 
Recreation services 
Reserved 
Capital outlay 

Total restricted 

Committed to: 
Other purposes 

Total committed 

unassigned: 

$ 

General 
Fund 

9,371 

124.797 

Fire Fire 
Protection Reserve 

Fund Fund 

$ $ 

189,169 1.9,333 

150.007 

339.176 19,333 

Non-Major 
Governmental 

Fund Totals 

$ $ 

6,154 
2,167 
6,742 

15,063 

6,154 
210,669 

15,742 

9,371 
150.007 

382.943 

124. 797 

Total Fund Balances S 134.168 $ 339,176 S 19,333 ~$~~=1~5~·~0~6~3 $507,740 

12 . RELATED PARTY 

During the fiscal year ending June 30, 2015 the Village paid 
several different .Board Members a total of $705 to read water 
meters. This task was minimal and hiring a part-time employee to 
perform these duties was not beneficial for the Village . 
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NON-MAJOR SPECIAL REVENUE FUNDS 

THE ROAD FOND - This fund was established to account for the 
maintenance of roads within the Village. Financing is provided by a 
special tax per gallon on gasoline sold within the Village 
boundaries. Funding is provided by 7-1-6-9 and/or 7-13-1 thru 7-13-
18, NMSA 1978 Compilation. 

EMERGENCY MEDICAL SERVICES (EMS) FUND - This fund was established to 
acco1.1Ilt for the operation and maintenance of the EMS Department. 
Financing is provided by a motor vehicle registration fee of one 
dollar, Funding is provided under State Statute 24-lOA-6, NMSA, 1978 
Compilation. 

FIRE IMPROVEMEN'l' FUND - This fund was established to account for 
County gross receipts taxes received by the County then remitted to 
the Village used only for improvement of fire protection equipment. 
Funding is provided under Roosevelt County Ordinance 5-83, Section 4, 

AMBULANCE POND - This fund was established to account for ambulance 
charges to help purchase medical supplies, conferences and 
maintenance on the ambulance . 



ASSETS 
Cash on deposit i 

Total assets $ 
= 

FUND BALANCE 
Restricted for: 

Streets $ 

Fire improvements 
Public safety 

Total fund balance $ 

STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

Non-Major Governmental Funds 
Combining Balance Sheet 

June 30, 2015 

Fire 
Road Improvement 
Fund HMS Fund Fund 

6,154 $ - $ 2,167 

6,154 $ - $ 2,167 

6,154 $ - $ -
- - 2 ,167 

- - -

6,154 $ ___ - $ 2,167 

The accompanying notes are an integral part of these financial statements. 
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Statement A-1 

Total 
.llmbulance Governmental 

Fund Funds 

$ 6,742 $ 15,063 

$ 6,742 $ 15,063 

$ - $ 6,154 
- 2,167 

6,742 6,742 

$ 6,742 $ 15,063 



STATE OP NEW MEXICO 
VlLLAGE OF CAUSEY 

Non-Mc:Ljor Governtnental Funds 
Combining St.at.entent of :Revenues, Expend.i tu res 

and Changes in FWld Balances 
For the year ended .J\lne 30, 2015 

Fire 
Road Improvement 
Fund EMS P'und Fund 

RJl!VENUES 
Chargee for services $ $ $ 
Local sources - 6,705 
State aourcas - 7,432 

State shared taxes 4,647 
Earnings from inveetmenta 7 5 

Total :r.evenue.s ____ 1.~54 7,432 6.710 

BXPENDITURBS 
Current: 

General government 
Highways and streets 3 , 413 

Public safety - 7,<132 5,535 

Cultu~e and recreation 
Capital outlay 

Total expenditures 3,413 1, 4_32_ 5,535 

Net change in fund balances 1,241 - 1,175 

Fund balance at beginning 

of year ~--· .. 4,913 ·- 992 

Fund balance at end of year $ 6,154 $ - $ 2,167 

The accotnpanying not.es are an integral part of these financial statements. 
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Statement A-2 

Total 
Ambulance Govenvnent.al 

l'\lnd Funds 

$ 11,319 $ l.1,319 
6,705 
7,432 

- 4, 64? 
3 lS 

11,322 30,116 

3.413 
6,191 19,158 

·----

6,191 22,571 

5,131 7,547 

l, 611 . .7, 516 

L 6,742 $ 15,063 
------



STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

Non-Major Special Revenue Fund - Road Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30 , 2015 

Original Final 
Budget Budget Actual 

REVENUES 
State shared taxes 
Earnings from investments 

Total revenues 

EXPENDITURES 
Highways and Streets 

Total expenditures 

BUDGETED CASH BALANCE 

REVENUES 
Budgetary basis 
(Decrease) in receivables 

Modif~ed accrual basis 

$ 

$ 

s 

5,051 $ 

5,051 $ 

9,547 $ 

$ 

,,,96 $ 

s 

5,051 

5,051 

9,547 

9,547 

4,496 

5,064 
(417) 

4,647 

$ 5,064 

7 

$ 5,071 

$ 3,413 

$ 3,413 

The accon\panying notes at:e an integral part of these financial statements . 
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Statement A-3 

Variance 
Favorable 

{Unfavorable) 

$ 13 
7 

$ 20 

$ 6,134 

6,134 



REVENUES 
State sources 

Total revenues 

EXPENDITURES 
Public safety 

Total expenditures 

STATE OF NEW MEXICO 
VILLAGE OF CAUSBY 

Non-Major Special Revenue Fund - EMS Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAA.P Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

$ 7,432 $ 7,432 $ 7,432 

$ 7,432 $ 7,432 $ 7,432 

$ 7,432 _,_$ __ ,_. 432 $ 7,432 

$ 7,432 $ 7,432 $ 7,432 

The accompanying notes are an integral part of these financial statements, 
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Statement A-4 

Variance 
Favorable 

(Unfavorable) 

$ 

$ 

$ 

$ 



STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

Statement A-5 

Non-Major Special Revenue Fund - Fire Improvement Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

REVENUES 
Local sources 
Earnings from investments 

Total revenues 

EXPENDITURES 
Public safety 

Total expenditures 

BUDGETED CASH BALANCE 

Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

$ 6,956 $ 6,956 $ 6,705 
5 

$ 6,956 $ 6,!156 $ 6,710 

$ 7,549 $ 7,549 $ 5,535 

$ 7,54!1 $ 7,549 $ 5,535 

$ 593 $ 593 

The accompanying notes are an integral part of these financial statements . 

J4 

Variance 
Favorable 

(Unfavorable) 

$ {251) 
5 

$ (246} 

$ 2,014 

$ 2,014 



STATE OF NEW MEXICO 
VILLAGE OF CAUSEY 

Non-Major Special Revenue Fund - Ambulance Fund 
Statement of Revenues and Expenditures -

Budget and Actual [Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

REVENUES 
Charges for services 
Local sources 
State sources 
Earnings from investments 

Total revenues 

EXPENDITURES 
Public safety 

Total expenditures 

BUDGETED CASH BALANCE 

$ 

$ 

$ 

$ 

$ 

Original 
Budget 

7,600 

2 

7,60:1 

9,211 

9,211 

1,609 

$ 

$ 

s 

$ 

$ 

Final 
Budget 

7,600 

2 

7,602 

9,211 

9,211 

1,609 

Actual 

s 11,319 

3 

$ 11,322 

s 6,191 

$ 6,191 

The accompanying otes are an integral pare of these financial statements . 
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Statement A-6 

Variance 
Favorable 

(Unfavorable) 

$ 3,719 

1 

$ 3,720 

$ 3,020 

$ 3,020 



PROPRIETARY FUNDS BUDGETS 

WATER FUND - To account for the provision of water services to the 
residents of Causey, New Mexico. All activities necessary to 
provide these services are accounted for in this fund. 

SOLID WASTE FUND - To account for the collection and disposal of 
solid waste for the residents of Causey, New Mexico. All 
activities necessary to provide these services are accounted for in 
this fund. 



STATE OF NE~i MEXICO 
VILLAGE OP CAUSEY 
Proprietary Funds 

Water Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

REVENUES 

sales and services 
Local sources 
Interest income 

Total revenues 

EXP3NDI'l'IJRES 

Personal services 
Maintenance and operations 
Capital outlay 

Total expenditures 

BUDGBTED CASH BALANCE 

Original 
Budget 

$ 11,600 
300 

7 

$ 11,907 

s 
35,031 

$ 35,031 

$ 23,124 

Final 
Budget 

s 11,600 
300 

7 

$ 11,907 

$ 
35,031 

$ 35,031 

$ 23,124 

Actual 

$ 9,891 
BS,806 

3 

$ !15,700 

$ 2,920 
24,252 

$ 2'7,172 

The accompanying notes are an integral part of these financial ~tatements . 
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Statement B-1 

Variance 
Favorable 

(Unfavorable) 

$ 

$ 

$ 

(l, 709) 
85,506 

(4_) 

83,793 

(2,920) 
10,779 

7,85.9 



STATB OF NEW MEXICO 
VILLAGE OF CAUSEY 
Proprietary Funds 
Solid Waste PlJlld 

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basia) 

Year Ended June 30, 2015 

REVENUES 
Salee and services 
Local sources 
State shared taxes 

Interest income 

Total revenues 

EXPBNDITURBS 
Personal services 
Maintenance and operations 
Capital outlay 

Total expenditures 

BUDGETED CASH BALANCE 

$ 

$ 

$ 

Original 
Budget 

6,000 

4 
250 

6,2.54 

11,414 

11,414 

5,160 

$ 

$ 

$ 

$ 

$ 

Final 
Budget 

6,000 
4 

250 

6,254 

11,414 

11,414 

5,160 

Actual 

$ 6,284 

3 

6,287 

$ 

,,522 

$ 7,522 

The accompanying notee are an integral part of these financial statements. 
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Statement B-2 

Variance 
Favorable 

(unfavorable) 

$ 

294 
(4) 

(250) 

3 

33 

3,892 

3,892 



SUPPLEMENTARY INFORMATION 



Village of Causey 
SCHEDULE OF VENDOR INl'ORMATION 

(for Purcruaeee Exceeding $60,000 excluding G«T) 
For the Year Ended June 30, 2015 

Prepared by (Agency Staff Name), Ann Clerk Title: Village Clerk 

RFB#/RFP# 
Type of 

Proeur¢m@t Awan:Jed YftPdor 

There were not. any issued during the year 

All\oune of 
Awarded 

Contract 

Amount of 
llmended 

Contraet 

JS 

Na,ne and Physical 
Address of All 

Regpondenta 

Date: Sept~ml;>er 1, ~015 

In­
State/OUt­
of-Stat<> 

vendor 

Vetaran's 
Prefera:nce 

N/A for 
Federal 
~ sc:ope of Work 



AUDITING 
BOOKKEEPING 
(505) 292-8275 

cR~ ancl dfj,j,Ociatej,, C.fP.clf. 
CERTIFIED PUBLIC ACCOUNTANTS 

11 805 Menaul NE 
Albuquerque. NM 87112 

TAX PLANNING 
TAX PREPARATION 

FAX (505) 294-8904 

RBPORT ON INTERNAL CONTROL OVBR FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PBRFORMBD IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR'S REPORT 

Mr. Tim Keller 
New Mexico State Auditor 

arid 
Honorable Mayor and Village Council 
Village of Causey 
Causey, New Mexico 

We have audited, in accordance with the auditing standards 
generally accepted in the United States of America and the 
standards applicable to financial audits contained in Gover.mnent 
Auditing Standards issued by the Comptroller General of the United 
States the financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate 
remaining fund information, the budgetary comparisons of the 
General, Fire Protection and Fire Reserve Funds of the Village of 
Causey, as of and for the year ended June 30, 2015 and the related 
notes to the financial statements, which collectively co1Tprise the 
Village of Causey's basic financial statements, and the related 
budgetary ·comparison of the non-major governmental and enterprise 
fund, presented as supplemental information, and have issued our 
report thereon dated September 4, 2015. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Village of 
Causey•s internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Village of 
Causey•s internal control over financial reporting. Accordingly, 
we do not express an opinion on the effectiveness of the Village of 
Causey's internal control over financial reporting. 

A deficiency in internal control exists when the design or 
operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis. A 
material weakness is a deficiency, or·combination of deficiencies, 
in internal control such that there is a reasonable possibility 
that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 



A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control over financial reporting was 
for the limited purpose described in the first paragra~h of this 
section and was not designed to identify all deficiencies in 
interna.l control over financial reporting that might be 
deficiencies, significant deficiencies or material weaknesses and 
therefore, material weaknesses or significant deficiencies may 
exist that were not identified. 

Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be a material 
weakness. However, material weaknesses may exist that have not 
been identified. 

Compliance. and Other Matters 

As part of obtaining reasonable assurance about whether the Village 
of Causey' s financial statements are free of material misstatement, 
we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, non-compliance 
with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective 
of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our 
testing of internal control and compliance and the result of that 
testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an 
integral part of an audit perfonned in accordance with Government 
Auditing Standards in considering the Village of Causey's internal 
control and compliance. Accordingly, this communication is not 
suitable for any other purpose . 

Albuquerque, New Mexico 
September 4, 2015 



STATUS OP COMMENTS 

Prior Year Audit Findings 

NONE 

Current Year Audit Findings 

NONE 
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FINANCIAL STATEMENT PREPARATION 

The combining and individual fund financial statements and notes to 
the financial statements for the year ended, June 30, 2015 were 
p~epared by Rice & Associates, CPA, based on managements chart of 
accounts and trial balances including any adjusting, correcting or 
c!osing entries approved by management. These services are 
allowable under SAS 115. 

EXIT CONFERENCE 

An exit conference was held on September 4 , 2015 . In attendance 
were Ms. T. Ann Clark, Village Clerk, Mr. Mike Clark, Fire Chief, 
Mr. Darrell Caviness, Council Member and Ms . Pamela A. Rice, CPA, 
Contract Auditor . 
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