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Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities
thebusinesstypeactivitieseachmajorfundandtheaggregateremainingfund
informationoftheCityofAztecNewMexicotheCityasofandfortheyearended
June302008whichcollectivelycomprisetheCitysbasicfinancialstatementsaslisted
inthetableofcontentsWealsohaveauditedthefinancialstatementsofeachofthe
Citysnonmajorgovernmentalenterprisefundsandfiduciaryfundspresentedas
supplementaryinformationintheaccompanyingcombiningandindividualfundfinancial
statementsasofandfortheyearendedJune302008aslistedinthetableof
contentsThesefinancialstatementsaretheresponsibilityoftheCitysmanagement
Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonour
audit

Weconductedourauditinaccordancewithauditingstandardsgenerallyacceptedinthe
UnitedStatesofAmericaandthestandardsapplicabletofinancialauditscontainedin
GovernmentAuditingStandardsissuedbytheComptrollerGeneraloftheUnited
States Thosestandardsrequirethatweplanandperformtheaudittoobtain
reasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterial
misstatement Anauditincludesexaminingonatestbasisevidencesupportingthe
amountsanddisclosuresinthefinancialstatementsAnauditalsoincludesassessing
theaccountingprinciplesusedandsignificantestimatesmadebymanagementaswell
asevaluatingtheoverallfinancialstatementpresentation Webelievethatouraudit

providesareasonablebasisforouropinions

Inouropinionthebasicfinancialstatementsreferredtoabovepresentfairlyinall
materialrespectstherespectivefinancialpositionofthegovernmentalactivitiesthe
businesstypeactivitieseachmajorfundandtheaggregateremainingfundinformation
oftheCityasofJune302008andtherespectivechangesinfinancialpositionand
cashflowswhereapplicablethereofandthebudgetarycomparisonforthegeneral
fundandtheMunicipalRoadSpecialRevenueFundfortheyearthenendedin
conformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America Inadditioninouropinionthefinancialstatementsreferredtoabovepresent
fairlyinallmaterialrespectsthefinancialpositionofeachnonmajorgovernmental
enterpriseandfiduciaryfundoftheCityasofJune302008andtherespective
changesinthefinancialpositionandcashflowswhereapplicablethereofandthe
respectivebudgetarycomparisonsforthemajorcapitalprojectsfund nonmajor
governmentalfundsandthebusinesstypefundsfortheyearthenendedinconformity
withaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica



PageTwo

InaccordancewithGovernmentAuditingStandardswehavealsoissuedourreport
datedJuly152010onourconsiderationoftheCitysinternalcontroloverfinancial
reportingandonourtestsofitscompliancewithcertainprovisionsoflawsregulations
contractsandgrantsagreementsandothermatters Thepurposeofthatreportisto
describethescopeofourtestingofinternalcontroloverfinancialreportingand
complianceandtheresultsofthattestingandnottoprovideanopinionontheinternal
controloverfinancialreportingoroncompliance Thatreportisanintegralpartofan
auditperformedinaccordancewithGovernmentAuditStandardsandshouldbe
consideredinassessingtheresultsofouraudit

Managementsdiscussionandanalysisonpagesixthroughxxiiarenotarequiredpart
ofthebasicfinancialstatementsbutaresupplementaryinformationrequiredby
accountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica Wehave

applied certain limited procedures which consisted principally of inquiries of

managementregardingthemethodsofmeasurementandpresentationoftherequired
supplementaryinformation Howeverwedidnotaudittheinformationandexpressno
opiniononit

Ourauditwasconductedforthepurposeofformingopinionsonthebasicfinancial
statementsthecombiningandindividualfundfinancialstatementsandbudgetary
comparisons Thesupplementalschedulesaslistedinthetableofcontentsare
presentedforpurposesofadditionalanalysisandarenotarequiredpartofthefinancial
statements Thesupplementalinformation hasbeen subjectedtotheauditing
proceduresappliedintheauditofthefinancialstatementsandinouropinionisfairly
statedinallmaterialrespectsinrelationtothebasicfinancialstatementstakenasa
whole

Theinformationincludedintheaccompanyingintroductorysectionandstatistical
sectionispresentedforthepurposesofadditionalanalysisandisnotarequiredpartof
thebasicfinancialstatements Thisinformationhasnotbeensubjecttotheauditing
proceduresappliedinourauditofthebasicfinancialstatementsandaccordinglywe
expressnoopiniononit

FarmingtonNewMexico
July152010
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AsmanagementoftheCityofAztecweofferreadersoftheCityofAztecsfinancial
statementsthisnarrativeoverviewandanalysisofthefinancialactivitiesoftheCity
ofAztecforthefiscalyearendedJune302008

FinancialHighlights

TheassetsoftheCityofAztecexceededitsliabilitiesatthecloseofthemost
recentfiscalyearby46845083netassetsOfthisamount19413882
unrestrictednetassetsmaybeusedtomeettheCitysongoingobligations

AsofthecloseofthecurrentfiscalyeartheCityofAztecsgovernmental
fundsreportedcombinedendingfundbalancesof10755750anincreaseof
2087950incomparisonwiththeprioryearAtotalof9848373
unreservedfundbalanceisavailableforspendingattheCitysdiscretion

Attheendofthecurrentfiscalyearunreservedfundbalanceforthegeneral
fundwas4612717or707percentofthetotalgeneralfundexpenditures

OverviewofFinancialStatements

ManagementsDiscussionandAnalysis

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheCityof
AztecsbasicfinancialstatementsTheCityofAztecsbasicfinancialstatements
comprisethreecomponents1governmentwidefinancialstatements2fund
financialstatementsand3notestothefinancialstatementsThisreportalso
containsothersupplementaryinformationinadditiontothebasicfinancial
statementsthemselves

GovernmentwidefinancialstatementsThegovernmentwidefinancial
statementsaredesignedtoprovidereaderswithabroadoverviewoftheCityof
Aztecsfinancialconditioninamannersimilartoaprivatesectorbusiness

ThestatementofnetassetspresentsinformationonalloftheCityofAztecsassets
andliabilitieswiththedifferencebetweenthetworeportedasnetassetsOvertime
increasesordecreasesinnetassetsmayserveasausefulindicatorofwhetherthe
financialpositionoftheCityofAztecisimprovingordeteriorating

ThestatementofactivitiespresentsinformationshowinghowtheCityofAztecsnet
assetschangedduringthemostrecentfiscalyearAllchangesinnetassetsare
reportedassoonastheunderlyingeventgivingrisetothechangeoccurs
regardlessofthetimingofrelatedcashflowsThusrevenuesandexpensesare
reportedinthisstatementforsomeitemsthatwillonlyresultincashflowsinfuture
fiscalperiodseguncollectedtaxesandearnedbutunusedvacationleaveetc
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BothofthegovernmentwidefinancialstatementsdistinguishfunctionsoftheCityof
Aztecthatareprincipallysupportedbytaxesandintergovernmentalrevenues
governmentalactivitiesfromotherfunctionsthatareintendedtorecoverallora
significantportionoftheircoststhroughuserfeesandchargesbusinesstype
activitiesThegovernmentalactivitiesoftheCityofAztecincludegeneral
governmentpublicsafetypublicworkscultureandrecreationandhealthand
welfareThebusinesstypeactivitiesoftheCityofAztecincludeajointutilityfund
comprisedofelectricwaterandwastewaterutilitiessolidwasteoperationsand
irrigationoperations

Thegovernmentwidefinancialstatementscanbefoundonpages34ofthisreport

FundfinancialstatementsAfundisagroupingofrelatedaccountsthatisusedto
maintaincontroloverresourcesthathavebeensegregatedforspecificactivitiesor
objectivesTheCityofAzteclikeotherstateandlocalgovernmentsusesfund
accountingtoensureanddemonstratecompliancewithfinancerelatedlegal
requirementsAllofthefundsoftheCityofAzteccanbedividedintotwocategories
1governmentalfundsand2proprietaryfunds

GovernmentalfundsGovernmentalfundsareusedtoaccountforessentiallythe
samefunctionsreportedasgovernmentalactivitiesinthegovernmentwidefinancial
statementsHoweverunlikethegovernmentwidefinancialstatements
governmentalfundfinancialstatementsfocusonnearterminflowsandoutflowsof
spendableresourcesaswellasonbalancesofspendableresourcesavailableat
theendofthefiscalyearSuchinformationmaybeusefulinevaluatinga
governmentsneartermfinancingrequirements

Becausethefocusofgovernmentalfundsisnarrowerthanthatofthegovernment
widefinancialstatementsitisusefultocomparetheinformationpresentedfor
governmentalfundswithsimilarinformationpresentedforgovernmentalactivitiesin
thegovernmentwidefinancialstatementsBydoingsoreadersmaybetter
understandthelongtermimpactofthegovernmentsneartermfinancingdecisions
Boththegovernmentalfundbalancesheetandthegovernmentalfundstatementof
revenuesexpendituresandchangesinfundbalancesprovideareconciliationto
facilitatethiscomparisonbetweengovernmentalfundsandgovernmentalactivities

TheCityofAztecmaintainsfourteenindividualgovernmentalfundsInformationis
presentedseparatelyinthegovernmentalfundbalancesheetandinthe
governmentalfundstatementofrevenuesexpendituresandchangesinfund
balancesforthegeneralfundandcapitalimprovementsfundbothofwhichare
consideredtobemajorfundsDatafromtheothertwelvegovernmentalfundsare
combinedintoasingleaggregatedpresentationIndividualfunddataforthese
nonmajorgovernmentalfundsisprovidedintheformofcombiningstatements
followingthenotestothefinancialstatementspages3142
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TheCityofAztecadoptsanannualappropriatedbudgetforeachofitsfunds
Budgetarycomparativestatementshavebeenprovidedforthesefundsto
demonstratecompliancewiththesebudgets

Thebasicgovernmentalfundfinancialstatementscanbefoundonpages59ofthis
report

ProprietaryfundsTheCityofAztecmaintainsonetypeofproprietaryfund
EnterpriseFundsareusedtoreportthesamefunctionspresentedasbusinesstype
activitiesinthegovernmentwidefinancialstatementsTheCityofAztecusesthree
enterprisefundstoaccountforitselectricwaterwastewatersanitationand
irrigationoperations

Proprietaryfundsprovidethesametypeofinformationasthegovernmentwide
financialstatementsonlyinmoredetailTheproprietaryfundfinancialstatements
provideseparateinformationforthejointutilityfundelectricwaterandwastewater
operationssolidwasteandirrigationoperationsandarefoundonpages5559of
thisreport

FiduciaryfundsFiduciaryfundsareusedtoaccountforresourcesheldforthe
benefitofpartiesoutsidethegovernmentFiduciaryfundsarenotreflectedinthe
governmentwidefinancialstatementbecausetheresourcesofthosefundsarenot
availabletosupporttheCityofAztecsownprogramsTheaccountingforfiduciary
fundsismuchlikethatusedforproprietaryfunds

Thebasicfiduciaryfundstatementscanbefoundonpage14ofthisreport

NotestothefinancialstatementsThenotesprovideadditionalinformationthatis
essentialtoafullunderstandingofthedataprovidedinthegovernmentwideand
fundfinancialstatementsThenotestothefinancialstatementscanbefoundon

pages1530ofthisreport

GovernmentwideFinancialAnalysis

Asnotedearlierovertimenetassetsmayserveasausefulindicatorofa
governmentsfinancialpositionInthecaseoftheCityofAztecassetsexceeded
liabilitiesby46845083atthecloseofthemostrecentfiscalyear

ThelargestportionoftheCityofAztecsnetassets565percentreflectsits
investmentincapitalassetseglandbuildingsmachineryequipmentand
infrastructurelessanyrelateddebtusedtoacquirethoseassetsthatisstill
outstandingTheCityofAztecusesthesecapitalassetstoprovideservicesto
citizensconsequentlytheseassetsarenotavailableforfuturespendingAlthough
theCityofAztecsinvestmentinitscapitalassetsisreportednetofrelateddebtit
shouldbenotedthattheresourcesrequiredtorepaythisdebtmustbeprovided

xi



fromothersourcessincethecapitalassetsthemselvescannotbeusedtoliquidate
theseliabilities

CityofAztecsNetAssets

Governmental Businesstype
Activities Activities

FY2008 FY2007 FY2008 FY2007 FY2008 FY2007

Currentandotherassets 12124714 10025143 11202676 9270054 23327390 19295197
Capitalassets 12882319 13037916 17135904 16588596 30018223 29626512

Totalassets 25007033 23063059 28338580 25858650 53345613 48921709

Longtermliabilities 1712542 1771696 2301796 2306283 4014338 4077979
outstanding
Otherliabilities 897978 931591 1588214 1122932 2486192 2054523
Totalliabilities 2610520 2703287 3890010 3429215 6500530 6132502

Netassets

Investedincapitalassets 11517852 11583291 14951711 14387194 26469563 25970485
netof

relateddebt

Restricted 907377 857582 54261 50157 961638 907739
Unrestricted 9971284 7918899 9442598 7992084 19413882 15910983
Totalnetassets 22396513 20359772 24448570 22429435 46845083 42789207

AportionoftheCityofAztecsnetassets20 aresubjecttoexternalrestrictions
onhowtheymaybeusedTheremainingbalanceofunrestrictednetassets
19413882maybeusedtomeetgovernmentsongoingobligations

AttheendofthecurrentfiscalyeartheCityofAztechasachievedpositivebalances
inallthreecategoriesofnetassetsbothforthegovernmentasawholeaswellas
foritsseparategovernmentalandbusinesstypeactivitiesThesamesituationheld
trueforthepriorfiscalyear

TheCityofAztecsnetassetsincreasedby4055876duringthecurrentfiscal
yearThisincreaserepresentsthecontinuingcommitmentoftheAztecCity
CommissionandadministrationtobuildthefinancialstabilityoftheCityofAztec

GovernmentalactivitiesGovernmentalactivitiesincreasedtheCityofAztecsnet
assetsby2036741Keyelementsofthechangeinnetassetsareasfollows

xii
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Revenues

CityofAztecsChangesinNetAssets

GovernmentalActivities

FY2008 FY2007 FY2008 FY2007 FY2008 FY2007

ProgramRevenues

ChargesforServices 1094023 922174 10155431 9287865 11249454 10210039

OperatingGrantsand 1063924 1296919 1063924 1296919contributions

CapitalGrantsand 865010 1893140 266056 224236 1131066 2117376contributions

GeneralRevenues

PropertyTaxes 479294 424940 479294 424940

GRTTaxes

OtherTaxes

Other

5478504 4582503 114872 96021 5593376 4678524

777417 758880

440792 459973 329826 351984 770618 811957

10198964 10338529 10866185 9960106 21065149 20298635

Expenses
GeneralGovernment 2110680 1815671 2110680 1815671

PublicSafety 2733897 2229695 2733897 2229695

PublicWorks 2084200 3532321 2084200 3532321

CultureRecreation 1285597 1055677 1285597 1055677

JointUtility 8177753 7841078 8177753 7841078

SolidWaste 610138 588533 610138 588533

Irrigation 7008 6812 7008 6812

8214374 8633364 8794899 8436423 17009273 17069787

Increaseinnetassets
1984590 1705165 2071286 1523683 4055876 3228848

beforetransfers

Transfers 52151 5351 52151 5351 0 0

Restatement

Increaseinnetassets 2036741 1710516 2019135 1518332 4055876 3228848

Netassets63007 20359772 18649256 22429435 20911103 42789207 39560359
Netassets63008 22396513 20359772 24448570 22429435 46845083 42789207

Propertytaxesincreasedby54354128percentduringtheyear
attributabletonewconstructionwithintheincorporatedmunicipal
boundary

GrossReceiptsTaxrevenuesincreasedby914852196 duringthe
yearandisattributabletogrowthwithintheCityandsurroundingareas

Thedecreaseiscapitalgrantrevenuesandpublicworksexpendituresis
theresultofcompletiontransportationimprovementstoMainAvenue
US550inFY2007

BusinessTypeActivities Total

777417 758880
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BusinesstypeactivitiesBusinesstypeactivitiesincreasedtheCityofAztecsnet
assetsby2019135accountingfor497percentofthetotalgrowthinthe
governmentsnetassetsKeyfinancialelementsofthepastyearareasfollows

Operatingexpensesare844percentofrevenuesresultingin1626588in
operatingincome

Totaljointutilityfundoperatingrevenuesincreasedby867566or93
Theincreasesaretheresultofannualreviewsintheelectricutilityrate
structuresandmodestincreasesinthenumberofcustomerservices
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FinancialAnalysisoftheGovernmentsFunds

AsnotedearliertheCityofAztecusesfundaccountingtoensureanddemonstrate
compliancewithfinancerelatedlegalrequirements

GovernmentalfundsThefocusoftheCityofAztecsgovernmentalfundsisto
provideinformationonnearterminflowsoutflowsandbalancesofspendable
resourcesSuchinformationisusefulinassessingtheCityofAztecsfinancing
requirementsInparticularunreservedfundbalancemayserveasauseful
measureofagovernmentsnetresourcesavailableforspendingattheendofthe
fiscalyear

AsoftheJune302008theCityofAztecsgovernmentalfundsreportedcombined
endingfundbalancesof10755750anincreaseof2087950incomparisonwith
theprioryearApproximately900percentofthistotalamountor9848373
constitutesunreservedfundbalancewhichisavailableforspendingatthe
governmentsdiscretionTheremainderoffundbalanceisreservedtoindicatethatit
isnotavailablefornewspendingbecauseithasalreadybeencommittedfora
varietyofotherrestrictedpurposes907377

ThegeneralfundisthechiefoperatingfundoftheCityofAztecAttheendofthe
currentfiscalyearunreservedandtotalfundbalanceofthegeneralfundwas
5353898Asameasureofthegeneralfundsliquidityitmaybeusefulto
comparebothunreservedfundbalanceandtotalfundbalancetototalfund
expendituresUnreservedandtotalfundbalancerepresents82percentoftotal
generalfundexpenditures

ThefundbalanceoftheCityofAztecsgeneralfundincreasedby905466during
thecurrentfiscalyearTheprimaryfactorinthisincreaseisanincreaseinrevenues
primarilygrossreceiptstaxandareductiontotransfersoutfromthegeneralfund
togovernmentalfundsmunicipalroadfundforimprovementstoMainAvenue

Otherkeygovernmentaltypefundsotherthanthegeneralfundincludethe
municipalroadfundandcapitalprojectsfundThemunicipalroadfundisfunded
primarilywithGrossReceiptTax125 revenueandGasolineTaxandthecapital
projectsfundisfundedprimarilywithGrossReceiptsTax375 revenue

ProprietaryfundsTheCityofAztecsproprietaryfundsprovidethesametypeof
informationfoundinthegovernmentwidefinancialstatementsbutinmoredetail

Unrestrictednetassetsofthejointutilityfundattheendoftheyearamountedto
9163078forsolidwaste175988andirrigation103532Thetotalgrowthin
netassetsforthejointutilityfundwas2024028andirrigation10184Thesolid
wastefundhadadecreaseof15077theresultofthedecisionnottoincrease
utilityratesasaresultofaserviceproviderincrease

xvi



GovernmentWideBudgetaryHighlights

Differencesbetweentheoriginalbudgetandthefinalamendedbudgetwere
339647whichrepresentslessthana1percentincreaseinappropriationsandcan
bebrieflysummarizedasfollows

Majoradjustmentsincluded
o GeneralFundtotalincreaseof13925081000or58toprovide

additionalfundingforpreliminarydesignoftheEastAztecArterialthe
balance58250wastheresultofincreasedexpendituresresulting
fromgrantsawardedtothecitywhichwereunanticipatedwhenthe
FY2008budgetwasadopted

o SpecialRevenueFundstotaldecreaseof14696theresultoffinal
grantrevenueavailabilitytothemunicipalroadfundforroadprojects

o ProprietaryFundstotalincreaseof215093intheJointUtilityFund
93wastoprovidefundsfortheextensionofwaterandwastewater
utilitiesinpartnershipwithprivateindustrialparkdevelopment

TheincreaseswereprimarilyfundedfromtheCityscashbalances

Themostfavorablebudgethighlightfortheyearisthebudgettoactualcomparison
attheendoftheyearInthegeneralfundactualrevenueexceededbudgeted
revenuesby1285360andactualexpenditureswereunderbudgetby1758117
or212

Thejointutilityfundactualrevenueexceededbudgetedrevenuesby129520or
13andactualoperatingexpenseswereunderbudgetby10005999or537
650000065 oftheunexpendedoperatingexpensesistheresultofadelayin
thewastewaterplantimprovementprojectbidsummer2008

CapitalAssetandDebtAdministration

CapitalassetsTheCityofAztecsinvestmentincapitalassetsforitsgovernmental
andbusinesstypeactivitiesasofJune302008amountsto30018223netof
accumulateddepreciationThisinvestmentincapitalassetsincludeslandbuildings
andsystemimprovementsutilitysystemsmachineryandequipmentparkfacilities
roadshighwaysandbridgesThebusinesstypecapitalassetsaccountedfor
17135904or57percentofthetotalCityofAzteccapitalassetsBusinesstype
investmentincapitalassetsforthecurrentfiscalyearincreasedby547308or
32

Thegovernmentalactivitiesinvestmentincapitalassetsaccountedfor12882319
or43percentofallcapitalassetsownedbytheCityThetotaldecreasein
governmentalactivitiesinvestmentincapitalassetsforthecurrentyearwas
155597or11percentThecityexpended397011forthedesignand

xvii



permittingofanewrawwaterreservoirDuringFY2008adeterminationwasmade
thatincreasedestimatedconstructioncoststomeetpermitrequirementsatthe
currentsitewerenolongerincitizensbestinterestsAsaresultconstructionin
progresswasreducedandamountsexpendedoverpreviousyearswerealoss
Subsequentlyanewlocationhasbeenidentifiedfortherawwaterreservoirwith
additionalrecreationalbenefitsforcitizens

Majorcapitalasseteventsduringthisfiscalyearincludingthefollowing

Land

Remodelofformerpubliclibrarybuildingfortheuseoffinanceandhuman
resources

ConstructionofnewelectricutilitywarehousebeganinFY2008
Extensionofwaterandwastewaterinfrastructuretoprovideutilityavailability
tocommercialandresidentialdevelopmentoccurringinsouthareaofthecity
CompletionofenhancementstoMainAvenueincludingutilityinfrastructure
andlandscapingtheroadwaywasrebuiltbutisafederalhighwayandisnot
consideredacapitalassetoftheCity
Continuedregularscheduledreplacementoftechnologysystems
Continuedregularscheduledreplacementofvehiclesandheavyequipment

Buildings
System

Machinery
Equipment

Infrastructure

Constructionin

Proqress

GovernmentalActivities BusinessTypeActivities

FY2008 FY2007

1195721 1175155

4650407 4887771

CityofAztecsCapitalAssets
netofdepreciation

xviii

FY2008 FY2007

Total

FY2008 FY2007

638435 609348 694402 694402 1332837 1303750

4915033 4799992 14549682 14040528 19464715 18840520

Improvements 1221644 923779 0 0 1221644 923779

860062 1013297

0 0

2055783 2188453

4650407 4887771

261079 641871 1031758 840369 1292837 1482240

Total 12882319 13037916 17135904 16588596 30018223 29626513

Capitalexpensesfortheelectricutilitysystemscheduledinthecurrentfiveyear
capitalimprovementsplanincludethecitywidereplacementofelectricdistribution
polesfiberopticnetworkexpansionandcontinuedcustomerrequestedelectricline
extensionsTheCityexpectstofundtheseprojectsfromelectriccustomer
generatedrevenues



Capitalexpensesforthewaterutilitysystemscheduledinthecurrentfiveyear
capitalimprovementsplanprincipallyincludetheconstructionofRawWater
Reservoir3atnewlocationandupgradesandreplacementsofexistingfacilities
tomaintaintheexistingsystemandmeetfuturedemandrequirementsThecapital
expendituresareexpectedtototal5000000forfiscalyears20092010and2011
Theimprovementswillbefundedthroughacombinationofinternallygenerated
fundsgrantsandaloangrossreceiptsrevenuepledge

Wastewatersystemimprovementsincludetheexpansionofthewastewater
treatmentfacilityTheCityhassecuredfundingthroughtheUSDARuralUtility
ServiceloangrantprogramCleanWaterStateRevolvingFundloanadministered
byNewMexicoEnvironmentDepartmentandhasreceivednoticeofEPASTAG
funding Updatedpreliminaryestimatesforthisprojectare100millionwith
constructiontobecompletedby2010TheloanswillbesecuredbyJointUtility
revenues

AdditionalinformationontheCityofAztecscapitalassetscanbefoundinnoteCon
pages2324ofthisreport

LongtermdebtAttheendofthecurrentfiscalyeartheCityofAztechadno
bondeddebtoutstanding

TheCityhasacquiredadditionaldebtduringthefiscalyearsof2008and2009as
follows

NewMexicoFinanceAuthoritycapitalprojectloanintheamountof3367380
securedbycapitalprojectgrossreceiptstaxwasacquiredin2008Thisfunding
maybeusedformultiplecapitalimprovementsandisspecificallyidentifiedbythe
Cityfortheconstructionofrawwaterreservoir3andwastewatertreatmentplant

AUSDARUSloanfortheconstructionofthewastewatertreatmentplant860447
securedbyenvironmentalgrossreceipttaxrevenueswasacquiredin2008

NewMexicoEnvironmentDepartmentCleanWaterStateRevolvingFundCWSRF
loanintheamountof5000000wassecuredin2009fortheconstructionofthe
wastewatertreatmentplantandissecuredbynetjointutilityrevenues

ThecitypurchasedthewaterdistributionsystemfromEastAztecWaterUsers
AssociationtakingoverthedebtforthesystemthroughNewMexicoFinance
AuthorityThedebtissecuredbyfeescollectedthroughmonthlyutilitybillsthrough
thisspecificgroupofutilitycustomersThedebt170976isprojectedtobepaidin
fullinFY2010

AdditionalinformationontheCityofAztecslongtermdebtcanbefoundinnoteE
onpages2527ofthisreport

xix



DebtlimitationArticleIXSection13oftheStateConstitutionlimitsthepowersof
theCitytoincurgeneralobligationdebtinanaggregateamountincludingexisting
indebtednessnottoexceedfourpercentofthevalueofthetaxablepropertyinthe
CityasshownbythelastprecedinggeneralassessmentsTheCitymayhowever
contractdebtinexcessofsuchlimitationfortheconstructionorpurchaseofa
systemforsupplyingwaterorasewersystemfortheCityBasedonthe2009
assessedvaluationof101682995theCitysgeneralobligationdebtlimitis
4067320TheCitypresentlyhasnogeneralobligationbondsoutstanding

FuturebondfinancingactivitiesNone

EconomicFactorsandNextYearsBudgetsandRates

TheCitysFY2008andFY2009budgetsreflectthecontinuedgrowthinallareastax
andutilityservicerevenueshoweverexpenditurescontinuedtoexceedcurrent
revenuesandrequiredtheuseofcashreserves

ThegoverningbodywiththeFY2010budgetrequiredsignificantreductionsto
departmentalbudgetsbothgovernmentalandbusinesstypeactivitiestoreduce
theuseofcashreservestobalancetheannualbudgetAprocesshasbegunto
conductreviewofallcityoperationstostreamlinecostsincreaseefficiencyand
productivity

Theeconomiccrisisof2008wasslowtoimpactSanJuanCountyhoweverbythe
fallof2009citytaxrevenuesbegantodeclineImmediateactionwasdirectedby
thegoverningbodywhichincluded

Personnelpositions criticalneedtobedocumentedbydepartmentandonlywith
approvalofCityManageraretopositionstobefilled

Capitalpurchases vehicleandequipmentpurchasesalthoughscheduledthrough
amanagedplanarereviewedandagainonlywithcriticalneeddocumentationand
citymanagerapprovalarepurchasesallowed

SanJuanCountyisdependentontheenergyindustryandchangesinfederaland
stateregulationshaveimpactedtheindustryThiswillcontinuetohaveanimpact
onCityrevenuesintoFY2011

Utilityratesareregularlyreviewedtoensuretheavailabilityofsufficientrevenuesto
coveroperatingandmaintenancecostsaswellasprovidingareserveforfuture
capitalimprovementsandexpansion

RequestsforInformation

ThisfinancialreportisdesignedtoprovideageneraloverviewoftheCityofAztecs
financesforallthosewithaninterestinthegovernmentsfinancesQuestions

xx



concerninganyoftheinformationprovidedinthisreportorrequestsforadditional
financialinformationshouldbeaddressedtotheFinanceDirector201WChaco
AztecNM87410

xxi
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ASSETS

Cashandcashequivalents
Receivablesnetwhereapplicableof
allowancesforuncollectibles

Interestreceivable

Intergovernmentalreceivable
Otherreceivables
Inventories

Prepaids
Capitalassets

Nondepreciableassets
Depreciableassetsnet

Totalassets

LIABILITIES

Accountspayable
Accruedpayrolltaxesandbenefits
Accruedinterestpayable
Unearnedrevenue

Customerdeposits
Noncurrentliabilities

Duewithinoneyear
Dueinmorethanoneyear

Totalliabilities

NETASSETS

Investedincapitalassetsnetofrelateddebt
Restrictedfor

Subsequentyearsstatutoryreserve
Debtservice

Unrestricted

Totalnetassets

CITYOFAZTECNEWMEXICO
StatementofNetAssets

June302008

Governmental Businesstype
Activities Activities

10031078 8692674 18723752

1988634
101389

3613

899514
11982805

25007033

598665
286075
8976
4262

416072
1296470
2610520

11517852

741181

166196
9971284

22396513

PrimaryGovernment

1217954 1217954
101603 101603
70778 2059412

101389
1119530 1119530

137 3750

1726160 2625674
15409744 27392549
28338580 53345613

912809

193448
17964

233933
230060

271083
2030713
3890010

Thenotestothefinancialstatementsareanintegralpartofthisstatement
3

Total

1511474
479523

26940
238195
230060

687155
3327183
6500530

14951711 26469563

741181
54261 220457
9442598 19413882

24448570 46845083
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ASSETS

Cashandcashequivalents
Intergovernmentalreceivable
Otherreceivables

Prepaiditems
TotalAssets

LIABILITIESANDFUNDBALANCES

Liabilities

Accountspayable
Accruedpayrolltaxesandbenefits
Unearnedrevenue

Deferredrevenue

TotalLiabilities

FundBalances

Reservedfor

Subsequentyearsstatutoryreserve
Debtservice

Unreservedreportedin
Generalfundundesignated
Specialrevenuefunds
Capitalprojectfunds
TotalFundBalances

TotalLiabilitiesandFundBalances

General

558370

282759
2977

479962
1324068

741181

4612717

5353898
6677966

Amountsreportedforgovernmentalactivitiesinthestatementofnet
assetsaredifferentbecause

Capitalassetsusedingovernmentalactivitiesarenotfinancial
resourcesandthereforearenotreportedinthefunds

Otherlongtermassetsarenotavailabletopayforcurrentperiod
expendituresandthereforearedeferredinthefunds

Netassetsofgovernmentalactivities

CITYOFAZTECNEWMEXICO
BalanceSheet

GovernmentalFunds

June302008

Municipal
Road

11566
2597

14163

1646958

1646958
1661121

Capital
Projects

4797443 1588082 1617737
1782605 73039 122783
95875
2043
6677966 1661121 1740520

166196

1573553

1739749
1740520

Longtermliabilitiesincludingbondspayablearenotdueandpayable
inthecurrentperiodandthereforearenotreportedinthefunds

Contractsandloanspayable
Accruedcompensatedabsences
Accruedinterestpayable

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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Other Total

GovernmentalGovernmental

Funds Funds

2027816 10031078
10207 1988634
5514 101389
1570 3613
2045107 12124714

771 27958 598665
719 286075
1285 4262

479962
771 29962 1368964

931569
1083576
2015145
2045107

741181
166196

4612717
2578527
2657129

10755750

12882319

479962

1411771
300771
8976

22396513



REVENUES

Taxes

Property 434477 434477
GrossReceipts 4560155 229711 688638 5478504
Franchise 523744 523744
Other 23641 198843 31189 253673

Licensesandpermits 52401 110174 162575
Intergovernmental 810744 900565 217625 1928934
Chargesforservices 281951 98775 380726
Fines 550722 550722
Investmentearnings 163658 36235 51486 81674 333053
Miscellaneous 103564 4175 107739

TotalRevenues 7505057 1365354 740124 543612 10154147

EXPENDITURES

Current

Generalgovernment 1610681 38720 15956 1665357
Publicsafety 2154461 266673 2421134
Publicworks 1073936 577099 1651035
Cultureandrecreation 1052800 15247 1068047

Capitaloutlay 608196 242237 283207 6866 1140506
Debtservice

Principal 21119 90058 111177
Interest 4735 56357 61092

TotalExpenditures 6525928 819336 468342 304742 8118348

ExcessDeficiencyofRevenues
OverUnderExpenditures 979129 546018 271782 238870 2035799

OTHERFINANCINGSOURCESUSES
Operatingtransfersin
Operatingtransfersout
Totalotherfinancingsourcesanduses

Netchangeinfundbalances

CITYOFAZTECNEWMEXICO
StatementofRevenuesExpendituresandChangesinFundBalances

GovernmentalFunds

FortheYearEndedJune302008

General

253796

327459
73663

Other Total

Municipal Capital GovernmentalGovernmental
Road Projects Funds Funds

905466 546018 282782 353684 2087950

Fundbalancesbeginning 4448432 1100940 1456967 1661461 8667800
Fundbalancesending 5353898 1646958 1739749 2015145 10755750

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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11000 454917 719713

340103 667562
11000 114814 52151



CITYOFAZTECNEWMEXICO
ReconciliationoftheStatementofRevenues

ExpendituresandChangesinFundBalancesofGovernmentalFunds
TotheStatementofActivities

FortheYearEndedJune302008

Amountsreportedforgovernmentalactivitiesinthestatementofactivitiesare
differentbecause

Netchangeinfundbalancestotalgovernmentalfunds 2087950

GovernmentalfundsreportcapitaloutlaysasexpendituresHoweverinthe
statementofactivitiesthecostofthoseassetsisallocatedovertheirestimated

usefullivesandreportedasdepreciationexpenseThedetailisasfollows
Capitaloutlay 865010
Depreciationexpense 1020607

Total 155597

Deferredrevenuesarenotavailabletopaycurrentperiodexpendituresandtherefore
arenotrecognizedinthefundfinancialstatementTherevenuesarenotdeferredin
thegovernmentalactivitiesoftheStatementofNetAssets

Theissuanceoflongtermdebtegbondsleasesprovidescurrentfinancial
resourcestogovernmentalfundswhiletherepaymentoftheprincipaloflongterm
debtconsumesthecurrentfinancialresourcesofgovernmentalfundsNeither
transactionhoweverhasanyeffectonnetassetsAlsogovernmentalfunds
reporttheeffectofissuancecostspremiumsdiscountsandsimilaritemswhen
debtisfirstissuedwhereastheseamountsaredeferredandamortizedinthe
statementofactivitiesThedetailisasfollows

Principalrepayments 111177

Accruedinterestpayable 417

Compensatedabsences 52023
Total 59571

Changeinnetassetsofgovernmentalactivities 2036741

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO
GeneralFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

REVENUES

Taxes

Propertytaxes
Grossreceiptstax
Franchisetaxes

Othertaxes

Licensesandpermits
Intergovernmental
Chargesforservices
Fines

Investmentearnings
Miscellaneous

TotalRevenues

EXPENDITURES

Current

Generalgovernment
Legislative
EconomicDevelopment
Judicial

CityManager
Finance

Legal
Motorvehicle

Planning
Informationsystems
Totalgeneralgovernment

Publicsafety
Police

Fire

Animalcontrol

Vectorcontrol

Totalpublicsafety
Publicworks

Citybuildings
Streets

Shop
Totalpublicworks

Cultureandrecreation

Recreation

Parks

Library
Communitycenter
Communitysupport
Totalcultureandrecreation

Capitaloutlay
Totalexpenditures

Excessofrevenuesoverexpenditures

OTHERFINANCINGSOURCESUSES
Transfersin

Transfersout

TotalOtherFinancingSourcesandUses
Netchangeinfundbalances

Fundbalancesbeginning
Fundbalancesending

BudgetedAmounts
Actual

Original Final Amounts

400000 392463 434477
3300000 3300000 4560155
516500 516500 523744
21000 21000 23641
49050 49050 52401
985736 1031986 810744
238698 238698 281951
459000 459000 550722
150000 150000 163658
61000 61000 103564
6180984 6219697 7505057

149718

41160

162126

357488
577929

48704

228362
220295

154294

1940076

1875874

127027

415856

13000

2431757

429107

850299
40938

1320344

123050
479004

396856
153904

133740

1286554
1166064
8144795

1963811

146718

65160

167326

379177
478555

48704
228592

220995
161994

1897221

1878274
138527

425656

13000

2455457

332170
1030631

43238
1406039

130847

475299

427366

159248

147792

1340552
1184776
8284045

2064348

839000 439000

749185 349185
89815 89815

1873996 1974533
4448432 4448432
2574436 2473899

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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Variancewith

FinalBudget
Positive

Negative

42014

1260155

7244
2641

3351

221242
43253

91722

13658

42564

1285360

122697 24021

65155 5

150285 17041
338275 40902

380109 98446
49834 1130
202772 25820
176704 44291

150704 11290

1636535 260686

1663970 214304
80560 57967

404534 21122

5397 7603
2154461 300996

285090 47080
744874 285757
43972 734
1073936 332103

64523 66324

438681 36618
355527 71839

131878 27370
62191 85601

1052800 287752

608196 576580
6525928 1758117
979129 3043477

253796 185204
327459 21726

73663 163478
905466 2879999
4448432

5353898 2879999



CITYOFAZTECNEWMEXICO
MunicipalRoadSpecialRevenueFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

EXPENDITURES

Current

Publicworks

Capitaloutlay
TotalExpenditures

ExcessDeficiencyofRevenues
OverUnderExpenditures

OTHERFINANCINGSOURCESUSES
Transfersin

Transfersout

Totalotherfinancingsourcesuses

Netchangeinfundbalances

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax 170000 170000 229711 59711
Othertaxes 166800 166800 198843 32043

Intergovernmental 1593170 1529134 900565 628569
Investmentearnings 10000 10000 36235 26235
Miscellaneous

TotalRevenues 1939970 1875934 1365354 510580

436610 571726 577099

1971158 1772006 242237
2407768 2343732 819336

467798 467798 546018

400000

400000

467798 467798

Thenotestothefinancialstatementsareanintegralpartofthisstatement
9

5373
1529769
1524396

1013816

546018 1013816

Fundbalancesbeginning 1100940 1100940 1100940
Fundbalancesending 633142 633142 1646958 1013816



CITYOFAZTECNEWMEXICO
StatementofNetAssets

ProprietaryFunds
June302008

BusinesstypeActivitiesEnterpriseFunds
Joint Solid Irrigation

ASSETS Utility Waste Assessment Totals
Currentassets

Pooledcashandinvestments 8429381 158130 105163 8692674
Accountsreceivablenetofallowance

fordoubtfulaccounts 1146763 71062 129 1217954
Interestreceivable 101603 101603
Intergovernmentalreceivable 70778 70778
Inventories 1119530 1119530
Prepaiditems 137 137

Duefromotherfunds

TotalCurrentAssets 10868192 229192 105292 11202676

Noncurrentassets

Capitalassets
Landandlandrights 694402 694402
Buildingandsystem 22834889 122550 22957439
Machineryandequipment 2477534 52752 2530286
Constructioninprogress 1031758 1031758

Lessaccumulateddepreciation 10002989 23650 51342 10077981
Totalnoncurrentassets 17035594 29102 71208 17135904
TotalAssets 27903786 258294 176500 28338580

LIABILITIES

Currentliabilities

Accountspayable 861403 49646 1760 912809
Accruedpayrolltaxesandbenefits 190018 3430 193448
Accruedinterestpayable 17964 17964
Unearnedrevenue 233933 233933

Customerdeposits 230060 230060
Compensatedabsences 96267 128 96395
Duetootherfunds

Bondsnotesandloanspayablecurrentportion 174688 174688
TotalCurrentLiabilities 1804333 53204 1760 1859297

Noncurrentliabilities

Bondsnotesandloanspayablenet 2030713 2030713
Totalliabilities 3835046 53204 1760 3890010

NETASSETS

Investedincapitalassetsnetofrelateddebt 14851401 29102 71208 14951711
Restrictedfordebtservice 54261 54261
Unrestricted 9163078 175988 103532 9442598

Totalnetassets 24068740 205090 174740 24448570

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO
StatementofRevenuesExpensesandChangesinFundNetAssets

ProprietaryFunds
FortheYearEndedJune302008

BusinesstypeActivitiesEnterpriseFunds
Joint Solid Irrigation
Utility Waste Assessment Totals

Operatingrevenues
Chargesforservices 9523654 590884 13159 10127697
Miscellaneous 26309 1425 27734

TotalOperatingRevenues 9549963 592309 13159 10155431

Operatingexpenses
Salariesandfringebenefits 1345117 18142 1363259
Purchasedpowerfuelandchemicals 3449948 3449948
Otheroperatingexpenses 1962791 586367 2677 2551835
Paymentsinlieuoftaxes 396300 396300
Depreciationandamortization 919807 5629 4331 929767

TotalOperatingExpenses 8073963 610138 7008 8691109
Operatingincomeloss 1476000 17829 6151 1464322

Nonoperatingrevenuesexpenses
Investmentearnings 319041 6752 4033 329826
Grossreceiptstax 114872 114872
Interestexpense 103790 103790

TotalNonoperatingRevenuesExpenses 330123 6752 4033 340908
IncomeLossBeforeOperatingTransfers 1806123 11077 10184 1805230

Capitalcontributions 266056 266056
Operatingtransfersin 2021377 2021377
Operatingtransfersout 2069528 4000 2073528

Changeinnetassets 2024028 15077 10184 2019135
Totalnetassetsbeginning 22044712 220167 164556 22429435
Totalnetassetsending 24068740 205090 174740 24448570

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CASHFLOWSFROMOPERATING

ACTIVITIES

Receiptsfromcustomersusers
Paymentstosuppliers
Paymentstoemployees

Netcashprovidedbyoperatingactivities

CASHFLOWSFROMNONCAPITAL

FINANCINGACTIVITIES

Transfertootherfunds

Transferfromotherfunds

Advancesfromtootherfunds

Netcashprovidedusedbynoncapital
financingactivities

CASHFLOWSFROMCAPITALAND

RELATEDFINANCINGACTIVITIES

Capitalcontributions
Grossreceiptstax
Purchasesofcapitalassets
Debtissuedorassumed

Principalpaidoncapitaldebt
Interestpaidoncapitaldebt
Netcashprovidedusedbycapital
andrelatedfinancingactivities

CASHFLOWSFROMINVESTING

ACTIVITIES

Investmentincomereceived

Netincreaseincashandcashequivalents

CashandcashequivalentsJuly12007

CashandcashequivalentsJune302008

CITYOFAZTECNEWMEXICO
StatementofCashFlows

ProprietaryFunds
FortheYearEndedJune302008

BusinesstypeActivitiesEnterpriseFunds
Joint Solid Irrigation
Utility Waste Assessment

9378322 583124

5405440 586842
1341079 18153
2631803 21871

2069528
2021377
1483

4000

22

46668 3978

266056

114872

1477075
170976

166977
103790

1195938

319041

1708238

6721143

8429381

6752

19097

177227

158130

13639 9975085
917 5993199
1359232

12722 2622654

3052

3052

4033

13703

91460

105163

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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Totals

2073528
2021377

1547

53698

266056
114872

1477075
170976

166977
103790

1195938

329826

1702844

6989830

8692674



CITYOFAZTECNEWMEXICO
StatementofCashFlows

ProprietaryFunds

FortheYearEndedJune302008

BusinesstypeActivitiesEnterpriseFunds
Joint Solid Irrigation
Utility Waste Assessment Totals

Reconciliationofoperatingincometo
netcashprovidedusedbyoperating
activities

Operatingincomeloss 1476000 17829 6151 1464322
Adjustmentstoreconcileoperating

incometonetcashprovidedused
byoperatingactivities
Depreciationexpense 919807 5629 4331 929767
Increasedecreasein
Accountsreceivable 171641 9185 480 180346
Interestreceivable 6544 6544
Intergovernmentalreceivable 3091 3091
Inventories 51762 51762
Prepaiditems 417 7 424

Increasedecreasein
Accountspayable 288417 482 1760 289695
Accruedpayrolltaxesandbenefits 12338 175 12513

Accruedinterestpayable 1653 1653
Unearnedrevenue 158602 158602
Customerdeposits 2819 2819
Compensatedabsences 8300 186 8486

Totaladjustments 1155803 4042 6571 1158332
Netcashprovidedbyoperatingactivities 2631803 21871 12722 2622654

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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ASSETS

Cashandcashequivalents

Totalassets

LIABILITIES

Depositsheldforothers

Totalliabilities

CITYOFAZTECNEWMEXICO
StatementofFiduciaryNetAssets

AgencyFunds
June302008

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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Employee
Association

4119

4119

4119

4119



ISUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

AReportingEntity

CITYOFAZTECNEWMEXICO

NOTESTOFINANCIALSTATEMENTS

June302008

TheCityofAztecCityNewMexicowhichwasincorporatedin1890operatesundera
Commission ManagerformofgovernmentFivecommissionersareelectedatlargeandoneofthe
commissionersservesasMayorThisreportingentityconsistsoftheprimarygovernment
organizationsforwhichtheprimarygovernmentisfinanciallyaccountableandotherorganizations
forwhichthenatureandsignificanceoftheirrelationshipwiththeprimarygovernmentaresuchthat
exclusioncouldcausetheCitysfinancialstatementstobemisleadingorincomplete

TheCityhadnoblendedordiscretecomponentunitsduringthefiscalyearendedJune302008

BGovernmentwideandfundfinancialstatements

Thegovernmentwidefinancialstatementsiethestatementofnetassetsandthestatementof
changesinnetassetsreportinformationonalloftheactivitiesoftheprimarygovernmentandits
componentunitsForthemostparttheeffectofinterfundactivityhasbeenremovedfromthese
statementsGovernmentalactivitieswhichnormallyaresupportedbytaxesandintergovernmental
revenuesarereportedseparatelyfrombusinesstypeactivitieswhichrelytoasignificantextenton
feesandchargesforsupport

Thestatementofactivitiesdemonstratesthedegreetowhichthedirectexpensesofagiven
functionorsegmentareoffsetbyprogramrevenuesDirectexpensesarethosethatareclearly
identifiablewithaspecificfunctionorsegmentIndirectcostsarenotallocatedtofunctionsinthe
statementofactivitiesProgramrevenuesinclude1chargestocustomersorapplicantswho
purchaseuseordirectlybenefitfromgoodsservicesorprivilegesprovidedbyagivenfunctionor
segmentand2grantsandcontributionsthatarerestrictedtomeetingtheoperationalorcapital
requirementsofaparticularfunctionorsegmentTaxesandotheritemsnotproperlyincluded
amongprogramrevenuesarereportedinsteadasgeneralrevenues

SeparatefinancialstatementsareprovidedforgovernmentalfundsMajorindividualgovernmental
fundsandmajorindividualenterprisefundsarereportedasseparatecolumnsinthefundfinancial
statements

CMeasurementfocusbasisofaccountingandfinancialstatementpresentation

The governmentwide financial statements are reported using the economic resources

measurementfocusandtheaccrualbasisofaccountingasaretheproprietaryfundfinancial
statementsandthefiduciaryfund agencyfinancialstatementsRevenuesarerecordedwhen
earnedandexpensesarerecordedwhenaliabilityisincurredregardlessofthetimingofrelated
cashflowsPropertytaxesarerecognizedasrevenuesintheyearforwhichtheyareleviedGrants
andsimilaritemsarerecognizedasrevenueassoonasalleligibilityrequirementsimposedbythe
providerhavebeenmet

15



Governmentalfundfinancialstatementsarereportedusingthecurrentfinancialresources
measurementfocusandthemodifiedaccrualbasisofaccountingRevenuesarerecognizedas
soonastheyarebothmeasurableandavailableRevenuesareconsideredtobeavailablewhen
theyarecollectiblewithinthecurrentperiodorsoonenoughthereaftertopayliabilitiesofthe
currentperiodForthispurposethegovernmentconsidersrevenuestobeavailableiftheyare
collectedwithin60daysoftheendofthecurrentfiscalperiodExpendituresgenerallyarerecorded
whenaliabilityisincurredasunderaccrualaccountingHoweverdebtserviceexpendituresas
wellasexpendituresrelatedtocompensatedabsencesandclaimsandjudgmentsarerecorded
onlywhenpaymentisdue

Propertytaxesfranchisetaxeslicensesandinterestassociatedwiththecurrentfiscalperiodare
allconsideredtobesusceptibletoaccrualandsohavebeenrecognizedasrevenuesofthecurrent
fiscalperiodDerivedtaxrevenuesgrossreceiptstaxescigarettetaxesandgastaxesare
recognizedwhentheunderlyingtransactiontakesplaceOnlytheportionofspecialassessments
receivableduewithinthecurrentfiscalperiodisconsideredtobesusceptibletoaccrualasrevenue
ofthecurrentperiodAllotherrevenueitemsareconsideredtobemeasurableandavailableonly
whencashisreceivedbytheCity

Thegovernmentreportsthefollowingmajorgovernmentalfunds

ThegeneralfundisthegovernmentsprimaryoperatingfundItaccountsforallfinancial
resourcesofthegeneralgovernmentexceptthoserequiredtobeaccountedforinanother
fund

Themunicipalroadspecialrevenuefundaccountsforthemunicipalshareofgastax
proceedsrestrictedforstreetrelatedexpenditures

Thecapitalprojectsfundaccountsfortheacquisitionandconstructionofmajorcapital
facilitiesotherthanthoseprojectsfinancedbyproprietaryfunds

Thegovernmentreportsthefollowingmajorproprietaryfunds

ThejointutilityfundaccountsfortheactivitiesoftheCitysutility

ThesolidwastefundaccountsfortheactivitiesoftheCityssolidwasteservices

TheirrigationassessmentfundaccountsfortheactivitiesoftheCitysirrigationassessment
activities

AdditionallytheCityreportsthefollowingagencyfundtype

Theemployeeassociationtrustfundisanagencyfundthataccountsforemployee
contributionstoafundusedforspecialoccasionssuchassendingflowersetc

Themotorvehicledivisionfundisanagencyfundthataccountsforfundsreceivedonbehalf
oftheStateofNewMexicomotorvehicledivisionandforwardsthemtotheState

PrivatesectorstandardsofaccountingandfinancialreportingissuedpriortoDecember11989
generallyarefollowedinboththegovernmentwideandproprietaryfundfinancialstatementstothe
extentthatthosestandardsdonotconflictwithorcontradictguidanceoftheGovernmental
AccountingStandardsBoardGovernmentsalsohavetheoptionoffollowingsubsequentprivate
sectorguidancefortheirbusinesstypeactivitiesandenterprisefundssubjecttothissame
limitationTheCityhaselectednottofollowsubsequentprivatesectorguidance
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Asageneralruletheeffectofinterfundactivityhasbeeneliminatedfromthegovernmentwide
financialstatementsExceptionstothisgeneralrulearepaymentsinlieuoftaxesandother
chargesbetweentheCitysutilityandvariousotherfunctionsoftheCityEliminationofthese
chargeswoulddistortthedirectcostsandprogramrevenuesreportedforthevariousfunctions
concerned

Amountsreportedasprogramrevenuesinclude1chargestocustomersorapplicantsforgoods
servicesorprivilegesprovided2operatinggrantsandcontributionsand3capitalgrantsand
contributionsincludingspecialassessmentsInternallydedicatedresourcesarereportedas
generalrevenuesratherthanasprogramrevenuesLikewisegeneralrevenuesincludealltaxes

Proprietaryfundsdistinguishoperatingrevenuesandexpensesfromnonoperatingitems
Operatingrevenuesandexpensesgenerallyresultfromprovidingservicesandproducingand
deliveringgoodsinconnectionwithaproprietaryfundsprincipalongoingoperationsThe
principaloperatingrevenuesoftheCitysenterprisefundsandinternalservicefundsarecharges
tocustomersforsalesandservicesTheutilitiesalsorecognizeasoperatingrevenuetheportion
oftapfeesintendedtorecoverthecostofconnectingnewcustomerstothesystemOperating
expensesforenterprisefundsandinternalservicefundsincludethecostofsalesandservices
administrativeexpensesanddepreciationoncapitalassetsAllrevenuesandexpensesnot
meetingthisdefinitionarereportedasnonoperatingrevenuesandexpenses

WhenbothrestrictedandunrestrictedresourcesareavailableforuseitisCitypolicytouse
restrictedresourcesfirstthenunrestrictedresourcesastheyareneeded

DAssetsliabilitiesandnetassetsorequity

1Depositsandinvestments

TheCityscashandcashequivalentsareconsideredtobecashonhanddemanddepositsand
shortterminvestmentswithoriginalmaturitiesofthreemonthsorlessfromthedateof
acquisition

StatestatutesauthorizetheCitytoinvestinobligationsoftheUSTreasuryrepurchase
agreementsCertificatesofDepositsandtheStateTreasurersInvestmentPool

InvestmentsfortheCityarereportedatfairvalueTheStateTreasurersInvestmentPool
operatesinaccordancewithappropriatestatelawsandregulationsandisnotSECregistered
Thereportedvalueofthepoolisthesameasthefairvalueofthepoolshares Generally
investmentincomeearnedasaresultofpoolingisdistributedtotheappropriatefundsutilizinga
formulabasedontheaveragedailybalanceofcashandinvestmentsofeachfund All

investmentinsuchpoolisvoluntary

2Receivablesandpayables

Activitybetweenfundsthatarerepresentativeoflendingborrowingarrangementsoutstandingat
theendofthefiscalyeararereferredtoaseitherduetofromotherfundsiethecurrent
portionofinterfundloansoradvancestofromotherfundsiethenoncurrentportionof
interfundloansAllotheroutstandingbalancesbetweenfundsarereportedasduetofromother
funds Anyresidualbalancesoutstandingbetweenthegovernmentalactivitiesandbusiness
typeactivitiesarereportedinthegovernmentwidefinancialstatementsasinternalbalances

Advancesbetweenfundsasreportedinthefundfinancialstatementsareoffsetbyafund
balancereserveaccountinapplicablegovernmentalfundstoindicatethattheyarenotavailable
forappropriationandarenotexpendableavailablefinancialresources
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Thejointutilityenterprisefundisresponsibleforbillingandcollectingelectricwaterand
wastewaterchargesusingacyclebillingsystemNobillingcyclesarebilledinadvanceof
services MeteredaccountsarebilledinarrearsandhavebeenaccruedTheonlyunearned
revenueiscustomerpaymentsforprepaidelectricdistributionconstructionCustomersare
requiredtopay100oftheestimatepreparedbytheelectricdirectorWhenthejobiscomplete
theactualcostsofthejobarepreparedandthecustomeriseitherrefundedtheoverpaymentor
billedfortheshortageThesepaymentsforconstructionarethenclosedtocontributedcapitalat
theendofthefiscalyearAlltradereceivablesareshownnetofanallowanceforuncollectible
accountsTheCityisrequiredtoprovideserviceandgrantcredittoadiversecustomerbase
withinitsserviceterritoryTheCitymayrequiresecuritydepositspriortoprovidingserviceto
customersdependinguponanassessmentofcreditworthinessTheCityreviewscustomer
accountsreceivableonaregularbasisandhasanaccountsreceivablecollectionpolicy

TheCityhasrevieweditscustomerbaseforconcentrationsofcreditriskandhasdetermined
thatnoindividualcustomerorgroupofcustomersengagedinsimilaractivitiesrepresenta
materialconcentrationofcreditrisktotheCity

PropertytaxesareleviedandcollectedbySanJuanCountyTheCountyremitstotheCity
amountscollectedfortheapplicableportionofthepropertytaxesinthemonthfollowingthedate
ofreceiptTheCityrecognizespropertytaxesasrevenueonthemodifiedaccrualbasisOiland
gastaxesreceivedfromtheCountyarerecognizedasrevenuewhenreceivedbytheCity

PropertytaxesareleviedasofJanuary1stonpropertyvaluesassessedonthesamedateThe
taxlevyispayableintwoinstallmentsNovember10thandMay10thThepropertytaxesare
considereddelinquentandsubjecttolienpenaltyandinterest30daysafterthedateonwhich
theyaredue

3Inventoriesandprepaiditems

Inventoriesareonlyheldbythejointutilityfundandarevaluedatcostusingthefirstinfirstout
FIFOmethodInventoriesofgovernmentalfundsareconsideredimmaterialandrecordedas
expenditureswhenpurchased

Certainpaymentstovendorsreflectcostsapplicabletofutureaccountingperiodsandare
recordedasprepaiditemsinbothgovernmentwideandfundfinancialstatements

4Capitalassets

Capitalassetswhichincludepropertyplantequipmentandinfrastructureassetsegroads
bridgessidewalksandsimilaritemsarereportedintheapplicablegovernmentalorbusiness
typeactivitiescolumnsinthegovernmentwidefinancialstatementsCapitalassetsaredefined
bytheCityasassetswithaninitialindividualcostofmorethan5000andanestimateduseful
lifeinexcessofoneyearSuchassetsarerecordedathistoricalcostorestimatedhistoricalcost
ifpurchasedorconstructedDonatedcapitalassetsarerecordedatestimatedfairmarketvalue
atthedateofdonationThecostsofnormalmaintenanceandrepairsthatdonotaddtothe
valueoftheassetormateriallyextendassetslivesarenotcapitalizedMajoroutlaysforcapital
assetsandimprovementsarecapitalizedasprojectsareconstructedSuchassetsincluding
infrastructurehavehigherlimitsthatmustbemetbeforetheyarecapitalizedInterestincurred
duringtheconstructionphaseofcapitalassetsofbusinesstypeactivitiesisincludedaspartof
thecapitalizedvalueoftheassetsconstructedComputersoftwarecostswhetherexternally
purchasedordevelopedinhouseshallbecapitalizedifthetotalcostofthesoftwareequalsor
exceeds5000andhasalifeofatleasttwoyearsLibrarybooksarenotcapitalized
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Propertyplantandequipmentoftheprimarygovernmentaredepreciatedusingthestraightline
methodoverthefollowingestimatedusefullives

5Compensatedabsences

ItistheCityspolicytopermitemployeestoaccumulateearnedbutunusedvacationandsick
paybenefitsThereisnoliabilityforunpaidaccumulatedsickleavesincetheCitydoesnothave
apolicytopayanyamountswhenemployeesseparatefromservicewiththeCityAllvacation
payisaccruedwhenincurredinthegovernmentwideandproprietaryfinancialstatementsA
liabilityfortheseamountsisreportedingovernmentalfundsonlyiftheyhavematuredfor
exampleasaresultofemployeeresignationsandretirementsAcompensatedabsenceis
expensedintherelatedfundoftheemployeethatearnedthecompensatedabsences

6Longtermobligations

Buildingsandstructures 10 45years
Improvementsotherthanbuildings 10 50years
Infrastructure 5 50years
Machineryandequipment 5 30years
Furnitureandfixtures 5 30years

Inthegovernmentwidefinancialstatementsandproprietaryfundtypesinthefundfinancial
statementslongtermdebtandotherlongtermobligationsarereportedasliabilitiesinthe
applicablegovernmentalactivitiesbusinesstypeactivitiesorproprietaryfundtypestatementof
netassetsBondpremiumsanddiscountsaswellasissuancecostsaredeferredand
amortizedoverthelifeofthebondsusingtheeffectiveinterestmethodBondspayableare
reportednetoftheapplicablebondpremiumordiscountBondissuancecostsarereportedas
deferredchargesandamortizedoverthetermoftherelateddebt

Inthefundfinancialstatementsgovernmentalfundtypesrecognizebondpremiumsand
discountsaswellasbondissuancecostsduringthecurrentperiodThefaceamountofdebt
issuedisreportedasotherfinancingsourcesBondpremiumanddiscountsarereportedas
otherfinancinguses Issuancecostsevenifwithheldfromactualnetproceedsreceivedare
reportedasdebtserviceexpenditures

7Fundequity

Inthefundfinancialstatementsgovernmentalfundsreportreservationsoffundbalancefor
amountsthatarenotavailableforappropriationorarelegallyrestrictedbyoutsidepartiesforuse
foraspecificpurposeDesignationsoffundbalancerepresenttentativemanagementplansthat
aresubjecttochange

8NetAssets

Inthegovernmentwidefinancialstatementsrestrictednetassetsarelegallyrestrictedby
outsidepartiesforaspecificpurposeNoneoftheCitysnetassetsarerestrictedasaresultof
enablinglegislationadoptedbytheCity Investedincapitalassetsnetofrelateddebt
representstheCitysinvestmentinthebookvalueofcapitalassetslessanyoutstandingdebt
thatwasissuedtoconstructoracquirethecapitalassetTheCityappliesrestrictedresources
whenanexpenseisincurredforpurposesforwhichbothrestrictedandunrestrictednetassets
areavailable
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9UseofEstimates

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerally
acceptedintheUnitedStatesofAmericarequiresmanagementtomakeestimatesand
assumptionsthataffectcertainreportedamountsanddisclosuresAccordinglyactualresults
coulddifferfromthoseestimates

IISTEWARDSHIPCOMPLIANCEANDACCOUNTABILITY
ABudgetaryinformation

AnnualbudgetsareadoptedforallfundsAllbudgetsareconsistentwithgenerallyaccepted
accountingprinciplesGAAPAllannualappropriationslapseatfiscalyearendCarryoverfunds
mustbeappropriatedinthebudgetofthesubsequentfiscalyearBecausethebudgetprocessin
theStateofNewMexicorequiresthatthebeginningcashbalancebeappropriatedinthebudget
ofthesubsequentfiscalyearsuchappropriatedbalanceislegallyrestrictedandistherefore
presentedasareservedportionoffundbalance

ActualexpendituresmaynotexceedthebudgetonafundbasisBudgetsmaybeamendedby
CityCommission resolution with approval by the State Department of Finance and

AdministrationCitydepartmentheadsmaymaketransfersofappropriationswithinafundThe
legallevelofbudgetarycontrolisthefundlevelIncreasesordecreasesofappropriations
betweenfundsrequiretheapprovalofthegoverningCommission

TheCityfollowsthefollowingproceduresinestablishingthebudgetarydatareflectedinthe
financialstatements

1 PriortoJune1theCityManagersubmitstotheCityCommissionaproposed
preliminaryoperatingbudgetforthefiscalyearcommencingthefollowingJuly1
Thebudgetincludesproposedexpendituresandthemeansoffinancingthem
Thebudgetispreparedbyfunddepartmentandfunction

2 InlateJulyaftertherehasbeenanopportunityforpubliccommenttheCity
Commissionadoptsthebudgetasfinalized

3 PriortoSeptember1thebudgetislegallyenactedthroughpassageofa
resolutionandtheLocalGovernmentDivisionoftheStateDepartmentofFinance
andAdministrationapprovesthefinalbudget

4 Afterthebudgetisadoptedanysupplementalappropriationsmustbeapprovedby
theCityCommission

ThebudgetarybasisandGAAPbasisarethesameforallgovernmentalfundtypesBudgetsfor
proprietaryenterprisefundsare adopted on a nonGAAP basis usingthespending
measurementfocusasingovernmentalfundtypes

EncumbranceaccountingisemployedbytheCityEncumbrancesegpurchaseorders
contractsoutstandingatyearendarecarriedforwardtothenewfiscalyearanddonot
constituteexpendituresorliabilitiesbecausethecommitmentswillbereappropriatedand
honoredduringthesubsequentyearThefundbalancesarereservedforoutstanding
encumbrancesbecausetheresourcesarenotavailablefornewspendingTheCityhadthe
followingencumbrancesoutstandingatJune302008
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Generalfund 394751
MunicipalRoadFund 44409
EconomicDevelopmentFund 4305
StateFireFund 321233
CommunityDevelopmentBlockGrantFund 62953
JointUtilityFund 543696
SolidWasteFund 3002
WaterRightsAcquisition 68950

Total 1443299

BExcessofExpendituresoverAppropriations

FortheyearendedJune302008expendituresexceededappropriationsinnoneofthefunds

CDeficitFundEquity

AsofJune302008therewerenofundsreportedwithadeficitfundbalance

IIIDETAILEDNOTESONALLFUNDS

ADepositsandinvestments

AsofJune302008theCityhadthefollowinginvestments

Certificatesofdeposit
StateTreasurersLocalGovemmentInvestmentPod

Fair WeightedAverage
Value MaturityYears

5254433 153

8800000 008

TotalFairValue 14054433

Portfolioweightedaveragematurity 139

InterestrateriskAsameansoflimitingitsexposuretofairvaluelossesarisingfromrising
interestratestheCitysinvestmentpolicylimitsnomorethan40ofCityfundsinvestedfora
periodgreaterthantwoyearsandnofundsshallbeinvestedforaperiodgreaterthanthree
yearsTheCityspolicyistoinvestinsecuritieswithanaveragematurityoflessthan182days
05yearlyaverageterm

CreditriskAsdirectedbyStateStatute61036EandFexcessfundsmaybeinvestedin
securitiesbackedbythefullfaithandcreditoftheUnitedStatesGovernmentsuchastreasury
notesbillsandbondsinsecuritiesofAgenciesthatareguaranteedbytheUnitedStates
GovernmentbondsornegotiablesecuritiesoftheStateofNewMexicoorofanycounty
municipalityorschooldistrictintheStateofNewMexicowhichhasataxablevaluationofreal
propertyforthelastprecedingyearofatleastonemilliondollars1000000andhasnotdefaulted
inthepaymentofanyinterestorsinkingfundobligationorfailedtomeetanybondsatmaturityat
anytimewithinfiveyearslastpreceding
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Custodialcreditrisk depositsInthecaseofdepositsthisistheriskthatintheeventofa
bankfailuretheCitysdepositsmaynotbereturnedtoitStatestatuterequiresthatthebank
depositsbe50collateralizedandrepurchaseagreementsbe102collateralizedAsofJune
302008theCitywasincompliancewithstatestatuteTheCityscarryingamountofdeposits
asofJune302008was9673701andthebankbalancewas9728861Ofthebank
balance500000wascoveredbyfederaldepositoryinsurance5768726wascollateralized
withsecuritiesheldbythepledgingfinancialinstitutionstrustdepartmentoragentintheCitys
nameand3460135wasuncollateralizedandsubjecttocustodialcreditrisk

CollateralOnlysecuritiesbackedbythefullfaithandcreditoftheUnitedStatesGovernmentwill
beacceptedascollateralTheCitymaymakeanexceptionandacceptascollateralsecuritiesfrom
agovernmentalentitywithintheStateofNewMexicoasdescribedbyStateStatute61016B

Allsecuritiespledgedascollateralshallbeheldbyathirdpartyfinancialinstitutionapprovedbythe
CityManagerorhisherdesigneeAnychangeintheinstitutionholdingthecollateralmusthave
priorapprovaloftheCityManagerorhisherdesignee

TheCityhasinvestmentsintheStateTreasurerexternalinvestmentpooltheLocalGovernment
InvestmentPoolTheinvestmentsarevaluedatfairvaluebasedonquotedmarketpricesasof
June302008TheStateTreasurerLocalGovernmentInvestmentPoolLGIPisnotSEC
registeredSection61010INMSA1978empowerstheStateTreasurerwiththeadviceand
consentoftheStateBoardofFinancetoinvestmoneyheldintheshortterminvestmentfundin
securitiesthatareissuedbytheUnitedStatesgovernmentorbyitsdepartmentsoragenciesand
areeitherdirectobligationsoftheUnitedStatesorarebackedbythefullfaithandcreditofthe
UnitedStatesgovernmentorareagenciessponsoredbytheUnitedStatesgovernmentThe
LocalGovernmentInvestmentPoolinvestmentsaremonitoredbythesameinvestment
committeeandthesamepoliciesandproceduresthatapplytoallotherstateinvestmentsThe
pooldoesnothaveunitsharesPerSection610101FNMSA1978attheendofeachmonth
allinterestearnedisdistributedbytheStateTreasurertothecontributingentitiesinamounts
directlyproportionatetotherespectiveamountsdepositedinthefundandthelengthoftimethe
amountswereinvestedParticipationinthelocalgovernmentinvestmentpoolisvoluntaryThe
LGIPhasbeenratedbyStandard PoorsandhasreceivedanAAAmrating

BReceivables

ReceivablesasofJune302008areasfollows
Municipal Capital Other

General Road Projects Govemmental

Receivablenet

Intergovernmental
Otherreceivables

Total

Receivablenet

Accountsreceivable

Unbilledreceivable

Lessallowancefordoubtfullaccounts

Accountsreceivablenet

Interestreceivable

Intergovernmental
Total

1782605

95875

1878480
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73039 122783 10207

5514

73039 122783 15721

Joint Solid Irrigation
Utility Waste Assessment

966705

420514

240456
1146763

101603

70778

1319144

Total

Governmental

1988634

101389

2090023

Total

EnterpriseFunds

71062 6764 1044531

420514

6635 247091

71062 129 1217954

101603

70778

71062 129 1390335



Governmentalfundsreportdeferredrevenueinconnectionwithreceivablesforrevenuesthatare
notconsideredtobeavailabletoliquidateliabilitiesofthecurrentperiodGovernmentalfunds
alsodeferrevenuerecognitioninconnectionwithresourcesthathavebeenreceivedbutnotyet
earnedAttheendofthecurrentfiscalyearthevariouscomponentsofdeferredrevenueand
unearnedrevenuereportedinthegovernmentalfundswereasfollows

Unavailable Unearned

Propertytaxes 479962

Grantproceedsnotyetearned 2977

Totaldeferredrevenueforgovernmentalfunds 479962 2977

CCapitalassets

CapitalassetactivityfortheyearendedJune302008wasasfollows

Governmentalactivities

NonDepreciableAssets
Land

Constructioninprogress
Totalnondepreciableassets

DepreciableAssets
Buildings
Improvementsotherthanbuildings
Machineryandequipment
Infrastructure

Totaldepreciableassets

AccumulatedDepreciation
Buildings
Improvementsotherthanbuildings
Equipment
Infrastructure

Totalaccumulateddepreciation

Balance

July12007

6326264

1155305
4061008
8847914

20390491

1526272
231526
2885853
3960143
8603794

Totalcapitalassetsbeingdepreciatednet 11786697

Govemmentalactivitiescapitalassetsnet 13037916

609348 29087
641871 380792
1251219 380792 29087

137321
141326

14325

292972

Businesstypeactivities July12007

NonDepreciableAssets
Land 694402

Constructioninprogress 840369 553591

Totalnondepreciableassets 1534771 553591

DepreciableAssets
Buildingandsystems 21725210 553591

Equipment 2501659

Totaldepreciableassets 24226869 553591

AccumulatedDepreciation

Buildingsandsystems 7684682

Equipment 1488362

Totalaccumulateddepreciation 9173044

Totalcapitalassetsbeingdepreciatednet 15053825 553591

Businesstypeactivitiescapitalassetsnet 16588596
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Balance

Transfers Additions Deletions June302008

313086

231974

295055

123685

963800

164296
71430
409507
375374
1020607

292972 56807

87820 27720 40057 12882319

Transfers Additions Deletions

744980

678638

54583
733221

180997 6458353

1524600

240491 4256898

8985924

421488 21225775

147248 1543320
302956

234183 3061177
4335517

381431 9242970

40057 11982805

25956
25956

723075
206692 24830

929767 24830

196546 1126

196546 1126

638435

261079
899514

June302008

694402

1031758

1726160

22957439

2530286

25487725

8407757
1670224
10077981

15409744

17135904



Depreciationexpensewaschargedtofunctionsprogramsofthegovernmentasfollows
Governmentalactivities

Generalgovemment 57129

Publicsafety 312763
Publicworks 433165
Cultureandrecreation 217550

Totaldepreciationexpensegovernmentalactivities 1020607

Businesstypeactivities

Jointutility
Solidwaste

Irrigationassessment

Totaldepreciationexpensebusinesstypeactivities

Constructioncommitments

TheCityhasactiveconstructionprojectsasofJune302008AtJune302008theCitys
commitmentswithcontractorswereasfollows

Expended
todate

AnimalShelterExpansion 47791
ElectricWarehouse 493339

Total 541130

DInterfundreceivablespayablesandtransfers

InterfundtransfersconsistedofthefollowingasofJune30
Transfers

GovernmentalFunds

Generalfund operatingtransfers
LocalGovernmentCorrection operating
DevelopmentFees operatingtransfer
CapitalEquipmentReplacement operating
CapitalProjects operatingtransfers

Totalgovernmentalfundstransfers

Netgovernmentalfundstransfers

Businesstypefunds
JointUtilityFund operatingtransfer
SolidWasteFund operatingtransfer
Totalbusinesstypefundstransfers

Netbusinesstypetransfers
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2008

919807

5629

4331

929767

Remaining
Commitment

77874

283050

360924

In Out

253796 327459

123274

40300

331643 299803

11000

719713 667562

52151

2021377

2021377

52151

2069528

4000

2073528

Transfersareusedto1moverevenuesfromthefundwithcollectionauthorizationtothedebt
servicefundasdebtserviceprincipalandinterestpaymentsbecomedue2moverestricted
amountsfromborrowingstothedebtservicefundtoestablishmandatoryreserveaccounts3
moveunrestrictedgeneralfundrevenuestofinancevariousprogramsthatthegovernmentmust
accountforinotherfundsinaccordancewithbudgetaryauthorizationsincludingamounts
providedassubsidiesormatchingfundsforvariousgrantprograms



ELongtermdebt

GeneralObligationBonds
TheCityhasthecapacitytoissuegeneralobligationbondstoprovidefundsfortheacquisition
andorconstructionofmajorcapitalprojectsbutasofJune302008nogeneralobligationbonds
hadbeenissued

RevenueBonds

TheCityhasthecapacitytoissuebondswheretheCitypledgesgrossreceiptstaxrevenueand
revenuesderivedfromtheacquiredorconstructedassetstopaydebtservicebutasofJune30
2008norevenuebondshadbeenissued

ContractsandLoansPayable
TheCityenteredintoalongtermcontractpayableagreementwithanindividualtopurchase65
acrefeetofwaterrightscosting18154payableinannualinstalmentsof2000including
interestat10 through2009andsecuredbywaterrights TheJointUtilityEnterpriseFund
reportstheoutstandingprincipalasofJune302008of1817withacurrentportionof1817

TheCityenteredintoalongtermloanagreementwiththeStateofNewMexicoRIP9111for
constructionprojectstotalling149555payableinannualinstalmentsof14063including
interestat3 through2015TheJointUtilityEnterpriseFundreportstheoutstandingprincipal
dueasofJune302008of88596withacurrentportionof11434

TheCityenteredintoaTongtermloanagreementwiththeStateofNewMexicoFinance
AuthorityforconstructionandacquisitionofimprovementstotheCityswaterandwastewater
treatmentfacilitiestotalling1919192TheloanispayableinsemiannualinstalmentsAnnual
repaymentsrangebetween155000and160000peryearincludinginterestat532
throughMay2017TheJointUtilitiesEnterpriseFundreportstheoutstandingprincipaldueasof
June302008of1089164withacurrentportionof98008

TheCityhasenteredintoalongtermloanagreementwiththeNewMexicoEnvironmental
DepartmentRIP200207intheoriginalamountof500000datedJune2002 Theloanis

payableinannualpaymentsof33608includinginterestat3 throughMay2024TheJoint
UtilitiesEnterpriseFundreportstheoutstandingprincipalasofJune302008of422152witha
currentportionof20943

TheCityhasenteredintoaTongtermloanagreementwiththeNewMexicoEnvironmental
DepartmentRIP200302intheoriginalamountof500000datedMarch2003Theloanis
payableinannualpaymentsof33608includinginterestat3 throughMay2024TheJoint
UtilitiesEnterpriseFundreportstheoutstandingprincipalasofJune302008of422152witha
currentportionof20943

TheCitypurchasedtheassetsofEastAztecWaterUsersAssociationawaterdistribution
systemandassumedtherelateddebtthatwasheldthroughtheStateofNewMexicoFinance
Authority Thebalanceofthedebtis170976andispayableinsemiannualinstalments
Annualrepaymentsrangebetween19000and23000peryearincludinginterestat653
throughMay2017TheJointUtilitiesEnterpriseFundreportstheoutstandingprincipaldueasof
June302008of160312withacurrentportionof11329
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TheCityhasenteredintoalongtermloanagreementwiththeNewMexicoRetireeHealthCare
AuthorityNMRHCAfortheCityssurpluscontributionrequirementtoparticipateinthe
NMRHCAplantotalling166367 Theloanispayableinsemiannualpaymentsof18735
includinginterestat75 throughJanuary2010TheJointUtilitiesEnterpriseFundreportsa
portionoftheoutstandingprincipaldueasofJune302008of21207withacurrentportionof
10213 TheGeneralGovernmentalFundonthegovernmentwidestatementofnetassets
reportstheremainingportionoftheoutstandingprincipaldueasofJune302008of47203
withacurrentportionof22733

TheCityhasenteredintoalongtermloanagreementwiththeStateofNewMexicoFinance
Authoritytoconstructpurchasefurnishandequipapubliclibrarytotalling1679942dated
September2004Theloanispayableinsemiannualpaymentsaveraging146461peryear
includinginterestat3966 throughMay2020 TheGeneralGovernmentalFundonthe

governmentwidestatementofnetassetsreportstheoutstandingprincipaldueasofJune30
2008of1364567withacurrentportionof92568

Longtermdebtservicerequirementstomaturityareasfollows

Governmentalactivities

Fiscalyearended Principal Interest Total

June302009 115301 56975 172276

June302010 119897 52387 172284

June302011 98583 47853 146436

June302012 102043 44402 146445

June302013 105797 40657 146454

June3020142018 595403 137035 732438

June3020192020 274747 18321 293068

Debtservicerequirements 1411771 397630 1809401

Lesscurrentportion 115301

Longtermdebtnetofcurrentportion 1296470

Businesstypeactivities

Fiscalyearended

June302009

June302010

June302011

June302012

June302013
June3020142018

June3020192023

June302024

Debtservicerequirements

Lesscurrentportion
Longtermdebtnetofcurrentportion

ChangesinLongtermLiabilities
DuringtheyearendedJune302008thefollowingchangesoccurredinTongtermliabilities
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Principal Interest Total

174689 99299 273988

180214 90934 271148

176177 82495 258672

183556 74236 257792

196339 65552 261891

919245 178379 1097624

308314 37826 346140

66867 1958 68825

2205401 630679 2836080

174688
2030713



Govemmentalactivities June302007 Additions Reductions June302008 OneYear

Contractsandloanspayable
NMFinanceAuthority 1454625 90058 1364567 92568
NMRetireeHealthCare 68323 21119 47204 22733

Totalcontractsandloanspayable 1522948 111177 1411771 115301

Compensatedabsences 248748 281134 229111 300771 300771
TotalGovemmentalActivities 1771696 281134 340288 1712542 416072

BusinesstypeActivities

Contractsandloanspayable
Hartmancontract 3470 1653 1817 1817
StateRuralInfrastructure 99697 11101 88596 11434
StateRuralInfrastructure 442485 20333 422152 20943
StateRuralInfrastructure 442485 20333 422152 20943

NMFinanceAuthority 1182569 93405 1089164 98008

NMFinanceAuthority 170976 10664 160312 11329
NMRetireeHealthCare 30696 9488 21208 10214

Totalcontractsandloanspayable 2201402 170976 166977 2205401 174688

Compensatedabsences 104881 96267 104881 96267 96267

TotalBusinesstypeActivities 2306283 267243 271858 2301668 270955

FReservedfundbalances

Fundequitywasreservedforthefollowingpurposes

SubsequentyearsexpendituresTheNewMexicoDepartmentofFinanceandAdministration
DFArequiresthat1112ofthegeneralfundbudgetedexpenditures741181bereservedas
subsequentyearexpenditurestomaintainanadequatecashflowuntilthenextsignificant
propertytaxcollection

EncumbrancesTheseamountsrepresentexpendituresthatwerebudgetedforthecurrent
fiscalyearandwereencumberedforspendinginthenextfiscalyear

DebtserviceTheseamountsrepresentcashreservesrequiredbyloanagreements

VOTHERINFORMATION

ARiskmanagement

TheCityisalsoexposedtovariousrisksoflossesrelatedtotortstheftofdamagetoand
destructionofassetserrorsandomissionandnaturaldisastersInadditiontheCityispartyto
numerouspendingorthreatenedlawsuitsunderwhichitmayberequiredtopaycertain
amountsuponfinaldispositionofthesemattersTheCityhashistoricallyretainedtheserisks
exceptwhereithasdeterminedthatcommercialinsuranceismorecostbeneficialorlegally
required TheCityhascoveredallclaimsettlementsandjudgmentsoutofitsGeneralFund
resourcesexceptwherespecificallyidentifiabletoanenterprisefundTheCitycurrentlyreports
substantiallyallofitsriskmanagementactivitiesexceptworkerscompensationinitsGeneral
Fund Claimsexpendituresandliabilitiesarereportedwhenitisprobablethatalosshas
occurredandtheamountofthatlosscanbereasonablyestimated Currentliabilitiesare

reportedwhentheliabilityhasmaturedTheselossesincludeanestimateofclaimsthathave
beenincurredbutnotreported
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BContingentliabilities

Amountsreceivedorreceivablefromgrantagenciesaresubjecttoauditandadjustmentby
grantoragenciesprincipallythefederalgovernmentAnydisallowedclaimsincludingamounts
alreadycollectedmayconstitutealiabilityoftheapplicablefundsTheamountifanyof
expendituresthatmaybedisallowedbythegrantorcannotbedeterminedatthistimealthough
thegovernmentexpectssuchamountsifanytobeimmaterial

CJointlygovernedorganizations

JointPowersAgreementforConsolidatedCommunicationsAuthorityTheCityisa
participantwithSanJuanCountytheCityofFarmingtonandtheCityofBloomfieldinajoint
powersagreementtobuildmaintainandoperateacentralizedcommunicationssystemfor
dispatchandemergencyresponseTheCitywasobligatedtocontribute7500peryearuntilthe
CapitalEquipmentFundreachedabalanceof250000ThereaftertheCityisobligatedto
contribute6ofanamountnecessarytomaintainthatbalanceDuringtheyearendedJune30
2008theCitycontributed0totheAuthorityCompletefinancialstatementsforthe
ConsolidatedCommunicationsAuthoritycanbeobtainedfromSanJuanCountyNewMexico

JointPowersAgreementfortheSanJuanWaterCommissionTheCityisaparticipantwith
thecitiesofFarmingtonandBloomfieldtheCountyofSanJuanandtheSanJuanRuralWaters
UsersAssociationinajointpowersagreementtocreateacountywideentityresponsiblefor
waterplanninganduseMuchoftheimpetustoformtheCommissioncamefromtheAnimasLa
Platawaterprojectandthesubsequentneedtodevelopmethodstoequitablysharetherelated
costsandbenefitsInadditiontothisspecificprojecttheCommissionisalsoauthorizedto
acquireadditionalwaterrightsandprovidefortheequitabledistributionofsuchwaterThe
CommissionisfinancedbyaSanJuanCountymilllevyonrealandpersonalpropertyof
approximately3millsDuringtheyearendedJune302008theCitydidnotmakeanyfinancial
contributiontotheCommissionCompletefinancialstatementsmaybeobtainedbycontacting
theSanJuanWaterCommission

DEmployeeRetirementSystemsandPlans

PensionPlan PublicEmployeesRetirementAssociation

PlanDescriptionSubstantiallyalloftheCitysfulltimeemployeesparticipateinapublic
employeeretirementsystemauthorizedunderthePublicEmployeesRetirementActChapter
10Article11NMSA1978ThePublicEmployeesRetirementAssociationPERAisthe
administratoroftheplanwhichisacostsharingmultipleemployerdefinedbenefitretirement
planTheplanprovidesforretirementbenefitsdisabilitybenefitssurvivorbenefitsandcostof
livingadjustmentstoplanmembersandbeneficiariesPERAissuesaseparatepublicly
availablefinancialreportthatincludesfinancialstatementsandrequiredsupplementary
informationfortheplanThatreportmaybeobtainedbywritingtoPERAPOBox2123Santa
FeNM875042123ThereportisalsoavailableonPERAswebsiteatwwwperastatenmus

FundingPolicyPlanmembersarerequiredtocontributefrom915to1630 depending
upontheplaniestategeneralstatehazardousdutystatepoliceandadultcorrectional
officersmunicipalgeneralmunicipalpolicemunicipalfiremunicipaldetentionofficeroftheir
grosssalaryTheCityisrequiredtocontributefrom915to2125dependingupontheplan
ofthegrosscoveredsalaryThecontributionrequirementsofplanmembersandtheCityare
establishedinStatestatuteunderChapter10Article11NMSA1978Therequirementsmaybe
amendedbyactsofthelegislatureTheCityscontributionstoPERAforthefiscalyearsending
June3020082007and2006were406664372717and332026respectivelywhich
equaltheamountoftherequiredcontributionsforeachfiscalyear
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EPostEmploymentBenefits StateRetireeHealthCarePlan

PlanDescriptionTheCitycontributestotheNewMexicoRetireeHealthCareFundacost
sharingmultipleemployerdefinedbenefitpostemploymenthealthcareplanadministeredbythe
NewMexicoRetireeHealthCareAuthorityRHCATheRHCAprovideshealthcareinsurance
andprescriptiondrugbenefitstoretiredemployeesofparticipatingNewMexicogovernment
agenciestheirspousesdependentsandsurvivingspousesanddependentsTheRHCABoard
wasestablishedbytheRetireeHealthCareActChapter10Article7CNMSA1978TheBoard
isresponsibleforestablishingandamendingbenefitprovisionsofthehealthcareplanandisalso
authorizedtodesignateoptionalandorvoluntarybenefitslikedentalvisionsupplementallife
insuranceandlongtermcarepolicies

Eligibleretireesare1retireeswhomakecontributionstothefundforatleastfiveyearspriorto
retirementandwhoseeligibleemployerduringthatperiodoftimemadecontributionsasa
participantintheRHCAplanonthepersonsbehalfunlessthatpersonretiresbeforethe
employersRHCAeffectivedateinwhichtheeventthetimeperiodrequiredforemployeeand
employercontributionsshallbecometheperiodoftimebetweentheemployerseffectivedate
andthedateofretirement2retireesdefinedbytheActwhoretiredpriortoJuly119903
formerlegislatorswhoservedatleasttwoyearsand4formergoverningauthoritymembers
whoservedatleastfouryears

TheRHCAissuesapubliclyavailablestandalonefinancialreportthatincludesfinancial
statementsandrequiredsupplementaryinformationforthepostemploymenthealthcareplan
ThatreportandfurtherinformationcanbeobtainedbywritingtotheRetireeHealthCare
Authorityat4308CarlisleNESuite104AlbuquerqueNM87107

FundingPolicyTheRetireeHealthCareActSection107C13NMSA1978authorizesthe
RHCABoardtoestablishthemonthlypremiumcontributionsthatretireesarerequiredtopayfor
healthcarebenefitsEachparticipatingretireepaysamonthlypremiumaccordingtoaservice
basedsubsidyratescheduleforthemedicalplusbasiclifeplanplusanadditionalparticipation
feeoffivedollarsiftheeligibleparticipantretiredpriortotheemployersRHCAeffectivedateor
isaformerlegislatororformergoverningauthoritymemberFormerlegislatorsandgoverning
authoritymembersarerequiredtopay100oftheinsurancepremiumtocovertheirclaimsand
theadministrativeexpensesoftheplanThemonthlypremiumrateschedulecanbeobtained
fromtheRHCAorviewedontheirwebsiteatwwwnmrhcastatenmus

TheRetireeHealthCareActSection107C15NMSA1978isthestatutoryauthoritythat
establishestherequiredcontributionsofparticipatingemployersandtheiremployeesThe
statuterequireseachparticipatingemployertocontribute13ofeachparticipatingemployees
annualsalaryeachparticipatingemployeeisrequiredtocontribute65oftheirsalary
EmployersjoiningtheprogramafterJanuary11998arealsorequiredtomakeasurplusamount
contributiontotheRHCAbasedononeoftwoformulasatagreeduponintervals

TheRHCAplanisfinancedonapayasyougobasis Theemployeremployeeandretiree
contributionsarerequiredtoberemittedtotheRHCAonamonthlybasis Thestatutory
requirementsforthecontributionscanbechangedbytheNewMexicoStateLegislature

TheCityscontributionstotheRCHAfortheyearsendedJune3020082007and2006were
4601841788and39938respectivelywhichequaltherequiredemployercontributions
foreachyear
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FSubsequentEvents

InSeptember2008theStateTreasurerLocalGovernmentInvestmentPoolLGIPportfoliolike
manyinvestmentfundsthroughoutthecountryexperiencedsignificantmarketvolatilityOneof
theLGIPinvestmentstheReservePrimarymoneymarketfundwasdowngradedfromAAAto
DonSeptember162008TheLGIPsharesintheReservePrimaryFundwereinitiallyfrozen
untilthefundsliquidationprocesscouldbeginInordertomaintaintheLGIPsAAAratingthe
LGIPtemporarilysoldthissecuritytotheStatesGeneralFundinvestmentpoolatparundera
putagreement ByJune30201096oftheLGIPReservePrimaryFundholdinghadbeen
recovered

TheStateTreasurerisparticipatinginalawsuitagainsttheReserveonbehalfoftheState
TreasurersportfoliosandLGIPparticipants AdditionallytheSecuritiesandExchange
CommissionSECfiledacivillawsuitinfederalcourtagainsttheoperatorsoftheReserve
seekingtoexpeditethedistributionoftheReservesremainingassetstoinvestors Formore

information on the Reserve Contingencyfund seethe State Treasurerswebsiteat

httpwwwstonmordfilesuploads1835pdf
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MAJORGOVERNMENTALFUNDS

CapitalProjectsFund

CapitalProjectsFundThisfundwascreatedbyCitymanagementtoaccountfortheacquisitionand
constructionofmajorcapitalfacilitiesotherthanthoseprojectsfinancedbyproprietaryfunds
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CITYOFAZTECNEWMEXICO
CapitalProjectsFund

StatementofRevenuesExpendituresandChangesinFundBalances BudgetandActual
FortheYearEndedJune302008

EXPENDITURES

Current

Generalgovernment
Publicworks

Capitaloutlay
Debtservice

Principalpayments
Interestpayments

TotalExpenditures

ExcessDeficiencyofRevenues
OverUnderExpenditures 2842040 2842040

OTHERFINANCINGSOURCESUSES
Transfersin

Bondsissued

Totalotherfinancingsourcesuses

Netchangeinfundbalances

Fundbalancesending

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax 510000 510000 688638 178638

Intergovernmental 2652500 2652500 2652500
Investmentearnings 35000 35000 51486 16486

TotalRevenues 3197500 3197500 740124 2457376

18000 18000 38720 20720

5844825 5856825 283207 5573618

90058 90058 90058
86657 74657 56357 18300
6039540 6039540

11000

3030000
3041000

11000
3030000
3041000

198960 198960

Fundbalancesbeginning 1456967 1456967 1456967

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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468342 5571198

271782 3113822

11000

3030000
11000 3030000

282782 83822

1655927 1655927 1739749 83822
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NONMAJORGOVERNMENTALFUNDS

SpecialRevenueFunds

LawEnforcementProtectionFund ThisfundwasestablishedbyCitymanagementtoaccountforlaw
enforcementprotectionmoniesreceivedfromtheStatetobedisbursedforlawenforcementrelated
expenditurespursuanttoNMSA29137

LocalGovernmentCorrectionFundCitymanagementestablishedthisfundtoaccountforcorrectionfees
assessedtoCitytrusteessentencedtoservetimeintheCountydetentioncenterandsubsequentlypaidtothe
CountypursuanttoNMSA33325

EconomicDevelopmentFund ThisfundwasestablishedpursuanttoNMSA1978Sec5101asadoptedby
CityOrdinance99235toallowpublicsupportofeconomicdevelopmenttofosterpromoteandenhance
localeconomicdevelopmenteffortswhilecontinuingtoprotectagainsttheunauthorizeduseofpublicmoney
andotherpublicresourcesThestatutealsoallowstheCitytoenterintojointpoweragreementstoplanand
supportregionaleconomicdevelopmentprojects

DevelopmentFeesFund ThisfundwasestablishedbytheCitymanagementtoaccountforimpactfees
collectedasprovidedbyNMSA581through5842andCityOrdinance2004310Impactfeesmaybeused
foravarietyofexpendituresexceptmaintenanceoroperationcosts

LodgersTaxFund ThisfundwasestablishedpursuanttoNMSA33815toaccountfortheCitysoccupancy
taximposedonlodgingestablishmentsandrestrictedtotourismandpromotionuses

StateFireFundCitymanagementestablishedthisfundtoaccountforstategrantsrestrictedforthepurchase
offirefightingequipmentandotherapprovedfiredepartmentneedspursuanttoNMSA59A538

RecreationFund NMSA71215BauthorizestheestablishmentofthefundtoaccountfortheCitysshareof
astatecigarettetaxlegallyrestrictedfortheoperationofrecreationfacilities

EmergencyMedicalServicesFund CitymanagementestablishedthisfundtoaccountforStategrants
restrictedtoexpendituresforthepurchaseofemergencymedicalequipmentasprovidedbyNMSA2410A7

Airportfund CitymanagementestablishedthisfundtoaccountfortheactivitiesoftheCitysairport
operationsandaccountforoperatingandcapitalgrants

CapitalProjectsFunds

CapitalEquipmentReplacementFund Citymanagementestablishedthisfundtoaccumulatefundingof
futurecapitalequipmentpurchases

CommunityDevelopmentBlockGrantFund Citymanagementestablishedthisfundtoaccountforfederal
grantmoniesreceivedforwatersewerandstreetcapitalexpenditures
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GovernmentalFunds

StatementofRevenuesExpenditureandChangesin
FundBalances BudgetandActual
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CITYOFAZTECNEWMEXICO

LawEnforcementProtectionSpecialRevenueFund
StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual

FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Intergovernmental 27200 27800 27800

Investmentearnings 300 673 699

TotalRevenues 27500 28473 28499

ExcessDeficiencyofRevenues
OverUnderExpenditures

Fundbalancesbeginning
Fundbalancesending

911 911 911

Thenotestothefinancialstatementsareanintegralpartofthisstatement
44

26

26

EXPENDITURES

Current

Publicsafety 20300 18794 22910 4116
Capitaloutlay 7500 10590 6250 4340

TotalExpenditures 27800 29384 29160 224

300 911 661 250

611 250 250



CITYOFAZTECNEWMEXICO
LocalGovernmentCorrectionSpecialRevenueFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Chargesforservices 80000 98795 98775

TotalRevenues 80000 98795 98775

EXPENDITURES

Current

Publicsafety 225000 243795 222219 21576

Capitaloutlay
TotalExpenditures 225000 243795 222219 21576

ExcessDeficiencyofRevenues
OverUnderExpenditures 145000 145000 123444 21556

OTHERFINANCINGSOURCESUSES
Transfersin 145000 145000 123274 21726
Transfersout

Totalotherfinancingsourcesuses 145000 145000 123274 21726

Netchangeinfundbalances 170 170

Fundbalancesbeginning 1918 1918 1918

Fundbalancesending 1918 1918 1748 170

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO
EconomicDevelopmentSpecialRevenueFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Investmentearnings 2000 2000 4397 2397

TotalRevenues 2000 2000 4397 2397

EXPENDITURES

Current

Generalgovernment 100000 100000 100000
Capitaloutlay

TotalExpenditures 100000 100000 100000

ExcessDeficiencyofRevenues
OverUnderExpenditures 98000 98000 4397 102397

OTHERFINANCINGSOURCESUSES
Transfersin

Netchangeinfundbalances

Fundbalancesbeginning
Fundbalancesending

104221
6221

98000 98000

104221 104221
6221 108618 102397

Thenotestothefinancialstatementsareanintegralpartofthisstatement
46

4397 102397



CITYOFAZTECNEWMEXICO
DevelopmentFeesSpecialRevenueFund

StatementofRevenuesExpendituresandChangesInFundBalancesBudgetandActual
FortheYearEndedJune302008

EXPENDITURES

Current

Publicworks

Capitaloutlay
TotalExpenditures

ExcessDeficiencyofRevenues
OverUnderExpenditures

OTHERFINANCINGSOURCESUSES
Transfersout

Netchangeinfundbalances

Fundbalancesbeginning
Fundbalancesending

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Licensesandpermits 48000 48000 110174 62174
Investmentearnings 2850 2850 6606 3756

TotalRevenues 50850 50850 116780 65930

50850

21000

29850

50850

10550

40300 40300

113585 113585 113585

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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116780 65930

76480 65930

143435 124135 190065 65930



CITYOFAZTECNEWMEXICO

LodgersTaxSpecialRevenueFund
StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual

FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Othertaxes 18000 18000 19325 1325

Investmentearnings 250 250 639 389

TotalRevenues 18250 18250 19964 1714

EXPENDITURES

Current

Cultureandrecreation 18339 18339 15133

Capitaloutlay
TotalExpenditures 18339 18339 15133

Netchangeinfundbalances 89 89 4831

Fundbalancesbeginning 13968 13968 13968
Fundbalancesending 13879 13879 18799

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO
StateFireSpecialRevenueFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Intergovernmental 172207 172207 172207

Investmentearnings 10000 10000 20857
Miscellaneous

TotalRevenues 182207 182207 193064

ExcessDeficiencyofRevenues
OverUnderExpenditures

OTHERFINANCINGSOURCESUSES
Transfersin

Netchangeinfundbalances

Fundbalancesbeginning

EXPENDITURES

Current

Publicsafety 56250 64074 12174 51900

Capitaloutlay 300000 319270 319270
Debtservice

Principalpayments
Interestpayments

TotalExpenditures 356250 383344 12174 371170

174043 201137 180890 382027

175000 175000 175000

957 26137 180890 207027

326308 326308 326308

Fundbalancesending 327265 300171 507198 207027

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO
RecreationSpecialRevenueFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Othertaxes 10200 10200 11864 1664

Investmentearnings 900 900 1148 248

Miscellaneous 347 347

TotalRevenues 11100 11100 13359 2259

EXPENDITURES

Current

Cultureandrecreation 8907 8907 114 8793

Capitaloutlay
TotalExpenditures 8907 8907 114 8793

Netchangeinfundbalances 2193 2193 13245 11052

Fundbalancesbeginning 22391 22391 22391

Fundbalancesending 24584 24584 35636 11052

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO
EmergencyMedicalServicesSpecialRevenueFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Intergovernmental 8415 8415 8346 69
Investmentearnings 250 250 550 300

TotalRevenues 8665 8665 8896 231

EXPENDITURES

Current

Publicsafety 7712 9579 9370 209

Capitaloutlay
TotalExpenditures 7712 9579 9370 209

Netchangeinfundbalances 953 914 474 440

Fundbalancesbeginning 6312 6312 6312

Fundbalancesending 7265 5398 5838 440

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO
AirportSpecialRevenueFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

REVENUES

Taxes

Grossreceiptstax
Intergovernmental 9272 9272 9272

Investmentearnings 1500 1500 2507 1007
Miscellaneous 2600 2600 3828 1228

TotalRevenues 13372 13372 15607 2235

EXPENDITURES

Current

Generalgovernment
Capitaloutlay

TotalExpenditures

Netchangeinfundbalances

Fundbalancesbeginning
Fundbalancesending

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

26285 26285 15956 10329
5000 5000 5000
31285 31285 15956 15329

17913 17913 349 17564

63766 63766 63766
45853 45853 63417 17564

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CITYOFAZTECNEWMEXICO

CapitalEquipmentReplacementCapitalProjectsFund
StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual

FortheYearEndedJune302008

REVENUES

Taxes

Grossreceiptstax
Investmentearnings 15000

TotalRevenues 15000

EXPENDITURES

Capitaloutlay

ExcessDeficiencyofRevenues
OverUnderExpenditures

OTHERFINANCINGSOURCESUSES
Transfersin

Transfersout

Totalotherfinancingsourcesuses

Netchangeinfundbalances

Fundbalancesbeginning
Fundbalancesending

BudgetedAmounts
Actual

Original Final Amounts

15000

331643

991000
659357

644357

15000 44271

15000 44271

15000 44271

331643

903000
571357

556357

331643

299803
31840

76111

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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Variancewith

FinalBudget
Positive

Negative

29271
29271

29271

603197
603197

632468

1003120 1003120 1003120
358763 446763 1079231 632468



CITYOFAZTECNEWMEXICO
CommunityDevelopmentBlockGrantCapitalProjectsFund

StatementofRevenuesExpendituresandChangesinFundBalancesBudgetandActual
FortheYearEndedJune302008

EXPENDITURES

Capitaloutlay

Netchangeinfundbalances

Fundbalancesbeginning
Fundbalancesending

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

REVENUES

Taxes

Grossreceiptstax
Intergovernmental 500000 500000 500000

TotalRevenues 500000 500000 500000

500000 500000 616 499384

616 616

4961 4961 4961

4961 4961 4345 616

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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EnterpriseFunds

StatementofRevenuesExpensesandChangesinFundNetAssets
BudgetandActualNonGAAPBudgetaryBasis

JointUtilityFund ThefollowingfundsareusedtoaccountfortheactivitiesoftheCityselectricwaterand
wastewaterutilityoperations

SolidWasteFund ThisfundisusedtoaccountfortheCityssolidwasteservicesTheoperationofthe
serviceisperformedunderacontractwiththeCitybyaprivateenterprise

IrrigationAssessmentFundThisfundisusedtoaccountfortheactivitiesoftheCitysirrigationassessment
activities
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Operatingrevenues
ChargesforSalesandServices
Jointutility
Otherrevenues

TotalOperatingRevenues

Operatingexpenses
Salariesandfringebenefits
Purchasedpower
Otheroperatingexpenses
Paymentsinlieuoftaxes
Capitaloutlay

TotalOperatingExpenses

Operatingincome

Nonoperatingrevenuesexpenses
Intergovernmental
Investmentearnings
Grossreceiptstax
Loanproceeds

Principalpayments
Interestexpense

TotalNonoperatingRevenuesExpenses

IncomeLossBeforeOtherSourcesUses

Contributedcapital
Operatingtransfersin
Operatingtransfersout

Changeinnetassets

Totalnetassetsbeginning
Totalnetassetsending

RECONCILIATIONTOGAAPBASIS

Addbackcapitalexpenditures
Lessdepreciationexpense
Addbackprincipalpayments

CITYOFAZTECNEWMEXICO
StatementofRevenuesExpensesandChangesinFundNetAssets

BudgettoActualNonGAAPBudgetaryBasis
JointUtilityFund

FortheYearEndedJune302008

BudgetedAmounts

Original

8219500
600

8220100

1756315

3634900

3074749

396300

9538332

18400596

10180496

681387

212000

85000

5832807

180212
280934
6350048

3830448

850000

2380366

2116824

2716906

22044712

19327806

Final

9419843
600

9420443

1747315
3634900

2984202
396300

9852972

18615689

9195246

681387

212000

85000

5832807

181317
283039
6346838

2848408

960000

2517662

2322820

1693566

22044712

20351146

Actual

Amounts

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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Variancewith

FinalBudget
Positive

Negative

9523654 103811
26309 25709

9549963 129520

1345117 402198

3449948 184952

1962791 1021411

396300

1455534 8397438

8609690 10005999

940273 10135519

681387
319041 107041

114872 29872

5832807
166978 14339

103790 179249

163145 6183693

1103418 3951826

266056 693944
2021377 496285
2069528 253292

1321323 3014889

22044712

23366035 3014889

1455534

919807
166978

24068740



Operatingrevenues
ChargesforSalesandServices
Solidwaste 592500 592500 590884 1616
Otherrevenues 1425 1425

TotalOperatingRevenues 592500 592500 592309 191

Operatingexpenses
Salariesandfringebenefits
Purchasedpowerfuelandchemicals
Otheroperatingexpenses
Capitaloutlay

TotalOperatingExpenses

Operatingincome

Nonoperatingrevenuesexpenses
Investmentearnings
Interestexpense
Otherfiscalcharges

TotalNonoperatingRevenuesExpenses

IncomeLossBeforeOperatingTransfers

RECONCILIATIONTOGAAPBASIS

Addbackcapitalexpenditures
Lessdepreciationexpense

CITYOFAZTECNEWMEXICO

StatementofRevenuesExpensesandChangesinFundNetAssets
BudgettoActualNonGAAPBudgetaryBasis

SolidWasteFund

FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

20307 20307 18142 2165

607325 607325 586367 20958

627632 627632 604509 23123

35132 35132 12200 22932

5500 5500 6752 1252

5500 5500 6752 1252

29632 29632 5448 24184

Capitalcontributions
Paymentsinlieuoftaxes
Operatingtransfersout 4000 4000 4000

Changeinnetassets 33632 33632 9448 24184

Totalnetassetsbeginning 220167 220167 220167

Totalnetassetsending 186535 186535 210719 24184
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Operatingrevenues
ChargesforSalesandServices

Irrigation
Otherrevenues

TotalOperatingRevenues

Operatingincomeloss

Nonoperatingrevenuesexpenses
Investmentearnings
Interestexpense
Otherfiscalcharges

TotalNonoperatingRevenuesExpenses

IncomeLossBeforeOperatingTransfers

Capitalcontributions
Operatingtransfersin

Changeinnetassets

Totalnetassetsbeginning
Totalnetassetsending

RECONCILIATIONTOGAAPBASIS

Addbackcapitalexpenditures
Lessdepreciationexpense

CITYOFAZTECNEWMEXICO
StatementofRevenuesExpensesandChangesinFundNetAssets

BudgettoActualNonGAAPBudgetaryBasis
IrrigationAssessmentFund

FortheYearEndedJune302008

Variancewith

BudgetedAmounts FinalBudget
Actual Positive

Original Final Amounts Negative

13159 13159 13159

13159

Operatingexpenses
Salariesandfringebenefits
Otheroperatingexpenses 10200 10200

Capitaloutlay 5000 5000

TotalOperatingExpenses 15200 15200

2041 2041

2000 2000

13159 13159

2000 2000 4033 2033

41 41 14515 14556

2677

2677

41 41 14515 14556

164556 164556 164556

7523
5000
12523

10482 12523

4033 2033

164515 164515 179071 14556

4331

174740

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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FiduciaryFunds
AgencyFunds

StatementofChangesinFiduciaryNetAssets
AgencyFunds

EmployeeAssociationTrustFund Agencyfundthataccountsforemployeecontributionsthatareusedfor
specialoccasionssuchassendingflowersetc

MotorVehicleDivisionFund AgencyfundthataccountsforfundsreceivedonbehalfoftheStateofNew
MexicomotorvehicledivisionandforwardsthefundstotheState

61



ThisPageIntentionallyLeftBlank

62



ASSETS

CITYOFAZTECNEWMEXICO
STATEMENTOFCHANGESINFIDUCIARYNETASSETS

AGENCYFUNDS

YearEndedJune302008

Balance Balance

June30 June30
2007 Additions Deductions 2008

Cash

EmployeeAssociationTrustFund 4384 4384 4649 4119
MotorVehicleDivisionFund 589 589

Totalassets 4973 4384 5238 4119

LIABILITIES

Duetootherfunds

Depositsheldforothers 4973 4384 5238 4119

Totalliabilities 4973 4384 5238 4119

Thenotestothefinancialstatementsareanintegralpartofthisstatement
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CapitalAssetsUsedintheOperationof
GovernmentalFunds
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CITYOFAZTECNEWMEXICO

CapitalAssetsUsedintheOperationofGovernmentalFunds
SchedulebySource

June302008

2008

GovernmentalFundsCapitalAssets
Land 638435
Buildings Structures 6458353
ImprovementsOtherthanBuildings 1524600
Equipment Machinery 4256898
Infrastructure 8985924
ConstructionProjectsinProcess 261079

TotalGovernmentalFundsCapitalAssets 22125289

InvestmentinGovernmentalFundsCapitalAssetsbySource
GeneralFund 7501085
Specialrevenuefunds 4828118
Capitalprojectsfunds 8809081
Donations 987005

TotalGovernmentalFundsCapitalAssets 22125289
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FUNCTIONANDACTIVITY

CITYOFAZTECNEWMEXICO

CapitalAssetsUsedintheOperationofGovernmentalFunds

ScheduleofChangesbyFunctionandActivity
FortheYearEndedJune302008

GENERALGOVERNMENT

Legislative 31629

Judicial 47200

Executive 679539 29087
FinanceAdministration 242674 290033
MotorVehicle 462640 9442

Planning Zoning 30355

InformationSystems 212687

MunicipalBuildingMaint 241279
FleetMaintenance 170336 7050

CapitalAssets Additions Deductions CapitalAssets
June302007Reclassifications Reclassifications June302008

397011

5158

2456

41869

131246

17749

31629

47200

311615

527549

469626

30355

170818

110033

159637

TotalGeneralGovernment 2118339 335612 595489 1858462

PUBLICSAFETY

Police 1520122 107776 90237 1537661

Fire 1826083 99628 1016 1924695

AnimalControl 251380 33380 1200 283560

TotalPublicSafety 3597585 240784 92453 3745916

PUBLICWORKS

Streets 9082896 484180 53602 9513474

TotalPublicWorks 9082896 484180 53602 9513474

CULTUREANDRECREATION

Parks Recreation 2413823 233363 24481 2622705

Airport 371211 371211

Library 2069831 8142 52477 2025496

TotalCultureandRecreation 4854865 241505 76958 5019412

HEALTHANDWELFARE

CommunityCenter 251710 251710

NESJCFamilyCenter 1736315 1736315

TotalHealthandWelfare 1988025 1988025

TotalCapitalAssets 21641710 1302081 818502 22125289
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AdditionalDisclosuresRequiredbythe
NewMexicoStateAuditor

71



ThisPageIntentionallyLeftBlank

72



Checkingaccount
Certificatesofdeposit
DepositsatJune302008

FDICInsurance

Uninsuredamount

Less50percent
Amountrequiringpledgedcollateral

PledgedcollateralatJune302008

Excessdeficiencyofpledgedcollateral

Pledgedcollateralmarketvaluelocatedat

FNCL31413SGT511012037
FHLB3133XNZ4402032009

FmgtnMunSch311441HG709012011
FmgtnMunSch311441HM409012016
AztecMunSch054879GD710012010

FmgtnNMGRTBonds311455EY106152013
AlamogordoNMGRT01145NAH606012010
LosLunasNMGRT545559CP904012009

LosLunasNMGRT545559CP904012009

Totals

ReconciliationtoFinancialStatements

Totalperbanks
Reconcilingitems

Depositsintransit
Outstandingchecks

Totalperbooks
Localshortterminvestmentfund

Cashwithfiscalagent
Cashonhand

Totalperfinancialstatements

FinancialStatements

Cashandcashequivalents
Governmentalactivities

Businesstypeactivities
Fiduciaryactivities

Totalperfinancialstatements

CITYOFAZTECNEWMEXICO
SCHEDULEOFPLEDGEDCOLLATERAL

June302008

Wells

FarqoBank

1072922

2004433

3077355

200000

2877355

1438678
1438678

2421327

982650

MinneapolisMN DallasTX

2421327

73

Citizens

Bank

3401506

500000

3901506

200000
3701506

1850753

1850753

1967500

116747

1967500

2421327 1967500

32034

102 87092

FourCorners

Community
Bank

2750000

2750000

100000

2650000

1325000
1325000

1379311

54311

DallasTX

204530

196368

70300

203868

200798

200798

302649

3077253 3846448 2750000

Total

4474428

5254433

9728861

500000

9228861

4614431
4614431

5768138

1153708

2421327

1967500

204530

196368

70300

203868

200798

200798
302649

1379311 5768138

3077355 3901506 2750000 9728861

32034

87194
9673701

8800000
251970
2200

18727871

10031078

8692674

4119

18727871
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CITYOFAZTECNEWMEXICO Table1

GOVERNMENTWIDEEXPENSESBYFUNCTION

FISCALYEARS20032008

Fiscal General Public Public Cultureand Healthand

Year Gowmment Safety Works Recreation Welfare JointUtility SolidWaste Irrigation Total

2003 689296 1523840 908832 657178 83627 4961298 485906 28963 9338940
2004 894271 1297823 654237 840454 0 5395009 506412 28467 9616673
2005 1274513 1905168 990905 668126 154996 5743024 533877 24550 11295159
2006 1381532 2135358 1853128 1012513 0 5972592 566775 25108 12947006
2007 1815671 2229695 3532321 1055677 0 7866973 588533 6812 17095682
2008 2110680 2733897 2084200 1285597 0 8177753 610138 7008 17009273

48

GOVERNMENTWIDEEXPENSESBYFUNCTION

63008

40

0

12

8

FY2003isthefirstyeargovernmentwideinformationispresented

GeneralGovernment

PublicSafety

PublicWorks

CultureandRecreation

HealthandWelfare

JointUtility

SolidWaste

Irrigation



CITYOFAZTECNEWMEXICO Table2

GOVERNMENTWIDEREVENUES

FISCALYEARS20032008

PROGRAMREVENUES

Operating CapitalGrants Unrestricted

Fiscal Chargesfor Grantsand and Investment

Year Services ContributionsContributions Taxes Earnings Miscellaneous Total

2003 6424542 1105994 1055236 3100672 252496 18701 11957641
2004 6611231 1979897 82379 3544746 185475 284536 12688264
2005 7653908 388499 480962 4869374 282097 137725r13812565
2006 9018379 1035880 803768 5196920 487632 123171 16665750
2007 10210039 1296919 2117376 5862344 695269 116688 20298635
2008 11249454 1063924 1131066 6850087 662879 107739 21065149

GOVERNMENTWIDEREVENUES063008

31

5

FY2003isthefirstyeargovemmentwideinformationispresented

GENERALREVENUES

53

ChargesforServices

OperatingGrantsandContributions

CapitalGrantsandContributions

Taxes

UnrestrictedInvestmentEarnings

sMiscellaneous



CITYOFAZTECNEWMEXICO Table3

GENERALGOVERNMENTALEXPENDITURESBYFUNCTION1

LASTTENFISCALYEARS

Health

Fiscal General Public Public Cultureand and

Year Government Safety Works Recreation Welfare Total

1999 558462 1083665 504900 471470 130928 2749425
2000 587628 1133154 550098 459091 2729971
2001 655360 1169421 505153 525834 2855768
2002 721507 1224225 444515 498457 51612 2940316
2003 670845 1424983 526260 529051 83627 3234766
2004 732116 1672449 556468 714856 3675889
2005 1169293 1693441 542743 566252 153691 4125420
2006 1169572 1908208 1499247 887098 5464125
2007 1632016 1967451 3123766 910885 7634118
2008 1665357 2421134 1651035 1068047 6805573

1Includesgeneralspecialrevenueanddebtservicefunds
2Excludescapitaloutlayanddebtserviceexpenditures

SourceCityofAztecNewMexicoComprehensiveAnnualFinancialReports

24

GOVERNMENTAL

FUNDEXPENDITURES 063008

16
0

24

36

GeneralGovernment

PublicSafety

PublicWorks

CultureandRecreation

HealthandWelfare



CITYOFAZTECNEWMEXICO Table4

GENERALGOVERNMENTALREVENUESBYSOURCE1

LASTTENFISCALYEARS

Licenses

Fiscal and Inter Chargesfor Finesand

Year Taxes Permits Governmental Services Forfeits Interest Misc Total

1999 2591270 38541 690042 152249 219792 122321 109679 3923894
2000 2684548 38540 755948 159012 214250 145431 47062 4044791
2001 2876912 43216 635913 156425 282744 173226 72274 4240710
2002 2957743 47126 625123 200881 399395 122285 63345 4415898
2003 3100672 49882 1157418 216645 429043 101470 64626 5119756
2004 3528837 51725 1329107 260505 406335 104229 60051 5740789
2005 4432986 57564 904050 300250 523400 168847 76636 6463733
2006 5073253 143461 1696330 331608 492108 277530 123171 8137461
2007 5726747 109720 3190059 336988 475466 343285 116688 10298953
2008 6690398 162575 1928934 380726 550722 333053 107739 10154147

1Includesgeneralspecialrevenueanddebtservicefunds
SourceCityofAztecNewMexicoComprehensiveAnnualFinancialReports

GOVERNMENTALFUNDREVENUES 063008

Taxes

LicensesandPermits

InterGovernmental

ChargesforServices

FinesandForfeits

Interest

Misc
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DAVIDBERRYCPAPC
CERTIFIEDPUBLICACCOUNTANT SMALLBUSINESSCONSULTANT

ReportonInternalControlOverFinancialReporting
andonComplianceandOtherMattersBasedonanAudit
ofFinancialStatementsPerformedinAccordanceWith

GovernmentAuditingStandards

CityofAztec
AztecNewMexico

HonorableMayorandCityCommissionand
HectorHBalderasNewMexicoStateAuditor

83

POBox308 FarmingtonNewMexico87499
5053260270Fax5053260294

emaildavid@dberrycpacom
wwwdberrycpacom

Wehaveauditedthefinancialstatementsofthegovernmentalactivitiesthebusiness
typeactivitieseachmajorfundandtheaggregateremainingfundinformationandthe
combiningandindividualfundsandallthebudgetarycomparisonspresentedas
supplementalinformationoftheCityofAztecNewMexicoCityasofandfortheyear
endedJune302008andhaveissuedourreportthereondatedJuly152010 We

conductedourauditinaccordancewithauditingstandardsgenerallyacceptedinthe
UnitedStatesofAmericaandthestandardsapplicabletofinancialauditscontainedin
GovernmentAuditingStandardsissuedbytheComptrollerGeneraloftheUnited
States

InternalControlOverFinancialReporting

InplanningandperformingourauditweconsideredtheCitysinternalcontrolover
financialreportingasabasisfordesigningourauditingproceduresforthepurposeof
expressingouropinionsonthefinancialstatementsbutnotforthepurposeof
expressinganopinionontheeffectivenessoftheCitysinternalcontroloverfinancial
reportingAccordinglywedonotexpressanopinionontheeffectivenessoftheCitys
internalcontroloverfinancialreporting

Acontroldeficiencyexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployeesinthenormalcourseofperformingtheirassignedfunctions
topreventordetectmisstatementsonatimelybasis Asignificantdeficiencyisa
controldeficiencyorcombinationofcontroldeficienciesthatadverselyaffectsthe
Citysabilitytoinitiateauthorizerecordprocessorreportfinancialdatareliablyin
accordancewithgenerallyacceptedaccountingprinciplessuchthatthereismorethan
aremotelikelihoodthatamisstatementoftheCitysfinancialstatementsthatismore
thaninconsequentialwillnotbepreventedordetectedbytheCitysinternalcontrol

A material weakness is a significant deficiency or combination of significant
deficienciesthatresultsinmorethanaremotelikelihoodthatamaterialmisstatement

ofthefinancialstatementswillnotbepreventedordetectedbytheCitysinternal
control



PageTwo

Ourconsiderationoftheinternalcontroloverfinancialreportingwasforthelimited
purposedescribedinthefirstparagraphofthissectionandwouldnotnecessarily
identifyalldeficienciesintheinternalcontrolthatmightbesignificantdeficienciesor
materialweaknesses Wedidnotidentifyanydeficienciesininternalcontrolover
financialreportingthatweconsideredtobematerialweaknessesasdefinedabove

ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCitysfinancialstatements
arefreeofmaterialmisstatementweperformedtestsofitscompliancewithcertain
provisionsoflawsregulationscontractsandgrantagreementsnoncompliancewith
whichcouldhaveadirectandmaterialeffectonthedeterminationoffinancialstatement

amounts Howeverprovidinganopiniononcompliancewiththoseprovisionswasnot
anobjectiveofourauditandaccordinglywedonotexpresssuchanopinion The

resultsofourtestsdisclosednoinstancesofnoncompliancethatarerequiredtobe
reportedunderGovernmentAuditingStandards

WenotedoneinstanceofnoncompliancethatarerequiredtobereportedunderSection
1265NMSA1978whicharedescribedintheaccompanyingscheduleoffindingsand
responsesasfindings20041

ThisreportisintendedsolelyfortheinformationanduseoftheCityCommissionCity
managementtheOfficeoftheStateAuditortheNewMexicoLegislaturetheNew
MexicoDepartmentofFinanceandAdministrationandfederalawardingagenciesand
isnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecified
parties

FarmingtonNewMexico
July152010
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CITYOFAZTEC

SCHEDULEOFFINDINGSAND
RESPONSES

YearEndedJune302008

A SUMMARYOFAUDITRESULTS

1Theauditorsreportexpressesan unqualifiedopiniononthebasicfinancial
statementsoftheCityofAztec

2Nomaterialweaknessesweredisclosedduringtheauditofthefinancialstatements

3NoinstancesofnoncompliancematerialtothefinancialstatementsoftheCityof
Aztecweredisclosedduringtheaudit

4AsingleauditwasnotrequiredfortheyearendedJune302008

B FINDINGS FINANCIALSTATEMENTSAUDIT

PriorYearFindings Status

20041 FailuretoFileAuditReportbyDueDate Repeated

CurrentYearFindings

20041FailuretoFileAuditReportbyDueDate

Condition

TheNewMexicoStateAuditorrequirestheaudittobecompletedandsubmittedby
December1followingtheentitysJune30yearendTheauditedfinancialstatements
havebeensubmittedlatefortheyearsendedJune302004200520062007and
2008 TheJune30200420052006and2007auditshavebeenapprovedbythe
StateAuditorandtheJune302008auditedfinancialstatementshavebeensubmitted
forapprovedinJuly2010

Criteria

AccordingtotheStateofNewMexicoOfficeoftheStateAuditorpublication2NMAC
22 RequirementsforContractingandConductingAuditsofAgenciesSection91the
filingdateoftheauditreportsforcitiesandvillagesisDecember1followingtheendof
thefiscalyear
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Cause

ThepriorauditreportsyearsendedJune30200420052006and2007havebeen
submittedtotheOfficeoftheStateAuditorlate

Effect

AccordingtothestatesourcereferredtoaboveFailuretofiletheauditreportbythe
duedatesetinSection91isconsiderednoncompliancewith2NMAC22andshallbe
acurrentyearfinding EachentityshallsubmitastatementtotheStateAuditors
Officeprovidinganexplanationforthedelayinsubmission

Recommendation

TheauditshouldbecompletedbytherequiredduedateoftheStateAuditor

ManagementResponse

TheCityterminatedthethreeyearcontractwiththeFY04auditingfirmwhenitbecame
apparentthatserviceswouldnotbecompletedinaccordancewiththecontract A

contractwasnegotiatedwithanotherfirmfortheFY05audit Howeverdueto
unforeseencircumstancestheywillnotbeabletocontinueprovidingservices The

CitysolicitedRFPsforauditservicesbeginningwiththeFY06fiscalyearandhas
contractedwithalocalfirmTheFY08auditedfinancialstatementsarebeingsubmitted
lateduetotheFY04 FY05FY06andFY07auditedfinancialstatementslate

submissionTheCityisintheprocessofprovidinginformationtotheauditingfirmfor
theFY09auditsandexpectstobecurrentfortheFY10audit

FinancialStatementPresentation

TheCitysfinancialstatementswerepreparedbyDavidBerryCPAPCManagement
hasreviewedandapprovedthesefinancialstatementsManagementisresponsiblefor
ensuringthatthebooksandrecordsfromwhichthefinancialstatementswereprepared
adequatelysupportthefinancialassertionscontainedtherein inconformitywith
generallyacceptedaccountingprinciplesandthattherecordsarecurrentandin
balance
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CITYOFAZTEC

EXITCONFERENCE

YearEndedJune302008

AnexitconferencewasheldonJuly232010Inattendancewere

FortheCityofAztec

SallyBurbridge
JoshuaRay
KathyLamb

ForDavidBerryCPAPCauditors

DavidBerryCPA

CityCommissioner
CityManager
FinanceDirector
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