






























































































































































Legal Compliance with Budget 2013-08 (13-08) - Significant Deficiency

CONDITION Section 6-6-6 of the New Mexico state statutes restricts all officials and governing
authorities from approving claims in excess of the approved budget.  Additionally,
Section 6-6-6 prohibits any payments in excess of the approved budget.  During
the fiscal year ended June 30, 2014, the City remitted payments for goods and
services in excess of the adopted budget as follows:

Fund
Budget

Expenses
Actual

Expenses Difference

Debt Service Fund $ - $ 1,771,170 $ 1,771,170
Corrections Fund - 4,361 4,361

$ - $ 1,775,531 $ 1,775,531

In addition, the City reported a deficit in the following funds:

Nonmajor Funds:

Community Development Block Grant Fund $ 3,949
New Mexico Beautification Grant Fund 1,245
Judicial Education Fund 293
Capital Outlay Landscape Project 7,511
DOT/LGRF COOP3 34,989
Capital Outlay/DOT 13-1841 152,364
Operation Buckle Down 1,972
Operation DWI 2,385
City Fiesta 4,667
Stonegarden 409

Total $ 209,784

CRITERIA Section 6-6-6 of the New Mexico State Statutes restricts all officials and governing
authorities from approving claims in excess of the approved budget. Additionally,
Section 6-6-6 prohibits any payment in excess of the approved budget. The City
officials and governing authorities have the obligation to follow applicable state
statutes. 

CAUSE City personnel did not have adequate monitoring process in place to prevent the
over-expenditures. 

EFFECT Non-compliance with New Mexico state statutes could subject officials and
employees to penalties and fines required by state statutes.

RECOMMENDATION We recommend that management closely monitor expenditures and budget
limitations to ensure compliance with budget restrictions. 
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RESPONSE Management concurs with the recommendation and is working closely with their
board to budget accordingly.
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