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Independent Auditors’ Report

Stoart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr, Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

We have audited the accompanying financial statements of the governmental activities,
each major fund, the budgetary comparisons for the general fund and the aggregate
remaining fund information of the State of New Mexico Department of Cultural Affairs
(Department) as of and for the year ended June 30, 2007, which collectively comprise the
Department’s basic financial statements as listed in the accompanying table of contents.
We have also audited the financial statements of each of the Department’s nonmajor
governmental funds and all respective budgetary comparisons presented in the
accompanying combining and individual fund financial statements as of and for the year
ended June 30, 2007, as listed in the table of contents. These financial statements are the
responsibility of the Department's management. Qur responsibility is to express opinions
on these financial statements based on our audit. We did not audit the financial
statements of the Intermational Folk Art Museum, New Mexico Museum of Natural
History Foundation, Museum of New Mexico Foundation, National Hispanic Cultural
Center Foundation, International Space Hall of Fame Foundation, Inc. and the New
Mexico Farm & Ranch Heritage Foundation, Inc., which represent all of the assets, net
assets and revenues of the discretely presented component units. Those financial
statements were audited by other auditors whose reports have been furnished to us, and
our opinion, insofar as 1t relates to the discretely presented component units, is based on
the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroiler General of the United States
of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of matenal
misstaterment.  An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.



Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

As discussed in Note 2, the financial statements of the Departiment are intended to present
the financial position and changes in financial position of only that portion of the
governmental activities, major funds and aggregate remaining fund information of the
State of New Mexico that is attributable to the transactions of the Department. They do
not purport to, and do not, present fairly the financial position of the State of New
Mexico as of June 30, 2007, and the changes in financial position and budgetary
comparisons for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the govermmental activities, eacli major fund,
and the aggregate remaining fund information of the Department as of June 30, 2007, and
the respective changes in financial position, where applicable, thereof, and the budgetary
comparisons for the General Fund and major special revenue funds, for the year then
ended in conformity with accounting principles generally accepted in the United States of
America. In addition, in our opinion, the financial statements referred to above present
fairly, in all material respects, the respective financial position of each non major
governmental fund, and fiduciary funds of the Department as of June 30, 2007, and the
respective changes in the financial position thereof and the budgetary comparisons of the
non major funds, the capital projects fund and the activities of the general fund for the
year ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also 1ssued a report dated
December 11, 2008, on our consideration of the Department's internal control over
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, grant agreements and other matters. The purpose of that report 1s
to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on comphiance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

LI
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Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

Management's Discussion and Analysis is not a required part of the basic financial
statements but 1s supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the Management's Discussion and Analysis. However,
we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the basic financiat
statements and the combining and individual financial statements presented as
supplemental information. The accompanying schedules listed as supplemental
information in the table of contents are presented for purpose of additional analysis and
are not a required part of the basic financial statements. Also, the accompanying
schedule of expenditures of federal awards i1s presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Not-for-Profit Organizations, and is not a required part
of the basic financial statements. Such mformation has been subjected to the auditing
procedures applied in the audit of the financial statements and, in our opinion, 1s fairly
stated, in all material respects, in relation to the basic financial statements taken as a
whole.

/77% AAamd Lo

Albuquerque, New Mexico
December 11, 2008
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Management’s Discussion and Analysis

The Department of Cultural Affairs’ (DCA) discussion and analysis is designed to assist the reader in focusing
on significant financial issues, provide an overview of DCA’s financial activity, identify changes in DCA’s
financial position, identify any matenal deviations from the financial plan (the approved budget) and identify any
financial issues or concerns. The Management’s Discussion and Analysis (MD&A) 1s designed to focus on the
past year’s activities and financial changes.

As managetnent of DCA, we offer readers this narrative overview and analysis of the financial activities of DCA
for the year ended June 30, 2007.

Financial Highlights

e  DCA’s governmental net assets increased by $20,809,617 in FY2007.
¢  DCA’s operating revenue increased by $12,977,745 1n FY2007.

Overview of the Financial Statements

This discussion and analysis 1s intended to serve as an introduction to DCA’s basic financial statements. DCA’s
basic financial statements comprise four components: 1) government-wide financial statements, 2) fund
financial statements, 3) budgetary comparisons, and 4) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to be corporate-like in that all governmental activities
are consolidated into one column. DCA has no business-type activity. The focus of the Statement of Net
Assets {(Untrestricted Net Assets) is designed to be sumilar to a bottom line for DCA and its governmental
activittes. Most of DCA’s basic services are included in the governmental activities. State appropriations, other
state funds and federal grants finance most of these activities. The funds included in Governmental Actvities
for DCA are the General Operating Fund and Special Revenue Funds.

Fund Financial Statements

Fund financial statements consist of a series of statements that focus on information about the major
governmental and enterprise funds. Fund financial statements also report information about a government’s
fiduciary funds. Governmental fund financial statements are prepared using the current financial resources
measurement focus and the modified accrual basis of accounting. Fiduciary fund financial statements are
prepared using the economic resources measurement focus and the accrual basts of accounting.
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Management’s Discussion and Analysis - continued

Overview of the Financial Statements - continued

Fund Financial Statements - continued

The fund financial statements are similar to the financial statements presented in the previous accounting model.
Non-major funds (by category) or fund type are summarized 1nto a single column.

The focus is now on Major Funds, rather than fund types. DCA has five such funds: the general fund, Laws of
2002 Capital Projects; Laws of 2004 Capital Projects; Laws of 2006 Capital Projects; and Laws of 2007 Capital
Projects.

Govemmental Funds - Most of DCA’s services are included in governmental funds, which focus on (1) how
cash, and other financial assets that can be readily converted to cash, flow in and out; and (2) the balances left at
year-end that are available for spending. The governmental fund statements provide a detailed short-term view
and help the user determine whether there are more or fewer financial resources that can be spent in the near
future to finance DCA’s programs. Since this information does not include the addinonal long-term focus of
the government-wide statements, reconciliation between the government-wide statements aad the fund financial
statements 1s provided for governmental-type activites.

Agency Funds - The fund financial statements also allow the government to address its agency funds. While
these funds represent trust responsibilities of the government, these assets are restricted in purpose and do not
represent discretionary assets of the government. Therefore, these assets are not presented as part of the
government-wide financial statements. With the implementation of GASB #34, agency funds are not included
with the governmental-type funds, since these funds are not available to support DCA’s programs. DCA’s
agency fund is the Bartlett Trust Fund and the Historic Preservation Revolving Agency Fund.

Budgetary Comparisons

In addition to the MD&A, GASB #34 requires budgetary comparison schedules for the general fund and for
each major special revenue fund that has a legally adopted annual budget to be presented as required
supplementary information. The budgetary comparison schedules should present both the original and the final
appropriated budgets for the reporting period as well as the actuat inflows, outflows and balances stated on the
government’s budgetary basis.

As required by the Office of the State Auditor under 2 NMAC 2.2, the Statements of Revenues and
Expenditures - Budget and Actual, are also presented. This information is provided at the approved budget
level to demonstrate compliance with legal requirements.

Notes to the Financial Statements

The notes to the financial statements consist of notes that provide information that is essental to a user’s
understanding of the basic financial statements.
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Management’s Discussion and Analysis - continued

Governmental Activities

Government-Wide Financial Analysis

Net Assets: Table A-1 summanzes DCA’s net assets for the fiscal year ended June 30, 2007. Total DCA net
assets for fiscal year 2007 were $107,297,798. Unrestricted net assets in governmental activities were $766,229
at the end of the fiscal year. Restricted net assets, which include capital projects, were $20,849,104.

Table A-1

Statement of Net Assets

AS OF JUNE 30, 2007 2006
ASSETS:

Current and other assers 47,440,206 36,861,714

Capital assets 93,915,155 85,654,272
TOTAL ASSETS 141,355,361 122,515,986
LIABILITIES:

Current liabilities 27,264,041 28,316,813

Long-term habilities 0,793,522 7,710,992
TOTAL LIABILITIES 34,057,563 36,027,805
NET ASSETS:

Invested in capstal assets, net of related debt 86,571,733 85,654,272

Restricted 12,616,414 833,909

Unrestricted (deficit) 8,109,651 -
TOTAL NET ASSETS 107,297,798 86,488,181

Changes in Net Assets: DCA’s change 1n net assets for fiscal year 2007 was an increase of $20,809,617 (Table
A-1). A significant portion, sixty-nine percent (69%), of DCA’s revenue comes from State general fund
approprations; eight percent {(8%) comes from federal funds and twenty-three percent (23%) comes from other
state funds or other revenue sources. General fund approprations increased from 2006, and DCA recerved
general fund capital project appropriations of nearly $11,440,000 in 2007. So although net assets increased
overall, it was attributed to net assets invested in capital assets related to the capital projects. Unrestricted net
assets actually decreased as a result of budget decreases in operating revenues (see Table A-1). The increases
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Management’s Discussion and Analysis - continued

Governmental Activities - continued

Government-Wide Financial Analysis - continued

current and other assets and current liabilides are atteibuted to funding received for capital projects and other
programs that have not been expended as of year end. For more detailed information, see the Statement of Net
Assets on page 14.

Statement of Activities: The Staternent of Activities is focused on the cost of various activities that are provided
by DCA’s general and other revenues. This is intended to summarize and simplify the users’ analysis of the cost
of services. Table A-2 surnmarizes DCA’s change in net assets for the fiscal year ended June 30, 2007. IDCA’s
change in net assets for fiscal year 2007 was an increase of $20,809,617. Total revenues increased thirty-five
percent (35%) from 2006 to 2007. General appropriations and operating grants increased. The total increase in
revenues is driven mainly by the increase in capital appropriations. Charges for services also increased, which
was caused by fee increases during 2007.  For more detailed information, see the Statement of Activites on
page 15.

Table A-2

Statement of Activities

YEARS ENDED JUNE 30, 2007 20006
REVENUE:

General appropriation and operating grants 3 52,967,936 40,406,047

Other 10,728,679 10,312,223
TOTAL REVENUE 63,696,615 50,718,870
EXPENSES:

Program expenses 42,886,998 43.904,699
INCREASE IN NET ASSETS 20,809,617 6,814,171
NET ASSETS, BEGINNING OF YEAR 86,488,181 79,294 308
RESTATEMENTS - 379,202
NET ASSETS, BEGINNING OF YEAR,

RESTATED 86,488,181 79,674,010
NET ASSETS, END OF YEAR $ 107,297,798 BG.488.181
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Management’s Discussion and Analysis - continued

Governmental Activities - continued

Government-Wide Financial Analysis - continued

At year end, DCA’s governmental funds reported a combined fund balance of $21,864,846, which is
$12,271,211 higher than last year.

Analysis of Funds

Individual Funds (Major — other than General Fund) - The other major funds were all capital project funds.
Listed below are the SHARE numbers and description:

08200 Capital Projects, Laws of 2002
58700 Capital Projects, Laws of 2004
53000 Capital Projects, Laws of 2006
26300 Capital Projects, Laws of 2007

There were no specific or unusual transactions related to these funds. The major asset related to these funds is
their investment in the State Treasurer’s Office due to bond money received to complete the capital projects.
The major expenditure 1s related to Capital Ouday. Fund 08200 received approxumatety $2.5 muliion 1n federal
fund revenue as of June 30, 2007.

General Fund Budgetary Highlights

The New Mexico State Legislature makes annual appropratons to DCA. Amendments to the appropriated
budget require approval by the Budget Division of the Department of Finance and Administration, with review
by the Legislative Finance Committee.

Over the course of the year, DCA adjusts its budgert as authorized in the Approprations Act. The budget
adjustments fall into four categones:

» Supplemental and special appropnations that are reflected in the actual beginning account
balances (correcting the estimated amounts in the budget adopted for the fiscal year).

» Capital Improvement Project approprations that are budgeted during the year based on
legislative approprations.

» Budget adjustment requests made during the fiscal year to allow DCA to utilize funds where
needed.
» Budget adjustment requests that increase or decrease other state funds based on actual revenues.
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Management’s Discussion and Analysis - continued

Governmental Activities - continued

General Fund Budgetary Highlights - continued

The General Fuad Budget increased 1.3% from fiscal year 2006 to fiscal year 2007, Federal grants of
approximatety §1,400,000 were not spent for the New Mexico History Museum as was planned in FY07.
Additionally, approximately $2,900,000 of intra-state transfers were not received as budgeted. Total
expenditures were only 94% of the total budgeted, which was $39,412,124.

DCA recetved general fund capital project appropriations of nearly 11,440,000 for the New Mexico History
Museum, Hispanic Education Complex and various other projects.

All other changes between the original and final budgets were not significant.

Capital Assets

At the end of fiscal year 2007, DCA had invested a tozal of $93,915,155 in governmental-type acuvities in a
variety of capital assets. Tlus amount represents a net increase (including additions and deductons) of
$8,260,883, ten percent (10%}) over last year. The major increases in capital assets durig the fiscal year were
due to new construction and building improvements.

DCA has numerous ongoing capital projects, in addition to those mentioned above, that include the New
Mexico History Museum, Hispanic Education Complex previously mentioned above and ADA compliance
throughout the state.

Table A-3
Capital Assets
YEARS ENDED JUNE 30, 2007 20006
Land and improvements $ 4,366,247 4 366,247
Building and improvements 113,331,318 105,555,383
Fumiture and fixtures 2,647,275 1,691,230
[nformation and technology 4,901,679 2,457,038
Machinery and equipment 2,455,588 3,447 677
Livestock 23,025 23,025
Library & Museum 168,327 -
Vehicles and automotive 1,195,174 590,216
$  128.988.033 118,130,816

10



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Management’s Discussion and Analysis - continued

Governmental Activities - continued

Capital Assets - continued

As previously described, DCA received general fund capital project appropriations of nearly $11,440,000 in
2007. So although net assets increased overall, 1t was attributed to net assets mvested in capital assets related to
the capital projects. The increases in current and other assets and current hiabiliies are attributed to funding
received for capital projects and other programs that have not been expended as of year end.

(GASB #34 requires the recording and depreciation of infrastructure assets such as roads, bridges, traffic signals,
etc. Accumulated depreciation for these capital assets is calculated at §35,073,478. DCA does not own a
material interest in any mfrastructure assets.

DCA’s legislatively approved budget for the operating fund (19300) was $41,906,627 for fiscal year 2007
During the course of the year, budgetary basis expenditures were $39,412,123. Personnel costs accounted for
sixty frve percent (69%) of the year’s expenditures, other operating costs (wravel, supplies, maintenance and
library acquisitons) accounted for eighteen percent (20%) and contractual services costs accounted for eleven

percent (11%).
Debt Adminisiration

At June 30, 2007, the Department had total outstanding debt of §7,343,422. Outstanding debt is backed by the
Department’s state tax revenues. The Department’s total debt decreased by $344,117, or 5%, due to principal
repayments. The Department incurred no new debt durtng fiscal year 2007.

Currently Known Facts

DCA’s budget appropriation 1n 2008 was increased by 4.3%.

Requests for Information

This financial report is designed to provide a general overview of DCA’s finances for all those with an interest in
the government’s finances. Questions concerning any of the information provided in this report or requests for

additional financial information should be addressed to the Director of Administrative Services, 407 Galisteo
Street, Suite 264, Bataan Memorial Bldg., Santa Fe, New Mexico 87501,

11
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STATE OF NEW MEXICO
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Statement of Net Assets

AS OF JUNE 30, 2007 Governmental Component
Activities Units
CURRENT ASSETS:
Cash and cash equivalents ¥ - 2,787,940
Petty cash 13,800 -
" Cash at Trustee 509,789
Investment in State Treasurer General Fund Investment Pool 43 536,025 -
Investments - 14,290,721
Receivables:
Severance tax and general obligation bonds - -
Local government 465,806 -
Fees 299,564 2,680,314
Due from federal government 897,075 -
Due from other state agencies 1,364,704 -
Inventory 35(,399 1,505,627
Collection purchase advances - 12,071
Other assets 3,044 109,957
TOTAL CURRENT ASSETS 47,440,206 21,386,630
NON-CURRENT ASSETS:
Other 3,957,598
Investments - 7,187,269
Trusts - 23,348,812
Capital assets 128,988,633 3,399,473
Less: accumulated depreciation (35.073.478) (2,317 291)
TOTAL NON-CURRENT ASSETS 93915.155 35,575,861
TOTAL ASSETS $ 141,355361 56,962,491
CURRENT LIABILITIES:
Accounts payable ) 5,151,227 330,487
Accrued payroll 531,788 142,325
Accrued habilittes 551,200 -
Deferred revenue 18,422,626 537,349
Due to other state agencies 339,673 14,722
Bank overdrafts 302,591 -
Due to state general funds (FY 2007) 276,255 -
Due to local governments - -
Unearned federal grant receipts - 332,498
QOther current habilities - 115,393
Current portion of compensated absences payable 1,060,000 -
Current portion of long-term obligations 628.681 63193
TOTAL CURRENT LIABILITIES 27264041 1,535,967
See [ndependent Auditors' Report and Notes to Financial Statements. 13
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Statement of Net Assets - continued

AS OF JUNE 30, 2007 Governmental Component
Activities Units
LONG-TERM OBLIGATIONS:
Non-current compensated absences $ 78,781 755,024
Non-current porton of long-rerm abligations 6,714,741 68,789
TOTAL LONG-TERM OBLIGATIONS 6,793.522 823813
TOTAL LIABILITIES 34,057,563 2,359,780
NET ASSETS:
Invested in capiral assets, net of related debt 86,571,733 -
Restricted for: .
Capital projects 12,616,414 -
Debrt service ) A
Endowment - 28,208,448
Temporarily restricted for program expenditures - 0,300,246
Unresteicred (deficit) 5.109.651 19,894,017
TOTAL NET ASSETS 107.297.798 54602711
TOTAL LTABILITIES AND NET ASSETS ) 141,355,361 56,962 491
See Independent Auditors' Report and Notes to Financial Statements. 14



STATE OF NEW MEXICO
DEPARTMENT O CULTURAL AFFAIRS

Statement of Activities

YEAR ENDED JUNE 30, 2007

Governmental Component
Activities Units

EXPENSES:

Arts and Culture 42,886,998 17,160,009
PROGRAM REVENUE:

Charges for services 4 843 963 3,083,303

Operating grants and contributions 5.884.716 9.404.018

Net program expense (32,158,319} (4,672,688)

GENERAL REVENUES:

Appropradons (net of reversions) 47,881,380 -

Bond proceed appropriations 1,419,570 -

Other local grants 3,105,866 -

Other state funds 354,350 -

Gasoline Tax - -

Other revenue 206770 5882229

Toral general revenues 52.967.936 5.852.229
CHANGE IN NET ASSETS 20,809,617 1,209,541
NET ASSETS, BEGINNING OF FISCAL YEAR 86,488,181 53393170
NET ASSETS, END OF FISCAL YEAR 107,297 798 54,602 711

15

See Independent Auditors’ Report and Notes to Financial Statements.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Reconciliation of the Balance Sheet to the
Statement of Net Assets - Governmental Funds

YEAR ENDED JUNE 30, 2007

Total Fund Balance - Governmental Funds
(Governmental Fund Balance Sheet) $ 21,864,840

Amounts reported for governmental activities in the Statement of Net Assets

are different because:

Capital assets used m governmental activities are not financial resources and,
therefore, are not reported in the funds. These assets consist of:

Capital assets 128,988,633
Accumulated depreciation {35,073 478)
Total capital assets 93,915,155

Long-term and cerrain other liabilines, inctuding bonds payable, are not due and
payable in the current period and thexefore are not reporred as liabilities in the funds.
Long-term and other lizbilinies at year end consist of:

Long-term debt (7,343,422}
Compensated absences payable (1.138.781)
Net assets of governmental activities (Statement of Net Assets) ) 107 297 798

See Independent Auditors' Report and Notes to Financial Statements. 17



€1

SIUDWRAEIS [EIGEL| O 5MON put 1oday senpny juopuadapu| 29

GFETUE e FIZSon g CIOSL6Y : Worsay weovr
" 7 5 g Tietire T
NZ8TTl Torugtn) FIgeon'g £L0°626'9 . (ROr'S61) oreor'n
TRI0FCE FA T — TONOFFTL TZ0SICY TOCUITT o' 3 CeZAO () [V
998601’ tLRNOg 00998 - (ot's5) LRIOLT 1875201
- cignse (no9'ys) (z19's1) (©oo'os) (oL -
GLEGIE T 1€£'55T - : 6£8°€91"1 - -
(Bs6'911) - - - - - (856'911)
NPE866 LY - 00O'ORE' L L 589°€66'0 - SSLGPr QS 116E
(L09'sTion) (6177e087T) (081'bLE0) - {coc'oLo 1} (VMY 69V 1EF 1E)
FEIFCE STTEETE TRTFICS : TR 9L0 | ZAKALA
GIVLILE I GIFILE 2 - g - .
LEUEPE LIpEs . - - - -
0L 16801 LOR9EST] [ARIt4Y - GLETTION LRI ST 19L
08z'ey - - - : SL8°6%
[EOR44 inge 694'T - : - {85158
TLULGE £2L'659 oLy - SO0t 1 089°CCE'C
SOSPHS Ly . ZhLos - GEC LYY
SSURSL TGP 1L - FOT'L 1£6°¢99
SOB 1081 - 958 - GE Sre'sy 8PLLBE]
08€'rL : : - : 08G'PL
2L FS LE LOSRGE : - - LhULPTLE
GOLGST 1 VLR 189 - - ROLTLLVT SSU'086'L
FTTo B - B - ? — - WEURSE
B8G0EC'S . . : - ROL'LSSE URLTLLT
USE'EST NECPRT - . - DOWDL :
BRYLOF'T - - . - REYTOF'T
SLTNFE'T - . - 6L9'660'T
BLLSE . . - -
POGT09E - - - 08EGh |
1930, spun,J 9007 ssTT L)OZ Smey 00T SM¥'T pun,J
IEIUBWILIIAGT) ‘s1anloag ‘sivaloyg s19300ug ‘svalnig [EIua
12YI0 rendeny jendeyy fendeny endes
00054 00£97 00485 00280 00561

$ £00Z ‘¢ *un[ *SHDNVIVE ANN3
9002 ‘0¢ Pun[ ‘STDNVTVE (NN

STONVTVE NN NI IDNYIAD LIN

(53500 $ANANOS HNIINVNIS YIHLO LAN

DIULNSS VY

(sosn} saaimos uueuy 12010

mofw sazgsuen Fuundg

sucuendaidde spavansd puog

SUOEIDADY

suctpdordde pun, paausn g
SISV SADUNOS HNIINVNIL HAHLO

- SHUNLIANTIXT (WaamN)
YAAQ SHANBATY J0 (ADNIIDIITQ) $SADXI

SUUNLIINIIXD TV.L0L

yunw el Bmassaur adwaas 1ga0]
wswied edibund pduaas e
fepne endeny

[ZAL1) IBIS-JO-INGY

$1502 12410)

51502 Junraad()

$ODLUDS [LAIDLIIVOT)

sorpeddng

saredas puE AdUTULIILGY

[P 31E1R-U]
s1auAq 240]dws PUL 32LUS [LUOKID,|
HUCUF__._U
SAYNLIANITIXE

SANNIATY TVLOL

swead pue syl ;e

s eps.

spuny MUS IO

g

SINAIDG PUL ¥D.|

152314)

SRODULYDIE Y

[4 shread Justouszacy [uson
SUANTAHY

£607 ‘0¢ NN gIANT ¥vaA

w—uczm —duCQE:u"v}OU -

SIIUE|EG pung uy

s33UED pue ‘sarnnpeadyy SINUBAIY JO IUSWNEIS

SUIVALY TVINLTING 4O INFWLAVJId

QOIXFW AN JOFLVLS



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Reconciliation of the Staternent of Revenues, Expenditures,
and Changes in Fund Balances - Governmental Funds
to the Statement of Activities - Governmental Funds

YEAR ENDED JUNE 30, 2007

Net Changes in Fund Balances - Total Governmental Funds
(Statement of Revenues, Expenditures, and Changes in Fund Balances) § 12,281,211

Amounts reported for governmental activities in the Statement of Activities are
different because:

Long-term debt is not included in the Governmental Funds until paid;
recorded as long-term liabilities in the Statement of Net Assets:

Debt puncipal payments 344 117

In the Statement of Activities, certaln operating expenses - compensated

absences (sick and annual leave) are measured by the amounts earned dunng

the year. In the Governmental Funds, however, expenditures for these items

are measured by the amounts of financial resources used {essenually, the

amounts actually paid). The net increase in the liabilities for the year was: (76,596)

Governmental Funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over thelr
estimated useful lives and reported as depreciation expense. In the current
period, these amounts are:

Capital outlay 10,851,430
Depreciation expense {2.659.425%)

Excess of capital outlay over depreciation expense 8,192,005
Other 65,880
Change in net assets of governmental activities (Statement of Activities) $ __20.809617

See Independent Auditors' Report and Notes to Financial Statements. 19
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAIL AFFAIRS

General Fund - Statement of Revenues and Expenditures -
Major Governmental Funds - Budget and Actual

AS OF JUNE 30, 2007

Variance
Budgeted Amount Acrtual Positive
Original Final Amount (Negative)
REVENUES:
General Fund appropriations % 28,395,300 28,465,300 29,115,300 650,000
Other services 3,388,830 3,388,830 4,503,366 1,114,530
Federal grants 3,689,100 4,214,047 2,772,781 {1,441,266)
Intra-state transfers 2,946,300 2,986,300 - {2,986,300)
Miscellaneous - - 149,880 149,880
Private gifts and grants 847,700 847,700 554,628 (293,072)
Other financing sources 1,235,400 1,297,900 1,025,381 (272,519)
Reversions - - (116,958) 116,958}
TOTAL REVENUES 5 40,502 630 41,200,077 38004578 (3195699
EXPENDITURES:
Current:
Personnel services and benefis 5 28,160,830 28,080,277 27,247,143 824,264
Coniractual services 2,256,300 3,286,100 4,473,339 778,689
Other operating costs 7.434 500 8,540,250 7.691.642 1,550,710
TOTAL EXPENDITURES $ 40,851,630 41,906,027 39412124 2494 503
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET g (349,000} {706,550) (1,407,746) (101,196)
CASH BALANCE CARRYFORWARD 349.000 706,550 1.407.746
INOTE: This s the compilaton of P536, P537, P539, P540, P761 for a complete budget for Fuad 19300.
See Independent Auditors' Report and Notes to Financial Statements. 25



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Fiduciary Net Assets

AS OF JUNE 30, 2007

ASSETS:
Short-term vestments
Loans receivable

TOTAL ASSETS

LIABILITIES:

Deposits held in custody for others
TOTAL LIABILITIES

NET ASSETS

Historic
Preservation Bartlett
Revolving Trust
Agency Fund Fund
(59300) (61200)
278,259 171,255
200,954 2451
479213 173,706
479213 173706
479213 173,706

See Independent Auditors' Report and Notes to Financial Statements.



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Changes in Fiduciary Net Assets -
Bartlett Trust Fund (61200)

AS OF JUNE 30, 2007

Balance Balance
June 30, 2006 Additions Deletions june 30, 2007
ASSETS:
Short-term Investments ) 165,982 5,273 - 171,255
Loans recervable - 2451 - 2.451
TOTAL ASSETS $ 165,982 7.724 - 173706
LIABILITIES:
Deposits held in custody
for others ) 165,982 7724 - 173,706
TOTAL LIABILITIES $ 165,982 7,724 - 173,706

See Independent Auditors' Report and Notes to Financial Statements. 27



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

NNotes to Financial Statements

NATURE OF ORGANIZATION

The State of New Mexico Department of Cultural Affairs (DCA) was created to consolidate into one office the
several cultural affairs divisions of the former education, finance and cultural affairs departments. The DCA
admuinistrative head is the Cultural Affairs Officer, appointed by the Governor of the State of New Mexico.

Administrative Services Division - The Administrative Services Division is expected to provide overall
administrative support to all other divisions, including coordination of long-term and short-terrn
planning, financial and property control, budget preparation and other clerical services.

Archaeological Studies Division - The Office of Archaeological Studies performs archaeological studies
for other governmental organizations that are mandated by laws and regulations to have an
archaeological study performed.

Museum of New Mexico Press Division - The Museum of New Mexico Press is used to offer
publications that introduce the public to the rich traditions and fascinating peoples of the Southwest and
further thewr undersranding in the areas of anthropology, archacology, ethnology, Southwestern history,
fine arts and folk art.

Museum of New Mexico Division - This division is responsible for acquiring, preserving and exhibiting
objects of historical, archaeological and ethnelogical interest and works of fine art, folk art and crafts of
ethnological interest to the public. The Museum Division also admunisters real property acquired for
museutn use or benefit through purchase, donation or bequest. In cooperation with other agencies, the
federal government, private organizatons and individuals, the Museum Division establishes the
programs of and maintains the Palace of Governors, the Fine Arts Museum, the Museum of
International Folk Art and the Museum of Indian Arts and Culture, as well as the Coronado, Jemez,
Lincoln, Fort Selden and Fort Sumner State Monuments.

Museum of Natural History Division - This division 1s responsible for a state museum, located in
Albuquerque, New Mexico, which was established to collect, preserve, study and iaterpret material
related to the natural history of the State and to develop and maintain programs of an educational nature
for the benefit of the citizens of New Mexico and visitors to the State.

Asts Division - It is the responsibility of this division for advising and assisting public agencies in
planning civic beautification, for fostering appreciation for fine arts, and for making New Mexico more
appealing to the world, encouraging creative activity in the arts by residents of the State, attracting other
creators 1n the fine arts field and administering grants-in-aid programs.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

NATURE OF ORGANIZATION - continued

Library Division - The collecting and mawntaining of educational and informational materials, and acting
as the center of reference, research and loan services for the State of New Mexico is the responsibility of
this division.

Historic Preservation Division - The Histonc Preservation Division is responsible for preparation of
long-range plans for the preservation of cultural properties (historic and prehistoric sites and structures)
including, but not limited to, acquisition, restoration and protection.

This division also reviews all federally funded or licensed land modifying activities to ensure protection
of cultural resources, maintains the State Register of Cultural Properties, nominates significant cultural
resources to the National Register of Historic Places, conducts the state and federal tax credit program
for restoration of historic structures, coordinates with all levels of government to ensure that cultuzal
resources are considered at all steps of project planning, and provides technical assistance to the public
regarding preservation.

NM Space History Museum Division - The Space Center maintains and operates the International Space
Hall of Fame in Alamogordo, New Mexico, for the benefit of the people of New Mexico, the nation and
the world, as an educational project tracing the path of the conquest of space by man.

Farm and Ranch Heritage Museum Division - The preservation, collection, interpretation and
acknowledgment of the history and sciences of farming and ranching and patterns of rural life in New
Mexico, and education of the public about this hentage is the responsibility of this division.

Hispanic Cultural Center Division - This division 1s responsible for developing exhibits and programs
displaying Hispamc culture, arts and humanities for the benefit of the public and with particular concern
for the mnterests of the schools of the State. The Center acquires by donation, or other means,
collections and related materials appropuriate to an Hispanic cultural center, and also performs research
to render the collections beneficial to the public.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements for DCA have been prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) 1s the standard-setting body for governmental
accounting and financial reporting. Pronouncements of the Financial Accountng Standards Board
(FASDB) 1ssued after November 30, 1989 are not applied in the preparaton of the financial statements of
the proprietary fund type in accordance with GASB No. 20. The GASB periodically updates its
codification of the existing Governmental Accounting and Financial Reporting Standards, which, along
with subsequent GASB pronouncements (Statements and Interpretations), constitutes GAAP for
governmental units. The more significant of these accounting policies are described below.

In June 1999, the GASB unanimously approved GASB No. 34, Basic Finanaal Statements and Management
Discussion and Analysis for State and ocal Governments. This statement provides for the most significant
change in financial reporting in over 20 years and is scheduled for a phased umplementation based on
size of government.

¢ TFinancial Reporting Entity

For financial reporung purposes, DCA has been defined as a Deparunent of the State of New Mexico.
The accompanving financial statements include all funds and agencies over which the Cultural Affairs
Otfficer has oversight responsibilioes.

In evaluating how to define the reporting entity for financial reporting purposes, management has
considered all potential component units in the reporting entity by applying the criteria set forth in
GAAP. The basic, but not the only, crterion for including a potential component unit within the
reporting entity is the governing body’s ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise
oversight responsibility include, but are not limited to, the selection of governing authority, the
designation of management, the ability to significantly influence operations, and accountability for fiscal
matters. A second criterion used 1n evaluating potential component units 1s the scope of public service.
Application of this criterion involves considering whether the activity is conducted within the geographic
boundaties of the government and is generally available to its citizens. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government is able to exercise oversight
responsibilities,
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

e Financial Reporting Entity - continued
Applying this criteria, there are six discretely presented component units:
1) International Folk Art Museum
2) New Mexico Museum of Natural History Foundation
3) Museum of New Mexico Foundation
4) National Hispanic Cultural Center Foundation
5) International Space Hall of Fame Foundation, Inc.
6) New Mexico Farm & Ranch Heritage Foundation, Inc.

Financial statements can be obtaimed by contacting the unit directly at the following addresses:

International Folk Art Museum
725 Camino Lejo
Sanca Fe, NM 87505

New Mexico Museum of Natural History Foundazon
1801 Mountain Road NV
Albuquerque, NM 87104

Museum of New Mexico Foundation
116 Lincoln Avenue
Santa Fe, NM 87501

Nawgonal Hispanic Cultural Center Foundation
1701 4t Street SW
Albuquergue, NM 87102

International Space Hall of Fame Foundation, Inec.
3198 State Road 2001
Alamogordo, NM 88310

New Mexico Farm & Ranch Hertage Foundaton, Inc.
4100 Dupping Springs Road
Las Cruces, NM 88011

DCA is legally separate and fiscally independent of other state agencies. Although the agency secretary
serves at the pleasure of the Governor, that person has decision-making authority, the power to
designate management, the responsibility to significantly influence operations and primary accountability
for fiscal matters. DCA is a Department of the State of New Mexico.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

e Basic Financial Statements

The basic financial statements include both government-wide (based on the Department as a whole) and
fund financial statements. The new reporting model focus is on either the Department as a whole, or
major individual funds {within the fund financial statements). Both the government-wide and fund
financial statements (within the basic financial statements) categorize primary acuvities as either
governmental or business type acdvities. DCA is a single putrpose government entity and has no
business-type activities. In the govemnment-wide Statement of Net Assets, the governmental activities
are presented on a consolidated basis and are reflected on a full accrual, econornic resources basts
measurement focus, which incorporates long-term assets as well as long-term obligations. Additionally,
internal activity has been eliminated at this level of presentagon.

The government-wide Statement of Activides reflects both the gross and net cost per functional
category that are otherwise being supported by general government revenues. The Statement of
Activities reduces gross expenses (including depreciation expense on capital assets) by related program
revenues, charges for services and program specific operated grants. The program revenues must be
directly assoctated with the functon and include service fees and entrance fees as charges for services
and federal grants and private grants and contnbutions in grants and contnbutons.

DCA has several divisions, although it reports all operations as one program. Since DCA only has one
program, it does not employ indirect cost allocation in the financial statements.

This government-wide focus is more on the sustainability of DCA as an entity and the change in
aggregate financial positon resulting from the activities of the fiscal penod. The effect of materal
interfund activity has been removed from these government-wide statements. As noted below, neither
fiduciary funds not component units that are fiduciary in nature are included in the government-wide
financial statements.

The fund financial statements are similar to the financial statements presented 1n the previous
accounting model. Emphasis here 1s on the major funds of the governmental categories. Non-major
funds are summarized into a single column. DCA has five major funds.

The governmental fund statements are presented on a current financial resource measurement focus and
modified accrual basis of accounting. This 1s the manner in which these funds are normally budgeted.
This presentation 1s deemed more appropriate to (a) demonstrate legal compliance, (b) demonstrate the
source and use of liquid resources, and (¢) demonstrate how DCA’s actual experience conforms to the
budget or fiscal plan. Since the governmental fund statements are presented on a different measurement
focus and basis of accounting than the government-wide statements’ governmental column, a
reconciliation is presented on the page following each statement, which brefiy explains the adjustment
necessary to transform the fund-based financial statements into the governmental column on the
governmental-wide presentation.



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

« Basic Financial Statements - continued

DCA’s fiduciary funds are presented in the fund financial statements by type. By definition, assets in a
fiduciary fund are held for the benefit of a third party and cannot be used to address activities or
obligations of the government. These funds are not incorporated into the government-wide statements.

When an expense 1s incurted for purposes for which both restricted and unrestricted net assets are
available, IDCA first uses restricted resoutces, then unrestricted resources.

The focus is on DCA as a whole and the fund financial statements, including the major individual funds
of the governmental category, as well as the fiduciary fund by category.

* Basis of Presentation

The financial transactions of DCA are maintained on the basis of funds, each of which 15 considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund balance, revenues, expenditures or expenses,
and other financing sources or uses. Government resources are allocated to, and accounted for, in
mndividual funds based upon the purpose for which they are to be spent and the means by which
spending activities are controlled. The vanous funds are summanzed by type 1n the accompanying
financial statements. The varous funds are reported by generic classificauon within the financial
statements. (GASB No. 34 sets forth mintmum critetia for the determination of major funds based on a
percentage of the assets, liabilites, revenues ot expenditares/expenses of either fund category ot
governmental and enterprise combined.

DCA uses the following fund types:

Governmental Fund T'vpes

All governmental fund types are accounted for on a spending or financial flow measurement focus.
Only current assets and current liabilities are generally included on their balance sheets. Their reported
fund balance (net current assets) is considered a measure of available spendable resources.
Governmental fund operating statements present increases (revenues and other financing sources) and
decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to
present a summary of sources and uses of avaable spendable resources dunng a period. Due to their
spending measurement focus, expenditure recognition for governmental fund types is limited to exclude
amounts represented by noncurrent labilities. Since they do not affect net current assets, such long-
term arnounts are not recognized as governmental fund type expenditutes or fund labilities.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURATL AFFATRS

Notes to Financial Statements - continued

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

¢ Basis of Presentation - continued

Governmental Fund Tvpes - continued

19300 - General Fund - DCA 1s the general operating fund of the State of New Mexico
Department of Cultural Affairs. It is used to account for the general operations of the State of
New Mexico Department of Cultural Affairs in carrying out its specific functions. The fund was
established under the provisions of the statutes of the State of New Mexico. This is a major
fund. This is a non-reverting fund. This fund was established as a non-reverting fund per
Section 15-5A-7 NMSA 1978.

Special Revenue Funds - The following special revenue funds, established at the direction of the
Department of Finance and Admunistration, existed at June 30, 2007:

25600 - The Museum Collections Fund 1s used to account for miscellaneous museum
collections. This 1s 2 non-reverang fund per the Laws of 2005, Chapter 121, Section 1(A).

19400 - The 15% Museum Admussions Fund s used to accounre for nuscellaneous museum
collecuons. This is & non-teverung tund per the Laws of 2005, Chapter 277, Section 7.

Capiral Projects Funds - The following capital projects funds, established at the direction of the
Deparrment of Finance and Administration, existed at June 30, 2007:

08200 - The Department of Cultural Affairs fiscal year 2002 Capital Projects Fund is used
to account for the acquisition of capital assets as outlined by state law. The fund was
established by Laws of 2002, Thus is 2 major fund. Thus is a reverting fund, with
reauthorization in Laws of 2007, Ch. 341, Sec. 303, Time extension.

26300 - The Department of Culrural Affairs fiscal year 2008 Capital Projects Fund is used
to account for the acquisition of capital assets as outlined by state law. The fund was
established by Laws of 2007. This is a reverting fund.

47800 - The Department of Cultural Affairs fiscal year 2000 Capital Projects Fund is used
to account for the acquisition of capital assets as outlined by state law. The fund was
established by Laws of 2000. This is a reverting fund.
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DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

e Basis of Presentation - continued

Governmental Fund Types - continued

Capital Projects Funds - continued

53000 - The Department of Cultural Affairs fiscal year 2007 Capital Projects Fund is used
to account for the acquisition of capital assets as outlined by state law. The fund was
established by Laws of 2006. This 1s a reverting fund.

69800 - The Department of Cultural Affairs Art in Public Places (AIPP) Fund 1s used to
account for the acquisition of art as outlined by state law. The fund was established by
Laws of 1996. This is a non-reverting fund per Arts in Public Places Laws of Section 13-
4A-1 to 13-4A-T1 NMSA 1978.

64700 - The Department of Cultural Affairs fscal year 2006 Capiral Projects Fund 15 used
to account for the acquisiion of capital assets as outlined by state law. The fund was
established by Laws of 2005. This is a reverang fund.

69100 — The Department of Cultural Affairs, Laws of 2003, Chapters 371, 372 and 430
(2004 Capital Projects Fund) is used to account for the acquisition of capital assets as
outlined by state Jaw. The fund was established by Laws of 2003. This is a reverting fund.

58700 - The Department of Culrural Affairs fiscal year 2005 Capital Projects Fund is used
to account for the acquusiton of capital assets as outlined by state law. The fund was
established by Laws of 2004, This 1s a reverting fund.

89900 - The Department of Cultural Affairs fiscal year 2004 Capital Projects Fund is used
to account for the acquisition of capital assets as outlined by state law. The fund was
established by Laws of 2003. This is a reverting fund.

DCA reports the following major governmental funds:

19300 — General Fund

08200 — Capital Projects, Laws of 2002
58700 — Capital Projects, Laws of 2004
53000 — Capital Projects, Laws of 2006
26300 - Capital Projects, Laws of 2007
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Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

¢ Basis of Presentation - continued

Fiductary Fund Tvpes

Fiduciary fund types include trust and agency funds, which are used to account for assets held by DCA
in the capacity of trustee or agent. Agency funds are used to account for assets held as an agent for
other governmental units, individuals and other funds. The agency funds are custodial in nature {assets
equal Labilittes) and do not involve measurement of results of operations.

59300 - Historic Preservation Revolving Fund - The revolving fund is available for the museums
to use for the purpose of underwrting cost of publications. This is an agency fund. This fund
does not receive general fund appropmations and therefore is a non-reverting fund.

61200 - Bartlett Trust Fund - The Bartlett Trust Fund is a private purpose fund of the State of
New Mexico Department of Cultural Affairs. The Bardecr Trust Fund was created for the
purpose of accounting for the proceeds totaling $75,000 from the sale of El Mirado Ranch,
which was bequeathed under the provisions of a will. The proceeds were placed with and
invested by the State Treasurer as a permanent fund. The proceeds are used for the Museum of
International Folk Art. The trust fund was created by the Laws of 1949 and 1951, This fund
does not recetve general fund appropnations and therefore is a non-revertng fund.

¢ Non-Current Governmental Assets/Liabilities
Such information is incorporated into the Governmental column in the government-wide Statement of
Net Assets.

* Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made,
regardless of the measurement focus applied.

The Government-wide Financial Statements and the Fiductary Financial Statements are presented on an
accrual basis of accounting. The Governmental Funds in the Fund Financial Statements are presented
on a modified accrual basis. In the government-wide Statement of Net Assets, both the governmental
and business-type activities columns are presented on a consolidated basis by column, using the
economic resources measurement focus and the accrual basis of accounting, incorporating long-term
assets and receivables as well as long-term debt and obligations.
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Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

e Accrual
Revenues are recognized when earned and expenses are recognized when incurred.

¢ Modified Accrual

All governmental funds are accounted for using the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recorded when suscepuble to accrual (i.e., both
measurable and available). “Available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. DCA defines the term “available” to include
funds received within 60 days after year end. Expenditures are generally recognized under the modified
accrual basis of accounting when the related liability is incurred. The exception to this general rule 1s
that principal and interest on general long-term debt, if any, 1s recognized when due.

Revenues from grants that ate restricted for specific uses are recogmuzed as revenues and as recetvables
when the related costs are incurred. Conrributions and other monies held by other state and local
agencies are recorded as a recetvable at the ume the money 1s made available to the specific fund. All
other revenues are recognized when they are received and are not suscepuble to accrual.

Revenues from special appropriations (capital projects) that are restricted for specific uses are recogrized
as revenues and as receivables when the related costs are incurred. Contmbutions and other monies held
by other State and local agencies are recorded as a receivable at the time the money is made available to
the specific fund. All other revenues are recognized when they are received if they are not susceptible to
accrual.

Expenditures are recorded as Liabilities when incurred. An exception to this general rule is that
accumulated unpaid annual, compensatory and certaln sick leave are not accrued as current liabilities but
as non-current liabilities. Expenditures charged to federal programs are recorded utilizing the cost
principles described by the various funding sources.

In applying the “susceptible to accrual” concept to intergovernmental revenues pursuant to GASB

No. 33 (as 1t relates to non-exchange and exchange transactions), the provider should recognize labilities
and expenses and the recipient should recognize receivables and revenues when the applicable eligibility
requirements, including time requirements, are met. Resources transmitted before the eligibility
requirements are met, under most circumstances, should be reported as advances by the provider and
deferred revenue by the recipient.
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Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

e Budgets and Budgetary Accounting

The budget for this State Agency 1s adopted on the modified accrual basis of accounting, except for
accounts payable accrued at the end of the fiscal year that do not get paid by the statutory deadiine
(Secton 6-10-4 NMSA 1978), that must be paid out of the next year’s budget.

O

Q

The budget does not consider reversions or other transfers to or from other agencies.

The capital projects funds are multiple-year appropriations that do not lapse at year end.

DCA follows these procedures in establishing the budgetary data refiected in the financial statements:

(@]

No later than September 1, DCA submuts to the Legislative Finance Committee (LFC), and the
Budget Division of the Department of Finance and Adminiswation (IDFA), an appropriation
request for the fiscal year commencing the followimg July 1. The appropuation request includes
proposed expenditutes and the means of financing them.

Budget hearings are scheduled before the New Mexico House Appropuiatons and Senate
Finance Commuttees. The final outcome of those hearings is incorporated into the State’s
General Appropriations Act.

The Act is signed into Law by the Governor of the State of New Mexico within the legally
prescribed tume lumut, at which time the approved budget becomes a legally binding document.

Not later than May 1, DCA submits to DFA an annual operating budget by appropration nnit
and object code based upon the appropriation made by the Legislature. The DFA-Budget
Division reviews and approves the operating budget, which becomes effective on July 1.

All subsequent budgetary adjustments must be approved by the Director of the DFA-Budget
Duvision and LFC.

Formal budgetary integration 1s employed as a management control device duning the fiscal year
for the General and Capital Projects funds. The Trust Funds are not budgeted, as they have no
expenditure activity.
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Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTIING POLICIES - continued

* Cash and Cash Equivalents
DCA has defined cash and cash equivalents to include cash on deposit with banks.

¢ Investments

Investments include deposits on hand with the State Treasurer. All monies are deposited with and
monitored by the State Treasurer. Separate financial statements, which disclose collateral pledged to
secure these deposits, are 1ssued by the Office of the State Treasurer.

* Inventory

Inventory consists primarily of books and other publications and miscellaneous items held for resale.
Inventory is valued at cost, using the first-in, first-out (FIFO) method, not to exceed net realizable value.
The net realizable value of inventory for books and other publications is estimated by writing down the
cartying value of the inventory, after the year of acquisition, by 20% of the purchase cost over five years.
Inventory items are considered expenditures when purchased (purchase method). Under the purchase
method, the purchases of inventory are recorded as expenditures and at year-end, the balance of
nveatorles is recorded with an offsetting reserve of fund balance in the governmental fund statements.

¢ Receivables
Recervables consist of amounts due from local governments and service fees. DCA considers them to
be fully collectable and, therefore, no allowance for doubtful accounts is necessary.

¢ Federal Grants Recetvable (Deferred Revenue)

Varous retmbursement procedures are used for federal awards received by DCA. Consequently, timing
differences between expenditures and program reimbursements can exist at any time during the fiscal
year. Receivable balances at fiscal year-end represent an excess of modified accrual basis expenditures
over cash reimbursements received to date. Conversely, deferred revenue balances represent an
overdraw of cash (advances) in excess of modified accrual basis expenditures. Generally, receivable or
deferred revenue balances caused by differences in the timing of cash reimbursements and expenditures
will be reversed or returned to the grantor in the remaining grant period.

¢ Unearned Special Appropriations
DCA received special appropriations for various capital projects. The funds are received entirely in the
year of the appropration, but the capital projects may take severa] years to complete.
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Notes to Financial Statements - continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

e Reservations of Fund Balance

Reservations of fund balances on the governmental funds are created to either (1) satisty legal covenants
that require that a portion of the fund balance be segregated, or (2) :dentify the porton of the fund
balance that is not appropriated for future expenditures.

e Net Assets
The government-wide fund financial statements utilize a net asset presentation. Net assets are
categorized as mnvestment in capital assets (net of related debt), restricted and unrestricted.

Investment in Capital Assets (net of related debt) - is intended to reflect the portion of net assets
which are associated with non-liquid, capital assets less outstanding capital asset related debt.
The net related debt is the debt less the outstanding liquid assets and any associated unamortized
COSL.

Restricred Assets - are liguid assets {generated from revenues and not bond proceeds), which
have third-party (statutory, bond covenant or granung agency} limitations on their use.

Unrestricted Assets - represent unrestricted Uqujd assets.

DCA allocates expenses to restricted or unrestricted resources based on the budgeted source of funds.

o  Use of Estimates

The preparation of financial statements in conformuty with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilies at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

* Revolving Funds

Special appropriations to DCA to establish revolving funds have been received from the State General
Fund to underwrite the cost of publications or for sumilar purposes. Publication costs advanced are
reimbursed to the revolving fund from publication sales. The appropriations minus the cost of
publications are reported as reservation of fund balance, which was $0 at June 30, 2007.
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CASH AT TRUSTEE

The New Mexico Finance Authority holds cash on behalf of DCA related to bonds (see Note 3 for
Pledged Collateral).

INVESTMENTS IN THE STATE TREASURER GENERAL FUND INVESTMENT POOL

e Investments Balances
Investment balances at June 30, 2007, consisted of the following:

Deposits with State Treasurer — governmental activities $ 43,536,025
Deposits with State Treasurer — fiduciary balances 449.514
Total investment balance § 43985539

* Pledged Collateral

In accordance with Secuon 6-10-7 NMSA 1978, deposits of public monies are to be collateralized 1 an
aggregate equal to 50% of deposits in excess of Federal Deposit Insurance Corporaton (FDIC)
wnsurance coverage. Deposits are exposed to custodial risks if they are not covered by deposicory
Insurance.

Detall of pledged collateral specific to this agency is unavailable because the bank commingles pledged
collateral for all state funds it holds. However, the State Treasurer’s Office collateral bureau monitors
pledged collateral for all state funds held by state agencies in such “authorized” bank accounts.

The New Mexico State Treasurer’s Office 1s responsible to ensure that all accounts have collateral at the
required level for amounts in excess of FDIC coverage. The New Mexico State Treasurer issues
separate financial statements, which disclose the collateral pledged to secure these deposits, the
categoties of risk mvolved, and the market value of purchased investments, which may differ from the
cash deposited by the Department. Thus also applies to the New Mexico Finance Authority funds held
on behalf of the Department.

CAPITAL ASSETS

Property, plant and equipment purchased or acquired is carried at historical cost or estimated historical
cost. Contributed assets are recorded at the fair market values as of the date received. Additions,
improvements and other capital outlays that significantly extend the useful life of an asset are capitalized.
Other costs incurred for repaurs and maintenance are expensed as ncurred. The State’s capitalization
policy (1.e., the dollar value above which asset acquisitions are added to the capital accounts) 1s $5,000.
However, all capital outlay purchases may not necessarily be capitalized.
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Notes to Financial Statements - continued

4, CAPITAL ASSETS - continued

Depreciation on all assets s provided on the strzight-line basiz over the estimated uscful lives with no salvage value.
The Department utlizes IRS Publicadon 946 to estimate the useful lives on capital assets as follows:

Furnirare and Fixtores - 5 years

Information and Technology - 3 years

Library & Museum - 5 years

dachinery and Fquipment - 5 years

Vehucles - 5 years

Buildings and Steuctures - 30 years

Livestock — 3 years

The Department utilizes facilitics and buildings that ate owned by the Propezty Control Division of the State of Nw Mexico
General Services Department. These assets and the celated depreciation expense are not included in the accompanying
financial statements. GASB No. 34 requires the recording and depreciation of infrastructure assets. Infrastructure

assets include coads, bridges, traffic signals, erc. DCA does not own any infrastrucrure assets. The Department

does not have any software w capitalize at year end.

YEAR ENDED JUNE 30, 2007

Adjusted
Balance Adjustment/ Balance Balance
1/1/2006 Reclass 7/1/2006 Additions Deletions 6/30/20067

Land S 4,360,247 - 4,360,247 - - 4,366,247
Butlding & strucrures 105,555,383 (1,622,414} 103,932,969 9,398,349 - 113,331,318
Furmure & fixtures 1,691,230 416,631 2,107,862 439,414 - 2,547,275
Livestock 23,025 - 23,025 - - 23,025
Information and technology 2,457,038 2,411,910 4,868,948 93,222 (62,491) 4,901,679
Machinery & equipment 3,447,677 (1,281,444 2,166,233 289,355 - 2,455.588
Vehicles 390,216 125,182 715,398 479,776 - 1,195,174
Libracy & museum - 19013 19,013 149314 - 168,327
Total depreciable assers 113,764,569 68.878 113,833,447 16,851,430 (62,491) 124,622,386
Total assets 118,130,816 68,878 118,199,694 10,851,430 {62,491) 126,988,633
Accumulated depreciaton:

Building & structures (30,699,159) 5,477,388 (25,221,771) (2,233,552) - (27,455,325)
Furniture & fixtuzes (1,294,574) (65,28%) (1,359,857) (54,509) - (1,414,366)
Livestock {19,320} 2,715 (16,605) (3,420 - (20,025)
[nformation 2nd rechnology (141,404} {3,619,606) (3,761,010) {162,984) 62,491 (3,861,503)
Machinery & equipment (322,087} {(1,078,727) {1,400,814) (125,583) - {1,526,397)
Vehicles - (697,474) {697,474) (65,610} - {7163,084)
Library & museum - {19,013 (19.013) (13.767) - (32,780)
Total (32,476,544} - (32,476,544} (2,659.425) 62,491 (35,073,478)
Capiial assets, net S 85054272 68,878 85,723,150 _..8,192.005 - 93915,155

Deprectation expense for fiscal year 2007 15 $2,659,425.



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

COMPENSATED ABSENCES

Qualified employees are entitled to accumulate annual leave 2s follows: a maximum of 240 hours of
such accumulated annual leave may be carried forward into the beginning of the caleadar year, and any
excess 1s lost. When employees terminate, they are compensated for accumulated unpaid annual leave as
of the date of termination, up to a maximum of 240 hours.

Qualified employees are entitled to accumulate sick leave at the rate of 3.69 hours per pay period.
Employees who have accumulated 600 hours of unused sick leave are entitled to be paid for additional
unused sick leave at a rate equal to 50 percent of their hourly rate of pay for up to 120 hours of sick
leave. Payment for unused sick leave may be made only once per fiscal year on either the payday
immediately following the first full pay period in January or the first full pay period in July. Immediately
pror to retirement from the service, employees who have accumulated 600 hours of unused sick leave
are entitled to be paid for additional unused sick leave at a rate equal to 50 percent of their hourly rate
for up to 400 hours of sick leave.

All sick leave balances from 600 to 1,000 hours have been recorded at 50 percent of the employee’s
current hourly rate, including those amounts paid in July of the subsequent fiscal year, because no
expendable financial resources are avatlable as of the balance sheet date to liquidate the liability. No
accrual has been made for sick leave balance below 600 hours or above 1,000 hours.

RETIREMENT PLANS (STATE PERA)

e DPlan Description

Substantially all of DCA’s full-time employees participate in a public employee retirement system
authorized under the Public Employees’ Retrement Act (Chapter 10, Article 11 NMSA 1978). The
Public Employees Retirement Association (PERA) is the administrator of the plan, which 1s a cost-
sharing multiple-employer defined benefit redrement plan.

The plan provides for reurement, disability benefits, survivor benefits and cost-of-living adjustments to
plan members and beneficiaries. PERA issues a separate, publicly available financial repott that includes
financial statements and required supplementary information. A copy of that report may be obtained by
writing to PERA, P.O. Box 2123, Santa Fe, New Mexico 87504-2123.

¢ Funding Policy

Plan members are required to contribute from 4.78% to 7.42% (depending upon the plan division) of
their gross salary. DCA 1s required to contribute 16.59% to 25.72% (depending upon the division) of
the gross covered salary. The contribution requirements of plan members and DCA are established
under Chapter 10 Article 11 NMSA 1978,

The requirements may be amended by acts of the legislature. DCA’s contzibutions to PERA for the
years ending June 30, 2007, 2006 and 2005 were 33,055,209, $2,868,760 and $1,861,066, respectively,
equal to the amount of the required contribution for each year.
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DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

RETIREE HEALTH CARE

The Retiree Health Care Act (Act) (Chapter 10, Arncle 7C NMSA 1978) provides comprehensive core
group health insurance for persons who have been retired from certain public service in New Mexico.
The New Mexico Retiree Health Care Authority NMRFICA) is the administrator of the ptan. The
purpose 1s to provide eligible retirees, their spouses, dependents and surviving spouses and dependents
with health insurance consisting of a plan, or optional plans, of benefits that can be purchased by funds
flowing mnto the Retiree Health Care Fund and by co-payments or the out-of-pocket payments of eligible
retirees.

Monies flow to the Retiree Health Care Fund on a pay-as-you-go basis from eligible employers and
eligible retirees. Eligible employers consist of institutions of higher education, school districts, or other
entities participating 1n the Public School [nsurance Authority, state agencies, state courts, magistrate
courts, municipalities or counties, which ate affiliated under or covered by the Educational Retirements
Act, the Public Employees Retirtement Act, Volunteer Firefighters Redrement Act, Judicial Retrement
Act or the Magistrate Retirement Act.

Eligible retirees are: {1} retirees who make contributions to the fund for at least five years prior to
rerirement and whose eligible emplover during that period of tine made contibutions as a participant i
the Retiree Hezlth Care Act on the person’s behalf; unless that person retires before the employer’s
NMRHCA effective date, in which event the ume penod required for employee and emplover
contributions shall become the period of time between the employer’s effective date and the date of
retirement; or (2) retirees defined by the Act who retired prior to July 1, 1990, and former legisiators
who served at least two years.

Each participating employer makes contributions to the fund in the amount of 1.3% of each
participating employee’s annual salary. Each parficipating employee contributes to the fund an
employee contribution equal to .05% of the employee’s annual salary. Each participating retiree pays a
monthly premium for the medical plus basic life plan and an additional $5 if eligible participant retired
prior to the employer’s NMRHCA effective date or is a former legislator. Participants may also entoll
optional plans of coverage.

Contributions from participating employers and employees become the property of the Retiree Health
Care Fund and are not refundable under any circumstances, including terminations of employment or
termination of the participating employer’s operation or participation in the Retiree Health Care Act.
The employer, employee and retiree contributions are required to be remitted to the Retree Health Care
Authority on a monthly basis.
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DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

RETIREE HEALTH CARE - continued

The Retiree Health Care Authority issues a separate, publicly available audited financial report that
includes post employment benefit expenditures of premiums and claims paid, participant contributions
(employer, employee and retiree), and net expenditures for the fiscal year. The report also mcluded the
approximate number of retirees participating in the plan. That report may be obtained by writing to the
Reuree Health Care Authonty, 4308 Carlisle Blvd. NE, Suite 104, Albuquerque, New Mexico 87107.

For the fiscal years ended June 30, 2007 and 2006, DCA remitted $176,937 and $327,847, respectively,
in employer contributions $88,468 and $163,924, respecuvely, in employee conutbutions to the Retiree
Health Care Authority.

The Department will implement GASB 45, Awonnting and Financial Reporting by Enployees for Posternployment
Bengjits Other than Pensions, in fiscal year 2008. The impact of the implementaton of the new GASB
standard 1s unknown.

CONTINGENT LIABILITIES (CLAIMS AND JUDGMENTS)

DCA, as a State Agency defined in the New dexico Tort Claims Act, 1s mnsured through the Risk
Management Division of the General Services Department of the State of New Mexico. The Office of
Risk Management Division pays annual premiums for coverage provided in the following areas:

* Liability and civil rights protecton for claims made by others against the State of New Mexico;
e Coverage to protect the State of New Mexico’s property and assets; and
* Fringe benefit coverage for State of New Mexico employees.

45



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

CONTINGENT LIABILITIES (CLAIMS AND JUDGMENTS) - continued

DCA is involved in several pendiag legal matters.. Although the possibility of loss exists in some of
these cases, any potential loss would likely be covered either by insurance (through Risk Management
Division) or by future legislative appropriations. Therefore, no liabilicy has been recorded in the
financial statements.

DUE FROM AND DUE TO OTHER STATE AGENCIES

Due from and due to other state agencies represent interagency receivables and payables arising from
interagency transactions.

A. Due From Other State Agencies

Amount Due
From Other Agencies (142900) Other Agencies (232%00)
SHARE SHARE
Fund Fund Fund Fund
Name No. Amount Name No. Amount
State Board of

(General Fund 19300 3 1,026,253 Finance 66300  § 192,281
Capital Project, General Services
Laws 2003 69100 146,170 Department 174 1,172,423
Capital Project,
Laws 2003 §9900 191,445
Museum
Collections 25600 836
Total ) 1,364,704 Total $ _1.364,704
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Notes to Financial Statements - continued

9. DUE FROM AND DUE TO OTHER STATE AGENCIES - continued

B. Due To Other State Agencies

Amount Due
To Other Agencies (232900) Other Agencies (142900)
SHARE SHARE
Fund Fund Fund Fund
Name No. Amount Name No, Amount
General Services
General Fund 19300 b 339,673 Department 35000 ) 339.673
Total g 339673 Total ) 339,673
10. INTERFUND BALANCES
Amounts Due Amounts Due
From Other Funds (141900) To Other Funds (231900)
SHARE SHARE
Fund Fund Fund Fund
Name No. Amount Name No, Amount
Capital Projects 58700 254 760 General Fund 19300 g 427,631
15% Museum
Admission 19400 343 624 Capital Projects (8200 215,625
Arts 11 Public Capital Project,
Places 693800 123,750 Law 2000 47800 3,378
Capital Project,
Law 2003 89900 75.500
Total g 722,134 Total ) 722,134

The purpose of interfund balances is to cover negative cash balances in other funds. All balances are

expected to be repaid within one year.
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Notes to Financial Statements - continued

REVOLVING LOAN FUND

Revolving funds appropuated or transferred to DCA are described as follows:

Original Loan
Appropriation Balance
Research - Museum of New Mexico
Laws of 1967, Chapter 2 % 35,000 -
Laws of 1977, Chapter 50 25,000 -
Total Research Loan Fund 60,000 -
Cultural Properties Publication Fund
Laws of 1973, Chapter 305 25,000 -
Laws of 1977, Chapter 303 25.000 -
Total Cultural Properties Loan Fund 53,000 -
Publications Revolving Fund
Laws of 1984, Chapter 7 60,000 -
Natural History Fund
Laws of 1987, Chapter 355 106,000 -
Space Center
Laws of 1988, Chapter 13 98,500 -
Historic Preservation Fund
Laws of 1988, Chapter 13 100,000 954
Laws of 1989, Chapter 107 100,000 100,000
Laws of 1993, Chapter 366 100.000 100.000
Total Historic Preservation Loan Fund 300.000 200.954
Total $ 668,500 200,954

The Revolving Loan Fund of the State of New Mexico Department is used to account for funds of the
Revolving Loan Fund of the Department of Cultural Affairs. The fund was administradvely established.
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Notes to Financial Statements - continued

11.

REVOLVING LOAN FUND - continued

Historic preservation loans are made by participation in such loans with financial institutions of the
Natonal Trust for Historic Preservation to the extent of 25% to 50% of the amounts loaned to the
owners. Loan repayment periods may not exceed five years, must be payable in installments not less
often than annually, with interest on the unpaid balance at a rate not greater than the yield, ar the time of
the loan approval, on U.S. Treasury bills with a maturity of 365 days, plus 3.5%. Loans must be
collateralized. '

CAPITAL PROJECTS LIFE TO DATE ACTIVITY

Details of capital projects financed by special appropriations are shown in a supplementary schedule.
Details of capital projects financed by severance tax bonds are shown in another supplementary
schedule. These schedules show life to date budgetary data (appropriations and actual expenditures).

The Laws of 1986, Chapter 11, Arr in Public Places Act, requires that certain agencies allocate one
percent or $200,000, whichever 1s less, of a public building’s construction cost, ot of any renovation
exceeding 5100,000, to be expended for the acquisiton and the installagon of works of art for the new
building to be constructed or the building in which the major renovation is to occur {corrections
facilites are not enutled to receive any beaefit from the one percent assessment). The funds for art are
to be allocated to and expended by DCA.

AFFILIATED FOUNDATIONS

The museums of DCA are affiliated with foundations organized principally for the purpose of
promoting and supporting educational and scientific programs of the museums. This commitment by
the foundations, which are constituted under the tax exempt provisions of Internal Revenue Code Sec
501(c)(3), may also arise from operating agreements with the foundations.

For the most part, the expenses of the foundations are to third partes; however, direct payments are
received by DCA for shop, restaurant, office and similar facilities operated or occupied by the
foundations and for the reimbursement of salaries and fringe benefits of museum personnel for their
participation, periodically, in various programs underwritten by the foundations.
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Notes to Financial Statements - continued

14.

COMMITMENTS AND CONTINGENCIES

DCA receives funds from federal and state agencies and re-grants certain portions of these funds to sub-
grantees. Theses funds are subject to audit and adjustment by the granting agencies. Any disallowed
amounts resulting from the audits would be required to be refunded. IDCA believes that the amounts, if
any, that would be refunded by it would not have a material effect on the DCA’s financial position at
June 30, 2007.

DCA has entered into various leases for land, office equipment and office space as of June 30, 2003. Al
lease agreements can be cancelled if the budgeted lease payments are not approved. No future Liability
then exists unless budget payment amounts continue to be approved.

DCA is involved i several pending legal matters related to employment and injury claims. The nsk of

loss in most of these cases 1s deemed to be “slight to moderate” by the Department’s counse! and
management, and the potential ioss would not materially atfect the financial statements.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAIL AFFAIRS

Notes to Financial Statements - continued

16. LONG-TERM DEBT

At June 30, 2007, long-term debt in fund 69100 consisted of the following:

State Museum Tax Revenue Bonds. Bonds issued by the New Mexico
Finance Authority (NMFA), original amount (85,760,000}, payable
from the State Building Bonding Fund, for the purpose of
renovating and maintaining current structures and developing
permanent exhibits at state museums and monuments, such as a
fire suppression system at the New Mexico Museum of Space
History in Alamogordo, repairs to the New Mexico Museum of
Natural History and Science in Albuquerque, repairs to state
monuments, repairs to the Museum of International Folk Art in
Santa Fe, repairs at the Museum of Indian Arts and Culture in
Santa Fe, repairs to the Museum of Fine Arts i Santa Fe, repairs to
the Palace of Governors in Santa Fe, erosion contzol at the New
Mexico Farm and Ranch Henrage Museumn in Las Cruces,
exhibition development at the Camino Real Inrernational Heritage
Cenrer 1n Socorro County, exhibition development at the New
Mexico Farm and Ranch Heritage Museumn in Dona Ana County,
and exhibition development at the New Mexico Museum of
Natural History and Sciences in Albuquerque. The interest rate
ranges from .62% the first year up to 4.18% in 2023, the year of
maturity. There 1s a .25% semi-annual administration fee as well. $ 5,363,092

Public Project Revolving Fund Loan. Loan issued by the NMEFA,
original amount ($2,350,000), to the Department of Cultural Affairs
m order to design, remodel, renovate, rehabilitate or improve state
museums and monuments. The loan is secured by a pledge of
govemmental gross receipts revenue, which 1s one percent of the
GRT. Any GRT revenue distributed to the Department rematning
after the payment of debt service may be used by the Department
for museum capital improvement projects. The interest rate ranges
from .62% the first year up to 4.18% 1n 2023, the year of matunty.
There 15 a .25% semi-annual administration fee as well. 1,980,330

$ 7,343,422



STATE OE NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

16. LONG-TERM DEBT - continued

DCA has the following long-term debt as of June 30:

Amounts
Balance Balance Due
July 1, 2006 Additions Deletions  June 30, 2007 Within
One Year

Loan payable $ 7,687 539 - 344,117 7,343 422 628,681

Compensated absences 1,062,185 1,065,111 988,515 1,138,781 1.060.000

Total $ 8,749 724 1,065,111 1,332,632 8.482.203 1,688,681

Long-term debt matunties for loans payable are as follows for fiscal years ending June 30:
NMEA State
NMFA Loan Museum Tax

Apreement Revenue Bonds Total
2008 $ 169,740 458,935 628,081
2009 169,732 458,963 628,715
2010 169,758 458,980 628,738
2011 169,765 458,997 028,762
2012 169773 439,000 628,773
2013 2017 848,012 2,294 900 3,142,912
2018 — 2022 849323 2,294 875 3,144,198
2023 169913 452131 022 044
2,716,042 7,336,781 10,052,823
Less interest/admin, fee 735712 1,973,689 2.709 401
1,980,330 5,363,092 7,343,422
Less current portion 169,746 458,935 628,681
$ 1,810,584 4904 157 6714741

The General Fund (19300) has typically been used to liquidate other long-term liabilities such as long-
term debt (including compensated absences).
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

17.

OPERATING TRANSFERS

Operating transfers in (out) consisted of General Fund revenue transferred to other funds.

58700 — Fiscal year 2004 Capital Projects:

AIPP 1% Proceeds

26300 — Fiscal year 2007 Capital Projects:

AIPP 1% Proceeds

08200 — Fiscal year 2002 Capital Projects:

AIPP 1% Proceeds

53000 — Fiscal year 2006 Capital Projects:

AIPP 1% Proceeds

69800 — AIPP Fund:
AIPP 1% Proceeds

89900 — Fiscal year 2003 Capital Projects:

AIPP 1% Proceeds

Total Transfers

$

In (Out)
(50,000)
(18,612)
41,010 (116,010}
(86,600)
274.972 (1,010)
- (3.750)
315,982 {315,982
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DEPARTMENT OF CULTURAL AFFAIRS

Notes to Financial Statements - continued

18.

19.

20.

INTERAGENCY TRANSFERS
Transfer In
Agency Fund Purpose (Out) Amount

505 Dept. of Cultural Affairs 19300 General Fund Appropnations $ 29,115,300
505  Dept. of Cultural Affairs 08200 General Fund Appropriations 449,355
505  Dept. of Cultural Affairs 26300  General Fund Appropriations 6,993,685
505 Dept. of Cultural Affairs 53000  General Fund Appropriations 11,440,000
340 Dept. of Finance &

(General Fund

Approprianons 85300 General Fund Approprations (47,998,340}
Toral $ -

FUND BALANCE DEFICIT

Fund 08200 — Capital Projects Laws of 2002 has a deficit fund balance of $195,468 as of June 30, 2007.
The Department expects to obtain state funding to eliminate the deficit.

REVERSIONS TO STATE GENERAL FUND

DCA bad the following reversions due to the State General Fund (85300) at June 30, 2007:

19300 Fiscal year 2007
59100 Fiscal year 2003
Total

$ 18,618
257,631

$ 276.255
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Combining General Fund - Museum Services (P530)
Statement of Revenues and Expenditures -
Budget and Actual

YEAR ENDED JUNE 30, 2007

Actual Variance From
Amounts Final Budget
Budgeted Amounts {Budgetary Positive
Original Final Basis) (Negative)
REVENUES:
General Fund appropriations $ 18,832,200 18,902,200 18,902,200 -
Other Services 3,361,630 3,361,630 3,174,096 (187,534)
Federal prants 155,300 209,747 107,700 {102,047)
Intra-state transfers 92,400 92,400 - (92,400)
Miscellaneous - - 149,880 149,880
Private gifts and grants 493,200 493 200 499,265 6,065
Other financing sources 779,200 779,200 581,723 {197,477)
Reversions - (98.375) (98,373)
TOTAL REVENUES > 23713930 23838377 23,316,489 {521,888
EXPENDITURES:
Current
Personnel services and benefits $ 16,923,730 16,978,177 16,976,730 1,441
Contractual services 1,696,300 1,211,300 1,072,523 138,777
Other operating costs 5.092.900 5.948.900 5.317.779 631,121
TOTAL EXPENDITURES
AND OTHER FINANCING
SOURCES (USES) $ 23712 930 24138377 23367038 771,339
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET $ 1,000 (300,000) (50,549 249,451
CASH BALANCE CARRYFORWARD - -
) 1,000 (300,000
EXCESS REVENUE OVER EXPENSE 50,549
See Notes to Frnancial Statements. 58



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Combining General Fund - Preservation, Arts and Library Services (P’537)
Statement of Revenues and Expenditures -

Budget and Actual
YEAR ENDED JUNE 340, 2007
Actual Variance From
Amounts Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
REVENUES:
General Fund appropriations $ 928,500 928,500 1,578,500 650,000
Other Services 2,700 2,700 1,178,224 1,175,524
Federal grants 1,192,700 1,329,200 - (1,329,200
Intra-state transfers 2,853,900 2,893,900 - (2,893,900}
Miscellaneous - - - -
Private gifts and grants - - - -
Other financing sources 108,000 158,000 8,500 {149,500)
Reversions - - - -
TOTAL REVENUES S 5.085.800 5.312.300 2765224 {2,547 076}
EXPENDITURES:
Current:
Petsonnel services and benefits $ 4,204 800 4,084 800 3,494,917 589,883
Contracrual services 337,000 496,000 225,667 270,333
Other operating costs 544,000 731,500 635272 96.228
TOTAL EXPENDITURES
AND OTHER FINANCING
SOURCES (USES) $ 5,085,800 5,312 300 4355856 950,444
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET % - - (1,590 632) (1590,632)
CASH BALANCE CARRYFORWARD - -
$ . -
EXCESS REVENUE OVER EXPENSE $ (1,590,632)
See Notes to Financial Statements. 59




STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Combining General Fund - Library Services (IP539)
Statement of Revenues and Expenditures -

Budget and Actual
YEAR ENDED JUNE 30, 2007
Actual Variance From
Amounts Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) {(Negative)
REVENUES:
General Fund appropriations 5 3,698,500 3,698,500 3,698,500 -
Other Services - - 2,223 2223
Federal grants 1,687,000 1,979,000 1,962,836 (i, 164)
Intra-srate transfers - - - -
Miscellanecus - - - -
Private gifts and grants 30,000 30,000 259,300 {691)
Other financing sources 15,300 15,300 15,300 -
Reversions - - - -
TOTAL REVENUES $ 5,430,800 5,722 800 5,708,168 {14.632)
EXPENDITURES:
Current:
Personnel services and benefirs ) 2,898,100 2,898,100 2,700,984 197,116
Contractual services 1,097,300 1,389,300 1,087,278 302,022
Other operaung costs 1,435,400 1,440,150 1.398.761 41.389
TOTAL EXPENDITURES
AND OTHER FINANCING
SOURCES (USES) 5 5,430,800 5727550 5,187,023 540,527
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET $ - (4,750) 521145 525,895
CASH BALANCE CARRYFORWARD - -
$ - {4,750
EXCESS REVENUE OVER EXPENSE g 521,145

See Notes to Financial Statements. 60



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Combining General Fund - Program Support (P540)
Statement of Revenues and Expenditures -
Budget and Actual

YEAR ENDED JUNE 30, 2007
Actual Variance From
Amounts Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)}
REVENUES:
General Fund appropriations $ 3,362,500 3,362,500 3,362,500 -
Other Services 24 500 24,500 148,795 124,295
Federal grants 91,700 91,700 - (91,700}
Intra-state transfers - - - -
Miscellaneous - - - -
Prvate gifts and grants 297,600 297,000 - (297,000
Other financing sources 310,300 322 800 310,300 (12,500)
Reversions - - - -
TOTAL REVENUES s 4 086,000 4.098 500 3.821.595 {27690
EXPENDITURES:
Current:
Personnel services and benefits g 3,273,400 3,273,400 3,228,706 44,694
Contractual services 694,900 701,700 665,983 35,717
Other operating costs 217,700 275200 203576 71.624
TOTAL EXPENDITURES
AND OTHER FINANCING
SOURCES (USES) ) 4,186,000 4,250,300 4,098,265 152,035
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET g (100,000) (151,800) (276,6701 {124 870}
CASH BALANCE CARRYFORWARD - -
$ {100,000 {151,800)
EXCESS REVENUE OVER EXPENSE $ (276,670
See Notes to Financial Statements 61



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Combining General Fund - Arts Program (P761)
Statement of Revenues and Expenditures -
Budget and Actual

YEAR ENDED JUNE 30, 2007

Actual Variance From
Amounts Final Budget
Budgeted Amounts {Budgetary Positive
Original Final Basis) (Negative)
REVENUES:
General Fund appropriations 1,573,600 1,573,600 1,573,600 -
Other Services - - 29 29
Federal grants 562,400 604,400 702,245 97 845
Intra-state transfers - - . .
Miscellaneous - - - -
Private gifts and grants 27,500 27,500 26,054 {1,446)
Other financing sources 22,600 22,600 109,358 86,958
Reversions - - {18,583) {18583}
TOTAL REVENUES 2,186,160 2228100 2392903 164,803
EXPENDITURES:
Current
Personnei services and benefits 360,800 845,800 845,800 -
Contractual services 1,430,800 1,487,800 1,421,888 65912
Other operating costs 144,500 144,500 136,253 8.247
TOTAL EXPENDITURES
AND OTHER FINANCING
SOURCES (USES) 2.436.100 2478 100 2,403 941 74,159
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET (250,000 (250,000) (11,038) 90,644
CASH BALAINCE CARRYFORWARD - -
{250,000 {250,000%
EXCESS REVENUE OVER EXPENSE g 11,038}
See Notes to Financial Staternents. 62



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Major Governmental Funds -

Budget and Actual

YEAR ENDED JUNE 30, 2007

FUND 08200 - CAPITAL PROJECTS, LAWS OF 2002

Budgeted Amounts

Actual
Amounts

Vatiance From
Final Budget

Original Final (Budgetary Basis)  Positive (Negative)

REVENUES:

State General Fund appropriations - - 449355 449,355

Other state funds - 70,000 70,000

Federal grants - 2,557,308 2,557,308

Private gifts and grants - - - -

Bond proceeds - - - -

Other financing sources - - 1170487 1170487
TOTAL REVENUES - - 4247150 4.247 150
EXPENDITURES - current:

Personnel services and benefits - - -

Other operating costs - - 52,839 (52,839)

Capital outlay 239,132 17,034,028 4.314,779 12,719,249

Other financing uses 5 581.393 75.000 506,393
TOTAL EXPENDITURES 246,787 17.615 421 4.442.618 13.172.803
EXCESS (DEFICIENCY) OF

REVENUES OVER

EXPENDITURES (PRIOR

YEAR CASH BALANCE

REQUIRED TO BALANCE

BUDGET {246,787) (17,615,421) (195,468) 8925653
CASH BALANCE CARRYFORWARD 246,787 17,615,421 195468

See Notes to Financial Statements, 63



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007
FUND 58700 - CAPITAL PROJECTS, LAWS OF 2004
Actual Variance From
Budgeted Amounts Amounts Final Budget
Original Final (Budgetary Basis)  Positive (Negative)
REVENUES:

Bond proceeds $ - - 1.163 839 1,163,839
TOTAL REVENUES 3 - - 1,163,839 1,163,839
EXPENDITURES - current:

Contractual services b - 345,071 50,342 294729

Other operating costs 682,791 5,853,320 14,042 5,839.278

Capttal outlay - - 1,011,979 (1,001,979)

Other financing uses 3,403 961 3453961 87.476 3366485
TOTAL EXPENDITURES $ 4,086,752 9.652.5352 1,163,839 8488513
EXCESS (DEFICIENCY) OF

REVENUES OVER

EXPENDITURES (PRIOR

YEAR CASH BALANCE

REQUIRED TO BALANCE

BUDGET $ {4,086,752) {9,652,352) 1,076,363 7,324 674
CASH BALANCE CARRYFORWARD 4086752 9652352 -

§ - - 1.076,363
See Notes to Financial Statements. 64



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007
FUND 26300 - CAPITAL PROJECTS, LAWS OF 2007
Actual Variance From
Budgeted Amounts Amounts Final Budget
Original Final (Budgetary Basis)  Positive (Negative)

REVENUES:

State General Fund appropriations $ 6,993,685 0,993,685 6,993,685 -

Other state funds - - - -

Federal grants - - - -

Private gifts and grants - - - -

Bond proceeds 6,450,000 6,450,000 - {6,450,000)
TOTAL REVENUES § __15443.085 13,443,635 6.993.685 {6,450,.000)
EXPENDITURES - curtent:

Personnel services and benefics S - - - -

Conuactual services 2,008,430 2,008,450 - 2,008,450

Other operatng costs 8,382,123 8,382,123 - 8,382,125

Other financing uses 3,033,112 3,053,112 - 3053112

Operating transfers - - 18,612 (18,612)
TOTAL EXPENDITURES $ __ 13443685 13,443 685 18,612 13,425,073
EXCESS (DEFICIENCY) OF

REVENUES OVER

EXPENDITURES (PRIOR

YEAR CASH BALANCE

REQUIRED TO BALANCE

BUDGET § - - 6,975,073 {19.875073)
CASH BALANCE CARRYFORWARD - - -

$ - - 6,975,073

See Notes to Financial Statements. 63



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007

FUND 53000 - CAPITAL PROJECTS, LAWS OF 2006

Actual Variance From
Budgeted Amounts Amounts Final Budget
QOriginal Final {Budgetary Basis)  Positive (Negative)

REVENUES:

State General Fund appropriations 9,440,000 9,440,000 11,440,000 2,000,000

Other state funds - - - .

Federal grants -

Private gifts and grants - - - -

Bond proceeds 603,000 603,000 - (603,000)

Other financing sources - - - -
TOTAL REVENUES 10.043 000 10,643,000 11.440.000 1,397 000
EXPENDITURES - current:

Personnel services and benetits - - - -

Contractural services 2,552,000 2,633,970 4761 2,649,209

Capital outlay - - 3,216,524 (3,216,524)

Other operating costs 9,346,400 9,346,400 152,901 9,193,499

Other financing uses 193.600 91.630 - 91.630
TOTAL EXPENDITURES 12,092 000 12,092,000 3374186 §.717.814
EXCESS (DEFICIENCY) OF

REVENUES OVER

EXPENDITURES (PRIOR

YEAR CASH BALANCE

REQUIRED TO BALANCE

BUDGET (2,049,000 (2,049,000) 8,065,814 7.320.814
CASH BALANCE CARRYFORWARD 2.049.000 2.049.000

- - 8,065,514

See Notes to Financial Statements. 66



DRAFT 2/11/2009
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Non-Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED jUNE 30, 2007
Fund 64700 - Capital Projects, Laws of 2005
Actual Variance From
Budgered Amounts Amounts Final Budget
Original Final (Budgetary Basis) Positive (Negative)
REVENUES:
General Fund appropriations - . - .
Bond Proceeds - - - .
Other - - - N
Other state funds - - - -
Federal grants - - - -
Other financing sources (uses) - - 97,033 97,033
Cash balance rebudgeted - - - -
TOTAL REVENUES - - 07,033 97.033
EXPENDITURES - current:
Personnel services and benefits - - - -
Contractural services 3,345,637 3,352,111 - 3,352,111
Capital outlay - - 524,212 (824,212)
Othet costs 3,729,464 3,959,656 224,352 3,735,304
Other financing sources (uses) 13,000 13,000 - 13,000
TOTAL EXPENDITURES 7,088101 7.324 767 1,048 564 £.276,203
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET (7,088,101} (7,324,767) (951,531) (6179170
CASH BALANCE CARRYFORWARD 7,088,101 7324767 951,531
See Notes to Financial Statements. a7



STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -

Non-Major Governmental Funds -

Budget and Actual - continued

YEAR ENDED JUNE 30, 2007

REVENUES:
State General Fund appropriations
Other state funds
Federal grants
Private gifts and grants
Bond proceeds
Other financing sources

TOTAL REVENUES

EXPENDITURES - current:
Personnel services and benefirs
Contracmal services
Other operating costs
Other fiancing uses

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET

CASH BALANCE CARRYFORWARD

FUND 47800 - CAPITAL PROJECTS, LAWS OF 2000

Budgeted Amounts

Original Final

Actual Variance From
Amounts Final Budget

(Budgetary Basis)  Positive (Negative)

- 12,052

- 12,052

- 12,052

- 12,052

. (12,052)

- 12,052

See Notes to Financial Staternents.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Non-Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007

Fund 69100 - Capital Projects, Laws of 2003

Acrual Variance From
Budgeted Amounts Amounts Final Budget
Original Final (Budgetary Basis) Positive (Negative)
REVENUES:
Other state funds ) - - 330,126 330,126
Other financing sources (uses) 169,742 169.742 468,412 298.670
TOTAL REVENUES $ 169,742 169,742 798,538 628,796
EXPENDITURES - current:
Contraciual services S - 79,691 4 457 75,234
Other costs 169,742 1,083,042 5,330 1,078,512
Capital outlay - - 496,062 (496,062)
Debrt service payments - - 621,533 _ (621,533)
TOTAL EXPENDITURES ) 169,742 1,163,333 1,127,382 35,951
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET $ - (993,591) (328,844) 592,845
CASH BALANCE CARRYFORWARD - 993,591 328,844
See Notes to Financial Statements. 69



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Non-Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007

Fund 69800 - 1% Art in Public Places
Actual Vanance From
Budgeted Amounts Amounts Final Budget
Original Final (Budgetary Basis) Positive (Negative)

REVENUES:
PVT Gifrs
Bond Proceeds
Other state funds
Federal grants
Other financing sources {uses)
Cash balance rebudgeted

TOTAL REVENUES

EXPENDITURES - current:
Personnel services and benefits
Contractual services
Other costs
Bldg & Stru

Other financing sources (uses)
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET

CASH BALANCE CARRYFORWARD

$ -

3535938

3,535,938

529,391

(3,006,547)

5 3,535 938

3,535,938

529591

{3.006.547)

1,554,145
1,081,793

3,127,744
3,733,496

316,125

3127744
3,417,371

§ 2535938

6,861,240

(3,325,302)

3,325,302

316,125

213266

—_—

6,545115

(9.551,662)

See Notes to Financial Statements.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Non-Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007

FUND 89900 - Capital Projects, Laws of 2003

Actual Variance From
Budgeted Amounts Amounts Final Budget
Original Final (Budgetary Basis) Positive (Negative)
REVENUES:
PVT Gifts 3 - - - -

Bond Proceeds - - - i
Other state funds - - - .
Federal grants - - - .
Other financing sources (uses) - - 255,731 255,731
Cash balance rebudgerted - - - -

TOTAL REVENUES 5 - - 255,731 255731

EXPENDITURES - current:

Capital ouday 70,400 5,192,767 226,629 4,960,138

Contracrual services - 29,831 20,407 9,424

Other costs ) - - 4,945

Other financing sources (uses) 4250 59.500 3750 55.750
TOTAL EXPENDITURES 5 74 650 5282098 255731 5,031,312

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR

YEAR CASH BALANCE

REQUIRED TO BALANCE

BUDGET ) (74,650) (5,282,698) - (4775581}
CASH BALANCE CARRYFORWARD 74.650 5,282,098

See Notes to Financtal Statements. 71



STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -

Non-Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007

REVENUES:
State General Fund approprnations
Other state funds
Federal grants
Private gifts and grants
Bond proceeds
Other revenue

TOTAL REVENUES

EXPENDITURES - current:
Personnel services and benefirs
Contracrual services
Other operanng costs
Other financing uses

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET

CASH BALANCE CARRYFORWARD

FUND 25600 - Museum Collections Fund

Budgeted Amounts

Original Final

Yariance From
Final Budget

Actual
Amounts

(Budgetary Basis)  Positive (Negative)

11,114

11,114

. 311,000

141,500 169,500

- 311,000

141,500 169,500

- (311,000)

- 311,000

(130,386) {158 386)

130,386

See Notes to Financial Statements.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Statement of Revenues and Expenditures -
Non-Major Governmental Funds -
Budget and Actual - continued

YEAR ENDED JUNE 30, 2007

REVENUES:

State General Fund appropriatdons
Admissions

Federal grants

Private gifts and grants

Bond proceeds

Building rental or lease

TOTAL REVENUES

EXPENDITURES - current:

Personnel services and benefies
Contractual services

Other operating costs

Other financing uses

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF

REVENUES OVER
EXPENDITURES (PRIOR
YEAR CASH BALANCE
REQUIRED TO BALANCE
BUDGET

CASH BALANCE CARRYFORWARD

EXCESS REVENUE OVER EXPENSE

FUND 19400 - 15% State Museum Admissions

Actual
Budgeted Amounts Amounts

Original Final {(Budgetary Basis)

Variance From
Final Budgert
Positive (Negative)

356,200 356,200 340,596

48,570 48,570 -

(15,604)

{(48,570)

404,770 404.770 340,596

(64174

404,770 404,770 299,563

105,207

404,770 404 770 289,563

- - 41,033

41,033

$ 41,033

See Notes to Financial Statements.
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STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

Supplemental Schedule of [avesuments at State Treasuser

AS OF JUNE 30, 2007

Name of
Depository Account
or SHARE Type of Interest Balance at
Fund Number Account Name Fund Type Account Beanng June 30, 2007
General Fund
Fund 19300 General Operating Account General [nvestment Pool No $ 4,023,543
Special Revenue
Fund 19400 Musuem Collections Fund Special Revenue  Invesument Pool No 192,303
Capital
Projects Fund
Fund 64700 Capital Projects, Laws 2006 Capital Projects  Investment Pool No 4,547,584
Fund 69800 Arts in Public Places Fund Capiral Projects  Investment Pool No 1,600,912
Fund 53000 Capural Projects, Laws 2006 Capital Projects  Investment Pool No 8,898,945
Fund 26300 Caputal Projects, Laws 2007 Capual Projeces Investment Pool No 6,975,073
Fund 47800 Capiral Projects, Laws 2000 Capital Projects Iavestment Pool No 3,378
Fund 59100 Capital Projects, Speaial 2003 Capital Projects  Investment Pool No 237,637
Fund 69100 Captural Projects, Laws 2003 Capatal Projects  [nvestment Pool No 628,745
Fund 89900 Caputal Projects, Lawes 2003 Capiral Projecrs [avestment Pool No 369,715
Fund 58700 Capital Projects, Laws 2004 Capital Projects lavestment Pool No 4,054,645
Fund 08200 Capital Projects, Laws 2002 Capital Projects Investment Pool No 11,983,545
43,536,025
Fiduciary Funds
Fund 61200 Bartlettr Trust Fund Nonexpend. Trust  Investment Pool Yes 171,255
Fund 59300 Historic Preservation Revolving Loan Fund Agency Investment Pool No 278,259
449,514

Total short-term invesumesnts

PR =T S

$ 43 985539

]

The short-term investment accounts of the Department of Cultural Affairs, held by the New Mexico State Treasurer, are combined with
other state funds by the State Treasurer and are deposited with commercial financial institutions; consequently, the adequacy of
depository collateral or federal insurance coverage is not known 1o the individual agencies.

There are no reconciling 1tems, as the State Treasurer's balance agrees to the reconciled balance.

See Notes to Financial Sratements.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Schedule of General Fund - Special Appropriations

AS OF JUNE 30, 2007

Original Expenditures Unencumbered
Appropriations to Date Balance at
June 30, 2007 June 30, 2007 June 30, 2007
Laws of 2006 Ch. 109, 110, 111
Art-based Trails $ 250,000 250,000 -
State Monument Upgrades 300,000 300,000 -
Latin American Posters 55,000 55,000 -
Tourng Perfomring Asts 50,000 50,000 -
Symposium for Bosque 32,000 1,947 30,053
Childrens' Museum 100,000 100,000 -
Santa Fe Internationat Folk Art 4{,000 40,000 -
Performing Arrs Classes
for Children 30,000 30,000 -
Office of Museum 75,000 75,000 -
New Mexico Film Museum 100,000 58453 41,547
Total General Fund 3 1.032.000 960,400 71.600

The special approprations period is through June 30, 2008,

There were no outstanding encumbrances at June 30, 2007.

See Notes to Financial Statements. 75



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Schedule of Major Capital Project Funds - Special Appropriations

AS OF JUNE 30, 2007

Expenditures Unencumbered
Original Year Ended Expenditures Balance at
Approptiation June 30, 2007 to Date June 30, 2007
Laws of 2002 Ch. 110
Museum of New Mexico Palace § 7.000.000 5896013 7.000.000 (1,103,987
2002 Capital Projects 7.000,000 5.896,013 7,000,000 (1,103,987)
Total Major Capital $ 7,000,000 5,896,013 7,000,000 {1,103 .987)

Projects Funds

There were no outstanding encumbrances at June 30, 2007, and the appropnation period ended June 30, 2007.

See Notes to Financial Statements. 76



STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

Schedule of Caprtal Project Funds - Severance Tax Bonds

AS OF JUNE 30, 2007

Reversions/

Receipts Expenditures
Onginal Balance at Year Ended Year Ended Balance at
Law / Appropriation Period Appropriations June 30, 2006 Adjustments Junc 30, 2007 June 30, 2007 June 30, 2007
Laws of [996 Ch. 4, Sec. 3,s.5. / 6/30/00
NMuscum of NM Camino Real S 100,000 15,407 15,407 -
Laws o( 1998 Ch. 7 and 118 / 6/30/02
Tombaugh Space Theater-Reroof 125,000 14,059 - 14,059 -
Farm & Ranch Muscum/Exh./Tickeung 1,000,000 27,661 - 27,601 -
Laws of 1999 Ch. 2 / 6/30/03
El Carmino Real Internauonal 1,000,000 18,030 - 18,030
Sutewide Museum lmprovements 500,600 655 - 655 -
El Vado Lake Radar Site 19,000 3,351 - 3,351 -
Laws nf 2000 Ch. 23 / 6/30/05
State Monuments Master Plan 230,000 12,052 12,052 -
Nawral Flistory Lodestar Ascronemy 1,600,000 23948 - 23,947
MM Farm & Ranch PP & 2 180,000 74 74
Laws of 2002 Ch. 110 / 6/30/07
Muscumn of New Mexico Palace 1000000 T03.469 3,409
1 Caneno Real Hertage Center 48,750 895 895
Padre dMarinez Sculprure 5,000 75,000 - 73,600
tslera Pueblo Library 101 o 2,655 2.635
Tularesa IFigh School Planning & Desym i 50,000 0,000
New Mexico Space History dMuseum
Window Replacement 500,000 23 23
New dMexico Farm & Ranch Museun
Phase 11 Landscaping 30,000 23 - 93 -
MNew Mexico Farm & Ranch duseum
Children's Discovery Room 70,000 53,017 - 53,017 -
Laws of 2003, Chapter 429, Section 9 / 6/30/08
MNew Mexico Farm & Ranch Museum
Museum [mprovemnents 25,000 59 - 59 -
New Mexico Farm & Ranch Museum
Museum Bridge 10,000 10,600 - 10,000 -
New Mexico Farm & Ranch Museum
Itondo Bridge 50,000 50,000 - 50,000
New Mexico Farm & Ranch Museum
Museum Bridge 11,000 11,000 - 11,000 -
New Mexico Farm & Ranch Museum
Peter Hurd Exhibit 4,600 1,400 - 1,400 -
Lincoln State Monument Tunstall 50,000 6,901 - 6,901 -
Nanonal Hispanic Cultueal Center
Roy E Disney Equpment 125,000 1,250 - 1,250 -
New Mexico Farm & Ranch Museum
Hondo Bridge 25,000 0,795 - 6,795
Nauonal Hisparuc Cultural Center
Education Building Plan 150,000 1,500 - 1,500
New Mexico Farm & Ranch Museumn
Capital Improvements 50,000 46,937 - 46,937
Natonal Hispanic Cultural Center
Educauon Building Plan 150,000 1,500 - 1,500

See Notes o Financial Stacements.
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STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Schedule of Capital Project Funds - Severance Tax Bonds - continued

AS OF TUNE 30, 2007

Receipts Expenditures
COriginal Balance at Year Ended Year Ended Balance at
Law / Appropdation Period Appropriations Jurne 30, 2006 Adjusiments Jjune 30, 2007 fune 30, 2007 June 30, 2007
Laws of 2003, Chapter 429, Secrien 9 / 6/30/08 - continued
MNauonal Hispanic Culrural Center
Educzticon Building Plan S 150,000 1,500 . - 1,500 -
New Mexico Mistory Muscum 5,600,000 4,915,237 {50,000) - 187,099 4,678,138
Laws of 2004, Chapter 126 f 6/30/0
New Meuco Farm & Ranch Museumn
Construction 50,000 50,000 - - - 50,000
MMuseum of Natural History Saience Exh 35,000 30,227 - - 20,000 227
Nauonal Hispanic Cutrural Center
Roy Disney Project 25,000 7,145 - . 7.145
Natonal HMispanie Cultural Center
Roy Dusney Project 125,000 7 - - 7 -
Natenal Hispanic Coltural Center
Lducadon Complex 50,000 50,000 - - - 50,600
Educatson Complex 170,000 170,000 {1,700} - - 165,300
Eduecarion Complex 30,000 30,000 - . . 30,000
l=ducation Complex 25,000 25,000 - - - 25,000
lducanon Cormplex 50,000 30,000 - - - 50,000)
Cducnnen Complex T30 3
liducatien Comples 25,000
Laws ol 2005, Chapter 347 / 6/3G/10
Nauonal Fhspanic Cultural Center
lmprovements 1,000,000 1,000,600 [GRIRYITS) - RN
[Ft. Selden Restoration Cquipment 40,000 224 - - 224 -
Lincoin Fistoric Courthouse Heating 100,000 90,099 - - 11,743 78,356
Lincon St. Monument Renovations 110,000 110,000 - - 377 109,623
Santa Fe Mus Hill Pathway Tmprov 75,000 73,000 - - - 75,000
Santa Fe Children's Muscum Greenhouse 50,000 50,000 - - - 50,000
Nauonal Hispaisc Culrural Center
Educadon Building 300,600 300,000 (3,000) - - 297,000
Stewart L. Udall Center Landscape 50,060 50,000 - - 49,400 394
Laws of 2006, Chapter 111 / 6/30/10
New Mexico Muscum of Narural Hisiory & Science 250,000 - (2,500) . . 347,500
MNew Mexico Namral Fistory Education Faciliey 50,000 - . - - 50,000
Hispanic Education Complex 150,000 - - - - 130,000
Farm and Ranch Exhubits & Jmprovemenss 50,600 - - - - 50,000
Space History Renovanon 103 .000 - - - - 103,000
Total Severance Tax Bends 3 18,416,750 8232170 {67,200) - i,415.231 7,352738

There were no outstanding encumbrances at june 30, 2008.

Sec Notes 10 Financial Statements. 78



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Schedule of Changes in Assets and Liabilities -
Agency Fund (59300)

AS OF JUNE 30, 2007

Balance Balance
6/36/2006 Additions Deletions 6/30/2007

ASSETS:

Short-term investments 165,965 112,294 - 278,259

Loans recetvable 206.873 - 5919 200954
TOTAL ASSETS 372,838 112,294 5,919 479213
LIABILITIES:

Deposits held in custody for others 372,838 112,294 5919 479213
TOTAL LIABILITIES 372 838 112,294 5919 479213

See Notes to Finzncial Sratements. 79



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Supplemental Schedule of Expenditures of Federal Awards -

continued on next page

AS OF JUNE 30, 2007

Federal Agency/ Federal Federal
Pass-Through CEFDA Participating
Agency Number Expenditures
U.8. Department of the Interior:
National Park Service:
New Mexico History Museum FY 03, 106-291 15 XXX ) 2,557,308
Historic Preservation Survey & Planning Grant FY 07 15.904 584 306
Historic Preservation Survey & Planning Grant FY 06 15904 22,885
Total Narional Park Service 3,164,499
Bureau of Land Management:
Monuments, P.L.94-579, Sec 307(b) 153NN 36,278
Total Bureau of Land Management 36,278
Total U.S. Department of the Interior 3,200,777
See Notes to Financial Statements. 80



STATE OF NEW MEXICO
DEPARTMENT OF CULTURAL AFFAIRS

Supplemental Schedule of Expenditures of Federal Awards - continued

AS OF JUNE 30, 2007

Federal Agency/ Federal Federal
PPass-Through CFDA Participating
Agency Number Expenditures

U.S. Department of Education
Library Services and Technology Act (LSTA) 45.310 3 1,722,357

National Endowment for the Arts

NEA Partnership Grant #06-6100-2014 45.025 381,873

NEA Folk Art Grant #06-5500-7140 45024 25.081

Total National Endowment for the Arts 406,954
Towal U.S. Department of Education 2129311
Total Fedetal Expenditures 3 5,330,088

Notes:
The above schedule was prepared on the accrual basis of accounting.

DCA did not provide any funds to subrecipients, did not receive any non-cash assistance, had no additional
msurance i effect during the year, and had no outstanding loans or loan guarantees at year-end.

See Notes to Financial Statements. 81



Report on Internal Control Over Financial
Reporting and on Compliance and on Other Matters
Based on an Aundit of Financial
Statements Performed in Accordance With
Government Auditing Standards

Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

We have audited the financial statements of the governmental activities, each major fund,
including budgetary comparisons for the general fund and the aggregate remaining fund
information of the State of New Mexico Department of Cultural Affairs (Department) as
of and for the year ended June 30, 2007, and have issued our report thereon dated
December 11, 2008. We have also audited the financial statements of each of the
Department’s nonmajor governmental fund, and all respective budgetary comparisons,
presented as supplementary information m the combining and individual fund financial
statements as of and for the year ended June 30, 2007, and have issued our report thereon
dated December 11, 2008, We conducted our audit in accordance with auditing standards
generally accepted in the Unites States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Other auditors audited the financial statements of the
discretely presented component units as described in our report on the Department’s
financial statements. The financial statements of the discretely presented component
units were not audited in accordance with Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Departiment’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Department’s intermal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Department’s internal control over financial reporting.
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MOSS-ADAMS v

Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily 1dentify all deficiencies
in internal control over financial reporting that might be significant deficiencies or
material weaknesses. However, as discussed below, we 1dentified certain deficiencies in
internal control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow
management or employees, n the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the
Department’s ability to initiate, authorize, record, process, or report financial data
retiably in accordance with generally accepted accounting principles such that there is
more than a remote likelihood that a misstatement of the Department’s financial
statements that is more than inconseguential will not be prevented or detected by the
Department’s internal control.  We consider the deficiencies described in the
accompanying schedule of findings and questioned costs as items 04-02, 07-01 to 07-04
to be significant deficiencies in internal control over financial reporting.

A material weakness 1s a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the Department’s internal
control.

Our consideration of the internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily identify
all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, of the significant deficiencies described
above, we consider items 07-02 to be a material weakness.



MOSS-ADAMS ..»

ERTIFIED PUBLIC ACCOUNTAMNTE

Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affatrs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Department’s financial
statements are free of material misstatement, we performed tests of it’s compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and accordingly, we do not express such an opinion.
The results of our tests disclosed instances of noncompliance or other matters what are
required to be reported under Government Auditing Standards and which are described in
the accompanying schedule of findings and questioned costs as items 04-05 and 06-05.

We also noted a certain additional matter that is required to be reported per Section
12-6-5, NMSA 1978 that is described in the accompanying schedule of findings and
questioned costs as item 06-02,

The Department’s response to the findings identified in our audit are described in the
accompanying schedule of findings and responses. We did not audit the Department’s
response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, others within
the Department, the State Auditor, the New Mexico Legislature, and the New Mexico

Department of Finance and Administration, and is not intended to be and should not be
used by anyone other than these specified parties.

Ness Aidame 2.7

Albuquerque, New Mexico
December 11, 2008
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Independent Auditors' Report on Compliance
With Requirements Applicable to Each Major
Program and Internal Countrol Over Compliance
in Accordance With OMB Circular A-133

Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

Compliance

We have audited the comphance of the State of New Mexico Department of Cultural
Affairs (Department) with the types of compliance requirements described in the OMB
Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 2007. The Department’s major federal programs
are 1dentified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs. Comphiance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs 1s the responsibility
of the Department’s management. Owr responsibility 15 to express an opinion on the
Department’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of Aerica; the standards applicable to financial audits
contained in Government Auditing Standards, 1ssued by the Comptrolier General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Department’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the Department’s compliance with those requirements.



MOSS-ADAMS .i»

Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

In our opinion, the Department, complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year
ended June 30, 2007. However, the results of our auditing procedures disciosed
instances of noncompliance with those requirements that are required to be reported in
accordance with OMB Circular A-133 and which are described in the accompanying
schedule of findings and questioned costs as items 05-02, 07-05 to 07-08.

Internal Control Over Compliance

The management of the Department 1s responsible for establishing and maintaining
effective internat control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our
audit, we considered the Department’s intermal control over compliance with
requirements that could have a direct and matenial effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of
infernal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Department’s internal control over compliance.

Our consideration of intemal control over compliance was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies
in the entity’s internal control that might be significant deficiencies or material
weaknesses as defined below. However, as discussed below, we 1dentified certain
deficiencies in internal control over compliance that we consider to be significant
deficiencies and others that we consider to be material weaknesses.

A control deficiency in an entity’s internal control over compliance exists when the
design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect noncompliance with a
type of compliance requirement of a federal program on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to administer a federal program such that there 1s more than a
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Stuart A. Ashman, Cabinet Secretary
State of New Mexico

Department of Cultural Affairs

and

Mr. Hector H. Balderas

New Mexico State Auditor

Santa Fe, New Mexico

remote likelihood that non-compliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the
entity’s internal control. We consider the deficiencies in internal control over compliance
described in the accompanying schedule of findings and questioned costs as items 07-05
to 07-07 to be significant deficiencies.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that material non-compliance
with a type of compliance requirement of a federal program will not be prevented or
detected by the Department’s mternal control. Of the significant deficiencies in internal
control over compliance described in the accompanying schedule of findings and
questioned costs, we consider items 07-06 to be a material weakness.

The Department’s responses to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. We did not audit the
Department’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, others within
the Department, the State Auditor, the New Mexico Legislature, and the New Mexico

Department of Finance and Administration, and 1s not intended to be and should not be
used by anyone other than these specified parties.

/7{:}44/ A ams L./7

Albuguerque, New Mexico
December 11, 2008

87



STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 2007

04-01 Accounting Procedures Resolved
04-02 Capital Assets Additions and Deletions Repeated/Modified
04-03 Due to/from Other State Agencies Resolved
04-04 Compensated Absences Resclved
04-05 Timeliness of Audit Report Repeated
(05-02 Federal Reporting Repeated
06-01 Payroll and Personnel Reporting Resolved
06-02 Recelpts Repeated/Modified
06-03 Overpayment Resolved
06-04 Cash Reconciliation Resolved
06-05 Component Units—Exemption Repeated
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STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2007 '

A. SUMMARY OF AUDIT RESULTS
Financial Statements
Type of auditors' report issued Unqualified
Internal control over financial reporling:
+  Material wealness(es) identified? X Yes No

»  Significant deficiency{s) identified that are

not considered to be material weakness(es)? X Yes None Reported
Non-compliance material to financial statements noted? X _ Yes No
Federal Awards

Internal control over major programs:
»  Material weakness(es) identified? X Yes No

* Significant deficiency(s) identified that are
not considered to be material weakness(es) x_ Yes None reported

Type of auditor's report 1ssued on compliance for
Major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with section 501(a)

of Circular A-1337 X Yes No

Identification of Major Program

CFDA Number Name of Federal Program or Cluster
15.904 MNM Grant National Park Service
45310 Library Services and Technology Act,
45,025 National Endowment for the Arts
15.xxx New Mexice History Museum

Dollar thresheld used to distinguish between type A
and type B programs 3 300,000

Auditee qualified as low-risk auditee? Yes X _ No



STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2007

B. FINANCIAL STATEMENT AUDIT - FINDINGS
04-02 Capital Assets — Lack of Adequate Tracking System
CONDITION

Department of Cultural Affairs did not maintain a sysiem or properly account for
additions, maintenance, and disposals of their capital assets. In addition, no physical
inventory of capital assets was conducted for the audit perniod.  As a result, the
Department cannot reconcile its capital asset listing to a physical inventory.

CRITERIA

Section 12-6-10 NMSA 1978, 2.20.1.8 NMAC states, agencies should implement
systematic and well-documented methods for accounting for their capital assets and to
conduct a physical inventory of §5,000 or more for items under their control.

Section 13-6-1 {B) NMSA 1978, states "The governing authority shall, as a prerequisite
to the disposition of any items of tangible personal property: (1) designate a committee of
at least three officials of the goveming authority to approve and oversee the disposition,
and {2) give notification at least thity days prior to its action making the deletion by
sending a copy of its official finding and the proposed disposition of the property to the
state auditor ... duly sworn and subscribed under oath by cach member of the authority
approving the action."

CAUSE

DCA attempted to implement an adequate tracking system through the purchase of a new
system,; however, the system did not accomplish its objective and was abandoned.

EFFECT

DCA 1s not in compliance with Sections 12-6-10, 13-6-1(B) NMSA 1978, and 2.20.1.8
NMAC. Thus there 1s an increased risk that the loss or theft of capital assets would be
undetected. In addition, the financial accounting records may not be accurate.

RECOMMENDATION

We recommend a computerized system to be implemented for capital assets. [t should
mclude a minimum of the following;

1) Agency name or commonly used initials used to identify the agency

2) Capital asset number or capital asset number plus component number

3) A description using words meaningful for identification
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STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2007

B. FINANCIAL STATEMENT AUDIT - FINDINGS
04-02 Capital Assets — Lack of Adequate Tracking System (Continued)

4y Location, specifically a building and room number. If the asset 1s movable, the
name and location of the capital asset coordinator shouid be used

5} Manufacturer name (NOT the vendor's name, unless vendor 1s the manufacturer

6) Model number or model name

7) Senal number, or vehicle identification number (VIN) for vehicles in agency's use
& possession 1f the capital asset has no serial number, e.g., a custom-built asset,
absence should be aclkinowledged by coding this as "none"”

8) Estimated useful life or units expected to be produced

9) Date acquired (month and vyear)

10) Cost (according to the valuation methods described in section 10 [now 2.20.1.10
NMAC]

11) Fund and organization that purchased the asset, or to which it was transferred.

12) Detail of disposals by specific capital asset.

The system must be capable of generating lists of capifal assets i sequences useful for
managing them. It must track all transactions mcluding acquisitions, depreciation, and
dispositions. It must generate all necessary accounting entries to the agency's general
ledger.

AGENCY RESPONSE

DCA accepts recommendations and will implement procedures in order to correct the
deficiencies.
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STATE OF NEW MEXICO

DEPARTMENT OF CULTURAIL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2007

B. FINANCIAL STATEMENT AUDIT - FINDINGS
04-05 Timeliness of Audit Report
CONDITION

The New Mexico Department of Cultural Affairs did not submit their 2007 audit report to
the State Auditor until July 3, 2008.

CRITERIA

Subsection A of 2.2.2.9 NMAC requires that audit reports for State agencies are due no
later than 60 days afier the Financial Control Division of the Departiment of Finance and
Administration provides the State Auditor with notice that the agency’s books and
records are ready and available for audit; however, the deadline cannot extend beyond
December 15.

CAUSE

The books and records for 2007 were not ready and available to start the audit until early
January 2008 due to the implementation of the new statewide accounting system
(SHARE).

EFFECT

The Department is not in compliance with tiis state regulation and this could impact its
ability to obtain funding and remedy control weaknesses timely.

RECOMMENDATION

We recommend that the Department implement procedures to ensure that the books and
records are ready and available for andit early enough to complete the audit and meet the
deadline.

AGENCY RESPONSE

DCA accepts the recommendation and will implement procedures in order to comect the
timeliness.
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STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2007

B. FINANCIAL STATEMENT AUDIT - FINDINGS
06-05 Component Units Exemption

CONDITION

The DCA’s component units were not audited by the same auditor who audited the DCA
as of June 30, 2007, The DCA did not obtain an exemption for this requirement from the
Office of the State Auditor.

CRITERIA
Section 2.2.2.10. A (1)(c) NMAC requires that the agency use the same auditor to audit

component units as is auditing the agency or that an exemption from this requirement be
obtained from the Office of the State Auditor.

CAUSE
The DCA was not able to reguire the component units to use the same auditor.

EFFECT

The DCA 1s not in compliance with this state regulation and this could impact its ability
to obtain funding.

RECOMMENDATION

We reconmmend that the DCA obtain request an exemption from this requirement in
future years.

AGENCY RESPONSE

DCA accepts and will implement the recormmendation for future years.



STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2007

B. FINANCIAL STATEMENT AUDIT - FINDINGS

07-01 Reconciliation of Agency Interest in the State Investment Pool (Agency Cash
Balances)

CONDITION

From the time of SHARE implementation in July 20006, and as of the fiscal year-end,
June 30, 2007, no reconciliations had been conducted between DCA’s general ledger
cash account balances (DCA’s mterest 1 the State Investment Pool) and the balances
maintained by the State Treasurer’s Office. DCA compensated for the lack of reports and
confirmations through internal processes and procedures, however, the compensating
procedures were not sutficient to overcome the deflciency in internal controls

CRITERIA

Effective intermal confrol policies and procedures require timely and accurate
reconciliations of cash balances between DCA’s general ledger cash accounts and the
balances per the State Treasurer’s Office. This is necessary in order to ensure cash
transactions are completely and accurately recorded in the general ledger.

CAUSE
As of June 30, 2007, DCA had not received monthly reports or balance confirmations of
the agency’s Interest in the State Investment Pool (cash balances), therefore,

reconciliations between the DCA balances and the State Treasurer’s Office balances
could not be conducted.

EFFECT

There 1s an increased risk that errors or fraud could go undetected.
RECOMMENDATION

We recommend that DCA work with the State Treasurer’s Office to ensure that reports
and confirmmations are received monthly in order to maintain effective internal controls
over cash transactions

AGENCY RESPONSE

DCA accepts recommendations and will implement procedures in order to correct the
deficiencies.
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STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2007

B. FINANCIAL STATEMENT AUDIT - FINDINGS
07-02 Lack of Adequate Management Reporting

CONDITION

Accounting reports critical to DCA’s ability to monitor the effectiveness of its intemal
control structure were not generated during the fiscal year ended June 30, 2007. These
reports include trial balances; revenues and expenditures reports; fund balance sheets;
budget to actual reports; and federal grants expenditures reports. DCA staff had to
develop manual tracking spreadsheets and other techniques to help compensate for the
lack of accurate reports.

In preparing the financial statements for 2007, the DCA noted revenue from prior years
that was not recorded as it should have been. This resulted in a restatement to net assets
of $2.5 million

CRITERIA

An mmportant part of the system of internal conirol is the ability of employees and
managers to access transaction data in useful forms for them to analyze and review. This
requires access to the data and an understanding of how the underlying reports are
constructed n order to accuraiely assess financial reporting and detect errors.

CAUSE

DCA did not possess the ability to extract accurate accounting reports from the SHARE
accounting system until after the end of the fiscal year because the reporting function
capability within the SHARE system was not completely operable until the fiscal year
beginning July 1, 2007.

EFFECT

DCA had difficulty monitoring the effectiveness of its controls and, as such, could not
take corrective actions as necessary. This inability increased the risk of erroncous
financial information on an interim basis and at year-end. In addition, the risk of
undetected fraud was increased. The agency’s ability to safeguard its assets was
impaired.  Finally, the agency could not meet its financial reporting objectives and
obligations on a timely basis.
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STATE OF NEW MEXICO

DEPARTMENT OF CULTURAL AFFAIRS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Year Ended June 30, 2007

B. FINANCIAL STATEMENT AUDIT - FINDINGS
07-02 Lack of Adequate Management Reporting (Continued)
RECOMMENDATION

After the end of the fiscal year, the reporting function capability within the SHARE
system became operable; however, a number of the reports are naccurate and require
refinement. We recommend that DCA continue to generate reports as they become
available and/or refined within the various SHARE modules and utilize those reports to
monitor the effectiveness of ifs internal control structure and to take corrective actions as
necessary on a timely basis.

AGENCY RESPONSE

DCA accepts recommendations and will implement procedures to address these
deficiencies with the reports/data that is available at that tune.
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B. FINANCIAL STATEMENT AUDIT - FINDINGS
07-03 Journal Entries
CONDITION

Over 200 manual journal entries were generated and posted to the general ledger in order
to correct accounting data within the SHARE accounting system. A number of material
correcting journal entries were generated and posted into the SHARE system after the
end of the fiscal year. Support for 16 of the 40 journal entries tested could not be located
because they were generated by DFA.

CRITERIA
Good accounting practices require journal entries to be properly supported and approved
in advance and posted timely to ensure accurate interim financial reporting. The need for

journal entries to correct accounting data should be limited when the underlying
transactions are processed and posted correctly.

CAUSE

Pavroll Module

In preparation for conversion to the SHARE accounting system on July 1, 2006, data was
prepared and verified by agency personnel before the conversion. When the data was
converted into the SHARE accounting system, the data was not accurate in all cases.
This resulted in correcting journal entries for payroll.

Since the implementation of the SHARZE system and for every subsequent payro!l period
since, errors in the allocation of payroll expenses and liabilities to accounts, funds, and
projects have occurred requiring a significant number of correcting journal entries.

Grants Module

DCA attempted to utilize the SHARE Grants Module imumediately after implementation
of the SHARE system; however, due to difficulties encountered, the Grants Module was
abandoned and throughout and after the audit period, DCA generated manual journal
entries in order to property post amounts to the correct accounts for which federal
expenditures were made and federal expenditures received.

As a result of the items noted above, the agency was not able to record transactions
timely, completely, and accurately or to maintain a functioning budgetary control system.
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B. FINANCIAL STATEMENT AUDIT - FINDINGS
(7-03 Journal Entries {(Continued)

EFFECT

DCA’s ability to effectively manage its operations in order to meet its mission, goals,
objectives, statutory mandates and compliance requirements was 1mpaired. DCA was
unable to meet its financial reporting objectives and obligations on a timely basis. In
addition, its ability to safeguard its assets was also seriously impaired. Finally, the risk
that errors or fraud could go undetected was significantly increased.

RECOMMENDATION

We recommend that the agency continue to work with the SHARE team to ensure that all
information system issues have been addressed and that accounting information
generated by the SHARE system is reliable in order to imitigate the necessity to post
comreciing journal entries in large quantities.

AGENCY RESPONSE

DCA accepts recommendations and will implement procedures to address these
deficiencies with the reports/data that is available at that time.
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B. FINANCIAL STATEMENT AUDIT - FINDINGS
07-04 Cash Disbursements

CONDITION

We selected twenty-two regular disbursements and five per diem transactions for testing.
In one instance, the purchase order was dated for 12/28/06, but the invoice 1n the amount
of $72.66 was dated 11/2/06. The services for this disbursement were performed on
11/18/06 - 11/19/06. In three separate instances of disbursements for reimbursement of
per diem expenses, the [temized Schedule of Travel Expenses was missing an approval
signature. The total amount on the travel vouchers were $316.

In December 2007, the Department discovered that fraud had been perpetrated in the area
of cash disbursements by an employee who has since left the Department. The employee
was able to perpetrate the fraud because she was allowed to initiate and approve vouchers
for payment within her division. While the situation was ultimately detected in the
Administrative Services Division, the fraud would have been prevented altogether if the
initiating division would have adhered to the required approval process. The situation
was referred to the proper authorities and the outcome was stitl pending as of the final
day of fieldwork.

CRITERIA

State of New Mexico Manuai of Model Accounting Practices Unit 1.02 (last updated
8/27/07); Department policies and procedures and good accounting practices require that
transactions be properly documented and authorized.

CAUSE

New employees 1n the accounts payable area, complications with the new accounting
system, and lapses in internal control procedures appear to have allowed these
disbursements without adherence to policies and procedures. In the case of the fraud that
was perpetrated, the division where the fraud occwred allowed the employee to initiate,
approve, and report disbursements. Essentially, there was no segregation of duties.

EFFECT

Fraud was not detected unt:l disbursements had been made; Risk of other fraudulent
transactions; Risk of erroneous reporting.
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B. FINANCIAL STATEMENT AUDIT - FINDINGS

07-04 Cash Disbursements (Continued)

RECOMMENDATION

We recommend that DCA monitor to ensure that established internal control procedures
for cash disbursements and all areas be adhered to We recommend that DCA require that

duties be segregated as appropnate to prevent the inmtiation and approval of transactions
by the same individuals.

AGENCY RESPONSE

DCA accepts recommendations and will implement procedures i order to correct the
deficiencies.
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C. MAJOR FEDERAL AWARDS AND PROGRAMS
(05-02 —L.ate Submission of Data Collections Form Questioned Costs: None

Federal Programs:

Promotion of the Arts Partnership Agreements, CFDA #45.025 (Arts Division); Grant
Period: July 1, 2006 through June 30, 2007

Historic Preservation Fund Granis-In-Aid, CFDA #15.904 (Historic Preservation
Division) Grant Period: October 1, 2006 through September 30, 2008

Grants To States, Office of Library Sciences, CFDA #45.310 (State Library Division)
Grant Pertod: October 1, 2006 through September 30, 2008

CONDITION

The Data Collections Form and related A-133 audit required by the Federal
Clearinghouse within nine months after fiscal vear end was not filed timely.

CRITERIA

Office of Budget and Management Circular A-133 and Applicable Compliance
Supplements; Grant Agreements and Contracts for CFDA #45.025, #15.904, and
#45.310.

CAUSE
Audit was not completed until July 3, 2008.
EFFECT

The Department was not in compliance with the Federal requirements and future funding
could be impacted

RECOMMENDATION

We recomunend that DCA continue improving the tuneliness of its audit in order to have
its annual audit comnpleted timely in order to allow for timely filing of the Data
Collections Form to the Federal Clearinghouse.

AGENCY RESPONSE

DCA accepts the recommendation and will implement procedures in order to correct the
timeliness.
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C. MAJOR FEDERAL AWARDS AND PROGRAMS
07-05 Activities/Costs Allowed
FFederal Programs:

Promotion of the Arts Partnership Agreements, CFDA #45.025 (Arts Division); Grant
Period: July 1, 2006 through June 30, 2007

Historic Preservation Fund Grants-In-Aid, CFDA #15.904 (Historic Preservation
Division) Grant Period: October 1, 2006 through September 30, 2008

CONDITION

Test worlk was conducted in order to ensure the divisions administering federal
programs/grants are adhering to the compliance requirements for each program.

For CFDA #45.025 (Arts Division), the following was noted:

s In two instances out of 22 tested, the contractor did not comply with the Arts
Services Contract; however, the contractor still received payment.

¢ One Itemized Schedule of Travel Expenses was missing an approval signature.

* Indirect salaries were charged to the program although indivect costs are not
allowed to be charged under the grant agreement.

For CFDA #15.904 (Historic Preservation Division), the following was noted:

e In one mnstances out of 22 tested, HPD accepted deliverables after the specified
contract date.

* In two instances ouf of 22 tested, travel and per diem reimbursements were
submitted and processed without the proper supporting documentation.

CRITERIA
OMB Circular A-87 Section C requires costs charged to federal programs to be consistent

with local laws and regulations, the grant agreements and be adequately documented;
Grant Agreements and Contracts for CFDA #45.025 & CFDA #15.904
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C. MAJOR FEDERAL AWARDS AND PROGRANMS
07-05 Activities/Costs Allowed (Continued)
Questioned Costs

CFDA 45.025

There were no questioned costs associated with the contractor non-compliance and travel
expenses. We were unable to accurately estumate questioned costs related to the indirect
costs charged.

CFDA 15.904

Actual costs without adequate documentation totaled $544. This was based on the actual
supporting documentation.

CAUSE

DCA lacks adequate momtoring over the controls for managing federal grants and
contracts. Each division that administers federal programs within the agency operates
within its own subsystem. In addition, the agency experienced multiple problems with
the implementation of the SHARE system.

EFFECT

Questioned costs; potentia} over/under billings to the Federal Govemment, non-
compliance with federal program grant agreements.

RECOMMENDATION

We recommend that DCA implement a centralized, streamlined system for the
administration of federal grants. A centralized system will allow the Departinent to take
advantage of common intemal controls and will allow for the development of expertise in
the area of federal contract monitoring and reporting. Altematively, DCA should develop
a monitoring system to ensure compliance with federal requirements throughout the year.

AGENCY RESPONSE

DCA accepts recommendations and will implement procedures in order to correct the
deficiencies.
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C. MAJOR FEDERAL AWARDS AND PROGRAMS
07-06 Cash Management Questioned Costs: Unknown

Federal Programs

Promotion of the Arts Partnership Agreements, CFDA #45.025 (Axts Division); Grant
Period: July 1, 2006 through June 30, 2007

Historic Preservation Fund Grants-In-Aid, CFDA #15.904 (Historic Preservation
Division) Grant Period: October 1, 2006 through September 30, 2008

CONDITION

Cash draw-downs amounts reported to the Federal Government Form SF269a for CFDA
#45.025 were not adequately supported by the general ledger detail of expenditures.

Throughout the fiscal year ending June 30, 2007, the Historic Preservation Division did
not perform any draw-downs of cash for federal expenditures made under CFDA
#15.904.

CRITERIA

OMB Circular A-102 Section 2b and c require grant recipients to have an adequate
financial management system and fo accurately report drawdown requests on the Form

SF269.
CAUSE
DCA lacks adequate monitoring over the controls for managing federal grants and
contracts. Each division that administers federal programs within the agency operates

within 1fs own subsystem. In addition, the agency experienced muliiple problems with
the implementation of the SHARE system.

EFFECT
The State of New Mexico 1s not reimbursed timely for federal expenditures made which

could cause a loss of Investment revenue; non-compliance with the provisions of federal
grant agreements
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C. MAJOR FEDERAL AWARDS AND PROGRAMS

07-06 Cash Management (Continued)

RECOMMENDATION

We recommend that DCA 1mplement a centralized, streamlined system for the
administration of federal grants. A centralized system will aliow the Department to take
advantage of common internal controls and will allow for the development of expertise in
the area of federal contract monitoring and reporting. Alternatively, DCA should develop

a monitoring system to ensure compliance with federal requirements throughout the year.

AGENCY RESPONSE

DCA accepts recommendations and will implenient procedures in order to correct the
deficiencies.
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C. MAJOR FEDERAL AWARDS AND PROGRAMS
(07-07 — Reporting Deficiencies Questioned Costs: None

Federal Programs:

Historic Preservation Fund Grants-In-Aid, CFDA #15904 (Historic Preservation
Division) Grant Period: October 1, 2006 through September 30, 2008

CONDITION

The annual report for CFDA #15.904 for the grant year ending 9/30/06 was due no later
than 90 days after the grant year closed or December 30, 2006. The report was not
submitted until March 9, 2007 (70 days late).

CRITERIA

The grant agreements set out the reporting requirements. Circular A-102 Section 2¢
requires the grant recipient to follow those requirements which include filing the annual
report within 90 days of year end.

CAUSE

DCA lacks adequate monitoring over the controls for managing federal grants and
contracts. Fach division that administers federal programs within the agency operates
within its own subsystem. In addition, the agency experienced multiple problems with
the implementation of the SHARE system

EFFECT

The Department was not in comphance with the Federal reporting requirements noted
above and there may be some risk that federal funding could be negatively impacted.

RECOMMENDATION

We recommend that DCA implement a centralized, streamlined system for the
administration of federal grants. A centralized system will allow the Department to take
advantage of common internal controls and will allow for the development of expertise in
the area of federal contract monitoring and reporting. Alternatively, DCA should develop
a monitoring system to ensure compliance with federal requirements throughout the year.

AGENCY RESPONSE

DCA accepts recommendations and will implement procedures in order to correct the
deficiencies.
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C. MAJOR FEDERAL AWARDS AND PROGRAMS
07-08 — Davis Bacon Momnitoring Questioned Costs: None

Federal Programs:
CONDITION

During our testwork, we noted that the certified payrolls were not being obtained by the
Department. They were obtained by the Department subsequent to year end and our
testwork did not note any noncompliance.

CRITERIA

Per the Davis Bacon requirement in the Compliance Supplement, certified payrolls shall
be obtained by the non-federal entity for all construction contracts exceeding $2,000
financed by Federal Funds. The Davis Bacon Act includes a requirement for construction
contractors or subcontractors to submit to the non-Federal entity weekly, for each week in
which any construction contract work is performed, a copy of the payrell and a statement
of comphance.

CAUSE

The Department was not aware as to the compliance requirements related to the federal
grant.

EFFECT

For the contracts reviewed above, certified payrolls were received and comphance was
achieved, however, without a system to ensure that this is done by the Department, there
would be the possibility that the contractor does not follow Davis Bacon and the
Department would be responsible. While a process has been implemented for future
awards, currently the process was not m place to monitor Davis Bacon compliance on
existing construction contracts.

RECOMMENDATION

We recommend that the Department develop, implement and follow the procedures to
ensure compliance with the Davis Bacon requirement.

AGENCY RESPONSE

DCA accepts the recommendation and will impiement procedures in order to correct the
timeliness.
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D. OTHER COMMENTS

06-02 Cash Receipts Deposit

CONDITION

Twenty-two cash receipts were selected randomly and tested. Tlhree of the twenty-two
cash receipts tested were not deposited within twenty-four hours. Details of those three
instances arc as follows.

1. Money was received on 00/26/07; deposit was made 06/28/07
2. Money was received on 07/21/06; deposit was made 7/24/06
3. Money was received on 07/15/06; deposit was made 07/24/06

CRITERIA

According to State Statute 6-10-2 NMSA 1978, all money received must be deposited
within twenty-four hours of receipt.

CAUSE

Employees who normally do the deposits were absent or unable to complete the deposits
timely.

EFFECT
There 15 the increased risk of loss or theft of cash receipts.
RECOMMENDATION

All money received should be deposited within 24 hours. The agency should consider
streamlining the depositing process, providing additional training and guidelines and
creating a monitoring function to ensure that the agency complies with these
requirements.

AGENCY RESPONSE

DCA accepts the recommendation and will implement procedures in order to correct the
timeliness.
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An exit conference was held on April 22, 2008, with the following individuals in
attendance:

Department of Cultural Affairs:
Stuart A. Ashman, Cabinet Secretary
Enulio [. Martinez, Director, Adminisirative Services Division

Elena Sweeney, Director, Museum Services/Deputy Cabinet Secretary
I[sabel B. Lopez-Duran, Audit Coordinator

Moss Adams LLP:
Larry Carmony, Partner

Ricky Bejarano, Manager
Molly Griego, Senior
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