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INDEPENDENT AUDITORS' REPORT

Hector H. Balderas,

New Mexico State Auditor

The Office of Management and Budget and
The Board of Commissioners

Eddy County

Carlsbad, New Mexico

We have audited the accompanying financial statements of the governmental activities, each major fund,
the aggregate remaining fund information and the fiduciary fund of the Eddy County (the "County™), as
of and for the year ended June 30, 2008, which collectively comprise the County's basic financial
statements as listed in the table of contents. We also have audited the financial statements of each of the
County's nonmajor governmental funds presented as supplementary information in the accompanying
combining and individual fund financial statements as of and for the year ended June 30, 2008, as listed
in the table of contents. These financial statements are the responsibility of the County's management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, the aggregate remaining
fund information, and the fiduciary fund of the County, as of June 30, 2008, and the respective changes
in financial position and cash flows, where applicable, thereof and the respective budgetary comparisons
for the general fund and major special revenue and debt service funds for the year then ended in
conformity with accounting principles generally accepted in the United States of America. In addition, in
our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each nonmajor governmental fund of the County as of June 30, 2008, and
the respective changes in financial position thereof and the respective budgetary comparisons for the
nonmajor governmental funds for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

As described in Note 14 to the financial statements, the County's government-wide financial statements
net assets as of the beginning of the fiscal year 2008 has been adjusted to correct certain errors resulting
from the overstatement of financial instruments for previous years.




In accordance with Government Auditing Standards, we have also issued our report dated November 13,
2008, on our consideration of the County's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

The management's discussion and analysis on pages 3 through 10 are not a required part of the basic
financial statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and €Xpress no opinion
onit,

Our audit was conducted for the purpose of forming opinions on the basic financial statements, and the
combining and individual fund financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is
not a required part of the financial statements. The additional schedules listed as "Supplementary
Information and Supporting Schedules” in the table of contents are presented for purposes of additional
analysis and are not not a required part of the financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

ol 4 Tade, LUP

November 13, 2008




STATE OF NEW MEXICO
EDDY COUNTY

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2008

This discussion and analysis of the County of Eddy's (County) financial performance provides an
overview of the County's financial activities for the fiscal year ending June 30, 2008. The MD&A should
be read in conjunction with the basic financial statements and the accompanying notes to those financial
statements.

FINANCIAL HIGHLIGHTS

. The assets of the County exceeded liabilities at the close of FY 2008 by $95,693,511 (net
assets) for an increase of 10% over 2007. Of this amount, $4,124,217 is restricted for
specific purposes. As required by GASB 34, net assets also reflect $52,067,033 that is
invested in capital assets net of related debt.

. In contrast to the government wide statements, the fund statements report a combined fund

balance at year end of $45,287,858.

Eddy County has no General Obligation Bond indebtedness.

Oil and Gas production and equipment taxes were up to $13,376,709 for 2008.

Gasoline and motor vehicle taxes remained flat at $1,130,264 for 2008.

Gross Receipts Taxes were down to $7,645,911 for 2008

Overall expenditures increased 10%.

Overall fund balance showed a 16% increase for 2008.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts: management’s discussion and analysis (this section); the basic
financial statements; and other required supplementary information. The basic financial statements
include two kinds of statements that present different views of the County.

° The first two statements are government-wide financial statements that provide both long-term
and short-term information about the County’s overall financial status.

. The remaining statements are fund financial statements that focus on individual parts of the
County government, reporting the County’s operations in more detail than the government-wide
statements.

. The governmental funds statements tell how general government services like public
safety were financed in the short term as well as what remains for spending.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed by a section of required
supplementary information that further explains and supports the information in the financial statements.
In addition to these required elements, a section with combining statements provides more details about
the County’s non-major governmental funds which are added together and presented in a single column
in the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide statements report information about the County as a whole using accounting
methods similar to those used in private-sector companies. The statement of net assets includes all of the
government’s assets and liabilities. All of the current fiscal year’s revenues and expenses are accounted
for in the statement of activities regardless of when cash was received or paid.
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The two government-wide statements report the County’s net assets and how they have changed. Net
assets, the difference between the County’s assets and liabilities, is one way to measure the County’s
financial health, or position.

. Over-time, increase or decreases in the County’s net assets are an indicator of whether its
financial health is improving or deteriorating, respectively.
. To assess the health of the County you need to consider additional non-financial factors such as

changes in the County’s tax base and the condition of the County’s roads.
FINANCTAL ANALYSIS OF THE COUNTY AS A WHOLE

Of the County's total assets of $100,615,867, the largest components are: (1) cash and cash equivalents of
$42,969,018 or 42%, and (2) capital assets net of accumulated depreciation of $52,174,406 or 51%.

The County's net assets for fiscal year ended June 30, 2007 and 2008 are summarized as follows:

Governmental Activities

2007 2008

Current and other assets $ 40,740,071 $ 48,441,461
Capital assets (net of depreciation) 50.859.574 52,174,406
Total assets $ 91.599.645 $100.615.867
Current liabilities $ 1,489,515 $ 2,590,523
Long-term liabilities 2.889.209 2,331,833
Total liabilities $ 4378724 § 4922356
Net assets:
Invested in capital assets, net of related debt $ 50,572,509 $ 52,067,033
Restricted 7,037,791 4,124,217
Unrestricted 29,610,621 39,502,261

Total net assets § 87,220,921 § 95,693,511

MAJOR REVENUE FUNDS
(Reflected in thousands of dollars)
Fund 2006 2007 2008

General Fund $ 26,230 $ 26,559 §$ 29,654
Environmental Services 1,463 1,428 1,606
County Indigent Fund 2,792 2,644 2,899
Protest Suspense Fund - 1,041 48
Civil Emergency - 1,565 1,125
Legislative Appropriations - 1,033 1,556
Fire Excise Tax - Gross Receipts Fund 2,495 2,429 1,229
Capital Improvements Fund 935 974 765

EXPLANATION OF MAJOR REVENUE FUND DIFFERENCES

General Fund - the increase in the general fund revenue from 2007 to 2008 is attributed to an increase in
oil and gas taxes.

Environmental Services - The gross receipts revenue has remained relatively flat over the past year
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showing a slight decrease from 2007 to 2008. This is due mainly to continued activity in the oil and gas
industry.

Indigent Fund - This fund is supported mainly through county wide gross receipts taxes which have
remained relatively flat due to continued oil and gas activity.

Fire Excise - The gross receipts revenue has remained relatively flat over the past year showing a slight
decrease from 2007 to 2008. This is due mainly to continued activity in the oil and gas industry.

Capital Improvements - The capital improvement revenues have remained relatively flat. The main
revenue source for this fund is gross receipts tax.

Protest Suspense Fund - This fund was created in the current year to account for taxes that are being
protested. Total tax payments are placed in this fund until the matter has been resolved. When matters
have been resolved, funds will revert to either the tax payer or the tax fund.

Civil Emergency Fund - This fund did not receive as much state appropriations as last year.
Legislative Appropriations - This fund received additional amounts from the state in 2008.

MAJOR REVENUE SOURCES (Cash Basis)
(Reflected in thousands of dollars)

2006 2007 2008
Property Taxes $ 6,365 § 7,833 § 7,302
Oil and Gas Production 10,790 9,701 10,992
Oil and Gas Equipment 1,715 2,105 2,385
Interest on Investments 939 1,479 1,452
PILT 1,919 1,907 1,882
Indigent GRT 2,692 2,625 3,135
Environmental GRT 1,392 1,253 1,529
Fire Excise GRT 2,495 2,507 2,982

EXPLANATION OF MAJOR REVENUE SOURCES

Property Taxes (residential & non residential) - The decrease in property taxes is attributed to a
decrease in the Protest Suspense Fund amount collected.

Oil and Gas Production - The increase in Oil and Gas production is attributed to higher crude oil and
natural gas prices.

Oil and Gas Equipment - This funding source showed an increase over last year, and is attributed to
taxes levied on equipment located in Eddy County at the end of the calendar year.

Interest on Investments - The revenue from investments is relatively flat. All investments are in bank
certificates of deposit or the State of New Mexico Investment Pool.

PILT - Payment in Lieu of Taxes is a distribution made by the federal government for Bureau of Land
Management properties located in Eddy County.

Indigent, Environmental Services and Fire Excise Gross Receipts Taxes - These taxes have increased
due to a related increase in activity in the oil and gas industry.



CASH BALANCES ON JUNE 30,
2006 2007 2008
29,309 34,421 42,969

MAJOR EXPENDITURE FUNDS
(Reflected in thousands of dollars)

Fund 2006 2007 2008
General Fund $ 19,482 § 20,715 $ 22,724
Environmental Services 700 740 1,318
County Indigent Fund 2,158 2,806 2,973
Legislative Appropriations - 885 1,288
Construction Fund - 229 1,340
Fire Excise Tax - Gross Receipts Fund 2,387 2,027 1,583

GENERAL FUND BUDGET VARIANCES

The General Fund budgetary report shows the following significant variances between the final budget
and the actual amounts:

There was a positive variance of approximately $3.7 million in tax revenues due primarily to increased
oil and gas activity, and an increase in the property tax.

CAPITAL ASSETS ACTIVITY

A summary of capital assets and changes occurring during the year ended June 30, 2008 follows:

Balance Balance
June 30, 2007 Additions Retirements June 30. 2008

Capital assets not being depreciated

Land $ 3,813,997 § 10,408 § - $ 3,824,405

Construction in progress 243.806 2.588.866 - 2.832.672
Total capital assets not being depreciated 4,057,803 2.599.274 - 6.657.077
Capital assets being depreciated

Landfill 686,696 - - 686,696

Building and building improvements 24,213,114 - - 24,213,114

Infrastructure 27,046,929 1,004,962 (62,266) 27,989,625

Equipment and furnishings 23.925.644 1,718.066 (376.815) 25.266.895
Total capital assets being depreciated 75,872,383 2.723,028 (439.081) 78.156.330
Less accumulated depreciation for:

Buildings and building improvements 7,450,419 691,775 - 8,142,194
Infrastructure 9,643,819 1,087,066 (23,406) 10,707,479
Equipment and furnishings 11.976.374 2.148.811 (335.857) 13,789.328
Total accumulated depreciation 29,070,612 3.927.652 (359,263) 32.639.001

Total capital assets being depreciated, net 46.801.771 (1,204.624) (79.818) 45.517.329

Government activities capital assets, net $ 50,859,574 § 1,394,650 $ (79,818) $§ 52,174,406




The major activities in capital assets for the year were construction of new fire stations, purchase of fire
trucks, and improvements to the roads infrastructure system.

EDDY COUNTY DEMOGRAPHICS
Census Population
1900 - 963 /1990 - 48,646 / 2000 - 51,658 / 2005 - 51,437 (estimated)

County Classification
Class "B" (pop. < 100,000) "Over" (> $300,000,000 in valuation)
2002 Valuation $1,703,172,149 2003 Valuation $1,737,463,068
Increase of 2%

Land Area
4,182 sq. miles

Property Ownership
60% Federal/20% State/2% Local/18% private

County Road Miles Maintained
1,240

2007 - 2008 Expenditures
$36,217,405

Municipalities
Carlsbad, Artesia, Loving, Hope

HISTORY AND OPERATION OF EDDY COUNTY NEW MEXICO

Eddy County was established in 1889 when Lincoln County split into Lincoln, Chaves and Eddy
Counties. At that time its boundaries went from the Texas State Line to the South, to the Texas State
Line to the East. Eddy County is now one of 33 counties in the state of New Mexico and encompasses
approximately 4,200 square miles of surface area.

There are four incorporated municipalities within Eddy County: Carlsbad, Artesia, Hope and Loving.
There are also numerous rural communities such as Otis, Malaga, Happy Valley, Cottonwood, Atoka and
Riverside. There are over 30 rural water cooperatives in Eddy County, none of which are controlled by
the County.

The County is headed up by five elected county commissioners, who appoint a county manager to run the
day to day affairs of the County. There are also five other elected positions, the Clerk, Treasurer,
Assessor, Sheriff and Probate Judge, who are responsible for the statutory duties of their respective
offices and act as department heads for those departments.

Eddy County is statutorily responsible for housing various state agencies which include the District
Court, District Attorney, Juvenile Probation and Parole Office and two County Health Offices.

Eddy County maintains approximately 275 full time positioned employees, and an additional 24 part-time
or temporary employees in 24 departments.

County governments historically receive most of their operating funds through Ad Valorem or "property
taxes. Of the 4,200 square miles in Eddy County, only 18% is privately owned and subject to property
tax. 22% is controlled by the State and Local Government and about 60% is controlled by federal
agencies such as the Bureau of Land Management, Bureau of Reclamation, National Park Service,
Department of Energy and the U. S. Forest Service.
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The County Road Department maintains approximately 1300 miles of county roads, along with signage
and vector control throughout the County.

Eddy County is classified as a Class "B Over" county, which means it has a population of under 100,000
with property values over $300,000,000. The county's net taxable value for 2002 was $1.7 billion, which
generates about $4.6 million in revenue for the county. We continue to maintain the lowest mil rate in the
state.

Other major sources of revenue include Oil & Gas production taxes, which generated about $12 million
this year, Gross Receipts taxes, which generate about $8 million, and Payment In Lieu of Taxes (PILT)
from the federal government which generated just over $1.8 million. We also receive gasoline taxes,
motor vehicle taxes, state fire funds along with various grants and reimbursements.

Eddy County ran a 2006/2007 general fund budget of approximately $36.2 million. With special funds
such as the Eagle Draw Flood District, 12 Volunteer Fire Departments, DWI and Drug programs and
Artesia Motor Vehicle Department, the total operating budget is around $43.8 million. There are over 90
funds administered by Eddy County.

EDDY COUNTY
DEPARTMENTS & SERVICES

COUNTY COMMISSION AND ADMINISTRATION

The County Commission sets the policy by which the county operates through resolutions and
ordinances. The Commission serves as the County Finance Board as well as the Indigent Hospital Claims
Board. Commissioners are elected by district for four year terms and are limited to two consecutive
terms. They appoint a County Manager who oversees the day to day activities of the county, which
includes the county budget, human resources, building maintenance, accounts payable and grant
programs.

COUNTY ASSESSOR

The Assessor's office is run by the elected County Assessor, whose duties include the proper assessment
of all property subject to valuation for taxation purposes within the county.

COUNTY CLERK

The Clerk's office is run by the elected County Clerk, whose duties include acting as ex officio
clerk to the County Commission, recording and filing of official documents in the county,
keeping historic records of the county, issuing marriage licenses, and is responsible for the
partisan election process within Eddy County.

COUNTY SHERIFF

The elected County Sheriff is the principle preserver of the peace in the county. The sheriff and his
deputies are empowered to suppress assaults, batteries, apprehend and commit to jail all offenders
violating statutes, ordinances and other laws. The sheriff is also responsible for serving and executing all
processes, writs and other orders directed to him by the courts. The sheriff also provides for courthouse
security.

COUNTY TREASURER

The elected County Treasurer is responsible for the supervision of all county moneys received and
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disbursed, regular accounts of all warrants drawn and paid, and serves ex officio as the county tax
collector. All fiscal activities with the county must be coordinated through the County Treasurer.

PROBATE JUDGE

The Probate Judge is elected countywide, and is required to hold court in the county seat. This is a part
time position of the county, and is elected for four year terms.

ROAD DEPARTMENT

The County Road Department maintains approximately 1300 miles of county roads, along with keeping
proper signs on these roads throughout the county. They also operate a vector control department to assist
in the control of mosquitoes and other insects in the county.

DETENTION

Both the Adult and Juvenile Detention Centers are operated by the county, under the control of the
County Commission. These facilities serve inmates who are awaiting trial, as well as those who have
been sentenced for less than 365 days.

EMERGENCY PREPAREDNESS

The Emergency Preparedness office oversees the County Emergency Operations Plan for the entire
county. He also provides supervision as the County Fire Marshall for the 12 volunteer departments
located throughout the county.

SPECIAL SERVICES

The county also has several special services including our information systems department, Geographic
Information System for updated county maps, rural addressing, planning and zoning, DWI programs as
well as other special projects and services.

EDDY COUNTY MISSION STATEMENT

EXCELLENCE IN LEADERSHIP
QUALITY SERVICE
VISION

Eddy County continues to move forward as a leader in county government in New Mexico. As a class "B
Over" county, we maintain one of the lowest property tax rates in the state, while maintaining a healthy,
fiscally responsible operation.

The County Commission acquired the Eddy County Administration Complex at 101 W. Greene in 1998,
showing their dedication to the stability of downtown Carlsbad, while securing land for the future needs
of the county.

To avoid closure by the State of New Mexico, Eddy County took over the operation of the Artesia Motor
Vehicle Office in 1999 in order to continue this vital service to the citizens of North Eddy County. Eddy
County is the only county in New Mexico to operate an MVD field office.

Eddy County strives to work with the local municipalities to bring better services without duplication,
where practical. We currently partner with the Cities of Carlsbad and Artesia on our fire and ambulance
services as well as operating only one landfill in the county.

The County Commission and Elected Officials of Eddy County thank you for your trust and support as
-9-




they serve you during their terms.

PHILOSOPHY

The Eddy County Commission has maintained a philosophy of progressive conservatism. While
maintaining a property tax rate of 7.5 out of a possible 11.850, the commission strives to provide the best
possible service at the lowest possible tax rate As a service organization, a major percentage of the
budget is dedicated to personnel expenses. Eddy County is constantly burdened with unfunded state and
federal mandates, and strives to continue a high level of service with minimal growth in government.

REQUEST FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, and investors, with a general
overview of the County's finances, and to show the County's accountability for the money it receives. If
you have questions about this report, or need additional financial information, contact the Office of the

County Manager, Eddy County Administration Complex, 101 W. Greene, Carlsbad, NM 88220, (575)
887-9511.
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STATE OF NEW MEXICO
EDDY COUNTY

STATEMENT OF NET ASSETS
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

ASSETS:
Cash and cash equivalents $ 42,969,018
Receivables:
Taxes 3,188,628
Intergovernmental 766,773
Interest 75,660
Other 287,167
Prepaid assets 322,791

Restricted assets:
Cash and cash equivalents temporarily restricted for:

Landfill closure and postclosure 831,424
Capital assets net of accumulated depreciation 52,174,406
Total assets $ 100,615,867

LIABILITIES AND NET ASSETS

Accounts payable $ 1,836,054
Accrued expenses 576,308
Noncurrent liabilities:

Compensated absences:

Due within one year 161,593
Due after one year 477,353
Loans payable:
Due within one year 16,568
Due after one year 90,805
Landfill closure, due after one year 1,763,675
Total liabilities 4,922,356
NET ASSETS:
Invested in capital assets, net of related debt 52,067,033
Restricted for:

Capital projects 4,124,217
Unrestricted 39,502,261
Total net assets 95,693,511
Total liabilities and net assets $ 100,615,867

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

BALANCE SHEET - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Other Total
General Loop Road Construction Governmental Governmental
Fund Reserve Fund Funds Funds
| ASSETS
Cash and cash equivalents $ 9,811,118 $ 5,000,000 §$ 293,740 $ 27,864,160 $ 42,969,018
Receivables:
Taxes 2,306,522 - - 882,106 3,188,628
Intergovernmental 225,127 - - 541,646 766,773
Interest 75,660 - - - 75,660
Other 200,115 - - 87,052 287,167
Prepaid expenses 322,791 - - - 322,791
Advances to fire districts 94,026 - - - 94,026
Interfund receivable 50,448 - - 4,045 54,493
Restricted cash and cash equivalents - - - 831.424 831.424
Total assets $ 13,085,807 $ 5,000,000 $ 203,740 $ 30,210,433 §$§ 48,589,980
LIABILITIES AND FUND
BALANCES
Liabilities:
Accounts payable $ 478,348 $ - $ 395,389 § 962,317 $ 1,836,054
Accrued expenses 513,002 - - 63,306 576,308
Advances from general fund - - - 35,569 35,569
Interfund payable - - - 112,950 112,950
Deferred revenue 664,000 - - 77,241 741,241
Total liabilities 1,655,350 - 395,389 1.251.383 3.302,122
Fund balances:
Reserved for:
Prepaid expenses 322,791 - - - 322,791
Advances to fire districts 94,026 - - - 94,026
Landfill closure - - - 831,424 831,424
Unreserved:
Undesignated, reported in:
General fund 11,013,640 - - - 11,013,640
Special revenue fund - 5,000,000 - 16,687,479 21,687,479
Capital projects fund - - - 4,124 217 4,124 217
Debt service funds - - (101.649) 7.315.930 7.214.281
Total fund balances 11,430,457 5,000,000 (101.649) 28.959.050 45.287.858

Total liabilities and fund balances $ 13,085807 $ 5,000,000 $ 293,740 $ 30,210,433 $ 48,589,980

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

RECONCILIATION OF THE BALANCE SHEET TO THE
STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2008

Amounts reported for government activities in the statement of net assets are different because:

Fund balances - total governmental funds $ 45,287,858
Capital Assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds. 52,174,406
Other long-term assets are not available to pay for current-period expenditures and therefore, are
deferred in the funds:
Property taxes 741,241
Long-term liabilities, including bonds payable, are not due and payable in the current period and
therefore are not reported in the funds. (2.509.994)
Net assets - Statement of Net Assets $ 95,693,511
L]

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Other
Loop Road Construction Governmental
General Fund Reserve Fund Funds Total
Revenues:
Taxes
Property $ 6,782,258 - $ - 519,990 $ 7,302,248
Gross receipts: 1,831,642 - 38,687 5,775,582 7,645,911
Oil and gas taxes 13,376,709 - - - 13,376,709
Gasoline and motor vehicle 1,130,264 - - - 1,130,264
Other 197,129 - - 63,742 260,871
Intergovernmental:
Federal operating grants 16,000 - - 2,640,029 2,656,029
State operating grants 2,166,428 - - 3,822,252 5,988,680
Charges for services 337,101 - - 127,592 464,693
Licenses and fees 591,997 - - 451,307 1,043,304
Investment income 1,451,564 - - - 1,451,564
Miscellaneous 1.773.310 - - 728.047 2.501.357
Total revenues 29,654,402 - 38.687 14,128,541 43.821.630
Expenditures:
| Current:
| General government 9,488,922 - - 2,473,268 11,962,190
| Public safety 7,641,009 - 1,339,615 4,552,279 13,532,903
| Highways and roads 4,114,574 - - 46,499 4,161,073
| Health and sanitation 83,466 - - 4,077,897 4,161,363
Culture and recreation 1,395,761 - - 140,247 1,536,008
Debt service - - - 185,219 185,219
Capital outlay - - - 1,796,682 1,796,682
Total expenditures 22,723,732 - 1.339.615 13.272.091 37.335.438
Excess (deficiency) of revenues over
expenditures 6.930.670 - (1.300.928) 856.450 6.486.192
Other financing sources {uses):
Operating transfers in (out) (11.458.358) 2.300,000 932.800 8,225,558 -
Total other financing sources
(uses) (11.458.358) 2,300,000 932.800 8,225,558 -
Net changes in fund balances (4.527.688) 2.300.000 (368.128) 9.082.008 6.486.192
Fund balance - beginning of year 16,112,340 2,700,000 266,479 19,877,042 38,955,861
Fund balance - restatement (154.195) - - - (154,195
Fund balance - beginning of year,
restated 15.958.145 2,700,000 266,479 19.877.042 38.801.666
Fund balance - end of year $ 11,430,457 $ 5,000,000 $ (101,649) $ 28,959,050 $§ 45,287,858

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN THE FUND BALANCES OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

Net change in fund balances - total governmental funds

The changes in net assets reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outlays of $5,322,302 exceeded
depreciation expense of $3,927,652 in the current period.

Disposition of capital assets

Property taxes collected during the fiscal year, made available to pay for the current period's
expenditures, reported as deferred revenue in the funds in the previous fiscal year.

Repayment of bond principal is an expenditure in the governmental funds but reduce the liability
in the statement of net assets.

Under the modified accrual basis of accounting used in the governmental funds, expenditures are
not recognized for transactions that are not normally paid with expendable available financial
resources. In the statement of activities, however, which is presented on the accrual basis,
expenses and liabilities are reported regardless of when financial resources are available. This
is the amount of compensated absences liability and landfill closure liability.

Change in net assets of governmental activities

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Property $ 6,190,000 6,190,000 $ 6,782,258 592,258
Gross receipts 2,000,000 2,000,000 1,831,642 (168,358)
Oil and gas taxes 10,550,000 10,550,000 13,376,709 2,826,709
Gasoline and motor vehicle 1,075,000 1,075,000 1,130,264 55,264
Other 1,654,050 1,654,050 2,078,693 424,643
Intergovernmental:

Federal operating grants 16,000 16,000 16,000 -

State operating grants 317,150 317,150 284,864 (32,286)
Charges for services 367,100 367,100 337,101 (29,999)
Licenses and fees 612,900 612,900 591,997 (20,903)
Investment income 750,000 750,000 1,451,564 701,564
Miscellaneous 389.304 389.304 1.773.310 1.384.006
Total revenues 23.921.504 23,921,504 29.654.402 5,732,898
Expenditures:

Current:

General government 10,457,042 10,402,199 9,488,922 913,277

Public safety 7,944 429 8,124,180 7,641,009 483,171

Highways and roads 3,961,622 3,972,122 4,114,574 (142,452)

Health and sanitation 72,341 79,191 83,466 (4,275)

Culture and recreation 1.632.895 1.432.895 1,395,761 37.134
Total expenditures 24.068.329 24,010,587 22,723,732 1,286,855
Excess (deficiency) of revenues over
expenditures (146.825) (89.083) 6.930.670 7.019.753
Other financing sources (uses):

Operating transfers in (out) (167.466) (167.466) (11.458.358) {11.290.892)
Total other financing sources (uses) (167.466) (167,466) (11.458.358) (11.290.892)
Net changes in fund balances (314,291) (256,549) (4,527,688) (4,271,139)
Fund balance - beginning of year - - 15.958.145 15.958.145
Fund balance - end of year $ (314,291) $ (256,549) § 11,430,457 $ 11,687,006

See accompanying notes to financial statements.

-17-




STATE OF NEW MEXICO
EDDY COUNTY

LOOP ROAD RESERVE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Other financing sources (uses):

Operating transfers in out) $ - $ - $ 2,300.000 $ 2,300,000
Total other financing sources (uses) - - 2.300,000 2.300.000
Net changes in fund balances - - 2,300,000 2,300,000
Fund balance - beginning of year - - 2,700,000 2.700.000
Fund balance - end of year $ - $ - $ 5,000,000 $ 5,000,000

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

CONSTRUCTION FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Gross receipts $ - 3 - $ 38687 $ 38.687
Total revenues - - 38.687 38.687
Expenditures:
Current:

Public safety 250,100 932.800 1.339.615 (406.815)
Total expenditures 250,100 932.800 1,339,615 (406.815)
Excess (deficiency) of revenues over
expenditures (250,100) (932.800) (1,300.928) (368.128)
Other financing sources (uses):

Operating transfers in (out) 32.800 32,800 932.800 900.000
Total other financing sources (uses) 32,800 32,800 932.800 900,000
Net changes in fund balances (217,300) (900,000) (368,128) 531,872
Fund balance - beginning of year - - 266,479 266.479
Fund balance - end of year $ (217,300) $ (900,000) $ (101,649) $ 798,351

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES -
AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

ASSETS
Cash and temporary investments $ 2,191,195
Receivables:
Property taxes 1,588,135
Other taxes 1,212,949
Total assets $ 4992279
LIABILITIES
Due to other taxing units $ 4992279
Total liabilities $ 4992279

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Eddy County (the "County"), New Mexico was created in 1891 in accordance with Section 40-
3-1 NMSA 1978. The powers of the County are exercised by an elected Board of County
Commissioners. During general elections in the State of New Mexico, a County Treasurer,
County Clerk, Probate Judge, County Sheriff, County Assessor, and County Commissioners are
elected. The County is operated by a County Manager who is appointed by the County
Commissioners.

The County assesses, collects, and distributes all property taxes, records property and legal
documents, provides law enforcement services, health and social services, culture and
recreation, tourist promotion and maintains County roads.

This summary of significant accounting policies of the County is presented to assist in the
understanding of the County's financial statements. The financial statements and notes are the
representation of the County's management who is responsible for their integrity and objectivity.
The financial statements of the County have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles. The financial
statements have incorporated all applicable GASB pronouncements as well as Financial
Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles
Board Opinions and Accounting Research Bulletins of the Committee on accounting procedures
issued on or before November 30, 1989 unless those pronouncements conflict with or contradict
GASB pronouncements. The more significant of the government's accounting policies are
described below.

A. Reporting Entity

In evaluating how to define the County, for financial reporting purposes, management has
considered all potential component units. The decision to include any potential component
units in the financial reporting entity was made by applying the criteria set forth in GASB
Statements 14 and 39. Blended component units, although legally separate entities, are in
substance part of the government's operations. Each discretely presented component unit is
reported in a separate column in the government wide financial statements to emphasize that
it is legally separate from the government.

The basic but not the only criterion for including a potential component unit within the
reporting entity is the governing body's ability to exercise oversight responsibility. The most
significant manifestation of this ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence
operations, and accountability for fiscal matters. A second criterion used in evaluating
potential component units is the scope of public service. Application of this criterion
involves considering whether the activity benefits the government and/or its citizens. A third
criterion used to evaluate potential component units for inclusion or exclusion from the
reporting entity is the existence of special financing relationships, regardless of whether the
government is able to exercise oversight responsibilities. Based upon the application of
these criteria, the County has no component units, and is not a component unit of another
governmental agency.
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B.

Basis of Presentation

Government-Wide and Fund Financial Statements—The government-wide financial
statements (i.e., the statement of net assets and the statement of activities) report
information on all of the nonfiduciary activities of the primary government. For the most
part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business type activities, which rely to a significant
extent on fees and charges for support. The County has elected to follow Financial
Accounting Standards Board (FASB) pronouncements issued subsequent to November
30, 1989. The County follows all applicable GASB pronouncements and FASB
pronouncements issued prior to November 30, 1989, unless they conflict with GASB
pronouncements.

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds,
even though the latter are excluded from the government wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial
statements.

Measurement Focus, Basis of Accounting

Government-Wide Financial Statements—The government-wide financial statements are
reported using the economic resources measurement focus and the accrual basis of
accounting, as is the fiduciary fund financial statement. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they
are billed. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental Fund Financial Statements—The Governmental fund financial statements
are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within
the current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due
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Property taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. Sales and use taxes are classified as derived tax
revenues and are recognized as revenue when the underlying exchange takes place and the
revenues are measurable and available. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.
Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue
items are considered to be measurable and available only when cash is received by the
government.

The government reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all
financial resources of the general government, except those required to be accounted for
in another fund.

The Loop Road Reserve Fund is used to account for monies set aside for the future
construction of the loop road bypass.

The Construction Fund is to account for the acquisition or construction of major capital
facilities.

Additionally, the government reports the following fund types:

The Fiduciary Funds account for the collection and payment of property taxes and
special fees to other governmental agencies.

As a general rule the effect of interfund activity has been eliminated from the government
wide financial statements. Exceptions to this general rule are payments in lieu of taxes.
Elimination of these charges would distort the direct costs and program revenues reported
for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the
government's policy to use restricted resources first, then unrestricted resources as they
are needed.

Assets, Liabilities and Net Assets or Equity

Deposits and Investments—The County's cash and cash equivalents are considered to be
cash on hand, demand deposits and short term investments with original maturities of
twelve months or less from the date of acquisition.

State statutes authorize the County to invest in certificates of deposit, obligations of the
U.S. Government, and the State Treasurer's Investment Pool.

Investments for the County are reported at fair value. The State Treasurer's Pool operates
in accordance with appropriate state laws and regulations. The reported value of the pool
is the same as the fair value of the pool shares.
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Receivables and Payables—Interfund activity is reported as either loans, services
provided, reimbursements or transfers. Loans are reported as interfund receivables and
payables as appropriate and are subject to elimination upon consolidation. Services
provided, deemed to be at market or near market rates, are treated as revenues and
expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the
appropriate benefiting fund and reduces its related cost as a reimbursement. All other
interfund transactions are treated as transfers. Transfers between governmental or
between proprietary funds are netted as part of the reconciliation to the government wide
financial statements.

All receivables are reported at their gross value and, where appropriate, are reduced by
the estimated portion that is expected to be uncollectible.

Property taxes are levied on November 1 based on the assessed value of property as listed
on the previous January 1 and are due in two payments by November 10th and April 10th.
Property taxes uncollected after May 10 are considered delinquent. The taxes attach as an
enforceable lien on property as of January 1st.

Prepaid Items—Certain payments to vendors reflect costs applicable to future accounting
periods and are recorded as prepaid items in both the government wide and fund financial
statements.

Capital Assets—Capital assets, which include property, plant, equipment, and
infrastructure assets (e.g., roads, bridges, sidewalks, and similar items) are reported in the
applicable governmental column in the government wide financial statements. Capital
assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of one year. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Pursuant to the
implementation of GASB Statement No. 34, the historical cost of infrastructure assets,
(retroactive to 1979) are to be included as part of the governmental capital assets reported
in the government wide statements. Donated capital assets are recorded at estimated fair
market value at the date of donation. Information Technology Equipment including
software is being capitalized and included in furniture, fixtures and equipment in
accordance with NMAC 2.20.1.9C(5).

The costs of normal maintenance and repairs are charged to operations as incurred.
Improvements are capitalized and depreciated over the remaining useful lives of the
related capital assets, as applicable. However, infrastructure assets are not depreciated.
The County has elected to use the modified method in accounting for infrastructure
assets. The modified method allows governments to report as expenses in lieu of
depreciation, infrastructure expenditures which maintain the asset but do not add to nor
improve the asset. Additions and improvements to infrastructure assets are capitalized.
The County uses an asset management system to rate the condition of infrastructure assets
and quantify the results of maintenance efforts.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. No interest was included as part of the cost of capital assets under
construction.
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Property, plant, and equipment of the primary government is depreciated using the
straight line method over the following estimated useful lives:

Assets Years
Buildings 25-40
Building Improvements 25-40
Vehicle and equipment 5-15
Computer hardware 5
Software 5-20
Roads 25

Accrued Expenses—Accrued expenses are comprised of the payroll expenditures based
on amounts earned by the employees through June 30, 2008, along with the applicable
PERA and Retiree Health Care.

Deferred Revenues—Accounting principles generally accepted in the United States of
America require that grant revenue be recognized at the time the related expense is made
if the expenditure of funds is the prime factor for determining eligibility for
reimbursement; therefore, amounts received and not expended in the Special Revenue
Funds are shown as deferred revenues.

Compensated Absences—The County permits county employees to accumulate a limited
amount of earned but unused vacation, which will be paid if not used, upon termination
from the County. Accumulated sick leave benefits vest with each employee in accordance
with County policy. All vacation pay and applicable accumulated sick leave is accrued
when incurred in the government wide financial statements. A liability for these amounts
is reported in the governmental funds only if they have matured, for example, as a result
of employee resignation and retirements. No liability is reported for unpaid accumulated
sick leave, as no payment is required upon termination of service by employees.

Long term Obligations-In the government-wide fund financial statements, long term debt
and other long term obligations are reported as liabilities in the applicable governmental
activities statement of net assets. Bond premiums and discounts, as well as issuance costs,
are deferred and amortized over the life of the bonds using the effective interest method.
Bonds payable are reported net of the applicable bond premium or discount.

Fund Equity-In the fund financial statements, governmental funds report reservations of
fund balance that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.

Net Assets—Net assets of the County are classified in three components. Net assets
invested in capital assets net of related debt consist of capital assets net of accumulated
depreciation and reduced by the current balances of any outstanding borrowings used to
finance the purchase or construction of those assets. Restricted expendable net assets are
noncapital net assets that must be used for a particular purpose, as specified by creditors,
grantors, or contributors external to the County, including amounts deposited with
trustees as required by revenue bond indentures. Unrestricted net assets are remaining net
assets that do not meet the definition of invested in capital assets net of related debt or
restricted.

Estimates—The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
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STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information

Annual budgets of the County are prepared prior to June 1 and must be approved by
resolution of the Board of County Commissioners, and submitted to the Department of
Finance and Administration for State approval. Once the budget has been formally approved,
any amendments must also be approved by the Board of County Commissioners and the
Department of Finance and Administration. A separate budget is prepared for each fund. Line
items within each budget may be over expended; however, it is not legally permissible to over
expend any budget in total.

These budgets are prepared on the Non-GAAP budgetary basis, excluding encumbrances, and
secure appropriation of funds for only one year. Carryover funds must be re-appropriated in
the budget of the subsequent fiscal year.

The budgetary information presented in these financial statements has been amended in
accordance with the above procedures.

Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, Debt Service Funds, and Capital Projects Funds.

The County is required to balance its budgets each year. Accordingly, amounts that are excess
or deficient are presented as changes in cash designated for expenditures, not as an excess or
deficiency of revenues over expenditures.

Other required individual fund disclosures

Generally accepted accounting principles require disclosures of certain information
concerning individual funds including:

A. Deficit fund balance of individual funds:

Cottonwood Fire District $ 995
Otis Fire District 19,591
EMS - Happy Valley 127
Riverside Fire District 4,490
EMS - Malaga 897
EMS - La Huerta 897
EMS - White's City 460
Law Enforcement Traffic Safety Grant 1,154
CDBG Colonias 39,541
Alternate Sentencing 17,015
Civil Emergency 159,682

B. Designated cash appropriations in excess of available balances:

Recreation $ 9,354
Atoka Fire District 1,867
Happy Valley Fire District 4,743
Joel Fire District 56,408
La Huerta Fire District 2,053
Otis Fire District 48,422
EMS - Sun Country 637
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HIDTA - Metro Agency 580

Region VI Task Force 89,995
Civil Emergency 762,843
Fire Excise - Cottonwood 404,524
Fire Excise - La Huerta 243,974
Fire Excise - Administration 8,578
Fire Excise - Malaga 81,241
White's City Fire District 2,647
EMS - Joel 1,366
Queen Fire District 2,325
Riverside Fire District 765
EMS - Riverside 1,078
EMS - Malaga 459
Fire Excise - Happy Valley 112,923
Fire Excise - Joel 156,669
Fire Excise - Otis 195,686

DEPOSITS AND INVESTMENTS

State statutes authorize the investment of County funds in a wide variety of instruments
including certificates of deposit and other similar obligations, state investment pool, money
market accounts, and United States Government obligations. All invested funds of the County
properly followed State investment requirements as of June 30, 2008.

Deposits of funds may be made in interest or non interest bearing checking accounts in one or
more banks or savings and loan associations within the geographical boundaries of the
County. Deposits may be made to the extent that they are insured by an agency of the United
States or by collateral deposited as security or by bond given by the financial institution.

The rate of interest in non demand interest bearing accounts shall be set by the State Board of
Finance, but in no case shall the rate of interest be less than one hundred percent of the asked
price on United States treasury bills of the same maturity on the day of deposit.

Excess, of funds may be temporarily invested in securities which are issued by the State or by
the United States government, or by their departments or agencies, and which are either direct
obligations of the State or the United States or are backed by the full faith and credit of those
governments.

According to the Federal Deposit Insurance Corporation, public unit deposits are funds owned
by the public unit. Time deposits, savings deposits and interest bearing NOW accounts of a
public unit in an institution in the same state will be insured up to $100,000 in aggregate and
separate from the $100,000 coverage for public unit demand deposits at the same institution.

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the County's deposits may
not be returned to it. The County does not have a deposit policy for custodial credit risk. New
Mexico State Statutes require collateral pledged for deposits in excess of the federal deposit
insurance to be delivered, or a joint safekeeping receipt be issued, to the County for at least
one half of the amount on deposit with the institution. As of June 30, 2008 $32,969,612 of the
County's bank balances of $33,974,972 were exposed to custodial credit risk as follows:
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Carlsbad Artesia National Western

National Bank Bank Bank

Year ended June 30, 2008
Total amount of deposits $ 12,111,224 § 4,010,112 § 3,400,000
FDIC Coverage (200.000) (200.000) (100.000)
Total uninsured public funds 11,911,224 3,810,112 3,300,000
Collateralized by securities held by the

pledging institution or by its trust

department or agent in other than the

County's name 8.167.069 2.710.106 1.826.966
Uninsured and uncollateralized $ 3,744,155 § 1,100,006 $ 1,473,034
Collateral requirement (50% of uninsured

public funds) $ 5,955,612 § 1,905,056 $ 1,650,000
Pledged securities 8.167.069 2.710.106 1.826.966
Over (under) collateralization $ 2,211,457 § 805,050 $ 176,966

Pioneer Western Wells Fargo
Bank Commerce Bank Bank
Year ended June 30, 2008
Total amount of deposits $ 3,400,000 $ 3,748,276 $ 3,505,360
FDIC Coverage (100,000) {200.000) {105.360)
Total uninsured public funds 3,300,000 3,548,276 3,400,000
Collateralized by securities held by the
pledging institution or by its trust
department or agent in other than the 1.958.869 2.051.582 2.243.769
County's name
Uninsured and uncollateralized $ 1,341,131 $ 1,496,694 $ 1,156,231
Collateral requirement (50% of uninsured
public funds) $ 1,650,000 $ 1,774,138 $ 1,700,000
Pledged securities 1.958.869 2,051,582 2,243,769
Over (under) collateralization $ 308,869 §$ 277,444 $ 543,769
First National
Bank Total
Year ended June 30, 2008
Total amount of deposits $ 3,800,000 $ 33,974,972
FDIC Coverage (100.000) (1.005.360)
Total uninsured public funds 3,700,000 32,969,612
Collateralized by securities held by the
pledging institution or by its trust
department or agent in other than the 1.855.453 20,813.814
County's name
Uninsured and uncollateralized $ 1,844,547 § 12,155,798
| Collateral requirement (50% of uninsured
| public funds) 3 1,850,000 $ 16,484,806

Pledged securities 1.855.453 20.813.814
Over (under) collateralization $ 5453 $ 4,329,008
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The collateral pledged is listed on the supplemental schedule of collateral pledged by
depositor of public funds on this report. The types of collateral allowed are limited to direct
obligations of the United States Government and all bonds issued by any agency, district or
political subdivision of the State of New Mexico.

Custodial Credit Risk Investments

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the County will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. The County does not have an
investment policy for custodial credit risk. New Mexico State Statutes require collateral
pledged to be delivered for securities underlying an overnight repurchase agreement, or a
joint safekeeping receipt be issued to the County for at least one hundred two percent of the
fair value of the securities underlying overnight repurchase accounts invested with the
institution. At June 30, 2008, the County's investment balances were exposed to custodial
credit risk as follows:

New
MexiGROW
LGIP Total
Year ended June 30, 2008
Investment in the State Treasurer's Local
Government Investment Pool $ 12.000.000 $ 12,000,000
Total Investments subject to custodial credit $ 12,000,000 $§ 12,000,000

risk

Credit and Interest Rate Risk

As of June 30, 2008, the County's investments were rated as follows:

Weighted
Rating Fair Value Average Maturity
New MexiGROW LGIP AAAm $ 12,000,000 24-days

The New MexiGROW Local Government Investment Pool's (LGIP) investments are valued at
fair value based on quoted market prices as of the valuation date. The LGIP is not SEC
registered. The New Mexico State Treasurer is authorized to invest the short term investment
funds, with the advice and consent of the State Board of Finance, in accordance with Sections
6-10-10-1 through 6-10-10 P and Sections 6-10-10.1 A and E, NMSA 1978. The pool does
not have unit shares. Per Section 6-10-10.1F, NMSA 1978, at the end of each month all
interest earned is distributed by the State Treasurer to the contributing entities in amounts
directly proportionate to the respective amounts deposited in the fund and the length of time
the fund amounts were invested. Participation in the LGIP is voluntary.

The County does not have a formal policy limiting investment maturities that would help
manage its exposure to fair value losses from increasing interest rates.

The County utilizes pooled accounts for their funds. The General, Special Revenue, Capital
Projects, Debt Service and Agency funds are all in multiple accounts. Separate accounts also
exist for sheriffs and confiscation related funds.
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Reconciliation to the Statement of Net Assets

The carrying amounts of deposits and investments shown above are included in the County's
statement of net assets as follows:

Carrying amount
Deposits $ 4,813,469
Investments 41,176,768
Petty Cash 1,400

$ 45,991,637

Included in the following Statement of Net Assets captions

Cash and cash equivalents $ 42,969,018
Restricted cash and cash equivalents 831,424
43,800,442

Agency funds 2.191.195

$ 45,991,637

4. ACCOUNTS RECEIVABLE

Accounts receivable as of June 30, 2008, are as follows:

Nonmajor
General Governmental
Fund Funds Total
Taxes Receivable:
Property taxes $ 698,408 $ 81,208 $ 779,616
State of New Mexico
Oil and gas taxes 1,285,267 - 1,285,267
Gasoline 126,613 - 126,613
Gross receipts taxes 196,041 786,551 982,592
Other 193 14,347 14.540
2,306,522 882.106 3,188.628
Intergovernmental:
‘ Grants 225,127 541,646 766,773
Other:
| Other 129,050 87,052 216,102
| State of New Mexico:
Corrections 71,065 - 71,065
425.242 628,698 1,053.940
Accrued interest 75,660 75.660

$ 2,807424 $ 1,510,804 $ 4,318,228

Governmental funds report deferred revenue in connection with receivables for revenues that
are not considered to be available to liquidate liabilities of the current period. Governmental
funds also defer revenue recognition in connection with resources that have been received but
not yet earned. At the end of the current fiscal year deferred revenue which related to
delinquent property taxes was $741,241. There was also $1,786,180 recorded as revenue for
tax payments received under protest which are held in a separate fund until disposition of the
protest.
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5. INTERFUND RECEIVABLES, PAYABLE AND TRANSFERS

Interfund transfers reflect a temporary transfer of cash due to temporary needs within the
fund. The composition of interfund transfers during the year ended June 30, 2008 is as

follows:

Transfers In Transfers Out Amount
Artesia Motor Vehicle General Fund $ 11,309
Communications Center General Fund 385,000
Farm and Range General Fund 4,757
Recreation General Fund 8,600
Civil Emergency General Fund 50,000
EMS - Happy Valley Fire Excise Tax- Gross Receipts 260
General Fund Protest Suspense Fund 941,571
Law Enforcement Traffic Safety Courthouse Gross Receipts 19,187
Healthier Services County Indigent 140,650
Fire Excise Reserve Fund Fire Excise Tax- Gross Receipts 200,000
Fire Excise - Queen VFD Fire Excise Tax- Gross Receipts 11,543
Fire Excise - Atoka VFD Fire Excise Tax- Gross Receipts 11,543
Fire Excise - Cottonwood VFD Fire Excise Tax- Gross Receipts 450,191
Fire Excise - Happy Valley VFD Fire Excise Tax- Gross Receipts 124,206
Fire Excise - Joel VFD Fire Excise Tax- Gross Receipts 172,279
Fire Excise - La Huerta VFD Fire Excise Tax- Gross Receipts 255,517
Fire Excise - Loco Hills VFD Fire Excise Tax- Gross Receipts 232,471
Fire Excise - Otis VFD Fire Excise Tax- Gross Receipts 192,129
Fire Excise - White's City VFD Fire Excise Tax- Gross Receipts 122,537
Fire Excise - Riverside VFD Fire Excise Tax- Gross Receipts 302,958
Fire Excise - Administration Fire Excise Tax- Gross Receipts 135,460
Fire Excise - Loving Fire Excise Tax- Gross Receipts 160,276
Fire Excise - Hope Fire Excise Tax- Gross Receipts 50,735
Fire Excise - Sun Country Fire Excise Tax- Gross Receipts 11,543

Fire Excise - Malaga

Fire Excise Tax- Gross Receipts

151,206

$ 4,145,928

The County recorded interfund receivables/payables to reflect a temporary loan between
funds. These funds are expected to be paid back within a year:

Due To Due From Amount
General Fund Civil Emergency $ 50,448
HIDTA - Grant Metro Agency Civil Emergency 4.045
i $ 54,493
L]

The County recorded the following advances between funds which do not bear interest, but
are being paid back $10,000 annually over a period of time greater than one year:

Due To Due From Amount
General Fund Joel Fire District $ 47,277
General Fund Otis Fire District 45,569
General Fund Happy Valley Fire District 1,180
$ 94,026
]
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CAPITAL ASSETS

A summary of capital assets and changes occurring during the year ended June 30, 2008 is as

follows:

Capital assets not being
depreciated

Land
Construction in progress

Total capital assets not being
depreciated

Capital assets being
depreciated

Landfill

Building and building
improvements

Infrastructure

Equipment and furnishings

Total capital assets being
depreciated

Less accumulated
depreciation for:
Buildings and building
improvements
Infrastructure
Equipment and furnishings

Total accumulated
depreciation

Total capital assets being
depreciated, net

Government activities capital
assets, net

Balance Balance
June 30, 2007 Additions Retirements  June 30, 2008
$ 3,813,997 § 10,408 § - $ 3,824,405

243.806 2.588.866 - 2.832.672
4,057,803 2.599.274 - 6.657.077
686,696 - - 686,696
24,213,114 - - 24,213,114
27,046,929 1,004,962 (62,266) 27,989,625
23.925.644 1,718,066 (376,815) __25,266.895
75,872,383 2,723,028 (439.081) __ 78,156,330
7,450,419 691,775 - 8,142,194
9,643,819 1,087,066 (23,406) 10,707,479
11.976.374 2,148,811 (335.857) 13,789,328
29,070,612 3.927.652 (359.263) _ 32.639.001
46,801,771 (1,204.624) (79.818) _ 45,517,329
$ 50,859,574 $ 1,394,650 $ (79,818) $ 52,174,406

Depreciation expense for the year ended June 30, 2008 was charged to the following

functions and funds:

General government
Public safety
Highways and roads
Health and sanitation
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LONG TERM DEBT

New Mexico Finance Authority (NMFA) Loans

On September 12, 2003, the County entered into a loan agreement with NMFA to finance the
costs of a fire pumper vehicle. The original amount of the loan was $169,750. The loan bears
interest at rates ranging from 3.07% to 3.32% and will mature May 1, 2014. The principal
payments are due annually and interest payments are due semi annually and are payable
solely from the County's pledged Fire Protection revenues. The County is not aware of any
instances of non compliance with the significant requirements of the loan agreement.

Loan debt service requirements to maturity are as follows:

Years ending June 30, Principal Interest Total
2009 $ 16,568 $ 3850 §$ 20,418
2010 17,084 3,376 20,460
2011 17,673 2,831 20,504
2012 18,336 2,214 20,550
2013 19,068 1,530 20,598
2014 18,644 792 19,436

$ 107,373 § 14,593 § 121,966

Changes in long term liabilities

Long term liability activity for the year ended June 30, 2008, was as follows:

Balance Balance Due Within
June 30, 2007 Additions Reductions June 30, 2008 One Year
NMFA Loans
September 2003 $ 123,702 § - $ 16,329 § 107,373 § 16,568
February 2004 163.363 - 163.363 - -
287,065 - 179,692 107,373 16,568
Compensated absences 662,343 145,734 169,131 638,946 161,593
Landfill closure 2.098.586 - 334913 1,763,673 -
Total primary
government $ 3,047994 $ 145,734 § 683,736 $ 2,509992 § 178,161

Liabilities for compensated absences are generally liquidated by the fund from which the
employee's salaries are paid; the majority of the County's liability has been satisfied by
payments from the General Fund

RISK MANAGEMENT

Eddy County is a member and is insured through the New Mexico County Insurance
Authority. The Authority was created to provide comprehensive core insurance programs by
expanding the pool of subscribers to maximize cost containment opportunities for required
insurance coverage. The Authority acts as the common carrier for the State of New Mexico
counties. The County pays an annual premium to the Authority based on claim experience and
the status of the pool. The Risk Management Program includes Workers Compensation,
General and Automobile Liability, Automobile Physical Damage, and Property and Crime
coverage. The Actuarial gains and losses were not available at the date of this report.

However, the County is not liable for more than the premiums paid.

-33.




10.

The County participates in the New Mexico County Insurance Authority Workers'
Compensation Pool. The pool is self insured for workers' compensation claims up to
$300,000. Above that amount, the pool maintains an Excess Employers' Reinsurance Policy.

PERA PENSION PLAN

Plan Description. Substantially all of Eddy County's full time employees participate in a
public employee retirement system authorized under the Public Employees Retirement Act
(Chapter 10, Article 11 NMSA 1978). The Public Employee Retirement Association (PERA)
is the administrator of the plan, which is a cost sharing, multiple employer defined benefit
retirement plan. The plan provides for retirement, disability benefits, survivor benefits, and
cost of living adjustments to plan members and beneficiaries. PERA issues a separate,
publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to PERA, P. 0. Box 2123,
Santa Fe, New Mexico 87504 2123.

Funding Policy. Plan members are required to contribute 15.65% for municipal employees
and 16.3% of gross salaries for law enforcement employees. The County is required to
contribute 18.5% for law enforcement plan members and 11.65% for all other plan members.
The contribution requirements of plan members and Eddy County are established under
Chapter 10, Article 11 NMSA 1978. The requirements may be amended by acts of the
legislature. The County's contributions to PERA for the years ended June 30, 2008, 2007, and
2006 were $1,208,157, $1,750,000, and $1,740,410, respectively, equal to the amount of the
required contributions for the years, respectively.

POST EMPLOYMENT BENEFITS

The Retiree Health Care Act (the "Act") (Chapter 10, Article 7C, NMSA, 1978) provides
comprehensive core group health insurance for persons who have retired from certain public
service in New Mexico. The purpose is to provide eligible retirees, their spouses, dependents,
and surviving spouses and dependents with health insurance consisting of a plan, or optional
plans, of benefits that can be purchased by funds flowing into Retiree Health Care Fund and
by co-payments or out of pocket payments by eligible retirees. Monies flow to the Retiree
Health Care Fund on pay as you go basis from eligible employers and eligible retirees. -

Eligible employers are institutions of higher education, school districts, or other entities
participating in the Public School Insurance Authority, state agencies, state courts, magistrate
courts, municipalities or counties, which are affiliated under or covered by the Education
Retirement Act (ERA), Public Employees Retirement Association (PERA), Volunteer
Firefighters Retirement Act, Judicial Retirement Act or the Magistrate Retirement Act.
Eligible retirees are: (1) retirees who make contributions to the fund for at least five years
prior to retirement and whose eligible employer during that period of time made contributions
as a participant in the Retiree Health Care Act on the person's behalf unless that person retires
before the employer's NMRHCA effective date, in which event the time period required for
employee and employer contributions shall become the period of time between the employer's
effective date and the date of retirement; or (2) retirees defined by the Act who retired prior to
July 1, 1990; and former legislators who served at least two years. Each participating
employer makes contributions to the fund in the amount of 1.3 percent of each participating
employee's annual salary. Each employee contributes to the fund an employee contribution in
an amount equal to .65 percent of the employee's salary. Each participating retiree pays a
monthly premium for the medical plus basic life plan and an additional participation fee of
five dollars ($5.00) if the eligible participant retired prior to the employer's NMRHCA
effective date or is a former legislator. Participants may also enroll in optional plans of
coverage.
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12.

Contributions from participating employers and participating employees become the property
of the Retiree Health Care Fund and are not refundable under any circumstances, including
termination of employment or termination of the participating employer's operation or
participation in the Retirce Health Care Act. The employer, employee, and retiree
contributions are required to be remitted to the Retiree Health Care Authority on a monthly
basis.

The Retiree Health Care Authority issued a separate, publicly available audited financial
report that includes post employment benefit expenditures of premiums and claims paid,
participant contributions (employer, employee, and retiree), and net expenditures for the fiscal
year. The report also includes the approximate number of retirees participating in the plan.
That report may be obtained by writing to the Retiree Health Care Authority, 4308 Carlisle
Blvd. NE, Suite 104, Albuquerque, NM 87109.

For the years ended June 30, 2008, 2007, and 2006, the County remitted $123,015, $42,500,
and $40,225, respectively, in employer contributions to the Retiree Health Care Authority.

CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies. Any disallowed claims, including amounts already collected, may constitute
a liability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannot be determined at this time, although the County expects such
amount, if any, to be immaterial.

The County is involved in various claims and lawsuits arising in the normal course of
business. The County is insured through the New Mexico County Insurance Authority. In the
opinion of management, the outcome of these matters will not have a material effect on the
financial position of the County.

LANDFILL CLOSURE AND POSTCLOSURE CARE

State and federal laws and regulations require that upon closing, the County of Eddy and the
City of Carlsbad place a final cover on their landfill and perform certain maintenance and
monitoring functions at the landfill site for thirty years after the closure of the landfill. An
expense provision and related liability are being recognized based on the future closure and
postclosure care costs that will be incurred near or after the date the landfill no longer accepts
waste. Based on a joint powers agreement between the County and the City of Carlsbad, the
closure and postclosure care costs will be shared at 50% for each governmental agency. The
recognition of these landfill closure and postclosure care costs is based on the amount of the
landfill used during each year. The total estimated liability for landfill closure costs is
$15,447,127 as of June 30, 2008, which is based on the cumulative capacity of 7,135,000
cubic gate yards of air space to be used over its estimated life of 20 years. It is estimated that
an additional $2,269,500 of postclosure care costs will be recognized over 30 years after the
landfill site is closed. The estimated total current cost of the landfill closure and postclosure
care of $17,716,627 is based on the amount that would be paid if all equipment, facilities, and
services required to close, monitor, and maintain the landfill were acquired as of June 30,
2008. However, the actual cost of closure and postclosure care may be higher due to inflation,
changes in technology or changes in state and federal landfill laws and regulations.
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The following calculation details the current amount recognized for landfill closure and
postclosure care reflected in the County's liabilities:

Estimated landfill closure cost $ 15,447,127
Estimated landfill postclosure care cost 2.,269.500
Total estimated closure and postclosure costs $ 17,716,627

Total capacity used to date (approximately 1,365,001 cubic gate yards) 19.13%
Estimated closure and postclosure care costs $ 3,389,103
Prior liability recognized 4.058.925

Total current year liability (669,822)

50%

Eddy County portion (334,911)
Prior year liability recognized 2.098.586
Estimated liability for the year ended June 30, 2008 $ 1,763,675

ACCOUNTING STANDARDS

In June 2007, the Governmental Accounting Standards Board (GASB) issued GASB
Statement No. 51, Accounting and Financial Reporting for Intangible Assets which is
effective for financial statements for periods beginning after June 15, 2009. The Statement
establishes uniform financial reporting standards for intangible assets. The County
incorporated this statement for the current fiscal year, and believes it had no significant effect
on the financial statements for the year.

In November 2007, the Governmental Accounting Standards Board (GASB) issued GASB
Statement No. 52, Land Held as Investments by Endowments, which is effective for financial
statements for periods beginning after June 15, 2008, with earlier application encouraged.
This Statement establishes standards for the reporting of land and other real estate by
endowment. The County is analyzing the effect that this statement will have on its financial
statements, and currently believes it will have no significant effect on the financial statements
for the upcoming year.

In June, 2008 the Governmental Accounting Standards Board (GASB) issued GASB
Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, which is
effective for all periods beginning after June 15, 2009. The statement is intended to improve
how governments report information about derivative instruments. The County is analyzing
the effect that this statement will have on its financial statements, and currently believes it
will have no significant effect on the financial statements on the upcoming year.

FUND BALANCE AND NET ASSETS RESTATEMENT
During the year ended June 30, 2008, the County's net assets and fund balance were adjusted

to correct certain errors resulting from the overstatement of cash of $154,195 for previous
years.
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STATE OF NEW MEXICO
EDDY COUNTY

NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

SPECIAL REVENUE FUNDS

Farm and Range Fund - To account for soil conservation activities within the County. Financing is
provided by the Taylor Grazing Act. (6-11-6 NMSA 1978)

Recreation Fund - To account for the operation, maintenance, and construction of County owned
recreational facilities. Financing is provided by cigarette tax and other miscellaneous sources. (7-12-15
NMSA 1978)

Environmental Services Fund - To account for environmental services gross receipts tax to be used to
cover expenses associated with landfills, water systems and other environmental services. Authority for
creation of this fund is contained in Resolution R-96-31.

County Indigent Special Revenue Fund - To account for revenues received from state shared gross
receipts taxes for hospital service for indigent citizens of the County. The fund was created by authority
of state statute Section 7-20E-9, NMSA 1978 Compilation.

Fire District Funds - To account for the operations and maintenance of the County's fire districts.
Financing is provided by allotments from the State of New Mexico and expenditures restricted by
Section 59A-53-1 to 53A-53-17 NMSA 1978.

Property Valuation Fund - To account for administrative charges collected from ad valorem levies and
used for appraisal as specified in Section 7-38-38.1 NMSA 1978.

Emergency Medical Service Funds - To account for funds used in the establishment, operation,
maintenance, training, and licensing of local emergency medical services components in order to reduce
injury and loss of life, pursuant to the Emergency Medical Services Fund Act, Section 24-10A-1 to 24-
10A-10 NMSA 1978.

HIDTA Grant - Metro Agency - To account for federal grant funds used to maintain intelligence files,
carry out narcotic investigations and multi jurisdictional investigations, pursuant to the authority of the
Anti Drug Abuse Act of 1988, Public Law 100-690, Title V1, Subtitle C.

GIS Grant - To account for the funds utilized in the creation of an emergency mapping system. The
authority for creation of this Special Revenue Fund is contained in commission resolution number R-99-
29.

County Clerk Recording and Filing - To account for funds received from charges for County services
used to maintain Clerk equipment pursuant to the authority of Section 4-8-16F NMSA 1978.

Treasurer's Collection Fund - To account for Eddy County Treasurer's Department collection of funds
obtained by demand warrants and insufficient fund collections. Authority for creation of this fund is
contained in resolution R-02-07.

Healthier Services Fund - To account for excess revenues produced by the imposition of the increments
in excess of the first one eighth (1/8) gross receipts tax increment diverted in accordance with NMSA
1978 Section 7A-9(E) for general health services. Authority for creation of this fund is contained in
agreement A-96-29.
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Protest Suspense Fund - This fund is used to account for any tax payments received under protest. This
money is invested in a segregated account and will be disbursed upon resolution of the protest, either as a
refund to the taxpayer, or to the general fund as tax revenue.

Artesia Motor Vehicle Fund - To account for state funds used to operate the Artesia Motor Vehicle
Office. Authority for creation of this fund is contained in resolution R-99-53.

Law Enforcement Protection Act Fund - To account for a state grant restricted to training and
equipment purchases for use in law enforcement. (29-13-1 NMSA 1978).

Correction Fees Fund - To account for special fees received on citations and used to pay for prisoners
board as specified in Section 33-3-25 NMSA 1978.

Law Enforcement Traffic Safety Fund - To account for a state grant restricted to training and
equipment purchases for use in traffic safety law enforcement.

Detention Fees Fund - To account for revenues received from inmate telephone calls and commissary
services which are reinvested in jail and law enforcement items and inmate recreational supplies. The
authority for creation of this fund is contained in agreement A-93-94.

Health Office Reserve Fund - This fund is used to account for monies set aside for the future health
office facility.

CDBG Colonias Fund - To account for funds used to develop viable urban communities, decent housing
and a suitable living environment, and expanded economic opportunities, principally for persons of low
and moderate income, pursuant to the authority of Title I of the Housing and Community Development
Act of 1974 (Public Law 93-383).

E911 Addressing Program Fund - To account for grant funds to implement an emergency addressing
system pursuant to New Mexico grant number 98-A-1-G-46.

COPS Grant - To offset the cost of a temporary employee in the Drug Task Force. This special federal
fund grant is awarded to provide intervention on local "Meth Labs". Authority for creation of this fund is
contained in R-02-60.

Alternate Sentencing - To account for funds received for the Eddy County Detention Center Lifeline
Intervention Program.

Loop Road Reserve Fund - This fund is used to account for monies set aside for the future construction
of the loop road bypass.

Lodger's Tax Fund - To account for lodgers tax revenues restricted to the promotion of rural areas
within the County as specified in Section 3-38-14 to 3-38-24 NMSA 1978.

Eddy County DWI Fund - To account for State of New Mexico grant funds used to provide DWI and
alcohol rehabilitation. Program assets include DWI prevention, law enforcement and deterrence,

screening and assessment, and treatment. Authority for creation of this fund is contained in agreement A-
94-24 (State project #93 D-1-G-16).

Traffic Safety Fund - To account for state grants used to develop and implement training programs
related to traffic safety pursuant to New Mexico grant 25-CD-95-31.

Maternal and Child Health Fund - To account for the County's health planning process. The allocation
for this process has historically been from the New Mexico Department of Health and distributed on a
reimbursement basis. Authority for creation of this fund is contained in R-03-61.
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Local Law Enforcement Block Grant Fund - To pay for special schools and training, along with travel
for special events such as red ribbon campaigns. Authority for creation of this fund is contained in R-02-
56.

Region VI Task Force Fund - To account for activities related to drug task force law enforcement in the
Region VI area.

Pecos Valley Drug Task Force Fund - To account for quasi organizational confiscation and seizure
funds obtained through laws enforcement activities between Eddy County Sheriffs Department, City of
Carlsbad and Artesia Police Departments. Authority for creation of this fund is contained in resolution
97-17.

Sheriff's Special - Confiscation and Seizure Fund to account for Eddy County Sheriffs Department
Confiscation and Seizure funds obtained through law enforcement activities. Authority for creation of
this fund is contained in resolution R-63.

Artesia Eagle Draw Fund - To account for taxes levied and collected to construct and maintain dikes,
dams, embankments, ditches or such other structures or excavations necessary to prevent flood waters
from damaging property or endangering human life. Authority for creation of this fund is contained in
agreement A-96-29.

Cottonwood Special Revenue Fund - To account for Fire Excise Revenue for the volunteer fire
department.

Fire Excise Tax Funds - To account for fire excise tax revenue for the volunteer fire departments.
Otis Special Revenue Fund - To account for Fire Excise Revenue for the volunteer fire department.
CAPITAL PROJECTS FUND

Jail Expansion Reserve Special Revenue Fund - Used to account for financial resources reserved for
the future expansion of jail facilities.

Legislative Appropriations Special Revenue Fund - Used to track the various grants received from
state legislature on an annual basis, rather than track the grants through the general fund under the county
commission, as done previously. Authority for creation of this fund is contained in R-02-37.

Communication Center Special Revenue Fund - To account for reimbursements from the City of
Artesia who is a partner with the Joint Communication Center or PSAP approved and mandated by the
New Mexico Department of Finance and Administration.

DEBT SERVICE FUNDS

Courthouse Gross Receipts Fund - This fund is used to account for the accumulation of resources for,
and the payment of, general long term debt principal, interest and related costs specifically for the
remodel of the Courthouse. The fund's source of revenue is a one quarter of one percent of the gross
receipts tax approved by the citizens of Eddy County for loan repayment.

NMFA Intercept Agreement Fund - To account for the accumulation of resources for, and the payment
of, general long—term debt principal, interest and related costs specifically the purchase of a fire pumper
vehicle. This fund's source of revenue is from the Fire Protection Fund Distribution.

Fire Excise Gross Receipts Fund - This fund is used to account for financial resources to be used for
acquiring, enlarging, bettering, repairing, improving, constructing, purchasing, furnishing, equipping, or
rehabilitating any Eddy County independent fire district project or facility.
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Capital Improvements Fund - This fund is used to account for financial resources designated for
acquisition of equipment and furnishings.
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STATE OF NEW MEXICO
EDDY COUNTY

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Special Revenue Funds

ASSETS Carlsbad
Transfer Station Other Transfer Civil
Reserve Station Reserve Emergency Total
Cash and cash equivalents: $ 1,000,000 $ 4,450,000 $ (89,378) $§ 16,562,493
Receivables:
Taxes - - - 550,936
Intergovernmental - - 5,000 161,831
Other - - - 87,052
Interfund receivable - - - 4,045
Restricted cash and cash
equivalents - - - 831.424
Total assets $§ 1,000,000 $ 4,450,000 $ (84,378) $ 18,197,781
LIABILITIES AND FUND
BALANCES
Liabilities:
Accounts payable $ - $ - $ 7,075 § 405,592
Accrued expenses - - 13,735 47,526
Advances from general fund - - - 35,569
Interfund payable - - 54,494 112,950
Deferred revenue - - - 77,241
Total liabilities - - 75,304 678.878
Fund balances:
Reserved for:
" Landfill closure - - - 831,424
Unreserved: - - - -
Undesignated, reported in: - - - -
Special revenue fund 1,000,000 4,450,000 (159,682) 16,687,479
Capital projects fund - - - -
Debt service funds - - - -
Total fund balances 1,000,000 4.450,000 (159,682) 17,518,903
Total liabilities and fund
balances $ 1,000,000 $ 4,450,000 §$ (84,378) $ 18,197,781

Sec accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008
Capital Project Funds

ASSETS Jail
Expansion Legislative = Communicati
Reserve Appropriations  ons Center

Total

Cash and cash equivalents: § 4,000,000 $  (105,499) $ 99,987
Receivables:
Taxes - -
Intergovernmental - 379,815 -
Other - - -
Interfund receivable - - -

$ 3,994,488

379,815

Total assets $ 4,000,000 $ 274,316 § 99,987

$ 4,374,303

LIABILITIES AND FUND

BALANCES

Liabilities:
Accounts payable $ - $ 232,044 $ 2,262
Accrued expenses - - 15,780
Advances from general - - -
fund
Interfund payable - - -
Deferred revenue -

$ 234,306
15,780

Total liabilities - 232.044 18.042

250,086

Fund balances:
Reserved for:
Landfill closure - - -
Unreserved: - - .
Undesignated, reported in: - - -
Special revenue fund - - -
Capital projects fund 4,000,000 42,272 81,945
Debt service funds

4,124,217

Total fund balances 4.000,000 42272 81,945

4,124,217

Total liabilities and fund
balances $ 4,000,000 §$ 274,316 $ 99,987

$ 4,374,303

See accompanying notes to financial statements.

-52-




Imm -

‘sjusuIdle)s JeOURUL 0) sajou Suiluedwiosoe 308

EEVOIT0E  § 6bEBEYL $ S0Z°c0l'y $ 6L8°1€S°C $ - $  S9T°€00°1 $ Sedue[eq puny pue sonliqel| [e10],
050°656 8T 0£6 S1EL 911080 6¥5TeCT - §97°¢00'] soouefeq puny [e10]
0£6 SIEL 06 SIeL 911 080% 6vSCeCT - S9TE00'1 SpUny 321AI38 190
LITYU Y - - - - - puny sypofod [ende)
6LY°L89°91 - - - - - puny onudaal [eradg
- - - - - - :u1 papodaa ‘pajeusisapun
- - - - - - ‘POAISSIIU(
vTrii€s - - - - - 21nsoo [[ypue
210§ PAAIDSIY
saoue[Rq pUny
€8¢ IST | 61y CCt 680°¢7 0££ 66 - - sanIIqel| jelo],
VT LL - - - - - SNUIAJI PALIJO(]
0S6°Cl1 - - - - - sjqeked pungoyu]
695°5€ - - - - - pun} [BI0USS WO SIOUBAPY
90£°€9 - - - - - sasuadxo paniooy
L1ET96 $ elvTee $ 680°cT $ 0£g66T $ - $ - $ 3|quAed sjunosoy
‘sonI[Iqer]

SIONVTIVE AN ANV SALLI'TIGVI'T

—
EEVOIT0E § 6VEBEYL § S0T°E01'y $ 6L81¢5°T $ - §  S9T°€00°1 $ sjesse [e10],
Vv ies - - - - - SJuS[eAINbS Yseo pue yseo pajoLysay
SHOy - - - - - SqEAISOSI pUNgIoN]
7S0°L8 - - - - - BYo
991§ - - - - - [eIuRWUIRA0S I U]
901°C88 0L1°TEE 818°80C TTETTL - - soxe[,
'SO[qRAIROY
091%98°LC § 6LI'LOEL §  LSE'V6]'E $ LSS'60VT $ - § $9Z°¢00°1 $ ‘sjufeAinbo yses pue yse)
fe0L [e10L SIuSDACIdUI] 51d1359y ss010) pung 53d1909Y] $5010)
puel [ende) - Xe[ osioxg a1y  1deorul VINN asnoyunoy SLASSV

Spun,J 291A19 1G9
8007 ‘0€ ANNL AAANT AVIAX THL JOA

SANNA TVINTNNIHTAOD HOLVIANON

LATHS HONVIVE ONINIFINOD

AINNOD AQdd
ODIXTIN MEN 40 ALVLS




l.vm -

penunuo)
17L°8 $ (s66) $  zer'est $  €£9°€PT $ LVO'EEY'T $ Te6'Ie $  TSE1 $ 1634 Jo puo - oue[eq puny
£68°¢Ch SSH10€ SI9°LTL 189°Shy 800°S¥1'C SSL'68 EPLTT 183 jo FuruwiBaq - soue[eq punyg
(TL1'se) (0s+°70¢) L1819 (8¥0°202) 6£0°88C (€T8°LS) (16€°0D) saouefeq puny ul sa3ueyd JoN
- - - (CE 4D) - 0093 097 (sasn) saoimos Zurouruy Jayjo [el0L
- - - (910°8Z1) - 0098 0oLy (1no) ut sxoysuen 3uneisdg
- - - - - - - syosse [eides 3o ofeg
:(sasn) sa01nos Suroueury Y10
@CL1se) (0st7Coe) LIS19 (CL0'vL) 6£0'88¢ (€2 99) (Isresn SoIMIPUadXS A0 $MUAI JO (AUBIAYSP) $530X
6¢1°6C1 9s8'tLy LLO 69 060°¢L6 C 00C81L'1 9t999 661 9 sarmipuadya [ejo],
- v8TSEL - - - - - Aepno Tende)
199°61 - - - - - - 901AI35 199Q
- - - - - 9£9°99 - UoNEAI0a] puE M)
- - - 060°€L6°T 8TL608 - - uonejues pue yesy
- - - - - - 66¥'9% SproJ pue skemygiy
8L¥601 - LLO'69 - - - - Kioyes olqng
- TLS'86 - - LY'80$ - - JUSWILIDAOS [BI0USD)
Bl ig
:sarmyipuadxyg
L96'¢6 A P68 0t 1 850°668°C 6£C 909 1 ¢1C 8veL 1t SONUBASI €0 ],
60t vL 0tS 81 Ovy 99¢ - - - STOJURIJSIA
- - - - 819t - - $39J pue SoSuadIY
- - - - - - - SO0IAIOS 10 sadrey)
859°61 9L8°0¢1 9L8°0ET 60T's€ 60L°ELT - 8PE'IE swesd Jugeado sje1g
- - - - - - - syuel3 Sunerodo JRIopoq
JRIUDWUIDA0SIIU]
- - - - - ¢IT - PO
- - - - - - - S[OTY2A J0IOUI PUE SUTjOSED
- . - 60t'L6S°T TI6'6LIT - - :5)d19901 ss0In
- $ - $ - $ - $ - $ - $ - $ Apodorg
saxe],
1SONU2ASY
PLSIg 211 PpLsi(q PpLsIg JIBIpU] CERTTNETY UOLIBIINDY asuey
Aolep Addey 211§ poomuono) o1y Auno) feIusuuUOIAUg pue uLe,j

Spun,j SNUdAY [e159dg

8007 ‘0€ ANNC AAANT AVIX AHL JOA
SANNA TVINTANITAOD HOLVIANON
SHONVIVE ANNA NI SEONVHD ANV STINLIANIIXT ‘SIANTATI 40 INTINALV.LS ONINITFNOD

ALNNOD AdQA
ODIXHIN MIN 40 ALV.LS




lmm -

penunuo)

L8TT $  099°SSE $ L8598 § (16%61) $ ove'ol $ 9% $  688°€E
i [ZANE {4 £86 8¢ 6Cl 0t (118°¢) L99°LT SSSIS
98C°1 915°801 $09°Ly (ozL'6v1) 1SL'P1 $66°€1 (999°L1)
98¢C'1 9157801 P09°LY ocL6vl) 1.1 66 ¢l (999°LT)
vL®V 190°06 vi9'1¢ 0IL¢LT LT06C 0CCE9C S80S ILI

- 29761 - TO0T0C - -

- - - - 865591 -
vL8'Y - $19°1€ LOTTL LT0°6T 799°L6 80S°1LT

- 665°0L - - - -
0919 LLS 861 S1C6L 066 ¢TI SLLEY SICTLLC re LSl

- - 81T 6L 066 ¢C1 0S1 8S6 L1 -
091°9 - - - 879°ch LSTE91 Tees

- LLS 861 - - - -

B0 - SIWA uoen[eA 1OSIq a1d (RN ERE] TSI o1id PLSIQ 991 OIS 31
Auadolg A1) samym SHO S[IH 000'] epony v joof

Spun, onuASY [e10odg

T o

I29A JO PUS - doue[eq punyg
1834 Jo SuruuiSaq - odue[eq punyg

so0uE[eq PUNJ Ul SOZURYO JON
(sosn) soamnos Juroueuy 100 [210],

(3no) ut swpsuen Suneredp
syesse [endens Jo ofeg
:(sosn) saoInos Suroureury OGO

$OIN)IPUdxd JISA0 SINUSASI JO (AOUSIIYIP) SSIOXT

sam)ipuadxa [e10],

Aepno [ende))

201A195 195
UONEBII0I PuE NNy
uonejues pue y)ecy
speor pue siemysSIy
Aiayes onqng
JUSURLISAOS [RISUSD)

LN

saImipuadxy

SONUSALI [I0],
SNOSUB[[OSIA
$39] pue SISUIT]
SOOIALDS 10 saSrey)
syuesd Sunerado syelg
sweid Suneiado [eropog
[eusunLIsA0810)u]
L_po
3[OIA JOIOUE PUE SUIOSBD)
:sdooar ssoxn
Apodoag
$9XB]
'SONUOASY

8007 ‘0€ ANNL AAANT YVAX FHL YOA
SANM TVINTNNITAOD HOLVIANON
SHONVIVE ANNA NI SEONVHD ANV STIANLIANAIXT ‘SAONTATT A0 INAWALV.LS ONINITIINOD

ALNNOD AddA
OJIXTIN MAN 40 HLVLS




Iom -

penunuo))

£8¥'T $ (06v'Y) $ 50989 $  sy8IvI § 0vs'1 $ (zn $ L¥eT $ 1834 J0 puo - ouefeq pung

Z FIC 1 9689 v Sil 00F S 36tV S 70 1eak jo BuruurSaq - souefeq pung

At aé ($08°s€) (8s¢) 11%°92 (098°¢) (s29'Y) (869°7) saoueyeq puny ul saueyo JoN

= = = = T 092 = (sasn) $301M0s Juroueuly 19YI0 [€I0],

- - - = - 092 - (1no) ut sxgysuen Juneredp
- - sjosse [endes Jo ofeg
:(sasn) soamos Suroueuyj WO

ve 08's¢) (85¢) 11¥'9T (098°¢) ($88'%) (869°C) SAIMIPUAAXS JOAO SIMUIASI JO (AJUSIOYIP) $S90XT

885 Ly oL 986 'tV (200'97) 098'8 $88°6 vLES soIngtpuadxs fejo],
= = = = Kepno [ede)

- - - - - - - 901AIDS 1901
- - - - - - - UONea130] pUe AIMIN))
- - gonejIues pue yieoH
- - - - - - - speol pue skemySiy
88S Ter'oL 986°€y (200'97) 098°8 $88°6 pLE'S Kyages onqng
- - - - JUSTILIDAOF [RIDUSD)

U2

samyipuadxy]

000t 8¢9ty 809ty 601 000°% 000°¢ 9L9°C SonudAAI [EI0],
- = = = = SNOSUEJ[SOSIIA

- - $39J puB SIsUIII]
- - - SOOTAIOS 10] sadrey)
000°¢ 8T9°ch 8T9°cy 60% 000°S 000°s 9L9C sjueid Suyessdo sje)g
- syueid 3unerodo [rIOpoq
‘[eIUSUILIDAOSIAU]
i - ° - - - - BROo
- - JOIYIA JOJOW PUR SUI[OSEL)
- - - - - - - :s1d10001 sS0ID)
- - - - - - - Kaodorg
=
1SONUIAY

ueand) - SWH wLsiq LIS 1] LISy 190 - SWA LTI SI'H
311 IPISIOATY a1,y usang) a1 A ung Addey - WA 0007 - SWH

Spun,j onusAy [eroads
8007 ‘0€ ANNC AAANT AVIA THL JOA
SANNA TVINTNNATAOD HOLVINNON
SHONVTVE ANNA NI SEONVHD ANV STINLIANAIXA ‘SHANIATT A0 INTWALV.LS ONINIFINOD

AINNOD AQad
OJIXAIN MEAN 40 HLVLS




IN-ml

penunuo))

TLT'E9T $ €0ET8y $ L80°L $ LS6'6C § 1LEY $ 0L609 $ - $ Jea4 Jo puo - soueleq pung

oL tse 8CLCLY 8S1C LSLEC 090t 85¥ ¥ 624 Jo JuruurSaq - soue[eq punyg

8L8°6 SLS'6 676y 0029 11€°7 TIS09 we Sooue[eq puny ut ss3ueyd 1N

- - - - - GL0OFT (2] (s9sn) $201m0s Suroueuy IO [BIOL

- - - - - 6L09PT ©19P) (no) uy szogsuen upessdo
- - - - - - - sjosse [ej1des jo ofeg
:(sasn) saoinos Jurueuly 10410

3L%6 CIS6 66 v 0029 TI¢T 79573R) 7587 SUMNYIPUIIX ISAO SINUIARI JO (AJUIIOYSP) $SIOXH

819 968'¢ 1L0°C - oy LO6CS1Y YIS sarmipuadxo (&0,
< - Aepno fende)
- - - - - - - 991A195 3991

- - - - - - - UONBIIOaI pUE AMN))

- - - - - - - uoTe)IuES PuE yi[esy

- - - - - - - speol pue skemysiy

- - 1L0T - ort'y L6T'STY 14N Aiages ongng

ObSLI 968°¢ - - - - - JUSWILISA0S [RIUSD)
‘Juaun)
:samypuadxyg

09099 ILbe1 000°L 0029 1SS 0tl6ct 000701 SANUIAL [EI0],
= - SNOSUBJ[OISTIA

- - - - - - $30] puB SASUAII]

- ILY€1 - - - - - SO0IAISS 10] sodIeq)
- - 000°L 0029 I1SL'S - 000°01 syueid Sunessdo ajelg
- - - - - 0EL°6TE - suerd Sunerado jeiapaq

[BIuOUNLISA0S10)U]
- »yo
- - - - - - - S]9IYOA JOJOW PUE JUI[OSE)
- - - - - - - :s1d100a1 sso1n)
- " - - - - - Ayadoig

:soxe],

:SONUIAY

Supg 1ueld SI9 snO - SWH POOMUONOY)  OPISIARY - SWH  A0udFy X Anunod
pue Suip10ooy - SWd WD~V LATH ung - SNA
2D Auno)

Spun.j onudAdY Jervedg

8002 ‘0€ ANNF AAANT AVAX THL JOA
SANNA TVINTNNITTAOD JOrvINNON
SHONVTIVE ANNA NI SEONVHD ANV STIANLIANIIXT ‘SAONTATT 40 INTINALV.LS ONINITFINOD

ALNNOD AdAA
OJIXHW MHAN A0 ALV.LS




lwm -

penunuoy)

(L68) § €95y $  89L°9L8°1 § sTse $ LTvLl $ 88¥01 $ (L6®) $ Je3£ Jo pus - 20uE[eq puny

124 8tLee 08C°L88 Y078 ¢£1C01 S8L¢ (cvy) Jeak Jo JuruuiBeq - aduefeq puny

(s1'n ST8°01 884686 (6L9'P) YITL €0L'9 (ssy) saoue|eq pury ur sagueyo 10N

- 60t 11 ILS1¥6 0S9°0v1 - - - (sesn) sa0mnos Suroueuy JSYlo [e10L

e 60T 11 TLS1V6 0S9°0v1 - - - (1m0) u1 suoysuen) Suneradp
- - - - - sjasse [eyides Jo ofeg
:(sasn) saoinos Juroueuy YO

astn ($2:32) LI6LY 6cesv1) VITL t0L9 §992] SAIMIPUSAXS JOA0 $3MBARI JO (AdusIoyap) ssa0Xg

1519 P9 181 - 6ct Syl Piv9¢ 68¢L 9508 sarmyipuadxo [ejo,
= = - = Aepno [ende)
- - - - - - - 901AISS 193]
- UOIJEAX01 PUE 2NN
- - - 6TESH1 - - - uoneyues pue yijesy
- - - - - - - speol pue skemySIg|
IS1°9 - - - vIv9€ - 950°8 Aiages oqng
- vr9°181 - - - $86°¢ - JUSUILISACS [RI0USD)
JuAHINY)
saxmyipuadxyg

000°¢ 091181 LI6 LY - 89ty 88C 01 109°L SONU3AIL [BI0],
- 6SL'1 - - - - - SNOQUB[[OISTIA
- 10¥°6L1 - - - - - $39§ PUE SISUIDI]
- - - - 887°01 - SOOIAIOS 10] Sagiey))
000°S - - - 829°SH - 109°L sjuesd Sunessdo s1erg
- sjuesd Supesodo Jesopad
JeIUSUIISA0R IS
- B - - - - - RYO
- S[OIY3A JOJOW PUE SUI[OSED)
- - - - - - - :s1d109a1 ssoin
- - L16'LY - - - - Apodoxg
saxe],
ISONUDASY

elONY BT - SINA IPIYPRA punj SIOIALSS RIS pung uonoojio)  eSe[e - SWH
JO0J0A] BISALIYy asuadsng 1593014 Joryesy a11,] eSefey S J2INseal],
Spun,{ SNUSAIY [e1dadsg

8007 ‘0€ ANNC AAANT YVAX THL Y04
SANNA TVINHANITIAOD YOrVINNON
SHONVIVE ANNA NI SIONVHD ANV STINLIANAIXT ‘SAANAATE 40 INTFINALV.LS ONINIFINOD

ALNNOD AdQA
ODIXHN MAN 40 ALVLS




I@W -

panunuo)

(1vs‘6€) $ 000°SSET $ $10°L9T $ S’ $  66V98C $ T00°Lv s (09t) $ Teaf 3o pus - ouefeq pung

(8£9°¢6) 000°000°C 808°LST - 008¥CT (€90) - 1204 Jo Surmuigaq - souefeq punyg

L60°9S (000°5+9) 9076 @S 669191 SOL'LY (o9v) saouefeq pury ur sadueyd JoN

- (000°s¥9) - L8T 6l - - - (sasn) sa0unos Suroueuly JSYIO0 [BI0L

- {000°5+9) - L8161 - - - (1no) ur s1ysuen Junersdo
- - - - - - syosse fejides jo ojeg
:(sasn) sa01nos Juroueull YO

16095 - 90C 6 9T 00 669 191 [SINEZ 09%) sarmipuadxa 1940 SANUASI JO (LoUSIOYap) SSI0XH

SI8¢ - LEe 0% 1< 0T 000°5L SEC9Y 001°8 samyipuadxa [e10],
- - - - - - - Aepino [ende)

- - - - 301AISS 1q9Q
. - - - - - - UONEIIOAX pUE IN
cI8's . - - - - - uoneyues pue Yjesyq
- - - - speos pue skemy3iH
- - LEE'0S 1€0C 000°sL ST 001°8 Ayayes oyjqng
- - - - - - - JUSUILIDAOS [RIDUSL)
JuaLIn
sarmipuadxy

CI6°6S - A - 6699¢C 000'¥6 0P9'L SONUIAI [EI0],
- - S8yl - - - - SNOJUEJ[ROSIN

- - - - S30J pue SISUIT]
- - 850°8S . - - - - $991A13S J0] Sa8JeY)

- - - - 669°9€T 000¥6 0v9°L sjuei3d Sunessdo sjelg

716°6S - - - - - - sjuess Sunesado [eIopog
[eIUSUILIDA 0T 193U]

- - - - - - - RYIO

- - - S[O1YoA J0JOW PUE SUT[OSED)

- - - - :51d19901 SSOID

- - - - - - - Apodorg
‘soxe],
1SONURATY

SBIuo[0) AAIISY $39,] uonuMN_dJ JuRID) A10JRS $33,] UOIPALIO)) 10V U0Nd9101d AN SOUYM
ndaan YO Y esy JUSWIOIOJUY Me} JuswdoIojug me] - SINA
SpUn.J ONUIAY [e10odg

8007 ‘0€ ANNC AAANT AVIA THL A0A
SANQA TVINTIANITITAOD JOrvIANON
SADNVTIVE ANNA NI SEONVHD ANV STANLIANAIXT ‘SAANTATI A0 INAWALV LS ONINIFINOD

ALNNOD AQAA
OJIXTIN MHAN 40 ALVLS




loo -

ponunuo)

995°LE $ LTISLY $ €19°9T $ L6T'LY $ (s10LD) $ - $ 6L $ Jea£ Jo pus - doue[eq puny

Tt LS 609 7€ €9 0¢C 6LTLL 026 321 6L0 971 6L Jeaf yo Suruudaq - asue(eq pung

€52 81Tl 091°9 (zso'on) (sg6'sv1) (6L0'9%1) - sa0uE[eq PUN) UI S93UEYO JON

L00s°Cl) - - - - (6L0°9%1) - (sosn) saounos Sutoueuly 9410 [BI0],

{00sCl) - - - - (6L0°9%1) - (ino) ur sxaysuen SunerndQ
- - - sjasse jendes Jo ofeg
:(sasn) saaInos Suroueuly YO

tsLcl 81C¢tl 0919 (Z80on) (Se6 SP1) - - SAMIPUIAXS JIOAO SINUIAI JO (AOUSIOYSP) $SAOXH

L6SCL 96C ST 898°CLE 119¢L St6 Sl - - sarnypusdxoe [e10],
- - - - Kepno ende)
- - - 201AI0S 3199
- - - T19°€L - - - UOTEAIcal PUE MDD
- - - - SE6'SPT - - uoNEIUES PUB YI[eol
- - - speo: pue skemy3iH
- 96T°ST 898°CLE - - - - Kyayes orqng
L65TL - - - - - - JUSUILIDAOS [RISUSD)
uaun))
:saxmyipuadxyg

0558 P158¢ 8C0 6L 6059 - - - SONUAASI [BIO L,
- - o¢l - - - - SNOSUBJJIISTA]

- - 88T°61 - - - - $39J pue $I5UI]

- 0S1°0¢ - - - - - $991A108 10} sa81eYD)
05€°s8 - - - - - - syuesd Sunerado el
- ¥9¢'8 019°65€ - - - - syuess Sunerndo [wiopayg

{[EIURUILIIA0S I
- - - 67S°€9 - - - oY)
- - - - - - - SJOIYOA JOJOUI PUB JUI[OSED)
- - - - - - - 15119001 ssoIny
- - - - - - - Kyadoig

1s9XR],

1$ONUAARY

WIesH PIydD puny pung imd e[ SJo3po] SUIOUANUSS jueld Sd0D wesdolg
pue [BUIDIBIA Kyoyes o1ged], Kuno)) Appq U Y Suissarppy
116-4

8007 ‘0¢ ANAC AAANA AVIA FHL JOd
SANNA TVINTNNATAOD HOLVIANON
SAINVIVE ANNA NI STONVHO ANV STINLIANAIXT ‘SINNIATH A0 INTIWALV.LS ONINIFNOD

spun onuaaay [e1oeds

ALNNOD AQAd
OJIXHIN MAN A0 ALV.LS




IM@I

penunuoy)

08S‘pL $  000°00 $ T101°50L $ 9019 $  S0S°I91 $ 9zs'inn $  SevvT $ Jeak 3o pus - 3oue[Eq pun,

- - 799'L6Y P6L9 196°8¢€1 8YT'SL S6vY YT IeaA jo Suruuisaq - aoue[eq punyg

08SvL 000°00T 6£4°L0T (889) 8€5°7C 8LT'€E - saouefeq puny ui safueyod JoN

(21! 00000¢ - - - - - (sesn) saounos Jutoueury 1oyio Jejo],

eho Tl 000°00¢ - - - - - (1n0) vz sioysuen Sunerndp
:(sasn) soornos Juroueury YO

LE0¢9 - 6¢v LOC (839) gESCC [TkA X3 - SUMIPUSdx3 IBA0 SINUSADI JO (KOUDIDOP) SS90XT

- - L5099 889 SL6C8 £9¢°86C - sargrpuadxs jeio],

= = Kepno jende)

- - - - - - - 201A198 1991
- - - - - - - UONE3100] PUE aImyny)
- - - - - - - uoneyues pue Yesy
- - - - - - - speoi pue skemy3ry
- - L5099 839 SL6'T8 £9€°¢6T - Ayoges ongng
- - JUSUILIAO0F [eIRURD)

JusLIny

‘samnypuadxyg

L£0°€9 - 961 tLC - £15°601 1¥9°9¢¢ - S3NUDSASI 2101,
- = = = SNOAURFIIISTIA

- - - - - - - $93] pUB SISUAOT|

- $901AI0S 10 Sa81eYy))
LEO'E9 - - - €16°601 - - sjuess Sunesado sjerg
- 1¥9°9Z¢ - syeeid unerdo [eIOpo,]

[eIeuIA0S 10JU]
- »pYI0
- - - - - - - S[OIYIA JOJOW PUB SUIOSED)
- - - - - - - :s1d1o001 sS010)
- - 96b°ELT - - - - Auodoig

saxe],

ISONUSATY

adA ueend) pun, 2A10s9Yy MeIq [eoadg SPLRYS 90104 JSe], Sy 9010 el yooig
- 981X adi as1oxy a1l 9[Seq eisouy Koq[eA s000d Yyse], [A uorday JUSWDOIOJUT
MET (8007

Spun,J SNUsAY Jersads

8007 ‘0€ ANNC AAANT IVAX THL JOA
SANM "TVINTNNITAOD YOrVIANON
SHONVTIVE ANNA NI SIONVHD ANV STANLIANAIXT ‘SAANTATY 40 INTIWALV.LS ONINITFINOD

AILNOOD Addd
ODIXHI MAN A0 ALVLS




|N® -

penunuo))

6VLYET $ 6£5°9LT $  vLT01 $ LLS'081 $  LLTISI $ LsgioLE $ 08ShL $ 1634 3O pua - 92ue[eq puny

0TS : - - © WITve) : 1834 30 BuruuiSaq - soue[eq punyg

6¥8°6+T 6ES°ILT ypLTO1 LLS 081 LLTIST 18¥°01¥ 08S‘vL Seouefeq puny Ul saFueyd 19N

6crcol 1LY CLC LIS'SST 6LCCLI 90C ¥C1 1610s% 323001 (sosn) saonos Suroueuy Y10 [E10L

6cl ol IL¥ CeC L1S°6SC 6LCTCL] 90C ¥l 16105V epsTl (o) ur szgpsuen Sunersdo
- - - - - - syesse jeydes Jo apeg
:(sasn) saonos Suroueury oY

TANES 390 FF ®ILTSD 36CS IO ©16%) 5059 SAINIPuSX? JDAO SANUAAII JO (KOUSIOY3P) $530XT

LIES 69631 018'STC 6tL VS 996 $¢ L¥L 01 - sarnyipuadxa [e10

- - T6C 30C 00L L% E IVLEL - Aepno peyde)
- - - - - 321AISS 1G2(]

. - - - - - - UOBI0AI UL M)
- - - - - - - uonejues pue yjeoq
. - - - - - - speous pue sAemySIg
- - - - - - - Aages orgng
LIg'S 69681 8IS°L 6€0°LT 996°S¢€ 000°6T - JUSUILIIACS [RISUsD)
UL
sarmyIpuadxy

L£0'E9 L£0'E9 L£0'¢9 L£0't9 L£0°E9 L£0'E9 Lt0't9 SONUDARL fEI0],
- = = = = = 5 SNOOUB[[AOSIIN

- - - - - - - S39J PUE SISUSOI]
- - - - - - - $991A19S 10J sadrey)
LEO'EY LEO'E9 LEOE9 LEOE9 L£0'E9 LEO'E9 LEO'E9 swwi3 3uneiado a1y
- - - - - - - swwid Sunerado [eIopog
‘[euoUIuISA0Z IS
- - - - - - - nYO
- - - - - - - S[O1Y9A J0)OW PUE JUTJOSBD)
- - - - - - - :s)d1o901 sS0ID)
- - - - - - - fuadorg
:soxe],
1SONUIASY

sho QA SIITH 0207 ddA eueny AdA 190 AS[[eA Addey poomuono’y AdA Bjoy
- as1oxq oI ®] - 9s1oxg oIl - 9810xy aa1,] - 9SIOXH 211, - 9sIoxH 2J1§

Spunj anudAsy [eroadg

8007 ‘0€ ANNL AAANT AVAX THL YOI
SANNA TVINTNNITAOD JOLVINNON
SHONVTIVE ANNA NI SEONVHD ANV STINLIANAIXH ‘SIONAATE 40 INIWALV.LS ONINIGFINOD

ALNNOD AQQd
ODIXTIN MAN J0 ALVIS




lmc -

ponunuo)

TTH'8s $  08SbL § SIEY9 $ 0sL‘881 $ 10v'811 $  956'9s€ $  685°181 $ Jeaf 30 pus - oue[eq pung

= = T " = B T 1834 Jo Suiuuidoq - soueeq punyg

TTH'ss 08S*vL SIEY9 0SL‘881 10811 966°9S€ 685181 sooue[eq puny Ul so3ueyd JON

90CTST Vs 1l SEL0S 9LC 091 09¥ st 856 ¢0t LESTTL (sesn) soammos Suroueuy Joyjo [E10],

S0C 151 CPSIT CEL0S 9L 091 09% Sl 856 0¢ LS ¢Cl (1no) ur swoysuen Sunersdg
- - - - syosse [eydes Jo opeg

:(sasn) $301n0s Furoueury YO

W3TT6) It0¢9 085 €1 YI¥'SC (6S0°LT) 866 €S 75065 SaIIpuadxd I9AO0 SINUDARI JO (AOUDIOYSP) $S90%T

1787551 - 86 L1 ¥v0't 698 8¢ 6£0'6 $86'¢ sarmipuadxo ejog,
TOPET - - - - - E Aepino [erde)
- - - - - - - 991A198 31997
- UONBAIAI PUR SIM|NY)
- - - - - - - uonegjiues pue yiesy
- Speo1 pue skemySI
- - - - - - - Asoges orqng
86L'1T - 8€6°L1 ¥0'e 698°8S 6£0°6 $86°¢ JUSWILISAOS [eIoUsn)
JuaLIny)
sarmypuadxg

L£0't9 L£0't9 8ISTE 8IS 1¢E 018°1¥ L£0L9 L£0°¢9 SINUIAJI [B10],
= = - = - = T SNOSURJ[PISIA

- - - - - - - $39J puB SISUIOI]
- - - - - - - SIOIAISS 10§ sadrey)
L£O°E9 LEO'EY 81S°1€ 815°1€ 0181 LEO'E9 LEO'E9 swead Sunesado sy
- - - - - - - syeid Superodo ferapag
‘[eIUSWTIoA0S10)U]
- - - - - - - BNo
- - - - - - - 9]919A 10101 PUE JUTjOSEr)
- - - - - - - :81d10001 sS01D
- - - - - - - Kypadoirg
:s3xe]
:SONUSANY

eIe[e Anuno)) ung 2doH SUIA0T] UOLJBNSIUIWpPY SPISIATY AN S2AYM

SPUN,J 2nUdAdY [e10adg

8007 ‘0€ ANNL AAANT YVAX THL JOA
SANN TVINHINNITAOD JOLVIANON
SHONVTVE ANNA NI STONVHD ANV STINLIANAIXT ‘SHANTIATE 40 INTWALV.LS DONINIFINOD

ALNNOD AQQd
OJIXTIN MEAN 40 ALVIS




STATE OF NEW MEXICO
EDDY COUNTY

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

Special Revenue Funds

Carlsbad
Transfer Station Other Transfer Civil
Reserve Station Reserve Emergency Total
Revenues:
Taxes:
Property - - - 519,990
Gross receipts - - - 3,777,321
Gasoline and motor vehicle - - - -
Other - - - 63,742
Intergovernmental:
Federal operating grants - - - 1,084,257
State operating grants - - 1,108,997 3,576,573
Charges for services - - 15,625 127,592
Licenses and fees - - - 451,307
Miscellaneous - - - 728.047
Total revenues - - 1,124,622 10,328.829
Expenditures:
Current:

- General government - - - 1,185,387
Public safety - - 412,804 2,639,111
Highways and roads - - - 46,499
Health and sanitation - - - 4,077,897
Culture and recreation - - - 140,247

Debt service - - - 185,219
Capital outlay - - 159.435 1,208,188
Total expenditures - - 572,239 9.482.548
Excess (deficiency) of revenues over - - 552.383 846,281
expenditures
Other financing sources (uses):
Sale of capital assets - - - -
Operating transfers in (out) 1.000.000 4.450.000 50.000 8.420.805
Total other financing sources (uses) 1.000.000 4.450.000 50,000 8.420.805
Net changes in fund balances 1.000,000 4.450.000 602,383 9.267.086
Fund balance - beginning of year - - (762,065) 8,251,817
Fund balance - beginning of year, restated - - - 8.251.817
Fund balance - end of year $ 1,000,000 $ 4,450,000 $ (159,682) § 17,518,903
Continued
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STATE OF NEW MEXICO
EDDY COUNTY

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

Capital Project Funds
Jail Expansion Legislative =~ Communications
Reserve Appropriations Center Total

Revenues:
Taxes:
Property - - - -
Gross receipts: - - - -
Gasoline and motor vehicle - - - -
Other - - - -
Intergovernmental:
Federal operating grants - 1,555,772 - 1,555,772
State operating grants - - 245,679 245,679
Charges for services - - - -
Licenses and fees - - - -
Miscellaneous - - - -
Total revenues - 1,555,772 245,679 1.801.451

Expenditures:

Current:
General government - 1,287,881 - 1,287,881
Public safety - - 606,938 606,938
Highways and roads - - - -
Health and sanitation - - - -
Culture and recreation - - - -

Debt service - - - -

Capital outlay - - - -

Total expenditures - 1.287.881 606.938 1.894.819

Excess (deficiency) of revenues over - 267.891 (361.259) (93.368)
expenditures

Other financing sources (uses):
Sale of capital assets - - - -
Operating transfers in (out) - - 385.000 385.000

Total other financing sources (uses) - - 385,000 385,000

Net changes in fund balances - 267,891 23,741 291,632

Fund balance - beginning of year 4.000.000 (225.619) 58,204 3.832,585

Fund balance - end of year $ 4,000,000 $ 42,272 § 81,945 § 4,124,217

Continued
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STATE OF NEW MEXICO
EDDY COUNTY

FARM AND RANGE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants b 30,000 $ 30,000 $ 31348 $ 1,348
Total revenues 30,000 30,000 31.348 1.348
Expenditures:

Current:

Highways and roads 46.500 46.500 46.499 1
Total expenditures 46,500 46,500 46,499 1
Excess (deficiency) of revenues over
expenditures (16.500) (16,500) (15.151) 1.349
Other financing sources (uses):

Designated cash 11,743 11,743 - (11,743)

Operating transfers in (out) 4,757 4,757 4,760 3
Total other financing sources (uses) 16,500 16.500 4,760 (11.740)
Net changes in fund balances - - (10,391) (10,391)
Fund balance - beginning of year - - 11,743 11,743
Fund balance - end of year $ - $ - $ 1,352 § 1,352

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

RECREATION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amount§
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:

Other $ 213 § 213§ 213 § -
Total revenues 213 213 213 -
Expenditures:

Current:
Culture and recreation 8.700 99.322 66,636 32,686
Total expenditures 8.700 99.322 66.636 32.686
Excess (deficiency) of revenues over
expenditures (8.487) (99.109) (66.423) 32.686
Other financing sources (uses):
Designated cash 8,487 99,109 - (99,109)
Operating transfers in (out) - - 8.600 8.600

Total other financing sources (uses) 8.487 99.109 8.600 (90,509)

| Net changes in fund balances - - (57,823) (57,823)
Fund balance - beginning of year - - 89.755 89.755
Fund balance - end of year $ - $ - $ 31,932 § 31,932

R

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

ENVIRONMENTAL SERVICES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Gross receipts $ 1,100,000 $ 1,100,000 $ 1,179912 $ 79,912
Intergovernmental:

State operating grants 393412 393,412 173,709 (219,703)
Licenses and fees 100.000 100,000 252,618 152,618
Total revenues 1.593.412 1.593.412 1.606.239 12.827
Expenditures:

Current:

General government - - 508,472 (508,472)

Health and sanitation - - 809,728 (809.728)
Total expenditures - - 1,318.200 (1,318.200)
Excess (deficiency) of revenues over
expenditures 1.593.412 1,593.412 288.039 (1.305.373)
Net changes in fund balances 1,593,412 1,593,412 288,039 (1,305,373)
Fund balance - beginning of year - - 2.145.008 2.145.008
Fund balance - end of year $ 1,593412 § 1,593,412 § 2,433,047 § 839,635

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

INDIGENT HOSPITAL CLAIMS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Gross receipts $ 2,600,000 $ 2,600,000 $ 2,597,409 §$ (2,591)
Intergovernmental:

State operating grants 50,000 325,350 35,209 (290,141)
Miscellaneous 4.000 4.000 266,440 262.440
Total revenues 2.654.000 2.929.350 2.899.058 (30,292)
Expenditures:

Current:

Health and sanitation 2.519.403 3.022.563 2.973.090 49473
Total expenditures 2.519.403 3,022.563 2.973.090 49473
Excess (deficiency) of revenues over
expenditures 134,597 (93.213) (74.032) 19.181
Other financing sources (uses):

Designated cash 19,403 247,213 - (247,213)

Operating transfers in (out) (154.000) (154.000) (128.016) 25984
Total other financing sources (uses) (134.597) 93,213 (128.016) (221.229)
Net changes in fund balances - - (202,048) (202,048)
Fund balance - beginning of year - - 445.681 445,681
Fund balance - end of year $ - $ - $ 243,633 § 243,633

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

ATOKA FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:

Taxes
Intergovernmental:

State operating grants $ 117,168 $ 130,876 $ 130,876 $ -
Miscellaneous - - 18 18
Total revenues 117.168 130.876 130.894 18
Expenditures:

Current:

Public safety 87,000 87,000 69,077 17,923
Capital outlay 30,168 173.358 - 173,358
Total expenditures 117,168 260,358 69.077 191,281
Excess (deficiency) of revenues over
expenditures - (129.482) 61.817 191,299
Other financing sources (uses):

Designated cash - 129,482 - (129,482)
Total other financing sources (uses) - 129,482 - (129.482)
Net changes in fund balances - - 61,817 61,817
Fund balance - beginning of year - - 127,615 127.615
Fund balance - end of year $ - $ - $ 189,432 § 189,432

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

COTTONWOOD FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 117,168 $ 130,876 $ 130,876 $ -
Miscellaneous - - 530 530
Total revenues 117.168 130.876 131,406 530
Expenditures:

Current:

Public safety 87,000 87,000 98,572 (11,572)
Capital outlay 30.168 344.886 335,284 9.602
Total expenditures 117,168 431.886 433 856 (1.970)
Excess (deficiency) of revenues over
expenditures - (301.010) (302.450) (1.440)
Other financing sources (uses):

Designated cash - 301,010 - (301,010)
Total other financing sources (uses) - 301,010 - (301,010)
Net changes in fund balances - - (302,450) (302,450)
Fund balance - beginning of year - - 301,455 301.455
Fund balance - end of year $ - $ - $ (995) $ (995)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

HAPPY VALLEY FIRE DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Revenues:
Intergovernmental:

State operating grants
Miscellaneous
Total revenues
Expenditures:
Current:

Public safety
Debt service
Capital outlay
Total expenditures

Excess (deficiency) of revenues over
expenditures

Designated cash
Total other financing sources (uses)
Net changes in fund balances
Fund balance - beginning of year

Fund balance - end of year

See accompanying notes to financial statements.

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
$ 79,139 $ 72,159 §$ 19,658 § (52,501)
- - 74,309 74.309
79,139 72,159 93.967 21,808
72,500 72,500 109,478 (36,978)
- - 19,661 (19,661)
6,639 48.295 - 48.295
79.139 120,795 129.139 (8.344)
- (48.,636) (35.172) 13,464
- 48,636 - (48,636)
- 48.636 - (48.636)
- - (35,172) (35,172)
- - 43.893 43.893
$ - $ - $ 8,721 § 8,721
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STATE OF NEW MEXICO
EDDY COUNTY

JOEL FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 137,723 § 153,836 $ 153,842 $ 6
Total revenues 137,723 153.836 153.842 6
Expenditures:

Current:

Public safety 97,000 97,000 171,508 (74,508)
Capital outlay 40.723 164.799 - 164,799
Total expenditures 137,723 261.799 171,508 90,291
Excess (deficiency) of revenues over
expenditures - (107.963) (17.666) 90,297
Other financing sources (uses):

Designated cash - 107,963 - (107,963)
Total other financing sources (uses) - 107.963 - (107.963)
Net changes in fund balances - - (17,666) (17,666)

| Fund balance - beginning of year - - 51,555 51.555
Fund balance - end of year $ - $ - $ 33,889 § 33,889

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

LA HUERTA FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 123,334 § 113,688 § 163,257 § 49,569
Miscellaneous - - 113,958 113.958
Total revenues 123.334 113.688 277.215 163.527
Expenditures:

Current:

Public safety 82,000 82,000 97,662 (15,662)
Debt service - - 165,558 (165,558)
Capital outlay 41,334 61.408 - 61.408
Total expenditures 123.334 143.408 263.220 (119.812)
Excess (deficiency) of revenues over
expenditures - (29,720) 13,995 43.715
Other financing sources (uses):

Designated cash - 29,720 - (29,720)
Total other financing sources (uses) - 29,720 - {29.720)
Net changes in fund balances - - 13,995 13,995
Fund balance - beginning of year - - 27.667 27.667
Fund balance - end of year $ - $ - $ 41,662 $ 41,662

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

LOCO HILLS DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 39,058 $ 43,628 § 43,628 §$ -
Miscellaneous - - 150 150
Total revenues 39,058 43.628 43.778 150
Expenditures:

Current:

Public safety 33,500 33,356 29,027 4,329
Capital outlay 5,558 10.253 - 10.253
Total expenditures 39.058 43.609 29.027 14,582
Excess (deficiency) of revenues over
expenditures - 19 14,751 14,732
Net changes in fund balances - 19 14,751 14,732
Fund balance - beginning of year - - (3.811) (3.811)
Fund balance - end of year $ - $ 19 § 10,940 § 10,921

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

OTIS FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 111,002 § 123,990 § 123,990 $ -

Total revenues 111,002 123.990 123.990 -
Expenditures:
Current:

Public safety 78,000 78,000 72,107 5,893
Capital outlay 33.002 224.541 201,603 22.938
Total expenditures 111.002 302,541 273.710 28.831
Excess (deficiency) of revenues over
expenditures - (178.551) (149.720) 28.831
Other financing sources (uses):

Designated cash - 178,551 - (178,551)
Total other financing sources (uses) - 178.551 - (178.551)
Net changes in fund balances - - (149,720) (149,720)
Fund balance - beginning of year - - 130,129 130.129
Fund balance - end of year $ - $ - $ (19,591) $ (19,591)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

WHITE'S CITY FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)

Revenues:
Miscellaneous $ 70920 § 79218 § 79.218 $ -
Total revenues 70,920 79.218 79.218 -
Expenditures:
Current:

General government 70,920 70,920 31,614 39,306
Capital outlay - 49,928 - 49928
Total expenditures 70,920 120.848 31,614 89.234
Excess (deficiency) of revenues over
expenditures - (41.630) 47,604 89.234
Other financing sources (uses):

Designated cash - 41,630 - (41,630)
Total other financing sources (uses) - 41.630 - (41,630)
Net changes in fund balances - - 47,604 47,604
Fund balance - beginning of year - - 38.983 38.983
Fund balance - end of year $ - $ - $ 86,587 $ 86,587

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

PROPERTY VALUATION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Property $ 150,000 $ 150,000 $ 198,577 $ 48,577
Total revenues 150.000 150.000 198.577 48.577
Expenditures:
Current:

General government 222,573 360,932 70,599 290,333
Capital outlay 36,071 36.071 19.462 16.609
Total expenditures 258.644 397.003 90.061 306.942
Excess (deficiency) of revenues over
expenditures (108.644) (247.003) 108,516 355,519
Other financing sources (uses):

Designated cash 108,644 247,003 - (247,003)
Total other financing sources (uses) 108.644 247.003 - (247.003)
Net changes in fund balances - - 108,516 108,516
Fund balance - beginning of year - - 247.144 247.144
Fund balance - end of year $ - b - $ 355,660 $ 355,660

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - ATOKA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 3,000 $ 6,127 §$ 6,160 33
Total revenues 3.000 6.127 6.160 33
Expenditures:

Current:

Public safety 3,000 6,128 4,874 1,254
Total expenditures 3.000 6,128 4.874 1.254
Excess (deficiency) of revenues over
expenditures - (0] 1.286 1,287
Other financing sources (uses):

Designated cash - 1 - 1)
Total other financing sources (uses) - 1 - (1)
Net changes in fund balances - - 1,286 1,286
Fund balance - beginning of year - - 1 1
Fund balance - end of year 3 - $ - $ 1,287 1,287

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY
EMS - LOCO HILLS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008
Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 5,000 § 7,676 $ 2,676 $ (5,000)
Total revenues 5,000 7,676 2.676 (5.000)
Expenditures:

Current:

Public safety 5,000 7,721 5,374 2,347
Total expenditures 5.000 7.721 5.374 2,347
Excess (deficiency) of revenues over
expenditures - (45) (2.698) (2.653)
Other financing sources (uses):

Designated cash - 45 - 45)
Total other financing sources (uses) - 45 - (45
Net changes in fund balances - - (2,698) (2,698)
Fund balance - beginning of year - - 5.045 5,045
Fund balance - end of year $ - $ - $ 2,347 § 2,347

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - HAPPY VALLEY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 5,000 $ 5,000 $ 5,000 $ -

Total revenues 5,000 5.000 5.000 -
Expenditures:
Current:

Public safety 5,000 9,498 9,885 (387)
Total expenditures 5.000 9.498 9.885 (387)
Excess (deficiency) of revenues over
expenditures - (4,498) (4.885) (387)
Other financing sources (uses):

Designated cash - 4,498 - (4,498)

Operating transfers in (out) - - 260 260
Total other financing sources (uses) - 4.498 260 (4.238)
Net changes in fund balances - - (4,625) (4,625)
Fund balance - beginning of year - - 4.498 4.498
Fund balance - end of year $ - $ - $ (127) $ (127)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - JOEL

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 5,000 $ 5,000 $ 5,000 $ -

Total revenues 5,000 5,000 5.000 -
Expenditures:
Current:

Public safety 5,000 11,766 8,860 2,906
Total expenditures 5,000 11,766 8.860 2.906
Excess (deficiency) of revenues over
expenditures - (6.766) (3.860) 2.906
Other financing sources (uses):

Designated cash - 6,766 - (6,766)
Total other financing sources (uses) - 6.766 - (6.766)
Net changes in fund balances - - (3,860) (3,860)
Fund balance - beginning of year - - 5,400 5.400
Fund balance - end of year $ - $ - $ 1,540 $ 1,540

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

SUN COUNTRY FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:
State operating grants $ 117,168 $ 130,876 $ 409 § (130,467)
Total revenues 117,168 130,876 409 (130.467)
Expenditures:
Current:
Public safety 87,000 87,000 (26,002) 113,002
Capital outlay 30.168 160,362 - 160,362
Total expenditures 117,168 247,362 (26.002) 273.364
Excess (deficiency) of revenues over
; expenditures - (116.486) 26411 142.897
‘ Other financing sources (uses):
i Designated cash - 116,486 - (116,486)
|
Total other financing sources (uses) - 116,486 - (116.486)
Net changes in fund balances - - 26,411 26,411
Fund balance - beginning of year - - 115.437 115,437
Fund balance - end of year $ - $ - $ 141,848 $ 141,848

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

QUEEN FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 39,058 § 43,628 § 43,628 $ -

Total revenues 39.058 43.628 43.628 -
Expenditures:
Current:

Public safety 39,058 39,058 43,986 (4,928)
Capital outlay - 75.858 - 75.858
Total expenditures 39.058 114916 43.986 70,930
Excess (deficiency) of revenues over
expenditures - (71.288) (358) 70,930
Other financing sources (uses):

Designated cash - 71,288 - (71,288)
Total other financing sources (uses) - 71.288 - (71,288)
Net changes in fund balances - - (358) (358)
Fund balance - beginning of year - - 68.963 68.963
Fund balance - end of year $ - $ - $ 68,605 § 68,605

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

RIVERSIDE FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 39.058 $ 43,628 $ 43628 $ -

Total revenues 39.058 43.628 43,628 -
Expenditures:
Current:

Public safety 33,500 33,500 79,432 (45,932)
Capital outlay 5,558 42,207 - 42,207
Total expenditures 39.058 75.707 79.432 (3.725)
Excess (deficiency) of revenues over
expenditures - (32.079) (35.804) (3.725)
Other financing sources (uses):

Designated cash - 32,079 - (32,079)
Total other financing sources (uses) - 32.079 - (32.079)
Net changes in fund balances - - (35,804) (35,804)
Fund balance - beginning of year - - 31,314 31,314
Fund balance - end of year $ - $ - $ (4,490) $ (4,490)

See accompanying notes to financial statements.

- 86-




STATE OF NEW MEXICO
EDDY COUNTY

EMS - QUEEN

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 3,000 $ 3,000 $ 3,000 -

Total revenues 3.000 3.000 3.000 -
Expenditures:
Current:

Public safety 3,000 3,071 588 2,483
Total expenditures 3,000 3,071 588 2.483
Excess (deficiency) of revenues over
expenditures - (1) 2.412 2.483
Other financing sources (uses):

Designated cash - 71 - (71)
Total other financing sources (uses) - 71 - (1)
Net changes in fund balances - 2,412 2,412
Fund balance - beginning of year - 71 71
Fund balance - end of year $ - $ $ 2,483 2,483

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - SUN COUNTRY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND

FOR THE YEAR ENDED JUNE 30, 2008

BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
Budgeted Amounts
Variance with
Final Budget-
Actual Positive
| Original Final Amounts (Negative)
‘ Revenues:
| Intergovernmental:
| State operating grants 3 5,000 $ 5000 §$ 10,000 $ 5,000
Total revenues 5.000 5.000 10,000 5.000
Expenditures:
Current:
Public safety 5,000 5,395 5,148 247
Total expenditures 5.000 5395 5,148 247
Excess (deficiency) of revenues over
expenditures - (395) 4.852 5.247
Other financing sources (uses):
Designated cash - 395 - (395)
Operating transfers in (out) - - (4.610) (4,610)
Total other financing sources (uses) - 395 {4.610) (5.005)
Net changes in fund balances - - 242 242
Fund balance - beginning of year - - (242) (242)
Fund balance - end of year $ - $ - $ - $ -

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

| HIDTA GRANT - METRO AGENCY

‘ STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

|
i Budgeted Amounts
Variance with
! Final Budget-
| Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:
Federal operating grants $ 286,868 $ 286,868 $ 329,730 $ 42,862
\
\
| Total revenues 286,868 286,868 329.730 42.862
|
| Expenditures:
} Current:
Public safety 286,868 287,906 415,297 (127,391)
Total expenditures 286.868 287.906 415.297 (127.391)
Excess (deficiency) of revenues over
expenditures - (1,038) (85.567) (84.529)
Other financing sources (uses):
Designated cash - 1,038 - (1,038)
Operating transfers in (out) - - 146,079 146,079
Total other financing sources (uses) - 1,038 146,079 145.041
Net changes in fund balances - - 60,512 60,512
Fund balance - beginning of year - - 458 458
Fund balance - end of year $ - $ - $ 60,970 $ 60,970

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - RIVERSIDE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants b 7,000 $ 5751 § 5751 § -

Total revenues 7.000 5,751 5.751 -
Expenditures:
Current:

Public safety 7,000 9,889 4,440 5,449
Total expenditures 7.000 9.889 4.440 5.449
Excess (deficiency) of revenues over
expenditures - {4.138) 1.311 5.449
Other financing sources {(uses):

Designated cash - 4,138 - (4,138)
Total other financing sources (uses) - 4,138 - (4.138)
Net changes in fund balances - - 1,311 1,311
Fund balance - beginning of year - - 3.060 3.060
Fund balance - end of year $ - $ - $ 4371 § 4,371

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - COTTONWOOD

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 5,000 $ 6,200 $ 6,200 $ -

Total revenues 5,000 6,200 6.200 -
Expenditures:
Current:

Public safety 5,000 29,957 - 29,957
Total expenditures 5,000 29.957 - 29,957
Excess (deficiency) of revenues over
expenditures - (23.757) 6,200 29,957
Other financing sources (uses):

Designated cash - 23,757 - (23,757)
Total other financing sources (uses) - 23,757 - (23.757)
Net changes in fund balances - - 6,200 6,200
Fund balance - beginning of year - - 23,757 23.757
Fund balance - end of year $ - $ - $ 29,957 $ 29,957

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - OTIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 7,000 $ 7,000 $ 7,000 $ -

Total revenues 7.000 7.000 7.000 -
Expenditures:
Current:

Public safety 7,000 9,158 2,071 7,087
Total expenditures 7.000 9.158 2.071 7.087
Excess (deficiency) of revenues over
expenditures - (2.158) 4.929 7.087
Other financing sources (uses):

Designated cash - 2,158 - (2,158)
Total other financing sources (uses) - 2.158 - (2,158)
Net changes in fund balances - - 4,929 4,929
Fund balance - beginning of year - - 2,158 2,158
Fund balance - end of year $ - $ - $ 7,087 $ 7,087

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

GIS - GRANT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)

Revenues:
Charges for services $ 20,000 § 20,000 $ 13471 § (6,529)
Total revenues 20.000 20.000 13.471 (6.529)
Expenditures:
Current:

General government 408,000 408,000 3,896 404,104
Capital outlay 42,000 42.000 - 42,000
Total expenditures 450.000 450,000 3.896 446.104
Excess (deficiency) of revenues over
expenditures (430,000) (430.000) 9.575 439.575
Other financing sources (uses):

Designated cash 430,000 430,000 - (430,000)
Total other financing sources (uses) 430.000 430.000 - (430.000)
Net changes in fund balances - - 9,575 9,575
Fund balance - beginning of year - - 472,728 472,728
Fund balance - end of year $ - $ - $ 482,303 $ 482,303

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

COUNTY CLERK RECORDING AND FILING

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)

Revenues:
Charges for services $ 50,000 $ 50,000 $ 66,060 § 16,060
Total revenues 50,000 50,000 66,060 16.060
Expenditures:
Current:

General government 9,850 9,850 17,540 (7,690)
Capital outlay 142.775 142,775 38,642 104.133
Total expenditures 152,625 152,625 56,182 96.443
Excess (deficiency) of revenues over
expenditures (102.625) (102.625) 9.878 112.503
Other financing sources (uses):

Designated cash 102,625 102,625 - (102,625)
Total other financing sources (uses) 102,625 102,625 - (102,625)
Net changes in fund balances - - 9,878 9,878
Fund balance - beginning of year - - 253.3%4 » 253.394
Fund balance - end of year $ - $ - $ 263272 $ 263,272

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - MALAGA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 7,000 $ 7,601 $ 7,601 § -

Total revenues 7.000 7,601 7.601 -
Expenditures:
Current:

Public safety 7,000 7,618 8,056 (438)
Total expenditures 7,000 7,618 8.056 (438)
Excess (deficiency) of revenues over
expenditures - (17 (455) (438)
Other financing sources (uses):

Designated cash - 17 - (17)
Total other financing sources (uses) - 17 - : (17)
Net changes in fund balances - - (455) 455)
Fund balance - beginning of year - - (442) (442)
Fund balance - end of year $ - $ - b 897) $ (897)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

TREASURER'S COLLECTION FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)

Revenues:
Charges for services $ 8,000 § 8,000 $ 10,288 §$ 2,288
Total revenues 8.000 8.000 10,288 2,288
Expenditures:
Current:

General government 8,000 8,000 3,585 4,415
Total expenditures 8.000 8.000 3.585 4.415
Excess (deficiency) of revenues over
expenditures - - 6.703 6.703
Net changes in fund balances - - 6,703 6,703
Fund balance - beginning of year - - 3,785 3.785
Fund balance - end of year $ - $ - $ 10,488 § 10,488

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

MALAGA FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 39,058 $ 43,628 § 43,628 -

Total revenues 39.058 43,628 43.628 -
Expenditures:
Current:

Public safety 36,558 36,558 36,414 144
Capital outlay - 15,014 - 15.014
Total expenditures 36,558 51.572 36.414 15.158
Excess (deficiency) of revenues over
expenditures 2.500 (7.944) 7.214 15,158
Other financing sources (uses):

Designated cash - 7,944 - (7,944)
Total other financing sources (uses) - 7.944 - (7.944)
Net changes in fund balances 2,500 - 7,214 7,214
Fund balance - beginning of year - - 10,213 10,213
Fund balance - end of year $ 2,500 $ - $ 17,427 17,427

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

HEALTHIER SERVICES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Expenditures:
Current:

Health and sanitation 140,250 140,942 145,329 (4,387)
Capital outlay 2.000 2.000 - 2.000
Total expenditures 142,250 142,942 145.329 (2.387)
Excess (deficiency) of revenues over
expenditures (142.250) (142.942) (145.329) (2.387)
Other financing sources (uses):

Operating transfers in (out) 154.000 154.000 140,650 (13.350)
Total other financing sources (uses) 154.000 154,000 140,650 (13.350)
Net changes in fund balances 11,750 11,058 (4,679) (15,737)
Fund balance - beginning of year - - 8.204 8.204
Fund balance - end of year $ 11,750 §$ 11,058 § 3,525 § (7,533)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

CARLSBAD TRANSFER STATION RESERVE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Other financing sources (uses):

Operating transfers in (out) 3 - $ - 3 1,000,000 $ 1,000,000
Total other financing sources (uses) - - 1.000.000 1.000.000
Net changes in fund balances - - 1,000,000 1,000,000
Fund balance - end of year $ - $ - $ 1,000,000 $ 1,000,000

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

PROTEST SUSPENSE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Property $ - $ - $ 47917 $ 47917
Total revenues - - 47.917 47917
Excess of revenues over expenditures - - 47917 47917
Other financing sources (uses):
Operating transfers in (out) - - 941,571 941,571
| Total other financing sources (uses) - - 941,571 941,571
Net changes in fund balances - - 989,488 989,488
Fund balance - beginning of year - - 887.280 887.280
Fund balance - end of year $ - $ - $ 1,876,768 $ 1,876,768

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

ARTESIA MOTOR VEHICLE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)

Revenues:
Licenses and fees $ 155,000 $ 155,000 $ 179,401 $ 24,401
Miscellaneous 1.000 1,000 1.759 759
Total revenues 156.000 156.000 181.160 25.160
Expenditures:
Current:

General government 183,165 184,386 181,644 2,742
Total expenditures 183,165 184,386 181.644 2,742
Excess (deficiency) of revenues over
expenditures (27.165) (28.386) {484) 27.902
Other financing sources (uses):

Designated cash 15,856 17,077 - (17,077)
Operating transfers in (out) 11.309 11,309 11.309 -
Total other financing sources (uses) 27,165 28,386 11,309 (17,077)
Net changes in fund balances - - 10,825 10,825
Fund balance - beginning of year - - 33.738 33.738
Fund balance - end of year $ - $ - $ 44,563 $ 44,563

See accompanying notes to financial statements.
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| STATE OF NEW MEXICO

| EDDY COUNTY

| OTHER TRANSFER STATION RESERVE

| STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND

| BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Other financing sources (uses):

Operating transfers in (out) $ - $ - $ 4.450.000 $ 4.450.000
Total other financing sources (uses) - - 4.450,000 4.450.000
Net changes in fund balances - - 4,450,000 4,450,000
Fund balance - end of year $ - $ - $ 4,450,000 $ 4,450,000

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

EMS - LA HUERTA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 5,000 $ 5,000 $ 5,000 $ -

Total revenues 5.000 5.000 5.000 -
Expenditures:
Current:

Public safety 4,000 4,254 6,151 (1,897)
Capital outlay 1.000 1.000 - 1,000
Total expenditures 5,000 5,254 6.151 (897)
Excess (deficiency) of revenues over
expenditures - (254) (1.151) (897)
Other financing sources (uses):

Designated cash - 254 - (254)
Total other financing sources (uses) - 254 - (254)
Net changes in fund balances - - (1,151) (1,151)
Fund balance - beginning of year - - 254 254
Fund balance - end of year $ - $ - $ (897) § (897)

See accompanying notes to financial statements.

- 103-




STATE OF NEW MEXICO
EDDY COUNTY

EMS - WHITE'S CITY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 7,000 $ 7,640 $ 7,640 $ -

Total revenues 7,000 7.640 7,640 -
Expenditures:
Current:

Public safety 7,000 7,640 8,100 (460)
Total expenditures 7,000 7.640 8,100 (460)
Excess (deficiency) of revenues over
expenditures - - (460) (460)
Net changes in fund balances - - (460) (460)
Fund balance - end of year $ - $ - b (460) $ (460)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

LAW ENFORCEMENT PROTECTION ACT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 47,000 $ 47,000 $ 94,000 3 47,000
Total revenues 47.000 47,000 94.000 47.000
Expenditures:

Current:

Public safety 30,000 30,000 46,235 (16,235)
Capital outlay 17,000 17,000 - 17.000
Total expenditures 47,000 47.000 46,235 765
Excess (deficiency) of revenues over
expenditures - - 47,765 47,765
Net changes in fund balances - - 47,765 47,765
Fund balance - beginning of year - - (763) (763)
Fund balance - end of year $ - $ - $ 47002 $ 47,002

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

CORRECTION FEES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 75,000 $ 75,000 $ 236,699 $ 161,699
Total revenues 75,000 75.000 236,699 161,699
Expenditures:

Current:

Public safety 75,000 75,000 75,000 -

Total expenditures 75,000 75,000 75.000 -
Excess (deficiency) of revenues over

expenditures - - 161,699 161,699
Net changes in fund balances - - 161,699 161,699
Fund balance - beginning of year - - 124.800 124.800
Fund balance - end of year $ - $ - $ 286,499 §$ 286,499

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

LAW ENFORCEMENT TRAFFIC SAFETY GRANT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 20,000 $ 20,000 $ - $ (20,000)
Total revenues 20.000 20,000 - (20.000)
Expenditures:

Current:

Public safety 10,000 10,000 20,341 (10,341)
Capital outlay 10,000 10,000 - 10,000
Total expenditures 20,000 20.000 20,341 (341)
Excess (deficiency) of revenues over
expenditures - - (20.341) (20.341)
Other financing sources (uses):

Operating transfers in (out) - - 19.187 19.187
Total other financing sources (uses) - - 19,187 19,187
Net changes in fund balance - - (1,154 (1,154)
Fund balance - end of year $ - $ - $ (1,154) $ (1,154)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

DETENTION FEES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)

Revenues:
Charges for services $ 9,050 $ 9,050 $ 58,058 $ 49,008
Miscellaneous - - 1,485 1.485
Total revenues 9.050 9.050 59.543 50.493
Expenditures:
Current:

Public safety 40,000 42,000 50,337 (8,337)
Capital outlay 18.000 18.000 - 18.000
Total expenditures 58,000 60.000 50,337 9.663
Excess (deficiency) of revenues over
expenditures (48.950) (50.950) 9.206 60,156
Other financing sources (uses):

Designated cash 48,950 50,950 - (50,950)
Total other financing sources (uses) 48.950 50,950 - (50.950)
Net changes in fund balance - - 9,206 9,206
Fund balance - beginning of year - - 257,808 257.808
Fund balance - end of year $ - $ - $ 267,014 $ 267,014

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

HEALTH OFFICE RESERVE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Other financing sources (uses):

Operating transfers in (out) - - (645.000) (645.000)
Total other financing sources (uses) - - (645.000) (645.000)
Net changes in fund balance - - (645,000) (645,000)
Fund balance - beginning of year - - 2,000,000 2.000.000
Fund balance - end of year $ - $ - $ 1,355,000 $ 1,355,000

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

CDBG - COLONIAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

Federal operating grants $ 521,260 $ 521,260 $ 59912 § (461,348)
Total revenues 521.260 521.260 59912 (461.348)
Expenditures:

Current:

Health and sanitation 521,260 518,426 3,815 514,611
Total expenditures 521.260 518.426 3.815 514,611
Excess (deficiency) of revenues over
expenditures - 2.834 56,097 53,263
Net changes in fund balance - 2,834 56,097 53,263
Fund balance - beginning of year - - (95.638) (95.638)
Fund balance - end of year $ - $ 2834 § (39,541) $ (42,375)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

E-911 ADDRESSING PROGRAM

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Fund balance - beginning of year $ - $ - $ 79 $ 79
Fund balance - end of year $ - $ - $ 79 $ 79

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

COPS GRANT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Other financing sources (uses):

Operating transfers in (out) $ - $ - $ (146.079) $ (146.079)
Total other financing sources (uses) - - (146.079) (146.079)
Net changes in fund balance - - (146,079) (146,079)
Fund balance - beginning of year - - 146,079 146.079
Fund balance - end of year $ - $ - $ - $ -

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

ALTERNATE SENTENCING

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Expenditures:
Current:

Health and sanitation $ - $ - $ 145,935 § (145,935)
Total expenditures - - 145935 (145.935)
Excess (deficiency) of revenues over
expenditures - - (145.935) (145,935
Net changes in fund balance - - (145,935) (145,935)
Fund balance - beginning of year - - 128,920 128.920
Fund balance - end of year $ - $ - $ (17,015) $ (17,015)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

LODGER'S TAX

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Other $ 65,000 $ 65,000 § 63,529 § (1,471)
Total revenues 65,000 65,000 63.529 (1471
Expenditures:
Current:

Culture and recreation 72,000 72,000 73,611 (1,611)
Total expenditures 72,000 72,000 73,611 (1.611)
Excess (deficiency) of revenues over
expenditures (7.000) (7.000) (10,082) (3.082)
Other financing sources (uses):

Designated cash 7,000 7,000 - (7,000)
Total other financing sources (uses) 7.000 7,000 - (7.000)
Net changes in fund balance - - (10,082) (10,082)
Fund balance - beginning of year - - 77.379 A 77379
Fund balance - end of year $ - $ - $ 67,297 $ 67,297

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

DWI - DISTRIBUTION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

Federal operating grants $ 449,429 § 449,429 $ 359,610 $ (89.,819)
Licenses and fees - - 19,288 19,288
Miscellaneous - - 130 130
Total revenues 449429 449.429 379,028 (70.401)
Expenditures:

Current:

Public safety 441,429 454,322 372,868 81,454
Capital outlay 8,000 - - -

Total expenditures 449,429 454,322 372.868 81.454
Excess (deficiency) of revenues over

expenditures - (4.893) 6.160 11,053
Other financing sources (uses):

Designated cash - 4,893 - (4,893)
Total other financing sources (uses) - 4.893 - (4.893)
Net changes in fund balance - - 6,160 6,160
Fund balance - beginning of year - - 20,463 20,463
Fund balance - end of year $ - $ - $ 26,623 $ 26,623

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

TRAFFIC SAFETY FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

Federal operating grants $ 20,898 20,898 $ 8,364 $ (12,534)
Charges for services - - 30,150 30,150
Total revenues 20,898 20.898 38.514 17.616
Expenditures:

Current:

Public safety 20,898 20,898 25,296 (4,398)
Total expenditures 20,898 20,898 25,296 (4.398)
Excess (deficiency) of revenues over
expenditures - - 13.218 13,218
Net changes in fund balance - - 13,218 13,218
Fund balance - beginning of year - - 34.609 34.609
Fund balance - end of year $ - - $ 47827 $ 47,827

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

MATERNAL CHILD AND HEALTH

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 60,000 $ 60,000 $ 85,350 $§ 25,350
Total revenues 60,000 60.000 85,350 25,350
Expenditures:

Current:

General government 59,972 84,952 72,597 12,355
Total expenditures 59.972 84.952 72.597 12.355
Excess (deficiency) of revenues over
expenditures 28 (24.952) 12,753 37.705
Other financing sources (uses):

Designated cash - 24,952 - (24,952)

Operating transfers in (out) - - (12.500) (12.500)
Total other financing sources (uses) - 24952 (12.500) (37.452)
Net changes in fund balance 28 - 253 253
Fund balance - beginning of year - - 37,313 37.313
Fund balance - end of year $ 28 % - $ 37,566 $ 37,566

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

CERT GRANT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Other financing sources (uses): ‘

Operating transfers in (out) $ - $ 60,000 - $ (60.000)
Total other financing sources (uses) - 60,000 - (60.000)
Net changes in fund balance - 60,000 - (60,000)
Fund balance - end of year $ - $ 60,000 - $ (60,000)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

LOCAL LAW ENFORCEMENT BLOCK GRANT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

Federal operating grants $ 168,243 § 168,243 § - § (168,243)
Total revenues 168,243 168.243 - (168.243)
Expenditures:

Current:

Public safety - 18,391 - 18,391
Total expenditures - 18,391 - 18.391
Excess (deficiency) of revenues over
expenditures 168,243 149.852 - (149.852)
Net changes in fund balance 168,243 149,852 - (149,852)
Fund balance - beginning of year - - 24.495 24.495
Fund balance - end of year $ 168,243 § 149,852 § 24,495 § (125,357)

___

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

REGION VI TASK FORCE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)

Federal operating grants $ - $ - $ 326,641 $ 326,641
Total revenues - - 326,641 326,641
Expenditures:

Current:

Public safety $ 166,743 § 166,743 § 293,363 § (126,620)
Capital outlay 1,500 1,500 - 1.500
Total expenditures 168.243 168,243 293.363 (125.120)
Excess (deficiency) of revenues over
expenditures (168.243) (168.243) 33,278 201,521
Other financing sources (uses):

Designated cash 168,243 168,243 - (168,243)
Total other financing sources (uses) 168,243 168.243 - (168.243)
Net changes in fund balance - - 33,278 33,278
Fund balance - beginning of year - - 78.248 78.248
Fund balance - end of year $ - $ - $ 111,526 §$ 111,526

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

PECOS VALLEY DRUG TASK FORCE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 75,000 $ 75,000 $ 105,513 § 30,513
Total revenues 75,000 75,000 105,513 30,513
Expenditures:

Current:

Public safety 75,000 $ 75,000 82,975 (7,975
Total expenditures 75,000 75,000 82.975 (1.975)
Excess (deficiency) of revenues over
expenditures - - 22,538 22.538
Net changes in fund balance - - 22,538 22,538
Fund balance - beginning of year - - 138,967 138,967
Fund balance - end of year $ - $ - $ 161,505 $ 161,505

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

CIVIL EMERGENCY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 421,220 § 427215 § 1,108,997 § 681,782
Charges for services 12,500 12,500 15,625 3,125
Total revenues 433.720 439,715 1.124.622 684,907
Expenditures:

Current:

Public safety 573,593 § 588,882 412,804 176,078
Capital outlay 90,243 101,611 159.435 (57.824)
Total expenditures 663.836 690,493 572,239 118.254
Excess (deficiency) of revenues over
expenditures (230.116) (250,778) 552,383 803.161
Other financing sources (uses):

Designated cash - 778 - (778)

Operating transfers in (out) 250,000 250,000 50,000 (200.000)
Total other financing sources (uses) 250,000 250,778 50.000 (200.778)
Net changes in fund balance 19,884 - 602,383 602,383
Fund balance - beginning of year - - (762.065) (762.065)
Fund balance - end of year $ 19884 § - $ (159,682) $ (159,682)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

ARTESIA EAGLE DRAW

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Property $ - A - $ 273,496 $ 273,496
Total revenues - - 273.496 273.496
Expenditures:
Current:

Public safety - 495,603 66,057 429,546
Total expenditures - 495,603 66.057 429.546
Excess (deficiency) of revenues over
expenditures - (495.603) 207,439 703.042
Other financing sources (uses):

Designated cash - 495,603 - (495,603)
Total other financing sources (uses) - 495.603 - (495.603)
Net changes in fund balance - - 207,439 207,439
Fund balance - beginning of year - - 497.662 497.662
Fund balance - end of year $ - $ - $ 705,101 $ 705,101

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - RESERVE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Other financing sources (uses):

Operating transfers in (out) b - $ - $ 200,000 $ 200.000
Total other financing sources (uses) - - 200,000 200,000
Net changes in fund balance - - 200,000 200,000
Fund balance - end of year $ - $ - $ 200,000 $ 200,000

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - QUEEN VFD

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 $ 37
Total revenues 66,000 63,000 63,037 37
Expenditures:

Capital outlay 295,000 - - -

Total expenditures 295.000 - - -
Excess (deficiency) of revenues over

expenditures (229.000) 63,000 63.037 37
Other financing sources (uses):

Operating transfers in (out) 229.000 229.000 11.543 (217.457)
Total other financing sources (uses) 229.000 229.000 11,543 (217.457)
Net changes in fund balance - 292,000 74,580 (217.420)
Fund balance - end of year $ - $ 292,000 $ 74,580 § (217,420)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - ATOKA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts {Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 § 63,037 § 37
Total revenues 66,000 63.000 63,037 37
Expenditures:

Capital outlay 162,715 - - -

Total expenditures 162,715 - - -
Excess (deficiency) of revenues over

expenditures (96.715) 63.000 63.037 37
Other financing sources (uses):

Operating transfers in (out) 96.715 96,715 11.543 (85.172)
Total other financing sources (uses) 96,715 96,715 11,543 (85.172)
Net changes in fund balance - 159,715 74,580 (85,135)
Fund balance - end of year $ - $ 159,715 $ 74,580 § (85,135)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - COTTONWOOD

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actunal Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 $ 37
Total revenues 66,000 63,000 63.037 37
Expenditures:

Public safety - 13,000 29,000 (16,000)
Capital outlay 66.000 488.648 73.747 414.901
Total expenditures 66,000 501.648 102.747 398.901
Excess (deficiency) of revenues over
expenditures - (438.648) (39.710) 398.938
Other financing sources (uses):

Designated cash - 438,648 - (438,648)

Operating transfers in (out) - - 450,191 450,191
Total other financing sources (uses) - 438.648 450,191 11,543
Net changes in fund balance - - 410,481 410,481
Fund balance - beginning of year - - (34.124) (34.124)
Fund balance - end of year $ - $ - $ 376,357 $ 376,357

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - HAPPY VALLEY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 $ 37
Total revenues 66,000 63,000 63.037 37
Expenditures:

Public safety - 13,000 35,966 (22,966)
Capital outlay 66.000 162,923 - 162,923
Total expenditures 66.000 175.923 35.966 139.957
Excess (deficiency) of revenues over
expenditures - (112.923) 27.071 139.994
Other financing sources (uses):

Designated cash - 112,923 - (112,923)

Operating transfers in (out) - - 124.206 124,206
Total other financing sources (uses) - 112,923 124.206 11.283
Net changes in fund balance - - 151,277 151,277
Fund balance - end of year $ - $ - $ 151,277 § 151,277

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - JOEL

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 §$ 63,037 $ 37
Total revenues 66,000 63,000 63.037 37
Expenditures:

Public safety - 8,933 17,039 (8,106)
Capital outlay 66.000 210,736 37.700 173.036
Total expenditures 66.000 219,669 54.739 164.930
Excess (deficiency) of revenues over
expenditures - (156,669) 8.298 164,967
Other financing sources (uses):

Designated cash - 156,669 - (156,669)

Operating transfers in (out) - - 172,279 172,279
Total other financing sources (uses) - 156,669 172.279 15.610
Net changes in fund balance - - 180,577 180,577
Fund balance - end of year $ - $ - $ 180,577 $ 180,577

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - LA HUERTA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 $ 37
Total revenues 66.000 63.000 63.037 37
Expenditures:

Public safety - 13,000 7,518 5,482
Capital outlay 66.000 293.974 208.292 85.682
Total expenditures 66.000 306.974 215810 91,164
Excess (deficiency) of revenues over
expenditures - (243.974) (152.773) 91,201
Other financing sources (uses):

Designated cash - 243,974 - (243,974)

Operating transfers in (out) - - 255,517 255,517
Total other financing sources (uses) - 243.974 255,517 11.543
Net changes in fund balance - - 102,744 - 102,744
Fund balance - end of year $ - $ - $ 102,744 § 102,744

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - LOCO HILLS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 $ 37
Total revenues 66,000 63.000 63.037 37
Expenditures:

Public safety - 13,000 18,969 (5,969)
Capital outlay 66.000 270,928 - 270,928
Total expenditures 66.000 283,928 18.969 264,959
Excess (deficiency) of revenues over
expenditures - (220.928) 44.068 264.996
Other financing sources (uses):

Designated cash - 220,928 - (220,928)

Operating transfers in (out) - - 232471 232471
Total other financing sources (uses) - 220,928 232,471 11,543
Net changes in fund balance - - 276,539 276,539
Fund balance - end of year $ - $ - $ 276,539 $ 276,539

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - OTIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 § 37
Total revenues 66.000 63.000 63.037 37
Expenditures:

Public safety - 13,000 5,317 7,683
Capital outlay 66.000 230,586 - 230,586
Total expenditures 66,000 243.586 5.317 238.269
Excess (deficiency) of revenues over
expenditures - (180.586) 57.720 238.306
Other financing sources (uses):

Designated cash - 180,586 - (180,586)

Operating transfers in (out) - - 192,129 192.129
Total other financing sources (uses) - 180.586 192.129 11,543
Net changes in fund balance - - 249,849 249,849
Fund balance - beginning of year - - (15.100) (15.100)
Fund balance - end of year $ - $ - $ 234,749 % 234,749

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - WHITE'S CITY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND

BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 §$ 63,037 $ 37
Total revenues 66,000 63,000 63,037 37
Expenditures:

Public safety - 13,000 3,985 9,015
Capital outlay 66.000 160,994 - 160.994
Total expenditures 66.000 173.994 3.985 170,009
Excess (deficiency) of revenues over
expenditures - (110.994) 59.052 170.046
Other financing sources (uses):

Designated cash - 110,994 - (110,994)

Operating transfers in (out) - - 122.537 122,537
Total other financing sources (uses) - 110,994 122,537 11,543
Net changes in fund balance - - 181,589 181,589
Fund balance - end of year $ - $ - $ 181,589 $ 181,589

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - RIVERSIDE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts

Variance with

Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 $ 37
Total revenues 66,000 63,000 63.037 37
Expenditures:

Public safety - 13,000 9,039 3,961
Capital outlay 66,000 341415 - 341,415
Total expenditures 66.000 354415 9.039 345376
Excess (deficiency) of revenues over
expenditures - (291.415) 53,998 345413
Other financing sources (uses):

Designated cash - 291,415 - (291,415)

Operating transfers in (out) - - 302,958 302,958
Total other financing sources (uses) - 201415 302,958 11.543
Net changes in fund balance - - 356,956 356,956
Fund balance - end of year $ - $ - $ 356,956 $ 356,956

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - ADMINISTRATION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 44,000 $ 40,000 $ 41,810 $ 1,810
Total revenues 44.000 40.000 41.810 1.810
Expenditures:

Public safety - 12,175 58,869 (46,694)
Capital outlay 44,000 154.804 - 154,804
Total expenditures 44.000 166,979 58,869 108.110
Excess (deficiency) of revenues over
expenditures - (126.979) (17.059) 109.920
Other financing sources (uses):

Designated cash - 126,979 - (126,979)

Operating transfers in (out) - - 135,460 135.460
Total other financing sources (uses) - 126,979 135.460 8.481
Net changes in fund balance - - 118,401 118,401
Fund balance - end of year $ - $ - $ 118,401 § 118,401

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - LOVING

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 33,000 $ 31,500 § 31,518 $ 18
Total revenues 33.000 31.500 31.518 18
Expenditures:

Public safety - 13,000 3,044 9,956
Capital outlay 33.000 173.004 - 173.004
Total expenditures 33,000 186.004 3.044 182.960
Excess (deficiency) of revenues over
expenditures - (154.504) 28.474 182,978
Other financing sources (uses):

Designated cash - 154,504 - (154,504)

Operating transfers in (out) - - 160,276 160,276
Total other financing sources (uses) - 154,504 160,276 5772
Net changes in fund balance - - 188,750 188,750
Fund balance - end of year $ - $ - $ 188,750 $ 188,750

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - HOPE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 33,000 $ 31,500 $ 31,518 § 18
Total revenues 33.000 31,500 31,518 18
Expenditures:

Public safety - 12,923 17,938 (5,015)
Capital outlay 33.000 63.463 - 63.463
Total expenditures 33.000 76,386 17.938 58.448
Excess (deficiency) of revenues over
expenditures - (44.886) 13.580 58.466
Other financing sources (uses):

Designated cash - 44,886 - (44,886)

Operating transfers in (out) - - 50.735 50,735
Total other financing sources (uses) - 44.886 50,735 5.849
Net changes in fund balance - - 64,315 64,315
Fund balance - end of year $ - $ - $ 64,315 $ 64,315

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - SUN COUNTRY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

State operating grants $ 66,000 $ 63,000 $ 63,037 $ 37
Total revenues 66.000 63.000 63.037 37
Expenditures:

Capital outlay 276,000 - - -

Total expenditures 276.000 - - -
Excess (deficiency) of revenues over

expenditures (210,000) 63.000 63,037 37
Other financing sources (uses):

Operating transfers in (out) 210.000 210,000 11,543 (198.457)
Total other financing sources (uses) 210,000 210.000 11.543 (198.457)
Net changes in fund balance - 273,000 74,580 (198,420)
Fund balance - end of year $ - $ 273,000 $§ 74,580 $ (198,420)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE - MALAGA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental: |

State operating grants $ 66,000 $ 63,000 § 63,037 § 37 |
Total revenues 66,000 63.000 63.037 37
Expenditures:

Public safety - 13,000 21,798 (8,798)
Capital outlay 66.000 189.663 134,023 55.640
Total expenditures 66.000 202.663 155,821 46.842
Excess (deficiency) of revenues over
expenditures - (139.663) (92.784) 46.879
Other financing sources (uses):

Designated cash - 139,663 - (139,663)

Operating transfers in (out) - - 151.206 151.206
Total other financing sources (uses) - 139,663 151,206 11,543
Net changes in fund balance - - 58,422 58,422
Fund balance - end of year $ - $ - $ 58,422 $ 58,422

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

SHERIFF'S SPECIAL

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Fund balance - beginning of year $ - - $ 8547 $_ 8.547
Fund balance - end of year $ - $ - $ 8,547 $ 8,547

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

LEGISLATIVE APPROPRIATIONS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental:

Federal operating grants $ 4,935,555 § 5,327,988 $ 1,555,772 § (3,772,216)
Total revenues 4.935.555 5,327,988 1.555,772 (3.772.216)
Expenditures:

General government 4,935,555 4,187,184 1,287,881 2,899,303
Total expenditures 4,935,555 4.187.184 1.287.881 2.899.303
Excess (deficiency) of revenues over
expenditures - 1,140,804 267.891 (872.913)
Net changes in fund balance - 1,140,804 267,891 (872,913)
Fund balance - beginning of year - - (225.619) (225.619)
Fund balance - end of year $ - $ 1,140,804 $ 42,272 $ (1,098,532)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

COMMUNICATION CENTER

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts {Negative)
Revenues:
Intergovernmental:

State operating grants $ 40,000 $ 574,829 $ 245,679 $ (329,150)
Total revenues 40.000 574,829 245.679 (329.150)
Expenditures:

Public safety 91,841 631,537 606,938 24,599
Total expenditures 91.841 631,537 606,938 24.599
Excess (deficiency) of revenues over
expenditures (51.841) (56.708) (361.259) (304,551
Other financing sources (uses):

Designated cash - 56,708 - (56,708)

Operating transfers in (out) 60,000 - 385.000 385,000
Total other financing sources (uses) 60,000 56,708 385,000 328.292
Net changes in fund balance 8,159 - 23,741 23,741
Fund balance - beginning of year - - 58.204 58.204
Fund balance - end of year $ 8,159 $ - $ 81,945 § 81,945

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

COURT HOUSE GROSS RECEIPTS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Gross receipts $ - $ - b 3,265 $ 3,265
Total revenues - - 3.265 3.265
Excess (deficiency) of revenues over
expenditures - - 3.265 3.265
Net changes in fund balance - - 3,265 3,265
Fund balance - beginning of year - - 1,000,000 1.000.000
Fund balance - end of year $ - $ - $ 1,003,265 $ 1,003,265

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

NMFA INTERCEPT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Expenditures:
Current:

Public safety $ - $ - $ 21328 $ (21,328)
Total expenditures - - 21,328 (21.328)
Excess (deficiency) of revenues over
expenditures - - (21.328) (21.328)
Net changes in fund balance - - (21,328) (21,328)
Fund balance - beginning of year - - 21.328 21,328
Fund balance - end of year $ - $ - $ - $ -

.

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

FIRE EXCISE TAX - GROSS RECEIPTS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Gross receipts b 1,298,000 $ 1,298,000 $ 1,229,219 $ (68,781)
Total revenues 1,298.000 1,298.000 1,229.219 (68.781)
Expenditures:
Current;

Public safety 526,000 1,158,783 1,284,902 (126,119)
Capital outlay 3.195.290 2.516.479 297.806 2.218.673
Total expenditures 3.721.290 3,675,262 1.582.708 2,092,554
Excess (deficiency) of revenues over
expenditures (2.423.290) (2,377.262) (353.489) 2,023.773
Other financing sources (uses):

Designated cash 2,423,290 2,377,262 - (2,377,262)

Operating transfers in (out) - - (580.247) (580.247)
Total other financing sources (uses) 2.423.290 2,377,262 (580.247) (2.957.509)
Net changes in fund balance - - (933,736) (933,736)
Fund balance - beginning of year - - 3.166.285 3.166.285
Fund balance - end of year $ - $ - $ 2,232,549 § 2,232,549

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

CAPITAL IMPROVEMENTS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

Budgeted Amounts
Variance with
Final Budget-
Actual Positive
Original Final Amounts (Negative)
Revenues:
Taxes
Gross receipts $ 600,000 $ 620,000 $ 765,777 $ 145,777
Miscellaneous 10,000 10,000 - (10.000)
Total revenues 610,000 630,000 765,777 135.777
Expenditures:
Current:
Capital outlay 424.508 371.349 290.688 80.661
Total expenditures 424.508 371,349 290.688 80.661
Excess (deficiency) of revenues over
expenditures 185.492 258.651 475.089 216,438
Net changes in fund balance 185,492 258,651 475,089 216,438
Fund balance - beginning of year - - 3.605.027 3.605.027
Fund balance - end of year $ 185,492 § 258,651 $ 4,080,116 § 3,821,465

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
EDDY COUNTY

SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES -

AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

ASSETS:
Cash and cash equivalents
Receivables:
Property taxes
Other

Total assets

LIABILITIES:
Due to other governmental agency

See accompanying notes to financial statements.

Balance Balance
June 30,2007  Additions Deductions June 30, 2008
$ 1,342307 $§ 848,888 - $ 2,191,195

1,570,790 17,345 - 1,588,135
1,568,245 - 355,296 1,212,949
4,481,342 866,233 355,296 4,992,279
$§ 4481342 § 510,937 - $ 4,992,279
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STATE OF NEW MEXICO
EDDY COUNTY

SUPPLEMENTAL SCHEDULE OF COLLATERAL PLEDGED BY DEPOSITORY OF
PUBLIC FUNDS

JUNE 30, 2008

First National
Bank Total

Total amount of deposits $ 3,800,000 $ 33,974,972
Less FDIC or FSLIC coverage 100,000 1.005.360
Total uninsured public Funds 3,700,000 32.969.612
Collateral requirement 50% 1,850,000 16.484.806
Type of Security
Security Number CUSIP Number Maturity Date
FHLB 1277 3133XDT84 12/11/2009 - 1,026,021
FHLB 1260 3133XCSA2 9/12/2008 - 1,004,866
FHLB 1256 3133M7V37 3/3/2009 - 1,022,595
FHLB 1270 3133X7SHS8 5/15/2009 - 1,014,975
FHLB 1255 3133X8EL2 8/18/2009 - 1,010,259
FHLB 1264 3133XDTA9 12/10/2010 - 1,036,156
FHLB 1263 31331VGB6 9/22/2009 - 1,024,074
FHLB 1292 3133XCA78 7/7/2010 - 1,028,123
FNMA 681414 31400AAP3 3/1/2018 - 700,549
FNMA 780373 31404V6J2 6/1/2019 - 832,490
FNMA 685946 31400FBP1 9/1/2032 - 263,595
FFCB Callable 31331X2CS 9/8/2017 - 913,472
FNMA 2523886 31371HJ74 4/1/2019 - 61,481
Torrance City

891398AV1 891398AV1 8/1/2011 - 257,473
FNMA 255163 36203N2K3 5/15/2023 - 73,030
FNMA 255163 31371LMLO 3/1/2014 - 238,056
FNMA 255325 31371LSNO 7/1/2011 - 515,558
GNMA 80899 36225C7M2 5/20/2034 - 269,500
FNMA 899240 31410WBHO 3/1/2022 - 411,868
FNMA 3-1 7/1/33 1B0951 7/1/2033 - 136,052
FNMA 1 YR TR 648558 6/1/2032 - 1,080
FNMA ARM 9/1/32 661745 9/1/2032 - 38,776
FNMA 1 YRCMT 696460 4/1/2033 - 55,089
FNMA | YRCMT 780385 6/1/2034 - 348,968
FHLMC 1 YR CMT 781721 7/1/2034 - 967,222
FHLMC 1 YR CMT 782847 11/1/2034 - 252,102
FHLMC 1 YRTR 847032 7/1/2032 - 103,030
FNMA-LIBOR 91-156F 11/25/2021 - 56,550
GNMA 8004 A 36202J3M8 7/20/2022 - 33,364
GNMA 8089 B 36202J7A0 12/20/2022 - 20,185
GNMA 8120 36202KAV7 1/20/2023 - 32,623
GNMA 8157 36202KB20 3/20/2023 - 31,468
GNMA 8175 36202KCL7 4/20/2023 - 22,241
GNMA 8954 36202K5P6 4/20/2022 - 56,924
GNMA 2716m 36202DAR2 2/20/2029 - 31,069
GNMA 780656 36225AWR7 10/15/2027 - 69,955
GNMA 375005 36204NR25 12/15/2023 - 101,651
GNMA 2701 36202DAA9 1/20/2029 - 111,384
GNMA 8850 36202KZP3 4/20/2026 - 79,445
GNMA 8877 36202K2J3 5/20/2026 - 74,890
GNMA 80635 36225CVS52 9/20/2032 - 159,603

Continued
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STATE OF NEW MEXICO

EDDY COUNTY
SUPPLEMENTAL SCHEDULE OF COLLATERAL PLEDGED BY DEPOSITORY OF
PUBLIC FUNDS
JUNE 30, 2008
First National
Bank Total
Type of Security
Security Number CUSIP Number _ Maturity Date
GNMA 8321 36202KG66 2/20/2018 - 281,309
GNMA 80507 36225CRS57 4/20/2031 - 186,876
GNMA 8634 36202KSX4 5/20/2025 - 100,167
GNMA 3215 36202DSC6 3/20/2032 - 172,472
GNMA 80628 36225CVW3 8/20/2032 - 160,478
GNMA 8765 36202KW27 12/20/2025 - 49,805
GNMA 780615 36225AVG2 8/15/2027 - 72,613
GNMA 80664 36225CW28 1/20/2033 - 203,060
FNCL 831480 31407HXH4 4/1/2036 - 2,243,769
Los Lunas NM -
AMBAC INSD 545559CR5 4/1/2011 100,133 100,133
FHLB 1 Time Call
9/8/11 3133XGSES5 9/8/2016 770,079 770,079
MBS FHIMC
E97112 3128H43V9 5/1/2018 437,299 437,299
MBS GNMA
1598683 36200ECU3 5/15/2018 116,283 116,283
MBS FHLMC
MR30291 31282CKCO 7/1/2018 102,823 102,823
MBS GNMA 798046 31405STBO 1/1/2020 328.836 328.836
; Total pledged securities 1.855.453 20.813.814
|
| Over (under) pledged $ 5,453 4,329,008
Concluded
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B strickler & Prieto, LLP
] ] ’

201 E. Main, Suite 500
El Paso, Texas 79901
Tel. (915) 532-2901
Fax (915) 532-0807
WWW.Cpa-sp.com

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Hector H. Balderas, New Mexico State Auditor
The Board of Commissioners

Eddy County

Carlsbad, New Mexico

Compliance

We have audited the compliance of Eddy County (the "County"), with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
30, 2008. The County’s major federal programs are identified in the summary of auditor’s results section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the County’s management. Our responsibility is to express an opinion on the County’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
County’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the County’s compliance with those requirements.

In our opinion the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 2008.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the County’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the County's internal control over
compliance.
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A control deficiency in an entity's internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the entity's internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph and would not necessarily identify all deficiencies in the entity's internal control that
might be significant deficiencies or material weaknesses as defined above.

The report is intended solely for the information and use of the audit committee, management, others
within the organization, County Commission, the Office of the New Mexico State Auditor, the New
Mexico Legislature, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than those specified parties.

Tl 4 T L

November 13, 2008
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SINGLE AUDIT SECTION




STATE OF NEW MEXICO

EDDY COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2008
Federal Contract/Grant
Federal Grantor/Pass Through Grantor/Program CFDA Project/State Award Federal
Title No. Number Amount Expenditures
U.S. Department of Justice
Passed Through Executive Office of the
President
High Intensity Drug Trafficking Area 16.579 I7PSNPS564Z $ 256,943 $ 415,688
High Intensity Drug Trafficking Area 16.579 I6PSNP5647Z 240,945 5,983
High Intensity Drug Trafficking Area 16.579 ISPSNP564Z 15,000 12,617
434,288
| Passed Through Executive Office of the
{ President
i Region VI Drug Task Force 16.579 Region VI 05 JAG 168,243 9,043
| Region VI Drug Task Force 16.579 Region VI 06 JAG 168,243 158,474
| Region VI Drug Task Force 16.579 Region VI 07 JAG 168,243 117.774
| 285,291
| Total U.S. Department of Justice 719.579
U.S. Department of Homeland Security Office of
Domestic Preparedness
EMPG Grant 97.004 2006-GE-T6-0064 943,000 316,760
Equipment Grant 97.004 2006-GE-T5-0064 793,000 1,653
Equipment Grant 97.004 2006-GE-T4-0005 1,311,850 291
Equipment Grant 97.004 FY04 2007 T&E 27,100 5,097
Equipment Grant 97.004 FY04 T&E 29,000 28.108
— 351900
U.S. Department of Housing and Urban
Development
Passed Through State of New Mexico
Department of Finance and Administration
Community Development Block Grant 14.228 06-C-NR-I-06-G62 50,000 15,679
Total Expenditures of Federal Awards $ 1,087,167

*
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STATE OF NEW MEXICO
EDDY COUNTY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2008

1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards presents the activity of all federal awards
of the Eddy County (the "County"). The County is defined in Note 1 of the County's financial Statements.
All federal awards received, including those received through other agencies are included on the
schedule.

2. BASIS OF ACCOUNTING

The accompanying schedule of expenditures of federal awards is presented using the accrual basis of
accounting, which is described in Note 1 of the County’s financial statements
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STATE OF NEW MEXICO
EDDY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2008

A. SUMMARY OF AUDIT RESULTS
Financial Statements

Type of auditor’s report issued: Unqualified

Internal control over financial reporting:

Material weakness(es) identified? Yes X No
Significant deficiencies identified that are not considered to

be material weaknesses? Yes X __None
Reported

Noncompliance material to financial statements noted? Yes X No
Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X No
Significant deficiencies identified that are not considered to

be material weaknesses? Yes X __None
Reported

Type of auditor’s report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of

Circular A-133? Yes X No

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster
16.579 High Intensity Drug Trafficking Area (HIDTA)
16.579 Region VI Drug Task Force
Dollar threshold used to distinguish between
type A and type B programs $300,000
Auditee qualified as low-risk auditee? X _Yes No
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FINDINGS - FINANCIAL STATEMENT AUDIT
2005-1: Designated Cash Exceeded

Condition
The County budget exceeded the available cash balance in the following funds:

Recreation $ 9,354
Atoka Fire District 1,867
Happy Valley Fire District 4,743
Joel Fire District 56,408
CDBG - Colonias 98,472
Otis Fire District 48,422
EMS - Sun Country 637
HIDTA - Metro Agency 580
Region VI Task Force 89,995
Civil Emergency 762,843
Fire Excise - Cottonwood 472,772
Fire Excise - La Huerta 243,974
Fire Excise - Administration 8,578
Fire Excise - Malaga 139,663
White's City Fire District 2,647
EMS - Joel 1,366
Queen Fire District 2,325
Riverside Fire District 765
EMS - Riverside 1,078
EMS - Malaga 459
Fire Excise - Happy Valley 112,923
Fire Excise - Joel 156,669
Fire Excise - Otis 195,686
Fire Excise - Loco Hills 220,928
Fire Excise - White's City 110,994
Fire Excise - Riverside 291,415
Fire Excise - Loving 154,504
Fire Excise - Hope 44,886

Criteria

According to 2.2.2.10 NMCA if budgeted expenditures exceed budgeted revenues and the
agency budget's cash or fund balance then that amount must not exceed the beginning fiscal year
cash or fund balances.

Effect

The County budgeted expenditures that required designated cash that exceeded its beginning
fund balance.

Cause

The cause of this condition appears to be inadequate monitoring of the County's budgeting
procedures.

Recommendation
Budget for future years should be revised to insure all funds have adequate budget authority for
appropriations. Greater attention should be given to the budget monitoring process.

Agency Response
County management recognizes the importance of budget monitoring. The exceeded budgetary

expenditures are viewed as an apparent oversight, and management will put forth greater efforts
to ensure that such oversights do not occur in the future.
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2007-1: Preparation of Financial Statements

Condition
The financial statements and related disclosures are not being prepared by the County.

Criteria

According to the American Institute of Certified Public Accountants' Statement on Auditing
Standards No. 112, a system of internal control over financial reporting does not stop at the
general ledger. Well designed systems include controls over financial statement preparation,
including footnote disclosures.

Effect

When sufficient controls over the preparation of financial statements and related disclosures are
not designed, implemented and operating effectively, an entity's ability to prevent or detect a
misstatement in its financial statements is limited.

Cause

The County's personnel do not have the time and have not been adequately trained in
understanding the elements of external financial reporting, including the preparation of financial
statements and related footnote disclosures.

Recommendation
We recommend County management and personnel receive training on understanding the
requirements of external financial reporting.

The training should include, but not be limited to:

. Selection of appropriate accounting policies:

. Governmental Accounting Standards Board (GASB).

° Generally Accepted Accounting Principles (specifically as applied to
governmental units).

. Financial Accounting Standards Board (FASB).

Understanding the financial reporting entity.

Government wide financial statements.

Fund financial statements.

Notes to the financial statements.

Required supplementary information.

. Management's discussion and analysis.

. Supplementary information required by the Office of the State Auditor.

In addition, we recommend that the County develop and implement policies and procedures
designed to prevent or detect possible misstatements in its financial statements and related
footnote disclosures.

Agency Response
We will seek additional training for the Finance Director in the requirements for external

reporting. The County of Eddy will continue to engage the external auditor to prepare the draft
financial statements and related note disclosures, but will develop and implement additional
procedures to capture, review and monitor the information essential to accurate and transparent
financial reporting,
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2007-4: Capital Assets Accounting

Condition

1. In several instances the acquired capital items were not incorporated into the capital assets
inventory listing as separate line items. Rather, the value of the acquired item was added to a
similar existing item.

2. Expenditures (progress billings) incurred on construction in progress projects are incorporated
into the capital assets inventory listing when paid and depreciation expense is calculated,
rather then until the construction project is completed and the capital asset is placed in
service.

3. Capital items received through in-kind contributions are not recorded in the capital assets
inventory listing at the fair market value (FMV) at the time of contribution. Rather, they are
recorded, generally, at $.01.

4. The County department heads are provided, on an annual basis, a capital assets inventory
listing that includes all the capital assets known to be a part of their respective department to
certify the capital assets physical existence and condition. However, in several instances, the
certified capital assets inventory listings were not returned to the Fiscal Director's office.

5. In one instance the purchase price of a capital asset was reduced by the trade in amount of a
like-kind capital asset.

6. The amounts reflected in the capital assets inventory listing for cost and accumulated
depreciation do not agree with the balances reflected in the general ledger.

7. Capital assets are disposed of before the County Commissioners approve their disposal, as
required by County approved policies and procedures. Furthermore, the disposal of capital
assets are not reflected in the capital assets inventory listing as deletions until the County
Commissioners approve their disposal.

Criteria

Best accounting practices require the application of a sound system of internal controls to
provide the members of governance with reasonable assurance that County assets are safe-
guarded against loss from unauthorized use or disposition, that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of
general purpose financial statements in accordance with GAAP, and that state and federal
programs are managed in compliance with applicable laws and regulations.

Effect

The County's books or records may be at risk of containing material misstatements, as errors may
occur and not be detected within a timely manner. The County may be incorrectly reporting
capital assets to members of the governance body..

Cause

The County is not maintaining adequate records of the capital assets due to a lack of employee
training and expertise, a lack of diligence in performing procedures, and a lack of proper
supervision of the reconciliation process.

Recommendation

County management must develop, implement, and disseminate accounting policies and
procedures for capital assets to ensure that the the value of the acquired capital assets, either
through purchase or contribution, is properly recorded; to determine when the capital assets are
placed in service; to determine the proper basis for calculating depreciation expense; to ensure
that the subsidiary records agree with the books of record; and that the capital assets disposed of
are properly and timely removed. County employees need proper training and direction regarding
the verification and reconciliation of the capital assets records.

- 169-



Agency Response
Eddy County will develop, implement, and disseminate accounting policies and procedures of

capital assets to ensure that the value of the acquired capital assets, either through purchase or
contribution, is properly recorded; to determine the proper basis for calculating depreciation
expense; to ensure that the subsidiary records agree with the books of record; and that the capital
assets disposed of are properly and timely removed. With the help of audit staff, Eddy County
will receive proper training and direction regarding the above referenced items

C. FINDINGS - FEDERAL AWARDS
None

D. STATUS OF PRIOR YEAR FINDINGS

2005-1 Budgeting Repeat

2006-4 Payroll Tax Reporting Resolved

2006-5 I-9 Compliance Resolved

2007-1 Preparation of Financial Statements Repeat

2007-2 Travel and Per Diem Resolved
| 2007-3 Bank Deposits Resolved
| 2007-4 Capital Assets Repeat

- 170-




STATE OF NEW MEXICO
EDDY COUNTY

EXIT CONFERENCE
FOR THE YEAR ENDED JUNE 30, 2008

An exit conference was conducted on November 14, 2008 in a closed meeting of the County
Commissioners pursuant to Section 12-6-5 NMSA, 1978 with the following individuals in attendance:

| Eddie County Officials

‘ Allen Sartin County Manager
; Debbie Penaluna Finance Director
| Lewis Derrick Commissioner

| Emma Salgado County Treasurer
| Charlene Wright Probate Judge

|

Strickler & Prieto, LLP
Milosh E. Filetto In-Charge Accountant

Financial Statement Preparation

The County’s independent public accountants prepared the accompanying financial statements; however, the
County is responsible for the financial statement content.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Hector H. Balderas, New Mexico State Auditor
The Board of Commissioners

Eddy County

Carlsbad, New Mexico

We have audited the financial statements of the governmental activities, each major fund, the aggregate
remaining fund information, the fiduciary funds, the budgetary comparisons for the general fund and
major special revenue and capital projects funds, and the combining and individual funds presented as
supplementary information of Eddy County (the "County") as of and for the year ended June 30, 2008,
and have issued our report thereon dated November 13, 2008. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the County’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the County’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the County’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Hector H. Balderas, New Mexico State Auditor
The Board of Commissioners

Eddy County

Carlsbad, New Mexico

We have audited the financial statements of the governmental activities, each major fund, the aggregate
remaining fund information, the fiduciary funds, the budgetary comparisons for the general fund and
major special revenue and capital projects funds, and the combining and individual funds presented as
supplementary information of Eddy County (the "County") as of and for the year ended June 30, 2008,
and have issued our report thereon dated November 13, 2008. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the County’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the County’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the County’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that are required to be reported under Governmental Auditing Standards
January 2007 Revision paragraphs 5.14 and 5.16, and Section 12-6-5, NMSA 1978, which are described
in the accompanying schedule of findings and responses as findings 2005-1, 2007-1 and 2007-4.

The County’s responses to the findings identified in our audit are described in the accompanying
schedule of findings and responses. We did not audit the County’s response and, accordingly, we express
no opinion on it.

This report is intended solely for the information and use of the County Commissioners, the County’s

management, the State Auditor, the New Mexico Legislature, and applicable federal grantors, and is not
intended to be and should not be used by anyone other than these specified parties.

RKeal 4 Tt P

November 13, 2008
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INDEPENDENT AUDITORS' REPORT

Hector H. Balderas,

New Mexico State Auditor

The Office of Management and Budget and
The Board of Commissioners

Eddy County

Carlsbad, New Mexico

We have audited the accompanying financial statements of the governmental activities, each major fund,
the aggregate remaining fund information and the fiduciary fund of the Eddy County (the "County"), as
of and for the year ended June 30, 2008, which collectively comprise the County's basic financial
statements as listed in the table of contents. We also have audited the financial statements of each of the
County's nonmajor governmental funds presented as supplementary information in the accompanying
combining and individual fund financial statements as of and for the year ended June 30, 2008, as listed
in the table of contents. These financial statements are the responsibility of the County's management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, the aggregate remaining
fund information, and the fiduciary fund of the County, as of June 30, 2008, and the respective changes
in financial position and cash flows, where applicable, thereof and the respective budgetary comparisons
for the general fund and major special revenue and debt service funds for the year then ended in
conformity with accounting principles generally accepted in the United States of America. In addition, in
our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each nonmajor governmental fund of the County as of June 30, 2008, and
the respective changes in financial position thereof and the respective budgetary comparisons for the
nonmajor governmental funds for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

As described in Note 14 to the financial statements, the County's government-wide financial statements
net assets as of the beginning of the fiscal year 2008 has been adjusted to correct certain errors resulting
from the overstatement of financial instruments for previous years.




In accordance with Government Auditing Standards, we have also issued our report dated November 13,
2008, on our consideration of the County's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

The management's discussion and analysis on pages 3 through 10 are not a required part of the basic
financial statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion
on it.

Our audit was conducted for the purpose of forming opinions on the basic financial statements, and the
combining and individual fund financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is
not a required part of the financial statements. The additional schedules listed as "Supplementary
Information and Supporting Schedules" in the table of contents are presented for purposes of additional
analysis and are not not a required part of the financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

ol 4 Tade, LUP

November 13, 2008




REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Hector H. Balderas, New Mexico State Auditor
The Board of Commissioners

Eddy County

Carlsbad, New Mexico

Compliance

We have audited the compliance of Eddy County (the "County"), with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
30, 2008. The County’s major federal programs are identified in the summary of auditor’s results section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the County’s management. Our responsibility is to express an opinion on the County’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
County’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the County’s compliance with those requirements.

In our opinion the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 2008.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the County’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the County's internal control over
compliance.
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A control deficiency in an cntity's internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the entity's internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph and would not necessarily identify all deficiencies in the entity's internal control that
might be significant deficiencies or material weaknesses as defined above.

The report is intended solely for the information and use of the audit committee, management, others
within the organization, County Commission, the Office of the New Mexico State Auditor, the New
Mexico Legislature, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than those specified parties.

ol o Ty LLP

November 13, 2008
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