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The State of New Mexico Public Regulation Commission’s (Commission or NMPRC) discussion and 
analysis provides the reader of the financial statements this narrative overview and analysis of 
the financial activities of the Commission for the fiscal year ended June 30, 2018.  The financial 
statements have been prepared in accordance with Governmental Accounting Standards Board 
(GASB) Statement No. 34, Basic Financial Statements and Management’s Discussion and Analysis‐ 
for  State  and  Local  Governments,  and  related  GASB  statements,  which  established  financial 
reporting  requirements  for  state  and  local  governments  throughout  the United  States.      The 
requirements were developed by GASB to make annual reports more comprehensive and easier 
to understand and use. 
 
Since the Management's Discussion and Analysis (MD&A) is designed to focus on the current year 
activities,  resulting  in  changes  and  current  facts,  it  should  be  read  in  conjunction  with  the 
Commission's financial statements.  
 
The Basic Financial Statements 
In compliance with requirements of accounting principles generally accepted in the U.S. (GAAP), 
the Commission’s basic financial statements include the: 

 Government‐wide financial statements; 
 Fund financial statements; 
 Budget comparison statements; 
 Notes to the financial statements. 

 
GAAP also requires that the MD&A be presented to supplement the basic financial statements.  
Such information, although not a part of the basic financial statements, is required by GASB. 
 
Government‐Wide Financial Statements 
The  government‐wide  financial  statements  are  designed  to  provide  readers  with  a  broad 
overview of  the Commission’s  finances,  in a corporate‐like manner.   These statements report 
information  about  the  overall  government without  displaying  individual  funds  or  fund  types. 
They distinguish between governmental activities and business‐type activities.  The Commission 
does not have any business‐type activities. 
 
The  focus of  the Statement of Net Position  is designed to be similar  to a bottom  line  for  the 
Commission  and  its  governmental  activities.      The  statement  combines  and  consolidates 
governmental  funds’  current  financial  resources  (short‐term  available  resources) with  capital 
assets and long‐term liabilities. 
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The Statement of Activities is focused on activities that are provided by the Commission’s general 
and other revenues. This is intended to summarize and simplify the users’ analysis of the cost of 
services.  The Governmental Activities section reflects the Commission’s basic service, including 
Policy and Regulations, Public Safety and Program Support. 
 
Fund Financial Statements 
Traditional users of governmental financial statements will find the Fund Financial Statements 
presentation more familiar. The focus is on major funds, rather than fund types. 
 
The governmental Major Fund Financial Statements are presented on sources and uses of liquid 
resource basis.  This is the manner in which the financial plan (the budget) is typically developed.  
The flow and availability of liquid resources is a clear and appropriate focus of any analysis of a 
government.  Funds are established for various purposes, and the Financial Statement allows the 
demonstration of sources and uses and budgeting compliance associated therein. 
 
The Fund Financial Statements also allow the government to address  its Agency Funds. While 
these Funds represent trust responsibilities of government, these assets are held in a custodial 
purpose and do not represent discretionary assets of the government.  These assets, therefore, 
are not presented as part of the Government‐Wide Financial Statements. 
 
Budgetary Comparisons 
In addition to MD&A, GASB 34 requires budgetary comparison schedules for the General Fund 
and  for  each  Major  Special  Revenue  Fund  that  has  a  legally  adopted  annual  budget  to  be 
presented.  The  budgetary  comparison  schedules  present  both  the  original  and  the  final 
appropriated  budgets  for  the  reporting  period  as  well  as  the  actual  inflows,  outflows,  and 
balances, stated on the government’s budgetary basis. 
 
As required by the Office of the State Auditor under 2.2.2 NMAC, the Statements of Revenues 
and  Expenditures‐Budget  and  Actual  are  also  presented  for  the  General  and  Major  Special 
Revenue Funds that are part of the basic financial statements.   This information is provided at 
the approved budget level to demonstrate compliance with legal requirements. 

 
Notes to the Financial Statements 
The notes to the financial statements provide additional information that is essential to gain a 
full understanding of the data provided in the government‐wide financial statements.   
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GOVERNMENT‐WIDE FINANCIAL ANALYSIS  
 
Commission’s Statement of Net Position 
         

Government Activities    June 30, 2018    June 30, 2017    Change 
        

ASSETS         
  Government activities         
    Current and other assets    $    22,358,875     $  22,995,370      $        (636,495)   

    Capital assets    1,931,790    2,199,099     
   

(267,309) 
        

Total assets    $    24,290,665     $  25,194,469    $        (903,804) 

        
LIABILITES         
    Current liabilities    $    20,020,272     $  21,354,003    $     (1,333,731)  
    Long‐term liabilities             129,390         108,124                 21,266  

Total liabilities    20,149,662     
   

21,462,127      (1,312,465)   
             
Deferred inflows of resources  960,319  1,044,149  (83,830) 
             
NET POSITION         
  Net investment in capital assets     1,931,790           2,199,099       (267,309) 
  Restricted for special projects          1,360,121           1,409,330          (49,209) 
  Unrestricted    (111,227)    (920,236)                 809,009 

Total net position          3,180,684    
   

2,688,193          492,491 
        
Total liabilities, deferred inflows, and 
net position    $    24,290,665     $ 25,194,469      $        (903,804) 
 
Discussion of Statement of Net Position 
Deducting  total  liabilities,  deferred  inflows  and  outflows  from  total  assets  derives  the  Net 
position. The overall Net position increased by $492,491 over the fiscal year 2017.   
 
Current assets consist mostly of assets due from external parties‐federal grants in the amount of 
$348,299, prepaid expenses of $4,237, investments with the State Treasurer of $3,070,612, and 
receivables from other state agencies in the amount of $18,935,727.  Current assets decreased 
due to the decrease in the State General Fund Investment Pool in the Fire Protection Grant Fund, 
where activities were suspended in FY18 per House Bill 4. 
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Capital Asset Administration 
The decrease in capital assets of $267,309 is due to new purchases of machinery and equipment 
of $ 46,760, partially offset by depreciation expense of $314,069 recorded in the current fiscal 
year. 
 
Current Liabilities 
Current  liabilities  of  $20,020,272  consists  primarily  of  accounts  payable  of  $164,388,  i.e., 
amounts  that  the  Commission  is  obligated  to  pay;  accrued  salaries  and  benefits  payable 
$382,807; reversions due to the State General Fund $19,053,219; and other liabilities of $ 8,151. 
The estimated portion of compensated absence liabilities due in one year is $411,707.   Current 
liabilities decreased due to the reductions in accounts payable and in due to state general fund 
for activities suspended in the Fire Protection Grant Fund in FY18 per House Bill 4. 
 
Long‐Term Debt 
The  Commission  has  no  long‐term  debt  outstanding  other  than  the  noncurrent  portion  of 
compensated absences of $129,390 as of June 30, 2018.   
 
Deferred Inflows of Resources 
The Commission received at year end from the utility companies for FY2019 pipeline assessments 
of $ 960,319. 
 
Net Position 
The  Commission  reports  balances  in  three  categories  of  net  position;  (1)  invested  in  capital 
assets; (2) restricted for special purposes and (3) unrestricted.  Restricted net position decreased 
due to the utilization of restricted funds (Firefighters Use Fee Fund) for program support.  The 
unrestricted  deficit  balance  of  $111,227  is  due  to  compensated  absences  reported  in  the 
government‐wide  financial  statements.    The  unrestricted  deficit  balance  was  decreased  by 
$809,010 mostly due to current year decrease in fund balance in the Pipeline Safety Fee Fund 
(37700).  Resources from this fund were legally transferred to the General Fund (55000) to cover 
operating costs. 
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Commission’s Statement of Activities 
         
Government Activities    June 30, 2018    June 30, 2017    Change 

        

Program revenues    $      2,353,003    $      2,277,901    $          75,102 
Program expenses    (68,408,396)    (24,011,520)    (44,396,876) 

Net program revenue (expense)    (66,055,393)    (21,733,619)    (44,321,774) 

General Revenues             
   Fire Insurance Tax     90,529,671    85,404,550    5,125,121 
   Investment income    9,110     15,880                 (6,770)  
   General Fund Appropriations    6,666,800     6,666,800      ‐0‐ 
   Reversion    (30,687,144)     (80,286,770)    49,599,626  
   Transfers in (out)     29,447     (3,051,379)    3,080,826 

Total general revenue    66,547,884     8,749,081     57,798,803 
        
Change in net position    492,491    (12,984,538)     13,477,029 

Net position, beginning of year        2,688,193   15,672,731   (12,984,538)  

Net position, end of year    $      3,180,684     $      2,688,193    $        492,491 
 
Discussion of Statement of Activities 
This statement shows the components that increased, in the aggregate, the Commission’s net 
position by $492,491 during the year.  Operating grant revenue increased by $839 from the prior 
year.  The Commission recognized an increase in the Fire Insurance Tax of $5,125,121.  Program 
expenses increased due to distributions of over $55 million to  local fire districts from the Fire 
Protection  Fund;  however,  transfers  from  the  Fire  Protection Grant  Fund  (FPGF)  to  local  fire 
districts was  suspended  in  FY18  per  2017 House  Bill  4.    The  Commission  reverted  a  total  of 
$30,687,144 to the State General Fund in fiscal year 2018, $117,192 from the FPGF, $75,324 from 
the General Fund, and $30,494,628 from the Fire Protection Fund.  Reversion and transfers out 
decreased due to the State no longer have solvency issues in fiscal year 2018. 
 
THE COMMISSION’S FUNDS 
The Commission’s Individual Governmental Funds 
As of year‐end, the governmental funds, as presented on the balance sheet, reported a combined 
fund balance of $1,789,991, for a net increase over the prior fiscal period of $845,080. This  is 
primarily  from  revenue  from  Fire  Safer  Cigarette,  SFMO  Inspections  Fund,  Transportation 
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Network Fund, and Pipeline Safety Fee Fund.  Fund balances committed for the FY19 operating 
budget are the Pipeline Safety Fee and the Reproduction fund. 
 
The General Fund is the Commission’s operating fund where all operational expenses reside. The 
General  Fund  revenues  increased  $36,192  due  to  miscellaneous  receipts.    Other  financing 
sources decreased $2,337,593 due to overall decreased in intra‐agency transfers.  General Fund 
expenditures decreased $1,635,166 as compared to the previous year due to the reduction of 
capital outlay expenditures, payroll and benefits, contractual services, and other costs.  
 
The General Fund has an original budget of over $73 million and the final budget of over $13 
million.  The difference of $60 million was due to budget correction from the General Fund to the 
Fire Protection Fund.  The Fire Protection Fund has zero original budget but a final budget of over 
$64 million, of which, $4 million was appropriated to the General Fund for operations, and $60 
million for distributions to local fire districts and PERA. 
 
Revenues from the Fire Protection Fund (57800) are derived from fire insurance tax assessments 
through the Office of the Superintendent of Insurance.  Major expenditures and uses incurred 
are amounts distributed to various  fire districts  in New Mexico, amounts appropriated to the 
Commission’s General Fund for operations, and the annual amount of $750,000 transferred to 
the PERA Volunteer Firefighters Retirement Fund.  In FY19 the distribution for the Fire Protection 
Fund is $57,074,913.  
 
Non‐major  Governmental  Funds  at  the  PRC  are  the  Firefighter  Use  Fee  Fund,  the  Fire  Safer 
Cigarette  Fund,  Motor  Transportation  Fund,  SFMO  Inspections  Fund,  Pipeline  Safety  Fund, 
Transportation Network Company Fund, Reproduction Fund, the Fire Protection Grant Fund, and 
the  Title  Insurance  Fund.    The  nonmajor  governmental  funds  received  over  $1.4  million  in 
revenues compared  to $170  thousand  in  the prior year due  to  the  reclassification of  the Fire 
Protection Grant Fund and the Pipeline Safety Fund from major funds to nonmajor funds in the 
current fiscal year. 
 
The Fire Protection Grant Fund revenues are transferred from the Fire Protection Fund and used 
to  provide  grants  of  up  to  $100,000  to  fire  departments  in  need  of  fire  service  support 
equipment. This fund did not distribute to local fire districts in FY18 per 2017 House Bill 4.  In 
FY19 the Fire Protection Grant Fund will distribute $ 10,269,213.  
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General Fund Highlights 
The Commission has continued to manage operations that were set upon by this Commission in 
spite of the increase in its case load and vacancy factors. 
 
Currently Known Facts 
The New Mexico Public Regulation Commission (PRC) continues to experience and increase in 
the number of utility case filings that are more voluminous, complex and contentious due to the 
new regulatory demands of the Federal Energy Regulation Commission (FERC), North American 
Electric Reliability Corporation (NERC), Environmental Protection Agency (EPA) and  legislative‐
mandated renewable/energy efficiency programs in the state.  Due to budget constraints from 
lower general fund appropriations statewide and PRC appropriated budget has limited the ability 
of the Commission to hire and retain highly specialized qualified staff.  
 
Budget  constraints  have  limited  the  ability  to  hire  critically  needed positions  throughout  the 
Commission  in  FY18.  In  FY2018,  the  Commission  achieved  significant  results  in  each  of  its 
programs. NMPRC Utility and Legal Divisions handled the adjudication of major utility cases filed 
with the Commission. Policy & Regulation Program had 44% of written documents (testimonies, 
reports, rulemaking comments, and affidavits) filed by staff to the total number of docketed cases 
in a fiscal year. 
 
The Pipeline Safety Bureau, Firefighters Training Academy, and State Fire Marshal’s Office logged 
over 110,000 contact training hours in FY2018. Pipeline Safety Bureau exceed the target of 6,500 
inspections  with  8,019  inspections  of  the  following;  pipeline  safety  inspection,  excavation 
damage prevention, and investigation hours performed by the pipeline safety bureau in a fiscal 
year  
 
NMPRC received an increase in personal services and employee benefits for FY19.  During this 
time in FY19, the agency is filling positions.   
 
Requests for Information 
This financial report is designed to provide citizens, taxpayers, customers, legislators, investors, 
and  creditors with  a  general  overview of  the Commission’s  finances  and  to  demonstrate  the 
Commission’s accountability for the money it receives. If you have questions about this report or 
need additional information, contact the Administrative Services Division Director in Room 335 
of the PERA Building, 1120 Paseo de Peralta, P. O. Box 1269, Santa Fe, New Mexico, 87501 or visit 
the Commission website at http://nmprc.state.nm.us. 
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STATE OF NEW MEXICO PUBLIC REGULATION COMMISSION

For the Year Ended June 30, 2018

Net Change in Fund Balances ‐ Governmental Funds 845,080$            

Governmental funds report capital outlays as expenditures; 
however, in the statement of activities, these costs are expensed 
as they are consumed or are allocated over their estimated useful 
lives as depreciation expense.  In the current period, these 
amounts are:

Capital Outlay 46,760$             
Depreciation Expense (314,069)            
Net capital outlay over depreciation expense (267,309)             

Expenses recognized in the Statement of Activities, not reported 
in the governmental funds:

Change in Compensated Absences (85,280)               

Change in Net Position ‐ Governmental Activities 492,491$            

See Notes to the Financial Statements.

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances ‐ 
Governmental Funds to the Statement of Activities
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STATE OF NEW MEXICO PUBLIC REGULATION COMMISSION

Statement of Revenues And Expenditures – Budget And Actual
For the Year Ended June 30, 2018

Actual Variance with
Amounts Final Budget
(Budgetary Positive

Original Final Basis) (Negative)
REVENUES
Federal Grant Revenue 1,177,700$      1,232,700$      878,007$       (354,693)$          
Miscellaneous Revenue ‐                    34,950              47,007           12,057               
General Fund Appropriations 6,666,800        6,666,800        6,666,800      ‐                      
Other Financing Sources 65,367,100      5,180,570        5,135,770      (44,800)              

Total Revenues 73,211,600      13,115,020      12,727,584   (387,436)            

EXPENDITURES
Personnel services 11,206,800      10,982,500      10,543,797   438,703             
Contractual services 498,600            504,600            389,285         115,315             
Other costs 61,506,200      1,627,920        1,317,149      310,771             
Other Financing Uses ‐                    ‐                    ‐                  ‐                      

Total Expenditures 73,211,600$    13,115,020$    12,250,231   864,789$           

Excess (deficiency) of revenues 
  over expenditures 477,353        
Reversion to State General Fund (FY2018) (75,324)         
Intra‐Agency:
Reversion to Firefighters Use Fee (09300) (FY2018) (85,219)         
Reversion to Pipeline Safety (37700) (FY2018) (251,339)       
Reversion to Reproduction Fund (47700) (FY2018) (65,471)         

Fund balance, beginning ‐                 
Fund balance carryforward ‐$              

See Notes to the Financial Statements.

Budgeted Amounts

General Fund (55000)
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STATE OF NEW MEXICO PUBLIC REGULATION COMMISSION

Statement of Revenues And Expenditures – Budget And Actual
For the Year Ended June 30, 2018

Actual Variance with
Amounts Final Budget
(Budgetary Positive

Original Final Basis) (Negative)
REVENUES
Fire Insurance Tax ‐$               ‐$                  90,529,671$    90,529,671$     
Miscellaneous Revenue ‐                  ‐                    13,662              13,662               
Other Financing Sources ‐                  64,241,000      ‐                    (64,241,000)      

Total Revenues ‐                  64,241,000      90,543,333      26,302,333        

EXPENDITURES
Personnel services ‐                  ‐                    ‐                    ‐                      
Contractual services * ‐                  ‐                    12,988              (12,988)              
Other costs ‐                  60,000,000      55,792,588      4,207,412          
Other financing uses ‐                  4,241,000        4,241,000        ‐                      

Total Expenditures ‐$               64,241,000$    60,046,576      4,194,424$        

30,496,757     
Reversion (FY2018) (30,494,628)    
Fund balance, beginning (2,129)              
Fund balance carryforward ‐$                 

Capital Appropriation

Title Period
Approved 
Budget

 Prior
Years 

 Current
Year  Unexpended

Firefighter Burn Building FY2018 * 2,500,000$   ‐$                  12,988$            2,487,012$        

See Notes to the Financial Statements.

Fire Protection Fund (57800)

Budgeted Amounts

Excess (deficiency) of revenues
  over expenditures

Under Laws of 2018, Chapter 80, Section 52, two million five hundred thousand dollars ($2,500,000) is 
appropriated from the fire protection fund to the public regulation commission for expenditure in fiscal years 
2018 through 2022, unless otherwise provided in Section 2 of this act, to plan, design and construct a 
firefighter training burn building at the firefighter training academy in Socorro in Socorro county.
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STATE OF NEW MEXICO PUBLIC REGULATION COMMISSION

Schedule of Operating Transfers
For the Year Ended June 30, 2018

SHARE
FUND TITLE IN OUT

General Fund (55000)
(1) 85300 Department of Finance and Administration 6,666,800$     ‐$                
(2) 85300 Department of Finance and Administration ‐                   75,324            

Fire Protection Fund (57800)
(2) 85300 Department of Finance and Administration ‐                   30,494,628    

Fire Protection Grant Fund (56900)
(2) 85300 Department of Finance and Administration ‐                   117,192          

SFMO Inspections (20750)
(3) 94700 Public Schools Facilities Authority 29,447             ‐                  

Intra‐Agency Transfers

(1) 55000 General Fund 4,733,741       ‐                  
(1) 09300 Firefighters Use Fee ‐                   332,000          
(1) 37700 Pipeline Safety ‐                   475,000          
(1) 47700 Reproduction Fund ‐                   87,770            
(1) 57800 Fire Protection Fund ‐                   4,241,000      
(4) 09300 Firefighters Use Fee 85,219             ‐                  
(4) 37700 Pipeline Safety 251,339           ‐                  
(4) 47700 Reproduction Fund 65,471             ‐                  

Total governmental funds 11,832,017$   35,822,914$  

(1) General Fund Appropriations ‐ Laws of 2017, Chapter 135, Section 4.
(2) Fiscal Year 2018 Reversions.
(3) State Fire Marshal's Office ‐ Code Enforcement Income.
(4) Revert FY2018 unexpended amounts from the general fund to the restricted funds.

See Independent Auditor's Report.

TRANSFER
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Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2018 

 
Section I – Summary of Auditor’s Result 

 

No. Title 

Status of 
Prior Year 
Findings 

Significant 
Deficiency 

Material 
Weakness 

Other 
Non-

compliance 
Other 

Matters 

Federal 
Awards 
Finding 

  
      

Prior Year Findings:       

2017-
001 

Accounting Over 
Revenue and Receipts 

Revised 
& 
Repeated 

X     

2017-
002 

Non-Major Grant 
Revenue Billings 

Revised 
& 
Repeated 

    X 

2017-
003 Capital Assets Resolved      

2017-
004 

State Vehicle Use and 
Reporting Resolved      

2017-
005 

Commission 
Operations Resolved      

        

Current Year Findings:       
2018-
001 Payroll Deductions    X   

2018-
002 Public Money Act    X   

2018-
003 

Schedule of 
Expenditures of 
Federal Awards 

 X    X 

2018-
004 Subrecipients  X    X 
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Section II – Financial Statement Findings 
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SIGNIFICANT DEFICIENCY 
 
2017-001 Accounting over Revenue and Receipts (Revised and Repeated) 
 
Condition 
The Administrative Services Division (ASD) created a cash receipts log based on prior year audit 
recommendation. However, we found four instances for $3,445 out of forty-four deposits tested, 
totaling $10,428,401, where checks that got deposited were not included in the cash receipts log.   
We also found one instance for $11,250 where the ASD could not locate the supporting 
documents for a deposit. 
 
Criteria 
Good accounting and the Manual of Model Accounting Practices-Fin 2.3 (MAPS), require that all 
monies received be documented either with pre-numbered receipt/deposit tickets or by entering 
them in a cash receipt log that specifies the amount and date of the receipt, the source of 
revenue, and account coding information. That information should be readily available. 
 
Effect 
The cash receipts log is incomplete and does not agree to the daily deposit. 
 
Cause 
Some reimbursement checks received by the ASD were not recorded in the cash receipts log. 
 
Recommendation 
ASD needs to reconcile the cash receipts log to the daily deposit to ensure the log is complete 
and accurate. 
 
Views of Responsible Officials and Corrective Action Plan 
Since the beginning of the current Fiscal Year, the Line II Manager in ASD has reconciled daily the 
cash receipts log to the daily deposit to ensure that the batches are recorded in the cash receipts 
log. 
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Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2018 
 

Section II – Financial Statement Findings 
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OTHER NONCOMPLIANCE 
 
2018-001 Payroll Deductions 
 
Condition 
We reviewed twenty-one (21) out of one hundred twenty-two (122) personnel files and found 
one employee who enrolled but did not have deductions taken from his paycheck for Public 
Employee Retirement Association (PERA), Retiree Health Care Authority (RHCA), and health 
insurance premiums. 
 
Criteria 
Employees are required to participate in the PERA under Section 10-11-3, NMSA 1978, and RHCA 
under Section 10-7C-6, NMSA 1978. 
 
Effect 
Both the employee and the Commission are required to make catch-up contributions for PERA 
and RHCA from the time the employee was hired on March 10, 2018.  The Commission estimates 
the costs of the catch-up contributions for the employee and the Commission are $1,500 and 
$2,600, respectively, spread out over three pay periods. 
 
Cause 
A coding error in the payroll system (HCM) prevented deductions from the employee paycheck.   
 
Recommendation 
The Commission should scan the payroll register periodically to ensure PERA and RHCA are 
deducted from the employee's paychecks.  
 
Views of Responsible Officials and Corrective Action Plan 
The Commission’s Human Resources Bureau has taken steps to ensure that the payroll register 
is reviewed every pay period to prevent coding errors in the payroll system. 
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Section II – Financial Statement Findings 
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OTHER NONCOMPLIANCE 
 
2018-002 Public Money Act 
 
Condition 
We tested forty-four deposit days totaling $10,428,401 and found two instances for $16,315 
where the Commission did not deposit money received within the 24 hours. 
 
Criteria 
The Public Money Act [Chapter 6-10-3 NMSA 1978] requires that state agencies receiving any 
money for or on behalf of the state shall remit to the State Treasurer before the close of the next 
succeeding business day after the receipt of money.   
 
Effect 
Non-compliance with State Law. 
 
Cause 
Unknown. 
 
Recommendation 
The Commission should make every effort to comply with the state law by cross-training other 
financial specialists to prepare and submit the deposits in a timely manner. 
 
Views of Responsible Officials and Corrective Action Plan 
Other financial staff has been trained to prepare and submit deposits in a timely manner to 
comply with state law.  Within six months the Commission’s CFO will assign staff to complete this 
task.  
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Section III – Federal Awards Findings 
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NONCOMPLIANCE 
 
2017-002 Grant Revenue Billings (Revised and Repeated) 
 
CFDA #81.106 - Transport of Transuranic Wastes to the Waste Isolation Pilot Plant:  
   States and Tribal Concerns, Proposed Solutions 
Pass-through: New Mexico Energy, Minerals and Natural Resources Department 
Pass-through # DE-EM0004167 
Award Year: 7/2/2017 – 6/30/2018 
 
Condition 
The Commission receives a pass-through Federal grant from the New Mexico Energy, Minerals, 
and Natural Resources Department for the Waste Isolation Pilot Plant (WIPP) program activities.  
The grant reimburses the Commission monthly for expenditures incurred.  During the year, the 
Commission received reimbursements in excess of actual expenditures of $7,091, which is 
reflected in the accompanying financial statements as other liabilities.   
 
Last year,  the condition related to the WIPP program was for the under billing of eligible costs. 
 
Criteria 
In order to receive cost reimbursement under Federal awards, the department or agency usually 
submits claims asserting that allowable and eligible costs (direct and indirect) have been incurred 
in accordance with Uniform Guidance, subpart E. 
 
Effect 
The Commission did not comply with the cash management requirement.  The Commission 
received excess cash for a program operating on cost reimbursement. 
 
Cause 
The Commission is not using the SHARE general ledger system to prepare the reimbursement 
reports; as a result, operating transfers and journal entries posted to the grant departments were 
not reflected in the reimbursement reports. 
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Recommendation 
The SHARE general ledger system should be used to support Federal cost reimbursements.  The 
Commission should inquire with the Department of Finance and Administration about using the 
project codes in SHARE.  The project codes allow the program manager and ASD to keep track of 
each Federal award for period availability, budget to actual, activities allowed and allowable 
costs.  Inadvertent expenditures coded to the project can be adjusted through journal vouchers. 
 
Views of Responsible Officials and Corrective Action Plan 
The Commission will inquire with the Department of Finance and Administration about setting 
up project codes in the SHARE general ledger system.  The Commission agrees that this will allow 
ASD and each program manager to better keep track of each Federal award.  Within six months 
the Commission’s CFO will assign staff to complete this task. 
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Exit Conference 
For the Year Ended June 30, 2018  

 
 
 
An exit conference was held in a closed session on October 29, 2018.  In attendance were the 
following: 
 
Representing the State of New Mexico Public Regulation Commission: 

Sandy Jones, Chair 
Ernest Archuleta, Chief of Staff 
Donald Martinez, ASD ‐ Financial Manager 

  Brad Mathews, Budget Analyst 
 
Representing Zlotnick, Laws & Sandoval, P.C.: 

Richard Sandoval, CPA 
Ban Trinh, CPA 

 
 
 
Financial Statements 
The accompanying financial statements of the Commission have been prepared by Zlotnick, Laws 
&  Sandoval,  P.C.,  the  Commission’s  independent  public  auditors;  however,  the  financial 
statements are the responsibility of management. 
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