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Independent Auditor's Report 
 

Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
Report on Financial Statements 
We have audited the accompanying financial statements of the governmental activities, each major 
fund, the aggregate remaining fund information of the Rio Metro Regional Transit District (Rio 
Metro), as of and for the year ended June 30, 2017, and the related notes to the financial statements 
which collectively comprise the Rio Metro’s basic financial statements as listed in the table of 
contents. We have also audited the budgetary comparison schedules presented as required 
supplementary information, as defined by the Government Accounting Standards Board, in the 
accompanying financial statements for the year ended June 30, 2017, as listed in the table of 
contents. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatements, whether due 
to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Rio Metro's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
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Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Rio Metro as of June 30, 2017, and the respective changes in 
financial position for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. In addition, in our opinion the financial statements 
referred to above present fairly in all material respects, the budgetary comparisons presented as 
required supplementary information of Rio Metro for the year ended June 30, 2017 in accordance 
with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis, page numbers 5 to 14, be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  
 
We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Supplemental Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise Rio Metro's basic financial statements. The accompanying schedule of 
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards, description of non-major special revenue funds, the combining and individual non-major 
special revenue fund financial statements, and the schedule of pledged collateral, as required by the 
New Mexico State Audit Rule, are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. 
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Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
The schedule of expenditures of federal awards, description of non-major special revenue funds, the 
combining and individual non-major special revenue fund financial statements, and schedule of 
pledged collateral are the responsibility of management and were derived from and relate directly to 
the underlying accounting and other records used to prepare the financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule of expenditures of federal awards, description of non-major special revenue 
funds, the combining and individual non-major special revenue fund financial statements, and 
schedule of pledged collateral are fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. 
 
Other Information 
The introductory section required by the New Mexico State Audit Rule are presented for purposes 
of additional analysis and is not a required part of the basic financial statements. Such information 
has not been subjected to the auditing procedures applied in the audit of the basic financial 
statements, and accordingly, we do not express an opinion or provide any assurance on it. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued a report dated December 
6, 2017, on our consideration of the Rio Metro's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and in considering 
Rio Metro's internal control over financial reporting and compliance. 
 
Ricci & Company LLC 
Albuquerque, New Mexico 
December 6, 2017



RIO METRO REGIONAL TRANSIT DIS1'RICT 
MANAGEMENT'S DISCtrSSION AND ANA.LYSIS 
Vear Ended June 30, Z017 

Rio Metro Regiqnaliransit District <Rio Metro orRMRTD) management's discussion 
and analysis provides an oVel'\Tiew. of Rio· Metro's mission and function, rec~nt. prognu:n 
opp0rtunities, and brief. discussion of the basic financial statements and the significant 
differences in information they provide. · 

Rio Metro's Mission and Function 

New Mexico regional tral)sit.districtsare made up of multiple govemment.agenciesfor the 
purpose of planning, financing and operating a regio~ly wj:fied public transportation 
system. Transit districts are governed by a representatives of the local member agencies 
to ensure a balance between loca;il and regional .transportation needs. 

The Rio Metro Regional T.-ansit District. was fortned to develop a cohesive regional transit 
system that provides economical transportation alternatives for the residents ofBemaliUo, 
S~doval and Valencia counties; ... The Rio Metro Regional Transit Plan identifies future 
transit services and infrastfl1cture needs for the three county service area. A programmatic 
approach, which included ~athering inp\lt frorn recently completedand rekwant planning 
studies" community comments and technical analysis~ ~as applied to define the ser\rice 
and infrastructure investments identified in the plan. 

The .services currently provided within the transit district are comprised of independently 
operated systerns. . The public transportatio11 modes. llicluded. in.· the. Rio Metro Transit 
District sel'\Tice area include. the New Mexico Rail Runner Express commuter train and 
ABQ Ride's Rapid Ride bus service, as wellas local fixed·route buses, neighborhood 
circulator services, . fiex route services and Dial-a-Ride systems. Transit passenger 
facilities and amenities areimportantelements neces~ to support transit operations and 
tobuild ~d maintain patro~e. Common passenger facilities incl Ude bus stops,. transit 
centers and park •and-ride facilities. 

Transportation services receive funding from the .following sources: passenger .fares, 
county regional transit gross. receipts t~es, advertising, interest income and Federal 
Transit Adnilllistration funds. 

The· Rio Metro Regional Transit. District. operates the New Mexico Rail Runner Express 
(NMRX) through several. agreements with •the New Mexico Department of.Transportation 
(NMDOT), which includes limited funding for capital maintenance and improveme11ts. 
NMRX capital ·assets, such as the infrastructure and rail. en~n~s and cares, are owned by 
NMDOT. NMRX operations are funded primarily frorn Federal Transit Administration 
grant .funds and . Regional Transit Gross Receipts Tax funds, fare box proceeds and 
Burlington Northern Santa Fe/Amtrak gross ton mileage fees. 

Resiona1·.Transit. Gross Receipts· T~ was established by State ·statute.·and· individual 
County ballot measures. Accordb1giy, "revenue from the county regional transit gross 
receipts tax will be used by the Rio Metro Regional Transit District in equal PQrtionsfor 
the management, operations, capital construction or maintenance of the NMRX, and for 
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· RIO l\fETR() 1tEGIONAL T}{ANSfr DISTRICT 
MANAGE~NT'S J)ISCUSSION AND ANAL YSlS (CONT~uED) 
Ye•n·Ended June30, 2917 

management~ operatiQns, .capital, construction. or maintenan'Ce pf the Rio Metro Regional 
Transit District ~ystemn, pursuant to the Regional. Transit District Act. Furthermore, the 
RegioWll. Trans.it District A.ct ·defines ~'regional transit system'~ to .. n;iean· "a ·proverty, 
illlprovemer.~ or system designed . to be compatible with established state and local 
transportation plants that transports or conveys passengers within a region by means of 
higb~occuPm.tcY vehicle, including an automobile •. truck, bus, van or railcar." As a matter 
of practice~ RMRTD budgets only 50% of the Regional Transit Gross Receipts Tax 
pr~ for NMRX operations and n;iaintenance. However,. the law allows a higher 
percentage and. leaves. that discretion to the district. 

RMRTD budgeting Ptaetice is to limit the ORT revenue dedicated to the NMRX to 50% 
of that collecte<l in the district. . H?wever, from time tQ time, RMRTD may perform 
budget adjustments that will increase NMRX's share of the Regional Transit Gross 
Receipts Tax above the 50% in order to meet unexpe~ted revenue shortfalls·in.othet funds 
and when emergencies arise. 

REGIONAL TRANSIT GROSS RECEIPTS TAX 

Rit> Metro began receiving Regi®al Transit Gross Receipts Taxes as of September 2009, 
Regional Transit Gross Receipts Taxes are received from Bernalillo, Sandoval and 
Valencia CoUJ1ties. 

Regional Transit Gross Receipts Taxes provide the primary source of funding for 
continuing operations .of the New Mexico ·Rail· Runner Express. Regional Transit ()ross 
Receipts Taxes are alsq used to develop and improve transit operations within the transit 
district, specifically in Bernalillo, Sandoval and Valencia CoUJ1ties. 

OVERVIEW OF FINANCIAL STATEMENTS 

The. discussion and .analysis are .. intended tQ · serve. as an introduction to the Rio Metro's 
basic .financial statements. The Rio Metro's basic financial statements comprise three 
comPQnents: 1) government.:wide financial statements~ 2) fund financial statements~ and 
3} nQtes to · the fmancial · statements. This report· also contains other supplementary 
information in addition to the basic financial statements themselves. 

Govemment-Wiqe Financial Statements 

The govemment.,wide financial statements are designed to provide readers with a broad 
overview ofthe Rio Metro's finances,. in a mannersimilar to a private.:sector business. 
The statement of net PQSition presents information Oil all of the Rio. Metro's assets. and 
liabilities, with the difference between the two reported . as net PQSiti()n. . Over time, 
increases or decrea$es in net PQSition may serve as a useful ~ndicator of whether the 
financial PQsition of the Ri~ Metro is improving or deteriorating. the statement of 
activities presents information·.showing how the Rio .Metro's net position change<! during 
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NO METRO REGIONAL TRANSIT DISTRICT 
l\lAN)\GE~NT'S l>ISCUSSION AND ANALYSIS (CONTINUED) 
Year Ended Ju11e 30, 2017 · 

the most recent fiscal year. AU changes in net poSition are reported as soon as the 
underlying even giving ds~ to the change occurs, ~egard}e~s of the timjng of related c~h 
flows .. ·.Thus, revenues and expenses are reported in .tllis. statement for some items that will 
only result in 4.1a$h flows in future fis~al pedods, such as expenses pertaining to earned but 
unused vacation . and . sick leave. All of .Rio Metro's . activities are reported ·under 
governmental-cype activities and there .are no .component units~ 

Fund Financiq) Statements 

A fund is a groupin~ ofrelated accounts thatis used to maintain control over resources 
that have been segregated for specific activities or objectives. . The Rio. Metro, like other 
state and local governments, used fund accounting to ensure and demonstrate compliance 
with .finance-related legal requirements. All of the fun,ds of the Rio Metro . are 
governme~tal funds. The focus ofgovernmental fund financial statements is the n~·tenn 
inflows and outflows of spendable resources and .balances of spendable. resources 
available at the end of the fiscal year~ 

Becal.lSe the focus of govemmental funds is narrower than that of the government-wide 
financial statements, it is useftµ to compare the information presented for g()vetmµental 
funds with similar .information presenteQ for governmental activiti~s in the government­
wide financial · statements. By doit1g so, readers·. may better understand the long'."term 
impact of the government's near-term financi~g decisions. Both the governmental fund 
balance sheet and tile governmental fund statement of revenues, expenditl.lres~ .and changes 
in fund bab,ut®s provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. 

}ijo Metro maintains fourteet1 individual g<>vemmental funds~. Information is presented 
separately in the. governmentalfund balance sheet and in the governmental fund statement 
of revenues, expenditures, aI1d changes in fund balances for the. General Fund. Gross 
Receipts Tax Rail1 Gross Receipts Tax Transit, Federal Transit Administration (FTA) 
State of Good Repair all ofwhfoh are. considered to be major funds. 

Data from the. other ten governmental funds are combined into a single,. aggregated 
presentation, ... Individual. fund. data for . each of these non.-major .governmental funds. is 
provkted in the fortn of combining. statements elsewhere in this report 

Notes .to the Financial Statements 

The notes to the financial statements provide additional information that is. essential to a 
full understanding of the data provided in the government-wide and fund financial 
statements. 
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RIO MET~Q B.JtGlON~ TRANSIT DISTRICT 
MANAGEl\fENT'S DISCUSSION AND ANALYSIS (CQNTINUED) 
Year Ended June 30, 2017 

Budgetary Comparisons 

Rio Metro maintains a budget for informational and managerial purposes .. The budget is 
approved by Rio Metro's Board of Directors ~d the Stat~ of New Mexico Dep~ent of 
finance and Administration's . Lt>cal . Government .· Divisi<>n, . pursuant to· .. Section·· 6-6-2 
NMSA. As required by the Office of the State Auditor Rule, 2 NMAC2.2, a budgetary 
coJl1parison statement has been provided for the transit program and the rail program.. 

FINANCE ANALYSIS OF RIO METRO 

Government-:wide Fin,anei-1 Anal)'sis 

As noted earlier,.net position may serve over time as a useful indicator of a government's 
financial position. In the case of Rio Metro~ assets exceeded liabilities by $15 .• 8 million at 
the close of the most recent fiscal year. The net position increased by $0.4 million. 

Rio. Metro's overall t1nancial position continues to remain strong. . Regional transit gross 
receipts taxes provide. a stable source of funding for transit serviQes in the.· i-egion. The 
gross receipts ·taxes also provide a source of local funding. that can be ·used. to·. match 
various federal and state. grants; Gross receipts·. btxes are dependent on the. economy;. 
therefoi-e, the. amount of gross receipts truces available in future. years will depend on .the 
state of the regional economy .. · However, Rio Metro is confident that there will be 
sufficient revenues available in future years to provide. adequate transit services to. area 
residents; 
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RIO METRO REGIONAL TRANSIT DISTRICT 
MANA(;E~NT'S DISCUSSION AND ANALYSIS (CONTINUED) 
Year Ended. June JO, 2017 

NET POSITION 

Table A~ 1 summarizes the Rio Metro's net position for the fiscal year ended June 30, 
2017. Net position is presented on a. consolidated basis· and is reflected· on. a full accrual 
basis. · · 

TableA-l 
Rio Metro's Net Position 

Govel'llJ:nental Govemmental 
Activities Activities 
6/30116 6/30/17 

Current assets $ 16,425,342 $ 16,189,663 
Capital assets, net of accumulated 

depreciation 2,689,736 2,795,578 

Total assets $ 19,115,0?8 19,5,85,241 

Total current liabilities $ 3,398~673 $ 3,596,769 
Long-tenn debt 378,278 235,917 

Total liabilities 3,776,951 3,832,686 

Net position 
Netinvestment in capital assets 2~174,027 2,417,301 
Restricted 12,264,098 12,435,252 
Unrestricted 900,002 900,002 

Total net position 15.,338,127 15,752,555 

tow liabilities and net position $ .19~115,078 $ 19,585,241 
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RIOMETRO.REGIONAL.TRANSrru1srtucr 
MANAGEMiNT'S DISCUSSION AND ANALYSlS (CONTINUED) 
Year Ended June 30, 2017 

.Changes in net position: Rio Metro's change in net .positionJor fiscal year 2017 was an 
increase of${).4 rni1Uon~ The table below reflects the changes in net position: 

TableA-2 
Changes in Rio Metro's Net Positi()n 

Expenses ._ governmental• activities 
Add: .. Charges for services 
Operating.grants 

General revenues .:... total 

Change.in net position 

Net position, beginning of' year 

Net position, end of year 

$ 

Financial Analysis of the Government's .Funds 

Gt:>Vernmental 
Activities 
6/l0/16 

(43,756,l.53) 
4,482,874 

16,359,916 

(22,913,303) 

25,152,800 

2,239,497 

13,098.,630 

15,338,127 

$ 

$ 

Governmental 
Activities 
6/30/17 

( 46,252, 729) 
4,549,389 

16,253,217 

(25,450,123) 

25,864;551 

414,428 

15,338,127 

15,752,555 

As noted earlier,· Rio Metro uses fund accounting to ensure and demonstrate compliance 
with firuince.:.related legal requirements. 

The focus of Rio Metro's governmental funds ls to provide information on a near-term 
inflows, outflows, and . balances of spendable .. resources. Such informll.tion is useful in 
assessingRio Metro's tinancing requirements. In particular, un.jlSsigned fund ):)alance may 
serve as a useful measure of a government's net resources available for spending at the 
end of the fiscal year. 

Atthe end ofthe current fiscal year, Rio Metro's governmental funds reported combined 
ending fund balances of $13.3 million, an increase of $0.2. million in cotnparison with 
prior year. 
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RIO METRO REGIONAL TRANSIT DISTRICT.. . .. 
MANAGEMENT'S DISCUSSION AN:D ANALYSIS(CONTINUED) 
Ye•t Ended June 30, 2017 · 

Rio Metro's total Governmental Funds expendituf'es during the year were nearly $46.5 
million dollars for year ending June ~0,·2017, compared.to $44.3 million in 2016 .... 'I'hi~-­
one percent (31%) of those e~penditures. were for operating the New Mexico R.a1I. Runner 
Express c9mmuter rail .system. The Rail Runner is an operating activity and the commuter 
nµl system has been in operations for several years. Tran$it operations;. however, is a 
relatively new venture for Rio Metro .am:l expenditures will increase as Rio Metro 
implements·the.projects.outlined·in.the Regional Transit Plan. 

The following table relates to the revenues and expenditures of the GovemmentalFunds: 

TableA .. J 

Changes in Rio Metro's Revenues, Expenditures and Changes in Fund Balances 

Governmental Governmental 
Activities Activities 
6130116. 6/30/17 

Revenues 
Federal $ 13,665,920 $ 12,040,801 
State 902,451 3,426,101 
Local. 25,152,800 25,864"'551 
Charges for service 2,390,399 2,240~175 
BNSF/AMTRAK 2,092~475 2,309,214 
Other 1,791,605 786,315 

Total revenues 45,995,650 46,667,157 

Expenditures 
·Operations 43,252,385 45,631,045 
Capittl} outlay l,057,501 864,960 

Total expenditures 44,309,886 46,496?003 

Revenues over expenditures 1,685,764 171,154 

Beginning fund balances 11,478~336 13,164,100 

Ending fund balances. 13,164,100 $ . 13,335,254 
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RIO METROUGIQNAL TRANSITIJISTRIC'f 
MANA(;EMENT!S DISCUSSION AND·AN"ALYSIS.(CONTINUED) 
Year Ended June 30, 2017 

AnalysiS of Major Funds 

General Fund (Fund 1800): .·. The General Fund is where Rio Metro records revenues 
such. as BNSF/ Amtrak, NMRX f~box, bike focker, special projects, advertising, 
merchandising, $.d permitting in rail operations. . In fiscal year 2017, these revenues 
totaling $0.7 million were reporte(f. in the General Fund. · 

Rail Gross Receipts Tax (Fund 1200): The }lail GRT f\md is where Rio Metro includes 
the transit portion of Gross Receipts Tax revenue when it is received. In fiscal yeEU' 2017, · 
Rio Metro also reported rail operations in this fund. When R.io Metro allocates revenue at 
the end of each month, the Rail ORT revenue is allocated to the various rail f\m9s t\S 
needed to cover expenses. As of June 30, 2017, the fund balance in the rail ORT .fund was 
$5.0 million, an increase of $2.4 million from last year. 

Transit Gross Receipts Tax (1und 1300): The Transit GRT fund is where Rio Me® 
includes the transit portiQn of Gross Receipts Tax revenue when it is received,. In fiscal 
year 2017, Rio Metro. ~lso·. reported. transit operations in. this fund. When Rio. Metro 
allocates revenue at the end of each lJ1onth, the Transit GR.T .revenue is allocated to the 
various transit funds as neededto cover expenses. As of June. 30, 20l7, the f\md balance 
in the Transit ORT fund was $7 5 million, a decrease of $2.2 million from last year. 

FTA Direct(Fund.2100): Federal f\mding received directly from FTA. Funds may be 
used.fQr capital projects.to finan¢e the planning, acqUisition, construction, cost.:.effective 
lease, improvement, and main~enance ofequipmentandfacilities for use in transit. Funds 
may. also be . used .to finance· operating costs· in• urbanized areas with . populations under 
200,000. Expenditures approximated $14.5 million ~d .there is no fund balance as of the 
end .of the yeQr. 

NM State Department of Transportation (Fund 4100): State Funding from NM.DOT 
for various .projects. Expenditures approximated $3 .4 million ~d there is no fund balance 
as of the end of the ·year. 

12 



RI() METROREGIONALT:RANSIT DISTRICT 
MANAGEMENT'S DISCUSSl()N Af(D ANALYSIS (CONTINUED) 
Year Ended June 30, 2617. 

Significant.Variations between.Original 1lDd Final Budget Amount$ 

The difference between •the. original bQ.dget. and final budget is. primarily a result of the 
folfowing: 

• Rail Program revenues ~ the federal and state pfognun revenues did riot 
materialize as. expected and the Q.udgetwas adjusted by approximately $14.4 
million to reflect these decteases. 

• Rail Program expenditures - anticipated capital outlays for the fixed 
guideway and comt)'.J;unfoation itlfotmation systems .did not materialize. The 
budget was adjusted downward by $3.0 million. 

• Transit Program revenues - the federal and state program revenues did not 
materialize as· expeetedand the budget was adjusted by approximately $3. 7 
million to reflect the$e decreases. · 

• Transit Program expenditures - the original budgets were adjustedto actual 
expenditures which decreased by approximately $3.4 million due primarily 
to opportunities and needs not materializing for land acquisition, vehicles, 
and equipment. 

Fund Balances 

Fund balances as of June 30, 2016 were as follows: 

• The fund balance in the General ftmd increased by $736,375 leaving a fund 
balanceof$90(),002 as of year-end. 

• The fund balance in the Transit GR.T decreased by $572, 740 leaving a fund 
balance of $9.6 million as of year .. end. 

• The fund balance in the Rail ORT increase of $1.5 million leaving a fund 
balance of$2.6 tnillipn as of year-end. 

Capital Assets 

The Rio Metro's net investment in capital assets (net of debt) as pf June 30, 2017 amounted to 
$2.8 million. Capital assets consist of buildings, vehicles and equipme11t. Depreciation 
expenseof $634,432 was recorded in the current year. Additions of $740,274 were added 
during the year ended 1urie 30, 2016, consisting of vehicles~ equipment aJ:ld software. 
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RlO METRO REGIONALTR.ANSITDISTRICT 
MANAG.El\D:NT'S DISCUSSION .AND ANALYSIS (CONTINUED) 
Year Ended June.30, 1017 

Debt 

As of June 30, 2017, Rio Metro had total debt. out$tanding of $3 78,277. This amount relates 
solely to the capital ·.lease of the 550 Stat~on building, located at 3Ql Rail ·Runner Ave, 
·Bernalillo, NM. 

Eeon()mie Factors and Next Year's Budgets 

The·. primary· source of.funding for Rio Metro is the Regional Transit··GrossReceipts Tax. 
Wbile this tax is dependent on the state of the economy,· Rio Metro is confident that there will 
be sufflcientfunding available t() operate the New Mexico Rail Runner Express and provider 
transit services in the region. Federal programs remain relatively consistent from fiscal year 
2017 to 2018. 

R~uest for lnf()rmation 

Thi$ financial report is designed to proVide a geneya} .overview of Rio Metro's finances. 
Questions concerning any of the information i>roVided in thls report or requests for additional 
finane;ial information should be .addressed to .Executive Director, MRCOG/Rio Metro.RTD, 
809 Copper Avenue NW, Albuquerque, NM 87102. 
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RIO MltTl{O QEGIONAL TR,ANIST DlSTRlCT 
STAT~MENT OF.NET POSITION.- GOVERNMENTAL·ACTIVlTIES 
GOVERNMENT-WIDE 
June30, 2017 

ASSETS 
Current 

Cash and cash equivhlents 
Accounts receivable 

Total current assets. . 

Noncurrent 
Capital assets, net of accumulated depreciation 

Tota) assets 

LIAJULITIES 
Current 

ACC<>unts payable 
Capital lease obligation 

Total current liabilities 

Long~term 

Capital lease obligation 

Total liabilities 

NET POSITION 
Net investnient in capital assets 
Restricted ... specihl revenue funds 
Unrestricted 

Total net.positi()n 

Total liabilities and net position 

See Notes to Financial Statements. 
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$ 4,737,630 
12,952,033 

2,195,518 

$ 19,$85,241 

$ 3,454,409 
142,360 

3,596,769 

235,917 

3,832,686 

2,417.301 
12,435,252 

900,002 
15,752,555 



RIOMETllO UGIONALTRANSIT DISTRICT. . 
STATltMENT. OF ACTIVITIES- GOVERNMENTAL ACTIVITtES 
GQVERNMENT·WIDll: 
Year Ellded Julle.30,c 2017 

Functions/Prognuns 

Government Activities: 
General government . 

Commuter mil activities 
Transit activities 

General.Revenues 
New Mexico gross receipts taxes 

Change in. net position 

Net posi~ion, beginning qfyear. 

Net position, end of year 

See Notes to Financial Statements. 

$ 30,807,284 
15,445,445 

$ ·. 46,252,729 
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Charges for 
Services 

4,462,219 
. 87,170 

4,549.,389 

Pro~ 
Operating 
G~tsand 

Contributions 

13,595,084 
2,658.,133 

Net (Expense) 
Revenue .and 
Changes in 

Net Positi<m· for 
Governmental 

Activities 

$ (12,749,981) 
(12,700,142~ 
(25,450, 123) 

25,864.551 

414,428 

15,338, 127. 



RIO METRO REGIONALTRANSIT DlSTRICT 
BALANCE SHEET 
GOVERNMENTAL.FUNDS 
J .... 30, 2017 

ASSETS 

Cash and cash equivalents 
Accounts receivable 
Due·from other. funds 

Total assets 

LIABILITIES 

Accounts payable 
Due to other funds 

FUND BALANCES 

Unassigned 
Restricted 

Total fand balan~ 

Total liabilitifi and fonds balances 

RECONCIJ.,IA TION 
Fund balance 

$ 

52,147 $ 
3889922 

3,942,069 

900,002 

900,002 

41842,011 $ 

947,638 $ 

941,638 

4955364 
4955,364 

519031002 $ 

Amounts reported for go.vermnenral aenv•. in the statenient oflletposftion are different beeatlse: 

586,371 $ 1,314,190 
3,328477 

586,371 

7,479i88 
7479888 

8,066&259. $ 41642,667 

Capi~ assets ~in governmental a\;tivities are not financial resources and, therefore, are not reported in the governmental fund 
Capital lease obligatiQns are not recorded as liabilities. in thegover,nmental funds, but recorded as long-term.liabilities 

in the statement of: net position 
Net .position of governmental activities 

See NO!:es to Financial Statements. 
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426,889 $ 127,174 
l,280,117 194,086 

11707,006 321,260 

1,707,006 $ 

$ 3,454,409 
87692,602 

l2,l47aOH 

9()(},002 
12435252 
13335,254 

13,335,254 

2,795,578 

(378,271} 
15,152,555 



RIO METRO REGIONAL TRANSIT DISTRICT 
STATEIW!:NTOFREVENUES. EXl>ENDITIJRES.AND CHANGES IN FUND: BALANCES 
GOV~RNM'ENTAJ,;FUNDS 
Years ended JneJ&, 2117 

REVENUES 
Intergovernmental 

Federal 
State 
New Mexico Gross Reeeipts Tax 
Farebox 
BNS,F/Amtrak 
Special projects and other 

· Totahssets 

EXPE.NDlTURES 
·current 

Operating 
Capital outlay 

EXCESS (DEFICIT)OF~VENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES/USES 
()peratingtransfers in 
Operating transfers out 

Net change in fund balance· 

Fund balance, beginning of year 

Fund bal:anee, end of year 

U(;ONCILIATION 

1000 
General 

• $ 

481~091 

215,156 

567,744 

567;744 

1281503 

900,002 

1200 
GRT-Rall 

-
14,$0,205 
2, 15 3;,005 
1,828,.123 

3,355. 
18,064,688 

14,606,740 

14,606,740·. 

3,457,948. 

l l,823,816 
£12,916,734) 

2,365,030 

2590,334 

4;955,364 

$ 

$ 

1300 
GRT • Transit 

. 

ll,784,346 
2,975 

171J48 
ll,953,.569 

10,904,871 
112876 

n,021,141 

930,822 

10,853,524 
(13,978J22) 

(2,193,876) 

9,673 764 

7,479.888 

Change in fund balance-total government funds 
A.mounts reported' for govemmental aetiVities in the statement of net position are different because: 
Depreciation is riot recorded as a fmancial use . 

$ 

$ 

Capital assets additions used in govern.rnental activities are not financial resources and, tberefore, are not reported 
Principal pay1nems on capital lease obligations 

Change in net position of govenunental attMtfe5 

2100 
FTADirect 

10,857,991 

65,934 

10,923,925 

14,380,674 
139410 

14,520,144 

(3,596J19) 

3,596,219 

4100 
State 

• $ 
3,426,101 

. · 
3,426,101 

3,426,101 

:3,426,101 

Other 
Goverrweutal 

Funds 

l,182,SUt $ 

18,261 

396,556 . 

l,744,9U 
602614 

749,900 

$ 

Total 
Governmental 

Funds 

1:2,0:40,801 
3,426,101 

25,864,551 
2,240,175: 
2,300,214 

786,315 

45,631,043 
lr64,960 

171:,154 

27,023,459 
. (27,023,4592 

171:,154 

13 164,100 

171,15.4 

(634,432} 
740,274 
137,432 
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RIQ METRO REGIONAL TRA~$IT.DIS1'1UCT 
NOTES TO FINANCIAL. St ATEMENTS 
June 30, 2017 

NOTE l. SUMMARY OF SIGNIFICANT ACCOUNTING.POLICI~S 

Destription .t>f the entity . . 
Th~ Rio Metr() Regional TnmsitJ)istrict (Rio Metro)is a niultijurisdicti~nal public tnmspt>J:Uiti<>n 
system, established Ulldet the authority of fhe Regional Transit District Act (Chapter 23, Article 
25 NMSA 1978). Rio Metro pr?vides economical transportation altematives for the residents of 
BemaliUo, ·Sandoval an<l Valencia counties. Ri-0 Metro ~·originally form~ and certifi~ by 
the New Me,UQo State Transportation C()mmission on March 29, 2005, using the name .Mid 
Region Transit District~ For the first few years, the tnmsit district operated un~er a Federal 
Transit Administration.planning grant awarded .to the Mid~Regfon Council of Governments. The 
transit <listrlct's name was changed to Rio Metro Regional Tnmsit District on June 25, 2008, and 
Rio Metro teeeivedits own federal tax identific~tion number on October 2, 2008. Rio Metro 
began, as a separate legal entity, keeping its financial records independent of the Mid· Region 
Council ofOoverrnnents beginning July 1, 2009. 

Rio Metro pr()vides a variety of tr$lsportation services to ~sidents of l:lemaliUo, .Sandoval and 
Valencia counties. Rio Metr()·operates the New Mexico·Rail R\lllller ExJ)teSs <NMRX) through 
sev~ml agreements with the . New. Mexico Depattment of Transportation (NMDOT)~. which 
includes limited funding for. capital maintenance and improvements. NMR.Xcapital assets,. such 
as the infrastructure .and mH engines and cars, are owned by NMDOT .. NMRX operations are 
funded primarily from Federal Transit Administration. grantfunds and Regional Transit Gross 
Receipts Tax funds, fare .box proceeds and. Burlington. Northern S.anta F€1 Amtrak gross ton 
mileage fees~ 

Rio. Metro and Mid-Region Council of Governments of New Mexico (MRCOO), a related 
go~ernmental entity, have entered into .a· Professional Services Agreement, .through which 
MRCOG. is the. administrative entity provides. personnel,. insurance, documentation, 
adtninistration, monitoring, overslght and other fiscal services until S\.lCh time as Rio Metro. has 
the organizational and fnumcial capability to assume these responsibilities. Rio Metro contracts 
with H.etzog Companies, Inc .. to .Jl1anage and o~rate the Rail Runner •. Rio Metro has no 
employees. 

The accounting .policies of Ri() Metro conform to accounting principles generally acc¢pted in the 
United. States of America (GAAP) as applicable to governmental units. The following is a 
summary of the more significant policies: 

Rep&rting Entity 
In accordance with OAAP criteria, Rio Metro is considered as stand-alone govemment and as 
such· is the reporting entity and has no· component units. 

Basic Finan~ialStatem.ents .. · . . . . . . . ·. . . . . .. 
The basic financial statements include both govemment-wide (based on Rio Metro as a whole) 
and fund financial statements; The reporting model focus is on either Rio Metro as ~ whole or 
major .individual funds <within the fund financial statements. The goverfunent-wide statements 
are .-eflected on an economic resources measurement focus and the acctual basis of ~ccounting, 
which incorporates long-term assets and receivables as well as long"'term debt and obligations~ 
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RIO METRO REGIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2017 
 
 

20 
 

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
The financial transactions of Rio Metro are recorded in individual funds, each of which is 
considered a separate accounting entity. The various fund types are reported in the fund financial 
statements, as follows:  
 
Governmental Fund Types - Governmental funds are used to account for Rio Metro's expendable 
financial resources and related liabilities. The measurement focus is based upon determination of 
changes in financial position. The following are Rio Metro's governmental fund types:  
 
General Fund - The General Fund is the general operating fund of Rio Metro. It is used to 
account for all financial resources except those required to be accounted for in another fund. It is 
always a major fund. 
 
Special Revenue Funds - The Special Revenue Funds are used to account for the proceeds of 
specific revenue sources that are legally restricted to expenditures for specified purposes.  The 
major special revenue funds presented in the fund financial statements include the following: 
 

 Rail Gross Receipts Tax (1200) - Rail fund where Rio Metro includes the rail portion of 
the New Mexico Regional Transit Gross Receipts Tax (GRT) revenue when it is 
received. Rail operations are also reported in this fund. The use of the revenue in this 
fund is restricted by the ordinances in the counties where the GRT revenue is collected.   
When Rio Metro allocates revenue at the end of the month, the Rail GRT revenue is 
allocated to the various rail funds as needed to cover expenses. 

 Transit Gross Receipts Tax (1300) - Transit fund where Rio Metro includes the transit 
portion of New Mexico Regional Transit Gross Receipts Tax (GRT) revenue when it is 
received. The use of the revenue in this fund is restricted by the ordinances in the 
counties where the GRT revenue is collected. Transit operations are also reported in this 
fund. When Rio Metro allocates revenue at the end of the month, the Transit GRT 
revenue is allocated to the various transit funds as needed to cover expenses. 

 FTA Direct (2100) - Federal funding received directly from the Federal Transit 
Administration (FTA) for various projects.  The use of the revenue in this fund is 
restricted by the related grant agreements and federal regulations. 

 NM State Department of Transportation (4100) – State Funding from NMDOT for 
various Projects. 

 
Basis of Accounting 
Basis of accounting refers to the point at which revenues or expenditures/expenses are 
recognized in the accounts and reported in the financial statements. It relates to the timing of 
the measurements made, regardless of the measurement focus applied. 



m:o METRO REGl()NAL TRANstr DISTRICT 
N()T}tS TO FINANCIAL STATEMENTS 
June 30, 2017 

NOTE 1 .. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE))) 

Basis·ofAecountb1g (Continued) 
The government-wide •. financial. statements are presented using the economic resource.s 
meas\ll'ement foe~ IUld the accrual basis of .. accounting. The. governmental futid fitllUltial 
statements· are presented using the current fin1U1cial resources measureme11t focus and· the 
modified accrual basis of accounting. 

Under the modified accrual basis of accounting, revenues are .-ecorded when susceptible to 
accrual and both m~urable · IUld available .. 'tA vailable'' means collectible . within . the current 
period or soon .enough thel'~fter to be used to pay liabilities of the cµttent period (generally, 60 
days). Expenditti.res .are generatly reeognized under the modified accrual basis of accounting 
when the related liability is incurred; · 

111. applying the "susceptible to accrual0 . concept to intergovernmental revenues pursuant to 
GAAP the provider should recognize liabilities. and e"-penses and the· recipient shQuld recognize 
receivables and revenues when the . applicable eligibility . ·requirements including time 
requirements, are met. Resources transmitted before the eligibility requirements are met, under 
most circumstances, shoulci be reported .as advances by the pi-ovider and deferred revenue by the 
recipient. Grant revenues are not recognized until eligibility requirements are met. 

Derived tax reve11ue, the New Mexico regional transit gross receipts tax revenue (GR1'), is 
recognized net ofestitnated refunds and uncollectible amounts, in the period when the. exchange 
transaction occurred or when the resources were received, whichever occurs first. GR! received 
after 60 days as a result of delinquent acCOUJltS is not known or able to be estimated, or measured 
and, therefore, is not recorded. 

Contributions and other monies held ·by other state. and local agencies. ·are. recorded, as .a 
receivable at the time the money is made available to the specific. fund. All other revenues are 
rec()gnized when they are received IUld are not susceptible to accrual. 

:Bxpenditure~ are recorded as . liabilities when incurred. Expenditures charged to federal 
programs are·recordedutilizing the cost principles described.by the various. funding sources; 

Cas.h and Cash lqnivalents 
Cash and cash equivalents consist of short-term. highly liquid investments, which are readily 
convertible into cash within ninety (90) days of purchase. 

Capital Assets 
Capital assets .acquired are recorded as expenditures in the funds which finance the acquisitions 
and are capitalized at .cost (except for those related to. the NMRX for which DOT holds titl~) IUld 
depreciated over their estimated useful lives (no salvage value) in the government wide financial 
statements. Contributed capital assets are recorded at their estimated fair marl<et value atthe time 
receiyed~ . Ad~tions, including software, improvements and other capital outlays \that 
significantly extend the useful life of an aSset are capitalized .and interest is not capitalized.in 
regards to the Rio Metro's capital assets. Rio Metro1s capitalization policy, the dollar value above 
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RIO METRO REGIONJ\L TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENtS .. 
June 30, 2017 

NOTE 1 .. SUMl\fAllY OF SIGNIFICANT ACCOtTN'tING . .POLICIES (CONTINVEJ)) 

Capital Assets (continued) 

which asset acquisitions are added to the capital as~ts,Js $5,000 pe~ Secti~n 12·6 .. tO NMSA 
1978. Other costs incurred for repairs .and maintenance are expensed as incurred. 

Estimated useful life is management's estimate ofhow lorigthe ~set is expected to·meet service 
demands. Straight-line depreciati<>n is used based on the following estimated .useful lives: 

Vehicles 
Building 

5·10years 
40years 

Rio Metro did not own any infrastructure assets as of June 30, 2017. 

Budg~ts and Blldgetary Accounting 
Rio Metro's Executive Director approves .an overall budget by pr()ject fund for Rio Metro .which 
is adopted by the Board. Rio Metro is requited to prepare budgets for each program for 
submission directly to that pr()gram's funding source. In addition,Jt submits the budgets to the 
Dt>partment of Finance and Admlnistration I,,ocal Government Division (DF A•LGO) for 
concurrence. Each fundingrs source has its own requirements as to the tinling of budget 
preparation and interim reports, line items and"categories to be used and amounts to be included. 
Some. require a report.ofgran~or.expenditures ·only, .. while others require .a report of total program 
expenditures. The budgets, ·used ·.by.Rio Metro to. monitor eacb··program, are also .• ·used. for 
comparisons in the accompanying fmaxioial statements. Therefote, Rio Metro approves its budget 
by total expenditures ·by program. Rio Metro has two programs: Rail . Program and Transit 
Program. 

Fo.fl1lal budg~tary integration is employed as a management control device during the year. 
Budgets are adopted· on a b~is · cortsistent with GMP. . There are no differences between .the 
GAAP basis and the budgetary basis because both are modified accrual. 

The time at which appropriations lapse is atthe end ofthe fiscal year. The level ofcl~sification 
detail at which expenditures may not legally exceed appropriations is at the. program level as 
approved by the Board of Directors. The legally permissible methods for amending the initially 
approved budget require approval of the Board ofDirectors and concurrence ofDFA·LGD. 

Due T() and :From .Other Funds .· ... 
Due .from .other funds tepresent project costs·. paid .by the General Fund in .anticipation of 
reimbursements from grants in the Special Revenue Funds. When the reimbursements from 
grants are .received, the interfund receivables are repaid. Interfund activities are eliminated in 
determining government-wide financial statements. 
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RIO MEIRO REGIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
June.30,2017 

. . 
NOTE t. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Rec,ivables 
Grant reifp:bursements . receivable represent qualified expenditures made under grant 
agreelll.entsfor which.reimbursements are·duebutnot yet received. Rio Metro also.records 
receivables for the. New Mexico gross re~eipts wees owed. by taXpayers as of year-end .and 
received· within 60 days of year-end. An allowance for ·doµbtful accounts is not. Pt()vided fot, 
since most receivables are from the federal, state, or local governments and are deem(X'i to be 
fully collectible. 

F-.nd.lJalance 
In the fund level financial statements, fund balam~e categories represent those portions of fund 
equity n~t available for appropriation or expenditure or legally segregated for a specific· future 
U$e. In accordance with GAAP func1 balance reporti11g and governmental fund type defmitions, 
Rio Metro classifies govertlJ.llental fund balances.as follows: 

• Non,;.spendable - fund balance amounts that cannot be spent either because it. is not in 
spendable. form· or because oflegal .or contractuitl constraints. 

• Restricted- fund balance amounts that are constrained for specific purposes which. are 
e.xteµta.Uy imposed by providers~ such as grantors or aroounts constrained due to enabling 
legislation. 

• Coromitted - fund. balance ttm.ounts. that are constrained for specific purposes that are 
internally imposed by the government through fQrmal action of the highest level o.f 
decision making authority (RM}lTD's Board of l)irectors) and does not lapse at year-end. 

• Assigned ..:.. fund balance amo.unts that• are intended to be. used for. the specific purposes 
that• are neither considered· .restricted or· committed. Fund· Bitlance may be assigned by 
the management. 

• Unassigned - positive. fund balance within the . General Fund which has . not been 
classified within .. the above menti.oned. categories .and negative fund balances in. othe.r 
governmental funds. 

Net Position 
Net position includes the following cornp"ments: 

Net in.vestment in capital assets - the. oompo.nent of net position that· reports . the difference 
between capital assets less both the accumulated depreciation and the outstanding balance of 
debt, excluding unspent proceeds, thatis directly attributable to the acquisition,. construction or 
improvement ofthese capitalassets. . ·. . . . . .· 
R~trict~.- the component of net .position that· n:~potts .the difference. between assets and 
Ii.abilities of. Rio Metro that consfats. of assets with con.straints . placed . on their use. that are 
legally enforceable by legislation and the like to be used. only for the purposes specified. 
Unrestricted -:. the difference betWeen the assets and liabilities that is not reported in the net 
investment in cap.ital· assets or restricted net position. 

It is the Rio Metro's policy to first apply restricte<l resources when an expense is incurred for 
purposes for which both restricted and unrestricted resources are ~vaila.ble. 
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JltO METRO l¢GIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENTS. 
Ju1ur30, 2&17 

NOTEl. SUMMARYOFSIGNIFICANTACCOUNTING PC)LJClES(CONTIN{JE))) 

Use of Estimate$ 
The preparation of financial . statements in confonnity with accounting principles gener~y 
accepted Jn the United States of America requires !1laDagement to make estvnat~s and 
assumptions that affect the reported amount~ of assets and liabilities and disclosure of 
contingent ~sets and liabiliti~s at the date of the financial. statements and the .rep0rted amounts 
of revenues and. expenses during the reporting. period~ Actual results·· could differ from. those 
estimates. · 

Subsequent Event$· 
Rio Metro has evaluated subsequent events through November 22, 2017, the date the finaricial 
statement.s were available to be. issued •. 

NOTE 2. DEPOSIT ANDINVESTMENTACCOUNTS 

Rio Metro inve.sts its fund$ in accordance with state statutes whfoh reqUire that fmancial 
institutions pledge collateral of federal or state securities whose. market value is equal to at least 
5.0% of the deposits in.excess ofFDIC insurance coverage made byRio Metro with a financial 
imititution.· A,lso, Rio Metro,. in accordance with state statutes m~y.only have depo~lits. infmancial 
institutj0ns, or invest.·in federal direct obligations or the. New Mexico State Treasurer's Local 
Government Pooled Investments. 

Securities pledged as coll:itteral whicll are obligations of the State of New Mexico, its agencies, 
institutions, cowities or municipalities or otl:ler subdivisions are acQepted at par vtillue; · tilll. other . 
securities are accepted at. market value .. No security is required. for the deposit of .public money 
that is insured by the Federal Deposit Insurance CofPOr~tion, the Federal Savings and Loan 
Insurance COlj>Oration~ or the National Credit Union Administration. 

C~stodial creqit. risk is the risk that in the event of a bank failure, R.io Metro's deposits may. not 
be returned toit Rio Metro's deposit :policy, in accordance with state statutes, is to collateralize 
one half of the uninsured p~blic money in each deposit account Amounts invested in overnight 
repllrchase.ot sweep acc.ounts are collateralized at l 02% of the btillanee. 

As .of June 30, 2017, the ·amount of Rio Metro's· bank balance of $5,200,000 was exposed to 
custodial credit risk as·folfows: 

Uninsured and uncollateralized 
Uninsured and collateral held by pledging 
b~1s trust department not in Rio Metro's name 

Covered by FDIC insurance 
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$ 2,222,372 

2,727,628 
250.000 

$ 5.200.Q{!Q 



RIO METRO REGIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2017 

NOTE 2. DEPOSIT AND INVESTMENT ACCOUNTS (CONTINUED) 

Following ate the descriptions of the Rio Metro cash and.certificates ofdeposit held as of June 
30, 2017: 

Bank balance 
Sweep account- Wells Fargo Bank 
Demand deposit -Wells Fargo Bank 
Outstanding checks 

$ 5,513,256 
S,~oo.ooo 

(S,975,626) 

Cash.and equivalents per financial statements $ . 4,737,63Q 

NOTE 3. ACCOUNTS RECEIVABLE 

Tiie accounts receivable balance as of June 30, 2017 consisted of the following: 

State.and federal grant teceivables 
ORT.receivable 
Other receivables 

Total 

25 

$. 6,664,721 
5,269,691 

117,()21 

$ 12,052,Q33 



lUOMETRO REGIQNAL TRANSIT DISTRICT 
NOT~S TO FINANCIAL STATEMENTS 
June 30, 2017 

NOTE 4 .. JNTERFUND ltECEIV ABLES/PAY ABLES·AND.INTERFUND 'fRANSFERS 

Interfund accountswere asfollows . .at June 30, 2017: 

General Fund ·#1000 
GR.i Rail Fund #1200 
GR.T Transit Fund #1300 
FTA Direct Fund#2100 
FTA 5307 {JA FoJll1ula Grants/S:rnall Urban #2102 
FTA 53()9 Capital Investment (Jrant #2103 
FT A Through NMDOTFund #2500 
FHW A Congestion & Air Quality Improvement 

FHWA Hiahway Safety Improvement Fund #3 l 05 
State Fund #4100 
Other#6100 

Total 

Due To 
$ -

2~802~035 

5,884,355 

6,212 

$ 8,692,602 

Due.From 
$ 3.,889,922 

3,:328,477 

5,171 

6,376 

93,035 
1,280,117 

89,504 

$ 8,692~602 

Interfund accounts. occur· because. expenditlJt'es are paid ·for by the General .. Fund because the 
Special Revenue Funds are on a reimbursement basis .. When the Special llevenue Funds receive 
t&e reimbursements from the grantors, the General Fund is repaid. Management expects all of 
interfund balances·to.be repaid within one year. 
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IUO METRO REGIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
JunelO, 1017 

NOTE 4 .. INTERFUND RECEfVABLESIPAYABLESAND INTERFUND TRANSFERS 
. (CONTINUED) . 

Interfund transfers were as follows for the year: 

Transf'ers 

General Fund # 1000 $ ~ $ 128,503 

GRt Rail Fund# 1200 11,823,816 12,916,734 

GRT Transit Fllnd #13()0 10,853,524 13,978,222 

FTA Direct Fund #2100 3,596,219 

FTA 5307.Large Urban Fund #2101 843 

FTA 5309 Capital Investment Grants #2104 6,667 

FTA Thru NMOOt Fund #2500 739,829 

FH.WACongestionAitQuality#3101 2,561 

Total $ 27,023,459 $ 27,023,459 

These transfers were made to utilize funds .for transit and rail operations during the year ended 
June 30, 2011. 
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·tuQM]£Tk0 REGIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL. STATEMENTS 
June 30, 2017 · 

NOTES. CAPITAL ASSETS 
A sununary of cbtmges in capital as.sets follow: 

June 30, 
2Q16 

Assets .. not depreciated 
Land-El Pueblo $ 98,375 

Assets being. depreciated 
Building 1,262,300 
Building""'. El Pueblo Purchase 279,986 
SofiWare 563~242 
Vehicles and equipment 3,114,621 

Total assets 5,220,149 

Accumulated depreciation 
Building (205,123) 
Building-El Pueblo Pilrchase · (40.130) 
SoftW~ (371,2)6) 
Vehicles and equipment (2,006,299) 

Total accumulated 
depreciation (2,6~8, 788) 

Netcapital assets 
being depreciated 2,591,361 

Net capital assets $ 2,689,736 

June.30 
Additions Di!P2salS 2017 . 

98,375 

l,262,300 
219,986 

79,229 642,471 
661,045 (147,732) 3.,627,934 

740,274 (147,732) 5,812,691 

(31,558) (236,681) 
(l l,199) (51,329) 

(133,743) (510,979) 
(457,932) 147,732 (2,316,499) 

(634,432) 147,732 (3,115,488) 

105,842 2,697.203 

lQ5,842 2,795,578 

Depreciation expense for the year ended June 30, 2017 was $634,432 and was expensed to the 
transifactivities function in the statement of activities. 
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RI() METRO RE~IONAL TRANSIT DISTRICT 
NOTES TO l?INANCIAL STATEMENTS 
June 38, 2017 

NOTE 6. INSURANCE COVERAGE 

Ri.o Metro is subject to various risks of loss, which Qre. eovered through the purchase of. 
commercial insurance· and participation. in·. the City of Albuquerque's. Ri.sk Management Pool . 
. Since Rio Metro employees are. covered under ibe ·Mid~Region Couneil of Govenunents of New 
Me"1ico (MllCOO), they. are covered by. MRCOG's insurance. The following insurance 
coverage was in effect at June 30: 

Insurer and Pqlgy '.[ytm 

New Mexico Mutual (worker's 
compensation) 

Allied World. 
Public Officials Liability 

SCOttsdale l11surance Co. 
General liability 

Allianz Global Corporate &: Speeialty 
Property. 

National Union Fire Insurance Co. 

City of Albuquerque 

Risk Management Fund 

. Auto vehicles liability- M:RCOO owned 

Scottsdale l11surance Co. 

Excel!s Auto 

Scottsdale Insurance Co. 

Commercial Automobile 

l/12117-2112/18 

9/29/16-9/29/17 

9129116 - 9/l.9/17 

7/1/16--7/1/17 

7/f/16 •111111 

Continuous policy 

Coverage 

lnJwyhY.a,cci(ient ($1,000,()00 each 
accident) Bodily· injury by dil!ease 
($1,000,000 each employee) .Bo4Uy 
injury by disease ($1,000,0()() policy 
Umit) 

$1,000,000 each. occurrence, No .general 
aggregate limit 

$1,0()0.0()0/each occurrence, 
$1,0Q0,000 aggregate 

$833,857 EDP Equipment & Softwate 
$424, 154 B.usiness Personal Property, 
other limitations ll()f)ly 

l ,000,0QO employee theft/fraud 

Covered under limits of the Tort 

Claims Act of NM 

$ l,000,000- property damage 
$1,000,000;.... per per$on forsingle 
occurrence 

11110116 ... 11110117 $4,000,000-Aggregate 

l l/10/16- 11110/17 $1,000,000 ...- Single Limit 
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$5,000 ""'Medical Payments Any one 
person 
$1,000,000,... UninsuredMotorist CSL 
$1,272,069 '""".Collision 
$1,272,069 -Comprehensive 



RIO M£TRO REGIONAL TRANSIT DISTRICT 
.NOTES TO FINANCIAL STATEMENTS 
Ju11e 30, 2017 

NOTE 6. INSURANCE COVERAGE (CONTINUED) 

IQJ@rtr aid Policy type 

Scottsdale Insurance Co. 

Commercial General.Liability 

Scottsdale lusurapce Co. 

Excess Liability 

t 1/10116 - i 1110111 $2,000.000 -General Aggregate 
$1,000,000:... Property Darnage/ E.ach 
Occurre.nee 
$1,000,000 - Personal & Advertismg 
Injury 
$5,000- Medical Payments/ Any one 
~rson 

$500,000 - Damage to Premises 

I 1110116· 11110117 $4,000~000 -Annual Aggregate 
$4,000,000,... Each Occurrence 

Accordingto the Memorandum of Agreement between Rio Metro, NMDOt, and MRCOO,R!o 
Metro and NMDOT have the joint duty of paying for all prem.iums for all property insuranqe and 
commercial· liability in8urance ·policies secured by the NMDOT. to cover the. New Mexico· Rail 
Runner Express CNMRX), in'Cluding liability insurance policies to fully insure Rio Metro and 
MR.COG from all risks and li~bility arising from, or on account of, Ri~ Metro's operation, 
maintenance, and. administration of the ·NMlU{ or any other activity performed by Rio Metro 
with .respect to the· NMRX, including the sel.ecti()n, proc~ent, and .oversight. of the service. of 
an operator and manager·of the daily operations of the NMRX and .NMDOT's p~icipation in.the 
N:MRX. To satisfy these .requirements,. NMDOT obtained coverage. thtough Risk Management 
Division of the State of New Mexico General. Services Department and paid the premiums for 
the periodJuly l, 2016 through June 30, 2017. 

NOTE 7. CONTINGENCIES 

Amounts received or receiv~ble from the<grarttors are subject to audifand adjustment by those 
grantors. Any disallowed.claims, including amounts already collect~ may constitute a liability 
of Rio Metro. The amount, if any, of expenditures which may be disallowed by those grantors 
cann<>t be determined at this time, although Rio Metro's· management expects such amounts,. if 
any, to be immaterial; 

In the notmal course of business, passengers file claims against NMDOT and Rio Metro related 
to the operation of its rttil and transit activities. In the .opinion of Rio Metro's management, such 
claims will not .have a material adverse financial im~act on· Rio Metro as .they are covered by 
insurance. The ultitnate outcome of these claitns, however, cannot be determined with certainty. 
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RIO METRO REGIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENTS. 
June 30, 2017 · 

NOTE 8. CAPITAL LEASE 

Rio Metro .has entered intoa lease pur¢hase agreement with Sandoval Countyforthe pw.-chase of 
land aild building in tile amount of $1,262.300,. Rio Metro has an option to purchase.the property 
for the outstaildi11,g balance anytime during the term of the I.ease. The. term of the agreement is 
lO years and theinterest rate is 3.5285%. 

The folloWing amounts are outstailding as of June JO: 

2018 
2019 
2020 
Amount representing interest 

Current 

Long-term 

$ 

i 

A summary of changes in the capital lease obligation is as follows: 

June 30, 
2016 Pam&ents 

$ 515,709 $ 137.,432 

NOTE 9. OPERATING LEASES 

$ 

June30, 
2Q17 

378,277 

153,420 
153~420 
89,495 

£18#058) 
378,177 

142,36() 

235.917 

JZB.~Z 

Rio Metrois committed under various operating leases, primarily on a month to month basis. 
Rent expenditures were $286,055 for the year ended June 30, 2017. 

NOTE 10. OPERATIONS, MAINTENANCE AND MANAGEMENT SERVICES 
AGREEMENT 

Rio .Metro has entered into an agreement .With the MRCOG·for operating· services .. MRCOG 
handles all payroltprocessing for. Rio Metro and then. invoices· them. for their· share'. Therefore, 
there is n() payroll on Rio Metro'~ books. MRCOG also provides operational and administrative 
suppQrt, such as office space, computer equipment and tecbni.cal suppQrt, vehicles and vehicle 
maintenance, human. resources, legal services, insurance, and other fiscal services. MR.COG was 
paid $6,324,775 during the year ended June 30, 2017. 
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RtOMETRORE9IONAiTRANSIT l)IStRICT 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2017 

NOtE to. OPERATIONS, MAIN'fENANCEAND MANAGEMENTSl;RVICES 
AQREEMENT (CONTINUED) 

Herze>g tnmsit Setvice:s, Jnc; is the major $emce provider contracted throtlgh Septembet 20, 
2018 •. withRio Metro's,B:dJ:ninistrative entity, .. ~COG,.to opert1te and maintaillthe.1'few Mexico 
Raj} Runner Express. This vendor contract may t>e terininated by MRCOO for cause by giving 
written notice .to. Herzog ten .(jays prior to the. effective date of termination. MRCOQ may also 
tenninate the contract for convenience at any time by giving. at least twenty days' notice in 
writing to Herzog. The amount Paid from the Commuter Rail Operations fund during the year 
ended.June 30, 2017 was $24,380,Hl7. 

NOTE·ll.· RIO METRO REIMBURSEMEN1'SIINCUIUlEl) COSTS 

The MRCOG pays for several ~xpenses on bebalfof"Rio Metro. The ~COG then invoices Rio 
Metro for these expenditures. These expenditqres were $7,217,353 for the year. 

NOTE 12. RELATED ENTITY RECEIVABLES AND PAYABLES 

The following entities are members .or have· representation on the .Board of Pirectors of·Rio 
Metro · 

Mid Region Council of Govern11tents <>f New Mexic() fM!lCQGJ Rio Metro's accounts payable 
balance to MRCOG was $817,370 at June 30, 2017. lijo Metro h¢ revenues of$59,722 and 
expenditures of $6,995,41 l relating tQ MRCOG for the year then ended. 

RegionalTransit Gros$: Receipts Taxes; A p()rtion of the taxes receivable balance of $4,333,856 
is comprised of taxes receivables from Bernalillo, Sandoval, and V al.encia Counties, tnembers. of 
Rio Metro at June 30, 2017, Rio Metro had revenues of $23,719,015 relating to Gross Receipts 
TW<es for the year.ended June 30, 2017 

City of Albuquerque. Rfo Metro's accounts payable baltlllce to the City of Albuquerque was 
$6,356 at June 30, 2017. Rio Metro ht\d. revenues of $3,570 and. expenditures of $4, 788,008 
relating to the City of Albuquerque for the year ended. June 30, 20 t 7. 

City ofBelen. Rio Metro bad expenditures of $339 .relating· to the City .of Belen ·for the year 
ending June30, 2017. 

City of Rio Rancho. Rio Metro's accounts payable balance to the City of Rio R.ancho was $4,777 
at June 30, 2017. Rio Metro had expenditures of$53,766 relating to the Cityofruo Rancho for 
the year ended June 3(), 2017. 

Village ofLos Lunas, Rio Metro's accounts payable balance to the Village of Los Lunas was 
$16,697 at June 30,.2017. Rio Metro had expenditures of $210,487 relating to tlie Village of Los 
Lunas for the year ended June 30, 2() I 7. 
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RIO ~TRQ REGIONAL TRANSIT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
Ju~e 30, 2017 

NOTE 11. RELA.TED ENTITY RECEIVABLES AND PA.YA.BLES (CONTINUED) 

Town of Bernalillo . . Rio Metro's accounts receivable balance from the Town ofBerrudilfo was 
$90,582 at June 30,. 2017. Rio Metr(j's accounts piiyable bal!mce to the Town ofBernalillo was 

. $257 at June 30, 2017. Rio Metro had revenues of $252,233 and expenditures of$1,668 relating 
to the Town of Bernalillo for the year ended June 30, .2017. 

NOTE13. RECONCILIATION OF BVDGEtARY COMPARISONS 

The budgetary .cotllparisons are prepared. at the program level. the following schedule 
reconciles the program budget amount to the fund financial statements for the year ended June 
30, 2017. . 

Revenues 
Expenditures 
Transfers in 
Transfers out 

Per Budget· Schedules 
Transit Rail 

Proifam Prosqu;n 
Reclassifications 

Etimiruttions 

Total Per 
Financial 

Statements 

14,529,649 32,137,508 46,667,157 
(15,523,525) (30,972,478) • (46,496,00l) 

1,200,000 25,823,459 27,023,459 
(l,200,()00) (25,823,459) (27,023,459) 

Change. in fund btllance S. __ (..,.2, .... 19 .... 3 ..... ,8 .... 76,...)_ ......... 2._,3_65....,,0 .... 3_0 __ ......... _____ ._11_1....,,1 .... 54...,.. 
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RIO METRO>REGIONAL TRANSIT DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES.AND CHANGES IN FUN() BALANCES 
BUl)GET TO ACTUAL 
TRANSIT PROGRAM 
Year E.ided J•ne 30, 2011 

REVENUES 

Intergovernmental 
Federal 
New Mexico gross receipts tax 
f:atebox 
State .and other 

Total reven•es 

EXPENDITURES 

Current 
~rating 

Noncurrent:. 
Capital .outlay 

Total expenditures 

Excess of revenues and othet 
firumcing $Purees over expenditures 

. Other financing sources ( llSes) 
TraJisfers in 
Transfers. out 

Cfuu1ge in fund balance 

$ 

Ori$filal 
Bu£fiet 

18,496,482 
10,695,000 

75,000 
4,449,3~7 

33,715,8Q9 

31:.743,773 

558,800 

32,302,573 

1,413,236 

~1,20Q,000) 

(l,200,000) 

213,236 
9,673,764 

$ 

Final 
Budset 

2,240,6$3 
l 1,784,346 

87,110 
417,480 

14z529,649 

14,948,445 

575,080 

15,523,525 

~993,8762 

~1l200.0002 
(l,20(),000) 

(2,193,876) 
9,673,764 

Actual 

$ 2.~40,653 
11,784,346 

87,170 
4t7,48Q 

14,529,649 

14,948,445 

57S,Q80 

15,523,525 

~993,8762 

{1,200,0002 
( 1,200,0()0) 

(2,193,876) 
9,673,764 

$ 

Fund Balance, beginnins of year 
Fond Balance~ en.d of year $ 9~887,000 $ 7,479,888 $ 7,479,888. $ 

See Notes to Financial Statements, 

Variance 
Favorable 

(Unfayorable2 

., 

.. 



RI() META() REGIONAL TRANSIT.DISTRICT 
STATEl\(ENT QF REVENVES,.EXPENl)ITURES AND CHANGES IN FUND BALANCES 
BUDGET AND ACTUA.L . 
AAILPR,OGRAM 
Year Ended June 30,2017 

Variance 
Original Final Favorable 
nudget 

REVENUES 
. · Bud5et Actual (!Jnfivorable) 

Intergovettunerital 
Federal $ 25,533,107 $ 9,800,148 $ 9,800,148 $ 
New ~exioo gross receipts tax 15,440,000 14,080,205 14,030.,205 
Farebtlx 2.400;000 2,153,005 2,153,005 
BNSF/AMTRAK 2,000,00() 2,309,214 2,3{)'9,214 
S•andother l,313.385 3,194,936 3,794,936 

Total ..-.venues 46,686,492 32,137~508 32,137,508 

EXPENDITURES 

Current 
Operating 26,266,()00 24,724,736 24,724,736 

Noncwrent: 
Cap~outlay 9,110,000 6,241,742 6,247,742 

Total expenditures 35,376,000 30,972,418 30,972,418 

Excess of revenues and other 
financing sources over expenditures 11,310.492 1,165,030 1,165,030 

Other financing s0urces (u~es) 
Transfers in 1,200,000 1,200,000 1,200,000 
Transfers out 

1,200,000 1,200,000 l,200,000 

Change in fund balance 12,510,492 2,365,030 2,365,030 
Fund }3alance, beginning of year 2,$90,334 21590,334 2,590,334 
Fund Balance, end. of year $ 15,100,826 $ 4,955,364 $ 4;955,364 $ 

See Notes to Financial Statements. 
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RIO METRO REGIONAL TRANSIT DISTRICT 
DESCRIPTION OF NON-MAJOR SPECIAL REVENUE FUNDS   
June 30, 2017 
 
 
SPECIAL REVENUE FUNDS 
 
Special revenue funds are used to account for various grants from Federal, State, and 
Local agencies and other sources which are restricted by the granting agency to use for 
expenditures for specified purposes. The following is a description of the purpose of the 
Non-Major Special Revenue Funds.  
 
FTA 5307 UA Formula Grants/Large Urban (No. 2101) – Federal funding received 
directly from FTA.  Provides funding for the Large Urbanized Area for operating and 
administrative expenditures related to bus and rail transit 
 
FTA 5309 Capital Investment Grants (No. 2103) – Federal funding received directly from 
FTA. Provides funding for capital investments. 
 
FTA through NMDOT (No. 2500) – Federal funding received from the New Mexico 
Department of Transportation (NMDOT).  Provides funding for various FTA grants. 

FTA 5307 Flex Funds (No. 3101) – Federal funding transferred from the Federal 
Highway Administration (FHWA) to FTA where Rio Metro is the primary recipient of 
these funds.  Provides funding for the acquisition of facility signage and equipment that 
will enhance the safety, security, and accessibility of Rio Metro commuter rail stations 
and bus stops 

FHWA Highway Safety Improvement Program (No. 3105) – FHWA funding received 
from the NMDOT.  Provides funding in the planning and development of an integrated, 
interconnected transportation system. 
 
Other (No. 6100) – Local funding for various projects. 



RIOl\fETRO REGIQNAL TRANSIT DISTRICT 
CO~Il'TlNG BALANCE SHEET 
ALL NON·MAJORGOVERN'MEN'fAL FUNDS 
June Jo, 2017. 

ASSETS 

Cash and cash equivalents 
Acrounts receivable 
Due fr<>m other funds 

Total assets. 

LIABILITIES 

Accounts payable 
Due ftom other .funds . . 

Total liabilities 

FUND BALANCES 

Restricted 

Total liabilities and fands balantes 

See Notes to Financial Statements. 

FTA 5307 FTA 5309 
Large Urban Capitaflnvestment · 

#2101 #2103 

16,602 

16,602 

ll.431 
5171 

16,602 

16,602 
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Spetjal Revenue Funds 

FTAthru 
NMDQT 

#2500 

106,648 
6,212 

112,860 

112,860 

ll2,860 

ll2,860 

FHWA. 
Congestioo 
Air~ity 

#3101 

6,37(> 

6)76 

6,376 

6,376 

6,l76 

FHWA 
Safety 

Improvement 
#3105 

94,840 

94,840 

1,805 
93,035 

94,840 

omer 
#6100 

90,582 

l,078 
89,504 

90,582. 

. 9{},582·· ... 

Total. 

127,174 
194086 

J:Zl 260 

321,260 



RIO METltOREGIONAL TIU.NSIT DISTRICT 
COM]lll'ONGSTATEMENT OF REVENUES, E:X,ENDll'URES AND CHANGES IN FUND BALANCES 
ALL NON•MAJOJl.OOVERNMENTAL FUNDS 
Vear EndedJune30,2017 

Special Revenue 

REVENUES 
Intergovernmental 

Federal 
SJ:ate 
Farebox 
Special projects and other 

Total revenues 

E:X,ENDITURES 
Current 

Operating 
Capital outlay 

Total expenditures 

Excess of revenue over expenditures 

OTIJER FINANCING SOURCES/USES 
Operating transfers·in 
Operating tra.nsfers out 

Fund balance, beginning <>,f year 

Fund balance, end of year 

See Notes to Financial Statements. 

FTA5307 
Large Urban 

#21(}1 

$ 4,120 

4,lZO 

4,963 

4,963 

(843) 

843 

FHWA 
FTA5309 FTAthru COngestioo 

Capital Investment N~OOT Air Quality 
#ll03 #:l:SOO #3101 

26,665 1.046,.814 15;042 

18,261 

26z665· 1 .. 0651075 J5,042 

33,332 l,292,459 17,6()3 
512.445 

33,332 1,$04,904 17;603 

(6,667) (739,829) (2,561) 

6,667 739,829 2,561 
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FHWA 
Safety 

Improvement Other 
#3105 #6100 Total 

90,J.69 l,182.810 

18,261 
396;556 ·396,556 

90!169 396,S56 l,597.(,)27 

396,556 l,744;913 
9(),169 602,614 

90,169 396,556 ·2,347,527 

(749,900) 

749,900 



.RIO ~O IU:GION.U, TRANSIT DISTRICT 
«:HEDULE .OF PLEOOED C()LLATERAL 
June 30, io11 · 

Bank Accounts 

Nameot 
~itocy 

Wells Fargo 
W~lsFargo 
Wells Fargo 
WeUs'Fargo 

Descdptfon.ot 
Pledged 

Collateral 

Reptlrj)h~~ Agreement 
Accrued Interest 

Total Collateral 

fypeof 
Pf edged 

Cottateral 

Shares 
Interest 

Collateral tequired at 102% 

Excess.Collateral 

DescdptiOn of 
Pledged 

Collateral 

FNMS 
FNMS 
FNMS 
FNMS 

Type of 
Pledged 

Collateral 

Bonds 
Bonds 
Bonds 
Bonds 

Ballk A~o11nt .Balances 
aw. Metn;i demand deposit 
Total Ba•k Balances 
FDIC Covt\r•ge 

Uninsured A$ount 

Collateml require.t at SQo/a 

Pledged coll•tei-al 

Excess Collateral 

Sweep 
Collateral 
Value at 

June ~0,20I1 

3128MJWB2 $ S,607,608 

Safek•r 

Wells Fargo 
Wells Fargo 3 l28MJWB2 _.......,....._._15,...}J_U.._ 

S/ll2030 
21112043 
21112043 
211/2043 

39 

5;513,256 

CU SIP 
Nllrnber . 

FairMatket 
Value at 

June39,f017 

3128MM!K9 127,998 
3l38NY4S l $7 ,3 ts 
31417EUE9 2.54;669 
3I4t7FZV:'J _s_.,..._.2,._28.,..7_,&t_6_ 

$ 2,727,628 

2,475,(,)00 

$ 252,628 

Location 
of 

safe keeper 

BallkofNew York Mellon 
Bank ofNewYork Mellon 
Bank of New. YOrk Mellon 
Bank of New VOrk Mellon 



lUO MttllO.REGlONAL TMNSIT .. Dl~CT 
SCHil)lJLE OFIXPENDltORES o.- ti'EDIRAL.AWAIU>S 
Jllae 311, Zil1 

U.S. ~ gfl)1l!lP9!:f!l!iQP 
FedpiiJ.~ ifllmlnJsltatJtm (f/1'A) 
FellertdTr~~ 
Dir,ct 

Fe4eral Trwit Cllpital ln~H:lrlllits (5309 Tnmsit Asstit Management System} 

Fediltll.I Tianllit FOllllllla Grants (MAP 21 5361 NMRx PM) 
Fediltll.I Tianllit Fonnula Grllllls (5301 BltJ'&udy PlmSe fl) 
Fedet8i TlMsit fotinola Orllllls (5307 C(lllilmlllity. Services Operating) 
Fedend Transit FonnUla Gnmts (5307 w .PM,. Se\)llljfy, AT!) .· 
Fediltll.l.TrwitF~ GralitstS301 S'mJF~ ~ts) 
Fedet8i Tianllit Fonnula Gnints (5301 Tr$sit Fa<lility 'EquiJll!lent lltld Signago) 
Fediltll.I Tianllit Fotlnula ~ts (DMAQ Tl'll\lel Dllltl!lnll Mal!agllllli!llt) 
Fedet81 Tianllit Fonnula Ofants.<MAP 21 5361 ans QperaliOOll &Adltun ~) 
Fedill'll.ITnmsitF~ Gtants {P.fAP 21 5307 8\1$ OperatlOOll & Adi!tm Exp) 
Fediltll.I T!'.llllsit Fonnula Grants (MAPZl 530? NMR){.PM) 
Federal Ttt111sit Foimula <lfants(MAP 415307 SU Operating 

T$1 F~ Ttailsit Foimula Grants Direct 
PamtlfJWil&lt~n OlnltcUll/c.mrmtumts 

Fediltll.I T!'.llllsit Fotnlllla Gtalits (53011'ttll1Sit Amenities) 
T$1 Fedel'lll Tnmsit fotinola Gnu!ts 

DlM:t 
sm111.nfGoodRePair .<lfants ~ (5331 Rail J:>:M) 
Statenf<loodR.epairQrants ~(5337 lblilPM) 

.T$1State ef(lood RlipilirGnults .• .. . 
Pl1#illl tflr(lllBltStntee/NewMl!Xfl!.6:~taof'l'm~ltltlt1n 

$1111 and B!lll F3C11itie& F~ 'Pi:opn. {Section 5339) 
Total Fe4eral Transit C!Ust(!r 

Tl'flJ!Sit ~ Ptf'ktatnaltSIU . . . . . 
Ptmtlltlmlllgk Stntet1/New Ml!Xiel> ~ ofTrtwp~n 

Enltllruled Mobility of Seniors .i .tn&'viduab with Disablltlies (Section m O) 
T11la1 Transit $erVioe~ ~CIU$!el'. 

Pfi#'1ltlmRt&llStitte l>jNew M~ ~ l>jftall$JHltldt/ml 
F~ H41\1Wll}' ~!llld <::;omuetioo(Fediltll.I ~y 

Adminis~way S-JinprovetU.entl'rOpn) 

Fomwla Grants fer Othet Than trrbaniied Areas {Seeti:Qd 5311) 
Fonnula Grllllls fer Other Than ~ized Are'as (Section 531 I) 
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Fllder11f 
CFDA 

Numkr 

20.SOO 

20.~7 
20.$01 
20.S07 
20.$07 
20.S07 
20.S07 
20.507 
2().507 
20.501 
20.507 
20.507 

20.501 

20.525 
ZO.SZ5 

20.526 

20.513 

20.20$ 

20509 
20.S09 

AWllnl 
NW!!kr 

NM$0029 

Nbi(.9Q~Xl30 

NM..9<).X097. 
NM-2016.021 
NM-90-Xl23 
NM-95.XOl9 
NM-9S·XOl5 
NM•2016-020 
NM.2016-024 
NM-ZOl 7.()(19 
NM-2010.022 
NM·OO·Xl22 

NM-9S-X()12 

NM·l016'-023 
NM~S4-0002 

l\.4014.26 

MOJ392 

Dl3744 

MOl393 
MOI4S!l 

A~1fvlty Fed11t11l 
Nllm'*'.· E!Wifil"8< 

1001$ 26.665 

2039/2!>40 12S,S64 
6020 1,782 
4070 136,340 
2022 96,000 
2026 61.467 
1006 tS,042 
1021 .fi,863 
4069 :2Sl,79S 
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RIO METRO REGIONAL TRANSIT DIStRICT OF NEW ME~ICO 
NOTES TOSCHEDtJLE oFEXPENDitURES OF FtDERAL 1'WAJIDS 
Year Ended.June 30,2017 

l. Basis of Presentation 

The ~ompanyi11g Schedule of Expenditures of Federal Awaids includes the< federal 
grant activity of the. Rio Metro Regional . Tr8l1$it District. of New Mexieo (Rio Metro) 
under pro~ of the federal go¥eminent for the year ended June 30, 2017~ The 
inf onn.ation in this. schedu1e is presell,ted in. accordance>with the requirements of Title 2 
U. S. Code ofFederal Regfllations Part 200, Uniform Awtirds {Uniform Guidance). 
Secausethe schedute.presentsonly a.selected portion of.the operations ofRio Metro, it is 
not intended to and does not present the financial position~ changes in net position or cash 
flows of R.io Metro. · 

2. Summary of Significant Accounting Policies 

Expendi~s tep()rt~ on the schedule of exp~nditures of federal wards are reported on 
the modified accfual basis of accounting. Such. expenditures are recognized following 
the . cost principles contained in the Uniform Guidance, wherein certain types of 
expendinttes are. not allowable •or are liD:llted .·as . to reimbursement. Pass'"through entity 
identifying numbers are presented where available. 

3. Non-cash Assistance, Loans and Indirect Costs 

Rio M.etro did not receive any non~cash assistancet Ioans or loan guarantees. Rio Metro 
does not use the ten percent de minimus indirect cost r~te allowed under Uniform 
Guidance. 

4. Subrecipients 

Rio Metro has no subrecipients. 
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6200	Uptown	Blvd.,	NE		Suite	400	
Albuquerque,	NM	87110	
505	338	0800	office					www.riccicpa.com	

Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 

         Based on an Audit of Financial Statements Performed in 
         Accordance with Governmental Auditing Standards 

 
Independent Auditor's Report 
 
Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, each major fund, the aggregate remaining fund 
information,  of the Rio Metro Regional Transit District (Rio Metro) as of and for the year ended 
June 30, 2017, and the related notes to the financial statements, which collectively comprise the 
Rio Metro’s basic financial statements, and related budgetary comparisons of the Rio Metro 
presented as required supplementary information, and have issued our report thereon dated 
December 6, 2017. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, of the financial statements, we considered the Rio Metro’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Rio 
Metro’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Rio Metro’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over that might 
be material weaknesses or significant deficiencies.  Given these limitations, during our audit we
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Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
 
did not identify any deficiencies in internal control over financial reporting that we consider to 
be material weaknesses.  However, material weakness may exist that have not been identified. 
 
Compliance and Other Matters 

 
As part of obtaining reasonable assurance about whether the Rio Metro’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters which are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose.  
 
Ricci & Company LLC 
 
Albuquerque, New Mexico 
December 6, 2017 
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6200	Uptown	Blvd.,	NE		Suite	400	
Albuquerque,	NM	87110	
505	338	0800	office					www.riccicpa.com	

 
 

Report on Compliance For 
Each Major Federal Program and Report on Internal Control 

Over Compliance As Required by Uniform Guidance 
 
Independent Auditor's Report 

 
Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
 
Report on Compliance for each Major Federal Program 
 
We have audited the Mid-Region Council of Governments of Rio Metro Regional Transit 
District’s (Rio Metro), compliance with the types of compliance requirements described in the 
OMB Compliance Supplement that could have a direct and material effect on each of Rio Metro's 
major federal programs for the year ended June 30, 2017. Rio Metro's major federal programs 
are identified in the summary of auditor's results section of the accompanying schedule of 
findings and questioned costs. 
 
Management's Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, 
grants, and the terms and conditions of its federal awards applicable to its federal programs. 
 
Auditor's Responsibility 
 
Our responsibility is to express an opinion on compliance for each of Rio Metro's major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Those standards and the Uniform Guidance  require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about Rio Metro's 
compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 
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Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program.  However, our audit does not provide a legal determination on Rio 
Metro’s compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, Rio Metro complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal program for the year ended June 30, 2017. 
 
Report on Internal Control Over Compliance 
 
Management of Rio Metro is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered Rio Metro's internal control 
over compliance with the types of requirements that could have a direct and material effect on 
each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness 
of Rio Metro's internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance.   
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Mr. Wayne Johnson, State Auditor and 
To the Board of Directors 
Rio Metro Regional Transit District 
 
 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies.  We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirement of the Uniform Guidance.  Accordingly, this report is not suitable for any other 
purpose. 
 
Ricci & Company LLC 
 
Albuquerque, New Mexico 
December 6, 2017 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



RI() METRO RE(;IONAL TRANSIT DISTRICT· 
SUMMAJlY SCHEDULE OF PRIOR AUDIT FINDINGS 
Year Ei-.ded June 30, 2017 

A. PRIOR YEAR AUDIT FINDINGS 

No priot year audit :findi,ngs noted. 
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RIO METRO REGIONAL TRANSIT DISTRICT 
SCHEDULE OF FlNDJNGSAND QUESTIONED COSTS 
\'ear Ended June 30, 2017 

A. SUMMARY OF AUIDTORS' RESULTS 

Fbiancifd ~tatements 

Type of auditor's reported issued. 

Internal control over financial ·reporting: 

• Material weakness (es) identified? 
• Significant deficiency (ies) identified? 

Non-compliance l!laterial to financial 
statements :noted? 

Major Federal Awards 

Internal controlover £mancial reporting: 

• Material weakness (es) identified? 
• Significant.deficiency (ies) identified? 

Type of audit<>!" s rep0.rt issued on compliance 
for major federal programs: 

Any audit findings disclosed that are required 
To be reported ·in accordance with 2 CFR 
200.516(a)? 

Identification of Major Federal Programs: 

Unmodified 

Yes 
Yes 

Yes 

Yes 
Yes 

Unmodified 

Yes 

CFDA Number Name of Major Fegeral Prognun or Cluster 

20.500/20507/20.525 
20.526 Federal TransitCll.lster 

Dollar threshold used to distinguish between type A 

XNo 
X None Reported 

XNo 

X No 
X None Reported 

and type B programs $ 750,000 

Auditee qualified as· low-risk auditee? X Yes No 
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IUO ~TRO iULGIONAL TRANSIT DISTRICT 
SCllEl)ULE QF FIN'l)IN'GS AND QUESTIONED COSTS (CONTINUED) 
Vear Ended June 30, 2017 · 

B. FINDINGS-. FINANCIAL STATEMENTS 

NONE 

C. FJNl)INGS- FEDERAL AWARD 

NONE 
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IUQ METRQ REGIONAL TAANSIT DISTRICT 
EXIT CONFERENCE . 
Year E11ded June 30, 2017 

EXIT.CONFERENCE 

An e;it conference was held· on November 28, 2016, to discuss the annual financial report. 
Attending were the following: 

Representing the.Rio Metro Regional Transit District: 

Dewey Cave 
Conni Vigil · 
HonorableJaek Torres 
terry .Doyle 
Josephine Vigil 

Executive Director 
Rio Metro Senior Finance Manager 
Board member 
Director of Rio Metro Regional Transit District 
Rio Metro Finance Manager 

Representing Ricci & Company, LLC: 

Wayne Brown 
Larfy.Caqnony 
Lee Baldwin 

A. PREPARATION OF FINANCIAL STATEMENTS 

The fmancial statements were prepared with the assistance of Ricci & Coillpany,LLC from the. 
books· and record.s of.the Rio Metro Regional Transit District. The· financial statements and 
related footnotes remain the responsibility of management. 
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