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Independent Auditor’s Report

Mr. Brian Colon, New Mexico State Auditor

and the Board of Directors

Eastern Sandoval County Arroyo Flood Control Authority
Bernalillo, New Mexico

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the budgetary comparison for the general fund of Eastern Sandoval County Arroyo Flood Control
Authority (Authority), as of and for the year ended June 30, 2019, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

9301 Indian School Rd. NE Suite 200-G, Albuquerque NM, 87112 « PO Box 65744, Albuquerque NM, 87193
(575) 639-3513 « |baldwin@baldwin-cpa.com



Mr. Brian Colon, New Mexico State Auditor and the
Board of Directors

Eastern Sandoval County Arroyo Flood Control Authority
Bernalillo, New Mexico

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Eastern Sandoval
County Arroyo Flood Control Authority, as of June 30, 2019, and the respective changes in financial
position and the respective budgetary comparison for the general fund for the year then ended June 30,
2019, in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 4 through 8 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions the Authority’s financial statements and the
budgetary comparisons. The schedules required by Section 2.2.2 NMAC, as listed in the Supplementary
Information — Supporting Schedules section of the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The schedules required by 2.2.2 NMAC are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with the auditing standards generally accepted in the United States of America. In our opinion, the
schedules required by 2.2.2 NMAC are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.



Mr. Brian Colon, New Mexico State Auditor and the
Board of Directors

Eastern Sandoval County Arroyo Flood Control Authority
Bernalillo, New Mexico

Other Reporting Required by Government Auditing Standards

In accordance with Government auditing standards, we have also issued our report dated December 13,
2019 on our consideration of the Authority’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Authority’s internal control over
financial reporting and compliance.

Baldowin decounting & Conacliang, LLL
Baldwin Accounting & Corisulting, LLC ’

Albuquerque, New Mexico
December 13, 2019



EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019

This Management’s Discussion & Analysis (MD&A) is provided pursuant to the requirements of
Statement 34 of the Governmental Accounting Standards Board (GASB 34). The MD&A
introduces the basic financial statements and provides an analytical overview of the
organization’s financial activities.

CURRENT YEAR ACTIVITIES
Fiscal Year (FY) 2019 was the eleventh year of ESCAFCA’s operation.

The Authority continued its mission “to acquire, equip, maintain and operate a flood control
system for the benefit of the authority and the inhabitants thereof...” [NMSA 1978 Article 72-20-
19 [2007]. In FY 2019, those efforts included the construction of the Algodones Dam in January
2019 [renamed the Sal Reyes Dam]; the completion of the Bosque Pond and Park in Bernalillo in
April 2019, the publishing of the Mid-Bernalillo Stormwater Conveyance Preliminary
Engineering Report [PER], and submittal of an application to the Water Trust Board for a grant to
build Phase One Bernalillo Acequia Improvements.

However, the significant event was the expenditure in April 2019 of the last of ESCAFCA’s bond
proceeds; a total of $8.2 million over a period of eight years. It will be a few years before
ESCAFCA'’s debt will be paid down to a point where the voters can be asked to approve another
bond issue. In the meantime, other sources of funding can be pursued.

In July 2018, the fiscal year started with Board approval of the end-of year financial report for the
year ending June 30, 2018 [FY 2018]; and preliminary budgets for FY 2019. End-of -year
balances were $270,923 for Operations; $1,391,987 for Capital Projects; and $ 522,911 for Debt
Service.

Of note was a July 14 storm that was attenuated by the newly completed Canon del Agua East
Dam, which held about 15 acre-feet which would have otherwise damaged downstream
properties. Athena Pond/Park also reportedly held 3 feet of water Saturday night, but was all
infiltrated by Sunday morning. CBKN Dirtworks started construction on the Sal Reyes Dam east
of Algodones.

In September, the Board held a public meeting to address flooding problems on North Athena
cul-de-sac, as expressed by several residents. The Chairman requested a response from each
agency involved: ESCAFCA; Town of Bernalillo [TOB]; MRGCD; and NMDOT.

The Board authorized the filing of an application for a grant to the Water Trust Board for the
Phase One Bernalillo Acequia Improvements, a joint project with the Middle Rio Grande
Conservancy District [MRGCD]. Also passed were resolutions setting the mill levy for
Operations at $0.66, and for Debt Service at $1.011 for all lands in the original boundaries, and
$2.072 for Bernalillo and Algodones.

A revised contract was approved with Bohannan- Huston Inc. to design Bosque Pond/Park, to be
built on TOB property. It will be the first element of the Bernalillo Stormwater Conveyance
system.



EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019

In October, each agency reported on planned action to alleviate flooding on North Athena, and
the Chairman asked each agency to follow up with a report in the spring of 2019. The Board also
executed two agreements with the TOB: a MOU for Maintenance and Repair Services; and a
MOU for Construction and Use of Bosque Pond and Park. It also renewed the contract for
ESCAFCA Administrator with Danielle Welch for an additional year.

In January 2019, the Board re-elected officers for 2019; renewed contracts with the Executive
Engineer and four engineering firms; noted the completion of Sal Reyes [Algodones] Dam; and
noted the issuance of a notice to proceed for the Bosque Pond/Park project.

The March 2019 meeting focused on efforts to spend down the remainder of the $2.2 million loan
from NMFA. In response to a request from the TOB, the Board approved the transfer of $30,000
to complete seeding of Bosque pond/Park, as seeding could not be completed by the end of the
construction contract. The FY 2018 Audit was accepted, with no findings, and solicitation of
proposals for the FY 2019 audit was authorized.

The final meeting of FY 2019 was on April 23, 2019, at which an election resolution was passed
for the District One Board position; preliminary budgets for FY 2020 were accepted; and
completion reports were noted for Bosque Pond/Park; the PER for Mid Bernalillo Stormwater
Conveyance; and final payments were made to engineering contracts, thus exhausting the $2.2
million loan from NMFA [the last of ESCAFCA’s bond proceeds] [except for $53, 000
unexpended by the April 22 deadline].Also approved were an Intergovernmental Grants Budget
[to account for grant and cost-shared funds; and adoption of the 2021-2025 Infrastructure Capital
improvements plan.

In a sense, ESCAFCA entered a new phase of its existence, wherein funding is no longer
available for construction, and the Authority will become an Operations and Maintenance entity,
unless construction funds are made available from the State or other entities. With an Operational
Reserve approaching $200,000, the Authority is in good position to maintain its built projects,
respond to small emergencies, and plan for the future.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the Authority’s finances in a manner similar to a private-sector business. The statement of net
position presents information on all of the Authority’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the Authority is improving. The
statement of activities presents information showing how the Authority’s net position changed
during the current fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of the related cash flows.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Authority, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The Authority has one general fund, the capital projects fund, and the debt
service fund. Budgetary comparison statements have been provided to demonstrate compliance
with the budgets.



EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019

Notes to the Financial Statements

The notes provide additional information that is essential to fully understand the data provided
in the government-wide and fund financial statements.

FINANCIAL POSITION AND RESULTS OF OPERATIONS

Financial information in condensed format comparing fiscal year ending June 30, 2019 with the
prior fiscal year ending June 30, 2018 appears in the tables below:

Statement of Net Position

2019 2018

Assets

Cash and cash equivalents $ 652,267 $ 793,525

Receivables 164,122 -

Ad valorem assessments receivable 86,088 88,673

Assets held in trust 53,503 1,413,354

Capital assets 5,811,500 4,475,848

Less: Accumulated depreciation (123,666) (71,298)
Total Assets 6,643,814 6,700,102
Liabilities

Accounts payable 4,450 29,341

Accrued interest payable 29,083 24,872

Long-term liabilities, due in one year 432,000 413,500

Long-term liabilities, due in more than one year 3,037,000 3,469,000
Total Liabilities 3,502,533 3,936,713
Net Position

Net investment in capital assets 2,342,500 1,935,440

Restricted for:

Debt service 532,240 538,530
Operations 266,541 289,419

Total Net Position $ 3,141,281 $ 2,763,389




EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019

FINANCIAL POSITION AND RESULTS OF OPERATIONS (continued)

Statement of Activites

2019 2018
Program Expenses:
Governmental activities:
General and administrative $ 15,296 7,401
Contractual operating and maintenance 108,440 96,961
Election 22,403 13,565
Interest and fees on long-term debt 98,620 106,580
Total expenses 244759 224,507
General revenues:
Ad valorem assessments 607,118 561,617
Interest income 15,533 19,429
Total revenues 622,651 581,046
Increase in net position 377,892 356,539
Net position, beginning of year 2,763,389 2,406,850
Net position, end of year $ 3,141,281 2,763,389

During the 2019 fiscal year, proceeds from the bonds issued in prior years were used for various
project evaluations and determinations, and other studies for drainage, etc. as stated above.
Property taxes were collected by the Sandoval County Treasurer and distributed to the Authority.
The Sandoval County Treasurer assesses a 1% distribution fee to the Authority for collection and
payment costs. Taxes are distributed to the Operating fund for the operating budget, while the
other portion is distributed to the Debt Service Fund for bond interest and principal payments.
These amounts are calculated to cover the budgets for both funds during the year. Revenues in
excess of expenditures remain in the fund to be carried over to the next year. The Capital Projects
fund expenditures will either be expensed, if not related directly to a project, or capitalized as

construction-in-progress until the work is completed.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019

Expenditures for the General (Operating) fund were comprised mainly of office expenses,
governmental affairs, and professional contractors. The Authority has established a physical
presence, located in a small office in the Town of Bernalillo City Hall, to conduct official
business and to house permanent records as required by law. Public office hours are posted and
kept. A Consultant Executive Engineer and Accountant conduct daily operations for ESCAFCA.
In a continued effort to operate as cost effectively and efficiently as possible, the public relations
function has been discontinued and no permanent employees have been hired to avoid payroll and
payroll related costs.

The Board meets monthly in the Town of Bernalillo Council Chambers or other public venues as
necessary.

FUND LEVEL ACTIVITY

Revenues for the General fund consisted of property tax deposits, and small interest generated by
the cash deposits into the bank account.

Expenditures for the Projects fund included contract engineering costs for planning and
coordination of future projects to mitigate flooding, and design and other activities leading to
construction of two projects in the Town of Bernalillo. Revenues consisted of interest generated
by the cash in bank from the prior year bond proceeds.

Revenues in the Debt Service fund were realized from the tax deposits generated by the property
taxes assessed against land owners. Debt Service revenue will be reduced as debt is reduced. The
legislation passed in HB306 requires debt service for the original

$6,000,000 bond issue to be paid by residents of the original ESCAFCA area.

The annual interest and fee payments were made in the amount of $111,661. The annual principal
payments were made in the amount of $397,500.

The Authority deposits all monies into the U.S. Bank in Bernalillo, New Mexico.
Collateralization requirements have been followed by U. S. Bank.

BUDGETARY PERFORMANCE
Operationally, ESCAFCA made a significant reduction in its costs. The FY 2018 expenditure
budget for the general fund had been set at $144,030. The end-of-year actual was $66,047, or

45%, reflecting the tight control over operational costs by the Board of Directors.

The capital project fund had budgeted $1,556,227, but only spent $442,062.

PLANS FOR FUTURE ACTIVITIES

Possibilities for further flood control projects in Bernalillo and Algodones are being constantly
explored.

Further information may be obtained from the Authority at 829 Camino del Pueblo,
Bernalillo, New Mexico 87004.



EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
STATEMENT OF NET POSITION

JUNE 30, 2019
Governmental
Activities
Assets
Cash and cash equivalents $ 652,267
Receivables 164,122
Ad valorem assessments receivable 86,088
Assets held in trust 53,503
Capital assets 5,811,500
Less: Accumulated depreciation (123,666)
Total Assets 6,643,814
Liabilities
Accounts payable 4,450
Accrued interest payable 29,083
Long-term liabilities, due in one year 432,000
Long-term liabilities, due in more than one year 3,037,000
Total Liabilities 3,502,533
Net Position
Net investment in capital assets 2,342,500
Restricted for:
Debt service 532,240
Operations 266,541
Total Net Position $ 3,141,281

The notes to the financial statements are an integral part of this statement.



EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTRO AUTHORITY
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Charges for ~ Operating Grants Capital Grants
Functions/Programs Expenses Services and Contributions and Contributions
Primary government:
Governmental activities:

General and administrative $ 15,296 $ - $ - $ -

Contractual operating and maintenance 108,440 - - -

Election 22,403 - - -

Interest and fees on long-term debt 98,620 - - -
Total primary government $ 244,759 $ - 3 - 5 -

General revenues:
Ad valorem assessments
Interest income
Total general revenues
Change in net position
Net position - beginning

Net position - ending

The notes to the financial statements are an integral part of this statement.

10

Governmental
Activities
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(108,440)
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S__ 3041081



EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
BALANCE SHEET — GOVERNMENTAL FUNDS

JUNE 30, 2019
Capital Debt Total
General Projects Service Governmental
Assets Fund #100 Fund #200 Fund #300 Funds
Cash and cash equivalents $ 245,792  $ 18,344 388,131 $ 652,267
Receivables 20,012 - 144,110 164,122
Ad valorem assessments receivable 19,387 - 66,701 86,088
Assets held in trust - 53,503 - 53,503
Total Assets $ 285,191 §$ 71,847 598,942 $ 955,980
Liabilities
Liabilities:
Accounts payable $ 4,450 $ - - $ 4,450
Total liabilities 4,450 - - 4,450
Deferred Inflows of Resources
Unavailable revenue - ad valorem taxes 19,387 - 66,702 86,089
Fund balance
Restricted for:
Operations 261,354 - - 261,354
Capital projects - 71,847 - 71,847
Debt service - - 532,240 532,240
Total fund balance 261,354 71,847 532,240 865,441
Total liabilities and fund balance $ 285,191 $ 71,847 598,942 $ 955,980

The notes to the financial statements are an integral part of this statement.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY

RECONCILIATION TO THE BALANCE SHEET — GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
JUNE 30, 2019

Amounts reported for governmental activities in the statement of net position are
different because:

Fund balances - total governmental funds
Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds.
Capital assets

Accumulated depreciation

Other long-term assets are not available to pay for current year expenditures
and, therefore, are reported as unavailable revenue in the funds.

Interest on debt is accrued as a payable under the full accrual method,
but not the modified accrual method.

Long-term liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported in the funds

Net position of governmental activities

The notes to the financial statements are an integral part of this statement.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES
AND CHAGES IN FUND BALANCES - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2019
Capital Debt Total
General Projects Service Governmental
Fund #100 Fund #200 Fund #300 Funds
Revenues:
Ad valorem assessments $ 74,676 $ - $ 526,744 $ 601,420
Interest income - 15,533 - 15,533
Total revenues 74,676 15,533 526,744 616,953
Expenditures:
Current:
General Government 84,245 20 9,506 93,771
Capital Outlay - 1,335,652 - 1,335,652
Debt Service:
Principal - - 413,500 413,500
Interest & Fees - - 94,409 94,409
Total expenditures 84,245 1,335,672 517,415 1,937,332
Excess (deficiency) of revenues
over expenditures (9,569) (1,320,139) 9,329 (1,320,379)
Other financing uses:
Transfers In - - - -
Transfers Out - - - -
Total other financing uses - - - -
Net change in fund balance (9,569) (1,320,139) 9,329 (1,320,379)
Fund balance (deficit) at beginning of the year 270,923 1,391,986 522,911 2,185,820
Fund balance at end of the year $ 261,354 $ 71,847 $ 532,240 $ 865,441

The notes to the financial statements are an integral part of this statement.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHAGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balance - total governmental funds $  (1,320,379)

Governmental funds report capital outlay as expenditures. However,
in the Statement of Activities the cost of those assets is allocated
over their estimated useful lives and reported as depreciation expense.
The following is the amount by which capital outlay exceeded
depreciation in the current period.

Depreciation expense (52,368)
Capital outlay 1,335,652
Excess of capital outlay over depreciation expense 1,283,284

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds. (2,724)

Accrued interest payable is an expense under the full accrual method,
and not the modified accrual method. 4,211

The repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. 413,500

Change in net position of governmental activities $ 377,892

The notes to the financial statements are an integral part of this statement.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES,
BUDGET AND ACTUAL — (NON-GAAP BUDGETARY BASIS)

GENERAL FUND
YEAR ENDED JUNE 30, 2019
Variance with
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) (Negative)
Revenues:

Ad valorem assessments $ 69,306 $ 69,306 $ 74,212 $ 4,906
Total revenues 69,306 69,306 74,212 4,906
Expenditures:

General Government 119,030 119,030 82,754 36,276
Total expenditures 119,030 119,030 82,754 36,276
Excess (deficiency) of revenues

over expenditures (49,724) (49,724) (8,542) (31,370)
Other financing uses:

Transfers In 23,927 23,927 - (23,927)
Net change in fund balance (25,797) (25,797) (8,542) (55,297)
Beginning cash balance budgeted 25,797 25,797 - (25,797)

$ - $ - (8,542) $ (81,094)
RECONCILIATION TO GAAP BASIS:

Change in ad valorem assessment recievable (427)

Change in unavailable revenue - ad valorem taxes 891

Change in payables (1,491)

Fund balance at end of the year (GAAP basis) $ (9,569)

The notes to the financial statements are an integral part of this statement.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Entity. The Eastern Sandoval County Arroyo Flood Control Authority (ESCAFCA)
was created by the Eastern Sandoval County Arroyo Flood Control Act of 2007 (Act) and is
governed by such New Mexico law created there under designated as 72-20-1 to 72-20-103
NMSA 1978. The purpose of the Act is to provide a flood control system for the benefit of
property within the boundaries of the Authority with Eastern Sandoval County, New Mexico. The
Act provides for the organization of the governing body and officers; provides for flood control
facilities; specifies provisions relating to powers, duties, privileges, liabilities, loans, securities,
taxes, revenues and finances; and prescribes relations with other government bodies and agencies.
The Authority is a political subdivision of the State of New Mexico and a body corporate and
politic, as well as a quasi-municipal corporation.

The financial statements of the Authority have been prepared in conformity with accounting
principles generally accepted in the United States of America as applied to governmental entities.

A. Financial Reporting Entity

As required by GAAP, financial statements are presented for the Authority and its component
units. A legally separate organization that does not qualify as a primary government is a potential
component unit. The normal criterion for deciding whether a potential component unit is, in fact,
a component unit is financial accountability. Financial accountability is determined by analyzing
fiscal dependency, board appointments, financial benefit or burden relationships, or the ability of
the primary government to impose its will on the potential component unit. Based on these
criteria, the Authority has no component units.

The government-wide financial statements (i.e., the Statement of Net Position and the Statement
of Activities) report information on all of the nonfiduciary activities of the Authority. For the
most part, the effect of interfund activity has been removed from these statements.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
reventues.

Major individual governmental funds are reported as separate columns in the fund financial
statements.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

A. Financial Reporting Entity (Continued)

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the government’s
policy to use restricted resources first, then unrestricted resources as they are recorded.

Governmental financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period. For this purpose, the Authority considers revenues
to be available if they are collected within 30 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and
claims and judgments, are recorded only when payment is made.

The Authority follows the following revenue recognition principles applied to nonexchange
transactions which are in accordance with GASB Statement 33, Accounting and Reporting for
Nonexchange Transactions:

Derived tax revenues are recognized as revenue in the period when the underlying
exchange transaction has occurred and the resources are available. Derived tax revenues
include gross receipts tax, gasoline taxes, and cigarette taxes.

Imposed nonexchange revenues — property taxes are levied and collected by the
Bernalillo County treasurer on behalf of the Authority. The taxes are levied in November

and payable in two installments, November 10t and May 10t The County remits to the
Authority a percentage of the collections made during the month. Taxes are considered
delinquent and subject to lien, penalty, and interest 30 days after the date on which they
are due.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

A. Financial Reporting Entity (Continued)

Imposed nonexchange revenue other than property taxes are recognized in the period
when an enforceable legal claim has arisen and the resources are available.

Government-mandated nonexchange transactions and voluntary nonexchange
transactions are recognized when all applicable eligibility requirements have been met
and the resources are available. These include grant revenues, state shared taxes and
intergovernmental revenue. Grant revenues are recognized as revenues when the related
costs are incurred.

Other revenues susceptible to accrual are investment income and charges for services. All other
revenues are recognized when they are received and are not susceptible to accrual because they
are usually not measurable until payment is actually received.

The Authority reports the following major governmental funds:
General Fund. The General Fund is the Authority’s primary operating fund. It accounts
for all of the financial resources of the general government except those required to be
accounted for in another fund.
Capital Projects Fund. The Capital Projects fund is used to account for the financial
resources used for the acquisition and construction of major flood control system projects

and related costs.

Debt Service Fund. The Debt Service Fund is used to account for the receipts and
disbursements of funds related to bond and loans.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. Cash and Investments

Cash includes amounts in demand deposits and certificates of deposit. Cash deposits are reported
at carrying amount, which reasonably estimates fair value.

All investments are stated at fair value that is determined by using selected bases. Interest
income, realized gains and losses on investment transactions, and amortization of
premiums/discounts on investment purchases are included for financial statement purposes as
investment income and are allocated to participating funds based on the specific identification of
the source of funds for a given investment.

The Authority does not have an investment policy. Authority funds are invested in accordance
with New Mexico State Statute 6-10-36 which provides for the following investments:

1. United States Treasury Securities (Bills, Notes and Bonds) and other securities issued by
the United States government or its agencies or instrumentalities that are either direct
obligations of the United States of America, the Federal Home Loan Mortgage Corp., the
Federal National Mortgage Association, the Federal Farm Credit Bank, or the Student
Loan Marketing Association, or are backed by the full faith and credit of the United
States government.

2. Insured and/or collateralized (with U.S. Government Securities and/or New Mexico
Bonds) certificates of deposit of banks, savings and loan associations, and credit unions,
pursuant to State Board of Finance Collateral Policies.

3. Money market funds whose portfolios consist entirely of United States Government
Securities or agencies sponsored by the United States government.

4. Investments in the New Mexico State Treasurer external investment pool (Local
Government Investment Pool).

C. Prepaid Items

Payments made to vendors for services that will benefit periods beyond the year-end are recorded
as prepaid items.

D. Capital Assets
Capital assets, which consist of flood control projects with a depreciable life of 70 years, are
reported in the government-wide financial statements at historical cost. Capital assets are defined

by ESCAFCA as assets with an initial, individual cost of more than $5,000 and an estimated
useful life in excess of one year.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Capital Assets (Continued)

The Audit Act, 12-6-10, NMSA 1978, requires all assets which cost more than $5,000 and have a
life greater than one year to be added to the General Fixed Asset Account Group and a yearly
inventory of those assets must be taken.

E. Intangible Assets

Under ASC 350, Intangibles - Goodwill and Other, intangible assets with indefinite lives are no
longer amortized. Indefinite lived intangible assets, such as water rights, are tested for impairment
on an annual basis. There were no intangible assets at year-end.

F. Deferred Inflows of Resources

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to future periods and so
will not be recognized as an inflow of resources (revenue) until that time. The Authority has only
one type of item, which arises only under a modified accrual basis of accounting, that qualifies
for reporting in this category. Accordingly, the item, unavailable revenue, is reported only in the
governmental funds balance sheet. The governmental funds report unavailable revenues from ad
valorem taxes. These amounts are deferred and recognized as an inflow of resources in the period
that the amounts become available.

G. Fund Balances

The Authority follows GASB Statement No. 54, “Fund Balance Reporting and Governmental
Fund Type Definitions.” This Statement defines fund balance categories to make the nature and
extent of the constraints placed on a government’s fund balances more transparent. The following
classifications describe the relative strength of the spending constraints:

e Nonspendable fund balance — amounts that are not in nonspendable form (such as
inventory) or are required to be maintained intact.

e Restricted fund balance — amounts constrained to specific purposes by their providers
(such as grantors, bondholders, and higher levels of government), through constitutional
provisions, or by enabling legislation.

e Committed fund balance — amounts constrained to specific purposes by the Authority
itself, using its highest level of decision-making authority (i.e., Board of Directors). To be
reported as committed, amounts cannot be used for any other purpose unless the Authority
takes the same highest-level action to remove or change the constraint.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Fund Balances (Continued)

e Assigned fund balance — amounts the Authority intends to use for a specific purpose.
Intent can be expressed by the Board of Directors or by an official or body to which the
Board of Directors delegates the authority.

e Unassigned fund balance — amounts that are available for any purpose. Positive amounts
are reported only in the general fund.

The Authority does not currently have a policy regarding whether committed, assigned, or
unassigned amounts are considered to have been spent when an expenditure is incurred for
purposes for which amounts in any of those classifications could be used.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the Authority considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are available,
the Authority considers amounts to have been spent first out of committed funds, then assigned
funds, and finally unassigned funds, as needed, unless the Authority Directors have provided
otherwise in its commitment or assignment actions.

Major Funds

The fund balance for the General fund is restricted to operations of the Authority. The restriction
was created by the legislation that created the authority.

The fund balances for the Capital Project fund and Debt Service fund are restricted to the
completion of capital projects and the payment of debt, respectively. The restriction was created
by the bond documents for the Authority’s bonds.

H. Net Position

Net position represents the difference between assets and liabilities. Net investment in capital
assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvements of those
assets. Net investment in capital assets excludes unspent debt proceeds. Net position is reported
as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the Authority or through external restrictions imposed by creditors,
grantors or laws or regulations of other governments.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES (CONTINUED)
The government-wide statement of net position reports the following balances in the respective
classifications of net position:

Restricted for Capital Projects — represents net position which is restricted to use for capital
projects, which amounted to $71,847 at year end.

Restricted for Debt Service — represents net position which is restricted to use for debt
service, which amounted to $532,240 at year end.

Restricted for General Fund — restricted by the enabling legislation which created the Authority, which
amounted to $261,354 at year end.

I. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses.
Transactions that constitute reimbursements to a fund for expenditures/expenses initially made
from it that are properly applicable to another fund, are recorded as expenditures/expenses in the
reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed.
Nonrecurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

J. Budgetary Information

Actual amounts on the budgetary basis are prepared on the cash basis of accounting which
recognizes revenues when received and expenditures when paid. Annual budgets are adopted for
the general, special revenue, capital projects, and debt service funds.

The Authority follows defined procedures in establishing the budgetary data reflected in the
financial statements. Each year the Authority determines amounts required for construction,
maintenance, operations and debt service expenditures. Budget amounts are as originally adopted
and as amended by the Board of Directors and approved by the Local Government Division of the
State of New Mexico Department of Finance and Administration (DFA) and are prepared on a
cash basis. The Authority submits a proposed budget to DFA for the fiscal year commencing the
following July 1. DFA must approve the budget prior to its legal enactment.

To meet legal compliance actual expenditures cannot exceed the total budgeted expenditures for

the fund on a cash basis. Adjustments to the budget must be submit-ted to and approved by DFA
in the form of a “budget adjustment request”. The Authority does not use encumbrances.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES (CONTINUED)
J. Budgetary Information (Continued)

The budget is prepared on the cash basis, which differs from GAAP. Budgetary comparisons
presented in these financial statements are on this Non-GAAP budgetary basis. The legal level of
budgetary control is at the fund level; the Authority had expenditures in excess of budget for its
debt service fund.

In accordance with the requirements of Section 2.2.2.10.A (2) (b) of 2.2.2 NMAC Requirements
for Contracting and Conducting Audits of Agencies and the allowance made by GASB 34,
footnote 53, the budgetary comparison statements for the general fund has been included as part
of the basic financial statements.

K. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

L. Implementation of New Accounting Standards

During the year ended June 30, 2019, the Authority adopted the following Government
Accounting Standards Board Statements (GASB):

In May 2019, the GASB issued Statement No. 91, Conduit Debt Obligations. The requirements of
this statement are effective for periods beginning after December 15, 2020. Earlier application is
encouraged. This statement is not applicable for the Authority.

In August 2018, the GASB issued Statement No. 90, Majority Interests in an amendment of
GASB Statements No. 14 and No. 6. The requirements of this statement are effective for periods
beginning after December 15, 2018. Earlier application is encouraged. This statement is not
applicable to the Authority.

In June 2018, the GASB issued Statement No. 89, Accounting for Interest Cost Incurred before
the End of a Construction Period. The requirements of this Statement are effective for reporting
periods beginning after December 15, 2019. Earlier application is encouraged. This statement is
not applicable to the Authority.

In March 2018, the GASB issued Statement No. 88, Certain Disclosures Related to Debt,
including Direct Borrowings and Direct Placements. The requirements of this Statement are
effective for reporting periods beginning after June 15, 2018. Earlier application is encouraged.
This Statement applies to notes to financial statements of all periods presented. This statement is
not applicable to the Authority.

In June 2017, the GASB issued Statement No. 87, Leases. The provisions of this Statement are

effective for reporting periods beginning after December 15, 2019. Earlier application is
encouraged. This standard will be implemented in a subsequent period.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

L. Implementation of New Accounting Standards (Continued)

In May 2017, the GASB issued Statement No. 86, Certain Debt Extinguishment Issues. The
requirements of this Statement are effective for reporting periods beginning after June 15, 2017.
Earlier application is encouraged. This statement is not applicable to the Authority.

In January 2017, the GASB issued Statement No. 84, Fiduciary Activities. The requirements of
this Statement are effective for reporting periods beginning after December 15, 2018. Earlier
application is encouraged. This statement is not applicable to the Authority.

NOTE 2. CASH

Custodial Credit Risk - Deposits. Custodial credit risk is, in the event of the failure of a
depository financial institution, the Authority will not be able to recover deposits or will not be
able to recover collateral securities that are in the possession of an outside party. The Authority
does not have a deposit policy for custodial credit risk. Deposits are exposed to custodial credit
risk if they are not covered by depository insurance and are (1) uncollateralized, (2)
collateralized with securities held by the pledging financial institution, or (3) collateralized with
securities held by the pledging financial institution’s trust department or agent but not in the
Authority’s name. As of June 30, 2019, the Authority’s bank balance total of $658,087 was
exposed to credit risk in the amount of

$408,087 as follows:

Uninsured and collateral held by pledging bank’s
trust department not in the Authority’s name $ 408,087

In accordance with Section 6-10-17, NMSA, 1978 Compilation, the Authority is required to
collateralize an amount equal to one-half of the public money in excess of $250,000 at each
financial institution.

The total balance in any single financial institution may at times exceed the $250,000 in FDIC
coverage available to individual depositors. The Authority is required to obtain from each bank
that is a depository for public funds pledged collateral in an aggregate amount equal to one half of
the public money in each account.

Credit Risk. The Authority has no formal policy on managing credit risk. State law limits
investments to United States Government obligations, commercial paper with A-1 or better
ratings, corporate bonds with a BBB+ or better rating, asset backed obligations with an AAA or
better rating, or repurchase agreements.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS

NOTE 3. CAPITAL ASSETS

Capital asset activity for the year ending June 30, 2019 was as follows:

Capital assets, not depreciated
Land

Construction in Process

Total non-depreciable assets

Flood control projects
Total depreciable assets

Total Assets

Accumulated depreciation for:
Flood control projects

Total accumulated depreciation
Net depreciable assets

Total net assets

Depreciation expense was charged to other costs in contractual operating and maintenance

expenses.

JUNE 30, 2019

Balance Balance
6/30/2018 Additions Transfers 6/30/2019
655,960 $ - $ - 655,960
474,896 1,335,652 (572,570) 1,237,978
1,130,856 $ 1,335,652  $ (572,570) 1,893,938
3,344,992 $ - $ 572,570 3,917,562
3,344,992 - 572,570 3,917,562
4,475,848 1,335,652 - 5,811,500
(71,298) (52,368) - (123,666)
(71,298) (52,368) - (123,666)
3,273,694 $ (52,368) $ 572,570 3,793,896
4,404,550 $ 1,283,284 $ - 5,687,834

NOTE 4. ASSETS HELD IN TRUST

During the year ending April 30, 2016, the Authority issued its second series of general
obligation bonds. Subsequent to issuance, the bonds were purchased by the New Mexico Finance
Authority (NMFA) from RBC Capital, the original bond holder. The proceeds of the bonds were
transferred to the Bank of New York in NMFA’s name on behalf of the Authority and are to be
drawn down incrementally by the Authority via drawdown requests to the NMFA. As the funds
are in the name of the NMFA, a third-party trustee, they are considered to be assets held in trust

and amounted to $53,503 at June 30, 2019.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 5. AD VALOREM ASSESSMENTS

Ad valorem assessments are levied each calendar year in November, based on taxable property
valuations within the Authority’s boundaries as determined by the New Mexico Sandoval County
Assessor. The ad valorem assessments are due in two equal installments November 10, and April
10, following the levy, payable to the Sandoval County Treasurer. The ad valorem assessments
are collected by the county treasurer and remitted to the Authority on a monthly basis.

Under the modified accrual basis of accounting, all ad valorem assessments collected by the
County and remitted to the Authority within thirty days of year end are recorded as a receivable
and revenue, with all ad valorem assessments not collected within thirty days following year end
being reported as unavailable revenue — ad valorem taxes within the governmental funds. Under
the full accrual basis of accounting, ad valorem assessments are recorded as a receivable and
revenue when billed to taxpayers by the New Mexico Sandoval County Treasurer.

For the year ended June 30, 2019, the ad valorem assessments levied by the Authority were as
follows:

e §0.66 for residential and nonresidential per $1,000 of taxable value for operating
purposes

e $0.930 on all taxable real and personal property within the excluded lands east of [-25 of
the Authority (Placitas and a portion of Algodones) for debt servce

e §2.013 on all taxable real and personal property within the revised boundaries of the
Authority (Algodones and the Town of Bernalillo between the Rio Grande and 1-25) for
debt service

Section 7-37-7.1 NMSA 1978 limits the allowable increase in property taxes from the preceding

year. Lien rights are available to the Authority on all delinquent ad valorem assessments. Liens
are placed on delinquent properties on July 15th, three years after the original assessment.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 6. LONG-TERM OBLIGATIONS

During the year ended June 30, 2019, the following changes occurred:

Balance Balance Due Within
6/30/2018 Additions Retirements 6/30/2019 One Year

Governmental Activities
Bonds and Notes Payable
General Obligation

Bonds $ 3,882,500 $ - $ 413,500 $ 3,469,000 $ 432,000
Total Bonds 3,882,500 - 413,500 3,469,000 432,000
Total Long-Term Liabilities $ 3,882,500 $ - $ 413,500 $ 3,469,000 $ 432,000

The Authority has the following two series of general obligation bonds outstanding:

Series 2009 General Obligation Bonds: The Authority issued $3,000,000 in general obligation
bonds in June of 2009 with variable interest from 3.04% to 5.38% paid semi- annually in
February and August. Principal payments are due annually commencing August 1, 2010, and
maturing August 1, 2019. The balance of the bonds at June 30, 2019 is $200,000.

Series 2011 General Obligation Bonds: The Authority issued $3,000,000 in general obligation
bonds in October of 2011 with variable interest from 0.72% to 3.11% paid semi-annually in

February and August. Principal payments are due annually commencing August 1, 2012, and
maturing August 1, 2023. The balance of the bonds at June 30, 2019 is $1,220,000.

Series 2016 General Obligation Bonds: The Authority issued $2,200,000 in general obligation
bonds in April 2018 with variable interest from 0.75% to 2.96 % paid semi- annually in February
and August. Principal payments are due annually commencing August 1, 2018, and maturing
August 1, 2030. The balance of the bonds at June 30, 2019 is $2,049,000.

Interest expense on the above bonds were $127,858 as of June 30, 2019, respectively. The
Authority has pledged ad valorem assessment revenues for repayment of the above bonds.

The following is a schedule of the debt service requirements to maturity for the general obligation
bonds for the years ending June 30:

Principal Interest Total
2020 $ 432,000 $ 84,143 $ 516,143
2021 345,000 72,645 417,645
2022 385,000 63,626 448,626
2023 390,000 53,833 443,833
2024 405,000 43,457 448,457
2025-2029 1,055,000 141,915 1,196,915
2030 457,000 20,079 477,079
Total $ 3,469,000 $ 479,698 $ 3,948,698
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 7. OFFICE SPACE

The Authority uses office space that was donated by the Town of Bernalillo. The Authority does
not record in-kind rent revenue or expense for this donation.

NOTES8. RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions and natural disasters. The Authority purchased liability
insurance and errors and omissions insurance from the New Mexico State Insurance Fund to
cover these risks. Management will evaluate the need for a commercial insurance policy on an
ongoing basis.

NOTE 9. RELATED PARTY TRANSACTIONS

During the year ended June 30, 2019, the Authority paid members of the Board of Directors per
diem totaling $2,850 at June 30, 2019.

NOTE 10. TAX ABATEMENT DISCLOSURES

The Authority is not aware of any tax abatement disclosures that existed as of June 30, 2019 that
would require disclosure under GASB 77.

NOTE 11. SUBSEQUENT EVENTS

The Authority has evaluated subsequent events through December 13, 2019, the date the financial
statements were available to be issued. Subsequent to June 30, 2019, ESCAFCA had no material
subsequent events.
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
SCHEDULE OF DEPOSIT AND INVESTMENT ACCOUNTS
JUNE 30, 2019

Depository Reconciled

Depository Account Name Type Balance Balance
US Bank General fund Non-interest bearing checking  $ 250,965 § 245,792
US Bank Project fund Interest bearing checking 18,991 18,344
US Bank Debt service fund Non-interest bearing checking 388,131 388,131
Total deposit and investment accounts $ 658,087 $§ 652,267
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY

SCHEDULE OF PLEDGED COLLATERAL
JUNE 30, 2019

US Bank
Deposits at June 30, 2019 658,087
Less: FDIC coverage 250,000
Uninsured public funds 408,087
Pledged collateral held by the pledging bank's trust
department or agent but not in the Authority's name 600,000
Uninsured and uncollateralized -
50% pledged collateral requirement per statute 204,044
Total pledged collateral 600,000
Pledged collateral over the requirement (395,957)
Pledged collateral at June 30, 2019 consists of the following:
Security LOC # Maturity Market Value
FHLB of Cincinnati Letter of Credit 528767 12/31/2019 550,000
FHLB of Cincinnati Letter of Credit 525912 1/2/2020 50,000
600,000

The custodian of the letter of credit is the Federal Home Loan Bank of Cincinnati.
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A ' ' Lee A. Baldwin, CPA, CFE, CGFM
\ Accounting Director
Your Trusted Advisor

ACCOUNTING & CONSULTING, LLC

Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance With Government
Auditing Standards

Mr. Brian Colon, New Mexico State Auditor

and the Board of Directors

Eastern Sandoval County Arroyo Flood Control Authority
Bernalillo, New Mexico

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the budgetary comparison of the general fund of the Eastern Sandoval
County Arroyo Flood Control Authority (Authority) as of and for the year ended June 30, 2019, and the
related notes to the financial statements, which collectively comprise the Authority’s basic financial
statements, and related budgetary comparisons of the Authority, presented as supplemental information,
and have issued our report thereon dated December 13, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

9301 Indian School Rd. NE Suite 200-G, Albuquerque NM, 87112 « PO Box 65744, Albuquerque NM, 87193
(575) 639-3513 « |baldwin@baldwin-cpa.com



Mr. Brian Coldn, New Mexico State Auditor and the
Board of Directors

Eastern Sandoval County Arroyo Flood Control Authority
Bernalillo, New Mexico

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Authority’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Baldwin Accounting & Consulting, LLC

Albuquerque, New Mexico
December 13, 2019
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
SUMMARY OF AUDIT RESULTS
YEAR ENDED JUNE 30, 2019

I. SUMMARY OF AUDIT RESULTS
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Occurences

FINANCIAL STATEMENTS
Type of auditor's report issued: Unmodified

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?

XX
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2019

None
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2019

None
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EASTERN SANDOVAL COUNTY ARROYO FLOOD CONTROL AUTHORITY
EXIT CONFERENCE
YEAR ENDED JUNE 30, 2019

An exit conference was held on December 13, 2019, and attended by the following:

Eastern Sandoval County Arroyo Flood Control Authority

Leroy Lovato, Treasurer
Larry Blair, Executive Engineer
Danielle Welch, Administrator

Baldwin Accounting & Consulting, LLC

Lee Baldwin, Accounting Director
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The financial statements were prepared by Baldwin Accounting & Consulting, LLC from the
books and records of the Authority. However, the contents of these financial statements remain
the responsibility of the Authority’s management.
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