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JOSEPH M. SALAZAR
CERTIIIIED PUBLIC ACCOUNTANT

P.O. BOX 1714
Espanola, Nen, Mexico g7532

Phone/Fax S0S_7 47 _27 7 s

INDEPENDIENT ACCOUNTANTS' REPORT
ON APPLYINIG AGREED UPON I'ROCEDURES

Alfiedo l/ onto.ya. president
Upper llio Grande Watershed District

and

Honorable Tim Keller
New Mer.ico State Auditor

we have perlbr.med the procedules enumerated belor,v fbr the upper Rio Grande watersheclDistrict (l)istrict) fbr the year ended Jr,rne 30. 2016.The Districr rvas derermined to be a.rier -lentrt)' uncier the Audit Act Section 12-6-3 (B) NMSA l gTg and section 2.2.2.16 NMAC. l-heprocedure srwere agreed to by the District through the Office of the Nerv Mexico State Auditor.rhe Upper Rio r3rande Watershed District nlunig.,r.nt is responsible fbr the organization's
accotintinLl records. fhis-agreed-rlpon procedures engaserrent was conducted in accordance 

'r.ithattestatiorLstandards established by'the America InstitL;c of certifiecJ public Accountants..l-he
sufliciency of these procedures is solely the responsibilitl o1'those partics specified in the reporr.consequently, vre make no representations regarding the suflicicncj of the p.o.edur.s describedbelow eittrer fbr the purposes for rvhich this report his bee-n requested or fbr any, other purpose.(Jur procedlures and findings are as follorvs:

Procedures

1' verify the lclcal public bo,J)"s revenlrc calcr"rlatior-r ancl tier determinatior-r docunrentalion
on the lbrm provided at w\r'\\'.osa.org under "Tierccl Svsten Reporting Main page"

Irirrding

We verified the District's revenue calculation ancl tier deternrination. No exceptiorrs
nole)d.

2. Cash

Procedures

a) Determine r.l.hether bank reconciliations are
,,,rhetlrer all bank and investment statements
hand.

being perfbrmed in a timell,manner and
for tire fiscal 1,ear are complete and on-



b) Perlorm a random tel;t of bank reconciliations for accuracl,. Also. trace ending
balaLnces to the general ledger. supponing documentertion and the financial reporling
subrnitted to DFA-Local Government Division.

c, Determine whether'lhe local public body''s financial institution have proyided it rvith
5096 of pledged collateral on all uninsuied deposits as required by Section 6-10-17
NMSA1978, NM public Money,Acr, if applicable.

Findinep

a') T'he District has-only a checking account. Bank statements and bank reconciliations
rverer available tbr the checkirtg accour-lt fbL the entire 1ear. Determined that bank
reconciliations are being performed in a timel' ,ranner.

b) We perlbrmed a randrlm test of bank reconciliations Ibr accuracy fbr the nto.ths of
June and March and trace to the financial records and financial ieports submitted to
DFA'-Local Governm:nt Division. No exceptions noted. l'he bank statements \\,ere
available and on-hand for the entire year.

c) 'l'he 
lbank account had FDIC coverage of $250.000. -l-he 

bank accounr ne'er excecc-led
the uninsured linits a.rcJ. therelbre. pleclged collateral n'as not required or-r the balk
tlccor[nt at any time during the Vear.

3. Capital Assets

Procedures

Vcrif"v that the localpublic bodf is pelfbrnring a vearlv inventos as required br Secriol
12-t5-10 I\MSA 1978.

liindingsi

The Distr:ict did not have any capital assets as of June 30. 2016.

1. Revenues

I'rocedu,res

Identify the nature and amount of revenue from sources bv
agreements, rate schedules; and underll,ing documentatiori

reviewing the budget.

a) l?erfbrm an analytical revie*'. test actual levenue compared to budgeted reyenue fbr
lhe 1'ear for each tvpe of revenue.



Select a sample of revenues based
atlributes:

on auditor judgment and test using the followins

b I Amount recorded in t.he general ledger agrees to the supporting documentatiol and
the bank statements.

c) Proper recording of classification, amounts, and period per review of supporting
documentation and ttre general ledger. Perform this revenue work on the same
accc'unting basis that the local public body keeps it accounting records on. cash basis.
modified accrual basis. or accrual basis.

Findineg

a) The District only source of revenue \\'as propert)' taxes collected lbr the f-rscal 1,ear of
$161,382. We traced eLIl tu'elve transactions for revenue collected to the counrv
treasure's notification of taxes distributed. The District's approvecl budget fbr
revenues was $ 169.61 2 which n,as under b1, $g.230.

b) r\mounts recorded on the district's f-inancial records agreed to the supporting
documentation (deposit slips and bank statements). No exceplions noted.

c) Amor'rnts were recorde:d properly on a cash basis to District's general leclger to the
properrty tax revenue account on a monthly basis Traced all twelve deposits on the
District's financial records to the bank staternents. No exceplions noted.

5. [)xpenditures

l)roceclures

Select a sarnple of cash clisbursements based on auclitor judgmcnt and test using the
fcrl lowing attributes :

Delermine that amount recorded as disbursed agrees to adequate sllpporting
documentation. verify that amount, pa).ee. date and description ugi.. to tt.,.
vendor's invoice, purchase order, contract ancl canceled check, as appropriate.

Determine that disbursements were property authorized and approved in compliance
withL the budget, legaI requirements and established policies and procedures.

ar

b'r



r) De,termine that the bid process (or request tbr proposal process if applicable.
pUrchase order, contracts and agreements \\'ere processed in accordance r.r.ith theNew Mexico Procut'ement code Sectlon 1-3- 1 -2',8 through I 3- 1 - I gg NMSA tL)7g)
an<l State Purchasinq Regulations ( I .4. i NMAC) and R"egulations Governing the per
Diem and Mileage Act (2.42.2 NMAC).

liindinlg

our test of 25 transa,ctions for approximatell' 65% of the total expenditure anroLlnt
for the fiscal year revealed that amounts recorded as disbursed agreed to the
suprporling documentation. The documentation agrees as to amount. pa1'ee, date a'd
description agree to the vendor's invoice.

District disbursements \\'ere autirorized disbursements for the operations of the
District and approved in corlpliance ri'ith bLrdget. legal requirements and established
policies and procedurcs.

District did maintain docttmetrtation fbr all its purchases to demonslrate compiiance
witlh the bid process (request fbr proposal process. it'applicable), purchas. o,,l.rr.
contracts and agreentents r.vere processed in accordance u,ith the Nerv Mexico
Procurement Code (:;ection l3-1-28 through 13-l-gg NMSA l97g) and State
pur,chase regulations.

6. Journal Entrics

ProccduLres

lf ncln-routine jottrnal ent;:ies. such ars adiustment or reclassiljcation. are posted to the
general ledger, test significant items fbr the fbllou'ing attribute:

a) Journal entries appear reasonable and have supporting docur-nentation.

b) 'fhe local public body has procedures that require.journal entries to be rer,ierved and
there is evidence the revien's are being performed.

a)

t,)



7.

Findinr3g

The Dis;trict maintained its financiari records on a cash
journal entries to adjust or reclassifll, anv of its receipt

Budget

Proced;ures

basis. The District did not Dost an\,
c'r disbursements.

Cbtain the orig,inal fiscal year budget and all budget antendments made throughout the
fiscal year and perform the following:

d', Verify, through a rel'iew of minutes and correspondence. tl-rat the original budget ancl
subs;equent budget acjustrnents \\'ere approvecl by the local public body's gorerlilu
bod.y and DFA-LGD.

b,

c)

l)etcrmine if the total actual expenditures exceeded tlie flnal budget at the legal level
o1'budgetary control: if so report a compliancc- finding.

Frorn the original anci flnal approved bLrdgcts and gencral ledger. prepare a schcclulc
of re:venues and expenditures - bLrdget and actual on the budgetary basis r.rsed bv the
local public: body (car;h, actual or rnodilled accrual basis) fbr eacir individual fund.

Fjndinep

a) 'l'he District prepared and sr,rbmitted an appro',ed budeet b1,'the District fbr approval
to DFA-LCD fbr the I'ear ended June 30. 201(t,

b) Dete:rmined. that total actllal expenditures did not exceed the llnal budget at the legal
leveI of buclgetary control. No exceptions noted.

c) A scliedule of revenues and expe:nditures \\'as prepared liorn the District's records on
a cash budgetarl' basis. This schedule is included herein as Exhibit A. l'he District
submitted cluarterl) report to DFA-LGD fbr the flscal vear.



C)ther

Procedures

If inforrnation comes to l.he IPA's attention (regardless of materiality) indicating an1,
fiaud. illegal acts. noncompliance. or any internal control def-rciencils. such insrances
rrust be disclosed in the repoft as required bV Sectionl2-6-6 NMSA 197g. The finding
nLust inr:lude the reqr.rirecl contents per Secrio n 2.2.2.1-( 1) (3 ) (c) NMAC.

Findinqg

NO exceptions or information u'ere noted as a resuit of applying the procedures described
alrove (regardless of materiality') indicating fraud or.illegal acts.

\\'e were not ettgaged to. and did not conduct ar-r audit. the objective of u'hicir ri,ould be
the expression of an opinion on the accounting records. .Accordingly, rve do not express
st ch an opinion. Had lve preformed additional proceclurr:s, other matters micht ha'e
cc)me to our attention that u'ould have been reporled to yr:u.

This report is intended solelv lbr the inlbrmation and use of Upper Rio Grande
\l'atershed District. the New'Mexico State ALrditor's Ofl]ce and the DFA-Local
G'lvernrnent Division ancl is not intended to be and should not be used b1' anl.one other
than tirose specified parti,:s.

,P/',',1?l
Nl. Salazar,
:i,2016



STATE OF NEW MI]XICO Exhibit A
UPPIIR RIO GRANDE WATERSFIED DISTRICT

SCHEDULE REVENUE AND EXPENDITURES- BUDGET AND ACTUAL (CASH BASIS)
FOR YEAR ENDED June 30,2016

REVITNUE:i

Propefty ta;les

l'otal revenlres

EXPF,NDITLJRES

Payroll exp,lnses/Directors
Staf f)'paft-tirne

c1)nsLlltants

Dues

Irinancial audLit

I n fbrrn at i o n,'ed u catio n/c on se rvat i c, n

I nsurance

Per Diem/mileage
Operation anrJ rnaintanancc
1.rain ing

[:lection
Miscellaneo.rs

Ol'flce expense
'fotal expenc itures

llevenue over (:undcr) expenditures

Budget Amounts
Orginal End

$ 169.612 $ r6e.612
$ r69.612 -$ t6erD

Variance rvith
Final Budget

S (8.230)

$ (8.230)

Actual
Amounts

s r6 r,382
$ l6l,3g2

t3.739
30.021

27,996
I.l 87

5.088

1,696

2.544

-.)++
78.870

1.696
/ \JJ

1.696

t3.739
30.021

27,\)86

1.187

5.088

1.696

) 544

2.541
78.810

1.696
1 sJl
1.696

$ 6,r75
r6.491

38.013

3.728

1,336

900

3 1.291

650

n.nn,

$ 7.56-+

13.510
( 10.027)

t.187

1.360

1.696

1.208

1.6.+-+

17.57e
1.0-l(r

2.5-1-1

1.696

(e.ee l )
61.036108.575

q s? Ro7

l6q611

52.806



DIITEC'IORS:

Allicdo L. Iv onto;-a
Iose Benito (jhavez

Michael San:hez
.loseph Martinez
Joe,\. Rontero

505 - 367-0070

IJPPER RIO GRANDE WATEITSHED DISTRICT
RESOLUTION 2r116-5
FINANCIAL REPORT

YEAR END JUNE,:i0.2016

wHL]ItRAS,,fIlI1,:i()\,l,i{NIN(;B()t)\.()Il'l]iI.]L)t'pt,tiRtl
lil \ |r\'\'lit)'l.illi.l t,\tJr 3(),2016 0()uR'il t (lL;..\R'i't..R) trrli \\(.r.\t. r{t,t,()rll (\'t'r..\(.11,1)) r.111.

\()"t(_t.tSIii(_()\lt).1 .\N(_t .\\/il,t I'ilIt,t S.t,.\'t.t,,()t,t,..,\lt,t..tt\(;s-\(..1.. \\t).

i)ll'l l.lR\{lNI.tt) IrOIt'l'l ilr lrtSc.\1 ,\.1!.\R Ii\t)lN(;,JU\t.30,201(r

N(I\YT'IIORI.tri( tLE. BL rT HEITEB\-IrEt

RESOI,\,'ED: l\ SlrSSl()\'l'l IIS ?(),', l).\\'Olr lttt.\.2016

Uprrn RTo GnaNDE WATT]RSHED DIsrRrcr

19283 US Hw"r 84lZB5 Suite 112

Hernandez. New Mexico 9i537
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SPECIA' 'S'IRICTr _ []pper Rio Grande Water Shed Dtistnc

Qf-rART- _r-r*DING: _ 6130/16

RE\/ENT,iBS CTJRRENT

OIJARTER

}'EAR

TO DAI'E

APPROVED

BUDCET

YTD % OF

BUDGET
eneral Fund l0l ( enter items below )

Mill Levl' Distribution 95%

_ Subtotal General Fund [(evr:]1ues $ 5l t79 $ r 61.382 $ l 69.61 2 950
Financins Soulces: 'l ransl'ers In

Transfers Out
otal Tran:;fl:rs :; S $

1'OTAI- GI]NER{L F'T]ND REVEI\ TiES 5 5 r.179 s r 6 1.382 $ r 69.6 12 95'/o
Intergoyernmental Grants 218 ( enter items belorv )

Subtrtal lntereovemmental Crants [{ev:nucs $ S s
Other Finanr:insi. Sources: l'ransf'ers ln

-frarsf'ers 
Orrt

otal l'rar:;f:rs 5 S $

TOTA I, IN'I'ERGOV, CRANT REvEI\;T]ES S $ $

)ther 299 ( enter items bclnrv I

Subtotal Othcr 299 llcvcnucs :t S
q

)ther Finanr;ins Sources: 'l'ransl'ers 
ln

l'remsfers Out
fotal -l 

ransters 5 $ S

1'O1-At. Ol'HER R[]\/E:it ES s s $

Debt Sen'ice,l00

General Obligation ltonds
Cieneral Obligation - (Propertv ta\)

Investment Irrcome

Other - Vlisc
licvr:nue llonds

[Jond Prc'ceeds

Itevenue llonds - GR'l'
lnvestment lrrconre

Revenue Bonds - Other

\liscellanet,us(NM F'A, BOF, etc.)

Subtotal Debt Service Fund Revenues $ $ $

Other Fina.ncing Sources: Transfers In

Trarsfers Out
Totai l ransi-ers 5 S $

TCITAL DEBT SERVICE REVEiiUIS S
q

$

RA\D T{)T,\L REVE\T E,S 5 5l t79 5 r6l.i82 $ t69.612 95Y.

REVENUES

r0
7 11812016 4THQRTReportJune20l 5DFA



SPECIAI STRICT: Rio Grande Watershed District
QtiARTL c.\-Dt}-G: 6t30/r6

tixPt)liDtTtrRES

General nuna tttt ( enteiit6;,t belo* )

4\L CENER.{L Ft,iND ItXp
Intergovernmentnl Grants 2l tG"t* it..rffi

,\L IN'TER,GOV.

Payroll Expenses/t)ire :
Staf??art--f ime

Consultan(
I)ues

Financial l.udrt
I n fomration/Educal roni C onsirval ion

hsurance
I)er Diem,/Vlileage

Operatron & Vainranance

I raining
I:ller:tion

iv4isc

Oflice I:xpensc

T]XPENDI

ER I]XPT]N

Bond l)avrlents Prini,ipal
Bond Pavments- [ntt:rest

Other Dcbt Service

Other 299 ( entel itcnts below )

Dcbt Scn'ice :100

R\\D 1 .\r, ExPtiNDtl't-IRES
I'OTAL I)EBT SI'RV PF]NDITTIIT

EXPENDITURES
lt

7 I 1 81201 6 4THQRTReportJune2ol 5DFA



STATE OF NEW MEXICO

UPPE]I RIO GRANDE WATERSTIED DISTRICT

Status of Prior year Findings

YEAR ENDED JUNE 30,2016

20r:5-01 Quarterly Financial lleporls to DFA_LGD Resolved

2015-02 Procurement Code Crrrnpliance

2015-03 Late Agreed upon procedures Report Itesolved

2015-04 Late Submission ol'IpA Recommendation Forrn I{esolved

2015-05 Mor-rthl1, Cash Reconciliations Resolved

201 5-06 irinancial Statements Resolved

2015-07 r\dequate Supporting [)ocumentation
fbr Disbursement (E>:penditures) Resolved

t2



STATE OF NEW MEXICO

UPPEIT RIO GRANDE WATERSHED DISTRICT

Exit Conference

YEAR ENDED JUNE 30.2016

Exit Conference

The report contents wcre discussed at an exit cont'erence held August 5.2016 r,r.ith thefbllowing in attendance:

Upper Rio Grande Watershed District

Alfredo Montol'a. president

Joscph P. IV1artinez. 'freasurer

Ruth N4urph1,. Office Manager

Accounting F irnt

Joseph NI. Salazar. CPA

l3


