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INDEPENDENT AUDITOR'S REPOR L

Hectar H. Balderas
New Mexico State Auditor

and
Members of the Board of Directors.
Wilhams Acres Water and Sanitation Distriet
Mentmore, Mew Mexico

We have audited the accompanving financial statements of the business-tvpe actuvities of Williams
Acres Water and Sanitation District (the Distriet). as ol and for the vear ended June 30, 2004, which
collectively comprise the District’s basic financial stalements as listed in the table of contents. We also
have audited the budgetary comparison prescnted as supplemental information in the accompanyving
financial statements as of and for the vear cuded June 30, 2009, as listed in the wable of contents. These
financial statements arc Lhe responsibility of Williams Acres Water and Sunilation Thstricr
management. Our responsibility 15 to express an opimion on these financial statements based on our
audit.

We condueted our audil in accordance with audining standards generally accepted in the United States
of America and with standards applicable to financial audits contained in Governmen: dwudinmg
Standards, 1ssued by the Campiroller General of the United States. Those standards reguire that we
plan and perform the audit (o obtain reasonable assurance about whether the financial statements are
free of material misstatemnents. An audit includes examining, on a test basis, cvidence supporting the
amounts and disclosures in the financiul statements. An audit also includes ussessing the accounling
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonahle basis for our opinion,

[n our opiniow, the fnancial statements referred 10 abuve presemt fairly, n all material respects, the
respective financial position of the business-ivpe activities of the District as of June 30, 2009, and the
respeclive changes in financial position and cash flows thercol lor the vear then ended in conformity
with accounting principles generally accepled in the Linited States of Amcrica. In additon, in our
vpinion. the financiul statement referred 1o abave presents fairlv. the budgetary comparison f{or the
proprietary fund of the Thsmict for the vear then ended in conformity with aceounting principles
generally accepted in the Unned States of America.

In accordance with Govermmenr Auditing Standards. we have alse issued our report dated November
30, 2009, on our consideration of the District’s internal control over financial reporling and on our
tests ol its camphance wilh certain provisions of laws, repulativns, contracts, and grant agreements
and other marters. The purpose of that repon is to deseribe the scope of our testing ol inlernal contro)
over [inancial reparting and compliance and the results of thai testing, and not to provide an opiion
on the internal control over financial reporting or on compliance. That repon is an integral part of an
audit performed in accordance with Government Auwditing Standards and should be considered in
assessing the resulls of our audit,




The Management’s discussion and analvsis on pages 3 thru 4 are not a required part ol Lhe basic
financial statcments but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applicd certain limited procedures, which consisted
principally [ inguiries of managemenl regarding the methods ol measurement and presemation of the
required supplementary information, [lowever, we did nol audit the information and express no
opimen on it.

November 30, 2000



STATE OF NEW MEXICO
WILLIAMS ACRES WATER AND SANITATION DISTRIC1
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2009

Our discussion and analysis of the Disirict’s financial performance provides an overview of the District’s
{inancial activities for the {iscal vear ended June 30, 2009,

Financial Highlights
Tenal revenue decreased by §2,243 when compared to the prior yvear, which is not a significant change.

Total expenscs increased by $37.888 when compared to the prior vear this was due o an unexpeeted
increase in maintenance on the lagoons.

Fhe proprietary funds’ chunge in net assets decreased by $533.563, which is a decrease of S60.131]
compared to the prior vears change in nel assets, This change is due w the aforementioned changes in
revenue & CXponses.

As of the close of the current fiscal vear, the District’s proprictary lund reported ending net asscls ol
§317,093 in comparison with $350,656 for the prior vear.

Repairs and maintenance expenses amounted 1o $63,683,

Using This Annual Report

The District has not made signilicant changes in the financial stalement presentation. The financial report
includes the sections described below.

Management's Discussion and Analvsis
This section includes informartion on the use ol the annual report, and management’s analysis of the
linancial position and results ol vperations for the District

Government-Wide Financial Statements

Ihe Government-Wide Financial Stalements report information about the District as a whele using
accounting methods similar to those used by private sector husinesses. he stulement of net assets
includes all of the Disuricls assets and labilitics. All of the current year’s revenucs and e¢spenses are
accounted [y in the statement of activities regardless of when cash is received or paid. The finaneial
statements report the Tistrict’s net assets and how they have changed

Proprictary Fund
The District only has ane fund which 1s proprietary in nature,

Budpetary Comparisons

The proprietary fund presents a schedule that has a legally adopted annual budget. The budgetary
comparison schedules should present both the onginal and the final appropriated budgets for the reporting
period as well as the actual inflows, outflows and bulances, stated on the government’s budpetars basis,
As required by the Office of the Stute Auditor under 2NMAC2.2, the budgetary comparison statement {8
presented. This information is provided at the approved budget level to demonstrate compliance with
legal requirements.

Notes 1o the Financial Statements _ . .
The notes provide additional mnlurmation that is essential to fully understand the data provided in the
government-wide and fund financial statemems.



STATE OF NEW MEXICO
WILLIAMS ACHES WA LER AND SANITA LION DISTRICT
MANAGEMENT 'S DISCLSSION AND ANALYSIS
June 30, 2009

Government-wide Financial Analvsis

As noted earlier, net assets may scrve over time as a useful indicator of a government’s financial position
I the case ol the Dismet, asscts exceeded habilitics by $317.093 art the close ol the most recem fiscal
Vear.

An analysis of fiscal year 2008 & 2008 follows:
Net Assels

Assers, 2009 200
Current assets 190,871 5 219411
Net property and cyuipment 127.545 133,140
Total assets 318416 352,551
Liakilities

Current liabilities 1.323 _ 1,895
Invested 1n capital ussels 127.545 133,140
LUnrestricted |89 548 _ 217516
Net Assets 117,063 $ 350,656

Program revenuc charges

lor services S 45,614 £ 47.954
Cieneral revenues 9902 9,803

Tatal revenues 353316 57,159
Expenses - water and sanitation HO.079 _31sn
Chanpe in net assets (33,563 26,568
Net assets - beginning 350656 324088
Net assets- ending $317,093 $ 350,656

Proprietary Fund Budger Highhishis
Ihere was an increase in the budget of $34.400 duc tv an unexpected increasc in muintenance at the
lagoons. The district was under budger on all line items.

Capital Asscts & Long Term Deht o
The District has no long term debt and the onlv change in capital assels was due 1o depreciation.

Currently Known Facts, Decisions, or Conditions _ 1
There are currently no known lacts that would significantly ellect the future aperations of the Districl.

Reguest [or Information

I'his financial report is designed to provide a general overview of the Williams Acres Water and
Sanitation District’s finances for all those with an interest in the Distriet’s finances. Questions concarmmg
any of the information provided in this report or a reguest for additional financial inlormation should be
addressed ro the Williams Acres Water and Sanitation District Chatrman, 181 Sireet [lighway LIS,
Mentmaore, NM 87314



Williams Acres Water & Santation District

Axsets

Current assers
Cash & cash equivalents
Receivahles
Prepaid vxpenses

Fotal current asscis

Nomcarrent assels;
Capital assers:
Property, plant and equipenent
Lews weeumulated depreciation

Tolal nemeurrent assets
Total Assela

Liahilities
Current Habilities;

Diwe within une year
Accounts payable
Accriad pavrall
Accrucd Taxes
Deterred lncome

Toral current labilities
Net Assets
Invested in capital assets

Unrestricted

Tulul net assets

Total lighilities and net assers

Proprictury Tund
Baluaee Sheer
As of June 30, 2009

B 176,253
12,241

)

190,871

310801
(184298

127545

] JB4dle

ot

193
77E

277

127,345
8% 548

317,093

bl F18A16

——

The notes to the financial satemenis are an |tegral part of this stalemuni

-5
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Williams Acres Water & Samation District Expibat-2
Propristary Fund
Statement of Revenues, Expenses and Chunges i Net Asséts
For The Year Ended June 50, 2009

Operating revenue:

_hatges for services g 43614
l'ees 27R6
Total operating revenue 48380

Operating expenscs:

Audiring 306
Lauui 7
Office enpense- bookkeepng 1,584
Repairs and maintenance 63683
Slorage exponse | 20)
Salaries G300
Pavroll taxes 728
Gloss reeipls fay [434
Litilities 613
Diepreciation 5,593
Insurance fidelity bond 2345
Totul eperating expenses §L.079
Crperating hreome (foss) {40,697

MNon operating revennes and (expenses)

Investment moome 2156
Gross Heceipts Tax Revenue 2480
Advernsing rental revenue 2 A0
Tutal nun operasme revenue and [expenses) 7136
Income (loss) (33,563
Change i ner assets [33,563)
Total net assets at the begining ulthe year 350,656
Tirts] net assets at the end of the vear b 317.093

The notes to the lnuncia) statements are an integral part of this statement,

it



State of New Mexico
Williams Acres Water and Samitation Listrict
Proprietary Fund
Statement of ¢ ash Flows
For the Yeur ended June 30, 2009

(6:30/08

Cash flows from operating activities:
Received from customer services and tees §
Cash payments 1o employvees
Paid to supplicrs [or goods and services

47,164
(G300
[74.168)

Met cash provided (used) by operating activities

(36,304)

Cash flows from invesling activities.
Investmunl income

Nel vash provided (used) by investing activities

r- [
in |
o | O

Cash flaws from capital and related financing activities:
(rrvas Teeeipls fax revenue
(ther income

2480
2,500

Net cash provided (used) by capital and related
finaneing activities

4,980

NET INCREASE (DECREASE)
CASH ANT) CASILOQUIVALENTS
Cash and cash cguivalents at Julv 1. 2008

(29,168)
205,42

Cash and cash equivalents at June 30, 2009 )

176,253

RECONCILIATION OF OPERA TING INCOME (LOSS) 1'0)
NET CASIIPROVIDED BY OPERATING ACHIVITIES
Uperating Income (Loss) b
Adjustment 1o reconcile operaling income (1085)
o net cash provided by nperating activities:
Depreciation
Changes m assets and liabilities:
fincrease) decrease i
Accounts recervable
Prupaid insurance
{decroase) Increase mn:
Accounts pavable
Accrued liabilities
Deferred Income

(40,699)

638
1]

(1)
10
{378

Net cash provided (used) by operaling activities S

(36, 30d4)

The notes to the [Inancial statements are an integral parl of this statement.

Exhibe 3



STATE OF NEW MEXICO
WILLIAMS ACRES WATER ANT SANITATION DISTRICT
NOTES TGO FINANCIAL STATEMENTS
June 30, 2009

1. Summary of significant accounting policies

A,

Reporting entity

The Williams Acres Water and Sanitation Distriet is a special purpose government corporation
governed by an elected three-member Board of Directors, The Rnar?of Directors is the hase level
of government, which has oversight responsibility and control gver the deliver of sewer service o
residents of the District. The Distriet receives lunding from user charges.

The summary of signilicant accountng policies of the District is presented to assist in the
understanding of the Dhstrict's linancial statements. Lhe linancial statements and noles are the
representation of Williams Acres Water and Sanitation District’s management who 13 respunsible
tor their integrity and objectivity. The financial statements of the Districl conform to generally
accepted accounting principles (GAAP) as applied to goveramental units. The Governmental
Accounting Standards Board (GASB) is the accepted stundard-setting body for establishing
governmental aceounting and financial reporting principles.

The District’s {inancial statements include all financial information over which the Board ol
Directurs exercises oversipht responsibility. Oversipht responsibility includes such aspects as
appointment of governing body members, designation of management, the ability to significantly
influence operations. and accountability for fiscal marters, Based upon the application ol these
criteria, no component umits were included m the financial statements.

Measurement focus, basis of accounting and financial stutement presentation

Ihe government-wide financial statements are reporled using the cconome resources
measurement focus and the accrual basis of mccounting, as are Lhe proprietary fund finaneial
stalements, neither fiduciary [unds or component unils that are fiduciary in nalure are included.
Revenues are recorded when earncd and expenses are recorded when a lability 15 ineurred,
regardless of the timing ol related cash flows,

I'he proprietary fund financial statements are reported using the acerual basis of sccuunting.
Revenues are recorded when earncd and expenses are recorded when a liability is meurred.
regardless of the timing of related cash flows, Grants and similar items are recogmized as revenue
as soon as all eligibility reyuirements imposed by the provider have been met.

The governmenl uses a proprietary fund to record all of its finaneial transactions.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
pencrally are followed in the proprictary fund financial statements o the extent that those
standards do not conflict with or contradict guidance ol the Governmenital Accounting Stundards
Board. Governments also have the option of fallowing subsequent private-sector guidance for
their busincss-lvpe aclivities and enterprise funds, subject to this same limitatien The government
has elected not to follow subscquent private-sector guidance.,

Amuunts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided. 2) operating prams and comtributions, and 3) capital granls and
conlnbulions.



STATE OF NEW MEXICO
WITTLTAMS ACRES WATER AND SANILATION DISTRICT
NOTES TO FINANCIAL STATEMEN IS
June 30, 2009

1. Summary of significant accounting policics {vontinued)

B. Mueuasurement focus, basis ¢f accounting and financial statement presentation {continued)

Proprictary lunds distinguish operating revenues and expenses [rom non-operating  items
Operating revenues and cxpenses generally result from providing services and producing and
delivering goods in comnection with a proprictary [und's prineipal angoing vperations. The
principal operating revenues of the |district enterprise fund are charges 1o customers for sales and
services, Operating expense for the cnterprise fund include the vost of sales and serviees,
administrative exponses, and depreciation on capital assets, All revenues and cxpenses not meeting
this definition are reported as non-operaling revenues and expenses,

C. Asscts, liabilities, and net asscts pr equity

1.

bt

Deposits and investments

The povernment's cash and cash cquivalents are comsidered v be cash on hand, demand
deposits. and short-erm investments with original maturities of three months or less from the
date of acyuisition.

State statutes authorize the nvestment ol the District’s funds in a wide variety of insruments
meluding certificates of deposil and other similar obligalions. state investment pool, und
money market accounts. The District is also allowed Lo invest in Tnited States Government
obligations. All [unds for the District must [ollow the above mvestmhent pulicies,

Deposits of funds may he made in interest ar nan-interest bearing checking accounts in onc ur
more banks ur savings and Inan associations within time geographical boundaries of the
Districl. Deposits may be madc to the extent that they are insured by an agency of the United
States ar by collatcral depusited as security or by bond given by time financial institurion

The rate of inlerest in non-demand mterest-hearng accounts shall be set by the State Board of
Finance. but in no case shall the rate of interest be less than one hundred percent of the asked
price on Uniled States Treasury bills of the same maturity on time day of deposit,

Excess of funds may be temporarily invested in securities which are 1ssued by the State or by
the United States government. or by their departinents or agencies. and which are either direct
obligations of the State or the Linited States or are backed by the full farth and credit of those
govenmments.

[nvestments for the Mistrict are reported at fuir value.

Accounts Receivahle

The accounts receivable (cusiomer receivables) reported m the Statement ol New Assets are
considered [ully collectible: and therefore, no allowance for doubtful accounts has been
recorded.

-9



STATFE OF NEW MEXICO
WILLIAMS ACRES WATER AND SANITATION DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 30. 2009

1. Surmmary of significant accounting policies {continued)

3. Capirtal asscts

The Distnict’s policy is to capitalize all disbursements for cyuipment in excess of $5,000.
Property and equipment are recorded at cost. Depreciation is provided lor in amounts
sufficient v relate the cost of depreciable assets to operations over their estimated service lives
using the straight-line method, Improvements are capitalized, while expenditures for
mainienance and repairs arc charged to expenses as incurred, [t is the policy of the Distnict o
capitalize the cost of Infrastructure assets (water and sewer lines). [nrerest meurred during the
construclion period of major projects Is capitalized and deprcciated over the estimated [ives of
the respective assets. Dunny the current perind there were no major projects. Upon disposal of
depreciable property. the appropriate properly accounts are reduced by the relaled costs and
necumulated depreciation: The resulling gains and losses are rellected in the statements nf
activities. The District’s asscls have the following estimated useful lives;

Years
Sewage facility 40

4, 1lse of Estumaies

The preparation of the financial statements 1 conformily with accounting principles generally
accepted in Lhe United States of America requires management o make estimates and
assumptions that allect the reported amounts of assets ond liahilites and disclosure of
conlingent assets and liabilitics al Ume date of the financial stalements and time reported
amounts of revenue and expenses during the reporling period. Actual results could difler [rom
those estimates.

2, Stewardship. compliance, and accountability

A. Budgetary infurmation )
A budget for the Proprictary Fund is prepared by management and approved by the Board of
Directors and the State Department of Finance and Administration.

This budget is prepared on tine Non-GAAP cash hasis. excluding encumbrances, and secures
appropriation ol [unds for only one vear. Carrvover funds must he re-appropriated in the budget ol
the subsequent fiscal year, 'Lhe budget process in rime State of New Mexiwo requires that the
heginning cash balance be appropriated in the budger of the subsequent fiscal vear

Actual expenditures may not exceed the budgel on a line item basis, e, cach budpeted
expenditure must be within budgeted amounts. Budgets may be amended in two ways. [f a hudget
transfer is necessary within a major category called a ‘series’, this may be accomplished with only
local Board of Dircctors approval, If a transfer hetween “serics” or a budgel increase is required.
approval must also be obtained from State Department of Finance arid Administration.

The budpetary inlormation presented i these financial stalements has been amended mn
accordance with the above procedures.

=10-



STATE OF NEW MEXICO
WILTLTAMS ACRES WATER AND SANITATION DISTRICT
NOTES 1O FINANCIAL STATEMENTS
June 30, 2009

2. Stewardship. compliance, and accoyntability (continnad)

-

P 5

A,

Budgetary information (continued)
I'he District follows these procedures in establishing the budgetary data reflected in the financtal
statements,

[

|}

L}

L]

In April or May, the management submits to the Board of Directors a proposed operating
budget vi the fiscal year commencing the following July., The operating Eudgcl includes
proposed expenditures and the means of financing them. and has approval by the State
Department ol Finance and Administrauon.

fn May or June, the budget 1s approved by the Board of Directlors,

The hoard meeting, while not intended for the general public, is open for the general public
undess 4 closed meeting has been called for.

The manavement is authorized W transfer budgeted amounts between departments within
any fund: however. the Board of Directors and the State Department of Finance and
Administralion must approve revisions that alter the total expenditure of the Proprictury
Fund.

Formal budgetary integration is emploved as a management control device during the vear.
The budgetr for the Proprictary Fund is adopted on a basis not consistent with generally

accepted accounting principles (GAAP), Encumbrances are treated the same way lor GAAP
purposes and lor budget purposes.

The Board of Thirectors muy approve amendments 1o the appropriated budget, which are required
when a change is made affecting budgcted ending balances. The appropriated budget for the vear
ended June 30, 2009 was properly amended by the Board through the year. These amendments
resulted in the followmng changes:

Original Final
Budget Budpet
Proprietary Fund S 37.17¢ 91.570

Detailed notes on all lunds

A. Cash and temporary investments

At lune 30, 2009, the carrying amount of the District’s deposits were $176.223 and the hank
balance was $176,937, Of this balance §176,937 was covered by federal depository insurance and
therefore, no deposits were subject 1o custodial credit risk.,

-11-



STATLE OF NFW MEXICO

WILLIAMS ACRES WATER AND SANITATION DISTRICT

NOTES TO FINANCLAL STATEMENTS
June 30, 20040

3. Detailed notes on all {unds {continued)

A. Cash and temporary investments (continued)

Custadial credit risk is the risk that i the event of a bank failure, the District’s deposits may nol
be relumed to it, NM State Statutes require collateral pledged for deposits in excess ol the federal
deposit insurance lo be delivered. or a jolmt salekeeping receipt be issued, to the Distriet for at
least ane hall of the amount on deposit with the institution. The schedule listed below will meet
the State of New Mexico Office of the State Auditor’s requirements in reporting the insured and

uninsured portion of deposits:

Maturity  Type of Bank
Depository Account Name Date Account Balance
Bank Pinnacle Bank
State Public Checking -- Checking b 4,663
State Public Savings - Savings 95,003
Total First State Bank Q90 698
Less: FDIC coverape SO0L001
T'ulal uninsured public funds -(1-
Collateral Reguirements | 30% of
uninsured public fund bank deposits) -[Ta
Pledged collateral -{)-
Toral not [ederally insured B -{-
First Community Bank
State Public Savings -- Savings 77,239
Tutlal First State Bank 77.239
Less: FDIC coverage 250,000
L otal uninsured public funds -()-
Collateral Requircments ( 30% of
uninsured public fund bank deposits) -()-
Pledged collatcral -1-
Total not federally msured =)-
Total cash in hank A | 76.537
Plus cash on hand 30
Plus deposits in transit |, 300
Less outstanding checks (2,214}
Reconeiled cash balance per
halance sheet ¥ 176.253

The types of colluteral allowed are limited 1o dircct obligations of the United States Government
and all bonds issued by any agency, district or political subdivision of time State of New Mexicao.

13



STATE OF NEW MEXICO
WILLIAMS ACRES WATER AND SANITATION DISTRIC|
NOTES TQ FINANCIAT STATEMENTS
June 30, 2009

3. Detailed notes on all funds (continued)

A. Cash and temporary investments (continued)

According o the Federal Deposit Insurance Authority, public unit deposits are funds vwned by the
District. Time deposits, savings deposits and inlerest bearing now accounls of a public unit in an
institution 1 the same state will be insured up o S230,000 in aggregate and scparate lrom the
$250,000 coverage for public unil demand deposits al the same institution.

B. Capital assets
Capital asscts activity for nme year ended June 30, 2009 was as follows:

Bezinning Lndmg
June 33,2008 Increases Decrease Tume 30, 2004
Business typu uctivities: —
Capital assets, nul heing depreciated,
Tand b BE.OU0 5 - 5 - ! 8E.000
Capital assets, being deprecinted:
Sewage fac ity 22380 . . 223 .80
Lesz accumulated depreciated for
Sewage facility (178061 (5.595) & i 184 236)
Total capitul assets, being depreciated. vet 45141 (5.593) - 39,543
Business fvpe activities capital wsseis, net & 133,140 & (RAus Y - 3 | 27,545

Depreciation expense for the vear ended June 3(), 2009 wtaled § 5,595,

4, Relgined risks of loss

The District is exposed to various risks of loss related W torts, theft to. damage to, and destruction of
assets, error amd omissions, injuries 1o cmplovees. and natural disasters. The District camies
commercial tnsurance for all risks, Settlement of claims resulting from these risks have not exceeded
cenmimercial insurance coverage at any time in Lthe past three years.

5. Pension plan, Deferred Compensation. and Reliree 11ealth Care

The District did not participate in the Public Employees” Retirement Act (PERA) of the State of New
Mexico, a delerred compensation plan. or the Reliree 1lealth Care act program,

33z



State of New Mesico Cxhibit4
Williams Acres Water and Sanitation Disinic)
Prapristary Fund
Schedule of Revenue, Dxpenses, Budget and Actual (non-GAAP Budgetary Basis
Yeur ended June 30, 2009

Uriginal Final Varjance
Approved Approved l-avorghle
Budget Budget A tual {Untavorable)
Reveniles!
(Charges tor servives and fees S 42000 § 47000 8§ 45614 B i1,386)
Miscetlancaus revenue ] 0 2766 2. 766
Total revenues 47.000 47,000 48,380 |, 38U
Fxpenses:
Repairs anid maintenance | s 03] &8,000 (5683 X T
Lititities 1,300 1,200 ) 387
Office expensc 1200 220 [.44d 214
Insurancsy 2,200 2.300 2253 7
Legal, accounting and audit 3,000 3.600 713 e
Saluries [ 0,000 LA [ 0. 30H} T
Paynl 1axes B30 L lh] 728 122
GRT 3.000 3.001 100 2.500
Storage expense 120 120 120 {
Total expenditures 37,1740 91,570 #3494 8078
Non-operating revelues
Advertising revenug 2,300 2.300 2,500 200
Ciross Receipts tax { i 2480 2480
[nvestment mcome Q { 2,156 2136
Total non operaling revenue 2,300 2300 7130 4,836
Faess (deficienev) of revenues and olher sources
uver expenses and other uses 12,130 (42,2709 (27.978) 14292
Prior vear cash balance required
1o balance the hudgat Sool2aEm % 12270
RECONCILIATION TO GAAI;
Depreciation (5383
Prepaid Insurance 10
Capital outlay i}
Change in Net Assets{ Txhibit 2) £ {33.563)

The notes 10 1he Nnancial statements are an integral pait of this stalemenls,

14



LIDB ALVARADO NT
FIDEL A. BERNAL, P.C. ALBUDUERQUE. N M. 87111

SO -ZA0-04 o 315256
CERTIFIED FUBLIC ACCOUNTAN] S Fﬁc]j:;’F qiﬁu:rlrll:lcﬂr

REPORT ON INTERNAL CONTROL OVFR FINANCIAL
REPORTING AND ON COMPTIITANCE AND OTHER MATI ERS
BASED ON AN AIDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOQVFERNMENT AUTHTING STANDARDS
(Significant Deficiencies, Reportuble Instances of Noncompliance, and Other Matters [dentified)

Hector H. Balderas.,
New Mexico State Auditor
And
Members of the Board of Directors
Williams Acres Water and Sanitation District
Mentmore, New Mexicn 873149

We have audited the financial statements of the business-type aclivities and the hudger companson
presented as supplemental information ol Williams Acres Watcr and Sanitation Distriet (the District), as
of and for the vear ended Tune 30, 2009, and have issued cur report thereon dated November 30, 2009,
We conducted our audit in accordance with auditing standards generally accepred (n the United States of
America and the standards applicable to financial audits contained in Governmeni Auditing Standards.
issued by the Comptroller General of the United States.

Internul Control Over Financial Reporting
In planning and perlorming our aundit, we considered the Distict’s internal control over financial

reporting as a basis for destgmng our auditing Tpmcedureq far the purpose of EXpressing our upunun un the
{inancial statements, but not lor the purpose of expressing an opinion on the effcetiveness of the District’s
internal control aver linancial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Mistriet’s internal contral over financial reporting.

Our consideration of internal control over linancial reporting was for the limited purpose described in the
preceding paragraph and would not necessanly ideuuly all deficiencies in internal control over financial
reporting that might be sigmificant deliciencies or material weaknesses, However, as discussed below, we
identified certain deficicneivs in intemnal control over financial reporting that we consider Lo be significant
deficiencies.

A control deliviency exists when the design or operation of a control does not allow management or
employees. in the normal course of performing therr assigned functions, to prevent or dereet
misstatements on a timely basis, A significant deficiency s 4 control deficiency. or combination of
control deficiencies. that adversely affects the District’s alnhity to initrate, authorize. record. process, or
report financial data reliubly in accordance with generally accepted accounting principles such that there
is mure than a remote likelihood thal a misstatement of the District’'s financial statements that s more
than inconsequential will not be prevented or detected by the agency’s inlermal control. We consider the
deficiencies described in the accompanying schedule of [indings and responses to be significant
deliciencies in internal control over linancial reporting. histed as item 08-1.

A material weakness is a significant deficicney, or combination of sigmificant deticiencies, lhal results in
more than a remote likelihood that a material misstatement of the financial statements will nor be
prevented or detected by the District’s internal control.




Our consideration ol the internal control uver financial reporting was for the limited purposc deseribed in
the first parggraph of this section and would not necessarily identity all deficiencics in the internal control
that might be significant deliciencies and aceerdingly. would not necessarily disclose all significant
deficiencies that are ulso considered to be material weaknesscs. However, we believe that nune of the
significant deliviencies deseribed above are a material weakness.

Compliance and Uiher Matters

As pant of obtuining reasonable assurance about whether the District’s financial stalements are free of
material misstatement, we performed tests ol its compliance with certain provisions of laws, regulations.
contracls and grant agrecements, noncompliance with which could have a direct and matenial effect on the
determination ¢l {inancial statcment amounts. However, providing an opinion on vomphiance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results ol our tests disclosed Instances of noncompliance or other marters that are required 1o be reported
under Governmen! duditing Standards and which are described in the sccompanying schedule of findings
and responses as ilem UB-1,

The Thistrict’s responses to the finding identified in our audit are described in the accompanying schedule
of findings and responses. We did not audit the Disinict’s response and, accordingly, we express no
opinion on it.

This report 15 intended salely for the information and use of the Board of Threctors, management. and the
New Mexico State Auditor, the New Mexico Legislature, the New Mexico Deparlment of Tinanee and
Administration and is notl intended to be and should not be used by anyone other than these specificd
parties.
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STATE OF NEW MEXICO
WILLIAMS ACRES, WATER AND SANITATION DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
June 30, 2009

CURRENT YEAR FINDINGS

8-1 — Auditor Preparation of Financial Statcments

Conditien

The District does not have controls aver the preparation of the financial statements which
would prevent or defcet 4 misstatement in the [inancial statementa, The District’'s
employees and management lack the training and qualifications to apply generally
accepled accounting principles in recording the District’s financial lransactions and
preparation of the finaneial starements.

Criteria

A system of internal vontrol over financial reporting includes controls over financial
statement preparation (including fovlnote disclosures), Empluyees and management need
lo have training and qualifications to apply generally accepted aceounting principles in
recording the District’s financial transactions and preparation ol the financial starcments,
(SAO Rule 2.2.2.8.).(4) and SAS [12)

Cause

The auditor prepared the audited financial statements (including footmote disclosures)
because the District’s emplovees and management lack the proper lraining and
qualifications 1o apply generally accepled accounting principles in recording the
Dystriel’s financial transactions and preparation of the filancial statements.

Effcet
The financial statcments (including fontnotes) could have misstatements that are not
discovered un & timely hasis.

Recommendation
The Distriet should adopt policies and procedurces [or controls over financial statement

preparation (including footnotes). Also the Distriet should invest in its emplovees and
management so they may receive the propet training and qualifications to apply generally
accepled accounting principles wn recording the District’s linancial transactioms and
preparaticm of the lnancial statements.

Agency Response:
The District will consider adopting policies and procedures for controls vver financial
stalement preparation (including [votnotes).




STATE OF NEW MEXICO
WITLIAMS ACRES WATER AND SANITATION DISTRICT
SUMMARY OF PRIOR YEAR AUDIL FINDINGS
Year Ended June 30, 2009
Prior Y car Audil Finding Current Status

08-1 Auditor Preparation of Financial Statements Repeated
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STATE OF NEW MEXICO
WILLIAMS ACRES WATER AND SANITATION DISTRICT
REQUIRED DISCLOSURE
Year Ended Tune 30, 2009

Lxit Conference
An exit conference was held on November 30, 2009,

Representing Williams Acres Water and Sanitation District:

Matthew Wright. President
Ldana Seott, Bookkeeper

Representing the firm of Fidel A. Bernal, PO was:

Fidel A. Bernal. CPA

Report Drafting

The financial statements, accompanying noles, and independent auditor’s reports were drafied by
Fidel A. Bernal. P.C.. however. maintaining the audited books and records is the responsihility
ol munagement.  Accordinglv. management is responsible for ensuring that these books and
records adequately support the preparation ol linancial statements i accordance with generally
aceepted accounting principles and that records are current and 1n halance.
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November 30, 2009

State of New Mexico

Office of the State Audilor

2540 Caming Edward Orliz. Suite A
Santa Te, WM 87507

Re: Williams Acres Water and Samitanon Districl
Year ended June 30, 2009

For the year ended June 3¢, 2009 |here are no passed adjustments for Williams Acres Waler
and Saniration District.




