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Coopern,
_‘ CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors and State Auditor

Lower Rio Grande Mutual Domestic Water Association
215 Bryant

Mesquite, NM 88048

We have performed the procedures shown in Exhibit A, attached to this report, which were agreed to by Lower
Rio Grande Mutual Domestic Water Association, solely to assist you with respect to the compliance of the Tier 3
of the Audit Act — Section 12-6-3 B (3) NMSA 1978 and Section 2.2.2.16 NMAC of Lower Rio Grande Mutual
Domestic Water Association as of June 30, 2012. Lower Rio Grande Mutual Domestic Water Association’s
management is responsible for the company’s accounting records. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in the
report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

Our procedures and findings can be found on Exhibit A, attached to this report

We were not engaged to, and did not, conduct an audit, the objective of which would be the expression of an
opinion on the accounting records. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of Lower Rio Grande Mutual Domestic Water
Association and New Mexico Office of the State Auditor and is not intended to be and should not be used by
anyone other than those specified parties.

Clifford, Ross & Cooper, LLC
Las Cruces, New Mexico

November 30, 2012

Never Underestimate the Value of @ CPA
SERVING LAS CRUCES & EL PASO SINCE 1976
1155 COMMERCE, SUITE E » LAS CRUCES, NEW MEXICO 88011 = PH. (575) 524-1040 = (800) 524-1007 » FAX (575) 647-1136
1790 LEE TREVINO, STE. 205 = EL PASO, TEXAS 79936 « PH (915) 593-3330



LOWER RIO GRANDE MUTUAL DOMESTIC WATER ASSOCIATION

EXHIBIT A- SCOPE OF WORK
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AGREED UPON PROCEDURES

Tier 3 of the Audit Act - Section 12-6-3 B (3) NMSA 1978 and Section 2.2.2,16 NMAC

f

| . a

1) TEST ALL STATE-FUNDED CAPITAL OUTLAY EXPENDI'EI‘UR[IS
J | |
a){Determine that the amount recorded as dishursed agrees to adequatc supporting documentation, Verify
that amount, payee, date and description agree to the purchase order, contract, vendor's invoice and
canceled check, as appropriate, '
Procedure: ] [
Reviewed 100% of all disbursements { 19 checks) for all grants from July 1, 2011 to June 30, 2012.
Verified amount, payee, date and descriptions and agreed to the contract and/or vendor's invoice
and traced to bank statements showing they cleared. § ]
Finding: | ! i !
No discrepancies notegd. 3 !
E E ?
b)|Determine that the cash disbursements were properly authorized and approved in accordance with the
budget, lepal requirements and established policies and procedures ~
Procedure: s ] | :
Reviewed 100% of alf disbursements {19 checks) for proper authonzatmn and approval in accordance with the
budget, legal requirements and established policies and procedures. Traced to board approval.
Finding: | } :
No discrepancies noted.
¢}|Deterniine that the bid process (or request for proposal process if applicable), purchase orders, contracts
and agreements were processed in accordance with the New Mexico Procurement Code and State
Purchasing Renulahons (Section 13-1-28 through 12-1- 199 NMSA 1978 and 1.4.1 NMAC).
Procedure: | i | ] ;
Noe new bids, finishing up construciion, Qnly new construction was for the new
La Mesa Administration building |
Finding: | ] E
No discrepancics note:!:i.
i i
d) | Determine the physical existence (by observation) of the capital asset based on expenditures to date.
Procedure: I i ! i ‘
Observed physical cxistence of piaeli11c going into the ground and coming out at substation
Finding: | § |
No discrepancies noted,
!
¢){ Verify that status reports were submitted to the state agency per terms of agreement and amounts in the
status report agree wuh the general ledger and other supporting documentation. |
Procedure: | | . \ !
Reviewed all quarterly reports submitted to the State Finance Department, agreed amounts to the
general ledger and fi nanclal statements
Finding: | i
No diserepancies noted. !
| !
2) If the project was funded in advance, determine if the award balance (and cash balance) appropriately
reflects the percentage of completion based on the project schedule and expenditures to date.
Procedure: | E
Reviewed general ledger for any projccts that had funding awarded in advance
Finding: | \ ! E
All proiect‘s are reimbt‘;rsement projects. | E
t i E
3} If the project was funded in advance, detennine if there is an une)\pended balance and whether it was rcverted

per statute and agreement with the grantor | |

Finding: | { ' |

i

All projects are reimbursements projects. |




LOWER RIO GRANDE MUTUAL DOMESTIC WATER ASSOCIATION

EXHIBIT A- SCOPE OF WORK

| | l ! \ i |

AGREED UPON PROCEDURES

Tier 3 of the Audit Act - Section 12-6-3 B (3) NMSA 1978 and Scction 2.2.2,
7 : ; ‘ :

16 NMAC

i j ] ; : | | ‘r

4

Determine whether cash received for the award was accounted for in a separate fund or separate bank

account that is non-interest bearing if so required by the capital outlay award agreement.
Finding: | | : ; ] i

!

Lower Rio Grande Mutual Domestic Water Association has a separate bank account nsed

only for construction projects and each project is accounted for separately by the outside accountant.
T ! f T

5)

\
Determine whether reimbursement requests were properly supported by costs incurred by the recipient.

Determine whether the costs were paid by the local public body prior to the request for reimbugsement,
' 3

Procedure: ! ; , : ! !

100% of all reimbursement requests (10) for the period were reviewed for PIoper support, a

nd reviewed

to determine that the costs were paid prior to the request for reimbursement by the entity.

Finding: | :

T
|

v N T
No discrepancies were noted, !
T T i

| H : |

6)

I information comes to the IPA's attention (tegardless of materiality) indicating any fraud, illegal acts, |

noncompliance, or any internal deficiencies, such instances must be disclosed in the report as required by Section

12-6-6-NMSA 1978. The findings must include the required content per Section 2.2.2 20(1

Finding: | |

(3¥0 NMAC.,
I

No discrepancies were noted.
|
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LOWER RIO GRANDE MUTUAL DOMESTIC WATER ASSOCIATION
SCHEDULE OF CURRENT AND PRIOR YEAR FINDINGS AND RESPONSES
JUNE 30, 2012

Current year findings; None

Prior year finding:

2011-1 Lack of Approved Agreed Upon Procedure Contract

Not repeated in current vear

-7-



LOWER RIO GRANDE MUTUAL DOMESTIC WATER ASSOCIATION
EXIT CONFERENCE
JUNE 30, 2012
Exit Conference:

The exit conference was held on December 1, 2012 with the following persons:

Martin Lopez, Registered Agent for the entity
Robert M. Nieto, President

Denise S. Cooper, Partner, Clifford Ross & Cooper, LLC

These agreed-upon procedures were prepared by Clifford, Ross & Cooper, LLC from the books
and records of Lower Rio Grande Mutual Domestic Water Association with the assistance



