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Clifford~ 1:20§§ & Cooper~ CVA,~ LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Timothy P. Clifford, CPA • Rodney I Ross, CPA • Denise S. Cooper, CPA, CFE 

INDEPENDENT ACCOUNT ANT'S REPORT 
ON APPL YING AGREED-UPON PROCEDURES 

Board of Directors and New Mexico State Auditor 
Brian S. Colon 
Winterhaven Mutual Domestic Water Consumers and Sewage Works Association 
Las Cruces, New Mexico 

We have perfonned the procedures shown in Exhibit A, attached to this report. The procedures were agreed to by 
Winterhaven Mutual Domestic Water Consumers and Sewage Works Association through the Office of the State 
Auditor, solely to assist you with respect to the compliance of the Tier 5 of the Audit Act- Section 12-6-3 B (5) 
NMSA 1978 and Section 2.2.2.16 NMAC ofWinterhaven Mutual Domestic Water Consumers and Sewage Works 
Association as of December 31 , 2018. Winterhaven Mutual Domestic Water Consumers and Sewage Works 
Association 's management is responsible for the company' s accounting records. The sufficiency of these 
procedures is solely the responsibility of those parties specified in the report. Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the purpose for which this 
report has been requested or for any other purpose. 

Our procedures and findings can be found on Exhibit A, attached to this report. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by 
the American Institute of Certified Public Accountants. We were not engaged to, and did not, conduct an 
examination or review, the objective of which would be the expression of an opinion or conclusion on the 
accounting records. Accordingly, we do not express such an opinion or conclusion. Had we perfonned additional 
procedures, other matters might have come to our attention that would have been reported to you. 

This report is intended solely for the information and use of Winterhaven Mutual Domestic Water Consumers and 
Sewage Works Association, the Department of Finance and Administration-Local Government Division, the NM 
State Legislature and New Mexico Office of the State Auditor and is not intended to be and should not be used by 
anyone other than those specified parties. 

~c~:,~ 
Las Cruces, New Mexico 
May 29, 2019 
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WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS AND SEW AGE WORKS ASSOCIATION 
EXHIBIT A- SCOPE OF WORK 
AGREED UPON PROCEDURES ------

Tier 5 of the Audit Act- Section 12-6-3 B (5) NMSA 1978 and Section 2.2.2.16 NMAC 

Verify the local public body's revenue calculation and tier determ~tion documented on the form provided at 
-+----+www __ .o_s_anm.org under "Tiered System Reporting Main Page". 

· Finding: I No discrepancies noted. ,,__ 

I 

2) CASH ! I -j-- --+----r: ____ ,'r------t~ _ 

- ~ ) __==lDetermine whether bank reconciliations arebei~ erformed in a -tim- e~,y- m- an_n_e_r _a~nd------+-----+----

--- T whether all bank and investment statements for the fiscal vear are complete and on-hand. 

I Procedure: I l_____ -=c--+-~ Obtained copies of all bank reconcihattons and bank statements for the year. _J____ 
I_ _ ~:rid~=::tha\ the ba::i:_e reconi d each mr th, reviei ed the ::=::.teconciliatf ns. __ __ 

We determined that bank reconciliations are performed in a timely manner and that all bank statements for the -----+---------------------~------~----------------- -
,__ ___ , _____ fi_1s_c_a~l y~e_ar_ ar_e complete and on hand. The following are the Association's bank accounts and related reconciled 

cash balance at December 3 1, 2018: Bank of the West - Operating- $3,618.64; Bank of the West - Re_se_rv_e~ - __ _ 
__ - $13,960.00; Bank ofthe West - Debt Service - !!.,_776.00. All bank reconciliations are per~d on a I 

I timely basis and all were complete and on-hand. T =r:= I ---.-1--- LI I : I=r=. ~ 
-- b) 1Test at least 30% of the bank reconciliations for accuracy. Also trace ending balances to the general ledger, 
, ____ _ suooorting documentation, and the financial reports submitted to DFA-Local Government Divis~i_on_._. ---+ ____ _ 

Procedu;~ I .------~-----+----~---~---~---~---~---~---~----~--- -- ---
Six months of bank reconciliations were recomputed to determine accuracy. The monthly bookkeeping~------• 
is done by Mesilla Valley Accounting. Books are kept on QuickBooks and reconciled through QuickBooks. 

____ ~ ____ We com~red the cash balances per bank reconciliations to the res~ctive ~neral ledger account balanc~ ___ _ 
Monthly financial statements are presented to the Board of Directors by Mesilla Valley Accountin~ 

~ pproval. Noted Mesilla Valley Accounting provides monthly financials to D£~pon request. ----+--
Noted year end financials provided to DF A. ' I 

--

Findin2: 
All bank reconciliations tested revealed no exceptions. 

-- _J_ 
c) Determine whether the local public body's financial institutions have provided it with the 50% pledged collateral 

on all uninsured deposits as required by Section 6-10-17 NMSA 1978, NM Public Money Act, if -

_ ~··--t-applicable I [ [ I I j I -i-
- Procedure: 1 I : . . . I 

The bank statements for the entire fiscal year ending December 31 , 2018 were reviewed for balances. 

----+-----·- £:indin2: , 
Bank account balances did not exceed the insured limits during the year ended December 31, 2018 and, ----+--------------------------~--~---~---~~-~--1-------< 

~. therefore, pledged collat~ral was not req_u_ir_ed_ fo~r_an~ y __ b_an_k~ ac_c_o_u_n_t.---1-----1------+ -+------

3) CAPITAL ASSETS ·-·-,- -i- --+ -+----+----+----+------!--·---·- --~----- - ~- --

I Verify that the local public body is performing a yearly inventory as required by Section 12-6- 10 NMSA 1978 -
Procedure: I ,--

->-----+----~---~----+----~---~---~----+----------<· --
, ________ _,_R_e_v_ie_w_e_d_d_e~:p_r_ec_iation listing for assets prepared by MesilJa Valley Accounting i 

Noted additions to assets each year. Noted inventory was performed and certified by Board Member. 
Finding: I _J_ _ _L _l_ 

_ ~ ly inventory was performed and certified. No discrepancies noted. _ 

~ -~ ~Nus:= ± --=r ~l =:==1 ~ -=-
---~ 

=t_-_ 
--- Identify the nature and amount of revenue from sources by reviewing the budget, agreements, rate schedules, 

_ i and underlying documentation _J_ _J I _l 
a) Perform an analytical review; test actual revenue compared to budgeted revenue for the year for each 

I type of revenue. I 
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WJNTERHAVEN MUTUAL DOMESTIC WATER CONSUMERS AND SEWAGE WORKS ASSOCIATION 1-------------------------------------------------- -
EXHIBIT A- SCOPE OF WORK 
AGREED UPON PROCEDURES 

[ I _l 
1----------Tier S of the Audit Act- Section 12-6-3 B (5) NMSA 1978 and S~e_c_ti_o_n_2_.2_.2~._16_ N_M_A---'C~---~----

- iwENUE ~continued) I I I · + J J 
Select a sam le of revenue equal to at least 30% of the total dollar amount and test the following attribute_s_: ~-

- [!!) Amount record~d in the general ledger agrees to the supporting-documentation and thcbank statement. - · 

4) 
----'-- --

c) Proper recording of classification, amount, and period per review of sup~g documentation and the _ 
1

1 general ledger Perform this revenue work on the same accounting basis that the local public body keeps _,__ __ 
its accounting records on, cash basis, modified accrual basis, or accrual basis. t-

ulb o"f «du=,-r. -+-l r i _ . J --- t- :----
a) . Analytical review and test of actual revenue com~ed to budgeted revenue for the year for each type _ _ _ + _ i of revenue showed an ov~g~ ftotal revenues at the end of the year as a result of high ~ ter usage. f 

_, ___ ..;_:-::~- r 1 ~!::::1 :~~-~ v.na"" _ -p.,"··~·1 
-. J~aterService - $25,000 $26,447 ~ * $ 1,447 l 6% ,______-- .:= 

Sewer Service t $ 28,500 _ --$29,470 t $ 970 3% 
--·- _!connection Charges $ 400 $ 495 1 __ $ 95 -~ ___ 24% 

·~;:~:;:hip foes i $ 
2·~~~ ! '·;~e-- T ! (}~~~ _;';;. +- -

,--------~----:-_-_-_-_·~-~--_-+G_ ro_s_s Receipts Tax . $ 2 ,675 ~ ____ !__2,796 ~ .!J: 121- 5% -~- __ _ 
Miscellaneous Other $30,750 $ 384 

1 
$QQ.,366) . _ -99_CV._. ____ _ 

- --y l .1 - --
The following items were selected for procedures 3(b)-3(c): 

' T I ----t-----+-----t-----+-----t-----+-----1 
Receipts ~-

Date 

---j--
1 

-
Description 

----
Amount -l --~I ; 32{,46~~,22;~0 :, 8: _ - ---+---------+ - ~_:_::~~-:-~f_ :::~ :; ~:::~ -__,.:=:==~~-+-:::::mt _-__ -_ 

Revenue-Water and Sewer $1 ,568.06 
-e------------·-~--f.-'-"----'-.f------1 

4/16/20 18 Revenue-Water and Sewer $1 ,050.56 
, + 4/25/2018 Revenue-WaterandSewer $1 ,535.72 

=t 
__ _,_____ 4/30/2_0_1_8+-------<----- Revenue-Water and Sewer - r------;--$- 9-9-7.-5-9-, 

l 5/4/2018 Revenue-Water and Sewer $ 987.44 

- - - -+-fr t7~/:6\/~2~0~ 
1
1: 8; 

1 

-----~-::-~-~-~:-~-f-:-::-~-::-n-; -~-: -: -:~-------.;-i$-: :-:9-;6;8- .. :-9!2~-

7 

+ 

Revenue-Water and Sewer 
T - 8/ 10/2018 Revenue-Water and St:wer --.---- - $ 903.23 

------t---
1 8/17/2018 ___ R_ev_enue-Water and Sewer -~ 1 $ 928_._0_8-+----_4_ --~-· 8/24-/2_0_1_8+------>-- Revenue-Water and Sewer $1,234.71 

-- -- 8/31/20 18 ClientFees Rcvenue-WaterandSewer $ 933.00 
- 9/7/2018'-----~ nt Fees ---+-R-evenue-Waterand Sewer --- - $ 839.13 

10/ 15/2018 Client Fees Revenue-Water and Sewer -t-----+--$~1,909.22_.__ 
1 10/23/2018 ! - ~tFees Revenue-WaterandSewer $ 985. 14 -- ! _ 11 /1/2018 [ \Client Fees - ~ enue~ r and Sewer $1 ,054.51 

___ :=1---''-----i-_l_l/_6_/2_0_1_&}..__ _ ·OierrtFees _ - ~evenue-Water and Sewer -- - - $1,427.92-~ -

--
Client Fees 
Client Fees 
Client Fees 
Client Fees 

-·--
Client Fees 
Client Fees --
Client Fees 
Client Fees 
Client Fees 
Client Fees 
Client Fees 
Client Fees 

+ 
Client Fees 
Client Fees 
Client Fees 

-

12/6/2018 Client Fees _ Revenue-Water_an __ d-,-Se_w_e_r __ -+------,-$_1~,902.78 
12/ 17/2018 Client Fees Revenue-Water and Sewer 1 $1,468.56 

-+- - - _lg/27/20J..t ______ ~ ntFees Revenue-WaterandSewer F¥$1 ,947.29 '-
L r 1/7/20 19 Client Fees _ Revenue-Water and Sewer $1 ,850.44 

I -r--

' 
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WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS AND SEWAGE WORKS ASSOC...:..IA...:..T.:_l:...:O...:..N _____ 
1 

EXHIBIT A- SCOPE OF WORK 
-

AGREED UPON PROCEDURES 
I _L ----'-1 __ ___._ __ _,.1 __ __,_ __ -'-_-_~._-_-_-_-_-_~._-_-_-_-_-_~;:_-_-_-_-_-_,.~j-=--=--=--=-~-I 

Tier 5 of the Audit Act - Section 12-6-3 8 (5) NMSA 1978 and Section 2.2.2.16 NMAC 

1--~,--
; ~ EVENUE ;'.?""°"'") l ~ _ F-1- +- __ 

1 rnoding: _i _l _ ~ -- --
. lb) ~ts recorded in the general ledger agreed with supporting documentation and the bank statements. 

__ _&_ I Amounts were orooerlv recorded on a cash basis as to classification, amount and period per review of 

supporting documentation. I I 1 

~ ~ EXPENDITURES =i-~ =~ +~~ + . J ---:~~~~-:-~-~~---
- l _ L =i__j _ . ----'-----+---
, ____ ---;_s_e1_ect a sample of cash disbursements e(!!Jal to at least 30% of the total dollar amount and test the following attributes: 

a) Determine that amount recorded as disbursed agrees to adequate supporting documentation. Verify that 
- J" · ~ payee, date and description agree to the vendor's invoice, purchase order, contract and cancelled ,_ -==:=- _ check, as appropriate. , = L / / __:_ _ -f--

b) Determine that disbursements were ~perly authorized and approved in compliance with the budget, 
.L _ ~gal requirements and established policies and procedures. I .L 

---- ~ ) _ Determine that the bid process (or request for proposal process if applicable), purchase orders, contracts 
_ _)!_nd agreements were processed in accordance with the New Mexico Procurement Code (Section 13-1-28 ___ _ 

I [through 13-1-199 NMSA 1978) and State Purchasing Regulations (1.4.1 NMAC) and Regulations 
I I Governing the Per Diem and Mileage Act (2.42.2 NMAC). r - r r-- r- I -- ~ I 

-- t. · e: The same!_e must be representative of~pulation. --+-----+I----+-----+------+----~ -r I i-- I - - ----------,-----+------~--

= ~ ~ -__ ?,::~~ cosh disb,-~t" ~~ scl~r ~hTJcribed io 4t(a) - 4(c) abo= w: e -- --

Check Check + Check 
- Date Number ~ ~eJ Description ,_ Amount 

1/ 11/2018 3872 NM Taxation & Revenue Water conservation fee $ 28.58 
I--- - ----

1----+-----+- 1/ 11/2018 3869 Pure Operations, LLC 10perations & Maintenance _ J 748.44 
I / I l /20181--- 3873 El Paso Electric Utility Payment $ 270.49 
1/ 11 /20~~ 3865 BluWater Specialties, Inc. ~ations & Maintenance $ 373.63 

f 2/8/2018 3878 -- Do~ MCwcxi- Operations & Maintenance ---$ 99.81 
, ___ _,_____ 2/8/2018 3880 City of Las Cruces ~ _ Utility Payment $ 811.09 

---+----+---2_/.c...8/_2_0_18--1-- 388 1 Rio Grande Pump & Suee!Y Operations & Maintenance $ 76.05 
----+------!--2_/_8/_2_0_1_8+- 3883 Granite Mountain Accounting Accounting Services $ 1,015.43 

--i--1 _ ---t- 3/8/2018 3891 BluWater Specialties, Inc. Operations & Maintenance $ 373.63 ___ l ______ 3_ -/8_/_20_ 18-+. 3895 Pure Operations, LLCJ__ Operations & Maintenance $ 1,233.54 
l ____ 4/ 12/2018 3900 City of Las Cruces I Utility~ent I $ 877.49 

, ____ ,__ ___ ---l 4/ 12/2018 3905 _ Dona Ana County Treasurer Operations & Maintenance $ 529.36 
I I 4/ 12/201~ 3906 Pure Operations, LL~ Operations & Maintenance - - -~$ 918.54 
I - L 5/ 10/20 1.sJ_ - 3911_~ Evoqua Water Technologies Qperations & Maintenance - - $ 1,968.15 

1 5/10/2018 3914 - - J,;;re Operations,~ Operations & Maintenance $ 823.47 
--i---5_/ 10/2018 ! 3913 BluWater Specialties._ ln£._ Operations & Maintenance $ 460.33 

6/14/2018 ACH -- NMTaxation&Revenue Grossreceiptstax $ 232.28 
6/ 14/201 sl 3921 - - City of Las Cruces Utility Payment _L $ 877.49 

·- 6/ 14/2018 3923>-- - Pure Ooerations, LLC Operations & Maintenance --$ 1,239 .93 

~ 12/2~ _ 3927 ·-
7/ 12/2018 3930 ---

_ American Hallmark Insurance [_ _L _____ __! 331 .20 
---+-G_ranite Mountain Accounting Accounting Services J $ 913.89 

- ~ 12/20 18 1- 3932 
8/9/2018 3941 
8/9/2018 3943 
8/9/2018 3945 

9113120 '.-M- 3948 --
9/ 13/20 18 3951 

Rio Grande Pump & Supply Operations & Maintenance $ 20.3 I 
- - El Paso Electric -r -- U tility Payment -~$ 309.58 

----1------------1---- BluWater Specialties, Inc. Operations & Maintenance - $ 400.31 
-..---~-+----+-- --1------ I 

---+------if------;----+-P_ur_e_O_p~e_r_at_io_n_s-'-, _L_L_C-+-- Operations & Maintenance I $ I, 177.51 
American Hallmark Insurance $ 173.10 

- - B tu Water Specialties, lnc. Operations & Maintenance $ 373.63 
9/ 13/2018 3952 - _ __ "Granite Mountain Accounting Accounting Services - $ 1,077.99 

I 
9/13/2018 . 3954, Pure Operations, LLC Operations & Maintenance $ 1,249.12 

U 0/ 11 /2018 ACH.). NMTaxation&Revenue IGrossreceiptstax / $ 236.65 
. 10/ 11 /20 18 3958 - - DonaAnaMDW~ - Oeerations&Maintenance $ 102.76 

1 10/ 11 /20 18 >--- 3_9_6.c.3_,__ . Pure Operations, LLCr ~ perations & Maintenance - - $ I ,400.26-
I I 0/ 13/2018 ACH USDA/RD I - --rcoan payment , $ 37.00 
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WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS AND SEW AGE WORKS ASSOCIATION 
EXHIBIT A- SCOPE OF WORK -------
AGREED UPON PROCEDURES 

I 
, _________ l_'i_e_r _5 _o_fthe Audit Act - Section 12-6-3 B (5) NMSA 1978 and Section 2.2.2.16 NMAC 

-
5) EXPENDITURES (continued)'---+----l----'-------"-----1-

l l /30/20 18 3973 Dona Ana County Treasurer Property taxes ·- ._$ 543.22 
-~ ---+----'--"'-------''---- -

11/8/2018 3968 El Paso Electric Utility Payment , $ 218. 78 
11/8/2018 1 3969 Evoqua Water Technologies Operations & Maintenance $ 527.3 I 

12/13/20 I 8 3974 ____ -J....CC:..:.it:......::vo:..:.f-=L-=as=-C-=..:..:ru:..:c..:..es=---l-----+U.=-:.:.ti=lity Paym,:..:.:..:.e:..:.n:.:..t __ --+-----jf-'$=--...:2:.:0.::.0:..:.0c.::0-1 
12/ 13/2018..._ __ 3_9_78_,___ El Paso Electric ,_ _ ---...U=-tc..:il:..:ity"'-'-Pa.::.yc:cm:c..:e=nt $ 277.18 

, ___ __, ____ _,_1_2_/ 1_3_/2_0_1--<8 3979 ,___ - ~ y of Las Cruces Utility Payment $ 877.49 
12/ 13/2018 3984 Pure Operations LLC Ooerations & Maintenance $ 1,950.0 I 

l-----+-----+-1_2_/ l-'3/_2_0_18_,_ __ 3985 Stantec Consulting Svs. . Operations & Maintenance $ I ,090.57 

---1.. 
I 

iResults of Procedures 4(a) - 4(c): I 

- L 
a) I Tested 41 out of 161 (42%) total oooulation of cash disbursements from the operating account. - - --

The amounts recorded as disbursed agreed to SUJ>.porting documentation: amount paid, payee, date and 

----+-----+-de_s_c_ri~p_ti_on_ agr,.._e_ed_ with the vendor's invoice, purchase invoice, purchase order, contract and cancelled c'-'-he.:cc=-k:.;.., .:.:.as=-----• 
_ _ appropriate.1 ~ :=..=_ l =c _ 

----l--bL1) ___ -+T_r_a_ce_d_a_u_t_ho_r_iz_a_ti_o_n_to established f olicies and procedures and was ae_proved and authorized in compliance 

_ _ l_ with the budget, legal requirements._ I ~ -~· --------'----+ 
c) jThe bid process (or request for proposal process, if applicable), purchase order, contracts and agreements 

were processed in accordance with the New Mexico Procurement Code (Section 13-1-28 through 13-1-99 -1-----• 
1

NMSA 1978) and State Purchasing Regulations ( 1.4.1 NMAC) and Regulations governing the Per Diem 

and Mileage Act (2.42.2=...=-NM.:....::..A..:...C:...<)..:.... -1------:1----i----+--

~iscre~ies were no~ --+------+-----1-----+----/----- - ----+-----+----

.J.:!Q!!_RNAL ENTRIE_S--'---
Test all non-routine journal entries, adjustments, and reclassifications posted to the general ledger for the following attributes: 
a) Journal entries appear reasonable and have supporting documentation. 

-b) The local public body has procedures that reauire iournal entries to be reviewed and there is evidence the 
-

reviews are being performed l _______ __, __ 
The following journal entries were selected and !h_t:_procedures described 5(a)- 5(b) above were perform_e_d:-+----1------• 

Ac~ 
- -~--Date Description Number I Debit Credit 

_1 2/28/2018 /Deposit in transit --+---+----+D=..e.:,p:.:o:.::.s::..:it-=in=-T-=-r:.:an=sic=-t -'-- --L!.!.,568._0_6_,_ ____ -+----
-----fr_-___ -+-D_e~po_si_t _in_tr_a~n_s_it__ Water & Sewer Customers I $ 1,568.06 

-4-----~- __l_ -'--
----+-4_1_1/2018=---+Rc:.e.:...v-=e..:.:rs:..:e-=J-=o-=u.:..:mc.ca"-l -=E.:..:n.:::...try<-.--=D=-e=-<:po;.:c.:.is1'-'· t..:.:in-'-tr-'-an.:...s=-it:... Water & Sewer Customers 
__ _ _ Reverse Journal Entry-Deposit in transit:...--+: D=-c!eposit in Transit 

--~ - _J -= -- ___L l 
-l-6/30/2018 · Monthly Depreciation Expense Depreciation ~ nse~_ 

$ 601.57 
--+------

$ 601.57 -------

$4,416.48~-
Monthly Depreciation Expense Accumulated Depreciation 

J 8/3 1/2018 

$ 4,416.48 

Monthly Sales -'- Water & Sewer Customers 
--+---- '--

$5,013.35 
___ Monthly S_al_e_s ___ _,.1__ -1- Water Service $ 2,280.46 

Monthly Sales Sewer Service --+--~+-----
- _ Monthly Sale.:...s ___ -+-----1----+La=--:.:.:t_e_F_ees _ _,_ ___ .._ 

$ 2,400.00 
$ 98.87 

__ _ Monthly Sales l Gross Rec~ipts Tax_P_ay_a_b_le 

' . 1 --+--+----+-- __L 1 
------->-----+ 

$ 234.02 -1- -- - ,__ ___ . _....._ 

10/31 /20 18 Deposit in transit Deposits in Transit 
- · Denosit in transit Deoosits in Transit 

$1~054.51 -- -----
--.---'-----;- ---- -->-

. $1 ,427.82 
.J-- = Deposit in transit I i Water & Sewer Customers $ 2,472.43 

_I_ 
----~ 31/2018 Accrued Quarterly Insurance expense 

j_ Accrued Quarterly Insurance expense 
-, - - ~ T 

Insura_nc_e_,___ 

--~aid Insurance 

7 

.... ~ T"'"f 
$417.50 



WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS AND SEWAGE WORKS ASSOCIATION 
EXHIBIT A- SCOPE OF WORK 
AGREED UPON PROCEDURES 

_J_ 
Tier 5 of the Audit Act- Section 12-6-3 B (5) NMSA 1978 and Section 2.2.2.16 NMAC 

-- ·-
&_ JOURNAL ENTRIES (continued) 

~ 
'-

1 Results of Procedures 4(a) - 4(c):_J -a) Journal entries appear reasonable and have suooorting documentation. i 
b) The Association has a review process for ioumal entries and the journal entries tested have evidence of review. 

I --- I 
_,__ 

-- Finding: - -- - -
- -~ discrepancies noted. 

-------

'!) BUDGET + 

~ 
_J 

- Obtain the original fiscal year budget and all budget amendments made throughout the fiscal year and perform the 
following: 

- 1a) Verifv, through a review of the minutes and correspondence, that the original budget and subsequent 
budget adjustments were approved by the local oublic body's governing body and DFA-LGD. 

--·-.!>) Determine if the total actual expenditures exceeded the final budget at the legal level of budgetary control; _ 

-- if so, report a compliance findingl I T [ l I -----c) - £ rom the original and final approved budgets and general ledger, prepare a schedule of revenues and 

- expenditures - budget and actual on the budgetary basis used by the local public body ( cash, accrual or 
!modified accrual basis) for each individual fund. 

' 
------r I -Results of Procedures 4(a) - 4(c): 

a) Obtained copy of overall budget for the local public body. 
I Obtained Minutes of the Board and reviewed for aooroval of budget and budget adjustments. 

Noted the overall budget was aooroved bv the Board. . r 
·-~ Total actual expenditures did not exceed the fmal budget aooroved for the Association 

I Budget was sent to OF A, noted aporoval Jetter from OF A 
c) A schedule of revenues and expenses - budget and actual was prepared from the Association 

~ j,. .• ,.,, record on the cash budgetaJY basis. t--=-->--- ---·-· -- -- -------

I 
No discrepancies noted. 

-· 
-- L l - . -· - - -

8) CAP IT AL OUTLAY APPROPRJA TIO NS -
The scope of the agrced-uoon procedures engagement shall encompass any and all state-funded capital outlay 

-

aoprooriations of the New Mexico Legislature that meet Tier 5 criteria. Request and review all state-funded capital 
outlay awards, joint powers agreements, correspondence and other relevant documentation for any capital outlay 
award funds expended by the recepient during the fiscal year that meet the Tier 5 criteria. Perform the following 

- tests on all state-funded capital outlay ex enditures: ~ -j · 
-· a) Determine that the amount recorded as disbursed agrees to adequate supporting documentation. Verify 

that amount, payee, date and description agree to the purchase order, contract, vendor's invoice and 

- -1-
canceled check, as appropriate. ·r-~ 

Jb) Determine that the cash disbursements were orooerly authorized and approved in accordance with the 

-- _J budget, legal requirements and established policies and procedures. 

Jc) Determine that the bid process 'or request for proposal (Jrocess if applicable), purchase orders, contracts 
I and agreements were processed in accordance with the New Mexico Procurement Code and State ---r ~hasingRegulations Section 13-l-28throu11.h 13-l-199NMSA 1978and 1.4.1 NMAC). J 
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WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS AND SEWAGE WORKS ASSOCIATION 
EXHIBIT A- SCOPE OF WORK 
AGREED UPON PROCEDURES 1----.-----r----,----,----'-_;;__,-_ _:__.:._-,-__;_:...::._c=--=.r--=..:...c..:=--,------,------.-----.-- ---

~ -

Tier 5 of the Audit Act - Section 12-6-3 B (5) NMSA 1978 and Section 2.2.2.16 NMAC 

CAPITAL OUTLAY APPROPRIATIONS (continued) -f-- -·-----

----+--
--+-----+------+--- -
··-+-'' ----+----1-----1 

1d) 
_._ -- -~'---~-----'-------+----

Determine the physical existence (by observation) of the capital asset based on ex'J)enditures to date. 
Verify that status reports were submitted to the state agency per terms of agreement and amounts in the 

. status report asree with the general ledger and other supporting documentation. 
f) If the project was funded in advance, determine if the award balance (and cash balance) appropriately 

J reflects the percentage of completion based on the project schedule and exp_e_n_d_itu_r_e_s _to_d_a_t_e._.,__ ___ -+-_ 
If the project is complete, determine if there is an unexpended balance and whether it was reverted per 

---~-----+-st_a_tu_te_ an_d__,agreement with the g~ran_ to_r_. --~---~----'----~--
. h) Determine whether cash received for the award was accounted for in a see_arate fund or separate bank 

-, i) 
_ _ account that is non-interest bearing if so required by the capital outlay award agr __ ee_m_e_n_t. __ ~----+-------1 

Determine whether reimbursement requests were pr~perly supported by costs incurred by the recipient. 
Determine whether the costs were paid by the local public body prior to the request for reimbursement. 

Results of Procedures 7(a) - 7(i): 

+ 

Findings: 

OTHER 

I) Obtained documentation and bid (if applicable) for each capital project. Obtained all disbursements for each 
project and reconciled each disbursement to the request for reimbursement, verified the above attributes. 
Only one project this year, Force Main and Rock Wall Project (3366-CfF) $26, 168.30. 

2) Obtained copy of status reports and reviewed submission to the state agencies and timeliness of submissions. 
3) Observed the existence of the Water project by driving by to its location and noting it does exist. 
4) First funding noted in December 2018 I I T l ] 
5) Obtained copies of all reimbursement requests, reviewed all backup documentation, reconciled to budgeted 

I project and reviewed for proper approval fro the board, management and DF A. I --'----"---~---+-----1------,-----1 
- --·--·---+-----+----+----+----+------+-----·-+-- - -----+--l---+---------+--

No discrepancies were noted. 

1-· 
---+------,.------+----+------t------1,--·---. +----+-----+-----+------+----1 

If information comes to the Contractor's attention (regardless of materiality) indicating any_fr_a_u_d~, _il_le-g~a_l a_c_ts~·-----1-----1 
_ _ noncompliance, or any internal control deficiencies, such instances must be disclosed in the report as required by 
~ ection 12-6-6 NMSA 1978. The findings must include the re uired content per Section 2.2.2.10(1)(3)(C) NMAC. 

'Findinrl J ~- -t +- I - -~~--'---'-'r-'-+ _---'-"-'-_-_+1-------___ , 

- ~ o indication of any fraud, illegal acts, noncompliance, or any internal control deficiencies were noted during the 

-- : ~'-"''" pro«d~~ "" -·· ~ l r I +--+---

9 



WINTERHAVEN MUTUAL DOMESTIC WATER CONSUMERS & SEWAGE WORKS ASSOCIATION 
EXHIBIT 8- SCHEDULE OF CAPITAL OUTLAY PROJECTS 

For the Year Ended 2018 

New Mexico Finance Authority Grant 
Colonias Infrastructure grant # 3366-CIF Settlement date I 0/2/1 S 
Expiration date: December 2, 2018 

DECEMBER 3 1, 2018 

$ 

Award 
Amount 

48,751 

Unaudited 
- I 0-

Prior 
Years 

Expenditures 

$ 15,919 

Current 
Year 

Expenditures 

$ 27,268 $ 

Total 
Received 

43,187 

Remaining 
Balance 

$ 5,564 



ST ATE OF NEW MEXICO 
WINTERHA VEN MUTUAL DOMESTIC CONSUMERS AND SEWAGE WORKS ASSOCIATION 

EXHIBJTC 
BUDGET AND ACTUAL - Modified Cash Basis 

Statement of Revenues and Expenditures 
Budget and Actual 

For the Year Ended December 3 I, 2018 

Actual Amounts Variance with 
Budgeted Amounts Budgetary Final Budget 

Original Final Basis Positive/(Ne~ative) 
REVENUES 

Sewer services $ 28,500 $ 28,500 $ 29,470 $ 970 
Water services 25,000 25,000 26,447 1,447 
Connection charges 400 400 495 95 
Late fees 2,000 2,000 1,984 (16) 
Membership fees 300 300 200 (100) 
Gross receipts tax 2,675 2,675 2,796 121 
Other operating receipts 384 384 

Total revenues 58,875 58,875 61,776 2,901 

EXPENDITURES 
Utilities 13,200 13,200 13 ,528 (328) 
System supplies/maintenance 22,500 22,500 19,472 3,028 
Professional services 14,250 14,250 12,487 1,763 
Office/miscellaneous 300 300 247 53 
Dues, fees, pennits and licenses 600 600 1,500 (900) 
Taxes/insurance/ fees 4,850 4,850 4,849 I 
Miscellaneous 31,000 31 ,000 6,952 24,048 

Total expenditures 86,700 86,700 59,035 27,665 

Excess ( deficiency) of revenues over 
expenditures (27,825) (27,825) 2,741 30,566 

NONOPERA TING REVENUES 
AND EXPENDITURES 

Grants 30,750 30,750 3,579 (27, 171) 
Annual debt service (2,844) (2,844) (2 ,400) (444) 
Rebates and insurance proceeds 
Capital improvement budgets 

Total nonoperating revenues & expenditures 27,906 27,906 1, 179 (26,727) 

Excess (deficiency) of revenues and other 
financing sources over expenditures 
and other financing sources 81 81 $ 3,920 $ 3,839 

13udgeted cash carryover 

$ 81 $ 81 
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STATE OF NEW MEXICO 
WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS & SEWAGE WORKS ASSOCIATION 

EXHIBIT D 

REVENUES 
Loan/Grant 

Total revenues 

EXPENDITURES 
Capital outlay 

Total expenditures 

Excess (deficiency) ofrevenues over 
expenditures 

MFA 

Statement of Revenues and Expenditures 
Budget and Actual 

For the Year Ended December 31 , 2018 

Budgeted Amounts 
Original Final 

$ 48,751 $ 48,751 

48,751 48,751 

48,751 48,751 

48,751 48,751 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) 

Excess (deficiency) of revenues and other 
financing sources over expenditures 
and other financing sources 

Budgeted cash carryover 

$ $ 

-12-

Actual Amounts 
Budgetary 

Basis 

$ 27,268 

27,268 

27,268 

27,268 

$ 

Variance with 
Final Budget 

Positive/(Negative) 

$ (21 ,483) 

{21 ,483) 

21 ,483 

21 ,483 

$ 



.. ; 

EXHIBIT E 

WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS & SEW AGE WORKS ASSOCIATION 
BOARD OF DIRECTORS 

RESOLUTION NO. 2019-02 

WHEREAS. the Winterhaven Mutual Domestic Water Consumers & Sewage Works Association Board of 
Directors. hereafter refem:d to as the Winterhaven MDWC & SW A BOD, met in regular session al 
748 W. Palms, Las Cruces, New Mexico on January 10, 2019; and 

WHEREAS, the Winterhaven MDWC & SWA BOD has developed a budget forcalendaryear2018; and 

WHEREAS. the final quarterly report has been reviewed and approved to ensure the accuracy of the 
beginning balances used on the next calendar year budget; and 

WHEREAS, it is hereby certified that the contents in this report are true and correct to the best of our 
knowledge and that this report depicts all funds for the calendar year 2018; 

NOW THEREFORE. BE IT RESOLVED by the Winterhaven MDWC & SWA BOD that: 

I. The final quarterly report for calendar year 2018 is accepted and approved. 

2. The final quarterly report for calendar year 2018 shall be submitted for approval to the 
Local Government Division of the Department of Finance and Administration. 

RESOLVED in the Governing Board Session this 10111 day of January 2019. 

Cheryle Clark, Director 

- 13-



MOWCAName: 
Malling Address: 
Email Address: 
Phone number: 

Calendar Year 
2018 

Bealnnlna balances: Cash 
Savlnas 

CDs 
lnvoatmenta 

Beginning Balance TOTAL 

REVENUES 
Waler Salc,s (Wo101 U$e Fee,) 

CnmedJOnlRf!<;OM41CbOO Cnaroe, 

Membership and Me18< Sales (Utl!:ty ~~~- _ 

L 01e ~ees ana Pen311ies (OINtr r ones ond Fort&11sL_ 

Gross R"""""• Tax tOU>e< State shated laxes) 
Other o~•= Revern,e 1~5aneous • c,11<>!1 

TOTAL 

EXPENDITURES 
sa•anes . n-..10< 8ool<k- e1e 

Emoinvnn Benel~s lllld l:lll)Mses 

Elednolr 

Otlle< Uu.t,e, • Gos W8181' Sewer r-..v,., 
Svstem Pa,u and Suoot,es 

Svs:em R""""" and Maflteoance 
1/el>cie Eroonses 
Off~ and Admon ~,..., e.-.sas 
F)mte51()!1a! S...W~ ·ACCOU'\l"".)~I 

tnJWance 

0-JOS Faes. Perm,\•.,,., Lteense1 

Ta•os - Gtln.s R"""'°'' Ta.. Wale' Can1t'\ab0n Fee 
T..,....,,,.. 
M~s 

Asrn,at ae!>1 se'V>OI! • Loan 1 

A.-<lel>I ,e,v,ce - Loan 2 
TOTAL 

Ending Balance 
I.US: O-•t,n1 Re>l'Ne 

E"""""""'R858Ne 

C""".>l lmomve,"lll!flf Reffl\'9 
Debi Reserve 

Ending Available Cash Balance 

EXHIBIT E 

Wm1erhaven MOWC & SWA 
P.O Box 1296. Las Cruces. NM 88004 
• ~,:, .. ""' .... ' '. l,"11 • "lff, .•• ,,.11-1, ·r.. , 
(575) 526-2445 

APPROVED 1st QR: 2nd QR: 
BUDGET Jan -Mar Apr- Jun 

18913 
-
-
-

$ 18,913 

53 500 13.745 13.861 
400 150 50 -
300 200 0 

2 000 619 ___ _wt_ 
2.675 687 693 

30750 131 114 

$ 89,625 15,532 15,266 

- 0 0 
0 0 

2700 __ 828 730 
10.500 2.500 2.632 
5000 989 1.988 

17.500 3,617 3,872 
- 0 0 
300 20 19 

14.250 __l.724 4 960 ----·-2000 462 482 --600 315 49 
2850 717 725 
- 0 0 

31.000 2.642 1.718 

2.400 600 600 
444 

s 89544 15,433 17,775 

18.994 

-
10.300 

. 
1.776 

$ 6918 

3rd QR: 4th QR: 
Vear to 

%of Oate(YTO) YTOf--
Jul - Sept Oct-Dec OUDOEI Budget Total1 

..,.__. -. 
14 .071 14.240 55.917 (2 4171 105% 

50 245 --- 495 195 124% -----·-
___ , ___ 

0 0 200 -- 1.90 67% 
---- J65 =-_ 452 -- ~ - 1,984-

i,---- - -16 99% 
704 712 2 796 ___ J@ __ 105% 

11 128 - 3~ 30,366 1% 

-------15,200 15.777 61,776 27,849 69% 

- ·-------- --- -- ·-- --- . - ·- ·-·- - -·-0 0 0 - 0 
0 0 0 0 

730 717 ---- 3004 (304 111% 
2.760 2.632 10,524 124 100% 

604 846 4,427 573 89% 
2.889 4.667 15045 2.455 86% 

0 0 0 0 
154 54 247 53 82% 

:? 036 2,767 12 487 1,763 88% -- -482 482 1.927 73 96% 
39 1.098 1 500 (900) 250% 

745 73~. 2 922 1721 - 10:w~ ---0 0 0 0 
390 2.203 6.952 24.048 22% 

600 600 2400 0 100% 
0 444 0% 

- 11,427- --- - 69Vo 16,800 61435 28,109 

19,254 

$ 19.254 

I HEREBY CERTIFY THE CONTENTS IN lHIS REPORT ARE TRUE ANO CORRECT TO THE BEST OF MY l<NOWLEOGE ANO THAT THIS REPORT DEPICTS ALL FUNDS. 
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EXHIBIT F 

Winterhaven MDWC & SWA 
Statement of Assets, Liabilities, and Equity 

Modified Cash Basis 

ASSETS 
Current Assets 

Checking/Savings 
Bank of the West - Operating 
Bank of the West - Debt Service 
Bank of the West - Reserve 

Total Checking/Savings 

Accounts Receivable 
Water & Sewer Customers 

Total Accounts Receivable 

Other Current Assets 
Construction in Progress 
Deposits in Transit 
Prepaid Expenses 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
Equipment 
Water & Sewer System 
Accumuated Depreciation 

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Operating 

Total Accounts Payable 

Other Current Liabilities 
Gross Receipts Tax Payable 

Total Other Current Liabilities 

Total Current Liabilities 

Long Term Liabilities 
Note Payable - City of LC 
Note Payable - USDNRD 

Total Long Term Liabilities 

Total Liabilities 

Equity 
Restricted Net Assets 

Capital lmpovement Reserve 
Debt Reserve 

Total Restricted Net Assets 

-15-

Dec 31, 18 

3,518.13 
1,776.00 

13,960.00 

19,254.13 

2,256.63 

2,256.63 

22,956.88 
1,850.44 

781 .20 

25,588.52 

47,099.28 

4,667.00 
2,119,910.60 
-502, 753.45 

1,621,824.15 

1,668,923.43 

4,925.89 

4,925.89 

258.88 

258.88 

5,184.77 

7,463.49 
9,916.18 

17,379.67 

22,564.44 

13,960.00 
1,776.00 

15,736.00 



EXHIBIT F 

Winterhaven MDWC & SWA 
Statement of Revenue and Expenses 

Modified Cash Basis 

Oct - Dec 18 Jan - Dec 18 

Ordinary Income/Expense 
Income 

Sewer Service 
Water Service 
Administrative Fees 
Connection Charges 
Late Fees 
Membership Fees 
Returned Check Fees 
Service Calls 

Total Income 

Gross Profit 

Expense 
Bad Debts 
Bank Service Charges 
Dues and Subscriptions 
Equipment Rental 
Insurance 
Interest Expense 
Licenses/Other Taxes 
Materials and Supplies 
Office Expense 
Professional Fees 

Accounting/Administrative 
Legal Fees 

Total Professional Fees 

Property Taxes 
Purchased Water 
Repairs and Maintenance 

System Operator 
Utilities 
Water Conservation Fees 

Total Expense 

Net Ordinary Income 

Other Income/Expense 
Other Income 

Grant Revenue 

Total Other Income 

Other Expense 
Capital Improvements 
Depreciation Expense 

Total Other Expense 

Net Other Income 

Net Income 

-16-

7,710.00 29,470.00 
6,529.89 26,447.04 

25.00 61 .00 
245.00 495.00 
452.48 1,984.02 

0.00 200.00 
0.00 0.00 

102.54 322.97 

15,064.91 58,980.03 

15,064.91 58,980.03 

185.67 850.05 
54.00 112.60' 
38.77 431 .08 
0.00 81 .24 

481 .75 1,927.00 1 
217.23 923.39 

0.00 10.01 
845.69 4,921 .96 

0.00 134.00 , 

2,705.73 13,011 .88 
61 .74 267.53 

2,767.47 13,279.41 

1,058 .88 1,058.88 
308.28 1,216.89 
974.79 4,069.45 

4,666.88 15,950.49 
3,349.46 13,528.40 ~ 

44.39 116.62 

14,993.26 58,611.47 

71 .65 368.56 

2,328 .80 3,578.80 

2,328.80 3,578.80 

-4,253.73 0.00 
13,249.44 52,997.76 

8,995.71 52,997.76 

-6,666.91 -49,418.96 

-6,595.26 -49,050.40 



EXHIBIT F 

Winterhaven MDWC & SWA 
Statement of Assets, Liabilities, and Equity 

Modified Cash Basis 

Unrestricted Net Assets 
Retained Earnings 
Net Income 

Total Equity 

TOTAL LIABILITIES & EQUITY 

-17-

Dec 31, 18 

1,721,101 .63 
-41 ,428 .24 
-49,050.40 

1,646,358.99 

1,668,923.43 



WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS 
AND SEWAGE WORKS ASSOCIATION 

SCHEDULE OF SUMMARY OF FINDINGS AND RESPONSES 
DECEMBER 31, 2018 

CURRENT YEAR FINDINGS: 

None 
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WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS 
AND SEWAGE WORKS ASSOCIATION 

SCHEDULE OF SUMMARY OF PRIOR-YEAR FINDINGS 
DECEMBER 31, 2018 

PRIOR-YEAR FINDINGS: 

None 
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Exit Conference: 

WINTERHA VEN MUTUAL DOMESTIC WATER CONSUMERS 
AND SEW AGE WORKS ASSOCIATION 

EXIT CONFERENCE 
DECEMBER 31, 2018 

The exit conferences were held on May 30, 2019 with the following persons: 

Henry Aguirre, President 

Denise S. Cooper, Partner, Clifford, Ross & Cooper, CPAs, LLC 

These agreed-upon procedures were prepared by Clifford, Ross & Cooper, CPAs, LLC from the books and 
records of Winterhaven Mutual Domestic Water Consumers and Sewage Works Association with the 
assistance of management. 
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