
STATE OF NEW MEXICO

SANTA CRUZ WATER
ASSOCIATION

INDEPENDENT ACCOUNI'ANTS' REPORT ON
API'LYING AGREED UPON PROCEDURES REPOR'I'

YEAR trNDED l)ecember 31.2013

JOSEPI.I M. SALAZAR CPA
P.O. BOX 1711

ESPANOLA, NEW MEXICO 87532
PHONE/FAX 50s_7 47 _27 7 s



STATE OF- NEW MEXICO

SANTA CRUZ WATER ASSOCIATION

TAI}LI] OF CONTIINTS

December 31, 2013

Title page

Table o1'Contents

Olllcial I{oster

Independent Accour.rtnnts lLeport or-r Applr ing
Agreed Upon Procedurcs

Schedr.rle of Capital Outlay' An,ard

Schcd LrIc o 1' Revcnucs ancl I :xpcr-rcli tures- IJLrdgct
and Actual (Cash Basis)

Schedule of Findings and Responses

F.rit C'onlcrence

I

ii

iii

1-8

v

lt)

1 1-17

r8



STATE OF NEW MEXICO

SANTA CRUZ WATER ASSOCIATION

Official Roster

December 31,2013

Name

Johnnv I. MarqLrez

F.rnest N. I-Lrjan

N,largaret 1'rLr jillo

Par-rl Apodaca

lJlov Jacqr"rez

Dennis l'rLrlillo

Board of Directors

stalf

Title

Presidcnt

Vicc-Prcsidcnt

Sccrctan

'l-rcasurcr

Me ntber at Largc

Contracl
Adr-n i n i slrator/Opcrato r

lll



JOSEPH M. SALAZAR
CERTIFItrD PUBLIC ACCOUNTANT

P.O. BOX l7{{
lrspanola, Nen N{exico 87532

Phone/Fax 505-7 17 -27 7 s

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED TJI'ON PROCEDTJRES

Johnnl Marqucz" President
Santa Cruz Water Associatiorr

and
Flonorablc Hector H. Ilalderas
Neri' Mexico State Auditor

We harc pcrlbrnrecl thc proccdLlrcs cltLlnrcralccl bclori lirr rhc Santa ('ru2 Watcr Associntiun
(Association) lbr the rear enc'lcd Dccenrber'31. 1013.I'hc r\ssociatior.i uas cleter.nrincd t. be a
l'ier5er.rtilvundertheAuditr\ctScction ll-6-i(ll) \\4SA l978ancl Secliep 2.22.16N\4AC'.'l'hc procedllres were agreecl to b1 thc Associatior-r through the Ofllcc ol'thc Ncn Mcrico Stalc
ALrditor. The Sartta C'ruz Water Association nranageurent is responsiblc lbr the organization's
accotttltiug records. -l'his 

agreed-Llpon proccdttres engagcntent was condr-rctcd i1 accordalce yith
atteslatiotl standards establishcd br the Anrerica InstitLrtc ol'C'crtillcd I,ublic Accor-rntants.'l'hc
sLrfllciencv of tl-rese proccclures is solclr thc respor.rsibilitr ol'those parties spccilrcrl ip thc fcporr.
Cot-tsc-qttentlr. r,r'c trlakc t-to rcprcsclttations rcgarding the sLrl'llcicncr of'thc ltroccclurcs tlcscritrccl
belori'eithcr lbr thc pLlrposcs lor iihich this rcpurt hars bccn rcrprcstccl or lbr arrr othcr llufposc.
Our proceclures anci lrnclings arc as tbllous:

Our procec'lures ancl findings are as tbllous:

l. Cash

l)rocedurcs

a) Detc'rt-t-tine r,r'hether bank reconciliations are bcing pcrfbnlccl in a tinrclr. nrauncr.alcl
rvhether all bank and itnestmenl statelrents tbr the tlscal Year are cor-nplctc anc-l on-
lTand.

b) Perfbrm a random test of bank recor-iciliations tbr accuracy,. Also. tracc enc'lirrg
balances to the getreral ledger. slrpporting documcntation and tl-re flnar-rcial r.e purtinu
subrnitted to DI]A-Local Governnteltt Di\ isiolt.



c) Determine rvhetherthe local pr-rblic bodl's tlnancial institutiorr ha'n'e proriclccl it riith
50% of pledged collateral on all uninsured deposits as reqLrired bl,Section 6-10-17
NMSA1978, NM Public Moner.Act. if applicable.

Findings

a) The Association has trio checking accollnts and Lrtilizes (QLrick Books)soltuarc to
rccord citsh transactiotr. -l'hc tiio accoLluts \\ere recoltcilc.cl on a llonthly basis..,\tl
bank statentents and rcconciliations \\crc conrplete ancl on hanc'l lbr the cntirc tlscll
)'ear.

b ) We test the rronths oi June 20 1 3 and December of 20 I 2 and traced to the tlnanc ial
records. No exceptions noted. No reports riere flled vu,itl-r tlte DFA Local govcrnnrclr
Division. The Association did no1 prepare and sLrbrrit a proposecl bLrclget lbr appror al
to DFA local govet'lment clirision. \o othcr reports iicrc lilccl r.rith the I)lr.\ local
go\crnntent ciirision. lScc tincling l0Il-It

c) The 1wo accottrtls had FDIC covcrase of $2-50.000. Ilank accolurls nevcr exceccicd
uninsured limits and. therefbre. plcdued collateral r,r'as r-rot rccluired on iutv of the
bank accor"lnts at anv tille during 1he r.ear.

2. Capitnl Asscts

I'rocedurcs

Vcrifi'that thc local public boclf is perfbrnring a ycallf invcntorl'as rcquirccl br,scction
t2-6-10 NMSA 1978.

Findinss

l-hc Association clicl Irol pcrlbrnr a rearlr inrcntorr as rcquirecl b1 State Statutc. Iltc
Association dicl not havc a complcte listing of its capiterl asscts as ol'.lunc i0. 1013. lScc
finding 201 3-4)

3. Revenues

Procedures

Identil"r the naturc and an-ror-rnt

agreemeuts. ratc schcdr-rles and
o1'rerc'nue ti'ont sourccs br rclien,irrg tlte bLrclgct.
ttntlcrl r i n g docrrrncntirt iorr.



a) Perfbrm an analvtical
the y'ear for each t1'pe of

ieu'. test actual revenue contpared to budgetecl rer enuc. fbr
re\ enlle.

Select a saurple of revenues based on auditor jr-rclgment and test using the tbllouing
attribute s:

b) Atnount recorded in the general ledger agrees to the supporting documentatiop ancl
tl're bank statement.

c) Proper recordirlg of classitlcation. an.rollnts. and period per rcl,icn,of sgpporting
documentation and tl-re gencral ledger. Perlorm this rercnue w,ork on thc saurc
accottnting basis that the local pLrblic bodr keeps it accounting records op. cash basis.
nrodifled accrual basis. or accrual basis.

Findings:

a) We wcre provided a protit and loss stiitcr.ncnt 1br rhc rcal cndccl I)cccnrbcr I l. 201.1
showing six categories o1'rcvcnlres 1br thc liscal ycar. 'lhe .,\ssociation clicl not
prepare a bLrdget lbr the rcar tht.it.t cnded Deccrlbcr iI.20I3. \.\'c rlcrc untrblc ro
perlornl att aualr'lical revicu'and tcst actlliil fe\enLlcs courparcd to bLrclg.ctccl rc\crlrcs
1br the year. (Sce- finding 201 3- 1 )

b) Amounts rccorded in QuickBooks gcneral ledger agrecd to the supporting
clocttnrenlation (cicposit slip ancl clctail ol'rcccipts) ancl thc bank statcn-rcnts. No
crccpl itrrrs rrrltctl.

c) AII]ottt-tls rverc rccorclcd ot-t a cash basis to lhc rcrcr-rr,re'irccoLlut on a nrrtnthlr busis.
We tcsted approxinratelv sir nronths o1'deposit slip antount br totaling thc anrour-rts
per deposit slips to the total posted on thc bank statentents r,vhich exccedcd 50% o1'
the total reveuues. No erceptions noted.

1. Expenditures

Procedures

Select a sample of cash disbursen.icnts brased on auditor judgn-rent ancl tesl Lrsins thc
fblio$'ing altributes :

a) Determitre that arrotu-tt recorcled as disbursed agrces to adequalc supporliltg
docut-tletltation. Veril,r rhat amolu.rt. palce. clate ancl dcscription agr.:c to tlie
rendot"s itri'oicc. pttrchasc' ordc'r. contrilct and ciurccled check. as appropriate.

b) Deternlitte that disbr,rrsclrents \\ere properlr authorized ar-rd zipproved in courpliancc
u'ith the budget. legal requirenrents anclestablisliecl policies ancl procedures.



c) Determine that the bid process (or request fbr proposal process if applicable.
purchase order. contracts and agreements \\'ere processed in accordapce n,ith thc
New Mexico Procurement Code Section 13-1-28 through l3-1-199 NMSA 1978)
and State Purchasing Regr,rlations (1.1.1 NMAC) and Regulations Governing the per
Diem and Mileage Act (2.42.2 NMAC).

Findinss

Or'rrtest of transactions revealed that amolutts recorded as disbursed agre-ed to tlte
supporting docltttretttation. -l'he 

docur-nentntiou a{l'ees as to antoLlnt. pavce. date and
clescription agrced uith the rcnclor"s irrroicc. No cxccptior-rs r-rotcd.

Associatiort disbttrsenrents \\ere clisburscr-neltls ncccssary lbr thc operations ol'thc
association and approvccl in cotrpliancc nith legal requircrre-nls ancl establishecl
policies alncl procedures. \\Ie could not tcst conrpliance ri,ith the bLrdget sipce one
was no1 cstablished. (See lrnding 2013-l )

Associatior-r dicl not uraintain docurncntation to dcnonstratc. contpliarrcc riith rhc bid
process (reqttcst lbr proposal proccss. it.applicablc). pLrrchasc urclcrs. cor.rtll.rcts ancl
agreel-llenls \\'crc processcd in accordancc uitlt tltc \cu \lcxico l)rocurcrncrtr ( tttlc
(secliorl I 3- I -28 through I 3- 1 -99 NI\1S.\ I 97u ) ancl Statc pr-rlchasc rcgLrlations.(Scc
finding 201 3-2 )

5. Journal Entries

Procedurcs

If notl-routitrc.ior.rrrtal cntries. sr.rch as acliLlsturcnt or rcclassilrcation. arc postcd to thc
gcneral lcclgcr. tcst signilicant itcnrs lbr tltc ltrllon ins attributc:

a) Journal entries appcar reasonable and have sllpporting docupteltation

b) The local ptrblic bodl'has procedr:res that lcqr.rirc.jor,rrnal cntries to be rsigiccl apcl
there is evidence the rer icns arc beins ncrtbrntcci.

Findines

The Association trtilizes Quicktsooks to record cash transactions only and clid not prepare.
fbrmai.journal entries tbr the r.ear ended June 30. 2013.

ql

b)



6. Budget

Procedurcs

Obtain the original frscal 1'ear budget and all budget amendments nrade throughout the
fiscal 1'ear and pertbn-n the lbllo*ins:

a) Verify. throrlgh a reviell'o1-minutes and correspondence. that the original bLrdget ancl
subsequent budget adjustnreuts \\ere appror.ed b1 the local public bod1,'s -uorclning
body and DFA-LGD.

b) Deternrine if the total actual expenditr-rres cxceeclcd the lrnal budget at the lesal lerel
of budgetarr, control: il'so report a cortrpliance linding.

c) Frot-tl thc ttliginal ancl llnal applorecl buclgcts and gcneral lcdgcr. prcpilrc a schedr.rlc
ol'revettttcs attcl cxpenditLtrcs bLrclgct ancl actr.url on tlte bLrclgctarl basis r-rscc'l br lhc
local pLrblic bodl'(cash. etctLlal ol nrodillccl accrual basis) tbr each inclividLral lirncl.

Findings

a) -l'he Association did ltot prepare and subntitte d an appror,'ccl bLrclgct b1 thc
r\ssociation fbr approral to D['A-l.CI) firr rhe rcar enclecl .lune 30.201i. (Scc linclils
2013_l )

b) Unable to determine that total aclr-ral expenditLrrcs did not excccd thc tlnal bLrdsct at
the legal ler,'el ol-budgetarr control since a bLrdget n,as r.rot prepared anc'l submittecl
lbl rppror al.

c) A schedtrle ol'revenues ancl erpenscs \\AS prcparcd ll"our thc Associatiep's
recorcls on a cash br,rdgctarr basis. 'Ihis 

schcclLrlc is inclLrrlccl hclcin as l:xhibit
A. 'l'he Association dici not submit a bLrclget rcport lirr appror.al und no
cluarterll,reports 1br thc. rcar enclcd.lLu-rc 30. l01i to DF;\-1.(il).



7. Capital Outlal Appropriations

Procedures

Request and revieu,all state-lunded capital outlar
correspondence and other rele'r'ant documentatior-r
expended by recipient durinc tl-re f-rscal 1ear.

a\\'aros. J olut power agreentents.
for any capital outlay arvard funds

a)

Test all capital outlar,expc'ditures duri'g thc fiscal \ear to:

b)

Deterrlrine that the amount recorded as disburscd agrees to adequate supportrns
documentation. verif\' thal amount. pa)'ee. date ancr description ugr.. to the
purchase order. contract. l'endor invoice and cance lled check. ai appropriate .

Deterrltirlc that the cash clisburscr-ncnts \\cfc propcrlr authorizccl arrd approrcci ip
accorclarrce ri.ith tite buclget. lcgal rccprirerncnts and cstablishccl policics and
proccdures.

I)ctermine that the bid process (or request fbr proposals process il'applicable).
pLtrchase ordcrs. contracts and agreemcuts wcre processed in accordance riith thc
New Mexico Procurement Code and State Purchasing Rcgulations (Section l3- I -18
throughl3-l - 199 rr-lvISA 197tt and l.-+.-+ )-MAC').

d) Dctcrnrine thc phr sical cxistencc
cxpenditr-rrcs to date.

obscn ation) ot'the capital assct basccl un

e) Verify that slatus reports u'erc subnritted to the state agcnc),pcr lcrn-rs ol'agrecrlenr
aud auounts in status report agree n ith the gcneral ledger and other suppoiting
docunicntat itrn

1) If'thc project \\as lirnclccl in aclrancc. clctern-rinc i1'thc ariarcl balancc (ancl cash
balance)appropriatclr lcllccts thc pcrcentagc o1-conrpletior-r basecl on thc pr().lecr
scl-redLrle and cxpenditurcs to date .

g) I1'the projc-ct is cor-r-rplete. detcrmine i1-there is iur Lurexpcnded balance and n'hether
was reverted per state statllte and agreement $ ith the grantor.

h) Deterrninc n'hether cash receired fbr the a*ard \\as accollntccl lbr in a scpar.ate lirncl
or separate bank accouttt that is non-intcrest bcaring il'so reclLrireci br thc caltiral
outlal, ar.r,'arc1 agre cntenl.

Determine r,l'hether reimbursements reqllests \\ere properlt, sLrpportecl b1 costs
incurred b1'the recipient. Determine riirether thc costs n'ere paid by the local pgblic
body prior to the request tbr reimbur.sentenr.

6

c)
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Findines

4)

o)

c)

r)

o'l-/

c)

0.1

we determined that amolurts recorded as disbr-rrsed agreed to adcquate
supporting documclttation and ue relillec'l that antounts. pa)'ees. clates and
descriptions agreed to the vendors invoice. No exceptions noted.

we determined that disbursement \\ere properll, authorized and approved in
accordance with. legal requirerrents and cstablishec'l policies and procedures.
We could not test compliance u'ith the budget since one \\,as not establishecl. (See
finding 201 3- 1 )

Association did not nraintriin documentation to dcmonstratc compliance nith thc
bid process (request fbr proposal process. if applicablc). purchase orders.
ctlntracts and agreentents \\ere processed in iiccordance w,ith the Neu, Mcxico
Procuretrertt Code (scclion 13-1-28 through l3-1-99 NMSA 1978) ancl Statc
purchase rcgulations. (See finding 201i-2)

Wc detcrrttirrecl that phrsical obserration \\as not teasible sincc the riork is fbr
plan iind dcsisn *ork.

Accordirtg to thc Associalion nrauagenrent no slatlls rcports r,rerc subr-r-rittccl ro thc
Ilnvirol-ttnetlt Dcpafln-tent recluircd pcr thc tcnns ot'thc agrccntcnl. z\lso. no slatlls
reports n'erc tlotecl during our rerieu'o1'1hc crant llle sLrpporting clocuntentation.

The pro.ject wils not intcndecj to be firndcd in aclrancc bLrt on a cost rcinrbLrrscnrcnt
basis.

'l'he pro.icct lbL the appropriation anrolurt o1'537.000 is conrplcte ancl dctcrnrirrcrl
that therc is t-to unerpendecl balancc. 

-fhe 
pro.jcet \\ils ()n r.r cost rcinrbulscrnent

basis therelbrc no n-ronics necd to re\ ert,

Sincc thc projcct \\as appro\cci or-r il cost rcirnbursemcnt basis. r-ro separ.atc lirncl
or bank acc()Llut nas recluircd.

We dcterrrtirte that rcinrbursenrcnts rcquests \\erc propcrlv sLrpportccl br costs
incurred by thc Association. \\'c dctcrnrinc that the costs \\cre incurrcc'l br thc
Association prior to the request tbr reintbr,rrsentent.

h)



Other

Procedures

If infbrnration contes to the IPA's attention (rcgarciless of nraterialitl') inclicating anr.
lr'atrd. illegal acts. noncotttpliance. or an\ internal control detlciencics. sr-rch insrances
r.rrust be disclosed in the report as |equirecl by Section 12-6-6 NMSA 1978. The tinding
nrust include the'required conrenrs per Secrion 2.2.21-(l) (3) (c) NMn('.

Findines

No exceptions or itlfornratiolt \\.ere noteci as a result o1-applving thc- procedurcs clcscr.itrccl
above (regardless of ntatcrialitr'1 indicating liaLrcl or illegal acts. IIuuc,ncr. sec rhc
Schedtrle of Findings ancl Ii.csponscs rclatecl to budgct. procLlrcrlt:pt csclc co'pliarcc.
segregation of dLrties. cash reconciliation. financial statellents. phrsicll inrcnton ol'
capital assets- aclcqr.tate sllpporting docunrentation. lalc agreed lipon prn."durcs r.c'perr.
and late submission of IIrA reconrnrendation 1brrr.

We u'ere not engagcd to. and did not conduct an auclit. thc objcctive o1'which rioulcj be
the cxpressiorl ol'an opiltiort on the. accor.urtinrt rccorcls. i\ccorc'linulr. rrc do n()r c\pfcss
sltch an opinion. IIacl ric prclbrnrccl aclciitional proccdulcs. other nrltlcrs nright harc
conrc to oLrr litlcntion that rioLrlcl ]rarc bccn rcportccl to rou.

'l'his rcport is ir-rtended solelr'1br thc inlbrmation and use of santa Cnrz- Water Uscrs
Association. 1he Neu' Mexico Statc Auditor's Olllce. and the DIIA-l-ocal Goverurrenr
Division and Neu' Mexictt Legislatr-rre and is not intended to bc- ancl shor.rlcl not be usccj
b1' anvone othcr than thosc sl-rcciflcd parrics.

i ef,q
oscph M.

October 7. 2011



STATE OF NEW MI'XICO
SANTA CRUZ WATER ASSOCIATION

AGREED UPON PROCEDURES
SCHEDULE OF CAPITAL OUTLAY AWARD

DECEMI}EIT 3I. 2013

Artrount Antount
I{ec1r_restecli Reqr_rested/

Capital Recier ec1 Recier,ed Total
Appropriatior-rs Au'ard i' Prior i'c'urrent Arnounr
Project N'. Ar-r-rount l-'iscal Years Fiscal year F.xocnded

r2-1357 st'B __$31.509_ _ _$jrj!!_ $37.500

Note:
l. l'he Santa Cruz Water Association through tlie Nen Mexico Dcparment of

Irtlvirot.ttttentuztsappropriated$37.500inthe[-ausol'2012.C'haptcr(r4.Sccrion ll.
paragraph 28 to plan. dcsign arrd cunstruct ancl ecprip inrprovcnrcnts to thc Sapta
(-rltz ri'atcr association rcgionail \\atef s\srcnr in Santa I.'e arrd Itio Arriba countics.

2. -['he 
award was olt acost reinrburscmc-ut basis.lbrn thc Lnviror-rn'rcnl l)cpartntent

Any uncxpended l'unds shall re\crt as ol.lunc 30.2016.



STATE OF NEW MEXICO
SANTA CRLTZ WATER ASSOCIATION

SCHEDULE REVENUE AND EXPENSES- BUDGET AND ACTIJAL
FOR YEAR ENDED DECE\TBER 3I.2OI3

Exhibit A

(CASII BASIS)

REVENUES
Direct public grants

Direct public loan
Mernhership ducs

Proglam service f-ees

Prograln inconre

Total revenues

Expenses

BLrsiness rcgistratiorr lbes

AccoLrnting lecs

Outsidc e ontract scrr iccs

Contract scrv ices-ollrer
[rcpr ipment rental and rnaintenance
ltcnt. parkirrg, urrtilitie s
Iracilitics arrd cr; rriprrrcrrt

I)ostage

l)r'irttirts lrncl eopr ing
Supp lics

Operations
I n s Lrritncc

Menrbcrship and ducs

Other ty.pes ol' cxpenscs

1-otal erpc'nses

Rer crrue over (under') expcnses

l0
[5

33.(r l'1

51,999

3.175

5.119

314
j,l5

l9
229

l.99ti
t26

t.t16
2.(rt3u

Budget Amounts

Orginal F'inal

Actual

Arxounts

$ 37.s00

$ 20.499
1.412

380

54.5 95

Variance ri itlr

F inal Budcet

$ r 07.007

- $ 7.10e

10



STATE OF NEW MI'XICO
SANTA CRUZ WATER ASSOCIATION

Schedule of Findings ancl Reponses
YEAR ENDED DECEMBER 31. 20I3

Current Year Findings

Budget Submissions/Approvecl ancl Quartcrlr Financial Rcports to DFA-L(il)2013-l

Criteria

Sectiorr 6-6-2(A) NMSA 1978 requires each local public body,to lurnish and file with the DFA-
L(i D on or be fbrc May I . of each )'ear. a proposed budget fbr the next fi scal ycar. U pon rcceipt
of br-rdget approval by DFA-I-GD. the local public bodrl shall calrse sLrch bLrclgct to be nraclc parl
ol'thc lninutes of the strclt bodr to subnrit perioclic flnancial rcports. at lcasl cprartcrlr. te the
DI]A-LGD. Scction 6-6-2 NMSA. 1978 statcs that lcrr local pr-rblic bocll sl'rallpriikc allr.c'or.rs
as nlaY bc'required by'the Departnrent of Finance'and.Adrninislr'ation-l.ocal (jorcrnnrenr
I)ir ision (DIrA-l-(;D) and confbnr to the nrlcs and rcsulations acloprccl b1 thc DI:A-l-Cil).

Condition

Sanla ('ruz Watcr Association (Association)clicJ not prcpitrc ur subnrit n bLrclgct lirr thc I)p,,\-
l.OI) approval nor did thel'sttbntit rcclLrirccl clLrartcfl\ linarrcial apcl bLrclgct r.c]rsr.ts r. thc l)Ir,\-
t-ClD at any tintc cluring thc vcar or at rcar cncl.

Cause

-I'he 
Associalion was no1 aware of the DI-'A-I-GD rcquircments.

EII'ect

l'hc Associalion has not cortrpliecl *ith Sccrion 6-6-2 ancl Section (r-6-3 Nl\ISA l97lJ.

Ii.ecommendation

We recommend that the Association submir their proposed bLrdget to DFA-l.GD lbr appror,al
ancl quarterly linancial repofts as rccprired to DIrA-l_GD.

Entitl'Response

The Management o1'tl-re Association \\as not a\\'are of the requirement ol'br,rclget subr-'issio, to
DFA-LGD lbr approval and periodic flnancial reports. The Association lyill comply in the
flture.

ll



2013-2

Criteria

STATE OF NEW MEXICO
SANTA CRUZ WATER ASSOCIATION

Schedule of F-indings and Reponses
YEAR ENDED DECEMBER 3I. 2013

Procurement Code Compliance

All local public bodies in the State o1-Neri Nlcxico are requirccl to conrpll rvith thc Nen Mcxico
Procurement Codc.

Condition

The Association did not maintain docume'ntation to clemonstrate compliance with thc bicl proccss
(reqr-rest fbr proposal proccss. i1'applicable). purchasc ordcrs. contracts and agreements \\.erc
processed in accordatlce n'ith thc'Nen N,lexico I)rocurentent C,'ode (Section t:-t-Zg throLrgh l3-
l-99 NMSA 1978)and State purchasinu regulations.

Cause

The Association was not a\\'arc of thc requirenrcnts of conrplving rvith thc procurenrent cgde.

Elfect

-l'hc 
Association clicl not conrplr. riith the llrocLlrcn-lcut coclc.

Recommendation

We rccot-unlend lhat the Association conrplr nith the Ncu Mexico procllreurelt code.

Entity'Response

I'hc Mlanagcnlellt o1'thc r\ssociation \\'as not i-l\\i-lrc o1'thc lccprircnrcr-rt ol'thc procyrcr-ucrt c.dc.
I'he Association rvill complv with thc proclrre-nrr-nt coclc- in the tr-rtr,rrc.
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Criteria

STATE OF NEW MEXICO
SANTA CRUZ WATER ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3I, 2013

Late Agreed Upon Procedures Report

Neu N'lexico State Auditor Rule Section2.2.2.9 A (g.t requires rhar agencies with a fiscal 1,earother than June 30 must submit the a-rrreed Lrpon proiedLues reporl to the to the state Auditor's
o1fice no later than flve rronths atter the frscal rear enclt-.cl..

Condition

1'he agreed Llpoll procedltlcs report lbr the llscal rear 20l3iias not subntittccl r. thc Statc
Auditor's olllce by'tllc deacilirte.-l'hc reporl nas subn-rittccl ancl rcceir,ed b-v the Statc A'clilor's
Ollice on October 9.2014.

Cause

Santa Cruz Watcr IJsers Association \\'as not a\\'are o1'thc rcqr_rir-crncnt

Utl'ect

-l'hc 
latcness o1'thc agreed Llpoll pfocedures reporl creates nor.rcontpliance with the State ALrditor

Rtrle reqLrirements of contpleting and sLrbmitting the agrecd upon procedures report by,the duc
datc.

Recommendation

Recomt]lend that the Sar-rta Cruz \\'atcr Uscrs.,\ssociatior-r conrplv uith thc Statc ALrclitor.Rr-rlc
reqltirct.tleut of colnpletir-rg and subrnitting the audir reporl by the due date.

Entit-r,' Response

The Management of the Association \\as nor a\\are or
subrnission of the agreed Llpou proceclures repor.t. I-hc
recluirentent in the tirture.

thc recluirentent o1'thc clLre clalcs in thc
.,\ssociation n ill con-iplr n ith thc
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STATE OF NE\\'MEXICO
SANTA CRUZ W;\.TER ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3I, 2013

Physical Inventory of Capital Assets2013-4

Criteria

Good accor"rnting pfactice
of its capital assets. Also.
local public body perlbrnr

Condition

rccluiles that thc Association nraintain a
Ncn N4c'xico State StatLrtc Scction ll-(r-
a l earlr phl sical irtventorr of its capital

conrpletc and accurate Iisting
l0 NMSA 1978 rcquire.s thar a

assets.

Associalion did rlot prepare and maintain a complete and accLrrate list ol'its capital assets.
Thc|e1brc- a vcarlr phvsical inrcrrton \\as lrot conclr-rctccl as lcclr.rirccl br Srate SratLrtc

Cause

"\ssociation 
w'as tlllaw'ilrc o1'the rcquircmcnt to conduct a vearlr inl'entory ol'its capital assets,s

required by Statc Staturte.

Effect

Association is not compll'ir-ru
conrplcle. accuratc ancl dctail

Recomme ndation

Reconnrend that lhe Association prcparc and ntaintair-r
assets and condr.rct a phr sical ini cntor.r as rccprtrccl br

$ith Statc Statutc and sood accor-rr-rting practicc ol'n-ritintait-rir-rg ir
list of its capital iissets.

a contplctc dctail lisling of irs capital
Statc Statutcs.

Entity Response

The l\4anagement of the Association \\as uot a\\arc o1'the reciuircment o1-conclucting an anpual
plil'sical itlventorl'.'fhe Association nill complv n'ith the requirernent in the futr.rre.
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STATE OF NEW MEXICO

SANTA CRUZ WATER ASSOCIATION

Erit Conference

YEAR ENDED DECEMBER 31.20I3

Erit Conference

The report colttents n.cre discr.rssed at an exit conl'erence held October7.20l;1 u'itli thc
fbllowins in attendance :

Santa CrLrz \\ratcr Associ,ation

Johnnr lV1arclr.rcz. Presidcnt

Margalet frulillo. Secretarv

Denni s'l'rLr j i I lo. Contract .,\cLtr i ni strator/Opcrator

Accounting I:irnt

Joseph lVI. Salazar. CPA
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