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Clifford~ l2oss & Cooper~ Cl)As~ l _LC 
CERTIFIED PUBLIC ACCOUNTANTS 

Timothy P. Clifford, CPA • Rodney J; Ross, CPA • Denise S. Coope1; CPA, CFE 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPL YING AGREED-UPON PROCEDURES 

Board of Directors and New Mexico State Auditor 
Brian S. Colon 
San Pablo Mutual Domestic Water Consumers Association 
Las Cruces, New Mexico 

We have performed the procedures shown in Exhibit ~ attached to this report. The procedures were agreed to by 
San Pablo Mutual Domestic Water Consumers Association through the Office of the State Auditor, solely to assist 
you with respect to the compliance of the Tier 4 of the Audit Act - Section I 2-6-3 B ( 4) NMSA 1978 and Section 
2.2.2.16 NMAC of San Pablo Mutual Domestic Water Consumers Association as of December 31, 2019. San Pablo 
Mutual Domestic Water Consumers Association's management is responsible for the company's accounting records. 
The sufficiency of these procedures is solely the responsibility of those parties specified in the report. Consequently, 
we make no representation regarding the sufficiency of the procedures described below either for the purpose for 
which this report has been requested or for any other pwpose. 

Our procedures and findings can be found on Exhibit A, attached to this report. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by 
the American Institute of Certified Public. Accountants. We were not engaged to, and did not, conduct an 
examination or review, the· objective of which would be the expression of an opinion or conclusion on the 
accounting records. Accordingly, we do not express such an opinion or conclusion. Had we performed additional 
procedures, other matters might have come to our attention that would have been reported to you. 

This report is intended solely for the information and use of San Pablo Mutual Domestic Water Consumers 
Association, the Department of Finance and Administration-Local Government Division, the NM State Legislature 
and New Mexico Office of the State Auditor and is not intended to be and should not be used by anyone other than 
those specified parties. 

. . ~ cl~ .Cfk&L 
CJifford oss & Cooper, CP As, LLC 
Las Cruces, New Mexico 
May 7,2020 

Nev~r lhukrestfr,t.tike the Value of a CPA 
SERVING LAS CRUCES & EL PASO SINCE 1976 

1155 COMMERCE, SUITE E • LAS CRL"CES, NEW MEXlCO 880!1 • PH. (575) 524-1040 • (800) 524-1007 • FAX {575) 647-1136 
1790 LEE TREVINO, STE. 205 • EL PASO, TEXAS 79936 • PH {915) 593-3330 



_J. SAN PABLO MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION 
EXHIBIT A- SCOPE OF WORK -- -AGREED UPON PROCEDURES -

-- -

Tier 4 of the Audit Act- Soction 12-6-3 B (4) NMSA 1978 and Section 2.2.2.16 NMAC 

j 1-I --
!L V crify the local public body's revenue calculation and tier detennination documented on the form provided at 

www.osanm.org under "Tiered System Reporting Main Page". .... I - Finding: No discrepancies noted._ - --~ 

+ I --·- -
~ CASH I -~- i -~ 

a) Determine whether bank reconciliations are being perfonned in a timely manner and whether all 

-- bank and investment statements for the fiscal year are co1DDlete and on-hand. 
Procedure: -Obtained copies of all bank reconciliations and bank statements for the year. 

,-
--

Verified that the banks were reconciled each month, reviewed the bank reconciliations. --
-- - Finding; J I -r I I I ,_ -
,~-f-

We determined that bank reconciliations are performed in a timely manner and that all bank statements for the 
fiscal year are complete and on hand. The following arc the Association's bank accounts and related reconciled 

f- -- ca~h balance at December 31, 2019: Citizens Bank - Operating - 575,449.59; Citizens Bank - Construction -
$104,535.70; Charles Schwab- $100,556.41. All bank reconciliations are performed on a timely basis 

and all were complete wid on-hand. 
1 

_L ~ + E _ 1 
__ l_ - + I h) Test a least 30% of the bank reconciliations for accuracy. Also trace ending balances to the -

2:eneral lede:er, sunnoning documentation and the financial reports submitted to DFA-1.ocal Government --
(Divisio~ t j -J- I I I -- ---

-f Procedure: . : : 
• Six months of bank reconciliations were recomputed to determine accuracy. The monthly bookkeeping 
is done by Mesilla Valley Accounting. Books are k~t on QuickBooks and reconciled through QuickBooks. 
We compared the cash balances ~ er bank reconciliations to the respective general ledger account balances --- ~ 
y onthl)' financial statt:ments are presented to the Board of Directors by Mesilla Valley Accounting -
for approval. Noted Mesilla Valley Accounting provides month!)' financials to DFA upon r ucst. 
Noted year end financials provided to DFA. T - -

! 
Finding: I ] 
All bank reconciliations tested revealed no exceptions. 

-f- - --
l _l T 

=-t --
~ Detennine whether the local public body's financial institutions have provided it with 50% 

pledged collateral on all insured deposits as required hy Section 6-10-17 NMSA 1978, NM Public 
I ! foney Act, if applicable [ I f ± - i + 

~ l rocedurel 

I The bank statements for the entire fiscal year ending December 31, 2019 were reviewed for balances. • I Finding: l --
Bank account balances did not exceed the uninsured limits during the year ended December 31, 2019 and, 

I 
--

- <---- -
-f-

therefore, pledged collateral was not required for any bank account. 
I 

CAPITALASSETS- j_ ----
3) I I 1- -~ -

Verify that the local public body is perfonning a yearly inventol)' as reauired by Section 12-6-10 NMSA 1978. 
Procedure: -- I ~ J -Reviewed depreciation listing for assets prepared by Mesilla Valley Accounting 
Noted additions to assets each year. Noted inventory was performed and certified by Board Member. 
Finding: l I 

- Ye11rly inventory was perfonned and certified. No discrepanciF ted.:....... - ~-
4) REVENUE I 

I 
- - I -

J_ Identify the nature and amount of revenue from all sources by reviewing the budget. agreements, rate schedules, -
and underlying documentation l 

-- a) Perform an analytical review; test actual revenue compared to budgeted revenue for the year for each 
type of revenue. 

I-

~ --I -F I I - .----
I 
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_l ______ ____;:_Scc.;:AN::.... • ...c:PABLO_ MU_ TUALDOMESTIC WATER CONSUMERS ASSOCIATION 
EXWB1T A• SCOPE OF WORK 
AGREED UPON PROCEDURES 

Tier 4 of the Audit Act - Section 12-6-3 B (4) NMSA 1978 and Section 2.2.2.16 J.'li'MAC 

.,--- IREVEN~ ontinu<d)l I =r r I i I ! 

Select a sample of revenue equal to at least 30% of the total dollar amount and test the following attrributes: l 
__ 1 b) Amount recorded in the gent:ral ledger a~es to the supporting docwncntation and the bank statement. 

c) .Proper recording of classification, amount, and period per review of supporting documentation and the 
general ledger. Perfonn this revenue work on the same accounting basis that the local p11blic body keeps 

•----1-----"1_· ts_a_c_cou_ nting records on, cash basis, modified accrual basis, or accrual basis. _ _ _ 

----;~ -
_,_ -

I 

I - Results of Procedures: I r j 
a) Analytical review and test of actual revenue compared to budgeted revenue for the year for each typ-e~]--~--1-·-__ 

of revenue showed an under budget of tOtal revenues at the end of the year as a result of lower water usage. 
IBudgctcd I Actual I r --

l I Amount Amount Variance Percentage 
Water Usage Fees $ 83,0_QQ_ J S 77,497 _! (5,503) _. 7..;.o/c.c..o ___ _ 
Connection Fees $ 2,400 $ 3,910 $ l,SlO 63% _____ , 
Membership Fees $ 1,000 $ 7,849 $ 6,849 685% 
Delinq ucnc~ Charges $ 6,000 I $ 6,180 $ 180 3%...:.o_+-
Other oper. ~ enues I $645,700 · $289,150 $ (356,550) -55% -1-----1 

I I I 

_L ~ e followint items Werle selected for cedT 3(c): _ >-

Receipts Date Payer I Description Amount 
2/6/2019 JC!ient fees 

1
_R_e_ve_n_u_e-_W_a_ter __ ~----+1-$ 4,836.85 

•----1------1--2_/1_3_/2_0_1_9 _ Client fees_ Rcvcnuo-Water + $ 2,166.74 
2/22/2019 Client fees Revenue-Water $ 2,056.23 

1 2/27/2019 Client fees Revenue-Water _,._ $ 5,306.80 
1--------__::.3 ... /6c...;/2:;.c0;.;:1~9 Clientfees __ Revenue-Water ·-- $ 7,583.55 

4/4/2019 Clientfees Revenue-Water $ 1,245.57 +----I 
4/15/2019 g lien_ tf._ees_ Revenue-Water $10,6S4.7_4_,_ __ l== 

1---1-----1--4_/2_2_/2_0_1_,9 Clientfeei; Revenue-Water ___ $_ 3~,832~ 
--1-----1--4_/2_6_12_0_1_9__ Client fees - ~ evenue-Water $ 3,890.19 

5/6/2019 _ Client fees Revenue-Water $ 5,470.26 
5/30/2:..cO..cl.;;..9__ Client foes Revenue-Water _ -+----.,_$_7~,759.58 , 
6/6/2019 Client foes Revenue-Water _ $ 4,060.68 

--+-

,_ 
1---1------

6/12/2019 --~C.:..l_ie ... n ... t _fee..;.s~-----1-R_e_v_en_u_e_-W_ at_e_r --+-----+-$ 1,184_._83 __ _ 
6/19/2019 Client fees Revenue-Water $ 1,083.74 
6/27/2019 Clientfee.s R evenue--\\-,a-ter- - $7.892.51 

l 

-+ 8/7/2019 Clientfees Revenue-Water S 8,297.51 ~ 
l---'----i- 8/16/2019 Clientfees I Rev_en_ue_-W_a_ter _,..1 _____ S_ 3,213.85 

1 __ ..;.l ___ -1,__:.8..c:/2"'3-'/2""-0..::.19'-----+-'C:..ch..::.' e""nt..cfi.c.eescc.... ____ ._Re_ venue-Water S 4,313.74 
8/30/2019 Client f,..::.e-'es'--____ R_ev_en_ue-_ W_ ater ________ S 5,450.69 _ 

9/6/2019 Client fees Revenue-W_a_ter ________ $_ 6,398.26 
l 0/4/2019 Client tees Revenue-Water $ 4,716.59 

10/11/2019 Clientfees Revenue-Water $ 3,714.04 i 

_...:_ ___ __::.l.c.0/..::.2.:..9/..::.2.:..0.:..19-+-___ ..:C.c:li.c.en:c..t..::.fee.:..:..;;.s-i-----+-R_ev_e_nue-Water $ 6,322.70 
10/22/2019 Clientf~s Revenue-Water -~ $ 4,827.16 --~· 

I i 12/5/2019 Client fees Revenue-Water $ 4 815 30 

, _______ 1_2/_1_9_/2_0_1_9._ ___ C_li_' e_nt_fi_ee_s_.._ ____ R_eve.o.ue-Water ,090.0S 
_ 12/11/2019 Client fees Revenue-Water ->- ~ :862:35 ~._-- -

12/30/2019 Client fees Revenue-Waler ,337.27 +--- _ 
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l SAN PABLO MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION 
EXHIBIT A· SCOPE OF WORK 
AGREED UPON PROCEDURES 

<) REVE:±::::::~:I"J'"" "·•·r 8(4) lA 1978ai &~ookl.r ~·-c_j_,_ ____ t~ 
b} Amounts recorded in the general ledger agreed with supporting documentation and the bank statements. 
c) lAmounts were properly recorded on a cash basis as to classification, amollllt and period per review of 

supporting documentation. L 
1

~5)~-E- ~- E-~- I~}-'-'~ ~S__,~,-=i= -.- _I ____ _ 

Select a sample of cash disbursements equal to al least 30% of the total dollare amount and test for the follo-w-in_g ___ _ 

_ attributes: j L 1 1 

_a_) __ Detennine that amount recorded as disbursed agrees to adequate supporting documentation. Verify that 
amount, payee, date and description agree to the vendor's invoice, purchase order, contract and cancelled 

1--,-----c- h-cck, as appropriate. L 1 [ I ~---+--
-- ---+-----1 

b) 

:__ c) 

Determine that disbursements were properly authorized and approved in compliance with the budget, 
legal requirements and established policies and procedures. I I 

--+-D_et_eJ111ine that the bid process (or request for pro.l)osal process if applicable), purchase orders, contracts 
and agreements were processed in acconlunce with the New Mexico Procurement Code (Section 13-1-28 

through 13-1-199 NMSA 1978) and State Purchasing Regulations (1.4.1 N. MAC) and Regulations I J 
1---'----1-G_ovemingthePerDiemlandMileaj Act{2.42.2NMAC). t ~ -1 -1--_____ _ 

Note: The sample must be representative of lhe population. __ L _ 
Toe following cash disbursements were selected and the procedures described in 4{a) - 4(c) above were h --

_ ,perfo'"!!!._ed: t I -, - l ___ I __ _,_ 
f- Check Check t j ~ -+--- _ Check --

Payee , Descriotion Amount 
City of Las Cruces Water S 2,891.96 

--
-

Date Number 
1/8/2019 3450 1 

__________ ,_ ______ _,_Pure Operations Operations & Ma_in_te_n_an_c_e___ S 2,232.32 I 1/8/2019 3451 
1/8/2019 6023 Granite Mountain Accounting Accounting services $ 2,333.63 -=- _ +------------.,1-~_lu_W_ a_t.e_r_S_,,p_ec_i_al_ti_es-"-, _In~c_. _ Operations & Maintenance $ 1,567.62 

--"-----+------------+\_1v_ats_o_n_S_m_ith, LLC Legal I $ 1,080.49 

2/12/2019 3455 
2/12/2019 3457 
2/12/2019 ACH El Paso Electric Utilities - $ 397.55 

$ 523.60 
$ S1.9S 

L Sierra Inigations Operations & Maintenance 

----+----<------ _ ~tury_link_,__ Telephone 

3/12/2019 3462 
3/26/2019 ACH 

1 

---

$ 2,439.84 Scott Northam, CPA_-1-____ A_UP ___ _ 
Pure Operations Operations & Maintenance 

4/9/2019 3468 -
4/9/2019 3470 --

--'---- -.,1----+-----+-Pu_re_ Operations Operations & Maintenance 4/9/2019 3471 
$ 2,112.64 
$ 2,036.9) 
$ 274.62 4/9/2019 ACH 

4/20/2019 ACH 
5/14/2019 3477 
S/14/201~ 347/! - ._ 
S/14/2019 3479 
S/14/2019 ACH 
6/11/2019 3480 
6/11/2019 3482 

El Paso Electric Utilities 
~ ank -- Interest I 
Pat Campbell Insurance _!!!surancc 
Aqseptence Group, Inc. Operations & Maintenance 
City of Las Cruces Water 

--+-N_M_ Taxation & Revenue Gross receipts tax ______ _ 
IPurc Operations Operations & Maintenance 
Barboa, Justine Refund 

$ 290.06 
$ 5,333.00 
$ 2,499.88 
$ 3,454.65 
$ 751.43 
$ 2,677.68 
$ 41.96 

6/11/2019 3484 -----+----B_l_uW_ at_e_r Specialties, Tnc. Operations & Maintenance $ 3,367.91 
$ 2,332.81 6/11/2019 

7/9/2019 
7/9/2019 
7/9/2019 

smno1~-
T 8/13/2019 
I 8/13/2019 

9/10/2019 

9/lOn019 
9/10/2019 
9/10/2019 

3485 -
1007 
3489 
3490 

Granite Mountain Accounting Accounting services 
Smith Engineering Co., Inc. Engineering 

City of Las Cruces Operations & Main_t_en_a_nc_e-+---
BluWater Si:>ecialties, Inc. Operations & Maintenance 

$ 3,775.63 
$ 3,880.75 
$ 2,107.55 

ACH _____ - E_I P_a_s_o_E_lec_ m_ ·c ______ -+-U_ti_li_ties __ _,.I __ _ 
City oflas Cruces Water I 

$ 591.38 
$ 4,217.94 
$ 2,107.55 

3493 
3495 
ACH 
3498 I 

3500 
3501 

BluWat~ ecialties, Inc. Operations & Maintenance 
NM Taxation & Revenue Gross receipts_tax __ _ 
Pure Operations - Operations & Maintenance f-

Granite Mountain Accounting Accounting services 
Johnston's True Value Hardware Ooerations & Maintenllnce 

6 

$ 829.82 
- ~ 06.03 

$ 2,393.74 
$ 98.95 



SAN PABLO MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATJON ----
EXIUB1T A- SCOPE OF WORK 
AGREED UPON PROCEDURES 

Tier 4 ot'the Audit Act - Section 12-6-3 B (4) NMSA 1978 and Section 2.2.2.16 NMAC 

C J ~ S_) _ EXPENDITURES {continued) I ~ I 
10/8/2019 3504 City of las Cruces Water __ $ 3,859.~ 

10/11/2019 1012 Smith Engineering Co., Inc. En ineering $ 2,869.48 
10/11/2019 ACH CoBank PayoLfloan $ 75,336.42 

_ 11/1/2019 ACH El Paso Electric Utilities S 23.05 
11/10/2019 ACH USDA/Rural Development Loan payment)_ $ 479.00 

-~-l -1/12/20191 3512 DonaAnaCountyTreasurer IProprtytax.eu_-- $ 318.92 

12/10/2019 3519 Pu.re Operations, lLC Operation & Maint~ $ 5,796.19 

_j_ 121101201• 101• w ... ,sorum,uc "'°' =--_l____ $ s11.J5 

------'-1-1_2,_1_0,_2_0_,. 1013 Don,AoalodeCo. 1~-Clo,i""-""._ I$ 897.00 

Results of Procedures 4(a) -4(c): _ 

__l_ ------+--
1--+a::.!..) ___ ..:;;T..:..es:._;_·red:..::....._40 out of 131 (31 %) total population of cash disbursements from the operating accoW1t. ---1--

J i The amounts recorded as disbun;ed agreed to supporting documentation: amount paid, payee, date and -~ +- description agreed with the vendor's invoice, purchase invoice, purchase order, contract and cancelled check, as 
appropriate. The total of $152,298.71 trans11ctions out of a total population of $261,311.47 was tested. __ _ 

_ b) Truced authorization to established policies and procedures and was approved and authorized in compliance ~---• 
with the budget, legal requirements. · -

-i The bid process (or request for proposal ~ ess, if applicable), purchase order, contracts and agreements 
1-----1-----+w---"ere~ccro:..;...;.cessed in accordance with the New Mexico Procurement Code (Section 13-1-28 through 13-1-99 

NMSA 1978) and Stute Purchasing Regulations (l .4.1 NMAC) and Regulations governing the Per Diem 

Firullng, and Milo,~f!_{2.42.2 NMAC± J ----=- I I 
No d1screpanc1es were noted. j =--t _ 

1-

•> t OURNAL ENTRIES I ~ ::l . ~~-
Tes~ all non-routine journal entries, adjustments, and reclassifications posted to the general ledger for the following ___ _ 

,____attributes: r l L I -I-
a) --t:Journa1 entries appear reasonable and have supporting documentation. J_ --1 
b) The local public body has procedures that require journal entries to be reviewed and there is evidence the 

reviews are being perfonned I ~ 
I - -

ThefollowitllgjoumaJ enlnl . es were Selected und thf C procedures d:;::u~/(
1 

a) - 5(b) above were perfonned; 

Date Description i Number Debit ----+--=C;.;.r~ed:::i.:...t ---I 
1/1/2019 Reverse Deposits in Transit .. Water Customers $ 6,001.53 

!Reverse Deposits in Transit Deposits in transit ~ _ ~ 6,001.53 

4/30/2019 1\_!onthJy Depreciation Expnese f Depreciation expense $11,8~ ] - ~ 
1 

= 
, __ _,_ ___ _,_Monthly Depreciation Expnese Accumulated Depreciation . -c __ ~ ~ 80 

6/30/2019 Bioxide Chemical I Chemicals 1 $ 758.67 
•--~- Bioxidc Chemical Prepaid expenses ___ $ 758.67 

8/31/2019 Monthly Sales Activity \W~Waattcrer &
83

W
1
J stewater C+-ustomel'l! I $ 17 ,984.t93 - 1 $ 

Monthly Sales Activity ~ ~ + ~ 7,704.66 -r-=: Monthly Sules Activity Wastewater Sales $ 8,891.79 

l - Monthly Sales Activity 'Late Fees . ~-- --___ S _158.59 

1_____ Monthly Sales Activity Gross receipts tax .._ $ 829.89 

"l 
10/31/2019 Deposits in Transit -1 Deposits in Transit $ 6,711.56 + Deposits in 'fransit _ Water Cust1mers $ 6,711.56 
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SAN PABLO MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION 
EXHIBIT A- SCOPE OF WORK 
AGREED UPON PROCEDURES 

Tier 4 of the Audit Act- Section 12-6-3 B (4) NMSA 1978 and Section 2.2.2.16 NMAC 
- I - I 

6) JOURNAL ENTRIES (continued) I 
,~ --- -~--~-----+-----+-----+-- ---+-- ~ t-

__ ' M_o_nthly Depreciation Expense ~ ~ cumulated Depreciation $ ll,898.80 
-~ 12/Jl/20 L 9 Mon1hly °"""'~tion E"P~' -~ Dq,=;,;,. E,q,,,"' $Ll,898.80 

1-- Results of Procedures 4(a)-4(c): I , 
---+---

a) Journal entries appear reasonable and have supporting documentation. , 
- b) TheAssociation has a re,view process for journal r tties and the journal enuies tested have evidence of review. 

Finding: _ _ .. _____ _ 
No discrepancies noted. _ L 

_____ _, 

1) BUDGET l ~ 

Obtain the original fiscal year budget and all budget amendments made throughout the fiscal year and pem_o_rm ____ ~ 
_ the following test work: I __ I I 

a) Verify, through a review of the minutes and correspondence, that the original budgel and subs(;)((uent 
budgel adjustments we:re 11pproved by the local J:)Ublic body's governing b~ y and DFA_-LG_ D_. ____ _ 
Determine if the total actual expenditures exceeded the final budget at the legal level of budgetary control; 
ifso, report a compliance finding. I 

b) 

--
c) From the ori{tlnal and final approved budgets and general ledger, prepare a schedule of revenues and 

expenditures - budget and actual on the budgetary basis u8ed by the local public body (cash, acc_rua_ l_o_r _____ _ 
j modified accrual basis) for each in_di~·v_id_u_a_l _fun_ d_. ,__ ___ ,__ __ _,_ _____ _ 

_J_ _j_ 
Results of Procedures 4(a) - 4(c): I I 

a) 

b) 

I I 
Obtained copy of overall budget for the local public body. 
Obtained Minutes of the Board and reviewed for approval of budget and budget a4iustments. 

-~N_o_ted the overall budget was approved by the Board. 1 

Total actual expenditures did not ~ ceed the final budget approved for the Association 
Budget was sent to DF A, noted approval letter from DF A 

I 
~ 

--1 
c) A schedule of revenues and expenses · budget and actual was prepared from the Associa~n I 

•---1-'-----+-reco- rd on 1he cash budgetary basis. Verified that Exhibit B, which was approved by the Board -+---- + 

1 Resolution 2020-2 was used in submittillg the final report to DFA. I ~ --,---

--~-~-":;:._,., .-1 - I - ... ~ . ---------j ~~ 
OTHER - 4--- , --

•---+--
1f information comes to the Contractor's attention (regardless of materiality) indicating any fraud, illegal act.~, 
,!!!lncompliance, or any internal control deficiencies, such instances must be disclosed in the report as required by 
Section 12-6-6 NMSA 1978. The findings must include the r<:4uired content per Section 2.2.2.10(1)(3 )(C) NMAC. 

Finding: I r -i1f------+
1-----:.-=-­

No indication of any fraud, illegal acts, noncompliance, or any internal control deficiencies were noted during the 
a!!:reed-uoon orocedures test work. I 
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STATE OF NEW MEXICO 
SAN PABLO MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION 

EXHlB.ITB 
BUDGET AND ACTUAL - Modified Cash Basis 

Statement of Revenues and Expenditures 
Budget and Actual 

For the Year Ended December 31, 2019 

Actual Amounts Variance with 
Bud&eted Amounts Budgetary Final Budget 

Ori~inal Final Basis Positive/(Ne~ative) 
REVENUES 

Watenales $ 83,000 $ 83,000 $ 77,497 $ (5,503) 
Connection/Reconnection charges 2,400 2,400 3,910 1,510 
Membership and meter sales 100 100 7,849 7,749 
Late tees and penalties 6,000 6,000 6,180 180 
Other operating revenue 645,700 645,700 289,150 (356,550) 

Total revenues 737,200 737,200 384,586 (352,614) 

EXPENDITURES 
Electricity 7,500 7,500 5,830 1,670 
Other utilities 56,500 56,500 40,536 15,964 
System parts and suppli~ 2,000 2,000 2,000 
System repairs & maintenance 85,000 85,000 72,840 12,160 
Office and administrative expense 500 500 123 377 
Professional services 47,500 47,500 29,925 17,575 
Insurance 6,500 6,500 5,990 510 
Dues, tees, pennits and licenses 410 410 (504) 914 
Taxes - gross receipts tax, water conservation foe 350 350 350 
Training 500 500 500 
Miscellaneous 541,573 541,573 94,872 446,701 

Total expenditures 748,333 748,333 249,612 498,721 

Excess (deficiency) ofrevenues over 
expenditures {11,133} (11,133) 134,974 146,107 

NONO PERA TING REVENUES 
AND EXPENDITURES 
Interest 
Site lease 
Annual debt se1vice (6,348) (6,348} (958) 5,390 
Capital Improvements 

Total nonoperating revenues & expenditures {6,3482 {6,348) (9582 5,390 

Excess (deficiency) of revenues and other 
financing som·ces over expenditures 
and other financing sources (17,481) (17,481) $ 134,016 $ 151,497 

Budgeted cash carryover 17,481 17,481 

$ $ 
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.:MICHELLE LUJAN GRISHAM 
GOVERNOR 

OLIVIA PADIALLA.JACKSON 

STATE Of NEW MEXIC.O . . 
DEPARTMENT OF FINANCE AND AOtt,IN(STRATION 

LOCAL GOVERNMENT PIVISIDN 

<;;.ABJNET'SECRETARY DUIGNATE 

Joi..eNE SLOWEN 
DEPUTY DIRECTOR 

Baiaan Memorial Building • 40T Oallsteo St • Suite. 202 • Santa Fe, NM 87601 
PHONE (605) .827-4950 • FAX 1505) 827-4948 

Januacy 3 1, 20 J 9 

Jaime vma~enor, President 
San Pablo Mutual Domestic Water Consumers Association 
P.O. Box 1885 
Las Cruces, NM 88004-1885 

Dear P~sident Villasenor: 

The final budget for your local g9vemment entity for Ca:lendar Year io19 as approved by your govemi"g body, 
hos been examined and reviewed. The Department of Finance and Admil'!istration, Local Government Division 
(LOO) finds it has been developed in accordance with applic~ble statute.sand budgeting guidelines, and sufficient 
resources appear to be available to cover budgete~ ex.pe;nditures. In addition, the Budget Ctnification of Local 
Public Bodies rule, 2.2.3 NMAC, requires that your entity•s audit for Calendar Year 2017. should have ·been 
submitted to the Office of the State Auditor as .of this time; The LOD's infotma~.ion indicates tha.t you are in 
compliance with .this requirement. Therefore, in accordance with Section 6~·6-2(E) NMSA 1978, the LGD 
certifies your entity's final Calendar Year 2019 budget. 

Budgets approved by the LGD ore required to be made a part of the minutes .or your governing body in 
compliance with Section 6-6-5 NMSA 1978. rn addition, Section 6-6.-6 NMSA 1978 provides .that the approved 
budge.t is binding. on local officials and governing auihorities1 and any official or governing authority app~vi.ng 
claims or paying warrants in excess of lhe approved budget or available funds will be lia,ble for th~. excess 
amounts. Furthermore, state s.tatute requires all revenue sources be expended only for public purposes, and if 
applicable, in Q~~rdance with th~ Procurement Co.de, .Chapter J 3, Article 1, NMSA 1978. Use ofp.ublic revenue 
is also governed by Article 9, Section 14 of the Constitution of the Slate of New Mex'ico, <:·ommonly referred to as 
the anti-<lonation clause. · 

Finally, QS required by Section 6-6-2(11)1 NM$A 1978, LGD is required to apitrove all budget increases nn~ 
transfers between funds not included in th.e fina·1 approved budget. 

Jf you have any questions regarding this matter, please call Tom Dixon of my staff at 505-827.8059. 

olene Slowen, Depllty Oirector 
Leicnl Govenunent Division 

xc: file 
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MDWCA Name: 
Malllng Addnias: 
§mall Address: 
Phone number: 

Calendar Year 
2019 

Beolnnlna balancos: Cash 
Savlnns 

CDs 
Investments 

B&glnnlna Balance TOTAL 

REVENUES 
W.l!O< Salu tWatet UM. fHSJ 

C011MdionlROCOMOC11on Chatcos 
~ o a.'ld MciO!' Sa!es tUhf.tv Sctvice Foe~> 
t..GtO Fee, and Plllllll!.llll (Olrier F'IMS 4'l<I FcrfDILSI 

Gio.u Roce1c1, Tax !Other Stato shated tnest 

Otflet 0-.IJIIQ Ra\.r.4'e Ctr.:$Calte:-.eou-s • c-.mrJ 

TOTAL 

EXPENDITURES 
S11,mes.- OOl!!a:or lklaldule-. e:c. 
EmDiovoe l!Gnefl1S Jl'd i:....,r,sff 

Elec:lria1v 
Otlll!f Ullltlil!S•Gaa. Wa:lilt. Sll'W&t', Tel"""""e 

Sv&tem Pans and Suooli86 
s- R-.tNLQlldMa!mer,:ir.ce 
VfJhclaEL-~ 

-Office lll10 Adminiatrllt.w EJ<Dunsos 
P,cf.~I s.n,~, A::r:o.mtino, EnnlkM1'.r,o L..,,,l 

ln:IIIIOIIU 

~. Fed!. Pe<mitund l.lc.tnCM 

T;ues • Gr~• Raoe'cts Ta,c. W:u,, Ccn)cms:illr-Feo 
Tlll!rnoo 
t.1.-Jlanooul 

·- .. 
Annual dobl s81'11ioo. Lean 1 

A.lln.31 deb: aan,ic.;, • Loan 2 
TOTAL 

Ending Batance 
USS: 01>11•~tin~ ~-

Emot"""""~" 
C.r"'1Al l RCIOM! 

D@IR010<V0 

Endtng Available Ca&h BaTanco 

EXHIBIT C 

Sitn flnblo MOWCA 
P,0 Oo,c 1t!B1!, 11111 CfU::4ll, NM 38004 
Ul!!l4!iltM,gm!.~~ <en< 
576•!126-2.C>iti 

APPROVED 18tQR: 2nd QR: 
BUDGET Jan •Mar Apr-Jun 

46.494 
- -

100,030 

s 146,625 

83 000 17,046 H).364 
2"400 1 100 1.275 

- I 000 75 7.699 
- 11.000 'l.<i11 1.356 

0 
6'16,700 26.732. 26.650 

$ 738.100 46,454 Sfl,364 

- . _, 0 0 
. 0 0 

7,tiOO uai ,.100 
56,t.\fiO T.062 t0.4'74 

?. 000 0 0 
05,000 11.978 2-4,303 

0 0 
600 0 0 

- ,t7600 4,888 9.520 
6 GOO 104 6.437 - '4.10 229 0 

350 0 0 
600 0 0 

60.613 7..223 tl 497 
r..;..:- . 

0.348 0 0 

$ 754 681 32,726 56.600 

129.944 
30.000 
20,000 
50,000 
0,973 

$ 19 971 

I 3rd QR: I 4th QR: Year lO Date(YTD) 
'm)t_,,_, 

Jul-Sopt Oct-Dec Tolat11 
IWIIOET 

21.5~U 113,5f1 n497 5,503 
1,020 425 3 910 IU.110 

0 7~ 7.849 11'J Nlfl 
2.091 J.322 6180 I 1' (1 

0 0 0 0 
26.748 209.(121 289,150 356.550 

61,410 230,360 384,587 363.513 

0 0 0 0 
0 0 0 0 

Ul40 1.433 5.830 1670 
12.124 1otm 40.538 15.964 

0 0 0 2 .000 
10.079 1VI01 72.840 12.160 

0 0 0 0 
0 123 '123 377 

7,6~6 7,881 29.925 17 S75 
35 ,OS 5.990 510 

0 ,733.1 (5041 914 
a 0 Q 350 
0 I) 0 500 

2 se, 79.661 94.sn 446.701 
-!zl, 

0 958 958 5,390 
0 0 

43.429 117.915 250,570 504,111 

,_ 280.542 

-

$ 2'30,542 

I HERE8YCERTiFY THE COl'7EN\'S IN TKIS REPORT ARE TRUE ANO COM!CT TO THE BEST OF MY KNOWLEDGE AND TtlAT THIS REPORT DEPICT$ ALL FUNOS. 

Date I ' 
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%of 
Budgot 

93% 
163% 
785% 
103% 

-
45% 

52% 

. 

. 
78% 
72% 

0% 
86% . 
25% 
63% 
92% 

-123% 
0% 
0% 

18% -
15% 

-
33% 



EXHIBIT D 
San Pablo MDWCA V V 

Statement of Assets, Liabilities, and Net Assets 
Modified Cash Basis 

ASSETS 
Current Assets 

Cheddng/Savings 
Citizens Bank - Water Account 
Citizens Bank - Construction 
Chartn Schwab - Money Market 
PettyCaah 

Totat Checlcing/Savlngs 

Ac::counts Receivable 
Water & Wastewater Customers 

Totat Accounts ReeeiVable 

Other Current Aneta 
Construction rn Progress 

Wastewater System Improvements 

Total Construction In Progress 

Prepaid ecpenaea 
Prepaid Insurance 
Undep08iled Funds 

Total Other Current Aaaehi 

Total Current.A&$e1$ 

Fixed As&ets 
Computer Equrpment 
Engineering Co$t& (2015 PER) 
Engineering Costs (2017 PER&ER) 
Equipment 
Water System 
Wastewater System Phase 1 
wastewater System Phase II 
Wastewater ForcemalA Extension 
Accumulated Oapreclatlon 

Total Fixed Assets 

Other Assets 
Vacentland 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Lfabllltles 

Current Uabllltles 
Other Current Llabllltles 

Customer Depoalta 
Allowance - Unrecorded Deposits 

Rental Deposits 

Total Allowance - Unrecorded Dep •.. 

Renter's Deposits 
Member water Deposits 

Total Customer Deposits 

-12-

Oec31.19 

75 ..... 9.59 
104.535.70 
100.656.<41 

0.11 

280.541.81 

3.709.98 

3,709.98 

97.881.32 

97,961.32 

2,338.34 
4,047.28 
6,399.56 

110,7'46.60 

394,998.29 

1,122.26 
51,127.82 
26,012.16 
50,668.46 

680,000.00 
1,783,792.79 
1,088,935.11 

82,672.04 
-2.126,447.08 

1,596,783.58 

75,235.91 

75,235.91 

2,067,017.78 

240.00 

240.00 

4.675.00 
300.00 

5.215.00 



EXHIBIT D 

San Pablo MDWCA V V 

Statement of Assets, Liabilities, and Net Assets 
Modified Cash Basis 

Sales Tax Pavable 

Total Other Current Liabilities 

Total Current Llablllties 

Long Tenn Uabllltlea 
Note Payable • USDA 

Total Long Term Liabilities 

Total Liabilities 

Equity 
Boal'd Offlgnated Res8MII 

Short Lived Alaet Reserves 
Water System 
Waste Water System 

Total Short Uved A&&et Reservet 

Emergency Reeerve 
Operating Reserves 

Water System 
Was1e Water System 

Total Operating Reserves 

Total Board Designated Reserves 

Unrestrfeled Fund Balance 
Fbced Assets 

Total Unrestricted Fund Balance 

Retained Earnings 
Net1ncome 

Total Equity 

TOTAL LIABILfflES & EQUITY 
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Dec31.19 

741.~ 

5.958.53 

5,958.53 

147,689.18 

147,6$9.16 

153,645.69 

8,750.00 
41,260.00 

50,000.00 

2,400.00 

23,800.00 
23,800.00 

47,600.00 

100,000.00 

1,892,584.00 

1,992.58At .00 

·110,081.73 
-69.150.18 

1,913,372.09 

2,067,017.78 



EXHIBIT D 
San Pablo MDWCA V u 

Statement of Support, Revenue and Expenses 
Modffied Cash Basis 

Oct•Oec19 Jan•Oec19 

Ordinary Income/Expense 
Income 

Operating Revenues 
water Sales 19,517.20 77.497.49 
Wastewater Sales 26.559.56 106,226.82 
tdle Statua 276.00 385.00 
fnstallatfon Fees 

Water 0.00 1,500.00 
Wastewater o.oo 6,024.19 

Totet lnstanatfon Fees o.oo 7.624.19 

Late Fees 1,322.15 s.e09.88 
Memberahip Fees 75.00 250.00 
Reconnec::tion Fees 425.00 3,910.00 
Retumed Check Feet 0.00 70.00 
Service Calla 29.79 75.82 
Tampering Fee 0.00 500.00 
Transfer fee& 0.00 7S.OO 

Total Opemtfng Revenues 48.203.70 202,123.00 

Total Income 48,203.70 202,123.00 

Colt of Goods Sokf 
Purchaaed Water 3,960.23 14,888.19 
Wastewater $e,vlce 8,740.94 24,840.85 

Total COGS 10,701.17 39,839.04 

Gross Profit 37,502.53 162,283.96 

Expenee 
Operating Expenses 

Bad Debt Expense •177.50 •177.50 
Bank Senric& Charges 25.00 66.00 
Chemicals 2.276.01 13.177.86 
Depredation E>cpenee 38,881.62 143.970.82 
Dues end Subscriptions -733.16 -614.14 
Equipment Rentals 607.57 770.03 
Insurance 415.00 5,990.06 
ltcenaes and Permits 0.00 10.00 
Syatem Maintenance Contrac:tors 

Water System 7.S48.83 25,616.14 
Wastewater System 5,393.2.6 27,189.50 

Total System Malntenance Contractors 12,942;09 52,805.84 

Office Expense 123.00 123.00 

OlherTaxes ..0.08 •0.84 
Professional Services 

Accounling/Admtnialrative Fees 7,881.09 21,484.92 
Legal Fen 0.00 56.86 
Tier Reporting/Audit 0.00 2.439.84 

Total Professlonal Senrice$ 7,881.09 29,981.82 

Property Taxes 318.92 318.92 
System Repairs & Matntenance 2,182.80 6,858.96 

Telephone 175.35 696.76 
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V v EXHIBIT D 
San Pablo MOWCA 

Statement of Support, Revenue and Expenses 
Modified cash Basis 

Tools (non-asset< $5,000) 
Utilities 

Total Operating Expenses 

Total Expense 

Net Ordinary Income 

Other Income/Expense 
Other Income 

Nonoperatlng Revenues 
Interest Income 
Grant Revenue 
Unclaimed Deposits 

Total NonoperatJng RevenuH 

Total Other Income 

Other Expense 
Nonoperaling Expenses 

Interest Expense 

Total Nonoperating Expenses 

Total Other Expense 

Net Other Income 

Net Income 
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0ct•DeC19 

950.99 
1,-432.68 

65,301.38 

65,301.38 

•27,798.85 

281.42 
33.874.90 

0.00 

34,156.32 

34,158.32 

983.58 

983.68 

983.58 

33,172.74 

5,373.89 

Jan-Oec19 

2,553.08 
5,830.15 

262,447.39 

262,447.39 

·100.163.43 

689.11 
33,874.90 

58.82 

34.522.83 

34,522.83 

3,509.68 

3.fK)9.S8 

3,609.58 

31,013.25 

-69,150.18 



SAN PABLO MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION 

SCHEDULE OF SUMMARY OF FINDINGS AND RESPONSES 
DECEMBER 31, 2019 

CURRENT YEAR FINDINGS: 

None 
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SAN PABLO MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION 

SCHEDULE OF SUMMARY OF PRIOR-YEAR FINDINGS 
DECEMBER 31, 2019 

PRIOR-YEAR FINDINGS: 

None 
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SAN PABLO MUTUAL DO~STIC WAIER CONSUMERS ASSOCIATION 

EXIT CONFERENCE 
DECEMBER 31, 2019 

Exit Conference: 

The exit conferences were held on May 7, 2020 with the following persons: 

Jaime Villasenor, President 

Denise S. Cooper, Partner, Clifford, Ross & Cooper, CPAs, LLC 

These agreed-upon procedures were prepared by Clifford, Ross & Cooper, CPAs, LLC from the books and 
records of San Pablo Mutual Domestic Water Consumers Association with the 
assistance of management. 
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