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505.747.4415

Fax 505.747.4417

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES

To: George Latham, President
Regina Mutual Domestic Water Consumers Association
and
Honorable Hector H. Balderas
New Mexico State Auditor

We have performed the procedures enumerated below for Regina Mutual Domestic Water
Consumers Association (RMDWCA), for the year ended June 30, 2011, solely to assist RMDWCA in
demonstrating compliance with a Tier 4 entity under the Audit Act, Section 12-6-3 B (4) NMSA 1978,
Section 2.2.2.16 NMAC and Section 6-6-2 (A) NMSA 1978, as set forth in the accompanying
Exhibits A, B and C. The procedures were agreed to by RMDWCA through the Office of the New
Mexico State Auditor. Regina Mutual Domestic Water Consumers Association’s management is
responsible for the organization’s accounting records. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in the report. Consequently, we make no representation regarding the sufficiency
of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. Our procedures and findings are as follows:

1. Cash
Procedures

a) Determine whether bank reconciliations are being performed in a timely manner and
whether all bank and investment statements for the fiscal year are complete and on-hand.

b) Perform a random test of bank reconciliations for accuracy. Also, trace ending balances to
the general ledger, supporting documentation and the financial reports submitted to DFA-
Local Government Division (DFA-LGD).

c) Determine whether the local public body’s financial institutions have provided it with the
50% of pledged collateral on all uninsured deposits as required by Section 6-10-17 NMSA
1978, NM Public Money Act, if applicable.

website: www.mgandc.com - e-mail: cpas@mgandc.com
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Findings
a) RMDWCA has one checking and one savings account and one certificate of deposit and
utilizes Lotus, Version 2.2 spreadsheets to record cash transactions. All bank reconciliations

are performed on a timely basis and all bank statements for the year were complete and on-
hand.

b) Random tests of bank reconciliations revealed no exceptions. The reconciliations were
accurate and agreed with supporting documentation. We traced the June 30, 2011 cash
and investment balances to the required quarterly financial report submitted to DFA-LGD,
without exception.

c) Bank account balances never exceeded uninsured limits and therefore, pledged collateral
was not required on any bank account.

2. Capital Assets
Procedures

Verify that the local public body is performing a yearly inventory as required by Section 12-6-10
NMSA 1978.

Findings

The RMDWCA performed a yearly inventory as required by Section 12-6-10 NMSA 1978 and
maintains a capital asset listing.

3. Revenue
Procedures

Identify the nature and amount of revenue from sources by reviewing the budget, agreements,
rate schedules, and underlying documentation.

a) Perform an analytical review; test actual revenue compared to budgeted revenue for the year
for each type of revenue.

Select a sample of revenues based on auditor judgment and test using the following attributes:

b) Amount recorded in the general ledger agrees to the supporting documentation and the bank
statement.

c) Proper recording of classification, amount, and period per review of supporting
documentation and the general ledger. Perform this revenue work on the same accounting
basis that the local public body keeps its accounting records on, cash basis, modified accrual
basis, or accrual basis.

Findings

a) Analytical review and test of actual revenue compared to budgeted revenue for the year for
each type of revenue revealed no exceptions.

b) Amounts recorded on Lotus, Version 2.2 spreadsheets agreed with supporting
documentation and the bank statements.

¢) Amounts were properly recorded on a cash basis as to classification, amount and period per
review of supporting documentation.



4. Expenditures
Procedures

Select a sample of cash disbursements based on auditor judgment and test using the following
attributes:

a) Determine that amount recorded as disbursed agrees to adequate supporting
documentation. Verify that amount, payee, date and description agree to the vendor's
invoice, purchase order, contract and cancelled check, as appropriate.

b) Determine that disbursements were properly authorized and approved in compliance with the
budget, legal requirements and established policies and procedures.

c) Determine that the bid process (or request for proposal process if applicable), purchase
orders, contracts and agreements were processed in accordance with the New Mexico
Procurement Code (Section 13-1-28 through 13-1-99 NMSA 1978) and State Purchasing
Regulations (1.4.1 NMAC) and Regulations Governing the Per Diem and Mileage Act (2.42.2
NMAC ).

Findings
a) Amounts recorded as disbursed agreed to supporting documentation. Amount paid, payee,
date and description agreed with the vendor's invoice, purchase order, contract and

cancelled check, as appropriate.

b) Disbursements were properly authorized and approved in compliance with the budget, legal
requirements and established policies and procedures.

¢) The bid process (or request for proposal process, if applicable), purchase orders, contracts
and agreements were processed in accordance with the New Mexico Procurement Code
(Section 13-1-28 through 13-1-99 NMSA 1978) and State Purchasing Regulations (1.4.1
NMAC) and Regulations Governing the Per Diem and Mileage Act (2.42.2 NMAC).
5. Journal Entries

Procedures

If non-routine journal entries, such as adjustments or reclassifications, are posted to the general
ledger, test significant items for the following attributes:

a) Journal entries appear reasonable and have supporting documentation.

b) The local public body has procedures that require journal entries to be reviewed and there is
evidence the reviews are being performed.

Findings
The RMDWCA utilizes Lotus, Version 2.2 spreadsheets to record cash transactions only and
does not prepare journal entries.
6. Budget
Procedures

Obtain the original fiscal year budget and all budget amendments made throughout the fiscal
year and perform the following:

Vi



a) Verify, through a review of the minutes and correspondence, that the original budget and
subsequent budget adjustments were approved by the local public body’s governing body
and DFA-LGD.

b) Determine if the total actual expenditures exceeded the final budget at the legal level of
budgetary control; if so, report a compliance finding.

c) From the original and final approved budgets and general ledger, prepare a schedule of
revenues and expenditures — budget and actual on the budgetary basis used by the local
public body (cash, accrual or modified accrual basis) for each individual fund.

Findings

a) A review of minutes and correspondence revealed that the FY 2011 original budget was
approved by the RMDWCA governing body on July 6, 2010 and submitted to DFA-LGD on
October 21, 2010, which is considered to be a late submittal since the budget is due no later
than June 1 of each year.

The DFA-LGD approval was granted on October 26, 2010. However, there is no mention of
DFA-LGD budget approval in the Board minutes. RMDWCA made no subsequent 2011
budget adjustments.

b) Total actual expenditures did not exceed the final budget at the total fund level, the legal
level of budgetary control.

c) A schedule of revenues and expenditures — budget and actual (Exhibit A) was prepared from
RMDWCA records on the cash budgetary basis, the basis used by RMDWCA. RMDWCA
submitted a budget report (income statement) for the year ended June 30, 2011 to DFA-LGD
which is included herein (Exhibit C).

Other
Procedures

If information comes to the IPA’s attention (regardless of materiality) indicating any fraud, illegal
acts, noncompliance, or any internal control deficiencies, disclose in the report as required by
Section, 12-6-6 NMSA 1978. The findings must include the required content per Section
2.2.2.10 (1) (3) (C) NMAC.

Findings

No exceptions were found as a result of applying the procedures described above (regardless of
materiality) indicating any fraud, illegal acts or any internal control deficiencies. However, see
the Schedule of Findings and Responses for noncompliance issues related to the budget
findings above.

* k k k%

We were not engaged to, and did not conduct an audit of financial statements or any part thereof,
the objective of which would be the expression of an opinion on the financial statements or any part
thereof, including the accompanying Exhibits A, B and C. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.
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This report is intended solely for the information and use of Regina Mutual Domestic Water
Consumers Association, the New Mexico State Auditor’'s Office and the Department of Finance and
Administration, Local Government Division and is not intended to be and should not be used by
anyone other than those specified parties.

/ Vg /
Macias, Gutierrez & Co., CPAs, P. C.

Espanola, New Mexico
September 9, 2011
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Exhibit A

STATE OF NEW MEXICO

REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION
Schedule of Revenues and Expenditures-Budget and Actual (Cash Basis)
Year Ended June 30, 2011

Variance
Budgeted Amounts Favorable
Original Final Actuals (Unfavorable)
Revenues:
Water Service Fees $ 94604 $ 94604 $ 95,617 % 1,013
Interest 700 700 1,354 654
New Meter Installs 3,750 3,750 3,750 -
Water Rights Fees 3,000 3,000 3,000 -
Misc. Charges & Credits 750 750 1,074 324
CRS Tax Collected 5,140 5,140 5172 32
Total revenues 107,944 107,944 109,967 2,023
Cash balance budgeted - - - -
Total revenues and cash
balance budgeted 107,944 107,944 109,967 2,023
Expenditures:
PAYROLL AND TAXES
O & M Clerk (Net) 1,060 1,060 1,004 56
O & M Manager (Net) 10,600 10,600 12,791 (2,191)
O & M Asst. Mgr. (Net) 5,060 5,060 3,583 1,477
O & M Operator (Net) 11,400 11,400 12,024 (624)
O & M Helper (Net) 6,550 6,550 7,574 (2,024)
SSI(.104) 6,100 6,100 5,985 115
Medicare (.029) - - 212 (212)
NM Unemployment Tax (.008) 186 186 282 (96)
Workers Comp. Fee 86 86 86 -
Withholding Tax (Federal) 2,950 2,950 2,716 234
Withholding Tax (New Mex) 920 920 723 197
Water Use Tax (.03/1000 Gal) 235 235 282 47
Gross Receipts Tax (NM) 5% 5,140 5,140 5,172 (32)

Total payroll and taxes 50,287 50,287 52,434 (2,147)




STATE OF NEW MEXICO

REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

Schedule of Revenues and Expenditures-Budget and Actual (Cash Basis)

Year Ended June 30, 2011

Exhibit A

OTHER EXPENSES

Location Misc. Expenses
Training Expenses
Telephone Expenses
Water Testing (Lab)

One-Call + Misc. Outside Serv.

FUTA (940 Coupon)
Jemez Electric

Sales Tax (Paid)
Attorney Fees

Internet Access Fee
Audit Fee

Total other expenses

EQUIPMENT

Backhoe Operating Expense
Equip. (Misc. Mileage)
Equip. (Service Truck)

Total equipment

SUPPLIES

Office Supplies

Computer & Supplies
Postage, Freight & Box Rent
Training Supplies

Glue, Cleaner, Tape, Etc.
Misc. Supplies (Other)

Line, Valve & Meter Markers
Safety Equipment

Total supplies

CHEMICALS

Chlorine (Liquid)
Other Treating Supplies
Total chemicals

Budgeted Amounts

Variance
Favorable

Original Final Actuals (Unfavorable)
950 950 703 % 247
500 500 376 124
167 167 167 -
350 350 240 110
500 500 145 355
170 170 - 170

8,250 8,250 9,716 (1,466)
540 540 755 (215)
500 500 - 500
240 240 240 -

3,000 3,000 3,000 -

15,167 15,167 15,342 (175)
650 650 894 (244)

1,200 1,200 1,331 (131)

2,700 2,700 4,191 (1,491)

4,550 4,550 6,416 (1,866)
985 985 392 593
350 350 249 101

1,200 1,200 1,291 (91)

25 25 - 25

50 50 73 (23)
250 250 41 209
100 100 - 100
100 100 - 100

3,060 3,060 2,046 1,014
330 330 98 232
175 175 - 175
505 505 98 407




STATE OF NEW MEXICO

REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

Schedule of Revenues and Expenditures-Budget and Actual (Cash Basis)

Year Ended June 30, 2011

Exhibit A

PARTS

Copper Setters W/Double Chk
Meters

Meter Boxes

Meter Box Lids

Valves

Valve Boxes & Lids

PVC & Poly Pipe

PVC Pipe Fittings

Other (Misc. Parts)

Total parts

TOOLS

Tools (Misc. Hand Tools)
Total tools

LICENSES, PERMITS & DUES

US Forest Service (Use Permit)
NM Rural Water Association
Other (Not listed)

PRC Corporation Bureau Fee
Total licenses, permits & dues

INSURANCE

Insurance (Workmans Comp.)
Insurance (PL &PD Pkg.)

Last Year's W/C Audit

Total insurance

Total payroll & expense

Budgeted Amounts

Variance
Favorable

Original Final Actuals (Unfavorable)
4,100 4,100 1,202 % 2,898
1,479 1,479 702 777
1,000 1,000 356 644

915 915 544 371
1,600 1,600 2,689 (1,089)
200 200 - 200
280 280 200 80
350 350 358 8)
600 600 353 247
10,524 10,524 6,404 4,120
750 750 30 720
750 750 30 720
661 661 1,326 (665)
240 240 251 (11)
25 25 45 (20)
10 10 10 -
936 936 1,632 (696)
1,131 1,131 1,131 -
5,954 5,954 5,954 -
- - 66 (66)
7,085 7,085 7,151 (66)
92,864 92,864 91,553 1,311




STATE OF NEW MEXICO

REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

Schedule of Revenues and Expenditures-Budget and Actual (Cash Basis)

Year Ended June 30, 2011

Exhibit A

DEBT SERVICE

Water Well Payment
Loan Payment--RIP 97-02
Total debt service

Total expenditures

Excess revenues over expenditures

Budgeted Amounts

Variance
Favorable

Original Final Actuals (Unfavorable)

$ 2500 $ 2,500 2500 % -
2,108 2,108 2,108 -

4,608 4,608 4,608 -
97,472 97,472 96,161 1,311

$ 10,472 $ 10,472 13,806 % 3,334




REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION
Cash balance report submitted to DFA
June 30, 2011

Exhibit B

_ C#F”ERAT?C!HS CAGH FLOW STATEMENT FOR F“{E"ﬁﬁiﬁi}*ﬂ

CHECKING——CUBA CREDIT UNION

JHNE

T B5,166.03

CHECKING ACCOUNT {(Begrning Baty- - (0049496006
DEPGSI S {7 s Mo — s

vy e

oy 324 B2

CHECKS (Issued This Month) 5,844.77
INTEREST {From Checking, This Morsh) RE
ADJUSTHENTS (Bank Credits-This Month) £.00
BANK CHARGES, TRANSFERS Oul or RETURNS 0.6
CHECKING—{En $R7 05654

SAVINGS

_ JURE
SAVINGS (Beginning Bal) o00A4B500 254514
DEPDSITS (This Mol 0.00
WITHDRAWALS (1 his Sorah) 0.00
INTEREST ADDED [This Korsh) 113
RESERVE SAVINGS (EndingBalance) $4,596.27
CASHOnHang) 000
ION ACCOUNTS £01 802 81

TOTAL OPEBRAT

INVESTMENT (WATER RIGHTS FLIND)

JSLINE
CDr $50,000 (326201 0XCL) 000449600 50,686.32
DEPOSHT S (This Moty 3.0
INTEREST ADDED {Last Mormt) 139.01
WITHORAWALS (This Monsh 0.00
CD {Ending Balance) 1850,825.33




APPHOVED FINAL 8 3
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£ e e Exhibit C

Page t of 2 HEGINA :ﬁ’i WA, INC,
I r 1 i i i

— T 1 i _
ACTUAL CASH REVENUE | BUDGET YT i Baib_ JUN.
WETER SERVICE FEES : 34 604,00 95 617 OR | 1 0132 08} 7,300,684
NEW METEH INSTALLS i 3,750.00 3,750.00 | &.00 0.00
WATER RIGHT FEES * 2,.600.00 3,000.00 5.00 5.00
BAISC (MTH X-FEHG,LIME FECR ETC ) 750,80 1.074.G0 | (324 60} 56,00
TAXABLE INCOME-~——— -~ > 102104080 10344108 | {1,237.08 $7,355.63
CRS TAX @ 5% ——— oo g 5,140.20 5,172.05 {21.85) 367.99
INTEDEST ¢ OTHER NON_TAR - TH0.00 | 135399 ! (553 99| 136 47
TOTAL DEPCSITS & GREEST&B 07,944.20 £109,957.12 |{$2,022.02)! $7.874.29 |

EXPEE‘EEES BAID [ 2011 i :

PFAYROML & TAYXES SO BUDGEY YD ] BAL. JLIN :

) & M Clark (Meat i1 1,850 00 1803680 ! L Al 73.48 |

O & M Manager (Net) Lz 10,600.00 12,791.03 | (2.191.0% 1,055.20 |
O &M Ass't Mgr. (N=t i3 5,060.00 5. 583.48 | 1. 876,52 281.05

O & M Operator {Net) 14 11,400.00 12,024.27 | {62827 1,006.35 |
O & M Helper (Nt} i5 &,550.00 7573291 £1,423910 505 48
Hocial Security {L104) Lom ¢ 5,100 40 5,384 86 15 70 351.73
Medicare { 0293} L&b 212.17 (212.17) 38.08
NEt Unemployment Tax{_ 008 Ly 186 00 28173 | {95.73; 87 54
Warkars Comp. Fee ig 85 a0 86 00 0.00 21.58
Withholding Tax (Federai) L3 2,950 .40 271647 23353 U2
‘s’i‘ﬁhhuiéing Tax {New Mex) L10 G20 .84 137 .36 55 43
Water Use Tax {023/1000 Sal) £ 235, .28 {47.25} 2814
Eross Heceipts Tax (RIS Liz 5140, G5 £31.85%} 367.9%
' TOTALS o mmme o > $50, 287 &% @2 147 3% &4 136 o5

E‘g; EE%E o e L L e L L L e L e :.'::::;.'::::::‘:;:::;f‘_:'_::.';f.’::Z::-'::::::::::::::::'.'_:::::::::::::::;.‘.f_:_
i ooation Misc. Expenses 41 950.00 ! TOR78 247.30 .00
Training Expenses a2 500,00 376,31 123,65 0440
Telephane Expenses &3 TRY.00 167.04 {0.04) i3.82
Water Testing {Lah} a4 Fa0.00 240,00 310.00 0.00
One-Call + Mise. Cutside Serv. A5 50¢ 00 14518 3t4. a8z 2.940
{FUTA {940 Coupan) &6 17000 GO0 17000 0.0
NPep——— _ AT B8,258.00 9,716.5% {1.466.55 787.31
Sazles Tax {Paid) AR 544 00 7841 {214 71} 10.93
Attarmey Fees = 500.00 | 0.00 580.00 4
Internet Ancess Fee A1G 240 04 240 40 0.8 20,00
Audit Fee A1 3.000.00 3,000.00 2.0 4.60

TOTALS ~~— e ——— $15,167.00 H15,392.53 {BITE.53 83717 |

CHERGCRLS i':':':':::‘:':':'l'::.":‘:'_:j:::::::f:::_'.":':':j:::':':‘:'.":‘:‘:':':‘:':".':':':':':'.":':':':':j:::j:::::':::;:;:':':':':::::::_-:::::_':".-:’:':':ﬁ::-:‘:-
Chiorine {Liguid) 2% 36408 SH &0 23208 T
mmﬂmgg—mpmgg UZ EER U R VO

TOTALS oo .

L RPRAENT T T T

Backhoe Operating Expense Bt | £50.00 | 894.13 T (2aa, 1"‘) 0.00 !
Equin. (Misc. Milsase) g2 i 1,200.00 | 1,230.55 | {134.55) 74 £9
Eauin. (Service Truck) Ea 2,700.00 4 150 88 {1.850 88 306 53
TOTAL S e = 4 550 00 #6 41556 {1 BEE £6Y 43} >3




Exhibit C

PAGE 200 2 2011
BUPPLIES COhE BUDGET Y10 BAL

Office Suppliss 5 oS85 40 35224 59268 170.53

Computer & Sunpliss 82 35000 248,95 101,060 0.00

Postage, Freight, & Box Rent 53 1.200.00 1,291,462 {91.02 300,00

Training Supplies 54 25490 0.60 2500 G40

Glue, Cieaner, Tape, B, 45 5060 7273 {2279 $.60
“iMisc. Bupplies (Other) 58 250.00 41.04 208 95 0.04

Line, Vaive & Meter Markers 57 J00.60 G.G0 T00.00 (ER 42+

Bafely Equipmient 58 160.C0 &.Go 168,04 0.00

gﬁﬂpgﬁéf Setters Wiliouble Chk i 4,100,060 1.201 .56 2.898.44 G.GO
Meters P2 1,473.40 F02.00 T77.00 2.00
Meter Boxes /3 1.45480.00 35552 £44 48 .03
Moter Boy Lids Pa FHE LD L4429 2707 .00
Valves rs 1,600.00 2,689.25 {1,085.25) G060
Yalve Boxes & Lids Pt 26000 00506 200.00 4.0
IPYE & Poly Pios Py 285.44 240060 850.00 8.0
PYC Fine Fittings PE 350,00 357 85 {7 BEY 000
Other {Misc. Pans) g 60060 353.35 246.65 24.60
TOTALE e m e = $10,524.00 $6,408.03 54 1319.97 L2328 £0
TOOLS T
Tonis {3tiso, Hand Topls) T 0040 3011 713,82 D00
: TOTALS: :

- [iicEnGES, PR S a TS L)

§750.00

1S Forast Service (Uss Parmi) 55082 1,325 60 | (564.78) o.00
MAY Rural Water Azconiation 240 00 251 00 {1160 0.0
Other {Not listed) 25.00 45.00 [{20.00) 6.0
FRO Corporation Bursau Fee 10,00 16,60 £.60 0.00
TOTAL S e o > 3555 82 $1,531.60 5659575 55,560
INSURAMCE R R DLl
insurance {Waorkmans Comp.} T i1 T.131.00 1.131.606 000 .00
Hnsumneos (PL & PD Pkg.) 12 5,954.00 5,954.00 | 0.00 0.0
a5l Years WiC Audn 3 00 SO0 | L)) 000

INVENTORY (PARTS) B
invariory-Repar pans-Beginning of Month—-> 2,747.66 ?,48?.‘% 4
iPans-GrPurchasedy{-Betumed)— —— - -~ = 5,404 43 2960
dinventory——End of Month——————— o ————— = 5,696.81 7459 27
i £ pEr BRI oo -oTooToo—ooTos b BT E9T B K T
NET INCOME-QVER/J{UNDERYEXPENSES [ £1.877.05 |
r DEBT SERVICE e ponoee
Water Well Payment 3 2,500, 2,500. 0.00 | 5.00
i.oan Payment-—RIP 97-02 cz 2,107.70 2,107.70 | 000 | 0,00
Mot Assigned | €3 “" 000 7 0G5 0.06 .00
i ﬁ ; Al G- T = m W, .53 gﬁ_ﬁ{! e
{Total Pay Gut- e e e oo = %$97,471.72 $96,161.05 1 131067 | g5paavy
Capital Hezerve (Profitt-—-—-- e ! 10,472.48 13,806 07
TOTAL BUDGE] $107,044.2C £109,067.12 | ]




STATE OF NEW MEXICO
REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

Schedule of Findings and Responses
Year Ended June 30, 2011

Prior Current
Type Year Year
of Finding Finding
Finding *  Number Number
Current Year Findings:
Budget Submission/Approval D 2010-1 2010-1
Follow-up on Prior Year Findings:
Budget Submission/Approval and Quarterly Financial Reports D 2010-1 Revised/
Repeated

* Legend for Findings:
A. Fraud
B. lllegal Act(s)
C. Internal Control Deficiency(ies)
D. Noncompliance



STATE OF NEW MEXICO
REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

Schedule of Findings and Responses
Year Ended June 30, 2011

2010-1

Budget Submission/Approval

Criteria

Section 6-6-2 (A) NMSA, 1978 requires each local public body to furnish and file with the DFA-
LGD, on or before June 1, of each year, a proposed budget for the next fiscal year. Upon receipt
of any budget approved by the DFA-LGD, the local public body shall cause such budget to be
made a part of the minutes of such body.

Condition

Regina Mutual Domestic Water Consumers Association (RMDWCA) did not submit its 2011 budget
for DFA-LGD approval by the required deadline. RMDWCA submitted its budget on October 21,
2010 and DFA-LGD approved it on October 26, 2010. However, there is no record of the DFA-
LGD approval in the Board minutes.

Cause

RMDWCA was not aware of the DFA-LGD requirements.

Effect

RMDWCA has not complied with Section 6-6-2 NMSA 1978.

Recommendation

We recommend that RMDWCA submit their proposed budget to DFA-LGD for approval, on or
before June 1 of each year and that upon receipt of the approved budget cause such budget to be
made a part of the minutes.

Entity Response

“The submission date of the proposed budget to DFA-LGD has already been addressed and
corrected by submitting the 2011-2012 proposed budget to DFA-LGD before June 1, 2011. The
letter of approval was received on September 3, 2011 and, therefore, has been made a part of the
September 2011 minutes, as required.

Regina MDWCA, Inc. is now in compliance with Section 6-6-2 NMSA 1978, to the best of our
knowledge.”



STATE OF NEW MEXICO
REGINA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

Exit Conference
Year Ended June 30, 2011

EXIT CONFERENCE

The report contents were discussed at an exit conference held on September 16, 2011 with the
following in attendance:

Regina Mutual Domestic Water Consumers Association

George Latham, Board President
Donald Buttry Manager/Operator

Accounting Firm

James R. (Jim) Macias, CPA

10
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