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Independent Accountants’ Compilation Report 
 
Wayne Johnson 
New Mexico State Auditor 

and 
Ron Kveton, President 
Pendaries Village Mutual Domestic Water Consumers Association 
Rociada, New Mexico 
 
Management is responsible for the accompanying financial statements of Pendaries Village Mutual Domestic 
Water Consumers Association (the “Association”), which comprise the statement of net position - proprietary fund 
as of October 31,  2017, and related statement of revenues, expenses and changes in net position- proprietary 
fund for the year then ended and the related notes to the financial statements in accordance with the 
requirements of Section 2.2.2.16 New Mexico Administrative Code (NMAC).  We have performed a compilation 
engagement in accordance with Statements on Standards for Accounting and Review Services promulgated by the 
Accounting and Review Services committee of the AICPA. We did not audit or review the financial statements nor 
were we required to perform any procedures to verify the accuracy or completeness of the information provided 
by management. Accordingly, we do not express an opinion, a conclusion, nor provide any form of assurance on 
these financial statements. 
 
In order to comply with the requirements of Section 12-6-3 (B) NMSA 1978 and 2.2.16 NMAC, management has 
presented: (1) the proprietary fund financial statements prepared using the accrual basis of accounting; and (2) 
only the notes related to those financial statements. However, in complying with these requirements, 
management has omitted the following financial statements and notes required by accounting principles generally 
accepted in the United States of America (GAAP): (a) the accompanying government-wide financial statements; (b) 
the statement of cash flows-proprietary funds; and (2) note disclosures related to items (a) and (b). These 
omissions result in the financial statements being presented on a basis of accounting other than GAAP.  
 
Management has omitted the management's discussion and analysis information that accounting principles 
generally accepted in the United States of America require to be presented to supplement the basic financial 
statements.  Such missing information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. 
 
 
 
Integrity Accounting & Consulting, LLC 
Albuquerque, NM 
March 29, 2018 



Current assets
Cash and cash equivalents $ 75,317
Replacement reserve funds 41,019
Accounts receivable, net 7,297
   Total current assets 123,633         

Capital assets, at cost
Equipment 35,037           
Production 131,087         
Storage tanks 196,332         
Water distribution 650,857         

1,013,313
Accumulated depreciation (365,275)

648,038         

Restricted cash funds 21,116
Total assets $ 792,787         

Liabilities and Net Position
Current liabilities

Accounts payable $ 3,289
Prepaid assessments 97,671
Accrued liabilities 5,529
Current protion of long-term debt 76,262

Total current  liabilities 182,751         

Long-term Liabilities
Long-term debt, less current portion 285,181

Total long-term liabilities 285,181         

Total liabilities 467,932         

Net Position
Net investment in capital assets 286,595         
Unrestricted 38,260

      Total net position 324,855         

Total liabilities and net position $ 792,787         

STATE OF NEW MEXICO
PENDARIES VILLAGE MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

STATEMENT OF NET POSITION
As of October 31, 2017

The accompanying notes are an integral part of these financial statements.
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Operating Revenues
Assessments $ 248,145
Water Sales 25,455
Late fees, penalties and interest 8,359
Miscellaneous income 4,229

Total revenues 286,188         

Operating Expenses
Repairs and maintenance 81,157
Utilities 15,248
General administrative expenses 32,271
Professional services 14,707
Interest/fee expenses 14,020
Insurance 1,620
Taxes - property 960
Uncollected assessments 41,577
Depreciation 65,675

Total operating expenses 267,235         

Change in Net Position 18,953           

Net Position
Beginning of year 305,902         

End of year $ 324,855         

STATE OF NEW MEXICO
PENDARIES VILLAGE MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Year Ended October 31, 2017

The accompanying notes are an integral part of these financial statements.
3
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NOTE 1 – NATURE OF ORGANIZATION 
 
Pendaries Village Mutual Domestic Water Consumers Association (Association) a corporation began its 
operations in November 2012 for the purpose of forming a non-profit association in accordance with the 
provisions of the Sanitary Projects Act, Sections 3-29-1- through 3-29-21, NMSA 1978 as amended. The 
Association maintains and operates a water system for the supplying and distribution of water for 
domestic users. 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A.  Basis of accounting 
 
The financial statements of the Association are prepared on the basis of an enterprise fund as defined 
by the Governmental Accounting Standards Board (GASB). Enterprise funds are used to account for 
operations (a) that are financial and operated in a manner similar to private business enterprises where 
the intent of the entity is that the costs (expenses, including depreciation) of providing goods or services 
to the general public on a continuing basis be financed or recovered primarily through user charges; or 
(b) where the entity has decided that periodic determination of revenue earned, expenses incurred, and 
net income is appropriate for capital maintenance, public policy, management control, accountability, or 
other purposes.  
 
The Association’s government-wide financial statements are designed to be corporate-like in that all 
business-type activities are consolidated into one column and consist of Statement of Net Position and 
Statement of Revenues, Expenses, and Changes in Net Position. No component unites exist in which the 
organization has any oversight responsibilities, which would require inclusion in the Organization’s 
financial statements. It has neither fiduciary funds nor component unites that are fiduciary in nature. 
Enterprise funds are accounted for on the flow of economic resources measurement focus and use the 
accrual basis of accounting. Under this method, revenue is recorded when earned, and expenses are 
recorded at the time liabilities are incurred. 
 
Enterprise funds distinguish operating revenues and expenses from non-operating items. All of the 
Associations’ revenue streams and expenses are considered operating in nature. 
 
When both restricted and unrestricted net position are available to cover designated expense, it is the 
Association’s policy to use restricted resources first, then unrestricted resources as they are needed. 
 
B.  Use of estimates 
 
The accompanying financial statements have been prepared in conformity with generally accepted 
accounting principles. This requires management to make estimates and assumptions that affect certain 
reported amounts of assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. Significant estimates and assumptions made by management include the reserve for 
delinquent assessments and useful lives of property and equipment.  
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C.  Assets, Liabilities and Equity 
 
Cash and Cash Equivalents 
 
The Association maintains cash accounts with federally insured financial institutions, and such deposits 
do not exceed federally insured limits. The Association considers all highly liquid temporary investments 
of cash to be cash equivalents.  
 
Accounts Receivable 
 
Accounts receivable consist of amounts due from members and others who have used the Association’s 
water system. Management has established an allowance for uncollectible amounts of $78,368 as of 
October 31, 2017.   
  
Delinquent assessments receivable - members 
 
Association members are subject to annual assessments to provide funds for the Association’s operating 
expenses, future capital acquisitions, and major repairs and replacements. Assessments receivable at 
the balance sheet date represent fees due from property owners. The Association’s credit risk is 
minimized by its policy of retaining legal counsel and placing liens on the lots of members whose 
assessments are 120 or more days delinquent. Interest at the rate of 15% per annum is also added to 
the delinquent assessment for any account delinquent more than 120 days. The Association has a 
reserve of $78,368 at October 31, 2017, against the delinquent assessment receivable. 
 
The Association assesses dues annually in November for the following year. In 2017, annual assessments 
are $ 665 for improved lots and $144 for unimproved lots.  
 
Capital Assets 
 
All acquisitions of capital assets in excess of $2,500 and all expenses for repairs, maintenance and 
betterments that materially prolong the useful lives of assets are capitalized at cost. Depreciation is 
provided principally on the straight-line method over the assets estimated useful lives, which range from 
five to forty years.  
 
Valuation of long-lived assets 
 
The Association periodically evaluates the carrying value of long-lived assets to be held and used, 
including intangible assets, when events and circumstances warrant such a review. The carrying value of 
a long-lived asset is considered impaired when the anticipated undiscounted cash flow from such an 
asset is separately identifiable and is less than its carrying value. In that event, a loss is recognized in the 
amount by which the carrying value exceeds the fair market value of the long-lived asset. Fair market 
value is determined primarily using the anticipated cash flows discounted at a rate commensurate with 
the risk involved.  
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Subsequent events  
 
Subsequent events are events or transactions that occur after year end but before the financial 
statements are issued. The Association recognizes in the financial statements the effects of all 
subsequent events that provide additional evidence about conditions that existed at the date of the 
financial statements, including the estimates inherent in the process of preparing the financial 
statements. The Association’s financial statements do not recognize subsequent events that provide 
evidence about conditions that did not exist at the date of the financial statements but arose after the 
financial statement date and before the financial statements are issued. The association has evaluated 
subsequent events for potential recognition and disclosure through March 29, 2018, the date the 
financial statements were issued.  
 

 
NOTE 3 – CAPITAL ASSETS 
 
A summary of capital assets and changes occurring during the year ended October 31, 2017 follows.  
 

Capital assets being depreciated: 2016 Additions Deletions 2017
Equipment $ 35,037        -                 -                  35,037         
Production 131,087     -                 -                  131,087       
Storage tanks 196,332     -                 -                  196,332       
Water distribution 650,857     -                 -                  650,857       

Total capital assets being depreciated 1,013,313  -                 -                  1,013,313    

Accumulated depreciation (299,598)    (65,675)     -                  (365,273)      

Total capital assets, net of depreciation $ 713,715     (65,675)     -                  648,040       

 
Depreciation expense for the year ended October 31, 2017 totaled $65,675. 
 
NOTE 4 – LONG-TERM DEBT 
 
Long-term liabilities for the year ended October 31, 2017 were as follows: 
 

Balance Balance
10/31/2016 Additions Deletions 10/31/2017

NMFA Note $ 435,478           -               (74,035)  361,443           
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Long-term debt consists of the following as of October 31, 2017: 
 

New Mexico Finance Authority, payable monthly at $7,283
until  April  1, 2022, including interest at 2.75% and administrative
fees of .25%. Pledged revenues are rerquired to be maintained
sufficient to pay an amount representing 130% of the combined
maximum Aggregate Annual Debt Service. Requirements due in 
subsequent year. $ 361,443           

         Current portion of long-term debt (76,262)            
$ 285,181           

 
Principal payments are due as follows for the years ended October 31: 
 

Principal
2018 $ 76,262    
2019 78,555    
2020 80,918    
2021 82,974    
2022 42,734    

Total $ 361,443  
 

On November 1, 2012, Pendaries Village Community Association (PVCA) conveyed, at PVCA book 
values, to the Association the related indebtedness, evidenced by Drinking Water State Revolving Fund 
Loan Agreement dated August 16, 2002 by and between the New Mexico Finance Authority as lender 
and PVCA as borrower, with the remaining unpaid balance of approximately $710,000 and secured by 
pledged revenues of PVCA assessments to its members, along with an adequate amount of PVCA 
assessments to provide for the ongoing operation and maintenance of the PVMD. 
 
NOTE 5 – RELATED PARTIES  
 
A new entity, Pendaries Village Mutual Domestic Water Consumers Water Association (PVMD) was 
incorporated by the Pendaries Village Community Association (PVCA) Board of Directors on July 10, 
2012. The PVCA water system assets and related indebtedness were conveyed, at PVCA book values, to 
PVMD on November 1, 2012, at which time the operation of the water system was assumed by PVMD. 
 
PVCA and PVMD entered into a cost sharing agreement on November 1, 2012. According to the 
agreement all costs and expenses for the operation of the separate entities, that can be separately 
identified will be billed to and paid by each entity. Certain expenses, necessary for the effective and 
efficient operation of each, will continue to be paid by PVCA, and the portion of such costs and expenses 
incurred for the benefit of PVMD, will be billed to and reimbursed by PVMD on a monthly basis. PVCA 
billed PVMD $32,271 for administrative costs during the fiscal year ending October 31, 2017. 
  
In addition, PVMD pay PVCA a monthly maintenance fee of $6,000 beginning in November 2015.  A total 
of $72,000 was paid for these services for the year ended October 31, 2017. 
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PVCA and PVMD entered into a Water Service Agreement on November 1, 2012 setting forth terms for 
the sale of water by PVMD to PVCA for 1) the production of water to PVCA Laguna and Spring Lake 
Reservoirs for golf-course irrigation, and 2) the providing of water to PVCA’s commercial facilities, 
proshop, snack bar, restaurant and bar, and lodge and community center. Water produced for golf 
course irrigation purposes was separately metered from wells number 2 and 3 and was billed on a 
monthly basis at a rate of $.00075 per gallon. Water produced for domestic commercial use was billed 
at a flat monthly rate of $254 for the HOA, $150 for the pro-shop, $175 for the snack bar, $100 for the 
restaurant and bar, and $150 for the lodge and community center. PVMD billed PVCA $10,060 for golf 
course irrigation sales during the fiscal year ending October 31, 2017. PVMD billed PVCA $3,900 for 
domestic commercial use during the fiscal year ended October 31, 2017. 
  
PVMD and PVCA entered into an agreement on November 1, 2012 for water assessments on PVCA 
owned lots. Under the agreement PVMD shall bill PVCA the annually established amount of $144 for 
water assessments to members, on each undeveloped lot PVCA. PVMD billed PVCA $7,488 during the 
fiscal year ended October 31, 2017. 
  
PVMD and PVCA entered into a water rights lease on October 18, 2012. PVCA leased to PVMD the 
exclusive right to the use of certain water rights as evidenced by Declaration of Owner of Underground 
Water Right No. CR-2380, No. CR-2381, No. CR-2382 all dated March 31, 1993. The ownership of such 
rights remained with PVCA, PVMD was entitled to the full benefit from the use of the Declared Water 
Rights in the operation of the PVMD (formerly called Pendaries Village Water System) in accordance 
with the terms of the Agreement for Conveyance of Pendaries Village Water System, Assignment of the 
PVCA/RPI water rate agreement and the Cost Sharing Agreement, during the term of the lease. The term 
of the lease is ten (10) years, but may be revoked by PVCA for good cause, which may include, but not 
be limited to failure to uphold the provisions of the Agreement for Conveyance of Pendaries Village 
Water System, Assignment of the PVCA/RPI Water Rate Agreement, the Costs Sharing Agreement or any 
other action which places PVCA water rights in jeopardy with the OSE. The lease may be extended for 
additional ten (10) year terms.  On June 17, 2017, the PVCA formally transferred the water rights to the 
PVMD through the issuance of a quit-claim deed and subsequent filings with the County and Office of 
the State Engineer. 
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INDEPENDENT ACCOUNTANTS' REPORT 
ON APPLYING AGREED UPON PROCEDURES 

 
Wayne Johnson 
New Mexico State Auditor 

and 
Ron Kveton, President 
Pendaries Village Mutual Domestic Water Consumers Association 
Rociada, New Mexico 
 
We have performed the procedures enumerated below, which were agreed to by Pendaries Village 
Mutual Domestic Water Consumers Association (Association) and the New Mexico State Auditor (the 
specified parties), solely to assist you in evaluating the Association’s financial reporting relating to its 
Cash, Capital Assets, Debt, Revenue, Expenditures, Journal Entries, Budget and Capital Outlay 
Appropriations information for compliance with Section 12-6-3B(6) NMSA 1978 and Section 2.2.2.16 
NMAC, as of and for the year ended October 31, 2017. The Association is responsible for its financial 
reporting to and compliance with the New Mexico State Auditor rules as described above. The 
sufficiency of these procedures is solely the responsibility of those parties specified in the report. 
Consequently, we make no representations regarding the sufficiency of the procedures described below 
either for the purposes for which this report has been requested or for any other purpose. 
 
In accordance with Tier 6 of the Audit Act – Section 12-6-3 B (6) NMSA 1978 and Section 2.2.2.16 NMAC, 
the procedures and the associated findings are as follows: 
 

1. Verify Tier 
 
Procedures 
 
a. Verify the local public body’s revenue calculation and tier determination documented on the 

form provided at www.osanm.org under “Tiered System Reporting Main Page.” 
 
Results of Procedures Performed 
 

a. Based on a review of the Association 's general ledger, total revenues received for the 
fiscal year ending October 31, 2017 were $312,877. Based on this information, the 
District was properly determined to be a Tier 6 entity for FY17 since their total revenues 
were between $250,000 and $500,000 during the fiscal year. 

 



 

2 

2. Cash 
 
Procedures 
 
a. Determine whether bank reconciliations are being performed in a timely manner and 

whether all bank and investment statements for the fiscal year are complete and on-hand. 
 

b. Test at least 30% of the bank reconciliations for accuracy. Also trace ending balances to the 
general ledger, supporting documentation, and the financial reports submitted to DFA-Local 
Government Division. 
 

c. Determine whether the local public body's financial institutions have provided it with the 
50% of pledged collateral on all uninsured deposits as required by Section 6-10-17 NMSA 
1978, NM Public Money Act, if applicable. 

 
Results of Procedures Performed 
 
a. The bank reconciliations were performed on a monthly basis in a timely manner. All bank 

statements for the fiscal year were complete and on hand. For the period November 1, 2016 
through October 31, 2017, the Association had three checking accounts . The Association 
had no investment accounts.  
 

b. The randomly selected bank reconciliations were accurate, and the ending balances on the 
bank reconciliations agreed with the Association's general ledger, supporting 
documentation and the financial reports submitted to DFA-LGD. 
 

c. None of the Association’s cash accounts exceeded FDIC coverage during the year and all 
accounts held by various banks were determined to have adequate additional 
collateralization as required by Section 6-10-17 NMSA 1978, NM Public Money Act. 

 
3. Capital Assets 

 
Procedures 
 
a. Verify that the local public body is performing a yearly inventory as required by Section 12-

6-10 NMSA 1978. 
 
Results of Procedures Performed 
 
a. The Association did perform a capital asset inventory for the fiscal year ending October 31, 

2017 as required by Section 12-6-10 NMSA 1978.  
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4. Debt 
 

Procedures 
 
a. If the local public body has any debt, verify that the required payments were made during 

the year. If the debt agreement requires reserves, verify that the local public body is in 
compliance with those requirements. 

 
Results of Procedures Performed 
 
a. The required debt payments were made during the year on existing loans. No instances of 

noncompliance were noted as a result of performing the procedures described in 4. 
 

5. Revenue 
 
Procedures 
 
Identify the nature and amount of revenue from sources by reviewing the budget, agreements, 
rate schedules, and underlying documentation. 
 
a. Perform an analytical review; test actual revenue compared to budgeted revenue for the 

year for each type of revenue. 
 

Select a sample of revenues equal to at least 30% of the total dollar amount and test the 
following attributes: 
 
b. Amount recorded in the general ledger agrees to the supporting documentation and the 

bank statement. 
 

c. Proper recording of classification, amount, and period per review of supporting 
documentation and the general ledger. Perform this revenue work on the same accounting 
basis that the local public body keeps its accounting records on, cash basis, modified accrual 
basis, or accrual basis. 

 
Results of Procedures Performed 
 
a. An analytical review of prior-year to current-year revenue revealed no unexplained or 

unusual variations. The test of actual revenue compared to budgeted revenue for the year 
for each type of revenue revealed no exceptions. 
 

b. We requested supporting documentation for thirty (30) deposits (41% of total revenue) 
from a total of 112 deposit days for the year. For the sample selected, the amount recorded 
in the general ledger agreed with the supporting documentation and the bank statement. 
 

c. Per review of supporting documentation for the transactions tested, amounts were properly 
recorded as to classification, amount and period. 
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6. Expenditures 
 
Procedures 
 
Select a sample of cash disbursements equal to at least 30% of the total dollar amount and test 
the following attributes: 
 

a. Determine that amount recorded as disbursed agrees to adequate supporting 
documentation. Verify that amount, payee, date and description agree to the vendor's 
invoice, purchase order, contract and canceled check, as appropriate. 
 

b. Determine that disbursements were properly authorized and approved in compliance 
with the budget, legal requirements and established policies and procedures. 
 

c. Determine that the bid process (or request for proposal process if applicable), purchase 
orders, contracts and agreements were processed in accordance with the New Mexico 
Procurement Code (Section 13-1-28 through 13-1-199 NMSA 1978) and State Purchasing 
Regulations (1.4.1 NMAC) and Regulations Governing the Per Diem and Mileage Act 
(2.42.2 NMAC). 

 
Results of Procedures Performed 
 
a) We requested supporting documentation for thirty (30) disbursements (43% of total 

expenses) out of a total of 93 disbursements for the year. The amounts recorded as 
disbursed agreed with the supporting documentation. The amount, payee, date and 
description of the purchase agreed with the vendor's invoice, contract and canceled check. 
The Association does not use purchase order forms. 
 

b) For the sample selected, disbursements were properly authorized and approved in 
compliance with the budget, legal requirements and established policies and procedures. 
 

c) The bid process (or request for proposal process, if applicable), purchase orders, contracts 
and agreements were processed in accordance with the New Mexico Procurement Code 
(Section 13-1-28 through 13-1-99 NMSA 1978) and State Purchasing Regulations (1.4.1 
NMAC) and Regulations Governing the Per Diem and Mileage Act (2.42.2 NMAC). 
 

7. Journal Entries 
 
Procedures 
 
Test all non-routine journal entries, adjustments, and reclassifications posted to the general 
ledger for the following attributes: 
 

a. Journal entries appear reasonable and have supporting documentation. 
 

b. The local public body has procedures that require journal entries to be reviewed and 
there is evidence the reviews are being performed. 
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Results of Procedures Performed 
 
All entries were routine journal entries such as assessments, debt service payments, 
depreciation, etc. Journal entries are reviewed in conjunction with the approval of 
disbursements, and during the review of monthly financial statements.  
 
No instances of noncompliance were noted as a result of performing the procedures described 
in 7a-7b. 

 
8. Budget 

 
Procedures 
 
Obtain the original fiscal year budget and all budget amendments made throughout the fiscal 
year and perform the following: 
 

a. Verify, through a review of the minutes and correspondence, that the original budget 
and subsequent budget adjustments were approved by the local public body's governing 
body and DFA-LGD. 
 

b. Determine if the total actual expenditures exceeded the final budget at the legal level of 
budgetary control; if so, report a compliance finding. 
 

c. From the original and final approved budgets and general ledger, prepare a schedule of 
revenues and expenditures - budget and actual on the budgetary basis used by the local 
public body (cash, accrual or modified accrual basis) for each individual fund. 

 
Results of Procedures Performed 
 
a) The Association's Board of Directors approved its FY17 budget on September 16, 2016 which 

was approved by DFA-LGD on October 27, 2016. The Association did not have any budget 
adjustments in FY17. 
 

b) Total actual expenditures did not exceed the final budget at the total fund level, the legal 
level of budgetary control. 

 
c) A schedule of revenues and expenditures – budget and actual (Exhibit A) was prepared on 

the cash budgetary basis used by the Association. 
 

9. Capital Outlay Appropriations 
 
Procedures 
 
The scope of the agreed-upon procedures engagement shall encompass any and all state funded 
capital outlay appropriations of the New Mexico Legislature that meet Tier 6 criteria. Request 
and review all state-funded capital outlay awards, joint powers agreements, correspondence 
and other relevant documentation for any capital outlay award funds expended by the recipient 
during the fiscal year. Test all capital outlay expenditures during the fiscal year to: 
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a. Determine that the amount recorded as disbursed agrees to adequate supporting 
documentation. Verify that amount, payee, date and description agree to the purchase 
order, contract, vendor's invoice and canceled check, as appropriate. 
 

b. Determine that the cash disbursements were properly authorized and approved in 
accordance with the budget, legal requirements and established policies and 
procedures. 
 

c. Determine that the bid process (or request for proposal process if applicable), purchase 
orders, contracts and agreements were processed in accordance with the New Mexico 
Procurement Code and State Purchasing Regulations (Section 13-1-28 through 13-1-199 
NMSA 1978 and 1.4.1 NMAC). 
 

d. Determine the physical existence (by observation) of the capital asset based on 
expenditures to date. 
 

e. Verify that status reports were submitted to the state agency per terms of agreement 
and amounts in the status report agree with the general ledger and other supporting 
documentation. 
 

f. lf the project was funded in advance, determine if the award balance (and cash balance) 
appropriately reflects the percentage of completion based on the project schedule and 
expenditures to date. 
 

g. lf the project is complete, determine if there is an unexpended balance and whether it 
was reverted per statute and agreement with the grantor. 
 

h. Determine whether cash received for the award was accounted for in a separate fund or 
separate bank account that is non-interest bearing if so required by the capital outlay 
award agreement. 
 

i. Determine whether reimbursement requests were properly supported by costs incurred 
by the recipient. Determine whether the costs were paid by the local public body prior 
to the request for reimbursement. 

 
Results of Procedures Performed 
 
Based on discussion with the Business Manager and review of the accounting records, the 
Association did not receive or expend any amounts related to capital outlay appropriations in 
the year ended October 31, 2017.  As a result, no other procedures were performed. 
 

10. Other 
 
Procedures 
 
If information comes to the IPA’s attention (regardless of materiality) indicating any fraud, illegal 
acts, noncompliance, or any internal control deficiencies, such instances must be disclosed in 
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the report as required by Section 12-6-6 NMSA 1978. The findings must include all required 
content detailed in Section 2.2.2.10(L) NMAC. 
 
Results of Procedures Performed 
 
No exceptions were found as a result of applying the procedures described above (regardless of 
materiality) indicating any fraud, illegal acts, noncompliance or any internal control deficiencies. 

 
This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the America Institute of Certified Public Accountants. We were not engaged to, and did 
not conduct an examination or review, the objective of which would be the expression of an opinion or 
conclusion, respectively, on the Association’s financial reporting as of and for the year ended October 
31, 2017, to the New Mexico State Auditor as described above.  Accordingly, we do not express such an 
opinion or conclusion. Had we performed additional procedures, other matters might have come to our 
attention that would have been reported to you. 
 
This report is intended solely for the information and use of Pendaries Village Mutual Domestic Water 
Consumers Association, the New Mexico State Auditor’s Office and the Department of Finance and 
Administration, Local Government Division and the New Mexico Legislature and is not intended to be 
and should not be used by anyone other than those specified parties. 
 
 
 
Integrity Accounting & Consulting, LLC 
Albuquerque, NM 
 
March 29, 2018 
 
 
 



Original Final Actual
Favorable 

(Unfavorable) 
Revenues:

Revenues:
Assessments $ 249,773 249,773 256,504 6,731                
Water Sales 54,900 54,900 25,455          (29,445)             
Other revenue 3,000 3,000 4,229            1,229                

Total revenues 307,673        307,673        286,188        (21,485)             

Expenditures:
Current:

General government 214,308 214,308 188,520 25,788              
Debt Service

Principal payments 80,325 80,325 74,035 6,290                
Interest 13,040 13,040 13,040 -                         

Total expenditures 307,673        307,673        275,595        32,078              

Change in net position -                     -                     10,593          10,593              

Adjustment to GAAP
Depreciation (65,675)         
Long-term debt payments 74,035          

8,360            

GAAP Basis Change in Net Position 18,953          

Budgeted Amounts

STATE OF NEW MEXICO
PENDARIES VILLAGE MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

SCHEDULE OF REVENUES AND EXPENDITURES
BUDGET (MODIFIED CASH BASIS) AND ACTUAL

For the Year Ended October 31, 2017
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STATE OF NEW MEXICO 
PENDARIES VILLAGE MUTUATL DOMESTIC WATER CONSUMERS ASSOCIATION 

SCHEDULE OF FINDINGS AND RESPONSES 
FOR THE YEAR ENDED OCTOBER 31, 2017 
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Status of Prior Year Findings 
 
SECTION II FINDINGS – FINANCIAL STATEMENTS 
 

Status of
Current and

Prior Year
Finding Findings
Prior Year Findings

2016-001 Cash Reconcil iations Resolved

Current Year Findings
None

 
PRIOR YEAR FINDINGS - UNRESOLVED 
 
No unresolved prior year findings. 
 
CURRENT YEAR FINDINGS 
 
None 
 



STATE OF NEW MEXICO 
PENDARIES VILLAGE MUTUATL DOMESTIC WATER CONSUMERS ASSOCIATION 

OTHER DISCLOSURES 
FOR THE YEAR ENDED OCTOBER 31, 2017 
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B. EXIT CONFERENCE  
 
The contents of the report for the Pendaries Village Mutual Domestic Water Consumers Association 
were discussed on March 29, 2018. The following individuals were in attendance.  
 
Pendaries Village Mutual Domestic Water Consumers Association 

Ron Kveton, President 
Wesley Wood, Treasurer 
Kim Corcoran, General Manager 

 
Integrity Accounting & Consulting Personnel 

Erick Robinson, CPA, CFE Partner 
 
 
 
 




