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INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors and New Mexico State Auditor

Wayne Johnson

Leasburg Mutual Domestic Water Consumers Association
Leasburg, New Mexico

We have performed the procedures shown in Exhibit A, attached to this report. The procedures were agreed to by
Leasburg Mutual Domestic Water Consumers Association through the Office of the State Auditor, solely to assist
you with respect to the compliance of the Tier 4 of the Audit Act — Section 12-6-3 B (4) NMSA 1978 and Section
2.2.2.16 NMAC of Leasburg Mutual Domestic Water Consumers Association as of December 31, 2017. Leasburg
Mutual Domestic Water Consumers Association’s management is responsible for the company’s accounting records.
The sufficiency of these procedures is solely the responsibility of those parties specified in the report. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.

Our procedures and findings can be found on Exhibit A, attached to this report.

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. We were not engaged to, and did not, conduct an
examination or review, the objective of which would be the expression of an opinion or conclusion on the
accounting records. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of Leasburg Mutual Domestic Water Consumers
Association, the Department of Finance and Administration-Local Government Division, the NM State Legislature
and New Mexico Office of the State Auditor and is not intended to be and should not be used by anyone other than
those specified parties.

g oo rlapn Phsdle

Clifford, Ross & Cooper, CPAs, LLC
Las Cruces, New Mexico
May 30, 2018

Never Underestimate the Value of a CPA
SERVING LAS CRUCES & EL PASQ SINCE 1976
1155 COMMERCE, SUITE E » LAS CRUCES, NEW MEXICO 88011 » PH. (575) 524-1040 = (800) 524-1007 = FAX (575) 647-1136
1790 LEE TREVINQ, STE. 205 « EL PA%).; TEXAS 79936 « PH (915) 593-3330



LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION
EXHIBIT A- SCOPE OF WORK
AGREED UPON PROCEDURES

Tier 4 of the Audit Act - Sectmn 12-6-3 B (4) NMSA 1978 and Sectlon 2.2.2.16 NMAC

— 1 — — S |

| .
L ] T ) Venfy the Iocal l public baciy s revenue calculatmn and tier determination documented on the form pmwded at | |
- | ~ www.osanm.org under "Tiered System Reporting Main Page". | | BB 1 )
~ Finding: rNn:) dmﬂga_nc_uzs noted. ) ‘ : - ' 1 - 1
| ‘ | |
2) CASH | | 1\ ] ‘ I |
S \ | ' | ' ‘
. la) Determme ‘whether bank :_-g:gonc:hatlons are being performed ina t:me!y manner and whethcr all -
A \bank and investment statements for the fiscal year gre_oo_mp]ete and on-hand. | o
- P"’cﬂii ] | 1 . : S
A \Obtamcd copies of all bank rcconcthanons and bank statements for the year.
‘Vertf ed that the banks were reco_nc_llc_d_cach month, reviewed the bank reconciliations. ) - B
_; [ F‘lndmg —| ‘ | - 7777} ) 7T77 - 77_
- j - |[We determmed that bank reconmhanons are performed in a timely manner and that all bank statements for the |
Ifiscal | year are complete and on hand. The following are the Assocmtmn s bank accounts and related reconciled |
! (L Icash alance at December 31, 2017: Sunflower Bank - Operating - $65 011.47; Sunflower Bank - Reserve
|$49 02_! 4; Wells Fargo Bank - Investments - $199,609.14. All b_a_nk reconciliations are 477777 B
- performcd on a timely basis and all were complete and on-hand ] ,|, R . -
| |
| | \ |
e b) \Test aleast - 30% of the bank reconciliations for accuracy. Also trace endmg ba]ances tothe - )
‘ \general ledger, supporting documentanon and the financial reports submitted to 0 DFA-Local Government |
| |Division. B | 1 | I
| Procedure‘ | -
] . |Six months of bank reconciliations were recorqpylei to determine accuracy. The monthly bo bookkeepmg N
is done by Mesilla Valley Accounting. Books are kept on QuickBooks and reconciled through QuickBooks.
N We compared the cash balances per bank rteconciliations to the respective general ledger account balanccs ]
Momhly ﬁnancnal statements are presented to the Board of Directors by Mesilla Valley Accoummg -
o for approval Noted Mesilla Valley Accounting provides monthly financials to DFA upon request. | - N
‘Noted year end ﬁnanclais provided to DFA. | ] - | )
Finding: | | [ ] B | b 1
) - All bank rec-:|mc1hanons tested rcveaIed no exceptions. - - -
\ | |
- ::_) |Determine whether the local public body s ﬁnancsai institutions have provuded lt){\rf’lﬁthio"é B 7:
| | pledged collateral on all insured deposits as requlred by Section 6-10-17 NMSA 1?_78 NM Pubhc 1l -
| Money Act, if Jp;i;éi;blc \ - I
il = — ] — e | = L — | ,|, —_—t i
- | - Procedure.] | ___L ] I [ | __]
| The bank statements for the entire fiscal year cndmg December 31, 201 6 were reviewed for balances. 0 1
|Finding: | | [ ‘ . N . ]
' } 7777777 Bank wances did Mtheumnsured limits during the vear ended December 31,2016 and L
- 7‘ thcrefore  pledged collateral was not rfgmreifgr any bank account. J | )
B e ey Wes 10 La e . Il _ R S
3)  CAPITALASSETS | T | - ]
| \ | \ ) ‘ I 2 -
Venfy that the local publ:c bcdy is perfo[nlmg a) yqa[]yiuﬂngry ggqquxred by Section Secnon l2 6 10 NM&\J 978. | ___ |
, _ Procedure: | I J N
) | 7Mddeprec1auon hstmg f_u_r Es_:;@ié_prggqieg py_Mes;lla Vallcy Accountmg 1 i o
| ~ |Noted additions to assets each year. Noted inventory was s performed and certified by Board Member. N
. Finding: | [ [ T | I I .
T_ - __wegtpry was pelrfonng:’di@yd certified. No discrepancies noted. | | —I* - _T -
|
4  REVENUE | _ | i ’ } i

wldentlfy the nature ‘and amount of re\ enuc frcm aIi sources by rcwewmg the budgct ﬂgrcements ratc schcdules |
‘and underlying documentation 1T | \ | | ‘ - |

- _}a)_ \Perform an ana]ytlcal review; test actua] revenue comparéd to budgeted revenue for the year | for each | -
| |type of | revenue. } | | | ‘

— S I S— | — —
T I ‘ 1
= = { ! == e SR == 1 = ——r




LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

EXHIBIT A- SCOPE OFVWORK

~ AGREED UPON PROC EDURES

S Tier 4. of the Audlt Act - Section ]2—6 -3 B_@_NM_SA_J&‘T&A[IQQCQM 2.2.2.16 NMAC S
| | | s ‘ | . ‘ | —
4 JREVEN_UEMI_ I I R I I
. | [ I |
| Selecta a sample of revenue equal to at least 30% of the total dollar amount a.nd test the followmg attrributes: | | -
N j b) \Amount recorded in the general ledger agrees to the supporting documentation and the bank statement. 1‘ )
©)  Proper recording of classifi cation, amount, and period per review of supporting documentation and the B
| general ledger. Perfonn this revenue work on the same accounting basis that the local public body keeps
[P ﬁs  accounting records on, cash basis, modified accrual basis, or accrual basis. B | |
,_I | | ] ) ] (N
(- Results of Procedures: | | | | ) |
- a) | Analytical re review and | test of actual revenue compared to budgetcd revenue for the year for each type
(of revenue showed an under budget of total revenues at the end of the year as a result of lower water usage.
T | 1 | Budgeted Actual | ] - | - L _;
|| Amount | Amount | Variance Percentage
I . |Water Usage Fees | $125,000 | $129.936 | |$ 4936 4% o
| Connection Fees 'S 1,000 | /% L1s0] [$ 150 | 15% ]
| |Damage/Service Calls | § 750 s 885 $ 135 8% | -
7 Installation Fees  § 415 $ 2,856 | $ 2441 588% | 1
| McmbeshipFees | $ 300 |$ 500 5200 1 em%
) ~ Parity Fees | '$ 500 '$ 1,000 B $ 500 L 100% 1
R \Delmquency Charges | $ 3,680 |8 4257 $ 577 16% B
,,,,, ~ SiteLease | s - S 2000 s 200 | 200%
I _ilnlerest incor|nc i $ 850 1§ 1460 ~|$  sl10 2% 1 -
! | | | - |
{1he [olloyﬁng items were selected for procedures 3(b)-3(c): i ‘ | o
! \ f
] Receipts Date_ Payer | Description 7 __Amount | N )
] 20142017 [Clientfees | Revenuc-Water | $ 2074147 1 N
| 212212017 |Client fees Revenue-Water $ L117.16 |
N 2/28/2017 | Client fees - |Revenue-Water 1§ 2,254.23 |
| 3612017 |Client fees 'Revenue-Water % 429406 . f
| 4/12/2017|  Client fees | |Revenue-Water | $ 782 | ]
] anspo? Clientfees | Revenue-Water |  § 238918 |
[ | 472502017 Client fees Revenue-Water | $ 2,870.79 | -
1 ] 5/5/20174 |Client fees ~Revenue-Water | § 449215 N
| 6/142017  [Client fees |Revenue-Water ‘ $ 108358
6212017  |Client fees |  Revenue-Water $ 2416.18 i
. 6/28/2017  |Client fees | Revenue-Water |'§ 315889 |
7 L 1o Clientfees |  Revenue-Water | 1§ 743530 | ] B
- - 8/1 0’291,74 Client fees | Revenue-Water |§  649.10 _
H _8/162017) [Client fecs | Revenue-Water y $ 248443
| 8/23/2017| Client fees | Revenue-Water [ $ 334270 |
s || 8302017 Clientfees | Revenue-Water | $ 269539 S R
] 9/7/2017  Client fees. |Revenue-Water s 535189 |
10112017 |Clientfees | 'Revenue-Waier L |8 1.047.00 -
? B 10/1 3/20!7‘ - _Chel_lt fees | 'Revenue—Water | | § 324503
[7 o 10/25/2017| Client fees | - 'Revenue-Water - | $ 3,001.68 R
f | 11/672017  Clientfees|  Revenue-Water 's 873215 | ]
1 12/!3/2017 - Char_nt_fee_s Revenue-Water | | 108181 1
N I2/20/2017__ o Client fees | |Revenue-Water - | $ 1,883.70 I
1 12192017 Clientfees|  Revenue-Water ~$ 279121 | —
| - 1sn018. ~ Client fees | Revenue-Water ' $ 447223 !




~ LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION
EXH[BIT A- SCOPE OF WORK

AGREED UPON PROCEDURES

~ Tier 4 of the Audit Act - Sectlon 12-6-3 B (4) NMSA 1978 and Section 2.2.2.1 16 NMAC

—

4) 7_ISEXE§UE_(conhnued) _ L1 ! S
| N | , I l
. |Finding: | | | l |
| )] Amounts recorded in the general ledger agrced with supportmg documentation and the bank statements.
c) ‘Amounts were properly recorded on a cash basis as to classification, amount and penod per review of
i supporting d:l)cumentatuTn ‘7 | ) | ‘ N
! ‘ |
5)  |[EXPENDITURES | _______i_ - E N A R A
' | 1{ | | ‘
Select a samp[e of cash dlsbu_rsemcnts equal to at lcast 30% of 1 the total dollare amount and test for the following l -
attributes: | ‘ ‘ - j__
A ~ Determine that amount recorded as dtsbursed agrees to adequate suppomng documentation. Verify d that o
B 7—L - ta.mount payee, date and description agree to the vendor's invoice, purchase order, contract and cancelled -
| | check, as appropriate. | ‘ ' | ! |
B b) |Determine that disbursements were properly authorized and approved in compliance with the budget,
[ I!egal requirements and established policies and procedures. | | - o
lc)_ |Detmnme that the bid process (or request for proposal process if 2 ap_pltcab]c) purchase ordem contracts

and | agreements were processed in accordance with the New Mexico Procurement Code (becnon 13- 1-28

through 13-1-199 NMSA 1978) and State Purchasing Regulations (1.4. 1 NMAC) and Regulations |
lGovemmg the Per Diem and Mnleage Act (2422 N'MAC) |

| | | I A .
) Note: The sample must be repregzntanve of the popu!atlon | | ] i 1 |
|The following cash disbursements were selected and the proccdures dgscnbed in 4(a) - 4(c) above were e L]
performed: | L ] . S e [ I R N
I
| Check | Check | | ' I J | Check
o Date | Number | | Payee J__ | Description IR Amount__
1/10/2017)  ACH El Paso Electric | Utilities | | $  853.83 |
- 1/9/2017| 3189  |TedReyes | | |Operations & Maintenance | $ 2,181.45
I | 1/92017] 3191 | Mesnlla 1 Valley Accountmg PC Accounting services ! $ 2,609.99
] 2132017, ACH | |NM Taxation n & Revenue |Gross receipts tax | ' 399.29
] | 2/132017] 3194 ~ |Jason Grady | Deposit refund | R 50.00
- | 2132017] 3199 nVertzon Wireless ‘ | Cell phone - Ted Reyes l HER 145.87 |
L ~3/25/2017  ACH ~ USDA/Rural Dev: Develo;)ment Loan Payment s 1877.00]
3132017, 3207 "New Mexico 81 Dues | s o1st
. 3132017] 3211 |  TedReyes | (. Operations & Mamtenance 1% 227646
| 4/10/201 7| 3216 | Wells Fargo Advisors l | Transer to investment account $ 1,000.00
| - 4/10/2017| 3218 | |HD Supply Waterworks, Ltd |Operations & Maintenance | §  762.19
| 74/1(1!29]7{ 3222 | | Mesilla Valley Accounting PC Accounting services | ) $ 274925
] 4/102017) 3223 | |Federal Home Loan Mtg, Corp.  |Fee B ‘ s 500
| ﬂ@(yl 3226 |NM Taxation & Revenue  H20tax | ' $ 109.48
I 777' 5/8/2017 3227 B |Johnston's Ace Hardware 7l0perat1on5 & Maintenance % 17997
) 5/8/2017 3228 TedReyes | | Operations & Mamtenance ‘ $ 2,284.83
B 5/8/2017| 3229 Mesilla Valley Accounting P( PC Accounting services | | § 2.674.58 |
| 6/1212017| 3232 ~ |lanLeslie |  Depositrefund l s 829
) N - | 6/12/2017| 3234 | _H'D Supply Waterworks, Ltd 'Operations & Mamtenance % 483440
] 6/12/2017| 3237 Clifford, Ross & Cooper, LLC AUP fee | _ $ 2,437.03 |
- 6/12/2017| 3241 - |Advanced Testing & Matl's Operations & Mamtcnance s 43867
1 7/12/2017  ACH ~ |ElPasoElectric | ~ Utilities | s 184488
| i - ' 7/ l0!2017i 3247 |HD Supply Waterworks Ld Operatlons & Mamtenance - _‘:' $  586.26
L ﬂl 0/2017 3249 | Ted Reyes | | |Operations & Maintenance % 225644
B | 8142017 3253 Kelly Dickson ' loeposn refund § 5000
[ ¥ 14/'2017_ 3255 | | HD Supply Waterworks, Ltd_ N Qpcrat:ons & Maintenance ~|§ 3 5_04_1_90_ _
i l_ | 8/14/2017| 3258 | Mesilla Valley Accounting PC Accounting services | | $§ 2,776.75
| 8/25/20]7|_QQH__ 1USDA/Rural Development |Loan Payment |81 i?_? _00_
[ 9/11/2017| 3265 | 'New Mexico 811 ”7T7 |Dues | [/ $ 10151
9/11/2017 3266 NM Mutual Casualty Co. |Insurance | s $  215.00
| 9ni2017 3267 Postmaster PObox | $ 12600




LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

- - - EXHIBIT A- SCOPE OF WORK - -
AGREED UPON PROCEDURES . ]
i _ Tierdofthe Audit Act - Section 12-6-3 B (4) NMSA 1978 and Section 2. 2.2.15 NMAC
5) |EXPENDITURES (continued) HI ; } = 1 |
- | 10/92017| 3273 Core & Main B |Operatmn & Mamlenanoe S 31374
\ | 10972017 ACH | ElPaso Electric | Utility 1S 1,12543
R | 10/9/2017 3275 | Ted Reyes | I }Operatlon & Mamtenance s 2 ,234.¢ 83
3 ‘ | 11/13/2017] 3283 | Dona Ana County Treasurer ' Property tax % 61920
N - | 11/1372017) 3285 | Tom Phillips _ Travel reimbursement | § 638 60
| i 1/13/2017| 3286 + _|Elephant Butte Irigation Dist. | Water assessment | § 31515
| B i 12/11/2017) 3290 | |Maria Teresa Chavez i ) |Dep051t refund ‘L B |5 50.00
| | 12/11/2017| 3295 Granite Mountam Accting LLC Accountmg services | j $ 2,668 02
- | | 12/11/201 7\ 3296 | Johston's Ace Hardware | Operatlon & Maintenance ['s 11. 55
| \ 11/12/2017 3297 | |Core & Main ‘{ ;Qpcrauoi&_Malmjningi - $ 9766 |
. | ‘ |
- |Results of Procedures 4(a) -4(c): - f , i | - - i i
i | i !
[ N —i_a) Tested 40 out of 158 total populatton of cash disbursements from the opcratmg account. _
1 ‘ o I The amounts recorded as disbursed agreed to supporting documentation: amount paid, payee, date and S
L Jdescnptmﬂ agrced with the vendor's i invoice, purchasc invoice, purchase order, contract and cancelled check koas |
| i ‘appropriate. | ' | | | |
- _|b) Traced authonzauon to established policies and procedures and was approved and authonzed in camphance
| |with the budget, legal requirements, | | | | | \ -
B c) The bid process (or request for proposal process, if applicable), purchase order, contracts and agreements 71_
| n lwerc processed in accordance with the New Mexico Procurement Code (Section 13-1-28 through 13-1-99 -
a | \NMSA 1978) and Statc Purchasing Regulations (1.4.1 NMAC) and Regulations governing the Per Diem |
~ and Mileage Act (2.42.2 NMAC). 1 | [ 4‘_ T
. |Fmdmg' i B - ! R il 7___ B
- No d:screpancnes were noled | | | ﬁ | ‘ | - }
1 o I S o \
6) \JOURNAL ENTRIES | 1 i

‘Test all non-routine journal entries, adjustments, and reclassifications posted to lhe generai ledger for the foliowmg

attributes: | | [ [ | - N I | =
|a) }ouma_] entries appear reasonable and have supporting documentatmn | o
'b) | The local public body has procedures that require journal entries to be revnewed and there is ewdcnce the

! |reviews are being p_e_r__f_'pnned

L

The e following journal entries were selected and lhe procedures described 5(a) - - 5(b) above were performcd

\ ‘Deposits in Transit |
e e

| Account | J
~|__Date_ Description ' Number | Debit o Credit
| 1/31/2017 |Reverse Deposits in Transit 'Water Customers | |$ 301890 |
| !Revcrser Deposits in Transit - Deposits in transit | | B $ 3,018.9
\ I ‘ T T N .
i 4/30/2017 :Moﬁt@p_epfejalionﬁ};ppesgz - }Deprecxahon expen?‘— $ 9,195.26 _:_ - _L _—
{ | }Mouthly Deprecialion Expnese ~ |Accumulated Depreciation ,,f}, '$ 919526 }
| 65302017 |Quarterly EBID Assessment | Licenses/Other Taxes | $ 6981
L j - Quarterly EE?_]RAg‘segsmep; Prepa_]d exp‘mscs - | $ 9.81
| | \
| 8/31/2017 lMontth Sales Acti Activity I - ; - Water Customcrs ; $ 14, 152. 60# - 7_ B
I |Monthly Sales Activity |~ |  [Water Usa_ge Fees - l . s 1261210
‘ |Monthly Sales Activity |  LateFees | _ | L s 27079
- \Monthly Sales Activity o _|Damages/Service Calls) | . § 45200
I Monthly Sales Activity B ~ |Connection Fees - | $  100.00
[ Monthly Sales Activity | _[Certified Letter Fees | | s 8800
- } ~ |Monthly Sales Activity | L |Gross Receipts Tax Payable N Jr o . $ 62971
I [ N A A R I
L | I = S ] [
| 10/31/2017 ] Deposits in Transit | ] | Deposits in Transit | $ 8,732.15 | R
| ~ Water Customers | |$ 873215




6)

L]

LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION
EXHIBIT A- SCOPE OF WORK

AGREED U I’ON PROCEDURES

Tler 4 of the Audlt Act- Secnon 12-6-3 B (4) NMSA I978 and Section 2 2.2 16 NMAC

JOURNAL ENTRIES (continued) | 1

e T e I

1 I . -l A g if
‘ ]2/3!/20[7 Update USDA/RD Loan Reserve Balance Jfl_lnrestrrjVctrecl Net Assets |§ 61087
- Update USDA/RD Loan Rescrve Balance _ Capital Improve. Reserve -
| 1 1 - 1
- Resu!ts of Procedures 4(a) - 4(c): ‘ i | S I
_a) Joumal entries appear reasonable ar and have suppomng documentation.
L Thc Association has a review process for journal entries and the journal entries tested have evu_iencc of review.
| = . L S — N )
hndmg ' ! | ! L - | - -
No discrepancies noted. | 0 _ | . N
| | |
_i_BUDG_ET [ St R N N A -
1 ‘ T B

Oblam the ongmal fi scal year car budget a and all budget amendmems made throv Lhmughout the fiscal year and pcrform )

T the folﬂ);ving testwork: | 17,, | | | R ‘ |

- M.a)_ - LVenfy lhrough a review of the minutes and correspondence that the original budg_et and subscquem
] |budget adjustments were approved by the local public body's governing body and DFA-LGD. :
~|b) ~ Determine if the total actual expenditures exceeded the final budget at the legal level of budgetary comrol
] i [tf so0, report a compliance finding. B | | 1 ] -
c) 'From the original and final approved bud budgets and general Iedgcr prepare a schedule of revenues and )

e(pendrtures - budget and actual on the budgetary basis used by the local | publlc body (cash, accrual or

| ‘modified accrual basis) for each individual fund.
S S ) S S N A S
_ Results of Procedures 4(a) - 4(c):

: lu) Oblalm.d copy | of overall budgt.l for the Iocal pubhc body _[ — - i B -
Obtamed Minutes of the Board and rewewcd for approval of b budget and budget adjustmems
Noted the overall budget was approvcd by the Board.

b) N Total actual expenditures did not exceed the final budget ap| roved for the Assoc:_atmn )

] 1Bl.idgot was sent to DFA, noted approval letter from DFA | ey | 7_
€ A schedule of revenues and ex nd expenses - budge! _ar_:d_ actual was prcpared from the Assocmtmn )
- ‘record on the cash budgetary basis. Verified that Exhibit B, which was approved by the Board |
B 1 ~ Resolution 2018 3 was used in submitting the final nal report to DFA _!_ el o o \

- Fmdmg Ao | [ - s I | == MO |
\NO dlscrepancms noted. | | ) ’7 j\i Jl I s - ‘
» —— f— —1= =7 =

OTHER | =a | \

noncomphance or any mtemal control dcﬁmcm:l;:s such instances must be disclosed in the repon as requ:rcd by |
|Section 12-6-6 NMSA 1978. The findings must mciude the requlred content per Secuon 2.22.10(I}3)(C) NMAC

| = Wl | \ 1 | | - |
1I-‘mding l ' | 1 B |
|No indication of any fraud |llegal acts, _noncomphance or any mlemal control defic clem::es were noted durmg lhe

agrecd—upon proccdures tcst work. | |
\

| |__._ . | I——— 1‘ | | | -




STATE OF NEW MEXICO
LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION
EXHIBIT B
BUDGET AND ACTUAL - Modified Cash Basis

Statement of Revenues and Expenditures
Budget and Actual
For the Year Ended December 31, 2017

Actual Amounts Variance with
Budgeted Amounts Budgetary Final Budget
Original Final Basis Positive/(Negative)
REVENUES
Water sales $ 125,000 $ 125,000 $ 129,937 $ 4,937
Connection/Reconnection charges 1,000 1,000 1,150 150
Membership and meter sales 1,215 1,215 4,356 3.141
Late fees and penalties 3,680 3,680 5,139 1.459
Gross receipts tax 6,250 6,250 6,484 234
Other operating revenue 750 750 44 (706)
Total revenues 137,895 137.895 147,110 9,215
EXPENDITURES
Electricity 15,000 15,000 13,889 1,111
Other utilities 1,800 1,800 169 1,631
System parts and supplies 10,750 10,750 9.480 1,270
System repairs & maintenance 29.000 29,000 28.440 560
Office and administrative expense 1.125 1,125 1,934 (809)
Professional services 37,000 37,000 35,310 1,690
Insurance 8,200 8,200 7.409 791
Dues, fees, permits and licenses 1,750 1,750 1.316 434
Taxes - gross receipts tax, water conservation fee 7,500 7,500 7,851 (351)
Training 250 250 126 124
Miscellaneous 250 250 283 (33)
Total expenditures 112,625 112,625 106,207 6,418
Excess (deficiency) of revenues over
expenditures 25,270 25,270 40,903 15.633
NONOPERATING REVENUES
AND EXPENDITURES
Interest 850 850 1.460 610
Site lease - - 200 200
Annual debt service (22,524) (22.524) (22,524) -
Capital Improvements (15,000) (15,000) (3,119) 11,881
Total nonoperating revenues & expenditures (36,674) (36.674) (23,983) 12,691
Excess (deficiency) of revenues and other
financing sources over expenditures
and other financing sources (11,404) (11,404) $ 16,920 $ 28,324
Budgeted cash carryover 11,404 11,404
3 - $ -




EXHIBIT C

LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION.
BOARD OF DIRECTORS

RESOLUTION NO. 2018-3

WHEREAS, the Leasburg Mutual Domestic Water Consumers Association Board of Directors. hereafier
referred to as the Leasburg MDWCA BOD. met in regular session at 12060 Lindbeck Dr.. Radium Springs.
New Mexico on January 8, 2018: and

WHEREAS, the Leasburg MDWCA BOD has developed a budget for calendar year 2017; and

WHEREAS, the final quarterly report has been reviewed and approved to ensure the accuracy of the
beginning balances used on the next calendar year budget: and

WHEREAS, it is hereby certified that the contents in this report are true and correct to the best of our
knowledge and that this report depicts all funds for the calendar year 2017;

NOW THEREFORE, BE IT RESOLVED by the Leasburg MDWCA BOD that:
I. The final quarterly report for calendar year 2017 is accepted and approved.

2. The final quarterly report for calendar year 2017 shall be submitted for approval to the
Local Government Division of the Department of Finance and Administration.

RESOLVED in the Governing Board Session this 8" day of January 2018.

,ééﬁ}ﬁ¥ﬁ2;w Jkﬁ
Vide-President! Luaebury;{dDW( 'A BOD

A
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MDWCA Name:
Mailing Address:

Leasburg MDWOCA

EXHIBIT C

P.O Box 1535, Las Crures, NM 88004

Emall Address: rtafpemvar
Phone number: (575) 5262445
Calendar Year
2017
APPROVED 1st QR: 2nd QR: 3rd QR: 4th QR: ¥TD (overyunder | o OF
BUDGET Jan - Mar Apr - Jun Jul - Sept Oct -Dec “""?ﬁ:‘ . ';””‘-'1' Budget
|Beginning balances: Cash 111863
Savings 87.240
CDs 100,000
Investments =
Beginning Balance TOTAL $ 299,03
REVENUES
V/ater Sales (Water Use Fees) 125,000 24 963 34 077 37.813 23.084 129,937 {4 937 104%
Connection/R ction Charges 1,000 255 245 250 400 1,150 {150} 115%
Membership and Meter Sales {Ulily Service Fees) 1215 2.216 1.565 0 575 4.356 (314931  358%
Late Fees and Penalties (Other Fines and Forfeits) 680 1.012 1,262 1,419 1445 5,139 {1.459; 140%
Gross Receipts Tax {Other State shared taxes) 6,250 1,245 $.701 1,888 1.650 6.484 {234) 104%
Othes Operatng Revenue (miscellaneous - other) 1.600 479 310 232 683 1,704 {1048} 107%
TOTAL $ 138,745 30,170 35,160 41,602 37,839 148,770 {10,025) 107%
EXPENDITURES
Salanes - Operator, Bookkeeper, eic Q 0 0 0 0 0 e
Employee Benefits and Exp - 4] 4] 0 0 0 0 -
Electncity 15.000 2672 4 169 4 170 2878 13,889 1,111 93%
Other Utiities - Gas, Waler, Sewsr_Telephone 1,800 195 (26} 0 Q 169 1.631 9%
System Parts and Suppies 10.750 1,132 2.872 4.422 1.053 9,480 1,270 88%
Sysiem Repairs and M e 28.000 7,251 7 581 6,704 6 904 28,440 560 98%
Vehicle Expenses - 0 0 0 0 0 0 g
Ofice and Administrative Expenses 1,128 221 514 5 1,194 1,834 {80Y9;| 172%
Professional Services - Accounting, Engmeering, Legal 37,000 8.342 10,786 8.113 8.070 35,310 1.690 95%
Insurance 8.200 2.036 2.036 2024 1313 7.408 791 90%
Dues, Fees. Permits and Licenses 1.750 379 g7 326 224 1.316 434 75%
Taxes - Gross Receipts Tax, Water Conservation Fee 7.500 1,684 1,858 2331 1.978 7.851 {3511 105%
Training 250 [§] Q 126 1] 126 124 50%
Miscelaneous 15,250 0 3,119 284 0 3,403 11,847 22%
Annual debt service - Loan 1 22,524 5,631 5,631 5801 5631 22,524 0 100%
Annual debt setvice - Loan 2 . . 0 0 -
TOTAL $ 150,149 29,543 38,927 34,136 28,244 131,850 18,299 88%
Ending Balance 287,609 316,023
LESS: Operating Reserve 24,000
Emergency Reserve 51,000
Capital Improvement Reserve 27,278
Debt Reserve| 22,524
Ending Available Cash Balance| $ 162,899 $ 316,023

_——wav CER 4,
77— . [ &
President/Chairperson Date
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E CONTENTS IN THIS REPORT ARE TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND THAT THIS REPORT DEPICTS ALL FUNDS.
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e EXHIBIT D

Leasburg MDWCA

Statement of Assets, Liabilities, and Equity
Modified Cash Basis

ASSETS
Current Assets
Checking/Savings
First National 1870 - Operating
First National 1870 - Reserve
Wells Fargo-Investment

Total Checking/Savings

Accounts Receivable
Water Customers

Total Accounts Receivable

Other Current Assets
Deposits in Transit
Prepaid Expenses

Total Other Current Assets
Total Current Assets
Fixed Assets
Buildings
Furniture, Fixtures & Equipment
Land
Tools

Water System/Infrastructure
Accumulated Depreciation

Total Fixed Assets

Other Assets
Water Rights

Total Other Assets
TOTAL ASSETS
LIABILITIES & EQUITY

Liabilities

Current Liabilities

Accounts Payable
Operating

Total Accounts Payable

Other Current Liabilities
Gross Receipts Tax Payable

Total Other Current Liabilities
Total Current Liabilities
Long Term Liabilities

Member Service Deposits

Note Payable - USDA/RD
Total Long Term Liabilities

Total Liabilities

=

Dec 31, 17

64,858.96
49,802.14
200,662.74

316,323.84

672.19

672.19

4,472.23
5,521.07

9,993.30

325,989.33

180,345.70
42,058.62
59,955.06

650.00
2,654,570.77

-1,627,838.02

1,309,742.13

66,263.19

66,263.19

1,701,994.65

6,089.19

6,089.19

459.38

459.38

6,548.57

10,789.00
445,036.74

455,825.74

462,374.31



Leasburg MDWCA

EXHIBIT D

Statement of Assets, Liabilities, and Equity

Modified Cash Basis

Equity
Restricted Net Assets
Capital Improvement Reserve
Debt Reserve
Emergency Reserve
Operating Reserve

Total Restricted Net Assets

Unrestricted Net Assets
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Sy e T

Dec 31, 17

27,276.00
22,524.00
51,000.00
24,000.00

124,800.00

1,200,357.10
-85,536.76

1,239,620.34

1,701,994.65




EXHIBIT D

Leasburg MDWCA

Statement of Revenue and Expenses
Modified Cash Basis

Oct - Dec 17 Jan - Dec 17
Ordinary Income/Expense
Income
Operating Income
Water Usage Fees 33,083.99 129,936.35
Connection Fees 400.00 1,150.00
Damages/Service Calls 175.00 882.00
Installation Fees 500.00 2,855.56
Membership Fees 75.00 500.00
Parity Fees 0.00 1,000.00
Total Operating Income 34,233.99 136,323.91
Delinquency Charges
Certified Letter Fees 407.00 1,276.00
Late Fees 849.16 2,935.54
Returned Check Fees 15.00 45.00
Total Delinquency Charges 1.271.16 4,256.54
Total Income 35,505.16 140,580.45
Gross Profit 35,505.15 140,580.45
Expense
Bad Debt Expense 0.00 284.23
Bank Service Charges 15.00 25.00
Board Expenses 1,178.60 1,807.71
Dues and Subscriptions 0.00 581.53
Insurance 1,313.37 7,408.72
Interest Expense 3,616.91 14,561.47
Licenses/Other Taxes 223.88 957.70
Office Expense 0.00 126.00
Professional Fees
Accounting/Administrative 8,069.66 35,310.82
Total Professional Fees 8,069.66 35,310.82
Repairs and Maintenance 200.00 1,677.34
System Operator 6,704.49 26,764.58
System Supplies & Chemicals 994 .56 6,125.43
Telephone 0.00 168.59
Tools & Equipment (Non-Asset) 58.78 3,353.97
Utilities 2,877.80 13,888.51
Water Conservation Fees 218.36 1,173.82
Total Expense 25,471.41 114,315.42
Net Ordinary Income 10,033.74 26,265.03
Other Income/Expense
Other Income
Interest Income 683.36 1,460.08
Site Lease 0.00 200.00
Total Other income 683.36 1,660.08
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EXHIBIT D

Leasburg MDWCA

Statement of Revenue and Expenses
Modified Cash Basis

Oct - Dec 17 Jan - Dec 17
Other Expense
Capital Improvements 0.00 3,118.75
Depreciation Expense 27,585.78 110,343.12
Total Other Expense 27,585.78 113,461.87
Net Other Income -26,902.42 -111,801.79
Net Income -16,868.68 -85,5636.76
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LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

SCHEDULE OF SUMMARY OF FINDINGS AND RESPONSES
DECEMBER 31, 2017

CURRENT YEAR FINDINGS:

None
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LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

SCHEDULE OF SUMMARY OF PRIOR-YEAR FINDINGS
DECEMBER 31, 2017

PRIOR-YEAR FINDINGS:

None
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LEASBURG MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION

EXIT CONFERENCE
DECEMBER 31, 2017

Exit Conference:
The exit conferences were held on May 30, 2018 with the following persons:

Tom Phillips, President

Denise S. Cooper, Partner, Clifford, Ross & Cooper, CPAs, LLC

These agreed-upon procedures were prepared by Clifford, Ross & Cooper, CPAs, LLC from the books and
records of Leasburg Mutual Domestic Water Consumers Association with the
assistance of management.
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