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Independent Auditor’s Report 
 
 

Mr. Tim Keller, State Auditor and 
Robert M. Wilson, Secretary/Treasurer and 
the Board of Directors 
Jemez Springs Domestic Water Association 
 
 
Report on Financial Statements 
 
We have audited the accompanying financial statements of the business-type activities of 
Jemez Springs Domestic Water Association (Association) as of and for the year ended 
March 31, 2016, and the related notes to the financial statements, which collectively 
comprise the Association’s basic financial statements as listed in the table of contents.  
We also have audited the budgetary comparison presented as supplementary information, 
as defined by the Government Accounting Standards Board, in the accompanying 
financial statements as of and for the year ended March 31, 2016, as listed in the table of 
contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
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Mr. Tim Keller, State Auditor and 
Robert M. Wilson, Secretary/Treasurer and 
the Board of Directors 
Jemez Springs Domestic Water Association 
 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the business-type activities of the Jemez Springs Domestic Water Association, 
as of March 31, 2016, and the respective changes in financial position and cash flows 
thereof for the year then ended, in accordance with accounting principles generally 
accepted in the United States of America.  In addition, in our opinion, the financial 
statements referred to above present fairly, in all material respects, the budgetary 
comparison for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Management has omitted management’s discussion and analysis, that accounting 
principles generally accepted in the United States of America requires to be presented to 
supplement the basic financial statements. Such missing information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. Our 
opinion on the basic financial statements is not affected by this missing information. 
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Mr. Tim Keller, State Auditor and 
Robert M. Wilson, Secretary/Treasurer and 
the Board of Directors 
Jemez Springs Domestic Water Association 
 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions the Association’s financial 
statements and the budgetary comparisons.  The schedules required by Section 2.2.2 
NMAC, as listed in the Supplementary Information – Supporting Schedules section of the 
table of contents are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. 
 
The schedules required by 2.2.2 NMAC are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements.  Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the basic financial statements 
or to the basic financial statements themselves, and other additional procedures in 
accordance with the auditing standards generally accepted in the United States of 
America.  In our opinion, the supplemental schedules are fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 
 
The Schedule of Vendor Information for Purchases Exceeding $60,000 as listed in the 
Supplementary Information – Other Schedules section of the table of contents has not 
been subjected to the auditing procedures applied in the audit of the basic financial 
statements, and accordingly, we do not express an opinion or provide any assurance on it. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
August 5, 2016 on our consideration of the Association’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance.  That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the 
Association’s internal control over financial reporting and compliance. 
 

Porch & Associates, LLC 
Albuquerque, New Mexico 
August 5, 2016



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION
STATEMENT OF NET POSITION
March 31, 2016

ASSETS
Current Assets:

Cash and cash equivalents $ 116,214    
Accounts receivable, net 27,919      
Prepaid expenses 5,602          

Total current assets 149,735    

Noncurrent Assets:
Cash and cash equivalents, restricted to customer deposits 2,000        
Cash and cash equivalents, restricted to River Basin litigation 43,556      
Capital assets, not depreciated 375,341    
Capital assets, net of accumulated depreciation 1,099,892 

Total noncurrent assets 1,520,789 

Total assets $ 1,670,524 

LIABILITIES AND NET POSITION
LIABILITIES

Current Liabilities:
Accrued compensation, related taxes, and benefits $ 2,672        
Gross receipts tax payable 2,798        
Interest payable 6,031        
Meter deposits payable 2,000        
Escheatment payable 297           
Compensated absences - current 2,431        
Loans payable - current 14,418      

Total current liabilities 30,647      

Noncurrent Liabilities
Loans payable 262,683    

Total liabilities 293,330    

NET POSITION
Net investments in capital assets 1,198,132 
Unrestricted 179,062    

Total net position 1,377,194 

Total liabilities and net position $ 1,670,524 

The accompanying notes are an integral part of these financial statements.
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JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
Year Ended March 31, 2016

Operating Revenues:
Water sales $ 239,619         
Other 1,059             

Total operating revenues 240,678         

Operating Expenses:
Wages, salaries, and related taxes 93,678           
Depreciation 61,702           
Plant operations 23,718           
Employee benefits 20,473           
Office 17,794           
Repairs and maintenance 12,668           
Arsenic treatment 7,818             
Professional services 7,432             
Insurance 3,271             
Travel 2,680             
Miscellaneous 1,229             

Total operating expenses 252,463         

Operating loss (11,785)          

Nonoperating revenues (expenses):
Interest income 320                
Interest expense (9,088)            

Total nonoperating revenues (expenses) (8,768)            

Change in net position (20,553)          

Net position, beginning of year 1,397,747      

Net position, end of year $ 1,377,194      

The accompanying notes are an integral part of these financial statements.
5



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION
STATEMENT OF CASH FLOWS
Year Ended March 31, 2016

Cash Flows From Operating Activities
Cash received from customers $ 239,772         
Cash payments to vendors and employees (194,652)        

    Net cash provided by operating activities 45,120           

Cash Flows From Capital and Related
Principal payments on loans (29,931)          
Interest payments on loans (9,436)            

Net cash used by capital and related financing activities (39,367)          

Cash Flows From Investing Activities
Interest received 320                

Net change in cash and cash equivalents 6,073             

Cash and cash equivalents, beginning of year 155,697         

Cash and cash equivalents, end of year $ 161,770         

Reconciliation of operating loss to net cash provided by operating activities:

Operating loss $ (11,785)          

Adjustments to reconcile operating loss to
net cash provided by operating activities:

Depreciation expense 61,702           
Changes in assets and liabilities:

Accounts receivable (1,006)            
Prepaid insurance (1,959)            
Accounts payable (992)               
Accrued compensation, related taxes, and benefits (36)                 
Gross receipts tax payable 241                
Compensated absences (1,145)            
Customer deposits payable 100                
   Total adjustments 56,905           

       Net cash provided by operating activities $ 45,120           

The accompanying notes are an integral part of these financial statements.
6



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Entity.  The Jemez Springs Domestic Water Association (Association) is a 
nonprofit Mutual Domestic Association established for the purpose of constructing, 
maintaining, and operating a water system for members of the Association in rural 
Sandoval County.  The Association was incorporated as a Cooperative Association 
under the provisions of the New Mexico Cooperative Corporation Act.  The Board of 
Directors changed the Associations form of organization from a nonprofit cooperative to 
a nonprofit Association under the Sanitary Projects Act, NMSA 3-29-1 through 3-29-20.  
Under the Sanitary Projects Act, the Association remains a nonprofit organization owned 
and governed by its members.   
 
Per Attorney General Opinion 90-30, entities created under the Sanitary Projects Act are 
subject to the New Mexico Audit Act.  In Attorney General Opinion 06-02, the Attorney 
General of the State of New Mexico ruled that mutual domestic water associations are 
local public bodies considered governmental nonprofit organizations and, as such, are 
subject to certain state statutes and should present financial statements in a government 
format.  The Association has a responsibility to abide by the following: 
 

 Open Meeting Act 

 Inspection of Public Records Act 

 New Mexico Procurement Code 

 Per Diem and Mileage Act 

 Section 6-6 NMSA 1978 
 
A.  Financial Reporting Entity 
 
The financial statements of the Association have been prepared in conformity with 
accounting principles generally accepted in the United States of America as applied to 
governmental entities.   
 
As required by GAAP, financial statements are presented for the primary government and 
its component units.  A legally separate organization that does not qualify as a primary 
government is a potential component unit.  The normal criterion for deciding whether a 
potential component unit is, in fact, a component unit is financial accountability.  
Financial accountability is determined by analyzing fiscal dependency, board 
appointments, financial benefit or burden relationships, or the ability of the primary 
government to impose its will on the potential component unit.  Based on these criteria, 
the Association has no component units. 
 
 
 
 
 
 



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 (CONTINUED) 
 
A.  Financial Reporting Entity (Continued) 
 
The association is considered a special purpose government engaged in a single business-
type activity and presents only financial statements required for enterprise funds.  These 
financial statements and corresponding required supplementary information consist of: 
 

 Statement of Net Position 

 Statement of Revenues, Expenses, and Changes in Net Position 

 Statement of Cash Flows 

 Notes to Financial Statements 

 Management’s Discussion and Analysis 

 Information Required by the State Auditor’s Rule 
 
The accompanying financial statements have been prepared on the accrual basis of 
accounting.  The economic resource measurement focus is used for all assets (both 
financial and capital), liabilities, revenues, expenses, gains and losses.  Revenues are 
recorded when earned and expenses are recorded when incurred regardless of the timing 
of the related cash flows.  The proprietary fund consists of one enterprise fund and as 
such does not employ any internal service funds. 
 
The Association distinguishes operating revenues and expenses from nonoperating items.  
Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with proprietary fund’s principle ongoing operations.  
The principal operating revenues of the Associations are members’ assessments and 
hookup fees.  Operating expenses include expenses required to operate the water system, 
and administrative expenses.  All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 
 
When both restricted and unrestricted resources are available for use, it is the 
Association’s policy to use restricted resources first, then unrestricted resources as they 
are recorded. 
 



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
 
 

 9

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 (CONTINUED) 
 
B. Cash and Cash Equivalents, and Investments 

 
Cash and cash equivalents include amounts in demand deposits, savings accounts, and 
certificates of deposit.  Cash and cash equivalents are reported at carrying amount, which 
reasonably estimates fair value. 

 
All investments are stated at fair value that is determined by using selected bases.  
Interest income, realized gains and losses on investment transactions, and amortization of 
premiums and discounts on investment purchases are included for financial statement 
purposes as investment income.  The Association did not have any investments at year-
end. 
 
The Association does not have an investment policy.  New Mexico State Statute 6-10-36 
allows for the following investments: 
 

1. United States Treasury Securities (Bills, Notes and Bonds) and other securities 
issued by the United States government or its agencies or instrumentalities that 
are either direct obligations of the United States of America, the Federal Home 
Loan Mortgage Corp., the Federal National Mortgage Association, the Federal 
Farm Credit Bank, or the Student Loan Marketing Association, or are backed by 
the full faith and credit of the United States government. 

 
2. Insured and/or collateralized (with U.S. Government Securities and/or New 

Mexico Bonds) certificates of deposit of banks, savings and loan associations, and 
credit unions, pursuant to State Board of Finance Collateral Policies. 

 
3. Money market funds whose portfolios consist entirely of United States 

Government Securities or agencies sponsored by the United States government. 
 

4. Investments in the New Mexico State Treasurer external investment pool (Local 
Government investment Pool). 

 
C.  Accounts Receivable 

 
Accounts receivables represent amounts due for member assessments, related charges, 
and taxes.  Management has established an allowance for uncollectible accounts 
receivable.  Management attempts to obtain a payment plan from members with past due 
assessments.  An allowance is established for accounts for which the Association is not 
able to establish a payment plan.  
 
 
 
 
 



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 (CONTINUED) 
 
D.  Prepaid Items 

 
Payments made to vendors for services that will benefit periods beyond the year-end are 
recorded as prepaid items. 
 
E. Capital Assets 

 
Capital assets, which include buildings, water system, and equipment, are defined by the 
Association as assets with an initial, individual cost of more than $5,000 and an estimated 
useful life in excess of one year.   
 
Assets are recorded at historical cost or estimated historical cost if purchased or 
constructed.  Donated capital assets are recorded at estimated fair market value at the date 
of donation.  The costs of normal maintenance and repairs that do not add to the value of 
the asset or materially extend assets lives are not capitalized.  Major outlays for capital 
assets and improvements are capitalized as projects are constructed.   

 
Capital assets are depreciated using the straight-line method over the estimated useful 
lives of the assets as follows: 
 

 Land improvements  10 years 
 Buildings and other improvements  5 - 30 years 
 Water system and equipment  3 - 40 years 

 
The Audit Act, 12-6-10, NMSA 1978, requires all assets which cost more than $5,000 
and have a life greater than one year to be added to capital assets and a yearly inventory 
of those assets must be taken. 
 
Interest incurred during the construction phase of capital assets is included as part of the 
capitalized value of the assets constructed. The total interest expense incurred by the 
Association during the current fiscal year was $9,088. Of this amount, none was 
included as part of the cost of capital assets under construction in connection with 
building projects. 
 
F. Intangible Assets 

 
Under Statement of ASC 350, Intangibles - Goodwill and Other, intangible assets with 
indefinite lives are no longer amortized.  Indefinite lived intangible assets, such as water 
rights, are tested for impairment on an annual basis.  There were no intangible assets at 
year-end. 
 
 
 
 



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 (CONTINUED) 
 
G. Cash Flows 
 
For purposes of the Statement of Cash Flows, the Association considers all demand 
deposit, savings, certificate of deposits, and highly liquid investments to be cash 
equivalents. 
 
H. Accrued Employee Benefits 

 
It is the Association’s policy to permit employees to accumulate earned but unused 
vacation benefits.  Employees that work at least 20 hours a week are entitled to 5 days of 
vacation after the first year of employment and 10 days of vacation after the second 
year.  Vacation days may not accrue from one year to the next without the prior 
approval with a maximum of 20 days and is accrued when incurred.  The cost of earned 
but unpaid vacation leave is normally recognized when the benefit vests to the employee 
and becomes a legal liability to the Association.   The Association allows employees to 
take their leave prior to the end of the calendar year following the year in which leave is 
earned. 
 
I.   Net Position 
  
Net position represents the difference between assets and liabilities.  Net investment in 
capital assets consists of capital assets, net of accumulated depreciation, reduced by the 
outstanding balances of any borrowings used for the acquisition, construction or 
improvements of those assets.  Net investment in capital assets excludes unspent debt 
proceeds.  Net position is reported as restricted when there are limitations imposed on 
asset use either through the enabling legislation adopted by the Association or through 
external restrictions imposed by creditors, grantors or laws or regulations of other 
governments. 
 
J.   Income Taxes 
  
The Association is exempt from Federal Income Taxes under the provisions  of  section  
501(a)  of  the  Internal  Revenue  Code  as  an  entity  described in  section 501(c)(12). 
Therefore, no provision for income taxes has been made.  The Authority files Form 900 
yearly.  The Authority’s open audit periods are 2014 through 2016.   
 
The Authority evaluates uncertain tax positions in accordance with ASC 740 whereby the 
effect of the uncertainties in tax positions would be recorded if the outcome was 
considered probable and reasonably estimable.  The Authority believes that it has 
appropriate support for any tax positions taken, and as such, does not have any uncertain 
tax positions that are material to the financial statements. 
 

 
 



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 (CONTINUED) 

 
K. Budgetary Information 
 
The Associations budget is prepared on the accrual basis.  The Association is statutorily 
required to submit a budget to the Department of Finance and Administration for 
approval.  The Association treats aggregate cash receipts and disbursements as one fund.  
The level of budgetary control is at the fund level.   

 
The Association follows the following procedures for establishing the budgetary data 
reflected in the financial statements: 

 
1.     In  March,  the  management  submits  to  the  Board of Directors  a  proposed 

operating budget of the fiscal year commencing the following April.  The 
operating budget includes proposed expenditures and the means of financing 
them. 

 
2.     In April, the budget is approved by the Board of Directors. 
 
3.    The board meeting, while not intended for the general public, is open for the 

general public unless a closed meeting has been called for. 
 
4.    Formal budgetary integration is employed as a management control device 

during the year. 
 
5.    The  budget  is  adopted  on  a  basis  is  consistent  with  generally  accepted  

accounting principles (GAAP). 
 
L.  Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period.  Actual 
results could differ from those estimates. 
 
 
 
 
 
 
 
 
 
 



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
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NOTE 2. CASH AND CASH EQUIVALENTS 
 
Custodial Credit Risk.  Custodial credit risk is, in the event of the failure of a depository 
financial institution, the Association will not be able to recover deposits or will not be 
able to recover collateral securities that are in the possession of an outside party.  The 
Association does not have a deposit policy for custodial credit risk.  Deposits are exposed 
to custodial credit risk if they are not covered by depository insurance and are (1) 
uncollateralized, (2) collateralized with securities held by the pledging financial 
institution, or (3) collateralized with securities held by the pledging financial institution’s 
trust department or agent but not in the Association’s name.  As of March 31, 2016, the 
Association’s bank balances total of $159,982 was fully insured by FDIC insurance and 
was not exposed to custodial credit risk.  
 
The total balance in any single financial institution may at times exceed the $250,000 in 
FDIC coverage available to individual depositors.  In accordance with Section 6-10-17, 
NMSA, 1978 Compilation, the Association is required to collateralize an amount equal to 
one-half of the public money in excess of FDIC insurance at each financial institution. 
 
Credit Risk.  The Association has no formal policy on managing credit risk.  State law 
limits investments to United States Government obligations, commercial paper with A-1 
or better ratings, corporate bonds with a BBB+ or better rating, asset backed obligations 
with an AAA or better rating, or repurchase agreements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
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March 31, 2016 
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NOTE 3. ACCOUNTS RECEIVABLE – PROPRIETARY FUNDS 
 
Accounts receivable represents billings for water, related fees, and taxes.  It is 
management’s policy to cut off water service for non-payment if a payment plan cannot 
be established with the customer.   
 
Accounts receivable is comprised of the following at March 31, 2016: 
 
 Accounts receivable   $ 31,281 
 Allowance for uncollectible accounts    (3,362) 
  Accounts receivable, net   $ 27,919 
 
 
NOTE 4. CAPITAL ASSETS 
 
Capital asset activity for the year ending March 31, 2016 was as follows: 

 
 

Beginning Disposals Ending

Balance Additions or Transfers Balance

Capital assets, not depreciated

Land $ 38,337              -                        -                        38,337              

Water rights 155,000            -                        -                        155,000            

Construction in process 182,004            -                        -                        182,004            

Total, not depreciated $ 375,341            -                        -                        375,341            

Capital assets, depreciated

Land improvements $ 12,690              -                        -                        12,690              

Buildings and improvements 39,023              -                        -                        39,023              

Water system and equipment 1,861,195         -                        -                        1,861,195         

Total, depreciated 1,912,908         -                        -                        1,912,908         

Accumulated depreciation

Land improvements (12,690)             -                        -                        (12,690)             

Buildings and improvements (31,347)             (1,149)               -                        (32,496)             

Water system and equipment (707,277)           (60,553)             -                        (767,830)           

Total accumulated

depreciation (751,314)           (61,702)             -                        (813,016)           

Total capital assets,

depreciated, net $ 1,161,594         (61,702)             -                        1,099,892         

Total capital assets, net $ 1,536,935         (61,702)             -                        1,475,233         
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NOTES TO FINANCIAL STATEMENTS 
March 31, 2016 
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NOTE 5. LONG-TERM DEBT 
 
During the year ended March 31, 2016, the following changes occurred: 
 
  Beginning Additions Ending Due Within 
   Balance (Payments) Balance One Year 
 
Loan USDA RD 91.03 in the 
amount of $72,800; monthly 
payments of $355; 5% interest 
rate per annum; matures  
December 2018.   $ 14,327  (3,627)  10,700  3,812 
 
Loan RIP 94.08 in the amount 
of $197,821;  yearly payment 
of $17,494; 3% interest per 
rate per annum;  matures 
February 2016.    16,006  (16,006)  -  - 
 
Loan RIP 2012-05 in the amount 
of $276,699;  yearly payment 
of $18,599; 3% interest per 
per annum;  matures June 
30, 2034.    276,699  (10,298)  266,401  10,606 
 
Compensated absences   3,576  (1,145)  2,431  2,431 
 
  Total   $ 310,608  (31,076)  279,532  16,849 
 
 
The future requirements are as follows: 
 
USDA RD 91.03 
 
  Year Ending 
 March 31 Principal Interest Total 
 
   2017 $ 3,812  448  4,260 
   2018  4,007  253  4,260 
   2019  2,881  56  2,937 
     $ 10,700  757  11,457 
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March 31, 2016 
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NOTE 5. LONG-TERM DEBT (CONTINUED) 
 
RIP 2012-05 
 
  Year Ending 
 March 31 Principal Interest Total 
 
   2017 $ 10,606  7,992  18,598 
   2018  10,925  7,674  18,599 
   2019  11,252  7,346  18,598 
   2020  11,590  7,009  18,599 
   2021  11,938  6,660  18,598 
   2022 to 2026  65,281  27,712  92,993 
   2027 to 2031  75,677  17,315  92,992 
   2032 to 2035  69,132  5,261  74,393 
     $ 266,401  86,969  353,370 
 
 
NOTE 6. RISK MANAGEMENT 
 
The Association is exposed to various risks of loss related to torts; theft of, damage to, 
and destruction of assets; errors and omissions and natural disasters for which the 
government carries commercial insurance.  The Association has obtained insurance 
through a commercial carrier operating as a common risk management and insurance 
program.  The Association pays an annual premium to a commercial carrier for its 
general coverage and all risk of loss is transferred. Liabilities are reported when it is 
probable that a loss has occurred and the amount of the loss can be reasonably estimated.   
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NOTE 7. JOINT POWERS AGREEMENTS 
 
Participants:   Jemez Springs Domestic Water Association 
    Village of Jemez Springs 
 
Responsible Parties:  Both parties 
 
Description: Jemez Springs Domestic Water Association agrees to 

provide technicians to disconnect and/or remove water 
meters as requested by the Village of Jemez Springs 
(Village) for customers who do not pay their sewer bill to 
the Village. 

 
Period:    November 5, 2002 until cancelled 
 
Project Cost:  Village of Jemez Springs agrees to compensate Jemez 

Springs Domestic Water Association for servicing the 
disconnection, removal, and/or reconnection of water 
meters at the rate for such services stated in the Village 
Ordinance 17-2-9. Due to the indefinite date of cancellation 
of the project, and the infrequency of disconnections, 
removal, and/or reconnections of water meters, the total 
cost of the project is undeterminable and as such the cost 
applicable to the association is undeterminable. 

 
Association Contributions: None 
 
Audit Responsibility: Village of Jemez Springs 
 
Fiscal Responsibility:  Both parties 
 
Revenues and  
Expenses Reported: None 
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NOTE 8. CASH AND CASH EQUIVALENTS RESTRICTED TO RIVER BASIN 
LITIGATION 

 
The Association was involved in water rights litigation during the 1980s.  Money for a 
defense fund was collected from water customers and invested in a certificate of deposit.  
There is no written agreement governing the CD.  The lawsuit is not settled as of the date 
of the audit.  Once the lawsuit settles, they Association must give the money back to the 
customers.    
 
During the year ended June 30, 2016, the Authority received a request for distribution of 
funds from the CD.  The Authority researched the claim on the money and found that 
$28,236.17 was due to the Jemez River Basin Coalition of Acequias.  The amount was 
paid in April of 2016. 
 
 
NOTE 9. SUBSEQUENT EVENTS 
 
The Association has evaluated subsequent events through August 5, 2016, the date the 
financial statements were available to be issued.  Subsequent to March 31, 2016, the 
Association had the following material subsequent event: 
 

 The Association paid $28,236.17 to the Jemez River Basin Coalition of Acequias 
in April 2016. 

 
 On May 26, 2016, the Association received $137,050 in funding for its water 

storage, conveyance and delivery project.  The funding consists of a loan of 
$54,820, and a grant in the amount of $82,230. 

 
 
 
 
   



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION
STATEMENT OF REVENUES AND EXPENSES - BUDGET AND ACTUAL
Year Ended March 31, 2016

Variance with
Final Budget-

Positive
Original Final Actual (Negative)

Revenues
Water sales $ 256,596     256,596     239,619      (16,977)      
Other income 2,000         2,000         1,059          (941)           

Total revenues 258,596     258,596     240,678      (17,918)      

Expenses
Operating expenses 250,937     255,937     252,463      3,474         

Operating income (loss) 7,659         2,659         (11,785)       (14,444)      

Nonoperating revenues (expenses)
Interest income 330            330            320             (10)             
Interest expense (10,000)      (10,000)      (9,088)         912            

Total nonoperating revenues
    (expenses) (9,670)        (9,670)        (8,768)         902            

Change in net position (2,011)        (7,011)        (20,553)       (13,542)      
Prior year fund balance appropriated 2,011         7,011         20,553        

$ -                 -                 -                  

Budgeted Amounts

19



JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION
SCHEDULE OF DEPOSIT ACCOUNTS
March 31, 2016

Depository Reconciled
Type Depository Account Name Balance Balance

Interest bearing checking Jemez Valley Credit Union Operating Account 97,033$    98,621       
Interest bearing savings Jemez Valley Credit Union Savings 4,233        4,233         
Interest bearing checking Jemez Valley Credit Union Tank Reserve 546           546            
Non-int. bearing checking Jemez Valley Credit Union Construction Checking 2,171        2,171         
Interest bearing checking Jemez Valley Credit Union Regular Reserve 1,923        1,923         
Interest bearing savings US Bank Savings 10,520      10,520       
Certificate of deposit US Bank River Basin CD 43,556      43,556       

Cash and cash equivalents 159,982    161,570     
Petty Cash Petty Cash -                150            
Cash in Drawer Cash in Drawer -                50              
Total cash and cash equivalents 159,982$  161,770     
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JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION
SCHEDULE OF PLEDGED COLLATERAL
March 31, 2016

Jemez Valley

Credit Union US Bank Total
Deposits at March 31, 2016 $ 105,906      54,076        159,982      
Less: FDIC coverage 105,906      54,076        159,982      
Uninsured public funds -              -              -              
Pledged collateral held by the pledging bank's trust

department or agent but not in the Association's name -              -              -              
Uninsured and uncollateralized $ -              -              -              
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JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION
SCHEDULE OF VENDOR INFORMATION FOR PURCHASES EXCEEDING $60,000 (EXCLUDING GRT)
Year ended March 31, 2016

In-State/Out-of-State Was the Vendor In-State
$ Amount Name and Physical Address Vendor (Y or N) and Chose Veteran's Preference

Type of Awarded of Awarded per the Procurement Documentation (Based on Statutory (Y or N) For Federal Funds Brief Description of
RFB#/RFP# Procurement Vendor Contract of All Vendors that Responded Definition) Answer NA the Scope of Work

There were no procurements greater than $60,000 for the year under audit.

22



 

 23

PORCH & ASSOCIATES LLC 
                                                                                                                                                            
 

CERTIFIED PUBLIC ACCOUNTANTS 
10612 ROYAL BIRKDALE NE 
ALBUQUERQUE, NM  87111 

 
 

 
Independent Auditor’s Report on Internal Control Over 

Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 
 
 
Mr. Tim Keller, State Auditor and 
Robert M. Wilson, Secretary/Treasurer and 
the Board of Directors 
Jemez Springs Domestic Water Association 
 
We have audited, in accordance with the auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States, 
financial statements of the business-type activities of the Jemez Springs Domestic Water 
Association (Association) as of and for the year ended March 31, 2016, and the related 
notes to the financial statements, which collectively comprise the Association’s basic 
financial statements, and the related budgetary comparison of the Association, presented 
as supplemental information, and have issued our report thereon dated August 5, 2016. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the 
Association’s internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Association’s internal control.  Accordingly, we do not 
express an opinion on the effectiveness of the Association’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance. 
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Mr. Tim Keller, State Auditor and 
Robert M. Wilson, Secretary/Treasurer and 
the Board of Directors 
Jemez Springs Domestic Water Association 
 
 
Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies and therefore, 
material weaknesses or significant deficiencies may exist that were not identified. Given 
these limitations, during our audit we did not identify any deficiencies in internal control 
that we consider to be material weaknesses.  However, material weaknesses may exist 
that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Association’s financial 
statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control 
and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Association’s internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Government Auditing Standards in 
considering the entity’s internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. 
 

Porch & Associates, LLC 
Albuquerque, New Mexico 
August 5, 2016 
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JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
Year Ended March 31, 2016 
 
 
2010-002 [2010-02]  Lack of Timely Monitoring 
   of Budget Line Items   Resolved 
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JEMEZ SPRINGS DOMESTIC WATER ASSOCIATION 
EXIT CONFERENCE 
Year Ended March 31, 2016 
 
 
An exit conference was held on July 15, 2016, and attended by the following: 
 
 
Jemez Springs Domestic Water Association 
 
 Robert M. Wilson, Secretary/Treasurer 
 
 Yvonne Dickey, System Administrator 
 
Porch & Associates LLC 
 
 Thad Porch, Managing Principal 
 

 
* * * * * 

 
 
The financial statements were prepared by Porch & Associates LLC from the books and 
records of the Jemez Springs Domestic Water Association.  However, the contents of 
these financial statements remain the responsibility of the Association’s management. 
 
 
 


