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Water Water
Trust Board Trust Board
Colonias Colonias Legislative Colonias Colonias 

Grant Grant Allocation Grant Grant
WTB0114 CI-2803 14-1630-STB WTB284 CI-2971

Grant award 580,500$    50,000$      100,000$       167,391$ 157,685$ 

Amount expended 567,707$    35,183$      -$                   17,636$   -$             

Amount received 567,707$    35,183$      -$                   17,636$   -$             

Remaining balance 12,793$      14,817$      100,000$       149,755$ 157,685$ 

Date of agreement 1/22/2010 4/26/2013 7/1/2014 3/14/2014 3/14/2014

Expiration date 1/22/2013 6/30/2016* 6/30/2018 3/14/2017 3/14/2017*

*The Colonias grants are authorized by the Colonias Infrastructure Act, Sections 6-30-1 through 6-30-8 NMSA 1978.
   Expiration of the grant is 3 years from the date of the grant or end of the useful life of the project, not exceeding 30 years.

The Legislative Allocation is authorized by the Laws of 2014, Chapter 66.

The Water Trust Board grants are authorized, for WTB0114 by House Bill 308, and for WTB284, by Senate Bill 228 of the 2013
  Session.
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Hanover Mutual Domestic Water Consumers Association
SCHEDULE OF GRANT ACTIVITY

December 31, 2015



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Charges for services 54,000$    69,020$    69,021$      1$               

     Total revenues 54,000$    69,020$    69,021$      1$               

Expenditures:
   Personnel 14,200$    12,471$    12,470$      1$               
   Operating 38,160     56,214     56,205       9                

    Total expenditures 52,360$    68,685$    68,675$      10$             

Other revenues (expenditures):
  Grant revenue -$              27,071$    27,070$      (1)$              
  Grant expenditures (27,071)    (27,070)      1                

    Net other revenues (expenditures) -$              -$              -$                -$                

Revenues over (under) expenditures 1,640$      335$         346$           11$             

Net change in fund balance 1,640$      335$         346$           11$             

Fund balance, January 1, 2015 5,024       5,024       5,024         -                 

Fund balance, December 31, 2015 6,664$      5,359$      5,370$        11$             

For the  Year Ended December 31, 2015

Hanover Mutual Domestic Water Consumers Association
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
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Hanover Mutual Domestic Water Consumers Association 
Department of Finance and Administration Report Submission 

December 31, 2015 
 
 
 
 

The Hanover Mutual Domestic Water Consumer Association’s DFA submission is presented on page 
10 of this report. 
 
The report is not in the standard DFA format, but has been accepted by DFA for the Association.  No 
other reports have been submitted to the Department of Finance and Administration. 
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 Hanover Mutual Domestic Water Consumer Association 
SCHEDULE OF FINDINGS AND RESPONSES 

For the Year Ended December 31, 2015 
 
 
Prior Findings        Current Year Status 
 
2010-001 Association bank accounts not reconciled    Resolved 
 
2010-002 Association did not perform annual inventory of capital assets Resolved 
 
2010-003 General ledger did not capture all revenue transactions  Resolved 
 
2010-004 General ledger did not capture all expenditure transactions  Resolved  
 
2010-005 Budget to Actual statements not available    Resolved 
 
 
 
Current Year Findings 
 
2015-001 Agreed Upon Procedures Report Late (Other Noncompliance) 
 

Condition – The December 31, 2015 agreed upon procedures report was submitted to the New 
Mexico State Auditor on December 14, 2016. 
 
Criteria – Section 2.2.2.9 of 2.2.2 NMAC, commonly referred to as the Audit Rule, requires 
submission of the report no later than 5 months after year end. 
 
Effect – late reporting jeopardizes state funding, and increases the likelihood of financial 
reporting errors and budget delays.  In addition, 2.2.2 NMAC requirements have been violated. 
 
Cause – Prior to the year ended December 31, 2015, the Association had significant 
recordkeeping problems.  This problem was alleviated by engaging an outside certified public 
accountant to maintain the Association’s financial records.  However, due to the condition of 
the Association’s books and records, substantial time was required to rebuild the financial 
records.  This delayed the completion of the agreed upon procedures report. 
 
Recommendation – We recommend that the Association comply with the requirements of 2.2.2 
NMAC. 
 
Agency Response – The Association has reconstructed its financial records, and is now current 
in posting all transactions.  It is believed that reporting for the year ended December 31, 2016 
will be in compliance with 2.2.2 NMAC.  The Board President will be tasked with overseeing 
the reporting process.  
 
 
 
 
 
 
 



12 
 

Exit Conference 
 
An exit conference was held November 17, 2016.  Present at this exit conference were: 
 

Name   Title     Affiliation 
Joe Soto III   Board President  Hanover Mutual Domestic Water CA 
Carney Foy, CPA  Consultant   Hanover Mutual Domestic Water CA   
Mike Stone, CPA  Shareholder    Stone, McGee & Co., CPAS 

   
            



Hanover Mutual Domestic Water Consumers Association
Schedule of Findings

For the Year Ended December 31, 2015

Agency 
Number Agency Name Agency Type Audit Fiscal Year

Financial 
Statement 
Opinion

Finding 
Number

New or 
Repeat 
Finding

Year 
Finding 
Originated

Classification of 
Finding

Category of 
Finding

Summary of Finding (250 
characters max.)

If the Finding is 
attributable to a 
Component Unit, 
Name of 
Component Unit

3186

Hanover Mutual 
Domestic Water 
Consumers 
Association

Mutual Domestic 
Water 
Associations 2015 Unmodified 2015-001 New 2015

Other 
Noncompliance Late Audit

Agreed upon procedures 
report late
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