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* ~To Board of Dlrectors of Garﬁe

Assocratron -
The Honorable Hecter H Balderas New Mexrco State Audttor

ld Mutual Domesttc Water Censurners and

1 have performed the: agreed upon procedures enumerated below w1th respect to accrual basis
financial information and ¢ e:-_law compliance for Tier 6-of the Audlt Act - Section 12-6-3B(6)
NMSA 1978 and Section 2.2:2.16 NMAC ‘which were agreed to’ by the managément.of Garfield

: -"*“'Mutuai Domestrc ‘Water Consumers and Sewage'! ‘Works Assoclatlon (the “Assoelatlon”) arid the

. 7 New Mex 'co State Auditor, solely to assist-you with respect to the accounting records of Garfield
itual Domestie Water Consumers and Sewage Works Association for the fiscal year ended
2014 The management of Garfield Mutual Domestic Water Consumers and Sewage

- Works: :'Aeeoclatron is responsible for- maintaining the financial records and complying with state

*“law. ‘This agreed-tipon procedures engagement was conducted in accordance with attestation
standards estabhshed by the Americzm Instltute of Certified Public Accountants. Garfield Mutual
_ Sewages Works Association isthe responsible party, and the

S Sub_] ect.matter.is the resppnsr socfation. The' sufﬁcrency of these procedures is

v 'sokely th responsrb""hty of Garfield Mutual Domestic Water Consumers.and Sewage Works
:.Consequeutly, I make no represent"‘tlon regarding the sufﬁcrency ‘of the: procedures
,low elther for the purpose for which: thls report has been requested or for- any other

- My;_p_rocedures and ﬁndmgs are as follows _
1. Procedure Performed: Verified that bank reconciliations are bemg performed in a timely
manner and whether all bank and mvestment ‘statéments for the fiscal’ year are complete and

SLone hand
Frndmgs No excepttons were found as, a 1esu1t of applymg thls procedure

2._Procedure Performed Performed a random test of bank reconcdlatlons for accuracy
Traced ending ‘balatices to- the: general ledger, supportmg documentatron and the financial
reports submltted to DFA~ X al Govemment Division.

o Fmdmgs No exceptlons Wer __.und as a result of applymg th1s procedure _ ' _‘

3h.“1’recedure Performed Determme if the financial. mstltutlon has prov1ded the 50% pledged
© " collateral on all uninsured deposits as requued by Section 6~ 10-17 NMSA. 1978, NM Public

- Meney Act, 1f applloable
\ Fmdmgs No exceptrons wete found asa result of applymg this procedure. :

4. Procedure Performed Verified that the company performs a year!y 1nventory of Caprtal
'Assets as. requrred by Sectron 12-6-10 NMSA 19’78 ‘ ; e

s -_Fmdmgs No exceptlons were found as a result ef applymg this procedure"f;_ St
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rocedure Performed zed that the reqmred debt payments were made durmg the year

Performed Inquu‘ed about the nature and amouit of 1 revenue from sotirces by
the budget, agreements rate schedules and underlying documentatron Performed(

‘ ‘*analytrcal review; tested actual revenue compared to; budgeted revenue for the year | for each &
“type of revenue : .

. Flndmgs No exceptlons were found asa result of applymg this procedure

10.

L

T Procedure Performed From a select sample I verlﬁed the amount recorded for revenue in

the general ]edger agrees’ to the' supportmg documentatron and the bank statement.

Fmdmgs No exceptlons ‘were found as a result of applymg this. procedure

Procedure Performed From a select sample L verlfied that the recelpts of revenue were
. recorded to the proper classification, amount and penod in the general ledger that agrees with

the same basm of accountmg records that the: company uses whrch is the accrual method

.Fmdmgs No exceptmns were found asd result of applymg this proeedure

Procedures Performed From a select sample"I venﬁed that amount recorded as d:sbursed

' agreed to vendor’s invoice by. comparmg canceled check to vendor s invoice.

Fmdmgs No excepuons were found as a result of applymg this procedure

;Procedures Performed:- From a select sample, 1 inquired about approval for cash

dlsbursernents and if the cash dlsbursements were properly authorized.

'Findings: No exceptions' iv"ere fbund as a'result of applying th1s'procedure.

Procedures Performed Inqutred if the bidding process was processed in accordance with -

" the New Mex1co Procurement Code and State Purchasing Regulatrons

12.

Fmdmgs No excepttons were ‘found as a: result of applymg tins procedure

Proeedures Performed Venﬁed that _]oumai entrres appeared reasonable and had -

. supportmg documentatwn

L Fmdmgs No exceptlons were found asa result of appIymg thls procedure



- expresston ot' an.o

d the compan has procedures that requlre Journal entnes
1ewed and that they are bemg reviewed, :

s Fm ings: No exceptions were found asa result'of _V_,pplymg this procedure because the

L j‘ company dldn t make any. journal entnes durmg the ﬁseal year. S

14.. Procedures p med: Verifi ed that the orrgmal budget and subsequent budget
' adjustments W ved by the local: :governing board: ,
Fmdmgs No ex NS were found asa result of apptylng this procedure

emount of$100 000.

17. Procedures Performed 'l est all cap1 _utlay expendltures during the fiscal year to
" determine-amounts. recorded agree with ‘supporting documentation, were properly’ authorized

. and determine whether cash recelved for the’ award was:accounted for in a separate fund or

. ""bank account and |f' reim bursement requests were properly supported by costs incurred by

_ the r'ecrprent
Fmdmgs No exceptlons were found in testmg all capital outlay expenditures becauseno
funds were expended during the fiscal year-ending June 30, 2014. No cash was received by
“ the Association. The award was funded directly with New Mexico Finance Authonty which

- did not chsburse any funds to the: Assoctatron durmg fiscal year ended June 30, 2014

18, Procedures Performed Venﬁed that fAssoelatlon was in compliance with 2 2 2
NMAC, A _d‘xt rule 2014 0n submxttmg year-end financial statements to the NM State
.Auditor’s Office by December 1,2014,

Fmdmgs No except:ons were found as atesult of: applymg thts procedure.

1 was-tiot engaged to, and dld not ¢ ‘nduet an audlt ‘the:objective of which would be the .
on Garfi ;Mutual Domestrc Water Consumers and.Sewage Works

would haye been _p. rt.ed to you

: Thts report.is mtended solely for the information and use of the Management of Garfield Mutual
Domestlc Water Consumers-and Sewage Works Association and the Honorable Hector H. _

Balderas, NM State Auditor, and is not: mtended to be, and should not be, used by anyone other
- than these Specrf ied parttes ' : :

(’L{_)W “ %MM C ‘0 ﬁ
Wanda M. Lucero;: CPA L :

L Mesilla, NM.

November 10, 2014 o o -3 _



 INDEPENDENT ACCOUNTANT'S COMPILATION REPORT |

To TheBoard of Directors S R '
Garfield Mﬁtual Domestic Water Consumers & Sewage Works Association
Garfield, New Mexico 87 936 ‘ I 4

Proprietary Fund of Garfield Mutual Domestic Water Consumers & Sewage Works
 Association and the related Statement of Revenues, Expenses and Changes in Fund Net
" Alsets - Water System Fund - Proprietary Fund and the Statements of Cash Flows -
~“Water System Fund - Proprietary Fund for the year'ended June 30, 2014 I have not
" audited or reviewed the accompanying financial statements and, accordingly, do not
' express an opi :

; Cor provide any assurance about'whether the finanieal statements are in
- accordanceé wit
America, R i

T have compiled the accompanying Statement of Net Assets - Water System Fund -

._1d§count'in'g princip‘l}eﬁ,s' generally accepted in the United:States of -

' Management is responsible for the preparation and fair presentation of the financial

 statements in accordance with: accounting principles generally accepted in the United
. States of America and for designing, implementing, and maintaining internal control

 relevant to the preparation and fair presentation of the financial statements.

My responsibility is to.conduct the compilation in accordance with Statements on

Standards for Accounting and Review Services issied by the American Institute of

Certified Public Accountants. . The objective of a compilation is to assist management in

presenting financial information in the form of financial statements. without undertaking
to.obtain or provide any dssurance that there are 6 material modifications that should be
- made to-the financial statements. B o T

The budgetary comparison information on Pages 15 - 16 is not a required part ofthe -
basic filancial statements but is supplementary information required by the Governmental
Accounting Standards Board. Ihave compiled the supplementary information from ’

infoftation that is the representation of management, without audit or review. '

- Accordingly, 1 do not express an opinion or any other form of assurance on the”

- supplementary information..

'Noyémber. 10,2014
GO, o 27, Hlllle N 35065
2960 Cumino atitl, Lot Guucwt, WY 85005+ |
(B575) 5264312 |
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' RFIELD MUTUAL DOMESTIC WATER CONSUMERS AND

" SEWAGE WORKS ASSOCIATION ~ - "
- STATEMENT-OF NET ASSETS E
* WATER SYSTEM FUND- PROPRIETARY FUND
JUNE 30,2014
. ASSETS .
-cunnsumsssrs
CASH 8 CASH. EQU IVALENIS . : '
-UNRESTRICTED . W;:“ 5236.199'
_ RESTRICTED- - st el 2
| :TOTALCASH & CASH EQUIVALENTS LaE
INVESTMENTS: ,' _ o Lo - S _ -
UNRESTRICTED 7' o o v 70413
_RESTRICTED - ‘ : ' R 176,160
TOTAL INVESTMENTS - ‘ Lo 246,573 .
' TOTALCASH&CASH EQUIVALENTS&INVESTMENTS" -~ 48,168
ACCOUNTS RECEIVABLE - - 47,500
“INVENTORY, SYSTEM MATERIAL. ~ o Lo ;1 58,939
. PREPAIDEXPENSES ~~ - - L -18,167
. - TOTAL CURRENTAS ETS. T e20,774
. CAISITALASSETS ' SO -
: 'I.'AND' | 84,207 -
BUILDINGS . °~ Lo . 347,207
WATERSYSTEMS. -~ - = Lo s 418134
: CONSTRUCTION INTEREST - .7 - .~ B £, 45,526
. EQUIPMENT. . . o L st © 71,850
-FURNITURE AND FIXTURES DRI 9,569
_AUTOMOBILES P 46,990
~~FENCE . . : : 17,158
- ACCUMULATED DEPRECIATION - | (2,408,180)
i CAPITALASSETS NETOE DEPRECIATI N i ' 3,493,561
,om‘ERASSEr,s : - . .
" LOAN COSTS - : IR Lo - E 20,787
- ACCUMULATEDR AMORTIZATION - e el R ’ . (7,995}
OTHER ASSETS - NET OFAMORTIZATION ' 12,792
TOTALASSEI‘S ‘_ o : 54,127,127
) LIAB_!I_JI’I:’I'E_S_ANDLN_ET ASSETS
RR NTLIABILITIES S e ,
ACCOUNTS PAYABLE : $7,054
REFUND AND SECURITY KEY: DEPOSﬂ’S 6,036
. ACCRUEDINTERESTPAYABLE . * . * 7 5164
- PAYROLL AND GROSS RECEIPTS TAXES' PAYABLE L © 8,533
" CURRENT PORTION OF LONG-TERM DEBT ™~ e 114,131 -
TOTALCURRENT LIABILITIES - oL i 140,918
NON-CURREI\ET LIABILITIES _ . . Lo
NON-CURRENT PORTION OF LONG- TERM DEBT ; - 974,349
" TOTALNON-CURRENT LIABILITIES ~ - : © 974343
o TOTALUABILITES =~ -~ R 1,115,267
“:NET'ASSETS . s :
INVESI'ED N CAPITAL ASSE'FS NET OF RELATED DEBT o ' 2,391,087 .
RESTRICTED FOR:: ‘ . : o C
'DEBT SERVICE AND REPAIRS o IR _ 189,556
UNRESTRICTED T w E T - » s v
TOTALNET ASSETS- - oo ~ L 3,011,860

TOTAL LlABILITIES & NET A.SSEI'S L : I 54,127,127

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REFORT
6
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“

<% OFFICE

WATER SYST EM FUND PROPRIE!’ARY FUND
OR THE YEAR ENDEDJUNE 30 2014 '

OPERATING REVEN } .
WATER SYSTENIREVENUE

i PENALT\{ REVENUE L
WATER CONNECTION REVENUE
MEMBERSH!P FEES REVENUE S
DELINQUENT RECONNECT CHARGE REVENUE

- TURN ON CONNECT REVENUE
" RETURN CHECK FEE REVENUE
"CAPPING AND RELOCATING METERS

- TOTAL OPERATING REVENUES

DPERATING EXPENSES .
.ANNUALMEEHNG :
AMORTIZATION :

CAUTO EXPENSES -~ © o B

HOEREPAIR '

' ) SOFTWARE SERVICE AGREEMENT

DEPRECIATION
DUES AND SUBSCRIPTIONS
- EDUCATION
ENGINEERING - -

| LOAN ADMJNESTRATIV FEE o
* MISCELLANEOUS

. PAYROLLTAXES = .
" PROPERTY.TAXES .

- POSTAGE AND FREIGHT

RENT ~WAREHOUSE
'RERAIRS AND MAINTENANCE
SYSTEM MATERIALS
SYSTEM.REPAIRS
TELEPHONE -

WAGES .

WATER TESTING

UTILITIES ; ‘ ‘
TOTAL EXPENSES - - . e
OPERATING INCOME T

- NONOPERATENG REVENUES (EXPENSES}

) ENTERESTINCOME
INTEREST EXPENSE . |
TOTAL NONOPERATING REVENUES (EXPENSES)

CHANGES IN NI:TASSET_S .

TOTAL NET ASSETS - JULY 1°

TOTAL NET ASSETS - JUNE 30
SEE INDEPENDENT ACCOUNTANT‘S COMPILATION REPORT
Ly

. 429,505
10,897
5,200

14
1,750 .
300
. Bo

448,519

724
533

. 4625
- 3,363
133

{7)
1,658
3,864
117,245.
799

. 420
2,713
8,001

$ 19,879
9,378,
1,072
2,772
214

4,194 .

9,215
16
5,682
3,000
1,173

. 35251
. 33,282
3,870
86,766
.3,381
31,595
384,759

1,302
(56,453
(55,151)

8,609

3,003,251
$3,011,860



GARFIELD MUTU
SEWAIGE WORKS ASSC
STATEMENT OF CAS
* WATER SYSTEM EUND -
FOR THE YEAR ENDED IUNE 30 2014

CASH FLDWS FROM OPERATING ACI’IVITIES
_CASH RECEIVED:] ROM CUSTOMERS’
CASH PAID TG SUPPLIERS
CASH PAIDTH 'EMRIDYEES :
' NEI’ CASH PROVIDED BY OPERATING ACTIVITIES

' CASH FLOWS FROM CAPITAL AND" RELATED FINANCING ACTIVITIES:
INTEREST PAYN[ENTS ON, LONG-TERM DEBT
PRINCIPAL PAYMENTS ON-LONG- -TE M DEﬁT
(. NET CASH USED"IN CAPITAL & RELATED FINANCING ACTIVITIES

: CASH FLOWS FROM IN‘J VING ACTIVITIES i

CASH AN CASH EQUIVALENTS BEG]NNING OF YEARIINCLUDING
518 43 REPORTED IN RESTRICT ED ACCOUNTS)

- CASH' AND CASH EO.UIVALENTS END OF YEAR {INCLUD]NG
$189 556 REPORTED N RESTFIICT ED ACCOUNTS}

- '.CASH FLOWS FROM OPERATING ACTI\!ITIES
'OPERATING INCOME . :
- ADJUSTMENTSTO' RECONCILE OPERATING INCOME TO NET
CASH PROVIDED! BY ORERATING. ACTIVITIES
DEPRECIATION AND AMORTIZATION
© CHANGESIN ASSETS.AND UIABILITIES:-

" { INGREASE) DECREASE 'IN ACCOUNTS RECENABLE _
{ INCREASE) DECREASE N INVENTORY SYSTEM MATERIAL

- {(INCREASE) DECREASE IN PREPAID/EXPENSES
" INCREASE {DECREASE), IN ACCOUNTS PAYABLE '
- INCREASE (DECREAS
INCREASE {DECREAS
' TOTALAD

PAYROLL & GROSS RECEIPTS TAXES
MENTS -

© T NETCASH OVIDED BY OPERATING ACTIVITIES

. SEEINDEPENDENT ACCDUNTANT'S COMPILATION REPORT.

-8~

BEPOSITS AND SECURITY KEY DEPOSITS |

$448,627

R (193,286)

o 186766)
168,575 .

(57,394)
- {109,949).

7534

193,634

$496,168

: RECONCILIATION OF OPERATING INCGME TONET CASH PROVIDED B ‘.-=OPERATING ACI'IVIT[ES

"slsa'.-?..sb L

o %08

- {7,437)
e (438)
e (8132

S8
... 839
104,815

7 -%168,575 '




- GARFIELD MUTUAL DOMESTIC WATER CONSUMERS AND

' SEWAGE WORKS:ASSOCIATION
. NOTES TO FINANCIAL STATEMENTS
o . JUNE 30,2014 :

. L. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

@

REPORTING ENTITY - Garfield Mutual Domestic Water Consumers and Sewage
Works Association was organized in March 1968. The organization supplies water to
approximately 800 consumers from the north edge of Hatch to Exit 59 which is 1/4 mile
south of 1-25 Caballo Lake Exit in Sjerra County.- The area is known as the Hatch

‘Valléy: The organization is governed by a eight-member Board of Directors, whose

members are elected to three year terms.

As requn‘ed bjf accounfing principles:generalljac'q’épted in the United States of America,

',‘;hese"ﬁnancial‘stateme_nts present the Garfield Mutual Domestic Water Consumers and
- Sewage Works Association (the primary government} as a. stand-alone government. The

. reporting entity for the organization includes all functions of government in which the
- Board of Directors exercise oversight responsibility. Oversight responsibility includes,
_ but is not limited to, financial interdependency, selection of governing authority, _
* designation of managemett, significant ability to influence operations and accountability

" for fiscal matters. No con

ponent units exist in which the Organization has any oversight

i responsibilities, which wotld require‘inclusion in the Organization’s financial

statements in accordanqe_:.wit'h‘Govarmﬂehtal Accounting Standards Board: Statement No.

The organization’s financial statements are prepared in accordance with generally

-accepted accounting principles (GAAP). The Governmental Accounting Standards
" Board (GASB). Is responsible for establishing GAAP for state and local governments

through its pronouncements of the Financial Accounting Standards Board (FASB) issued

 throngh Novetfiber 30, 1989 (when applicablé), that do not conflict with or contradict

" (GASB.pronouncements.

(b):

..... ;

WATER SYSTEM FUND - PROPRIETARY FUND FINANCIAL STATEMENTS -

- The water system fumd financial statements (ie., the statement of net assets and the

" staternent of revenues, expenses and changes in fund net assets) report information on all

activities of the primary. government and its component units.

The statement of revenues, expenses and changes in fund net assets demonstrates the

- degree to which the expenses are offset by program revenues. Program revenues
.. : include: 1) Charges to customers or applicants who purchase, use, or directly benefit
- from goods; services, or privileges provided by a given function or activity and 2) grants

that are restricted to meeting the .operational or.capital requirements of a particular

“‘function or-activity. Other items not properly included among program revenues are

/"7 reperted instead as general revenues.

9
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GARFIBTV MUTUAL DOMESTIC WATER CONSUMERS AND
GE WORKS ASSOCIATION
; @T TO F]N' CIAL STATEMENTS

1. SUMMARY O SIG ~‘~NIFICANT ACCOUNTING POLICIES (Contmued)

o (o) Measurement focus, asrs.of aecounnng, and fmanc:al statement presentatmn The
JxWater System Fiind - Proprietary Fund financial. statements are reported using’ the economic -
. resources measurement. focus and the accrual basis of aceountmg, asare the proprietary fund
" financial statements, Revenues are: recorded when carried and expenses are recorded when a -
liability is incurred; regardless of'the timing of related: cash flows, Grants and similar items
- are recogmzed as: revenue”‘ ‘soon as: all ehglbrhty requuements 1mposed by the provider have

'Govemmental ﬁmd ﬁna.ncml atements are: reported usmg the current fina:nelal resources
measutement foeus and the modxf ed accrual basis.of accounting. Reveies:are ‘recognized
~ as soon as they are both measurable and available. Revenues are considered o be available
" 'when’ they are coIIeetrble within the current period or soon enough thereafter to pay liabilities
".-ofthe current perrod For this purpose, the government considers revenues to be available if
' 'they are ¢ollected within 60 days of the end of the current fiscal penod Expenditures generally
re recorded when a Ilabrhty is incurred, as under accrual accountmg However, debt service
* expenditures, as well as expenditures related to compensated 'bsenees and elalms and judge-
' "’-’rnents are: recorded only. when payment‘ls due - R :

1 Major Proprretary Fund s~ The Orgamzatron 5 Water System Fund - Propnetaxy Fund
~accounts for the operations of the water system which is funded by proceeds from
Operatlons of thi facility, including user fees, meter fees, connection fees, late payment
fees The watersystem fund is. the Orgamzatron s only enterprise fund.

The Organuation utlllzes the accrual basis of accounting in accordance with accounting
: principles generally accepted inthe United Stites of America in both the government-wide and

' proprietary fund financial statements to the extent that those standards do not conflict:with or
- contradict guidance of the Governmental Acoountmg Standards Board. The Orgamzatron has
’ ;eleoted not to follow subsequent. pmvate—sector gurdance issued after November 30, 1989

. Pr oprretary funds dlstmgursh eperatmg revenues and expenses from non-operating iterns.
Opeérating revenues and expenses generally result from prov1dmg services and produeing and
delivering goods in.connection with a proprietary fund’s principal ongomg operations. The
’ prrncnpal operatmg revenues of the Organization’s enterpnse fund is charges to customers for
. 'sales and.services. Operatmg expenses for the enterprise fund. mclude cost of sales and
s "jServnces admm1stratwe expenses, and depreczatmn on capital assets. .All venues and .
3-expenses not meetmg thIS deﬁmtion are reported as: non—operatmg revenues and expenses

When both restncted and unrestrlcted resources are avallable for use, 1t Is the Orgamzatlon s ‘
pollcy to-use restrleted first, and then unrestricted resources as they are needed. C

210




- restricted assets on the' Statement of Net Assets because

GARFIELD MUTUAL DOMESTIC WATER CONSUMERS, AND.
g SEWAGE WORKS ASSOCIATION

N OTES TO FENANCIAL STATEMENTS

“anid cash equlva ts are cons;dered to e cash on hand demand depos1ts and shiort: term
mvesﬁnents w1th orlgmal maturmes of twelve months or. Eess from the date of achISItlon

(e) INVENTORIES Inventor s‘m the general fund con51st of expendable system matenals
held for the Organmatlon s uge: and are carried at cost usmg the ﬁrst-m first-out method

+() RECEIVABLES AND PAYABLES The Water System Fund - Propnetary Fund
~receivables are-due i‘om customers within the Hatch Valley ‘The Organization’s policy for
o collectlons is limited to: coIlectmg secunty and key dep051ts the nght to dlscontmue service
- and place liens: on property

) RES'I‘RICTED ASSETS Certam et assets ofthe 0 amzatlon are elassd'ed as

ir use is Ilmlted either by law
through constitutional provisions or. enabling legxslatlon .ot by restrictions 1mposed
ex.ternally by creditors, or: laws or regulatlons of. other governments.

(h) PREPAD ITEMS Certam payments 1o vendors reflect Ccosts apphcable 1o future
. accounting: penods ‘and are 1ecorded as prepaid items. T he Orgamzatxon uses the
consumption method :

" an-estimated useful tife in excess of one: year Such assets are recorded at hlstorlcai cost or
. estlmated historical costif purchased orconstructed.

- The costs of normal maintenance and repairs ‘that do not: add to the value of the asset or
materlally eéxtend xts useful Ilfe are not capitalized.

' Ma_;or ou_tlays for cathal assets- and'i 1mprovements are capitalized as projects are constructed.
 Interest ineurred during the construction phase of capital assets of business-type activities is
. included as part of the eapltahzed value of assets conistructed. There was no, interest
' roap1tallzed as-part-of the cost of capital assets under constructlon durmg the year ended
June 30 2014. K :

- 11__- :



- g GARF[ELD MUTU‘ :;_Z_DOMESTIC WATER C.'_NSUMERS AND
‘ SEW E WORKS ASSOCIATION

- Deprec1atlon of capttal assets is. computed and recorded by utlhzmg the stralght-lme method
Estimated useful llves "f-:the Vartous classes of depreclable capital- assets aré asfollows:

Bulldmgs BRI e 20 50 years. :

Water System o T . 30+ 50: years_’_ e
LMachmery &Eqmpment SR 10 years_' o
Automobiles o - 3. 5years
L Fence:,. L . i ©10-20 ) years

i (_|) LONG-TERM GBLIGATIONS In the water system fund finaricial statements, long-

- term debt and other [ong-te:m obhgatrons are reported as liabilities in the apphcable
Cwater system fund - proprietary fund statement of net assets. Debt and refinance issuance
. ;costs are reported as deferred charges and amortized over ‘the term of the related debt.

| (k) FUND EQUITY In the‘ﬁ.md ﬁnancra! statemetits, water system funds report
b T amounts that are not avatlable for; appropnatmn or

. ,:value of the‘Orgamzatxon s capltal assets less related debt

'(m) BUDGETS Bu, gets are prepared for and adopted by the Board after public hearmgs for
- the govemmental funds. The budgets are adopted on a basis consistent with accounting
.+ principles generally accepted in the United States of America. The Iegal fevel of budgetary
-+ “control is at the fond- fevel. All ‘budgeted appropnatlons lapse at fiscal year-end. Formal
" budgets are adopted for the general fund. Asa result, deficits in the budget columns of the
E accompanying fi financial statements may occur The Orgamzatlon legally adopts budgets for
‘all'its funds on an annual bas:s :

2 CASH AND CASH EQ UIVALENTS AND ]NVESTMENTS

(a) Deposns and Investments All deposxts are held in qualified pubhc dep051tor1es and are

" included in the accompanymg balance sheet and statement of net assets as cash and cash

equrvalents The Orgamzatlon maintains cash and securities at several local financial

institutions. Accounts at each’ financial institution are insured by the Federal Deposit

" ‘Insurarice Corporation up to $250, 000 At Iune 30, 2014 the. Orgamzatlon had noaccounts

of umnsured ba_iances . . : . .
: _ 12 _



SEWAGE WORKS ASSOCIATION

IUNEBO 2014

o Lrﬁve.s:&ne_nitg_gi__at Jun , 2014 cons1st of the fo]lowmg

Types of Investmeni:s

: Maturltlc_s )
Bank of New York Melion - nfa.
- New Mexico F inancial Authenty - - nla
: thte Sands Federal Credlt Umon ©9/04/14

. Total Investments .
Cash and cash equwalents : :
Total cash and cash equwalents and mvestments
Presented on<th ‘;accompanymg statement: of net assets as
"Cash 4nd cash equivalents- S
Restncted cash and cash ‘equivalents .-
: _.Resmctc.d Investments
T fUn;i;estriCted Investments -

23 RECEIVABLES

X RFIELD MUTU - DOMESTIC WATER CO" [E\IERS AND

NOTES TO F]NANCIAL STATElejs N

: :EQUIVALENTS AND]NVESTMENTS (CONTNUED)

Fair Value -
- $124.862
- 30,796
90.915 .
$246,573 . .
249505
$496.168 -

$236,199
13,396
176,160
70,413
$496.168

Recewab]cs at June 30, 2014 conmsteci of $47 500 gross bﬁlmgs to customers for water

consumptlon through June 30, 2014.

4. CAPITAL ASSETS:

‘Balance Increase < Décrease Balance -
a GRN/: VS K - ' : 6/30/14
: Busmess-type Activities: .
- Capital Assets not being deprecnated . . _
EhE Land .$ 84,207 - $84,207
... .Capital Assets being depremated I e
Buildings SO 147,207 : 147207
WaterSystem - '5,5_24,660 L . 5,524,660
- Equipment - 71,950 71,950
" Furniture & Fixtures S 9,569 9,569
- Automobiles 46,990 , 46,990 -
Fence 17,158 : . o _17.158
e 3 - 5,901,741 5,901,741
- _Accumulated Depreciation  (2.290,935) . 1117,245) ' (2,408.180)
. $3.610.806 . $(117 245y .8 -0- - $3.493561

Capital Assets, net -

13-



:fg_. GARFIELD MUTUAL DOMESTIC WATER CONSUMERS AND
S ) SEWAGE WORKS ASSOCIATION

NOTES TO FINANCIAL STATEMENTS

'2014

s, LONG—'I‘ERM_DEBT |
' ollows:

Addltlons Reductmns " Balance " Duein

630714 oney
$1 108,746 80 $77,260. $1,0313486 $$81,168
89 6‘83‘, T . 32.689 56 994 32.963
* Total" ;_\f?'$1 108420 $_0  $109949 $1088480  SLI4I3]

ThefO'rganiz‘eﬁdn at Tune 3 0: 2014 had the following terms on long-term debt: -

‘ Note- Bond payable NM Fmance Authorlty, payable semi-annually
: nd November of each year based ona restructurmg
‘ DSS aggreg Y & debt service: schedule The reserve is funded
) jmonthly agcording to-a monthly payment schedule. Ma‘curtty o
is: Apr:l 2024-.- ol rtion” Coupon varies annually: g ~( Loy $_1,-03__1',4.86

Note payable NM Envnonment Deparnnent, payable $34 673
- annually at 3% interest; maturés 2017, secured with asmgnment S S
of income. Loan was pald off Oct 2014 56994 .

Total o AR & $ 1.088.480

:.. The aggregate maturmes of outstandmg long-term debt durmg the next ﬁve ‘years are as follows:
. 2015 $114 131 2016 $109 345 2017 589, 717 2018 - $94 390 2019 - $99,346.

. 6 BUDGETS ‘ '

: Garﬁeld Mutual Domestic Water Consumers and Sewage Works Assoclatxon s annual budget, a

| 'requxrement of the orgamzatwn s bylaws, se;rves as a gmde to estimate and coordmate '
' antlclpated revenues and expend:tures o ~

-14-



GARFIELD DOMESTIC WATER CONSUMERS A SEWAGE WORKS ASSOCIAT]ON _

BUDGETARY COMPARIS. N SCHEDULE
WATER SYSTEM FUND PRO KIETARY FUND
' “YEAR ENDED JUNE 30 2014 o
) . Variance
- e _ ﬁgtual : : ,Bkuvdgxet; (Under) Over
: Membersliiﬁ FeéRe'\féej_z:nue - cooes $14 B R 1Y : ($5) 5
Penalty Revenue ... . 10897 9850 1,047
Delinquent Recormect Charge T U 47800 ‘1’“;0;50 - 750
Turn on Charge Revenue ‘ ' ‘ S 300 700 ) (400)."
Water’ Connechon Revenue LT ' 5200 - 12550 2,650
Water System’ Revenue T aem0s o A2T8 - 1,681
Interest tacome . C sz 1409 (197)
Misc. Tncornie T o o 803 * 3 770 -
© Returned chieckfes . _ 50 250 - @00) -
. Gainf{Loss)on Sale of Assets S e zm0sl @503
_f.TotaI Revenue . ST e $449,821 ~ $446,228. . 93593 T

SEE- INDEPENDENT ACCOUNTANT’S COMPILATION REPORT.
SEE INDEPENDENT ACCOUNTANT‘S AGREED-UPON PROCEDURES REPORT
#1550




2y _Educatlon

Actual‘ £

k‘ W ER SYSTEM FUND PROPRIETARY FUND
' ' YEAR ENDED JUNE 30 2014 |

D,SEWAGE WORKS: ASSOC!ATION
SCHEDULE

Variance

] ~'aud'g'é§-'5 : (Under)'dver‘: )

- Advertising.Expense. . ' 0
" AmortizationExpense Y '

Auto Expenses
BAC KHOE REPAIR

: 4fBank Charges PR

- 'Cash Over and Short
'cmorfnersmuﬁon

: =._.Software'3enf. Agreem. '

Depreciati}:'n'éxpénse ’ S BRRTY? 245 o
Dues and Subscnptlons Exp B C T 788

420
2,713

i 'Engmeenng Fee
::_'?::Fuel Xpers
'Insurance'Expense” s

' Interest Expense ( o - 56,453
Glothes .~ S0
Lega[ and Accountmg Fees : _ ' : 9.,378
" Licenses and Fees Expen_se o] ] _ 1,072

Loan Admin.Fee, - .’ S 2772
: Mamtenance Expense ' N o

Miscelfaneous

Office Expense 4,194

. Payroll Fica Taxes =~ - P , 5,379 _
'.."Payroil Expenses o : LT T "0
_ ‘Payroll Medicare Tax TR e 1,258
N Payroll WorlCCcmp Tax B S 7 ~16'9~‘.
payro“ SUTA Tax- . " Lol 2,376 L

Payroll Futa Tax : . L UL 133
" Property Taxes . L - 16
.'Expense‘ ’ - R '

int-WAREHOUSE - - o , 3,000
‘SystemMatenafs v T 2Bast

‘SYStem Repair ', o I R ‘133!2.82-

* Telephone Exp&[nternet _ “‘j , PO 3;32“(?_"-_.'.
‘Wages Expense - ,:-i::' R R ee766 -
 Water Testing o '. ' 3381

Usilities - Electric . A 31,194

oL _ 8,001
LTI 19,879

SEF V-
214 -

"’5’682'

90 (90)

0 533
388 336
8085 - (3.460)
1,608 . 1 784 O
4: 'Zﬂ. ) S 61‘:“

(55) .48
2487' o (829)

: .3,307 ' 57
100,428 7,817

© 843 ) (44).
525 N L)
12,203 " {(9,580)
18,234 L 846 -
63,176 ©6.723)
268 (268)
8,485 893
1.219 (147)
2740 32
Ajt_o"? : 1,066
cEE L )
2418 . 1780

Cos2a 138"

Srse 0 (s0)
126 0 32
s (4

177 - - 2,199

©o72 (39)

. 2,808 (2,793)
5.276. ‘ 408

3,000 0
27:332 . . - (2081)

osi080 - 2,202

362 . . 198 -
83786 2,979
5875 - (2,494)
30,533 B e
309 oy

Utilities - PNMgas . 399

Total Expenses 441,212

445268 : (4,056

NetIncome (Fund Balance) -~ ' $8,600

e080 $7,640

SEE [NDEPENDENT ACCOUNTANT'S COMPILAT[ON REPORT.

SEE INDEPENDENT ACCOUNTANT‘S AGREED UPON PROCEDURES REPORT




: SEWAG E WORKS ASSOCEATIO ;
CHEDULE OF CAPITAL OUTLAY AWARDS

_:ER SYSTEM FUND- PROPR[E’I‘ARY FUND

~FORTHE YEAR ENDED .FUN'E 30 2014

ERE : . C Amount " Amiount ‘Balanice-
Pra|ectTitEe ‘Project’# U Award  Received Expended June 30, 2014

NMFACIF Grant 2974-CIF - - 7. $100,000 807000 800 -$100,000°

{waterPlan) .

| SEE INDEPENDENT ACCOUNTANT’S AGREED—UPON PROCEDURES REPORT -

. SEE INDEPENDENT ACCOUNTANT'S COMP[LAT[ON REPORT.
- 17 -




B GARF }‘D MUTUAL DOMESTIC WATER CONSUMERS AND
A © - SEWAGE WORKS ASSOCIATION - ‘ :
_ SCI—IBDULE o URREN'F &; RIOR YEAR FINDINGS AND RESPONSES

- Curr nt{jﬁeﬁé;ﬁnding'éi; S “None’

" ﬁfior- year findings:

2012-01 Fitial Budget - Revenue amounts: not complete o
Not repeated III curr“ tyear - : ‘

. "20 13- 02 Fmal Budgef
~ Not repeated in. current year

- =18 -



L GARFIELD MUTUAL DOM’.ESTIC WATE _ CONSUMERS
o ' AND'SEWAGE WORKS ASSOCIATION ‘
EXIT CONFERENCE -
F@R YEAR ENDED JUNE 30, 20 14

An eirrfcc.mferénce was, he dkon November 13 2014 at 7 00 pm; at the. fo' ice: of Garﬁe[d Mu’sual
" Domestic Water Consumers Association at. 8580 N. Hwy 187 Garfield NM' 87936. Members
'-of the govemmg board in atténdance were: - : '

Ronald ’:(g}'hray SR, Presrdent

- :NgaBrewster Secretary Treasurer
Isidro Alvarez ~ Director

_.quert Shannon - Drrect_or

-19-



