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JOSEPH M. SALAZAR
CERTTFMD PUBLIC ACCOUNTANT

P.O. BOX 17,14

Espanola, Nerv Mexico 87532
Phone/Fax 505-7 47 -27 7 s

INDEPENDENT ACCOUNTANI|S' REPORT
ON APPLYII\G AGREED UPON PIIOCEDURES

Alliedo I\4ontolra, President
Alcalder };[ulual Domestic Water Users Association

emd

Ilonorable Tint Keller
Ne'w Mer:ico State ALrditor

We har'e perf-ormed the procedr-ues enLunerate'd belo* fbrthe A.lcalde Mutual Domcstic Watcr
Users Asl;ociation (Association) fbr the 1'ear ended Decer.pber 3 1. 2015.'l'he Associatiou *.as
deterrnine:d to be a Tier 5 entity under the Audit Act Section 12-6-3 (B ) NMSA 197g and Section
2.2.2.1(iI{MAC. The procedures were agreed to b1,the Associa.tion through the Ofllce of thc
New Mer.ico State Auditor. The Alcalde l\4utual Domestic \\'ater Lrsers Association r"nanasentent
is respons;ible for the organization's accounting records. l-his agleed-r-rpon procedurcs
ellgagclllollt was conducted in accordance uith attcstation stanclarcls esrablished by,thc.,\lrcrica
Institute o1'Clertified Public Accountants. The sr-rf}-rciencl ol'thcrse procedures is solclv thc
rcsponsibiJitl'o.f 1hose parties specified in the rcport. Consequentll'. rve ntake ne represcltiitiols
regarding the sufllciencv of the;rrocedures described belori'eithe-r lbr the pllrposes fbr qhicir this
report has been rcquested or fbr any other purpose. Our procedures ancJ findings are as fbllow.s:

Procedures

l. Vt:r'if,v tlle local public bod1"s re\cnLle calculation ancl tjcr cleterr-r-rir-ratign docunrcntcd op
th,: fornl pro'n'ided at w\\'\\.osannr.org under "-fierccl Srs;tem Iteporting Main l)i.rge."
FirrLding

WedeterminedthattheA.ssociationisatier5entit\ fbrthe20l5caiendarvear.

2. C:rsh

Procedures

a) Determine whether beLnk reconciliations are being perfbrme,J in a timely' manner and
u'hether all bank and lnvestment statements fbr the fiscal vear are cor-nplete and on-
hand.

b) Perform a random tes:of bank reconciliations fbr ac,:urac1,. Also. trace ending
balances to the genera.l ledger. supporting docurrentation and the frnancial reportilg
submitted to DFA-Lo,:al Government Division.



c) Determine whether the local public body's financia.l institution have provided it u,ith
5004 of pledged collateral on all uninsured deposits as required by Section 6-10-17
NI'vISA1978. NN4 Putrlic Money Act. if anolicable.

Findinqg

al The Association has rr checking account, savings account ar:rd a certificate of deposit
account. Bank statements were available for the checking account, saving accollnt
and cerlificate of deposit.. The bank only provides statemerrts for the certificate of
deposit onlv when thr: certificate of deposit becomes due arLnualll,and end of
calendar year. The checking account and sal'ings account \\'ere reconciled on a
mon.thly basis. All bank staten-lents and reconciliations were cornplete and on-hand
for the entire year.

b) We tested the bank re conciliations for tire rnonths ol December and March of 2015
and traced to the geueral ledger. No exceptions were noted. The Association dicl
prepare and subntit f-inancial feports to DFA local grtvernment division.

c) 'l'lte thrce bank accolrnts had IrDIC co\crase ol.52-t11.000. l'he bank accoultts nc\er
exceeded uninsured l;mits and. therctbre. plcdgcd collateral \\as not reqr-rired on ap\
o1'the bank accounts lt anv time dririns tire I'car.

3. Cnpital Assets

Proccdures

V.:rifythatthelocal publicbodf isperlbrmingalearll inrenlorl asreclr,riredbr
St:ction 12-6-10 NMSA 1978.

Filtdineg

Thr: Associatior-r performr:d a 1'early inventorl as reqr.rired by Statc Statute . No exceptions
ncrl.ecl.

4. R,0Ve[U,9S

Procedures

Identify'the nature and arnount of revenue fiom sources bv revieu,'ing the budget.
agreements. rate schedules and underh'ing docuntentalion.

a) Perform an analltical revier.r'. test actual rcvenlle compared to budgeted rer,,enue lbr
the 1,ear for each type of revenue.



S;lect a sample of revenues based on auditor judgment and tesr using the folloi,i,ing
altributes:

b.t Amount recorded in lhe general ledger agrees to the supporting documentation and
the llank statements.

c) Proper recording of classification. amollnts. and period per review of supporting
documentation and tlre general ledger. Perfbrr-n this rerinue r.rork o1t5e same
acccrunting basis that the local public bodr keeps it accounting records op. cash basis.
modified accrual basis. or accrual basis.

Fi.ndinesi

a) We r'vere provided financial statements (balance sheet and incorne statement for the
year ended December 31.2015. The incorne statement hacl five revenlre accounrs
rvhich were \\'ater re\'erlLre. interest inconte. Reconnect t-ees inconte. installation and
hook-up f-ees. and grants-project. We peribrmecl an anall,ticaLl rer,,ielv. tested actual
revenlle compared to budgeted re\/enue for the 1'ear lbr each type of revenue accolu-lt.
f'Jo exceptions were noted.

b) r\rlounts recorded in lhe general ledger agreed to surporting documentation (deposit
slips and bank staterne nts). No exceptior-rs nolecl

c) An-rounts were recordt:d on a cash basis to the llve reveullc ilccounts on a monthlr
basis We tc'sted $99,8-54 of total revenrre of $118.93,1 of deprosit slip amounts ancl
atnou:nts per deposit slips on the bank statentents to the amounts posted to the generai
ledger which was approximatell' 84% o1'the total revenues. No exceptions notcd.

5. [)xpenrlitures

lProcedures

Select eL sample of cash disbursements based on ar,rditor.judgm,:rrt and test using the
fir I lorvi ;ne attributes :

Deterl-uine that amouut recorded as disbr-rrsed agrees to adeqLralc sLlpporting
docLtrnentation. Veriti' tirat amolu-rt. pa) ee. c'late anJ clescription agree to tlie
ven'Cor's invoice. purchase order. conlract ancl cancelecl check. as appropriate.

Detr:rmine that disbursements \\'ere propert.v authorized and approved in compliance
with the budget. legal requirements and establislied policie,, und proc.dures.

Detr:rmine that the bid process (or request for propc,sal process if applicable.
purchase order. contracts and agreements \\'ere processed in accordance ri.ith the
New Mexico Procure:tnent Code Section 13-1-28 thrrtugh 13-1-i99 NMSA 197g)
and State Purchasing Regulations ( 1 .4.1 NMAC) arLd Regulations Governing the per
Diem and Mileage Act (2.42.2 NMAC)

a)

b)

cl



6.

FindinEp

ur) Our test of 42 transa.ctions fbr approximateh' 760/o of the total expenditure amount
for the fiscal year revealed that amorults recorded as disbursed agreed to the
suprporling documer.tation. The docunrentation agree as to amount, pavee. date a1d
description agree to the vendor's invoice and cancellecl check. The Associatio. uses
the same vendors on a monthll'basis. Tl-re Associalion obtained quotes fbr goods and
services which requirecl .o-pliurr.. ri.'itli the procurement code. No exceptions
noted.

L') As:;ociation disburse:ments were authorized disbursremer-rts tbr the operations of the
association and approved in compiiance u.ith budg,:t. legal requirements and
established policies and procedures. No exceptioni noted.

c.) Asslociation did rlaintain documentation to demons;trate- cor.npliance rvith the bicl
process (request lbr proposal process. if applicable), purchase orders. contracts ancl
agrt:ements were prccessed in accordance u'ith the Nerv Mexico Procurernent Code
(section 13-1-28 tltrough l3-l-99 NMSA 1978) and State purchase regr-rlatiops.

.Journal Entrics

Procedures

l1'ttOtl-rC'utine.iournal cnt,:ies. such as adjustnrc'r-rt or rcclassificatior-r. are posteci to the
general ledger, test signifrcant itenrs lbr the fbllou ing attribute:

a) Jourrtal entries appear reasonable ancl har,e sllpporting docunrentation.

b) -fhe 
local public body has procedures that re-quire jorrrlal entries to be rer,ierved a.d

there is evidence the rcviervs are being perlbrmed.

Firrdings

-fhe Associatiott's l'ee accc'runtant on a tnonthlv basis prepares routinc-ioLrr'al ent'cs to
rccrord iuterest income earned tbr the uronth. reclassif\'ing gross receipr tax f}o't water
revenLre and to record retuLrned checks.

Iteviewe'C the monthlv list.ing ofjoumal entries fbr reasonabler-ress ancl supporting
clor: umentation for the ent ire 20 i 5 tjscal 1,ear. No excep.rions u,ere noted. The
.r\ssocialiot-t does not have proce'dures that reqr.rire the rcr icu of journal entries. (Sec
lindins 2010-4)



8..

7. Budget

Procedures

Obtain the original fiscal 1'ear budget and all budget amendments made thror-rgl.iour the
fi;cal yerar and perfonn the fbllou'ing:

a) Verify, through a review of minutes and correspondence. tliat the original budget and
subsequent budget adjustrnents \\'ere approved by th,e local public body's go.,einilg
bod;r and DFA-LGD,

b) Detennine i1'the total actual expenditures exceeded the flnal budget at the legal lcvel
o1'budgetary control: if so report a compliance finding.

c) Frorn the original and flnal approved budgets and ge:neral lerdger. prepare a schedule
of revenues and expenditures - budget and actual orL the burlgetary'basis used b1,the
local public body (car;h, actual or rnodified accrual basis) lbr each individual tund.

FindineE

a) The Association prepared and submitted an approvcd budget b1. the Board fbr
approval to DFA-LGD fbr the vear cnded Decentber 3 I . 201 5.

b) We- <Jetermine that tolril actual expenditures did no1 r:xcced rhc flnal budget at the
legal lcvel o1' br"rdgetary control.

c) A schedr"rle of revenui:s and expcnditr,rres \\'as prepared lionr thc Association's
records on a cash budgetarl' basis. 'fhis schedLrle is inclucled hcreir.r as Erhibit A.'fhe Association also subnritted its clr.rarterlr reports to DIrA-l.GD reports tbr thc
calendar year. 3 1. 20 I 5.

Capital Outlay Appropriations

Pr'<lcedures

Rt:quest and revielv all state-funded capital outlay auarcls..joint pouL'r asrcenrents.
correspondence and other relevant documentation tbr an1 capital outlal'arvard liurds
exp,ended bv recipient durinc the tiscal y,ear.

fe srt all capital outlay expenclllrtes dr_rring the fiscal year to:

a) l)elermiue that the amount recorded as disburse,J agrees to adequate sllpporting
documentation. Veril1'that amount. pavee. date and descriprtion agree to the
purchase order. cor.lract. r''endor invoice and canc,:iled check. as appropriate.

b., Determine that the cash disbursements \\:ere properll'authorized and approl'ed in
acc,crdance with the budget. legal requirements and established policies and
pro,oedures 

5



c) Determine that the trid process (or request for proposals process if applicable).
purchase orders. contracts and agreements \\'ere processed in accor&ance lvith the

Nerv lVlexico Procur,:ment Code and State Purchasing Itegulations (Section 13-1-2g
throughl3-1-199 NN4SA 1978 and 1.4.4 NMAC),

Delermine the ph1'sical existence (b1' observation) rf the capital asset based on
expenditures to date.

Verify that status reports were submitted to the state agency per terms of agreement
ancl anrounts in status report agree r,,'ith the general ledger and other supporling
documentation.

I1'the pro.ject \\as fu:rdc'd in advancc. delL'mriue if the an'ard balance (and cash
balance) appropriately'r'et'lects the percentage ot-completior.r based on the projecr
schedule and expenclitures to date.

If the project is complete. determine if there is an unexpended balance and u,hether it
was reverted per stat,: statllte and agreement $ith tlrLe grantrtr.

Dctermine u'hether cash received fbrthe au'arcl \\'a:; accounted fbr in a separate lirnd
or separate bank account that is non-interest bcarinlr if so recluired bv the capital
outlay award agreement.

i) Determine whether reintbursements requests wcre properlv supporled by costs
it-tcurred by the recipie-nt. Deterrnine u'hether the costs rvcre paid by the local public
body prior to the request fbr reimbursemeltt.

Findinsg

we detennined tl-rat anlounts recorded as disbr-rrsred agreed to adcquate
supporling docunrentation ar-rd lve verif-red that anrounts. payces, dates and
clescriptions agree d to the vendors invoice. No e.xceptions noted.

We determined that disbursement were properh ar-rthorized and approvcd in
aLccordance with" legal rcquirements and established policies and proceclurcs.

\Me determined that the Association maintainecl documentation to dentonstrate
c,ompliance r.vith the bid process (reqr-rest for proposal process. if applicable).
prurchase orders. contracts and agreements were process;ed in accordance rvith the
l,leu'Mexico Procurement Code (section 13-1-28 throrrgh 13-1-99 NMSA 1978)
a.nd State purchas,: regr"rlations.

We determined that pl-r1'sical obsen'ation \\as not feasible since the uork is lbr
a. geohydrologl'report as of December 31.2015. -[he pl:ject is not complete as of
December31,2015.

o)

o)5/

h)

a)

b)

c)

c)



f)

olD,

According to the Association managemeni no sratlrs reports were submitted to tlie
.Nerv Mexico Enr ironment Department. Also. no status reports n'ere noted durils
{lur review'of the grant file supporting documentation.'rhe project was not intended to be funded in adl,ance but on a cost reimbursement
lbasis.

'rhe project for the appropriation amount of $125,000 is not complete and
determined that there is unexpended barance of :$ 1 I g.26g as of December 3 l.
:2015. The projecl is not complete as of December 31.2015.The pro.ject is on a
cost reimbursernent basis therefore no rnonies ni:ed to revert. Also. the
appropriation does not revert until June 2018.

Since the project was approved on a cost reimbursement basis. no separate fund
or bank account v,'as reouired.

h)

i) \ile determine that reintbursenrcnts rcqLlr'sts \\cre properlr, supportecl br costs
incun'cc1 bv the Association. \\'e deternrinc that the costri \\,ere incurrecl br the
r\ssociation prior to the reqllest tbr reimbursemcnt.

9. Other

Procedures

If inforniation comes to the IPA's attention (regardless ot r-nateriality) indicatins. arrr
fi'aud. illtegal acts, Itoncompliance. or an)' intcrnal contnrl deflciencies. such insranccs
mttsl be disclosed in the report as required bv Section12-6-6 NMSA 1978. I'he flndine
rrrust inc,lude the rcquired contenrs per Section 2.2.2.1-(l)(3) (C) NN,IAC.

Findings

Nrl exceptions or ir-rfbrrnation lr'ere noted as a result o1'applving: the. procedures describccl
above (rcgardlcss ol-matcrriiilitr ) indicatin-u 1r'aucl or illcgal :rcts. I IoH'er e r. see thc-
Sctredul: of'Findings and l{esponses rekited to segrcgation of cluties. late agrced Lrpon
procedurcs repol't, and latc subt-nission of ll)r\ rectlutrlendation 1brm.

We rverc not engaged to. and did not conduct an audit. the objective of vu'hich rvoulcj bc
th-- cxprrsssion of an opin.on on the accounting records. r\ccordingly. rve do not express
sttch an ,cpitrion. Had we prefbrmed additional procedures. other matters might have
corne to our attentiou thal lvould ha'u'e been reported to \.oll.

Ihis report is intended solell'forthe infbrr-nation and us: o1-Alc:alde Mtrtual Dornestic
water L]sers Association. thc Neu Mexico State Auditor's Office. DFA-Local
Gtl'vernment Dir,ision anclNerr'Mexico State Legislature and is not intended to be and
shpuld not be used by an)'one other than tliose specitied parties.

/ -l)l ,/rt(l '--e
N4. Salazar, CPA
:;,2016

/l
' - _-t'i-l t;t.\,=*'...

,/ .l$tept''
August

//-r
,'L*-i'tt.- (- ('Pt



STATE OF NEW MEXICO
ALCALDE MUTUAL DIOMESTIC WATER USERS AIJSOCIATION

AGREED UPON PROCEDURES
SCHEDULE OF CAPITAL OUTLAY AWARD

DECEMBER 31.20I5

Amount Amount
Reqr,rested/ Requested/

Capital Recieyed Recieyed Total
Apprrtpriations Award in Prior in Current Amounr
Proje,:t No. .Amount Fiscal Years Fiscal year.s Expended

142-l(j,(i9 Sl'B $125.00C $ 6.732 56J32

'fota 
I

Note:

$ | 25.000 - $0.7j: $0.7j:

1. 'fl-e Alcalde water Associatiorr throLrgh the Nerr Me.rico Deprrrtnrent of
Ervirontnent was appropriatcd $125.000 in the Laris o1'2014.,l'liaprer 66. Section 16.
paragraph 77 to design and <:onstruct a \\'ater rvell fbr the Alcalde Mulual Domcstic
water cc,nsumers Association in Rio Arriba county. Thc au,arcl is on ir cost
reimbursr:rnent basis fronr the Neiv Mexico Department of En,,,ironment.
'fhe appropriation reversion date is June 30. 2018.



STATE OF NEW MEXICO Exhibit A
ALCALDE MUTUAL DOMESTIC WATER IJSERS ASSOCIATION

SCHEDULE REVENUE AND EXPENDITURES- BUDGE:T AND AC'IUAL (CASH BASIS)
FOR YEAR ENDED DECEN4I}ER 3I.2015

RIr\"IlNUE:;
Water revenue

Interest income
Installation and hook-up f'ee

Re-conne c:1 f-ees, inc:ome

Grants-pr:oj ects 2() | 4

T'otal revenu es

Budget Amounts

Orginal Fini!

$ 112.000 $ il2.()00
200 200

$ 112,200 $ 112.200

Actual

Amounts

$ r04.559

89

7.500

53

6 11)-s 
' '&rf_

Variance *'ith
Final Budget

(7 .11t )

(il r)
7. --\ 00

53

6.732
$6.7jj

F,xpend itures

Wages

Contract labor
Payrol, tiures

\\rrLtcr con:;ervation lee
Acequia r\ssessrnent

Accourrtirrrg

Audit
Bad debt

Barrk cha'ges

[)Lres

Penaltics

lnterest e)(pense

Insurancc

M iscellaneous expenses

Ofllce cxllense

Postage

Repairs-u'e ll

Maintenarrce
'l-esting

'fools

Supplies

Travel

Contract-,\ r'sen irl trcatrnent
Electrical servic,:

Total expenc itures

Revenue over (und,lr) expenditures

16.800

r.000

t.332
500

I 8.810

1.600

r.000

210

900
.+.400

600

570

r.580

'1.000
5,000

500

500

ir,ooo
23.000

r6.800
r.000

500

I 8.U40

4.(t00

1.000

210

900
.1.-i00

600

-5 70

1.,580

4.000

s,000

-500

500

l 5,000

23.000

r6.800

I .399
.+86

1.199

r9.288

7.880

)L I

98

652

5

626

3.6 t6
330

5r4
1.459

230

128

l-t8
r2,820

t14

I 8.996

r.000
(67 )

l-+

(r.ree)
(118 )

(3.280 )

67 -1

(()8)

(.111)

(5)
a1 1

78-+

)10
,56

lll
.1.000

1.770

372
352

( 12.810)

(l+1)
I 5.000
-1.001

$ r 00.362 $ r00 i62 87.1.+5

$ ll.tr38 s 11838 s 31.788

13.217

19.950



ALCALDE WAT'ER ASSOCL.I.TION - -
Dalsncc Sheet

Decembcr J0, 2015

ASSETS
(lurrent AssetJ;

g!.ryIu RY BANK.-cHEcKrNc
glNruRY BANK.SAVrNaS
CENTURY BANK..CD
SAVINCS- .{lcatde Cornm Cntr
ACCOLNTS RECEIVABLE
CHANGE FIJND
RETURNED SHECKS
RECEIVABI"E-Cfu\NT

Total Current Assets

Fixed Assets
UTILITY LN,IES, EQUIPMENT
LINE EXTEIISiON
PROJECT 20I 4

ACCLN,{ULA'TED DEPRECIA TION
WATER RJGI.ITS

Totallrired Assets

TotslAssets

2l,244.53
33,t22.44
21,371.52
30,036.65
32,096,03

i 00.00
I P I ?<

_ 1.075.85

6,059,959.0g
15,063.96

246,507.69
(194,987.00)

__ 50.2s6.7 6

139,228.27

6.185.700.3 9

63?c.9u*65

t8



ALCALDE WATOR ASSOC IA'rION
Balglrcc Sheet

December 30,2Cls

LIA]JILITIES AND EQUXT'YCurrent Liatrilities
FICA Til(ES PAYABLE
DEPT OF LABOR

.F]]IA TAXES ptryAtsLE

IgT! PA y.sTA:fE or r.iplv MEXlcoNP - T'NANCE A,UTHORITY 
'-"'*"

A L/CONVONIR- TCONTNGefVCV 
Ft jNDS

SALES TAX PAYABLE

Totrl Current Liabilities

,Equiry

RETAINED EARNITNCS
MEMBERSHIP
Cunent Incc,nre (Loss)

Tota,' Equit;r

Tr)18l Lisbjlities & Equity

s 642.60
13.86
42.00

t0,134.07
40,990.00
3 0,03 6.65

-- 462.32

6,207 243.76
3,675.00

-_ 
3l.78Sl!

82,221.50

6.242.707.16

6.324.qzEji

tttl



Revenue

WATER R.EVENUE
INTERTST INCOM:E
INSTALLAI'IONS & HOOK.UP FI|:ES
RE.CONNECT FEES INCOME
GRANTI] . PROJECT 20I4

Trtta I Re,renue

Operating Expenses
S'AGES
PAYROI.L TMES
w{t'rR :oNSE:RV.A,TiON FEES
ACEQUI,\ ASSE;SSMENTS
ACCOLhTING
AUDIT
BAD DETITS
BANK CTIAR.CES
DI.JES

PENALTIES
TNTER.ES'| EXPEINSE
INSURANCE
M ISCELL A,NEOUS EIXPENSE
OFFICE EXPENSE
POSTAGE
MAINTEh.{NCE
TESTiNC
TOOLS
SUPPLIES
TRAVEL
ELECTRICAL SEITVICE

Tota I Openrting Erpenses

lYet Income (Loss)

At L-A LDU l\,A.tER ASSO u IA,i,lCli{
_ Iucome Statennetl

t or fte perioC Errclcd Dec,;nril*r 30, 201S

i Morrr:h En.Jeci
.-_psg-r0"i_qir__.. rst _ ,ffittr, 

- -*_-rrr

9,246.67 gg,gg

2,24 0.02
0,00 0.000.00 0.00_q00 _3qa

e.:1.18 9 i t00.00

I ,400.00 t5. l4n1.72 t.2l
0.00 o,Ocl
u'('U 0.001,574.t6 t?.02
0.00 0.00

( I ,e36,75) Q.O.e4)
8, i 4 0.09343.09 3 .7 |0,00 0.00
0,00 0.00
0,00 0.00
0.00 0.0017,34 0.19

I I 7.60 1.270.00 0.00
0.00 0.00
0,00 0.00
0.00 0.000.00 0,00t.4t2,24 _ t5.27

$ 104,559.35 u;.i) l

8 9.5 7 C,.0 87,500.00 6.3l
52.50 o.o.i

6.732.08 ._j 5O

I 18,91J.50 ir)J i0

16,900.00 .1.1j
l,3gg.g4 I.t8
485.66 0..1 iI,lgg.75 , 3 119,288.35 t(.22

7,880.00 6 
'l'i21 .00 C..t r

9.t.6t i 0u
652.33 J.:;,(

5.00 r ()t)

626.14 ,l : l
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STATE OF NEW MEXICO
,ALCALDE MU'I'UAL DOMESTIC WATER I-ISERS ASSOCIATION

Schedule of Findings and Reponses.I'EAR 
ENDED DECEMBEfT 31.2015

Current Year Findings

2015-001

Criteria

Late Agreed Upon Procedures Report

Neu'Me>:ico State Auditor Rule Section2.2.2.16 H (1) reqr,rirer; that the Association's agreed
Llpoll pl'ooedures repott be submttted to the State Auditor"s Offlce no later than five ntonths alier
the liscal 1,ear (,June l. 2016) deadline.
Condition

1'he agree:d upon procedures repon for the fiscal 1,ear 2015 r.i'as not sutrmitted to the State
Auditol''s office by the deadline of June 1.2016. l'he report."las subnittecl apcl recei'n,ed b' the
State Auclitor's Off ice on July 2)t.2016. The Association plans on subrnitting its agreed upo'
procedurcs repoft prior to the due date next calendar vear.

Cause

Alcalde N{DWLJA overlooked the due date of the AUp reporr.

Effect

The latcn,:rss o1-the agreed Llpon procedures report creales nonconrpliapce rvith the Statc Auditor
Rule requirenlents o1'complcting and submitting the asrcecl Llpgn procedurcs report b' the. dr-re
date.

llecomm,Endation

Rccomttternd thert the Alcalde MDWUA complv rvith the State r\uditor Rule requirerrent of
conrpletirg and submitting the aglreed upon procedures report br the dyc clate.

Entitl'Rcsponse

we n'ill complete and submit agreed upon procedures report by the due date.

l-l



STATE OF NEW MEXICO
,ALCALDE MU'IUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBEFI3I, 2015

lSegregation of Duties on the Revien, and Approval of all Disbursements,
)Receipts and Journal Entries

2010-4

Criteria

Recomme rrd tha.t the Association's tsoard
and docurnentation ofreceipts ancl journal

Entit"v lte sponse

We rvill rel'ierv and approve on a quarterll

Good intcrnal control requires tlre segregation of duties in the recording. approval a1d
reconciliettion of receipts, disbuniements transactior-rs ancl revie,* and upp.ouut of alljournal
entries.

Condition

All of the,{ssociation's flnanciaL transaction are preparecl. posted and approved b1,the fee
ilccollntarlt. The l'ee accountant has cotnplete control o\ er the receiptilg and disbursernent c'cle
arld jourr.ral entries. f'he Association plans on taking corrective action vi,ithin the next fiscal rcar
to correct this flndins.

Cause

Associatirtrr is a small association and depends
firnctions.

ElTect

on the f-ee accctuntant to perfbrnt all accoLurting

The lach rlf review and approval by the Board could create the possibility fbr errors or
irregularitl' on llhe llnancial statements of the Association.

Recommr:ndation

on a monthly' basis be presented a list of disbLrrscntents
entries for the month 1br revieu'and approval.

basis disburseluerlts. receipts and joLrrnal entries.

l5



STATE OF NEW MEXICO
,ALCALDE MU'I'UAL DOMESTIC WATER. USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBEFi 3I. 2015

Late Sub.mission of IPA Recommenclation Form

Neu' Me>lico Slate Auditor Rule Section 2.2.2.16 (d) (6) reqLrirr:s that l-ocal public Bodies
submit the required IPA Recomrnendation Form for fiered'systen Local public tsodies and tlie
complete'l agrer;d upon procedures contract to the State Auditor are due one da1, after the flscal
year (Janr.iary I ).

Condition

-fhe IP:\ lteconlmendation Folm fbr Tiered Sy'stems of Local public Bodies and agrced r-rpon
procedttre's contract was not subrnitted to the State .,\r-rditor prior to the due date of Jo,1uo., 1 .
The Asso:iatiorr plans on sr-rbmitting its IPA recon-ulendatiop 1,rrm pri6r to the due date next
flscal vear.

Cause

2015-002

Criteria

Alcaldc'I\lutual Domestic water [Jsers Association 'nr,as unable
I{ecomrne ndatic,n l;'orn.r lbr l'iered S1'stem Local public Bodics
procedures contract to the State Auditor on a time lv basis.

Effect

l'he latencss o1':;ubmitting the IP.A Rccon-rmendation Fonn lbr'fiered Systenr o1'Local p,blic
Bodies and the ergreed tlpon procedures contract creates noncompliance with the State Auclitor
Rule reclu retnents of conlpleting and subnritting the IPA rccontntendatiron lror.nt fbr the -fierccl
S1'stem of Local Public Bodies ancl the agreed Llpon procedures contract br, tire dr-re date.

Recommtrndati,on

to subn-rit its IPA
and thc completed agreed upon

As:;ociation con.rpl1- with the State
IPA Rccornrnendation Fornt and the

I{ecomnrend that the Alcalde Nlu':ual Domestic water Users
r\uditor Rule recluiremcnt of cornpleting ard submitting the
corrplct,-'d agreed upon procedures contract b\ the cluc datc-.

Entig'Responsre

The IPA rt:commendation form and completed agreed upon procedures contract will be
submitted on a timely basis for future ensasements.

l6



STATE OF NEW MEXICO
,{.LCALDE MUTUAL DOMESTIC WATER USERS ASSOCIATION

Status of Prior Year Findings.!'EAR ENDED DECEMBER:31. 20I5

2(110-2 Procurement Code Compliance Resoir.,ed
2(110-4 Segregation of Duties on the Rer.ielv and

Approval cf all Disbursenlents. Receipts
and Journal Entries Repeated
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STATE OF NEW MEXICCI

,TLCALDE MU'TUAL DOMESTIC WATER USERS ASSOCIATION

Exit Conference

'I'EAR ENDED DECEMBER: 3I, 2015

Exit Conference

'l'lle report conte'nts r.i'ere discussr-d at an exit conl-erence held Arlgust 5.2016 uith thc
fblllowins in attendance:

Alcalde Mutual Domestic Watqr Users Association

All}cdo Montol a. President

David Honaberger. f-reasurer

Accounting Firn-r

Joseph \4. Salazar. CI,r\
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