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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

P.O. BOX t 7l1
Flspanola, Nor Nlerico 97532

Phone/Fax S(lS-7 J7 -27 7 s

INDEPENDIiNI' ACCOUNTA N1'S' RE PORT
ON APPLYING AGREED UPON PROCEDURES

.'\l lic'do \,{ontor a. l)rcsiclcnt

.Alcalde \lu1Lral Dontestic \\'atcr I rsers .,\ssociation
ancl

IIonolable IIcclor Il. Ilalcleras
\eri N{exico Stale ALrditor

\\'e havc pcrlirrtllccl 1he procctiufcs cuLll.ncratcci bclori lbr rltc,\lcalclc i\4utr-ral Do'tcstic \\'atcr
Iscrs,'\ssttciatioll(.,\sstlciatiolt)lbrthcrcarcnclcdl)cccntbcril.]0li.Iltc,\ss.c'tti.rtnus
clctcrrltitrccl to bc a t'icr.i crttitr Lrnclcr thc..\uclit \ct Secrion ll-6-j (ll)\NjS,\ l()7lJ artl Sccrir'l l'l.l(r N\1,\('. I'hc pr()ccdLll'cs \\clc lgrcctl to [-rr lhc.\:sge iutigp t5r'gLrsir rhc ol'llcc.l'thc
Ncri \lcrico Statc ALrclitor'. I'hc.\lcalrlc \lLrtLral I)onrcstic \\ atcl I,scr.s .,\ssocir.rtiun ,r.raseuruul
is rcs;ltrtrsiblc lilI tllc ot'sitttization's accoLrntins lccorcls. I']ris ugrcccl-Lr1-l.r pr,ccclurcs
cngagclllclll rrlts ctlrttltrctcd ill itccorclitnec nith attcstution stanclurtls cstabli.shcd br thc.\r,crica
InstitLtte o1'['crtillcci Public r\ccoLurtants. lhc sLrl'tlcicncr ol'thcsc ;rroccclLrr.cs is solclr t5t
rcsponsibilitr ol'thosc partics sltccilicd irr the r.cpor.t . ( ..,n:e.l Lrcntlr - nc ntalic lto r.cltrcscltti,rtl()ns
rcua|clillg thc sLrf'flciclrcr o1'thc ltroccclulcs clcscribccl bclou cithcr'lirr thc pLlrposcs l.r rihich thi:
rcport ltas bcctl fctltlcstcti ot'lilr atlr othcr pLlrll()sc. Oirl prtlccclrrlcs aprl liltlirigs iy.c irs l.lltr*s:

l. Cash

Procedurcs

a) I)ctet'rllitlc rihcthcr batlk rccttltciliations are trcing pcltirlnicd in a linrclr rnr-rr.rrcr r.rrtl
rihctllct'all balili lttlcl ittrcstr.ncut statcllrcnts lirr lhc ll:cul \cirl ilr.c a.',,rr1-,1.r" lulrl ()n-
hand.

h) Pcrlirrrl a runclon'r tcst ol'bank rcconciliurions lor. r-rccLrnrcr. ..\lso"
balances to the gencrarl lcclgcr'. slrpportinu dr)e Llurcntution uncl rhe
subntiltecl to Dli,\-l.ocal Cor c.r.nn'tL.nt i)ir ision.

tracc cndins
flnancial rcportiltg

c) I)ctcrtrlitlc uhetherthc local pLrblic lrotlr': llnaucial ilrstitution harc pr.oridccl ir lith
-i09'o ol'pleclgcd collatclal on all Lrnir-rsurccl deposits as rccluircc'l br Scicrior-r ()-10-17
NN4SA1978. NN,l PLrblic \lone.1 Act. if applicablc.

I



l'indines

a) l'hc Associatiorl has a checking accolurts and a ccrtiflcate of deposit acco1nt. Balk
statenlents ll'ere arailable fbr tlie checking account. 'l'hc- 

bank onll proriclcs
stalelllellts ibr the certillcate ol'cleposit onlr rihcn tlic ccrtitlcatc ol-cieposit bc.c.r.rcs
duc annuallr,and encl o1'calenc-lar 1ear.. I-he chccliing accoLltlt \\as rccol-lcilcd on a
t-lltltlthlr basis..\ll bank statctlcnts r.tncl rcconciliatitins \\crc courplctc anci op-lii.r1cl
lbr thc entire r ear-.

b) \'\'c tcstcd tlle barlk t'ccor-tciliations lirr thc rnonths of'[)cccnrbcr.ancl .lLrne o1'201i ancl
tlacccl tu the gcncral lcclgcr. \o c5ggpil1)lts \\.cl.c lt()tccl. lltc.,\ssociatirtu clicl not
prcpafc atlcl sltblllit lrnarlcial rL'llol'ts to I)t:.\ locul st)rclll.)tclt1 clir isi9p. lscc lilclinr-l
l0l0-l r

c) I'llc t'rro batlk accor.rnts hacl IrDl('coicragc ol-51,50.000 l'ltc bar-rli acc()Llllls 
'c\crexccccleci tttlitrsitrccl lilttits ancl. thclclbt'c. pleclgccl collatclrl .,ias r-r9t rcqLrircd olt r.ut\

of'thc bank accoultls at rrur tiutc clurinrr tltc re.ar.

2. Capital Asscts

Proccdu rcs

\rcril-r tllrtt thc ltlcal pLrbJic l-roclr is pcrlirrnrins u \ curlr irrr cnt()r'\ lrs rccprir.ccl 6r Scctitr'
ll-6-10 N\,1SA 1978.

Findinss

I hc i\ssociatiorr ltcrlitrntccl a r curlr irtr clttor._r ;r: r.t.r.1 Lrir.ccl br Stutc StalLrtc. No crcclttions
ltotcd.

3. I{er enue s

l) roced u res

Idcntil'i the natltre itttc'l anrount o1'rcrcnLrc tl'tlnr soLrrccs b1 rcricuing the bLrcl,ret.
agrcr'ntcuts. ratc scheclulcs and undcrlr ilt-r rlr)e Llr.l.lcntation.

a) I)erlbnl an analrtical rer icri. tcst actual
the vcar lor cach tr pe of'rr.\ cltLle .

rc\ cnLle contparccl to bLrdgctccl rcr cr-l,rc litr.



Select a sanple o1'reienttes bascd on aLrclitor.judgrlenr ancl test Lrsing the lblloqing
i.ltlrl 0LltL'S:

b) r\nlouttt recorded in thc gc'tteral leclger agrecs to thc supporlrng clocunreltation 11cl
tlic bank slalellcltrs.

c) Proper recording o1'classillcatior-r..inrolurts. and pcriocl per revicr,r'of supportrpg
cloctttnentatiotl artd tlte general lcclgcr. Pc'rlbrnr this rcvcnuc u.ork on the salre
accor-tt-ttit-tg basis that tllc local pLrblic boclr liceps it accoLrntins rccorcls op. casS hasis.
ntoclitlccl accrual basis. or. r-rccr.tutl basis.

Findinss:

a) \\/e rrerc proViclccl llrtancial stiitcr.ncnts (balance shcct ancl incomc stlrlcnrcrt tor.thc
r car ctldcd [)cccrllbct' ] I . l0ll. I'hc iltconrc stiltcnrcnt hacl scr cn rcvcnLle acc()Llnrs
rihich \\cl'c \\atel'rcvettLlc. parts salcs. intcrcst inconrc. I{cconncct lccs inconrc.
installation ancl lttlol'-tr1t le'cs. urants-pro.jcct l()l-1 antl othcr iltcer-5c. \\'c pcrl.r.'tccl a'

arlalrlicitl rcrien. tcstctl actltal rc\cnLlc contpalccl to bLldgctccl rcrcuuc lirr thc rcar. l.t.
cach tr';lc ol'rcr e nLre accoLlnt. \0 crccptrt)lrs \\ cfe n0tccl.

b) Atrlotttlts rccorclccl in tltc gcrtcral ledgel allreccl to suppurting clocuptcntation (cleposit
slips ancl bank statentcuts). \o ercc.lttior.rs notecl

c ) ,\tlltlLttlls \\'crc I'cctlrtlccl tllt a cash basis to thc scr clr rc\ clrLlc acc()Lu.rts on a nrtlnl]rlr
basis. \\c lcstecl Sll6.57l o1'tolal rc\cnuc trI'Sl-1l.lJ-i,\ ol'rlcl"rosit slil'r unroLrnts untl
alnoultts pcr clcposit slilts trn thc lrlutl. statclltcnls ttl thc illl()Llltts 1-lttstcd ttl thc ucnct.lil
lcclgcr ri hich \\ lls alll)l'()\irlr.ttclr ()60 

o ol'rhc lotai rc\ cnLlcs. \o crccDti()ns n()tc(1.

1. F-rpcnditurcs

Proced u rcs

Sclect a siitrlplc o1'caslt clisbLtt'scnrcnts busetl on rrrrlitor.jLrcllnrcnt ancl tcst Lrsin,r 1hc
tbl lori ing attribLrtcs :

a) I)ctcrnlillc thiit atrtoitnt recorclccl as clisbLrrsccl rgrr.cs to adeqr.rale suppor.lir-ru
clocul-tletltatiolt. \'eril-r that i-u-noLlnt. pa)cc. c'late ancl clescriptior-r agicc to thc
Vendor's inroice" pr.trchasc ot'clcr" c()nlract ancl cancclccl chccli" as appropriatc

b) I)etcrrllirle that ciisbLrlscllcnts \\!-fc pfopcrtr authorizctl anil appro\ ccl i. c.'pliarcc
u ith thc [-rLrclc.ct. lcual rcclLrircnrcnts ancl cstablishcd policics uncl pr.occtlur.cs.

-t



c) I)ctertrlitlc that the bid process (or rcLiLrcst 1or pnrposal pr.occss il'applicablc.
pllrchase orcler. coltttacts altd agfeenrcnts \\crc proccssccl in accor.dalce 1irh tlrc
s"c-n'N.4erico Procttreutc-r-it ('odc Scction li-l-18 throLrgh 1i-1-l9c) \\,1S,\ 1978t
and State Purchasing Rcgulations (1.1.1 \\,j.\(. )ancl RcgLrlntior.rs Go.,er.rring rhe per
Diem and Milcagc r\ct 12.-{2.2 N\IAC).

Findin{as

a) Otrr tcst o1-i6 transactiotts tbr approrinratelr 7-10.ir ot'tlic total cxpcnclitur.e 1nr()11r
fbr the tlscal rcar rcr ealccl that arnounts lccordccl as clist"trrsccl agreccl to the
sttpportilre clocltt.nctrtation.-lItc clocrrr.r.rcntati()lt i.lgfccs i-rs to allloLlltt. pa\ce. clatc ancl
clcscriptiorl ltsree to thc rctrclor's it-noicc. )io crceptigls ngtcci. Associatio' dicl not
Ltsc pttrchasc ordcrs or c()l1trac1s. I natrlc to rlctclntinc colt;llialcc uith thc
IrrocLlrcl.ltcltt coc'le . (Scc llnrling l0l0-l r

b t Associalion clisbrrrscnrcr-lts \\ clc aLrrliolizccl clisbLrr.sclrcnls
associatior-r ancl alrpror cci irr conrpliunce u itli buclsr.t. lcgal
cstablislrccl policics antl procccltrrcs. \o crccptions notcrl.

lirl tltc opcrations ttl'thc
rccl rr i rcr"r-rcnts atrcl

c) Associatiorl dicl tltlt tlliiitttltitt clocLtt.t'tcntittion t() clcntonslritte cornpliancc nirh tlic bicl
proccss (rctlLtcst fttr pro;lositl proc.'ss. i1'applicablc). pLrrchasc orclcr.s. cgptrircts apcl
agrccl.llcllts \\crc lllocessccl in accrtrdancc nith the l\cu \lcrico Plocur.crncrrt ('ocic
(scction 1l- I -18 rhroLrglt 1 j- I -99 \\lS.\ I 978 ) arrtl Srarc l.rLn.chasc rcgLrlurions.(Scc
lirrcling 201 0-2 t

5. Journal lrntries

Proccd u res

l1'tlotl-l'tlLttitlc.i0Ltt'rllll ctttt'ics":Ltch lt: r.rtl.i Lr:trncnt ol tccllrssillclrtigp. ltrc lt()stc(l ttr tltc
gctlct'al lcclgcl'. tcst sisltillcant itcnrs lol tltc lirllori inLt uttl'itrLrtc:

a) .loltrnal cntt'ics appcar rcasonable ancl har e supporting ch)e Lll11cutution.

b) ['hc local pLrblic botlr has pfoccdLlrcs thrrt lcciLrirc.joLu'nal cntrics 1o bc r.cricgccl rrpcl
tlte re is ci iclcncc thc re r icl s arc bcinr_l pcrlitr.ntctl.



Findinss

'fhe 
Association's fec accolttrtant on a nronthh basis prepares roLrtine.joLrsral crtfies to

record itlterest il-tconle e'arnecl tbr thc nronth. reclassil\ing gross lecreipt tar ti.'t \\ater
fe\ cltue ancl to rccord felLlntr.c'l chcclis.

Rei ieued the Irtoutlilr listing o1'joLrrnal entries lol rciisor-rablcncss arrcl sLrppor.tinu
c'locttt-t-tcntation fbr the entire 1013 tlscal rear. No erccptions u,erc noted. -l'he

:\ssocialiou does not ha\e proccdures tltat rcqr-rirc the rcrieu ofjournal cntries. (See
lrncling 20 i 0-4 )

6. Budget

Proccdu rcs

Obtain thc tlliginal llscal rcar buclgct ancl allbLrdgct an.rcrrcir.r-rcr.rts n-raclc thrgLrghout the
liscal r car ancl pcrlirnl thc lollori ing:

a) \reri1,r" tllroLtgh lr rcricl ttl'tttiltLtlcs iLnrl collcsl.lonrlcr.rcc. thul tltc eligilirl bLrtluct i.r'cl
sltbscqltctlt bLrclgct acljltstntcnts \\crc upplorctl br thc local pLrtrlic boclr's ugrcrnipg
botlr anc'l I)1..,\-1.(;l).

b) I)ctcrtttirte il'thc total i-rctual crpcnclitules crcccclcrl thc llnal bLrclgel at thc lcgal lercl
o1'bLrclgctar'\ control: il'so rcport a contpliancc llnclins.

c) Irrotlt thc origirtal ancl tlnal appfo\ctl [rLrilgcts ancl gcncnrl lcclgcr'. pfcprrr.c a schcclLrlc
ol'rcVctlLtcs 2llld !'\pcntlittrlcs bLrdgct and actLurl on thc br-rclsclarr blrsis Lrsccl [rr tltc
local public boclr 1cash. i.lctLral or nroclillccl acclLral basis) lor cach inclir iclrrll lLrntl.

F-indings

a) '['ltc Association prcparccl and subntittccl an appf()\
appruval to I)l:.\-1.(il) lirr thc r car. cntlctl [)cccnttrcr. ] I

bt \\'c clctcrntinc that total actual crpcnclitLrrcs crcccrl thc
ol' buclgetarr control. ( Scc llncling 20 1 3 - I I

c) i\ schcclLrle ol'r'er cnircs ancl crpcnscs \\ ils 1-rr.cparctl lr-ont
it cash bLrdgctarr basis. 'l'his schcdulc is inclLrc-lecl hc-rc'ir-t

Association dicl not sLrbnrit qLlartcrl\ rr.ports 1br thc r car
DFA-I-GD. (Sec llndinc 1010- I )

ccl bLrclgct br thc IJoarcl 1or

.l0lt

luul bLrrlgct a1 thc lcsill lcrcl

thc Association's rccorcls or-t

as Irrhibit A. -l'hc

cnclccl l)cccntber' 3 I " ]01 I ro



7. Capital Outlav Approprialions

Proccdures

Request atld rer icvn all state -tirncied capital outlar au arcls. -iornr power asreenrepts.
corresptltldence anc'l other t'elcrant clocuntentation llrr anr capital outlal anarcl lirnds
cxpencied br rccipicnt cllrrins thc llscal r car.

l'est all capital or.rtlar crpe rrditLrrcs clLrring tlic llscal \ car to:

a) I)ctcrtllinc that tlic iilttoLutt rccorcled as clisbulsecl agrccs to adccluatc sLrppor.tirg
clocltnlct.ttlttion. Veril\ that anroLlnt. pa\cr'. clatc. anci dc'scription agrce to the
purchiise order. ct)rltract. r enclor inr oicc and canccllccl chcck. as appropriatc.

b) l)ctcrtnine that thc cash clisbLu'senrr'nts \\crc properlr authorizccl ancl approrccl in
accordltncc ri ith thc bLrtlgcl. lcgal lcqLrircnrclrts uncl cstatrlishccl policics und
proccclurcs.

c) [)clcrtttilte that tltc [ricl proccss (()f fcrlLlcst lirr'ltloposiLls pnrccss i1'applicablc).
pttrcltasc orclct's. colttrilcts ancl agrccnrcnls \\cl'c lll'()ccssctl in accorclancc riirfi tIc
\cu N4cxico I)tocLu'ctncnt C'oclc anrl State PLrlchasins [{cgLrlations (Scction I i- I -]u
throughll-l-199 N\1S,\ l()Tu ancl 1.-+.+ N\1.\(').

d) l)ctclntinc thc lthrsicul cristcncc 1br obscnation.l ol'thc capital ilssct basccl on
crpcncliturcs to clatc.

c) Vcrily that statLts t'cp()rts riclc sLrlrnrittccl to thc stalc ascuc\ pcf tcnls o1'asrccnrcr.rr
alicl atltctttt-tts ilt statLts lcp()rt agrcc riilh thc gcncl'al lcclgcr irncl othcr sr.r1-r1-tor'1inu

ciocunrcntation.

1) Il'thc pro.jccl \\ils linrclccl in aclrancc. clcter-nrine i1-thc lrtulcl lruluncc (anel cash
balattcc)apltropriatclr lcl-lects thc pcrccntauc ol-ctlnrplction basccl on thc pl'()ieel.
schcdulc ancl crpcntlitLrrcs to datc.

g) l1'thc prtr.icct is conrplctc. rlctcnrinc i1'therc i\ irn Lure\pcnclccl balancc anrl rihclhcl it
\\ as fe\ crtecl pcI statc statLtte ancl ag|ccr.ncltl \\ ith thc grautof .

h) Detcrntittc nhetlrcr cash rcccircd l'trr thc i.rriald rias uccor-rr"rtccl lirr in a scpalatc lirnd
()f scparate battk accrtunt thilt is nttn-intclcst bcalinc il'so lcrprircd br thc capital
otrtlar arr arcl agrccllcnt.

i) Detcrttrine rihcther rcinrbulsenrcnts reclLlcsts \\crc propcllr sr-rpportecl br costs
incurrecl bv thc rccipic'nt. Detern-iinc riheth.-r thc costs ricrc paid bv the local public
bodv prior to the reqllest tbr reintbLrlsel.nr-nt.



a)

Findines

b)

\\'c cletcrntined that i'uroLurts recorcie'd as ciisbursccl agre-ed to aclecluate
sLlpporling clocLllllclltatitlti ancl ri c r erilictl that lit'r'rrtr-rnrs. pa\ e cs. clatcs uncl
dcscriptions agreecl to thc r enclors inr oice. \o rrccplions noted.

\\'c cietcrltlillecl that clisbursc'nrcnt \\cre properlr authorizccl aind approrccl in
accordatrcc nith. lcgal rcclt-tit'cnrcr-rts aud cstablishcci policics ancl ploccclurcs.

\\jc tlclel'tlllnccl tltttt thc ,\ssociatiou nrairrtuinccl docunrentation to tlcr-nonstrarc
ct'rtlrpliance *ith the bicl proccss (rcclLlcst lirr proposal ploccss" il' applicablcy.
purchase Orclers- colltracts anci agrccmcnts \\crc processcd in accorclancc riith thc
Neu N,lcxico Procurcn-rcnt C'oclc (scctior-r 1 l- I -2ll tltror-rgh I 3- I -99 Nl\ISA I c)78 

)

ancl Statc purchasc rcgulations.

\\'e cJcternrirtecl that phrsical obscrration \\irs not lcasible'since the riorli is lirr
plan lncl clcsigrt u orli as o1'I)cccntbcr. 3 I .10 I l.

c) Accot'ditlg ttl thc.\ssttciatitlr nranirscnrclrt n() stltlLls rcp()r'ts tclc sutrntittccl t9 thc
Ncll N{crlco I:ltr ironntct'tl l)cpartnrcut. .,\lso. u() slalLls reltofts \\'crc n()tccl clrrring
()Llr rc\ icu ol'thc grant lilc sLrpportins clocLrntcntution.

r) 'l'hc pl'o.ject \\ils tt()t intenclccl to bc lirndccl in uclrancc but on a c()st rcinrbur.scn-rcnl
basi s.

'['hc 
ltlo.jcct lol thc iil)l]l'r)pfi lti()lt irnt(]Lutt ot'S180.6-18 is rrot corlplctc ancl

cletcrtttitrccl that therc is r-rr-rcxpe nclccl balancc ol'$ I 65.972 as of'l)cccntFrcr 3 I .
2013.'l'hc pro.icct is Irot conrplcte as of.Dcccrrbcr i1.2013.'l'hc pro.jecr is 6rr a
cost |cinrburscureut basis thcrclirrc nrr nronics ncccl t0 rc\ crt.

Sirtcc thc pro.iect \\as appfo\cd on a cost rcinrbr,lrscr'ucut basis. no scparatc lirncl
or bank accoLlut nas rccltrirccl.

g)

i) \\"c cle tcrtninc that rcinrLrrrlscn'lcnts rcrlLlcsls \\ crc ltrollcllr sLrltportccl br costs
it-tcltrrccl b1 tlte .\ssociation. \\ c dctcrnrinc that lhc costs lcrc ir.rcrrllccl bi thc
.\ssocialirin priur to thc l'crl Llcsl lol lcinr[rrrr.scurct'll.

c)

d)

h)



Othcr

Procedures

If infbrnratiott cotles to the IPA's attentiol.l (r'egarc'lless of materialitl,) indicating ani
liaLrd. illcgal acts. ltoltcotlpliance" or an\ intenral control cleflciencics. such ir-rstor.,ccs
tllt-tst bc disclosec'l in thc rcporl iis rcclr.rirc.cl br Sectionll-6-6 \\{S,\ 1t)78. 'l'hc tlnciins
r-t-r"rsl includc thc reclLrirctl corrtcnrs pcr Sectiorr l.l.l l-( l)(l) t('t\N4,\C'.

F-indings

No exccptiolts or inlbrntatiolt \\crc notcd as a rcsull of applring thc proccclr-rrcs describccj
aborc (rcgardlcss of'ntatcrialitr )indicating lr-aucl or illcgal acts. Huucver. scc the.
Schcclr-rlc tll'l;irtdings ancl ILcsponscs lclatcd lo buclgct or crcxpcrrclcd. pnicurcnrcnt cg{e
cr.)ttlpliatrcc^ scgrcgatiolt ol'dutics. lillc agrcctl ultrin 1-ll'ttccdlrlcs rclt()rl" ancl li.itc
sttbrr i ss ion o1' I I)'\ rccont rr.rcnc'lati on lbr.nt.

\\'c uere ltot ensagcd to. ancl dicl not corrcluct an aLrclit. thc objectilc o1'uhich *oLrlcJ bc
thc crprcssion of an o1-tinion on thc aiccor.rnting rccords. .,\ccorclinglr. v'r,c clo uot c\press
sltch atr opittit'rtt. IIacl nc prclirrnretl aclclitional proccclr-rles. other ntatlcrs ntight havc
conrc tr) oLrr attention that uoulcl ltarc bccn rcportcd to \ou.

'l'his rcport is itttcttcletl solclr lirl thc inlirrnration ancl rrsc o1'.\lculclc \1Lrtrral [)gpre:tie
\\'atcr [.'sct's ,\ssociution. thc \crr \lcrie rr Stlrte .\rrrl ittrr": Ol'llcc. [)l].\-l.oclrl
(iorcrttntcnt [)iiision uncl \cu \lcrico Statc l.csislrrlLll'c ancl is not intcntlccl to lrc ancl
shoLrlrl not bc usccl br an\onc othcr thun thosc spcciliccl partics.

j
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S]'.\'TE OT \E\\ }IEXICJO
ALCAI,DE MUTT]AT, DOMESTIC W,\TIiR USERS ASSOCIA'TION

AG RI|ED tiPO\ PROC-'IIDURFIS
SCIIFIDtTLII OF CtAPITAL Ot'TL.\\' AWARD

t)F_('t.\illt.tt 3 t. 20 | 3

Alnount Antount
Re clue stecl,' Reqr_rcste cl,'

Capital Rccicr e'd Recier ccl I otal
i\pproprialiorrs .\u alcj in l)rior in ('urr.cnt ,\nrolrr-rt
Projcct No. Anror.rnt Iiiscal Ycars Iiiscal Ycar I:rpcndctl

12- 1622 sr-B _q!qq!_ _____ _!_ll!l:_ $ 14.67-5

Nolc:

l. 'l'he Alcalclc \\''lttct'.'\ssocirttiorr throLrgh thc \cri \lcrico I)cpurnrcnt el'
I:ltrirontrcllt \\lls appropriatcd 5180.6+lJ in tltc I.lLus ol'20J2.('haplcr(rj. Scction (rg"
pa|agrallh ?8 t0 plall. clcsistl allrl c()nstrllcl ii c()nrilLllll\ \\i-ttcr s\slcln. irrclLttli'u riutcr
tratlstrissitln ancl clistribLrtion lincs in ..\lcalrlc in Ilio .,\rriba ('or.rntr.

l. l'hc a$ilrcl \\ils ()lt a c()st rcinrbLrrscnrcnt basis.ll'oni thc I:rrr irorrn-rcnt [)c;l,r-t'crt
.\ut uncxl-rcnciccl tirnds shall rc\crt as ol'.lLrnc l(). l0l+.



S'I'ATE OF NE,\A' NIIIXICO tlxhibit A
AI-CAI-DE MT,ITL AI- DONIESTICJ WA'I'ER TJS}-RS ASSOCIA'TION

SCHI-DULE RI'VENUE AND II-XPENST,S- Bt,DGI,T AND ACTTJAI, (CASII I}ASIS)
F-OR YEr\R UNDED DECIiN{BER 3t"2013

REVENL-]ES

\\'ater re\enue

lnterest income

lnstallatiorr and hook-up f'ec

Penalies and lbcs

Rl'-conllect f'ecs incomc
Crants-prujects 2014

Other incorre
I otal rer'cnues

OfgrUal

e3.000 s

600

-i.0()0

500

Lbal

93.000

600

5.000

500

t9.709

133

-1.800

t500r
t5

| 1.616

l-+.05 I

Budget Amounts Actual

Aru-rrul:lr

$ r 12.709

t6l
200

1l

t4.6;;
t,+.05 I

Variance u ith

Liqal_Lj_udgsr

.1.00c)
( l/tr ll|ll
J I V-. | \/\/

3.000

s r02J00 $ r 4l .828 53. I 9l

F.r;lcn scs

\\'age s

Contract labor'

[)ar ro ll taxe s

\\jatcr con servatiorr l-ee

,Accountins.

Bad debt

[)Lres

Intcrcst e\pensc
insurancc

l-oan par rne nt

Ni isccl laner)us cxpcl'lscs

Oll rce cxpcnsc

Ofl'ice sLrpplics

Postage

ltcconnect l-ecs

Repairs-vve ll
Maintcnancc
[)arts lnd rrratcrills
l-csl ine

I ools

SLrpplics

\\ ater rights
L:lectrical scrv icc

I'otal erpenses

RerenLtc orer (rrnder) erpenses

15.000

1.,i00

600

r3.000

t-5.000

r.500

600

l.l.00t)

900

-r.000

I .600

5.000

-150

t.60t)

101.)

r6.000

1/) t)lVr

s 79.850

| 6..+00

120

r ".119
:193

r3._582

-190

.lt 7

8+9

(|.100i
(ll0)
t7l
107

(581)

(190)

(-l.l7 )

-il
-+.f)0(l

1.600

-1.(r75

(-leu )

+_i 0

u+

lt)t)
(3.-l5l )

2.-+3 i
(+.580 )

()11

1.l13tt )

1 l-1.c)75 r

t 11.05 I I

(-19;

$

s

90(l

+.000

I .60{.)

5.000

150

r .600

l0t)

r6.000

-12_5

-19u

2t).000

I .-5 l6

3.452

t3.567
,+.5 80

27
-+ tt lJ

11"97)

l.+.0_5 I

20.049
1 06.1 2879.850 t26.2'/8t

s tt.t50 s 11"250 $ -35.700

l0

16.9 I 6



2010-l

Criteria

Scction 6-6-l (,,\) \\,1S.\ l()78 rccltrir.cs cach local pLtblrc

'eports. 
at lcast qLlartcf l\ . t. thc I)1..,\_t_(;l). Scctio' 6_6-

public bodr shall nrake all fcports rrs nrll\ bc rcclLrir.ctl l-rr
.\clnr i nistration-[.ocal (ior cr.nrlcrtr I)i r i sitin t l)l:. \_ 1.(iD t
rcgulations acloptccl b1' thc I)ir,\-l.(;l).

Condition

STAT'E OI.'\EW MT,XICO
MUTLAL DOMESI'IC \\'ATTiR USERS

Schedule of f indings and Reponses
\.F-,\R ENDED DECF]NII}I.]R 31, 20I3

[-rorlr trr srrbntit
.l \\ts.'\. 1978
thc I)clxrrtrncnt
anci conlilrn-r tcr

ALCAI,DE

Current Year Findings

Quarterh' F'inancial Reprlrts to DI.-,\-l.Gl)

,\lcalcie l\lLrtual Wate r [,tscrs ,\ssociation
llnancial ancl bLrclgct rcports to lltc I)lr,\-l

Cause

(.\ssociation i did nttt sutrntil rccltrir-ccl (lLli.trtcrl\
.Cil) at urtr tirric clLrriltt: tltc rcar ol.ut re,ur.cnd.

ASSOCIATION

pu'ioclic Irnuncial
statcs that crcrr local
ol'l:ilrancc ancl

1hc rulcs and

['hc -'\ssociutit.rrr rias not a\\alc ol'thc I)l \-l (,l) r.ccFrir-cnrcnts

Iiff'cct

lhc.\ssociatiotl hlts Itot contpliccl nith Section (r-6-l antl Scctror-r 6-6--l \\,1S,\ l97lJ.

ILccom nrendation

\\'c rccotntllcncl that the.{ssociutiotr subniit lhcir cluancrlr llnanciiLl rcports as r.cc*rir.ccl t. I)li.\-t(it).

Entitl'Responsc

\\'c'haic beg.r-r and *illcortinuc to sLrbmit cFrallcfl\ rcports.

ll



2010-2

Criteria

STAI'E OF \1.-\\' \llrXICO
AI-CAI,DI.] ML:1.L AI- DO}TES1.IC \\'ATT]R T-iSI|RS ASSOCIATIoN

Schedule of Findings and Rcponscs
YI,IAR hNDItD D[.CF]\,Itit.R 3 l. 20l-l

Procuremcnt Code Compliance

AII local public bodies irl thc Stal!'ol'\cri \1e'rico alc rcc;Lrirctl to cr'rnrplr gith thc N.r \lcric.
l-l'OCLlt'CIIr.nt ( OLIC.

Condition

'\ssociatiolt clicl llot tlraitltaill clocLtt.ttct-ttation to rlcnror.rslnrtc ctrnrpliiincc *itlr the iricl pfoccss
(rcclLlcst lot'llroprosltl llrtlccss. i1'altplicablc). pLrrchasc orclcrs. c()ptri.lcts antl agrcc'rcrls \\crc
;lrtlccssccl ilr acc0rclattcc u ith tllc \cu \lcrictl I)rocrrrclncnt ('orlc (Scction ll- l--lg thr.trrrh I l-l-99 \\,1SA 197[i) ancl Statc ltur.chasins r.csulatiorrs.

(lause

I-hc:\ssociaticlll u,'as t.lot anarc ttl'1hc reclrrirenrents o1'conrplring riith t5c pr.tlcure.rclrt c.clc

IrlTcct

I'hc .'\ssocialion clicl not conrplr ir irh thc llr.()cLlrcurcnl cocjc

I{ecommendation

\\ e rcctltlltllcrlcl tllat thc.'\ssociiltiolr c()ntplr rrit]t thc \cn \leric. Ilr()cLtrc'rclrt c.tlc

Irntitr Itesponsc

\o$ that \\c i-ll'c il\\'arc ol'tllc t'cc1t-tircrlcnt. \\c \\ill crlntplr rrirh tltc \cri Nlcrico llr()c'rc'tcltt
codc.

l2



sT \1'F" OF \F_\\ \lI..\tc.o
AI, T]A I- D E II T- 1' T].\ I . DO r\I I1 SI' I C \\,\'t T- R T ] S F- RS A S S OC I AT I O\I

Schedule of Findings and llcponses
\'[,AR T-I{DED DI,CE\TBI.]R 3 I. 2013

2010-3 l-atc Agrced t_tpon proceclurcs lleport

Criteria

Ne$ \'lc'xico Slate'Auditor Rule Sc.ction 1.2.1.16 tJ t1)reqLrircs thar t5e Association's agrced
Llpoll proccclures report be sr-rbrllittccl to the State .\ucliror"s Ofllce no latcr than tivc nronths aficr
the llscal rcar (.lune 1.201-l)dcadlinc.

Condition

Ihc asreccl tlpoll pfoccdttrcs rc1'rot-t lirl thc llscai rclr']01.l rias not sulrrliltccl t. thc Statc
\trclitor's ol-llcc br thc clcacllirtc ol'.lunc 1. l0l-1. I hc fcllort urs subnrittccl apcl rcccirccl lrr thc

Statc .'\Lrciitor's Ol'llcc on \or cnrtre r. 10. l0l,l.

('ausc

.\lcalclc I\4D\\'tiA \\as nol a\\t.irc o1'thc fr.rtLlifcll!.ltr.

I,,f lbct

l-he latenc'ss 0l'thc agrcecl tlpon proccdurcs lc1-rort cfcittes nor-rcoltpliilucc \\ith thc State .,\Lrclitor.
I{Lrlc rcqLrirelllcllts ol'cOlttnlcting ancl subrnitting thc usreccl up()n pr()ccclLrrcs rcpsr.t [rr t5c tlLrc
0ittc.

Ii.ecom mcndation

I{ccoltltllct'ttl tllat tlte .\lcalcic \'ll)\\ t .\ conrltlr nith thc Stutc \Lrdi1or. IlLrle rcc*rir.c'tc't.l'
corrlplctitll arrcl sltbllittirtg the asrcccl Llllon pr()ceclLrres lcpgr't br thc clLrc 6atc.

Entitl Responsc

\\ e iiill colttplctc littcl sttbnrit lrgrccd Llpoll pr()ccclulcs rcport br thc clLrc tlatc.

l3



ST-\T'T] OF \F-\\ \I},XICO
AI-C'ALDII ltt. t't ,\r. Doltt-st'tc \\,\TI.tR t;st1,RS Assoc.tAT.roN

Schedule of F indings and Rcponses
}'T,AR ENDED DI.]CF-\IBER 3I. 20I3

2010-+ Segregation of Duties on thc Iler.ierr anrl ,\pproval of all Disburscmenrs,
Rcceipts and .fournal Intries

Criteria

(iood itltertlal control reclrtires thc scgrcgation ol'cluties in the f!.corc1ins. appruval and
recorlciliation o1'l'cccip1s. disburse trcnts trausactior-rs ancl rcr icn 

",'r,1 
apprcri'al ol'all .jourpalL-lltftcs.

Condition

,\ll o1-tlic Associatiotl's llltiurcial transactiorr alc llrcpafccl. postcci ancl appr.urccl b1 thc lcc
accoLllltallt. 'l hc lcc accoLllltallt hits contplctc corrtrol ()\cr thc lcccilttipg ancl clisbrrr.sc'tc't crclc
itttd .iottt'ttrrl errt lic:.

Cause

..\ssociatittn is a snrall lrssociation anrl clcltcncls on thc l!,c acc()untaltt t() ltcr.lor.nt ull uccorrntjng
tr.rnctions.

Flffcct

'['lle. laclt tll'rcri$r ancl approral br the I]oalcl coLrlcl crcatc t5c possibilitr lbr cr.rors of
irre gLrlaritr on thc llnar-rcial statcnrcr'rrs ol'.\ssociution.

I{ecomntcndation

I{ccotrlt-tlctlcl that thc r\ssociittion's Iltlulrl ou a nt()nthlr llrsis bc 1-llcscntccl a list ol'clisbLrrscl'cuts
atld cloctttt-tcntatiotl ol'reccillts ttlttl.joLtrnltl cntrics lirl thc nr9pl5 lsr rcr icrr rtpcl aDDr..rlrl.

F-ntitr llcsponse

\\'c riill rcvic$ alld apilrtlrc t)lt a rluat'tcllr basis clisbLrrscurcuts" rcccipts ald iour'ul crtrics.

l{



2010-6

Criteria

STAl'Ii OF NT,\\' NII.]XICO
AI,CAI,DI.] MII]'T"\I, DO\{ES1'IC \\'ATT,R I,ST]RS ASSOCIATIO\

Schedulc of Findings ancl Reponses
\'[_.\R I._\D[.D I)F.CI.,]t Bt_tt 3 l. 20 l3

Latc Submission of IIrA Recommcndation Form

\qi N{exico State ,,\Lrclitor RLrlc Sccrion l.l.l.l6 (cl)16t r.cquircs lltat Local I)Lrbllc l}oclics
subnrit thc rcqttirecl IPA Rccorlttttcrtclation I:ornr lbl licre.cl S\stcnr Local I)ublic Ilorlics a'cl the.cotllplctcd ag|ccd Llpoll lll'occclttrcs corttract to thc State.\Lrclitor.arc due opc clal alicr t5e llscal
r ear (.Jaur-rart I ).

Condition

'['hc IP'\ l{ccolllnlcllclatiort l:ornr lirr I jcrccl Sr stcnrs ol'l.ocul I,Lrbljc I]otlics urcl agr.cccl rr'tr'
pfoccrlLlrcs corrtract \\'ils no1 srrbntittctl to lllg Stlttc \rrrlit()t.Pl.l()l.to tltc rl rrc tlutc ol..lltntutr.r l.

('ause

,\lcalclc \'{LrtLral Donrcslic \\'rtcr [- scrs .,\ssociation las unahle
Itcconrnicnclutiolt I:ornt lirr I icr.ccl Sr slcln I.ocxl l)11blic Ilorlies
proccclurcs colrtract ttr the Stute \rrtilr()r ()Jr il trniclr lrasis.

t-lfcct

to subntit its il)A
lLncl thc conrplclcd uglcc(l Llp()n

.,\ssociation complr riith the State
iP-,\ Ii.ccontntcnclation Iiorn.r ancl the

T'hc laterlcss o1'sttbnlittir-rs the IPA ltccorr"rn-rcnclation l]orm lirr ['icrecl Srstcr-n ol'l.ocal pLrblic
Ilociics atlcl tllc'ag|cecl tllloll pr()ceclttrcs trnlr'acl crciltes noncuprpliancc riitS rhc Statc A'ciitor
I{ulc rcclLril'ctllctlts ()l'ctltllPlctirtg ltncl sLrbnritrirrS thc II).\ rccor.uprclrclati.r I:.rr. lirr.tSc licr.cd
S\ stclll tll'l-ocal I'Lrtrlic Iloclics ancl lhc uglccrl Lrp()lr pr'()ccciLrrcs ceptr.lct b\ thc tlLrc rlrtc.

Recommendation

Rccomnrencl that rhe Alcalrlc \lLrtLral [)onrcstic \\'atcr. [.'sc.rs
,\Lrclitor RLrle recluircmcnt ol'conrplcting and sLrbrritting thc
conrpletccl agre'cc1 Lrp()n proccdLrrc-s contracl br thc clLrc datc.

I,,ntit.r Responsc

'l'he IP,\ rcctltllnlct-tclatiorl lbrnt aucl conrpletccl asrcecl Llpou llroceclur.cs co'tracr riill bc
subn'ritted on a timclt basis lbr firture ensase.meltts.

l5



2013-l

Criteria

I'hc legal ler el
firncl lcr el. l-hc

Condition

Ilccomme ndation

Ilcconrntcncl that thc
b rrdLlct anrcnclntcr-rts

Iintitv llcsponse

\\'c u rll perioclicallr

STAI'E OF NE\\'\IEXICO
ALCALDI., NI I 

-1'T 
A I- DO\It.]SI'IC \\',\T F]R I-. S[,RS A SSO(] I ATIO\

Schedule of Findings and Reponses
}'F,,\R [-NDF]D DI.-CE\II]T]R 3 I, 20 I 3

lirpense Budgct or er llrpencled at the F und Level of l]uclgetan, Control

at $hich actltiil crltcltrlilut'cs r.nit\ not crccccl lrLrclgctccl cxpcncliturcs is ut thc rotal
Associution carr rcr ise its buclcct ri ith tlic aplrror al ot'l)l:.\-l_(jl).

'l'he,'\ssociatiolt 
preparecl a br-rclgct antl obtaine'd approrll br I)Ir:\-l-(;t). h.*crcr t5c

..\ssociatioti clicl not rcricri and antcntl its crltcncliturc bLrclgct to r.cllcr thc cltangcs in oltcrations
that incLrrrccl clr-rrins thc llscal r car.

Cause

-l'llc 
'\sstlciatiolt lailccl to su[rrlit hLrcl!.ct antcnclnrct.rrs to l)l:.\-l-(ji) lirr apltroral.

Fllf?ct

I'hc Associittiorrs erpcncliturc bLrclgct \\as o\cr c\ll!.nrlcrl at thc total lirpcl lcrcl bi $l6.l7u

i\ssociatiort rcr icri its approictl buclgct on a pcriorlic basis anrl sLrhptil
to I)li,\-l-(i[) as nccclctl.

rcVlc\\ thc appror e'tl btrclgct anrl sLrbnrit bLrclgct anrcnclntcr.rts as r.rccclccl

l6



STAT'E OF \[-\\ \II.]XICO
AI-CALDE NIUl'I AI, DO}IEST'IC W"\TF,R T-IST,RS ASSOCIATION

Status nf Prior Year F-indings
YII,AR I]NDI_D DECE]IBER 31, 2013

20i0-1
l0 r 0-l
20 I 0-3
l0 t 0--+

l0 r 0-5
101 0-(r

Qr-rartcrlr Financial Reports to DIr,,\-L(it)
Procurcntcnt C'ocle (-ont1t 

J iaucc
I.atc .{grcccl [ 'pon 

I)t'occcjur.cs Ile por.r
Scgrc'sation o1'l)utics otr lhc Rcr icrr ancl
Apprural ol'all I)ishurscntcnls. [lcccipts
and .loulnail [:ntlics
Phr sical Inr cnton ot'Capital .'\sscls
I -atc S ubnt i ssion o l' I 1,..\ Ilc.cor.r.rr"nc'nciitt i un Fornt

Nl ocl i 1l cc1, Rcpcatecl
llcpcatcrl
fle pcatcd

Rcpcatccl

Rcsolr ccl

[{cpcatccl

l7



STA'TII OF NIi\\ \IF-XICO

AI,CALDIi \'lt 'l'U,\L DOIIEST'IC,' \\ ATLR t_,SIiRS ,\SSOC.IATIO\

Iirit Conference

l'Il,\I{ ENDED DECEN| BITR 31, 2013

I'-xit ( onl'erence

I hc rc;rort colltcltts ncrc cliscLrssccl at un crit conlcrcncc ltclcl \orcntbcr.l0. l0l-l uith
thc lbllor,iing in attcndancc:

,flc!lf]e Ufftr-ral l)on'rc.stic \\ atcr [.scrs .\ssociution

.\lliedo \lontor a. l)rcsirlcnt

Dar i.l I Ional-rclqcr. 'l 
rcasurcr'

.\e'ctrLrnting Irirnt

.loscph \1. Salazar'. ('l).\

Iu


