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JOSEPH M.. SALAZAR
CERTIFIED PUBI.,IC ACCOUNTANT

P.O. Box 1744
Espanola, Nelv Mexico B7S3Z

Phone/Fa x 505-7 47 -27 7 s

I ndependent Accountant's Compilation Report

Patricio Oarcia, Pres ident
Board Member
Agua Sana Water Users Association

and

Honorable fim Kell.:r
Neu' Mexico State y',uditor

We have compiled :he accompanying financial statements of the business tt,pe activities. thc
major funrJ, of the S.a1e of New Mexico Agua Siana Water Users Associatiol (Association) as of
and for the year enced December 31-2014 which collectively cornprise the Association's basic
financial statements as listed in the table of contents. We have not audited or rcr,ie*ed thc
accompanving finani:ial statements and, accordinglv, do not express an opinion or pror ide ant'
assurance about wht rther the financial statements are in accordance with accounting principles
generally accepted ir the United States of Amerjca

Managemr:nt of the Association is responsible fbr
llnancial s;tatemenls in accordance rrith accounting
States of .l\merica ard for designing. implementing.
the preparation and fair presentation of the financial

the preparation and fair presentation of the
principles generalll. acceptcd in the United
and rnaintaining internal controls rclevant to
statentents.

()ur responsibility is to conduct the compilation in accordance n'ith Statements on Standards fbr
,\ccounting and Rr:view Services issued b1 the American Institute ol' Certified public
,\ccountarLts. l'he olrjective of a compilation is to assist management in presenting financial
information in the firrm of financial statements rvithout undertaking to obtain or pro'ide an'
assurance that therc, are no material modif-tcations that shoulC be rnacle to the financial
statements.

lv4anagement has omitted the management's discussion and analysis infbrmation that is required
to be prese:nted fbr p.llposes of additional analysis. Such missing information, although not u purt
of the basic financia statements. is required by the Govemmental Accounting Standards Board.
who considers it to be an essential part of financial reporting for placing ihe basic llnancial
statements in an appr opriate operational. econonic. or historical context.

Joseph M. Salazar Cl,A 
'

March 25,2016



STAI'E OF NEW MEXICO
AGU'\ SANA W, TER USERS ASSOCIATIONi

STATEM ENT OF NET POSITION
Dec ember 31.2014

Exhibit I

ASSETS

Cureent Assr:ts

Cash and cash equivalenls
Accounts receviable
T'otal currenl. assets

Non Current Assets
Clapital assets

Icss accumulate d dcpreci rtion
Total capital assets net o. depreciation

Tota,. assets

LIIABILITIEI.i
Liabilities

Loan payable-current

Totai current lial ,ilities
Long term liabilities

loan payab|:

Total long term li ebilities
Total liabilities

NET POSITICIN
Net investment in capita I assets
lJnrestricted

'['otal net pos;ition

Total liabilities a rd net position

s 6 r.690

56.833

I 18.523

6.828.32,5

(2.00-1.011)
.1.924.294

llfl?Jll_

I tq) i{n
I .192.550
1,225.692

3,599.602

I 18.523

3.1 t7 .t25

s 4.942.807

'See independent accountant's compilation report"

Th'l accompan' ing notes to the financial staterr.ents are an integral part of the financial statements



STA'IE OF NEW N{EXICO
AGUA SANA W {TER USERS ASSOCIATIOI{

STATEMENT'OF REVE,.{UES, EXPENSES AND CHANGES IN NET POSITION
For the llear Ended December 31. 201,1

Exhibit 2

Operating revenue
Water sales

Rental fees

IRS refund
Total operating revenu.:

Operating expenses
Acequia water rights/rnainte rance
Banl\ correction
Contract services
Depreciation
Facilities and equipment inst rance
Tax payments

Emp Loyrnent and property ta ( payments
Dues and registration
Operations-supplics and equ pntent
USDA/RlP loan

Reirrbursement of rental fee,,

Stipends fbr board and empl( 'yees
Billing clerk payroll
Meter reader

System operator/maintehnan.:e
Board training,travel and rnil,:age

Utilities for rveli

Water rights transf-ers

Water systern eqLriprnent and software
Total expenses

Nonoperating revenues (ex; renses)

Interi:st income

Total nonoperating re.,'enue (r)xpenses)

Change in net position

Net position-beginning of yer .r

Net position-end of year

31 s,57 |

f | 05 lRRr

I Ra? S I I

$:269,83 0

300
AaAL

270,172

il-5
3,-10 I

66.523

134,550
? iq6
7,205

2.095

tt4
5.02 8

10.2t7
475

9,976
15,463

16.415

25.7 69

943

43. I t8
115

883

ll

ll

qt 7r7 125

"See indeper dent accountant's compilation report"
The accom.panying not,)s to the financial statements ar€,an integral part of the financial statements.



STATE OF NE\A/ MEXICO EXHIBIT 3
AGUA SANA }I'ATER UISERS ASSOCIAT,ION

STATEMIINT OF CASH FLOW
FOR THE YEU\R ENDF]D DECE]VIBER 3I. 2014

Cash flows from operaring activities
Receipts from customclrs and users
Payment to employees
Pa)'ments tO suppliers rnd contractors

l{et cash provided (u;ed) by. operating activities

Cash Flows from investing activities
Interest incorne

Net cash provided (u ;ed) by investing activities

Cash, flows from capital Jnvesting activities
Acquistion o1' capital as.;ets
Increase in loans payabl:

Net cash ur;ed in capiral financing activities

Net increase (decrease) in cash and cash equivaicnts

Cash and cash equivi lents, beginning of l,ear

Cash and cash equivrlents, end of year

Reconciliation of operar:ing income to net cash
provided (used) by op,erating activities

Net income (loss)
Adjustmenrts to reconcile operating income to net cash

provided (userd) by operlting activites:
Depreciation

Net cash provided (usect) by operating acrivities

_ ll
ll

s270,172
(61"523)

(173.487)

29'.162

(45, I 00)

34,337

( 10,763)

I 8,41 0

43.280

$61 .690

( 105.3881

13,+,550

s 29.162

" See, independr.rnt accountant's compilation report,'

The accompanying notes 1o the financiai statements are an integral part c,f the financial statements



State of New Mexico
Agua Sana Water tUsers Association

Notes to Financial Statements
December 31.2014

(l)

A. Financial Rrr,:porting Entity

The finan'lial statem:nts Agua Sana water Users Association (Association) is has been preparedin confonnity with accounting principles generally accepted in the united States of America
!9AAP) as appliec to go'ernment units. The Governmental Accounting Standards Board.IGASB) is the acce'pted standard-setting bodl for establishing lgovernmen-tal accounting andfinancial repor"ting l rinciples. The GAS-B per-icdically updates its codification of rhe existingGovernme'ntal Acc<l unting and Financial Reporting s,unourds rvhich along w.ith subsequentGASB pronouncemcnts (Statements and Interpretaions). constitutes GAAI fbr gor,ernmentallJnits' The more sigrificant of the Associations accou,rting policies are described belon,

,t. Reporting Entifr,

-fhe Agua Sana water Users Association is a not-for-profit mutual domestic \\.ater consumers
ztssociation (MDWC l, Incotporated under the provisions of the Sanitary projects Act (SpA) ofthe state of New Mexico on Februarl' 2. 1993. It n.as estarblished fbr the purpose o1-constructing' mainta.ning and operating a watcr: system for the members of the r\ssociation inIlernande:z'' New Mexico. The busirress and af'fairs of the association are conducted andrnanaged by a Boar J- Members of the Board shall consist of firve directors elected b1,. themembersh'ip of the ,A,ssociation. The Association has no capital stock. Any person shall beadmitted to membership in the association upon payment to the Association of a reasonable fee.
as determined by the board of directors

Mutual domestic wa:er consumers associations created
(Section 3..29-1 MS.z', 1978) are deflned as locaLl public
Audit Act iSection 12 6-3,NMSA l97g

B' Businerss-Type A ltivities, Measurement Focus, Basis of Accounting and Financial
Statent ent Presentation

Pursuant to GASB l'itatement No. 34, govemrnents engaged only in business-t1,pe activitiespresent only the linarrcial statements fcrr enterprise funds.-For these goyernments. basis flnancialstatements consist o. : (a) enterprise financial statements consisting of the Statement of NetPosition; the statement of Revenues, Fixpenses, and changes in Net iosition; and the statementof Cash Fl.ws; and (t,) notes to the financial statelments.

pllrsuant to the Sanitart projects Act
bodies subject to audit pursuant to the



State of New Mexico
Agua Sana Water lUsers Association

Notes to Financial Statements

(1)

The accounts of tlLe Association are organized on the basis of a proprietary fund type.specifically and enterprise fund. The,,\ctiviiies of this firnd are accounted foiwith separate set of.self-balancing accotnts that comprise the Asso,:iation's assets. liabilities, net position. re'enuesand expenses' Entetprise Funds account for activities (i) that are financed u,ith debt that issecured solely by a Pledge of the net revenues liom l-ee,s and charlles of the activit\, : or (ii) thatare required by laus or regulations that the zrctivitl"s costs of providing se^,ices. includingcapital costs (such a s depreciation or debt service), 6e recovered with feei and charges. ratherthan with taxes or similar revenues; or(iii) that the pricing policiers of the activity establish feesand chargr:s designerl to recover its costs. including capiial costs (such as depreciation or debtservices).

-fhe 
accotttrting and llnancial repofting treatment applied to the Association is determined by. irsrneasuremr3nt lbcus' fhe transactions of the Assrciaiior-r or. accounted for on flou,of ,.economic

resources" measurenrent fbcus. 'l-he accounting objectires of thirs measurement tbcus are thecletermination of opt rating income, changes in net position, financial position and cash f'lo'n,.with this measurem( nt focus, net position 1i..., total assets net of total liabilities) is segregatedinto net inriestment ir, capital assets; restricted; a.nd unrestricted components.

Ilasis of Accountins

Basis of accounting rel'ers to the point at *.hich re'enues or expenditures or expenses arerecognized in the acclunts and reportecl in the financial statements. It relates to the timing of thenleasuremc:nt made' regardless of the measurement fbcus applied. The proprietary fund isaccounted for on a .low of economic resources measurement for:us and the accrual basis ofaccounting' The revenues are recognized when earned and expenses are recognized when theliability is incurred c'r the economic asset is used. Grants and sinrilar items are recognized asrevenue as soon as al1 eligibility requirement imposed b1 the prol'ider have been met.

Clash and r:ash equil"alents

cash and cash equivarlents include amounts in a checking account and a saving account. For thepurpose of cash flows the two accounts are considered cash equivale:nts.

C'oncentrations of Cr-edit Risk

The Association grarlts credit without collateral to its customers for its serl,ices, but thecustomers are subject to service termination if the recei.,rables are not settled within a specifiedtirne frame.

December 3l,20lq



(l)

State of Ne,w Mexico
Agua Sana Water Users Association

Notes to Financial Statements
December 31,2014

Accounts Receivab.les

Substantiiilly all of the Association's receivables are liom customers for water sales. collateral isgenerally not requircd. Accounts receivable are considered fully collectible.

Capital A.ssets

capital assets are rer)orded at original costs, or lair Value i1'donated. fhe Associations capitalizationpolicy for movable t quipment includers all itemr; with a unit cost of $5.000 or nrore. and an estimareuseful life of great':r than one year. This tot.al cost is depreciated over the useful lif'e of theequipment" Routine "epairs and maintenance are charged to operating expenses in the year in whichthe expense was irLcurred. Depreciation is calculaf,ci using th,: itraigt",i- iin. n.,.tt od over theestimated useful life as follows:

Watet system infrastructure 30-75 vears
Machrnery and equipmcnt l0 ,,eais

The Association em1'loyees are not entitled to sick and vacation leave. In addition, the Association
has electecl to not par ticipate in retirement plans.

Deferred (Jutflows :,rnd Inflows of Resources

In additior' to assets. the statement of financial position will sometimes report a separate section fbrdeferred outl]ows o1 resources. This separate financial statement elements, deferred ou(lotr,s. ,Jresources, represents a consumption of net position that applies to a future period(s) and so will notbe recogni;zed as an cutflow of resources (expens;e/expenditures) until then.

In addition to liabilitres, the statement of llnancial position n,ill sornetimes repon a separate sectionfor deferred inflows of resources. This separate financial statement element, tle/'erred inflotrs ,fresources' represents an acquisition of net position that applies to fhture period(s) and so will not berecognized as an inflc w of resources (revenue) until that time.

T'he Association did riot have defened outflows c'r inflor.r,s or resources at fiscal year end.



(l)

State of Ne.w Mexico
Agua Sana Water lUsers Association

Notes to Financial Statements
December 31,2014

Summanr of Significant Accounting policies I'continued)

Net Positiion

Net position represe[ts the difference between assets and liabilities. Net investment in capital assets
consists of capital aisets, net of accumulated depreciation. reduced by the outstanding balances of
any borrowing used for the acquisition, construction or improvernents of those assets, and adding
back unspent procee ds. Net position is reported as restricted when there are limitations imposed o1
the use either through the enabling legislations or through external restrictions imposed by cieditors..
grantors or laws or r egulations of othe'r governrnents. When an expense is incurred for purposes for'which there are bottL restricted and unrestricted net position availeLble, it is the Associaiion's policl
ro policy to apply thoss sapsnses to restricted nert position to the extent such are available and then ro
unrestricte,d net posir ion.

Revenues

l{evenues are classifred as operating or non-operating according to the following criteria:

()perating revenues- include activities that have the characteristics of non-exchange transactions
such as charges for s':rvices and fees. net of allo,rancc fbr uncollect.ible amounts.

Non-operating revenrre- includes activities that trave the characteristics of non-exchange transactions
such as capital $rallts and investment income. Grant revenue is recognized when the elieibilit'
requirements are mel

lixrrenses

Iixpenses are classifi,.)d as operating or non-operating according to the following criteria:

Operating expenses- include activities that have the characteristics of an exchange of transactions
such employee sala ies, benefits, ancl related expenses; nraintenimce. operations and contractual
services: material an I supplies; office expenses; and depreciation ."p.nr., related to Association
capital assc'ts.

Non-operating expen:;es- include activities that have the characteristics of non-exchange transactions
such as inlerest on cilpital assets related debt and bond expenses that are defined as non-operating
expenses by GASB S tatement No. 9 Reporting C'ash Flov,s''of Proprietary ancl non-expendable Trust
I-unds and Governnte'ntal Entities that use Proprietary I-und'Acciunting, and,GASB No. 34.

8



Agua Sana Water lUsers Association
Notes to Financial Statements

December 31,2011

Use of Estimates

ManagenLent of the Association has made certain estimate and assumptions in preparing the
financial statements;. Those estimates and assumptions affect thLe reported amounts of assets
and liabilities, the <risclosure of contingent assiets and liabilities, and the reported reyenue anq
expenses. Accordinl";ly, actual results could diff:r from those estimates.

Budgetanr Informa t;ion

The Association did rot prepare a budget for the fiscal year.

Note 2 Cash anrl Cash Eq uivalents

A. Cash and cash equivalents

cash and cash equiv alents of the Association at December 3 l. 201,r:

Financial
Name of Account BeLnk Outstanding Deposit in Statement
Depository Name BaLlance Checlls Transit Balance

Community Bank
Agua Sana-Checkirrg accounr-Operating $ :17.611 $ 167 $l,7lg $ 29,162
Agua Sana- Saving account :\2.52g

Total Community Bank (t0.139 $ 16Z $l_71& L61,690

FDIC coverase 60.139

Amount uninsured :---
'fhe Association acc,.runts with Community Ban.k were full1, insured under the FDIC

In accordance with Section 6-10-17. NMSA 1978 compilation, deposits of public monies are
r:equired t,r be colla.eralized. Pledged coilateral is required in arrLounts aggregate equal to one
half of the amount o.'uninsured public monev in e'ach account during the fiscal year.

Custodial credit risl<

Custodial credit risk is the risk that in ,5. sl,ernt of a banlc (or other custodial agent) failure. the
,A.ssociation's deposits may not be returned to it. The Association rloes not have a deposit policy for
custodial credit risk. As of December 31, 20l4,the Association's cash balance of $6i.690 was fullv
i nsured.



State of New Mexico
Agua Sana Water lUsers Association

Notes to Financial Statements
December 31,2014

Note 3 Receivables

During the f-iscal ye ar, the Association had cus;tomer accounts rer:eivable at December 31.201:t of
$56,833. 'fhe receiv:rble amount is considered fi-rlly collectible.

Note 4 Capital r\ssets

Capital asset activitl tbr the year ended Decemtrer 3 1. 2014 rvas as follows:

$ $35,000
6,733,225

15.000
6.783.225

( 1.854.491)
( I 5,000)

( r.869.491.)

$ 4priJi4

45,1 00 -

Balance
6t30il4

$ 35.000
6.779,325

15.000
6.828.325

( 1,999,04 i )
(.15.000)

(2.004.041)

$4 R)4 )R4

Balance
61301201-1 Additions Deletions

Land
Water system
Machiner;r and equilrment
fotal capital assets
.Accumulated deprec iation
Water system
Vachinery and equil ment

'l'otal accumulatecI depreciation

Net capital assets

45J00

(131.i;50)

( I 34.:li!)

$( 89.4 5o )
q-

l0



State of Nelv Mexico
Agua Sana Water Users Association

Notes to Financial Statements
December 31. 2011

Note 5 Loans Payable

Year ended Decemb.:r 3 I

2015
20r6
2017
201 8

2019
2020-2024
2025-2029
2030-2034
2035-2039
2040-2041

Totals

The Association hact the following loerns as of t)ecember 3l ,20l4as follows:

on March 16,20()1, the Association entered into a promissorv note with the United StatesDepartment of Agri':ulture for $684.000 fbr fortl'y'.u., ui 1.50%per annum. T'he Association shallmake a m'cnthl)'payrxhent of $3,140 starring oo iun. 16, 2003 and make monthll, pa),mentsthereafter on the 1'5th day of each month until the principal and interest are fully paid. TheoutstandirLg balance rn this loan as of December 31.2014 was s57,).412.

Debt service require:nents to maturity are as follou,s:
Principal
l\mount

Interest
An:Lount Total

$ l 1.851 $25.829
12,396 25,'294
12.966 24,994
13,561 24,299
14. I 81 23 .ri7 6
81.315 107.085

101,790 121.420
t27,420 60.980
159,505 28.895

_ 44.424 __L304

$ry $4qLb6

$37,680
37,680
37.860
37,960
37.860

188.400
188,40t)
189,400
l gg,400

45.728

$p&8-268

on Nor'ember 19, I )98, the Association entered into a promiss,lr\ note with the U'ited StatesDepartment of Agriculture for $450,000 fbr fbrt;,,).ears ar 4.750%per annum.'l'he Association shallnrake a monthly payrnent of $2,019 srarling on December 19, zo0o and make monthll,pal,ments
thereafter on the 19tn day of each month until the principal and interest are fully paid. Theoutstanding bala'ce cn this loan as of December 31. 201i was $344"11g.

lt



State of Ne.w Mexico
Agua Sana Water lJsers Association

Notes to Financial Statements
December 31. 2014

Loans Payable Corrtinued

Debt service requirenents to maturity are as follorvs:
Interest
AmountYear ende:d Decemb;r 31

On November 19, 998, the Association entered into a promis:;ory note w.ith the United States
Department of Agriculture for $250,000 for forty years at 4.750%p.. unnu,rr. The Association shall
make a monthly payr nent of $ 1 ,l 88 starting on December 19, 2CO0 and makc monthly payments
thereafter on the I lith day of each month until the principal and intercst are lully paid. The
outstanding balance ;rn this loan as of December 3 l. 2014 r','as $20:1.33g.

Debt service requirernents to maturitr, are as fbllous:

20ts
2016
2017
2018
2019

?.020-2024
t).025-2029
t!.030-2034
,1035-2038

Totals

Drinni^olr rrrrlrysr

,A.mount

$8,051
8,143
8.852
9.281

9.733
56,244
71.264
g0 i?i

_81.925
$i44.1 l g

Principal

A!reu!(

$4,745
5.005
5.186
5.469
s.736

f 1 11^1t t1l

4l,gg4
53,227
47.814

Lzzit8

$16,177
15.785
15.37 6

14.947
14,495
64.896
49.876
30,815

7.582
q I ?q qJC)

lnterest
Amount

$9,51 I
9.251
9.070
8,787
8,520

38,149
29.286
18,053

1.391
$135.017

Total

$ 24,229
24.228
21,229
24,229
24,229
121,140
121.140
121,140
89.507

L>74ry

Total

$ 14,256
11,256
t4^256
14,256
14.256
71,280
71,290
7I,280

_52.23s
s:it7 355

Year endeC Decembr":r 3l

2015
2016
2017
201 8

20t9
2020-2024
2025-2029
2030-2034
2035-2038

Totals

t2



State of New Mexico
Agua Sana Water Users Association

Notes to Financial Statements
December 31,2014

Loans Payable ColrLtinued

The Association hai; a loan from the New Mexico Finance Authority Water Trust Board for $30,000
for 20 years and an administrative fee of .25o/oper year. Tlie outsl.anding balance was $27.067 as of
December 31.2014.

Debt service requirements to maturity are as follows:

fhe Association on .lanuary 30, 20009 entered into a loan tiom the New Mexico Finance Authoritr
Water Trust Board fi rr $ I 0,370 for 20 years and an administrative fee of .25vo pr.r ) car. The
outstanding balance ,,vas $7,514 as of December 31. 2014.

Debt service requiretnents to maturity are as Ibllows:

Year
Ended Principal
2015 1,472
2016 | ,47 6
2017 1.479
201 8 I .483
2019 1,497
2020-2024 7.490
2025-2029 7,584
2030-2032 4.596
Total ii,21p61

Year
Ended Principal
2015 532
2016 533
2017 s3s
2018 s36
2019 537
2020-2024 2,667
2025-2029 2.t74
Total $ _zu14

.Administrrative
Fee Total
6g 1,540
64 1.540
61 1 .540
57 1.540
53 1.540

t67 7 ^700114 7.700
123 4.620

L_ 707 $2trt1

Administrertive
Foo

19

18

t6
15

I4
48
1aIJ

L---r4r

Total
551

551

551

551

551

2,7 55

2.181
s7657

l3



State of Nerv Mexico
Agua Sana Water tUsers Association

Notes to Financial Statements
December 3l,Z0l4

Loans Payable Corrtinued

The Association el tered into a lozur on June 21, 2003 ri,,ith the New Mexico EnvironnlenrDepartment Rural ittfrastructure program for $58.058 for 20 years at an interest rate of 3.0% perannum. The outstan<ring balance was $24,563 asr of December 3l . 2014.

Debt service require nents to maturity are as follou,s:

Year
Ended Principal
2015 2,762
2016 2,945
2017 2,930
201 g 3,01 8
2019 3.109
2020-2022 9.899
Total $?4J6j

Principal
3,720
3,921
3"949
4,069
4,193

.20.908

L,10,620

Interest
737
654
569
481

390
600

s I i41

'l'otal

3.499
3,499
3.499
3,499
3,499

10.497
s )7 qos

The Association entered into a loan on June 10,2014 with
$42.187 for 10 years at an interest rate of 3.0% per annum.
of December 31. 201,+.

Debt service requirerrents to maturity are as follows:

Year
Ended
2015
2016
2017
2018
2019
2020-2024
Total

the National Rural Water Association lbr
'fhe outstanding balancc was $40.670 as

lnterest Total
1 ,l 6g 3.199
1 ,057 3.499
939 3.499
8 i 9 3.499
695 3.499

3.534 10.197

L8212 $is382

t4



E. Risk Management

The Agua Sana Wa.er Users Association is exposed to various risks of loss. The Association
carries insurance r,r ith the various insurance companies. Coverage is provided for general
liability, surety boncl and property.

F. Contingent Liabilil ies

There are no known contingent liabilities and therefbre. no pror.ision fbr contingencies in these
financial statements.

lt f,



STATE OF NEW MEXICO

AGUA SIANA MUTUAL DOMESTIC WATER USERS
ASSOCIATION

INDEPENDENT ACCOIJNTANTS' REPORT ON
APPLYI,\G AGREED UPON PROCEDT]RES REPORT

YEAR ENDED December 3l .2014

JOSEPH M. S,{.LAZAR CPA
P.O. BOX 1744

ESPANOLA, NEIV MEXICO 87532
PHONE/FAX 50s_7 47 _27 7 5



STATE OF NEW MEXICO

AGUA SANA WATER USERS ASSOCIATION

TABLE OF CONTENTS

December 31,2014

Title page

Table of Contents

Official Roster

lndependent Accoun tants Report on Applying
Agreed Upon Pror.redures

Schedule of Revenur.,S and Expenditures-Budget
and Actual (Cash i3asis)

Schedule of Findingr. and Responses

Status of Prior Year Findings

Ilxit Conference

i

ii

iii

t-7

8

9-16

17

l8



STATE OF NEW MEXICO

AGUA SANA WATER USERS ASSOCIATION

Official Roster

December 31,2014

Title

Board ol'Directors

Name

Joddie Yaldez

Mike Vigil

.Alberro Martinez

Patricio Garcia

Margaret Montoya

I-upe Aragon

Gloria Gonzales

Staff

President

Secretary

Treasurer

Member

Mentber

Water Operator

Billing Clerk

ll I



JOSEPH M. SALAZAR
CERTIFIED PUBI,IC ACCOUNTANT

P.O. BOX 1741
Espanola, New Mexico 87532

Phone/Fax,505-7 17 -27 7 5

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREE.D UPON PROCEDURES

Patricio Garcia, Pres ident
Agua Sana Water Ur,ers Association

and
Honorable Tim Kell,:r
New Mexico State .A,uditor

We have perfonned the procedures enumerated relor.i fbr the Agua Sana Water Users
.Association (Associtrtion) for the year endcd December 3 1" 2014.The Associatio. was
determined to be a l'er 6 entity under the Audit Act Section 12-6-3 (B) NMSA lgTg and Section
2.2'2.16 NMAC. Tht.:procedures wcre agreed to b1'the Association through the Oftce of the
New Mexico State A uditor. The Agua Sana Water Users Association -u,iug.nr.nt is responsible
tor the organization'r; accounting recor:ds. This agrecd-upon procedur", .ng-ug"ment w'as
conducted in accordttnce with attestation standards esrablishecl b1' the ameiica Institr,rte of
Cerrifred Public Acc'.runtants. The sufliciencl'o1'these procedurJs is solely the responsibilitl.of
those parties specifieJ in the report. Consequently. we make no reprresentations regarding the
sufficiency of the pr<:cedures describecl below either torthe purposes fbrwhich this report has
been requested or fol any other purpose. Our pro,cedures and findines are as follou,s:

Our procedures and lindings are as fbllows:

l. Cash

Procedures

a) Detetminr.: whether bank reconciliatic,ns are
whether all bank and investment statenents
hand.

being perforn'red in a tirnely manner and
fbr the fiscaI year are complete and on-

b) Perform a random test of bemk reconciliations fbr accuracy. Also,
balances trr the general ledger, supporting documentation and the
submitted to DFA-Local Govemment Division.

1

trace ending
financial reporting



c) Determil Le whether the local public body's financial insrtitution have pro'ided it ,,iith
50% of Fledged collateral on all uninsured deposits as required by Section 6-10-17
NMSAl,)78, NM public lUoney Act. if applicable.

Findines

a) The Asst:ciation has a checking and a savings account aLnd utilizes (Easy Bill)
softr'l'are to post transactions to its billing r1it.nl and obtained quicl book softrvare in
Jr"rne 201'1 and n-raintained f-rnancial records oi.its receiprts and disbursement fbrthe
fiscal yetrr. The Association did not perform cash recon,ciiiations for the first six
months of the fiscal 1'ear. The Association did perform r;ash reconciliations for the
last six ntonths of the fiscal year. Bank statements were available for the two bank
accounts for the entire fiscal year. The Association did not maintain supporting
document'ation of its accounts being reconciled forthe first six month ot'the fiscal
year on a monthly, basis. (See findinpt 2010_005)

b) We perfb:med a test of the bank reconciliations tbr the rnonths of December 2014 and
Septembt:r 2014 and deterrnined that bank reconciliations were performed on a timell,
maruler atrd traced the amounts to supporting documentation and the financial
records. l'tro exceptions noted. The Association did not prspsls and submit a proposed
budget fo: approval to DFA local gor,,ernment division. No other repofis r,vere f.iled
r'r'ith the I)FA local government division. (See linding 2010-001 unO- Z0l0-005)

c) The two ilccounts had FDIC' coveragc of 5250.000. Banl< accounts ne'er excceded
uninsurec limits and. therelbre. pledg,ed collatcral rvas not required on an!,of the
bank acccrunts at any tirne during the year.

2. Capital Asse ts

Procedures

Verify that thr: local public body' is performing a;-'earl1, inventory as required by Section
12-6-t0 NMS|A 1978.

Findines

The Associaticn did perfbrm a y'earlf inventon' as required by State Statute. No
exceptions no ted

3. Debt

Procedures
If the local public body has any debt, verify that
the year. lf th,,: debt agreements require re,ser\,es.
compliance w ith those requirentents. 

)

the required payments were made during
verify that the local public bodv is in



4.

Findines

The required debt payments were made Curing the year on ,:xisting loans. No exceptions
noted. No re,;erve requirements were noted based on loan agreements rer,,iewed.

Revenues

Procedures

Identify the I Lature and amount of revenue from sources by reviewing the budget.
agreements, r'ate schedules ancl underlying documentation.

a) Perform .tn anall'tical rel'iew. test actual re\,enue compared to budgeted revenue ibr
the year tbr each type ofrevenue.

Select a saml:rle of revenues based on aurlitor judgment and test using the lbllowing
attributes:

b) Amount :'ecorded in the general ledger agrees to the suprporting documentation and
the bank ;tatements.

c) Proper re,;ording of classification, anlounts. and period per review of supporting
documenl.ation and the general ledger. Perform this revenue work on the same
accountirtg basis that the local public body keeps it accounting records on. cash basis.
modified accrual basis. or accrual basis.

Findinss:

a) We were provided a balance sheet. profit and loss staternent fbr the period ended
December 31,2014 showing only four revenue accounl.s- water salcs. rental f'ee,
interest it.come and IRS refund, fbr r:he fiscal year. The Association did not prepare a
budget forthe yearthan ended Decernber 31,2014. We were unable to perform an
analyticaL review and test actual revenues compared to budgeted revenues fbr the
year. (See finding 2010-001)

b) The Association provided a listing o1'all deposits and chLecks issued fbr the fiscal
year. The quick books listir:rg of all d:posits included the date, what account and
amount tlLat was deposited. We judgrnentally selected and traced 30 deposits amounts
for the fis;cal year from the listing to the deposit slips and monthly bank statements.
No excep tions noted

c) Amounts were recorded on a cash basis to the revenue accounts on a monthll,basis.
The 30 dt'posits traced to the revenue' accourlts seem to be properl.v recorded as to
classification, amounts and period per revieu'of supporting documentation. No
exceptior.s noted. 

1



5. Expenditu res

Procedurcs

Select a sarrtple of cash disbursements based on auditor judgment and test using the
following ar.tributes :

a) Detetm.ne that amount recorded as disbursed agrees to adequate supporling
documertation. Verify that amounl, pa),ee. date and description agi.. to th.
vendor',r invoice, purchase order, contract and canceied check, as ippropriate.

b) Determine that disbursements were property authorize,J and approved in compliance
with the budget, legal requirements andestablished poticie, uni pro..dures.

c) Detenni re that the bid process (or r,:quest fbr proposal process if applicable.
purchast'order, contracts and agreerrents \\ere processed in accordance n,ith the
New Mt:xico Procurement Code Ser:tion l3-l-i8 through l3-l-199 NMSA l97g)
and Statr: Purchasing Regulations ( I .4. I NMAC) and Flegulations Gor erning the per
Diem and Mileage Acr. (2.42.2 NMr\C).

Findings

a) 'fhe Assrlciation did not maintain supporting documentation as vendor's invoices.
purchase: orders and contracts lbr all its purchases of goods and seryices. The
Associal ion had oniy' some invoices and cancelled pei the bank statements and a
listing o.''the check register per quick books and revenure accounts per quick book.
The Ass'rciation did not use purchase orders or contracts. Unable to determine
compliaLce with the procurement code. (See finding 2Cr10-00g and 2010-002)

b) Scanned and reviewed the listing of checks prorided b1,rhe Association fbrthe
fiscal yerrr. tsased on our ret'ien of the listing fbr the'fii;cal 1,ear it seems that the
r\ssociation disbursements \\ere disbursements necessarl, lbr the operations of the
association. (See findings 2010-001 and 2010_00g )

c) Association did not maintain docum,:ntation to demonstrate compliance with the bid
process (:equest for proposal process, if applicable), purchas. ord.rr, contracts and
agreemeltts were processed in accordance with the Neu,Mexico procurement Code
(section I3-1-28 through 13-1-99 NI'{SA 1978) and State purchase regulations.(See
finding 2110-002)

Journal Entrt'ies

Procedures
If non-routine journal entries, such as adjustment or reclassilication, are posted to the
general ledger, test significant items for the follou.ing artribute:

.t

6.



a) Journal t,,ntries appear reasonable and have supporling rjocumentation.

b) The loca I public body has procedures that require journal entries to be reviewed andthere is e:vidence the reviews are being performed,

Findines

The Associalion maintained its books on a cash basis only.[or its receipts and
disbursemen:s' The Association did not maintain a complete set of financial recordsrecording all its financial transactions. Therefore jou.nai entries were not prepared for theyear ended f)ecember 31.2014. (see fin<1ing 2010_006)

7. Budget

Procedures

obtain the original fiscal year budget an<J all budget amendments made throughout thefiscal year and perform the following:

a) v'erify, ttrough a review of minutes and correspondence. that the original budget and
subseque.rt budget adjustments \vere approved br, the locai public boil-', governing
body and DFA-LGD.

b) Determinr: if the total actual expenditures exceeded the lhnal budget at the legal level
of budgetitry control; if so report a compliance finding.

c) From the 'rriginal and flnal approverl budgets and genererl ledger. prepare a schedule
of revenu'':s and expenditures - budget and actual Jn the budgetarl,basis used b' the
local public body (cash. actual or mo<lifled accrual basis) fbr each inaiulaLl; rrna.'"

Findines

a) The Ass<,ciation did not prepare and
Associatic:n for approval to DFA_I_CD for
finding 2C 10-001)

submitted an approved budget by the
the y,ear encled December 31.2014. (See

b) Unable to determine that total actual erxpenditures did not exceed the final budget at
the legal l':vel of budgetary control sinCe a budget was not prepared and submitted for
approval.

c) A schedul': of revenues and expenses was prepared from the Association's records on
acash budgetary basis. This schedule is incltided herein as Exhibit A. The
Associatic n did not submit a budget report for approval and no quarlerly reporls for
the year erded December 31.2014 to DFA_LGD.



8. Capital Ourlay Appropriations

Procedures

Request and review all state-funded capttal outlay a,ul,ards, -ioint powers agreements.
correspondettce and other relevant docurnentation: for anycapital outlay"award funds
expended by the recipient during the fiscal year.

Test all capitll outlay expenditures duri'g the fiscal year to:

a) Determinr: that the amount recorded as disbursed agrees to adequate supporling
documentrrtion' verify that amount, payee, date and description agree to the purchase
order, cortract, vendor's invoice and canceled check, as appropriate.

b) Determinr':that the cash disbursemenls were properly authorized and approved inaccordanc: with the budget, legal requir.-.nt, and established policies and
procedure:;.

c) Determini: that the bid process(or request lbr proposal process if applicable). purchase
order. conlract. and agreenlents were processed in accorclance u,ith the New Mexico
Procuremcnt code and State Purchasing Regulations (Section 13-l-2g through 13-1-
199 NMS,,\ 1978 and 1.4.1 NMAC).

d) Determine:the physical existence (b1, obsen'ation) of the capital assets based on
expenditur.es to date.

e) verify thal status reports were submitted to the state agency perterms o1-agreemenr

::11.T:llT,t ln 
,h. status report agree with the generaf iedgei and orher supporling

0ocuntentzrtlon.

If the projeot was funded in advance, d.etermine if the award balance (and cash
balance) al,propriately reflects the percentage of completion based on the projcct
schedule arrd expenditures to date.

If the proje:ct is complete. determine if'there is an unexpended balance and whether itwas revertr:d per statute and agreemenl w,ith the grantoi.

Determine whether cash received fbr the award \l'as accounted fbr in a separate fundor separate bank account that is non-interest bearing ifso required by the capital
outlay award agreement.

i) Determine',vhether reimbursement requests
by the recil ienr.

o\
b,l

h)

were properly supported by' costs incurred



Findines

The Associa.ion did not receive or expend any capital outlay appropriations during the
year ended t)ecember 3I,2014.

Other

Procedures

If informatior comes to the IPA's attention (regardless of materiality) indicating any
fraud, illegal acts, noncompliance, or any intemal control deficiencies, such instances
must be disciosed in the report as required by Sectionl2-6-tj NMSA 1978. The finding
must include the required contents per Section 2.2.2.1-(1) (.1) (C) NMAC.

Findinss

No exceptiolts or information were noted as a result of applying the procedures described
above (regar,.lless of materiality) indicating fraud or illegal acts. However, see the
Schedule of Irindings and Responses related to budget, procurement code compliance,
cash reconciliation. financial statements. adequate supporting documentation. late agreed
upon procedr.tres report. and late subnris:;ion o1'lPA recommendation fbrm.

We rvere not engaged to, and did not conduct an audit. the objective of which would be
the expressicn of an opinion on the accounting records. Accordingl|, we do not express
such an opinion. Had we prelbrmed additional procedures, other matters might have
come to our l,Lttention that would have beren reported to you.

This reporl iri intended solelv for the information and use o1-Agua Sana Water Users
Association, lhe New Mexico State Auditor's OfJ-rce. the DFA-Local Governrlent
Division and New Mexico State Legislature and is not interrded to be and should not be
used by an)/cne other than those specified parties.

l

I

._--.), ..,,;,

. Joseph M. Srrlazar, CPA '
t'Mur.h 
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STATII OF NEW MEXICO Exhibit A
ACUA SANA WA:|ER USERS ASSOCIATION

SCHEDULE REVENUE AND EXPENSES- BUDGET AND ACTUAL (CASH BASIS)
FOR YEAR ENDED DECEMBER.31,2014

RF,VENUES
Operating revenue

Water sales

Rental fees

IRS refund
Interest income

Total operating rer,enue

Operating expenses

Acequia water rights/mairrtenance
Bank correction

Contract services

Depreciation

Facilities and equiprnent insurance
1'ax pavments

E,mployment and propclt.,, tax payments
Dues and registration
Operations-supplies and t:quipment
USDA/RIP loan

Reimbursement of rental tes
Stipends for board and enrployees
Billing clerk payroll
Meter reader

Systern operator/maintehr ance
Board training,travel and nileage
Utilities for well
Water rights trirns lers

Water system equipment and software
Total expenses

Revenue over (under) exltenses $ ( r05,388)

Budget Amounts
Orginal Final

Actual
Amounts

$269,830
300

42

ll
270.t83

Variance with
Final Budget

315

3,401
55 s?r

134,550

2.396
7.205
? r)q5

7t4
5,028

40,217

175
g,g7 6

r5.463
16,41 5

25,769

943
43,128

175

883



STATE OF NEW MEXICC)
AGUA SANA WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDETI DECEMBER 31, 2014

Current \(ear Findi.ngs

2010-001 Budget iSubmissions/Approved and Quarterlv Financial Reports to DFA-LGD

Criteria

Section 6-6-2 (A) NIISA 1978 requires each local public body to furnish and file with the DFA-
LGD on orbefore May 1, of each year. aproposed budget forthe next fiscal year,Upon receipt
of budget approval by DFA-LGD. the local public bodl'shall cause, such budget to be made part
of the minutes of the such body to submit perioci.ic financial reports. at least quarrerll'. to the
DFA-LGD. Section 6-6-2 NMSA, 1978 states t.rat er er1 local public body shall make all repofts
as may be required b y the Department of Finance and Administrati,rn-Local Government
Division (DFA-LGLI) and conform to the rules eLnd regulations adopted b1'the DFA-LGD.

Conditiom

,{gua Sana Water Us;ers Association (Association) did not prepare or submit a budget fbr the
DFA-LGD approval nor did they submit requireC quarterly f-inancial and budget repofis to the
DFA-LGD at any tin re during the year or at year end.

Cause

-fhe 
Association was not aware of the DFA-LGD requirements.

Effect

'fhe Association has :rot complied with Section (t-6-2 and Section 6-6-3 NMSA 1978.

Recommendation

We recom:mend that r.he Association submit their proposed budget to DFA-LGD lbr approval
and quarterly'financial reports as required to DF.A-LGD.

Entity Response

In the futu.re Agua St:na WUA will submit budget and financial reports as required by DFA-
I-GD. Agua Sana has submitted Budget and Fina.ncial Reporrs to DIFA LGD as of 2015.



2010-002

Criteria

STATE OF NEW MEXICC)
AGUA SANA WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3T.2014

Procurement Code Compliance

All local public bodi:s in the State of New Mexrco are required to comply u'ith the New Mexico
Procuremenl Code.

Condition

.Association did not t raintain documentation to clemonstrate compliance with the bid process
('request for proposal process, if applicable), pur,:hase orders, contracts and agreements \vere
processed in accordance withthe NewMexico Frocurement Code (Section 13-1-28 through 13-
l-99 NMSA 1978) and Stare purchasing regulations.

Cause

-fhe 
Association was not aware of the requirements of complf ing r.r'ith the procurement code.

Effect

'l'hc Associalion did not complv rvith the procurement code.

llecommendation

We recommend that t.he Association comply with the New Mexico procurement code.

Entify Response

,'\gua Sana u'ill lbllo,v the Procurement Code as required by the New Mexico State procurement
Code and Regulations in the future. As of 2011, Agua Sana has conrplied with the Nerl,Mexico
State Procurement C,:rde and Resulations.

l0



STATE OF NEW MEXICC)
AGUA SANA WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDET) DECEMBER 31 ,2014

2010-003 Late Agreed Upon Procedures Report

Criteria

New Mexico State lr.uditor Rule Section2.2,2.16 H (1) requires that the Association's agreed
upon procedures rep,rrt be submitted to the State Auditor's Office no later than five months after
the fiscal year (June 1,2014) deadline.

Condition

fhe agreed upon prccedures report for the fiscal year 2014 was not submitted to the State
Auditor's office by t,te deadline of June 1,2014. The repofi was submitted and received bl'the
State Auditor's Ofl'ir.e on March 28.2016.

Cause

Agua Sana water users Association was not aware of the requirement.

Effect

'fhe lateness of the al3reed upon procedures report creates noncompliancc ll'ith thc State Auditor
Rule requirements o.i'completing and submitting. the agreed upon procedures report by the due
date.

Recommendation

Recommend that the Agua Sana Water Users As;sociation compll'ri'ith the State Auditor Rule
requirement of completing and submitting the audit report b1 the due date.

Entity Response

.A'gua Sana will striv,: to be in compliance for thr: next calendar year AUP engagement.

ll



STATE OF NEW MEXICO
AGUA SANA WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 31. 2014

2010-005 Monthly Cash Reconciliations

Criteria

Good internal contrcl requires that cash accounts be reconciled on ii monthly basis.

Condition

Association did not I naintain suppor-ting documentation on a monthLly basis of bank
reconciliations perfor-med for the first six months of the fiscal year.

Cause

'fhe Association did rot niaintain flnancial records lbrthe frrst six months of the fiscal vear in
order to perform caslr reconciliations.

Effect

'fhe lack of bank reconciliations of the Associations bank accounts could allow for errors or
inegularities that would not be detected on a timelv manner on its financial records.

Recommendation

Recommend that Asr;ociation perform monthly reconciliations of its bank accounts and maintain
documentation docu:nenting the reconciliation of its bank accounts to its financial records.

Entity Response

Quickbooks softwarc will help Agua Sana WLJA. get on track u,ith better accounting procedures
for reconciliations, financial reporting and preparing budgets. Agua. Sana has implemented a
policy for reconcilinl,l financial transactions on a regular basis.

t2



STATE OF NEW MEXICO
AGUA SANA WAT'ER USERS ASSOCIATION

Schedule of f'indings and Reponses
YEAR ENDED DECEMBER 3I.2014

Financial Statements2010-006

Criteria

Generally accepted rr ccounting
that sumrrLarize all itr; financial

Condition

principles requir,:s that an organizalion maintain financial records
transaction of the organization.

r\ssociation is a smalI organization and unaware of the need for a general ledger or records
rvhich shovr cash, fix':d assets, depreciation, accounts receivable, accounts payable, loan pay,able.
revenues, expenses etc in one set of flnancial stalement

tlffect

'fhe Association did not maintain financial statements that contain all of the organization's
transactions on one complete set of books to inc,lude all transactionrs such as a general ledger"
statement of financial position, statement of acti'vities and statement of cash flow. The
Association financia statements are cash receipts and disbursemenl.s posted to quick books forthe fiscal 1'ear only. 'l-he balance sheet contained onl1, tu,o accounts- cash balance and retained
e arnirrgs.

Cause

Association does not have one complete form of f-rnancial statements where all of its flnancial
informatiott is summi'rized and available to prepare financial statement to prepare a statement offinancial prlsition, stalement of activitier und.hunges in net assets and statement of cash flow
that includes all of th,.: Associations transactions..

Recommendation

Recommend that Ass:lciation expand it financial reporting to includr: accounts receivable.
accounts payable, loan payable and capital assets and depreciation, etc. to enable the
Association to have a complete set of financial records.

Entity Response

Agua Sana will expan d it financial reporling to include accounts recr:ivable, accounts payable.
loan payable, capital rrssets and depreciation.

13



STATE C)F NEW MEXICO
AGUA SANA WAT'ER USERS ASSOCIATION

Schedule of liindings and Reponses
YEAR ENDED DECEMBER 31, 201,I

2010-008 Adequate Supporting Documentation for Disbursement (Expenditures)

Criteria

Good accounting pri'tctice requires that the Association maintain aclequate supporting
documentation of al I disbursements.

Condition

Associaticln did not.:naintain adequate supportirLg documentation of all its disbursements.

Cause

Association is a sma I organization with one part time employee and a pan time meter reader to
maintain the water S'tzstem.

Effect

Associatic,n lack of zrdequate supporting docurnentation creates an environment lbr the
possibility of errors :Lnd irregularities.

Recomme,ndation

Recomme.nd that the Association maintain adequate supporting documentation of all
disbursements such tts vendor invoices, cancelle,J checks. purchase order. etc. Amounts per
check agree as to pa.ee, amount and goods or services purchased ar:e necessarl'expendiiures tbr
the operation of the ussociation.

Entity Response

Agua Sanarhas been l<eeping better documentation as of calendar vear 2015.

11



2010-009

Criteria

STATE C)F NEW MEXICO
AGUA SANA WAT'ER USERS ASSOCIATION

Schedule of I'indings and Reponses
YEAR ENDED DECEMBER 31. 2OI4

Late Submission of IPA Recommendation Form

New Mexico State lr.uditor Rule Section2.2.2.l6 (d) (6) requires that Local public Bodies
submit the required IPA Recommendation Forrrr for Tiered S1'stem Local Public Bodies and the
completed agreed u[)on procedures contract to the State Auditor are due one dal' after the f-tscal
year (January 1').

Condition

The IPA Recommen Jation Form for Tiered Syslems of Local Publiic Bodies and agreed upon
procedures contract ivas not submitted to the State Auditorpriorto the due date of Januari l.
10r5.

Cause

,{gua Sana Water Us;ers Association was unable to submit its IPA l{ecommendation Form for'fiered System l-ocal Public Bodies and the completed agreed upon procedures contract to the
State Auditor on a tir nelv basis.

Effect

'fhe lateness of subrr,itting the IPA Recommendation Form for Tiercd System of Local public
Bodies and the agree,l upon procedures contract creates noncompiiance with the State Auditor
Ilule requirements o1 completing and submitting the IPA recommendation Form for the Tiererl
System of Local Pub lic Bodies and the agreed upon procedures contract by the due date.

Recommendation

Itecommend that the Agua Sana Water Users Association comply vrith the State Auditor Rule
requirement of comp eting and submitting the IPA Recommendation Form and the comnleted
agreed upon procedut-es contract by the due date

Entify Response

Agua Sana WUz\ will compll with the State Auclitor Rule. IPA recommendation form and the
agreed upon procedut'es. Agua Sana WUA will strive to submit the required information as
needed by the due dat:e in the future.

15



STATE OF NEW MEXICC)
AGUA SANA WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDEI) DECEMBER 31, 2014

20f 1-001 Gross Receipts Taxes

Criteria

The Association sho:ld remit taxes collected for the New Mexico gross receipts tax on a timell
basis as required by tstate Statute.

Condition

We noted during out agreed upon procedures engagement that the ,\ssociation is assessing and
collecting New Mexico Gross Receipts tax on arrounts billed to consumers hower.er no
payments were note( to the New Mexico Taxation and Revenue Denartment.

Cause

,Agua Sana Mutual tlomestic Water Users Association management claims that the Association
is exempl from payir:g gross receipts tax.

Effect

-fhe 
Association is nr.rt in compliance u'ith Nerl, lvlexico State Statute.

Recommendation

Itecommend that the Agua Sana Mutual Domestic Water Users Association cornply with the
New Mexico Taxatic,n and Revenue Depafiment requirement of sutrmitting rnonthL;- pal.ments of
gross receipt taxes cc;llected.

Entity Response

z\gua Sana WUr\ wiJl comply with the New Mexico faxation and Itevenue Departrnent as per
Section 7-9-3.2(5) N:lSA 1978 and New Mexic,c Taxation and Revenue Ruline 410-92-l in
remitting gross receilrt payments in the future.

16



2010-1

2010-2

2010-3

2010-4

2010-5

2010-6

2010-7

2010-8

2010-9

2011-1

STATE OF NEW MEXICO

AGUA SANA WATER USERS ASSOCIATION

Status of Prior Year Findings

YEAR ENDED DECEMBER 3I. 2OI4

Budget S ubmission/Approval and Qr-13fisr11' Financial FLeports

Procuren Lent Code Compliance

Late Ag.:eed Upon Procedures Report

Segregat on of duties on the approval of all disbursements
and evieu ol'receipts

Monthly Cash Reconciliation

Financial Statements

Physical Inventory of Capital Assets

Late Sub mission of IPA Recommenrjation Form

Gross Re:ceipt Tax

z\dequat,.: Supporting Documentatio:n of Disbursen-rents (Expenditures) Repeated

Repeated

Repeated

Repeated

Resolved

Repeated

Repeated

Resol'u'ed

Repeated

Repeated
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STATE OF NEW MEXICO

AGUA SANA WATER USERS ASSOCIATION

Exil Conference

YEAR ENDED DECEMBER 31, 2OI4

Exit Conference

The report cc,ntents r.l'ere discussed at an exit conference hetd March 25.2016 with the
followinc in r,rttendance:

Agua Sana Water Users Associalion

Patricio rGarcia. President

Gloria Gonzales. Billing and Accounting Clerk

Accounting Firm

Joseph lv4. Salazar, CPA
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