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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

P.O. BOX 1711

Espanola, Nell' Merico 87532
Phone/Fax 505-7 17 -27 7 5

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREtrD UPON PROCEDURES

.loddie Valdez. President
Agua Sana Mutual Donrestic \\'ater Lisers r\ssociation

and
Ilonorable Ilector II. Baldcrers
Neu' Mexico State Auditor

Wc halc perlbrnred the procedr-lrcs culrnrerated belor.r lbr the r\gua Sana Mutual L)onrestic
Water lJsers Association (Associalion) 1br the rear ended Decenrber 31.2013.'l'he.,\ssociation
uas detenrincd to be a'l'ier 4 entitr under the ALrdit Act Section l2-6-3 (B) NMSA 1978 and
Section 2.2,.2.16 NMAC. The procedurcs \\cre agreecl to br the Association through the Ofllce of
the Neu Mexico State ALrditor. 'fhe 

AgLra Sana Mutual Donrestic Water LJsers Association
managentent is rcsponsible lbr the organization's accounting rccords. 'l'his agreed-upon
proccdures engagement rvas conductcd in accordance wilh attcstation standards established b1'

the Antcrica Institute o1-Certifled Pr"rblic Accountants. The sLrlliciencl'of these procedures is
solelt'the responsibility'ol'those partics specified in tl.re report. Consecluentll'. u,e ntake ncr

represclttations regardir-rg thc sulllcicr-rcr ol'the procedr.rrcs describcci bclori'cithcr lbr tltc
purposes tbr rvhich this report has bee'n rccluested or lbr arrr other pllrposc. OLrr proccclurcs and
iindings arc as lbllolvs:

Our procedurcs and findings are as lbllous:

1. Cash

Procedures

a) Determine 'nvhether bank reconciliations are being performed in a timely manner and
rvhether all bank and investment stater.nents for the fiscal year are complete and on-
hand.

b) Perform a random test of bank reconciliations lbr accuracl'. Also. tracc encling
balances to the general ledger. slrpporting documentation and the financial reporling
subrlitted to DFA-Local Governr-nent Division.

I



c) Determine vr'hether the local pubiic bod1"s financial institution have provided it w'ith
50% ofpledged collateral on all uninsured deposits as required by Section 6-10-17
NMSA1978. NM Public Moner Act. if applicable.

Findines

The Association has a checking and a sar ings account and utilizes (Easy Bill)
softrl'are to post transactions to its billing s)-stem and docs not nraintain a svstcm of
its financial transaction to prepare flnancial statements to sunlnrary its revenue and

expenses on a monthll basis. Bank statements r,iere available fbr the two bank
accounts. Association did not maintain supporting documentation of its accounts
being reconciled on a monthll' basis. (Scc tinding 2010-5)

We were unable to nerlbrr-n a random test of bank reconciliatiorrs and trace to the
flnancial records. Due to the lack of a n.ronthll'cash recor.rciliation and dctail flnancial
records. Association does not nrainlain a dctail general lcclgcr. Thc Association did
not prepare and submit a proposcd burdget lbr approral to DI:A local govenmrent
di"'ision. No other repofls nere flled riith the DIrr\ local government dirisiorr. (Scc

hnding 2010-I and 20I0-5)

l'he tr.r'o accoLrnts had trDIC co\erasc o1'$250.000. Bank accounts never cxcccded
ur-tinsurccl limits ar-rd. thcrclbrc. pledged collatcral \\as not rcqLrircd on an! o1-thc
bank accounts at anv tir-r-rc clurins lhe rear'.

2. Capital Assets

Procedures

Vcrifl'that the local public bodl is perfbrming a lcarll inventorr, as rcquired by Scction
12-6-t0 NMSA 1978.

F-indinss

'l'he Association did not perlbrm a rcarlr inventon as required by State Statutc. 
-fhe

Association did Irot have a complete listinc of its capititl assets as ol-l)ecember 31.2013
(See finding2010-7)

3. Revenues

Procedures

Identify'the nature and amount of revenue fiom sources br,reviewing the budget.
agreements. rate schedules and underll,ing documentatior-r.

a)

b)

c)



.1.

a) Perform an anall'tical rer,'ierv. test actual revenue compared to budgeted rer,,enue fbr
the year for each t1'pe of revenue.

Select a sample of revenues based on auditor judgment and test using the follo.,iing
attributes:

b) Amount recorded in the general ledser asrees to the supporting documentatiorr and
the bank statentents.

c) Proper recordin{-I of classilicatior-r. amounts. and period per revien,of sr,rpporting
documentation and the general ledger. Perfbrnr this rerenue nork on the same
accoutltitlg basis that the local public bodr keeps it accounting records on. cash basis.
modificd accrual basis. or accrual basis.

Findinss:

a) Wc n'ere providcd an exccl n'orksheet fbr the year ended Deccmbcr 3 l. 2013
showir-rg onll' water salcs lbr thc tlscal 1'car. Thc' Associatior-r clid nor prepare a bLrdget
1br the vcar than endcd Dccet-nber i I . 20 I 3. We rvere unable to perlorrn an anall,tical
rel'icw'atrd test actual revcuues cor-nparcd to br-rdgcted revenues lbr the l,car.

b) 'l'hc Association does not ntaintain a scneral lcclgcr. '['hc Associalion llnancial rccor-cls
lbr revcrlues arc cleposit slips and nronlhll bank statenrcnts. \,\'c tracccl clcposit slip
amounts to the bank statentcr-rts. t.r-o exccptiolts nolcd

c) At-t]ounts w'erc recorded on a cash basis tct the rcrenuc accounl on a ntonthll basis.
We tested the uhole llscal vear deposit slip amourrt br totaling thc amour-rts pcr
cieposit slips to thc antounts postcd on tlte bank statentcnt uhich r.vas 1009u, o1'thc
total rcvenucs. No e\ceptiolts noted.

Iixpcnditures

Procedures

Select a sarlple of cash clisbursernents base.d on
lbllou ing attriburcs:

aLrditor judgntent and test Lrsing thc

a) Delcrmine that antout-rt recordcd iis disbLrrscd agrces to adequate supporting
docurnentation. Verif-r'that arnouut. pa\ee. date arrd clcscription agree to the
vendor's it-tvoice. purchase order. contract and canceled check. as appropriate.

b) Dcterrnine that disbr,rrsements \\'ere propert\ authorized and approved in complialce
u'ith the bLrdget. legal requiremellts and established policies ancl procedures.



c) Determine that the bid process (or reqr.rest fbr proposal process if applicable.
purchase 0rder. contracts and agreenlenrs were processed in accord-ance with the
New Mexico Procurement Code Section 13-1-28 through 13-1-199 NMSA 1978)
and State Purchasing Regulations ( i .4.1 NMAC) and Regulations Governing the per
Diem and Mileage Act (2.42.2 NMAC).

Findings

a) l'he Association did not maintain supportins documentatior.r as cancellecl checks.
t'endor's invoices. purchasc orders and contracts. The Associalion had onlr.bank
statenlents and a check stub registcr nith the nante of pay,ee ancl purpose o1'
pa)'n1ent. Association did rtol use purchasc ordcrs or contracts. LJnable to cjctenlinc
cornpliance vlith the procllrement code. (Sce lincling 2010-8 and 2010-2)

b) Association disbursetrents \\'ere disbursernents necessarl, fbr thc operations of the
association based ort rer.'iewing the check stub registers and bank statemcnts lbr thc
cntirc fiscal 1'ear. (Sec lindings 2010-1.2010-.1 and 2010_g )

c) Association clid not ntaintain docunrentation to c'lcnronstlatc conrpliance vrith rhe bicl
process (request fbr proposal process. if applicablc). purchase orders. contracts and
agreenlents wcre proccssed in accordancc liith the Ner.r N,lcxico l)rocurentenl Code
(section l3-l-2u throLrgh 13-l-99 NMSA 1978.; and Slate purchase rcgularigns.(See
finding 2010-2)

5. Journal Entries

Procedures

I1'rlon-routinc jor-rrnal c'trtries. such as adjr-rstment or re'classrflcation. arc posted to t5e
general lcdger. test signilicant items 1br the fbllouing attribute:

a) Journal entries appcar reasonablc ancl hare sLrppoftiug docurr-rcptatiop.

b) 'fhe local public bodv has procedr.tres that reqr-rire.journal entries to bc re,uiewecl ancl
therc is evidence thc review.s are bcing perfbrnred.

Findinss

'[he Association did not rraintain a complete sel
financial transactions. Therefbre.journal entr.ies
December31.20l3.

of flnancial records recording all its
\\ ere not prepared tbr the 1,ear ended



6. Budget

Procedures

Obtain the original flscal y'ear budget and all budget amendments made throughout the
fiscal 1'ear and perform the fbllor.r'ing:

a) Verify. through a review of minutes and correspondence, that the original budget and
subsequent budget adjustments \\.ere approved b1'the local public body's governir-rg

body and DFA-LGD.

b) Dctcnnine if the total aclLlal expenditures c'xceeded thc linal budget at the legal lerel
o1'budgetarv control: i1'so report a compliancc linding.

c) From lhe oricinal and final appror.ed budgets and general ledger. prepare a schedule
of rer,ettues and experrditures - budget and actual on thc budgetary basis used by the
local public bodl' (cash. actual or modifled accrual basis) lbr each individual tiurd.

Findinss

a) 'l'he Association did not prcpare and submitted an approved budget by the Board fbr
approval to DFA-I.GD fbr the Vear ended December 3 1" 2013. (Scc lrnding 2010-1 )

b) LJnablc to determine that total actr"ral erpenditurcs did not cxcccd the final bLrdget ar
the legal lcvel o1'bLrdgetarl control sir-rcc a bLrdget nas not preparccl and sLrbruittcd lor
approval.

c) A schedule o1-re'n'enucs and c-xpenses \\as prcpared l}om the Association's rccorcls on
a cash budgctarl basis. 

-fhis 
schcdule is included hercin as llxhibit A. 'l'hc

Associaliou clid not subnrit a bLrdget rcport lbr approral and no clllarterlv rcports lbr
the year er.rdcd Deccnrber 31. 2013 to DFA-I_GD.



Other

Procedures

If informatiott comes to the IPA's attention (regardless of materiality) indicating an1'
fraud. illegal acts. noncon-rpliance. or anv internal control deficiencies, such instances
nrust be disclosed in the report as required br,Section12-6-6 NMSA 1978. l'he tlrrdin,'
nrust include the required contenrs per Sectior-r 2.2.2.1-(1) (3) (C) NMAC.

Findines

No exceptions or infbrmation \\'ere noted as a result of applf ing the procedures described
abovc (regardless of r.natcrialitl') indicating I}aud or illegal acts. Ilowevcr. see the
Schedr-rle o1'Findings and Responses related to budget. procurer.ncnt code compliance.
segregation ol.c'lr"rties. cash reconciliation. frnancial stilternents. phvsical inrentorr ol'
capital assets. adequate supportir-rc documentation. latc agreed Llpon procedures reporr.
and latc subnrissior-r of IPA recor.r-rr.ncndation lbrnt.

Wc w'crc not engagcd to. ar-rd did not conduct an ar"rdit. the ob.fective ol.which wourld be-

the expression of an opinion on thc accor-rntins rccords. Accordingly. we do not express
such an opinion. llad r.ie prelbrmed additional procedurcs. other mattcrs rnight harc
conre to our attcntion that rrould have been reportcd to )'ou.

'fhis report is intendcd solell'1br the inlbrmation and usc ol'Agua Sana Mutual Domestic
Watcr Users,Association. the'Ne* Mexico State Auditor's OfJlce. thc DFA-l-ocal
Govcrnntent Division artd \-e* Merico State I-cgislature and is not intendcd to be and
should not bc used bv an\ollc other than those specilied partics.

fseph M. Salazar. CPA
Octobcr 24-2014



STATE OF NEW MEXICO Exhibit A
AGT]A SANA WATER USERS ASSOCIATION

SCHEDULE REVENUE AND EXPENSES- BUDGET AND ACTUAL (CASH BASIS)
FOR YEAR ENDED.IUNE 3O.2()I3

Budget Amounts

Oreinal Final

Actual
Amounts

$ I96.7rI

Variance with
Final Budget

REVENUES
\\'ater sales

l-otal revenues

Erpenses

Contract labor
lv4etcr rcadcr
Bill collectiorr

Operatiorrs and maintenance

Utilitics
flarrk f'ee s and perraltie s

Postage and fieight
l-axes

Mileage & reimbursclnents
Olllce sLrpplies

Watcr tcsting
[.egal arrd prof'cssional

Dues

Secu ritl
Telecorlrr un icat ion

\\'ater rights
Loan pa1 me nts-

Par roll taxes

N1 iscel laneous fleld expense
-l-otal 

cxpenses

Re rcnLre or,'er (Lrnder') expcnses

s le6.7ll

5.628

1.796
r0.s80
29.027
11 )O4

20s

t.67 |

923

7.345

102

3.000

7L)5

624

1.178

210
82.012

t2.127
5.956

$ 205.355

- $ tR/rJJt



STATE OF NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses

YEAR ENDED DECEMBER 3I,2OI3

Current Year Findings

2010-l Budget Submissions/Approved and Quarterll'Financial Reports to DFA-LGD

Criteria

Section 6-6-2 (A) NMSA 1978 reqLrires each local public bodl to lurnish and flle with the DI-A-

l-GDonorbefbreMal'1.of eachvear.aproposedbudgetfbrther-rextflscal year.Uponrcccipt

of budget approval b1'DIrA-L(lD. the local public bodr shall cause such budget to bc nrade part

o1'tite minutes of the such bodl to submit periodic fi"rancial rcports. at least quarterly. to the

DFA-[-GD. Section 6-6-2 NMSA. 1978 states that ever\ local public body shall r.nake all reports

as rna)'bc rcquired b1'the Deparlment ol-Finance and Adnriuistration-l.ocal (iovernment

Division (DFA-LGD) and confornr to the rules and rcgulatior.rs adopled by the DFn -LCiD.

Condition

Agua Sana Water Users Association (r\ssociation)did not pfepare or subntit a buclget lbr the

DI:A-LGD approval nor dici thel subnrit rcqr"rircd qlrartcrl\ flniincial and budget reports to thc
D[]A-LGD at an)' tirnc dr-rring thc 1'car or at \ear end.

Cause

The Association w'as not a\\are of the DFA-l-GD reouirer-ncr-tts.

Effect

The Association has not comolied nith Scction 6-6-2 and Scction 6-6-3 NMSA 1978.

Recommendation

We recomnrend that the Association submit tlicir proposcd bLrdgct to DFA-l.GI) lbr approral
and quafterl1, financiai reports as required to DFA-I-GD.

Entig'Response

In the future Agua Sana WUA uill subn-rit budget and flnancial reports as required bv DFA-
LGD. Agua Sana has submitted Budget and Finar-rcial Reports to DFA LCD as of 201.1.



20r0-2

Criteria

STATE OF NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECENIBER 3I,20I3

Procurement Code Compliance

All local public bodies irr the State'of Neu lvlexico are required to conrpl."- r'u'ith the Ner,r Mexiccr
Procurenrent Coclc.

Condition

Association did not maintain documentation to demonstrate compliance n'ith the bid process
(reqr"rest fbr proposal process. if applicable). purchase orde'rs. contracts and asrec'mcnts r.lcre
processedinaccordalrcew'iththeNeu McxicoProcurer-nentCode(Section i3-l-28throLrgh l3-
l-99 NN,1SA 1978) and Stare purchasinu rcgLrlations.

Cause

'fhe Assclciation was nol. a\\'are ol-thc requirenrents of courplring u'ith the prgcurcment code.

Effect

-fhc 
Association clid not

Recommendation

\\'c rccor-r-rr-ncnd lhat the

Entitl'Rcsponse

Agua Sana will fbllow the Procurenrent code as recruired br
Code and Regulations in tl-re future. As o1'2014. Agua Sana
State Procurement Code and Regulations.

contplv riith thc procllrcuteut codc.

Associatior co.rplr rith the Nc* \lc-xico proclrrcment codc.

the New Mexico State Procurentent
l-ras corrplied with the Ne',l,Mexico



STATE OF NEW MEXICO
AGUA SANA MUTUAL DONIESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 31. 20I3

2010-3 Late Agreed Upon procedures Report

Criteria

Nen Mexico State Auditor Rule Section2.2.2.16 H (1)reqLrires that the Association's agreed
upon procedures report be sLrbmitted to the State Auditor's Otl]cc no later than flvc nro'ths afier
the llscal I'ear (Junc 1. 2014) deadline.

Condition

'fhe agreed Lrpon procedurcs report lbr thc- llscal rear'1013 uas r-rot subntiltccl to the Srate
Auditor's office by the deadline of .lune 1.201.{.'l'hc- report '',ras subnrillcd apd receir,,ccl b' thc
Statc Auditor's Olllce on October-2-+. 201-+.

Cause

Agua Sana water Uscrs Association was not a\\are of the requirement.

FllTect

-fhc 
latcness of the agrced Llpon proceclures rcport crcates noncompliance with thc State ALrditor

Rulc reqLrirL-ments of corrtpleting and submitting the agreed Llpon proccclurcs report b1, the duc
datc.

Rccomme ndation

Reconlnlcnd that the Agr.ra Sana Water Users Associalion cor-r-iplr riith thc State ALrc-litor Rulc
requirenlent of completir-rg and subr-nitting the ar-rdit report b1 the due clate.

Entitl Response

Agua Sana rvill submit and be in con.rpliance uith State Audit Rule in the 2014 reporting )caf.Agua Sana has thus f-ar conipleted and subrritted agreed upon procedures to the State Auditor's
Off-rce tbr fiscal years 2010. 201 1 . 2012 and 2013.

10



STATE OF NEW MEXICO
AGUA SANA MLITUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 31. 2013

2010-1 Segregation of Duties on the Approval of all Disbursements and Revien of
Receipts

Criteria

Good internal control requires the scgregation of duties in thc recording. approval and
reconciliation of receipts and disbursentents transactions.

Condition

All Association expenditurcs are prepared. posted and approved b1'the Prcsident. The president
has complcte control or,er the receipting and disbLrrseurent crclc.

Cause

Association is a small association and ciepcnds on the'Prcsident to perfgrnt all accou'ti.s
tunctions.

Effcct

'fhc lack o1'rcvien'attd approl'al b1'the Board could creale thc possibility fbr errors or
irregLrlaritl' on the flnancial statcnrents of the Association.

Recommendation

Recot]tnlcnd that the Association's Board on a monthll basis be plesentecl a lisr ot'disbLrrscmcnts
atld documentatiot-t of rcce'ipts and clisburscurcut lor thc nronth 1br rcrici.r ancl approyal.

Entitl,Response

Agr-ra Sana WUA Board o1-Directors till rlc-et on a monthlr basis to go o\er llnancial reports.
Agua Sana WUA Board has started revie*ins tinancial reports at their Board meetrngs.

ll



2010-5

Criteria

STATE OF NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WATER TISERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3I. 20I3

Monthly Cash Reconciliations

Good internal control requires that cash accollnts be reconcileci on a monthlv basis.

Condition

Association did not tnaintain supporting docunrentation on a rnonthlr basis of bank
rcconciliations perforrlcd according to the president.

Cause

Accorditls to the l)residcnl monthll cash recor-rciliations rierc perlbrmcd but did rrot keep
documentation of the rcconciliations perlbrnrccl.

Effect

'l-he lack of bank reconciliations o1-thc Associations bank accolurts could allow fbrerrors or
irrcgr-rlaritics that \\'ould not bc detccted on a tiurelv nranner on its flnancial statcmenls.

Recommendation

Rccomrnend that Associatiorr pcrfbrm nronthlv reconciliations of its bank accour.rts ard maintain
documentation docunlenting tlte rcconciliation of its bank accoultls to its lj'ancial rccorcls.

Entitl'Response

Qr-rickbooks sol'tware will help Agua Sana WUA set on rrack *ith better accourrtirrg proccdurcs
lbr reconciliations. llnancial reporting and preparing budgcts. .'\gua Sana has inrplciriented a
policl' for reconciiing lina'cial transactions on a regular basis.

t2



STATE OF NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3I, 2OI3

2010-6 Financial Statements

Criteria

Generalh' accepted accounting principles requires that an organization maintain f-inancial records
that summarize all its t-inancial transaction of the orsanization.

Condition

Association does not prepare aud maintain a set of llnancial records. Association cloes not
maintain flnancial statcments that contain all of the organization's transactions on one complete
set of books to include alltransactiotrs such as a general ledgcr" statement of filancial positio..
statcrnent of activities and statentent of cash llon.

Cause

Association is a srlall organizatiort and una*are o1'thc need lbr a gcneral ledgcr or rccords
rr'hich sllolr cash. llrecl assets. depreciation. accoLlnls receivable. accounts pavable" loan pa1'able.
revenues. expenses e1c in one tlnancial statcntent

Effect

Association does uot ha'n'e one corrplete lbrrn ol-llnancial staterncnts u,,herc all o1-its llnancial
infbrn-ration is sumtttarized and arailablc to pfepare flrrancial slatemcnt such as a statclrenl o1'
llnancial position. statement of activities and changes in net assets ancJ statement of cash llou'.

Recommendation

Recommend tl-rat Association purchase ziccountir-rs softuarc to record all tralsactions 1o elable
the Association to have a conrplete set of flnancial records.

EntiS'- Response

Quickbooks sofiware has been pr-rrchased to help Agua Sana WUA record bank transactions.
reconciliations and keep accurate accounting records for future contpliance.

13



2010-7

Criteria

STATE OF NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3I. 2013

Physical Inventon. of Capital Assets

Good accounting practice requires that thc Association nraintain a complete and conrplete listing
of its capital assets. Also. Ne"i N4exico State StatLrte- SectiOn ll-6-10 NMSA 1g7g reclLrir.es that a
local pLrblic body perfo'n a 

'earl1' 
ph1'sicar inr erto^ o1, its capital assets.

Condition

Association did not prepare and maintain a complete and acclrrate list ol-its capital assets.'fherefbre 
. a yearly ph1'sical inr'.entor\ \\'as not conductcd as required bl' Statc Starutc

Cause

Association w,as Llua\\'are o1- the requiremcnt
required by State Statutc.

Effect

to conduct a rcarll inventorv ol'its capital assets as

Associalion is rot conrplr ing riith stiitc Statute anci gooil
corlplcte. accurate and detail list of its capital asscts.

Recommendation

Reco'rrlerd that the Associatior-r preparc and maintain
assets and conduct a phvsical inventorr as requircd b1

Entitl'Respnnse

accoluttlng practice ol' rnaintaining a

a contplete dctail listing of its capital
Statc Statutcs.

Souder Miller and Associatcs and Agua Sana
assels and is conducting a physical inventorr,.
Once this is complcted Agua Sana \\/UA nill

personnel have contpleted a detail list of its canital
of Agua Sana WUA's capital assets at this tinre.
be in cornpliance tbr the firtr_rre.

t1



STATE OF \_EW NTEXICO
AGUA SANA MUTUAL DONIESTIC WA'TER UST]RS ASSOCIA'I'ION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 31. 2013

2010-8 AdequateSupportingDocumentationforDisbursement(Expenditures)

Criteria

Good accounting practice requires tl,at the Association maintain adeqLlate supporting
documentation of all disbLrrsentents.

Condition

Association did not maintain adequate supporting docunrentation of all its disbr-rrsements.

Cause

Association is a srnall organization *.ith one cr-nploree to read metcrs and maintain the \\'ater
svstern. The President o1- Board perlbrms linritcd accounting task in thc disbursernenrs process.

Efl'ect

Associatiot-t lack of adeqr,rate supporting documcntation creatcs ar.r cur iror-rnrcnt lbr thc
possibiIitv o1-crrors ar-rd irre gularities.

Recommendation

Recomntct-td that the Association maintain adecluatc sllpporting clocurlentation of'all
disburscments such as vendor invoiccs. cancclled checks. purchasc order. ctc. Amour-rts per
check itgrcc as to pa1ee. amolurt and goocls or services purchasecl are necessurl cxpcnditurcs lbr
tltc operution ol' thc associatitln.

Entitl'Response

In the future Agua Sana WUA ri'ill nraintain adequate sllpporting documentation of palables and
receivables.
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Criteria

STATE OF- NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3I. 2013

Late Submission of IPA Recommendation Form

New Mexico State Auditor Rule Section2.2.2.16 (d) (6) reqr-rircs that Local public Bodies
subn, it the required IPA Recomnrendation Forrr tbr Tiered Sr stem l-ocal PLrblic Bodies ancl thc
completed agreed upon procedures contract to thc State ALrditor are due one dav atier tlre llscal
1ear (Januan' 1).

Condition

The IPA Recontntendation Fonl 1br TieLed Svste ms of Local Public tlodics and agreed upon
proccdures contract tl'as not subnrittcd to the State ALrditor prior to the dr-re date o1'.lanuarr,l.
t0l-+

Causc

,Agtra Sana MLrtual Donrestic S'ater Users Association rras unable to sLrbmit its IPA
Recornmendation Form fbr Tiercd S1'stem Local PLrblic Bodies and thc conrpleted agreed uporr
procedures contract to the State Auditor on a tintelr basis.

llfTect

-flle 
lateness o1'subr-t-titting the IPA Iteconrr-r-rcndatior-r Fornr fbr'l'iered S1'stem ol'Local public

Bodies and the agreed upon procedures contract crcates nonconipliance lrith the State Auditor
RLrle reqLrirements of complcting and sLrbnritting the IPA reconrmendation }.'orm fbr the'fiered
Ststetlr of Local PLrblic Bodics and the agreed Lrpor-r procedure.s cor-rtract by the due datc.

Recommendation

Recot-ttmend that the Agr-ra Sana Mr:tual Donrestic \\'ater Uscrs r\ssociation compl1,,'rrith the
State Auditor Rule requirement o1'completing and submitting the IPA Recommendation Form
and the cornpleted agreed upon procedures contract bv tlie dr,re date.

Entity Response

Agua Sana WUA will compll'*'ith the State Auditor Rule. IPA recommendation form and the
agreed upon procedures. Agr,ra Sana wUA nill strive to subr-r-rit the required infbnlation as
needed b1'the due date.
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STATE OF NEW MEXICO
AGT]A SANA MUTUAL DO}IESTIC WATER LISERS ASSOCIATION

Schedule of Findings ancl Reponses
YEAR ENDED DECEN{BER 3I,2()I3

20ll-l Gross Receipts Taxes

Criteria

The Association sl.rould rerrit taxes collected fbr the Neu Mexico rross receipts tax on a timelr
basis as required by State Statute.

Condition

We noted during our agreed upon procedurcs engagcment that the Association is assessing and
collecting New Mcxico Gross Reccipts tax on arrolu-rts billed to conslu-ners howevcr nc-r

pavnlents u'ere noted to the Neu \lexico l-axation and Rercnuc I)cnartnrent.

Cause

Agua Saina Mutual Donlcstic Water Users Association ntaltagcntent claints that thc Associatiorr
is excntpt f}om paying gross recr-ipts tax.

Effect

'l'he Association is not in cornpliance lvith Nen Nlexico State Statute.

Rccommendation

Reconlnlend that the Agua Sana Nlutual Dontestic \\'ater LTsers Associatiol compl1,,*ith t5c
Nen'Mexico'l'axation and Rcvenue Departtnr'nt rr-quircnrcnt ol'sr,rbmitring n1unihil paynrents o1
gross receipt taxes collcctcd.

Entitl'Rcsponse

Agua Sarla WUA w'ill cornply 
"vith 

thc Neri lVlerico 'l-a-ration and Revenue Department as per
Sectiorr 7-9-3.2(5) NMSA 1978 and Neri'N4erico'l-axarion and Revcnuc Rulin* 410-92-l in
renritting gross receipt pavments in the tirture.
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STATE OF NEW NIEXICO

AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIAT'ION

Status of Prior Year Findinss

YEAR ENDED DECEMBER 31, 2013

2010-1 Budget Subrnissiom/Approral and Quarterlr Financial Reports Repeated

2010-2 Procurement Code Compliance Repeated

2010-3 Latc Agreed Upon Procedures Report Repeated

2010-1 Monthly Casl.r Reconciliation Repeared

201 0-5 Financial Statements Reoeated

2010-6 Physical Inventorl'ol-capiral Asscts I{epeatcd

2010-7 Adeclr"rate SLrpporting Documcntation ol'Disbr-rrscntcnls (lrxpcnditures) Repeatcd

2010-8 Late Sr.rbntission ol'lPA l{ccorlr-nendation lrornr Itcpcatcd

2011-l Gross Receipt'l'ax Itepeated
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STATE OF NEW NIEXICO

AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIAI'ION

Exit Conference

YEAR ENDED DECEMBER 31, 2013

Exit Conference

Thc report conlcnts w'erc discussed at an erit conl'crence hcld October 2.{.201-l riith thc
lbllon,ing in attendance:

Agua Sana Water Uscrs Associatior-r

.loddie Valclcz. Prcsiclcnl

Gloria Gonzalcs. Billing and Accor_rnting ['lerk

AccctLrnting I:irnt

Joseph \1. Salazar. Clr,\
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