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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

P.O. BOX 171-l
Espanola, New. Mexico g7532

phone/Fax 
S0S_7 t7 _27 7 5

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED UPON PROCEDURES

Joddie Valdcz. president
Agua Sana Mutual I)ornestic Watcr L,rsers Association

and
Honorable Flector I{. Balderas
Nen, Mexico State Auditor

we' have perlbrnrcd 1he procedtlres cllll'cratcci bclo* rbr the Agu, Sana M,tLral Dorne sticwater Uscrs Association lAssociatin,., j ti,,. rhc 
-r car .,ru.i I)"."n,,b., 3 I . 201 2.-l.hc Associationr'r'as dcle'rrrlinecl to bc a 'l'ier'1 entitl ,,,'rd".. thc ,,\uclit ,,r.i-"s..tiu, l2-6-3 (B) NMsA 1978 andScction 2'2'2'16 NMAc" l'hc procedLlres \\crc agreed to br thc Association trrr.r-rgrr the oftce of1he Ncu'Mexico State Audito.. -rn. 

AgLra sa'ri-vri*i'o,;nestic waler Uscrs Associatio.managenlcnt is respotlsiblc lbr the orginizatior's accounti'g rccords. 'r'his agrceci-.po'procedures engagement was condr-rcted i. acco.darce riith'attcst,tion standards cstablishcci brthe An.rerica Institutc of ccrtificd pLrbric Accountants. I-he sLrllrcienct,ol-trrcsc proccclures issolelY tltc rcspollsibilitl ol'those partics specilicd in thc. rr.po11. c'orsccyr_rcr-rtlr. nc r.r.riikc 
'r,represent'ilions regarrdirlg thc s'lllcicncr ol'the p.ocedr,.c, cicscribcd below citSer lbr.thc

Il|l'J:i:t;l,iJlHlff fcport h's becn reclLtcstcd or lbr a'r orhe'r plrrpose . oL,.prccedurcs a.d

Our procedures and lindings are as tbllolrs:

I. Cash

Procedures

a) Dctermine whether bank reconciliations are
whether all bank and investntent statentents
hand.

be ing perlbrrned in a rimely manner and
lbr the fiscal year are complete ancl on_

b) Perfbrrl a randonr test of bank reco'ciriations 1br accLrracl,. Arso.bala.ces to the general recrger. supporting doc'nrentation and thesubrnitted to DFA-l.ocal Gor ernrnent Dir ision.
I

trace ending
financiai reporting



c) Deternrine utether the local pLrblic bodr's financial institution
50% of pledged collateral on all uninsured deposits as required
NMSA1978. NM Public Monel,Act. if applicable.

Findings

a) The Association has tr'ro checkins accolrnts and urtilizes (Easy,Bill) sofiu,are io post
transactions to its billing s\stenr and docs not nraintain a s)stem oiits Ilnancial
transaction to prcpare flrtartcial statenrents to sllnrmarl,its ier,enue and expcnses or1 anlonthll"basis. Bank statenlents uere available 1br the tw,o bank accounts.
Associalion did not maintain supporting documentation of its accounts being
reconciled on a nronthlr basis. iSee finding 2010_5)

b) We wcre unable to perlbrnr a random tcst o1'bank rccorrciliations and trace to the
flnancial records. Due to the lack of ii r-r-ronthll cash reconciliation ancl clctail llnarcial
rccords. Associzrtion does not ntailttuin a.lctail tr.ltr-ral ledger.'l'he Assuciatio' dici
not prcpare ancl sttbrltit a proposed buclget fbr approral to DI,n local go1,cr-nr1cr.rt
division. No othcr reports *ere'1lled uith the dl,q tocat government diyision. (Sce
finding 2010-1 and 2010-5)

c) The two accollllts had FDIC co\ erasc o1'5250.000. Bank accounts ncvcr cxcceded
t'tninsurcd lirllits and. thcrclirrc. pleclgecl collatcral nas r.ro1 requircd on an\ 9t'the.
bank accolutts at ant linre- clurinq the- rcar.

2. Capital Assets

Proccdures

Verify that thc local ptrblic bodr is perlbrn'rinu a lcarlr inventorl'as rccluirccl b1 Scction
l2-6-10 NMSA 1978.

Findines

'l'hc Association did not perlbrm a lcarlv invcntorv as rcquired bl,State Statute. l'he
Associationdidnothaveacomplelelistingof itscapital assctsasofDeccmber3l.2012.
(See flnding 2010-7)

3. Revenues

hal,e pror. ided it uith
by Section 6-10-17

Procedures

Identifl'the nature and amount of rerenue f.o'r sources br
agreements. rate schedules and underll,ing docLrrnentation.

revieu'ing the budget.



a) Perfbnr-r an analy.tical revieu.. tcst actual
the year fbr each tl,pe of revenLre.

Select a sample of revenues based on auditor
attributes:

b) Amount recorded i' the general ledger asrees to the suppofting docunientation a'dthe bank statements.

c) Proper recording of classilication.. amoL'ts. and periocl per re'ien,ol.supportingdocumentation and the general lcdger. peLfbr'r ,trl, ,..r.nue work on thc sameaccoutlting basis that.the local pLrb.lic bodl kee'ps ir accounring records on. cash basis.modified accrual basis. or accrLral basis.

F-indings:

a) wc wcre provicled an excel norkshccl lbr thc rear encled Dece.rber 31.2012sholvitlg only dcposits fbr thc llscul rcar lhe ,rrro.lution did not preparc a budgetlbr the 1'ear thatl endecl Deccnlber 31.2012. \\'e *'cre u.able to pcrlbr'r an a.alrticalrct'ierv and test actual re\cnLlcs conrparccl to budgeted l-c\enues 1br the 1,car.

b) l'hc Association does no1 nraintain a gr'ncral lcdgcr. 'r'rre Associalion flnarcial rccords1br rcvenues arc dcposit slips and nronrhlr bankitatcnrents. we rraced deposit slipanlourlts 10 t'c ba'k stateurents. No cxceptiors ,oted

c) Anlolttrts \\ere rccordecl on a cash basis to lhc'rcrenue accoLrnt on a rlo.tl-rlr basis.we tcsted the rihole liscal lcar d.posir slip a'rouri b1 totarirrg rhc anrorJ;l,rto";'''dcposit slips to-the allrolurts postecl on thctank statentent r.rhich was 100% o1.thetotal revcnucs. No exceptions notcd.

1. Expenditurcs

Proccdurcs

Select a sanrple of cash disbursenrents basecl
fbllowing artributes:

a) Dctermine that anrount recorded as disb,rsed agrees to adequate supporti'gdocumentation' verif,r'that ar-nount. pa\ee. cJate and description agree to thet'endor's invoice' purchasc'order. contract and canceled check. as appropriate.

b) Deternline that disbursentents \\ere propertr authorized and appro'ecl in complianccw'ith the bLrdget' legal requi'cr.nents an.t'cstabtisnecl poiicies and procedures.

revenue compared to budgeted revenue fbr

.judgmenr and test using the fblloning

on auditor'-judgnrent and tcst using the



a)

c) Determine that the bid process (or request fbr proposal process if applicable.
purchase order. contracts and agreements were processed in accord-ance with the
New Mexico Procurement Code Section 13-l-28 through 13-1-199 NMSA lgTg)
and State Purchasing Regulations ( 1 .4.1 NMAC) and Regulations Governing rl.re per
Diem and Mileage Act (2.42.2 NlvfAC).

Findinss

b)

T'he Association did not maintain sllpportir.lg documentation as cancelled checks.
vendor's invoices. purchase orders and contracts. fhe Association had only bapk
statements ancl a chcck stlrb register uith the name ol-pa1'ce and purpose of
pa)'lrcnt. r\ssociatiort did not Ltsc purchase orders or contracts. Unablc to detennine
conrpliancc r.rith the procurcr.nr'nr codc. (See llnding 2010-8 and 2010-2)

Association disburserrents \\cfe' disbursemcnts nccessary lbr the operations of the
association based ott rericuiug the check str-rb registers ancJ bank statcntents fbr the
entire fiscal ycar. (See lindings 2010-1.2010-4 and 2010-8 )

Association dicl not nrair-rtain docr-rnrcntatior-r to dcnronstrate conrpliance u,ith thc bicl
process (reqtrcst lbr proposal process. if applicablc). purchasc oldcrs. contracls 11cl
agrcenlcnts \\cre processccl in accordance *ith thc Ncn Nlcxico l)rocurcptcnt ('odc
(section l3-1-28 through l3-1-99 NN'IS,\ 1978)and Slatc purchasc regLrlations.(Sec
flndins 201 0-2 )

c)

5. .fournal Entries

I'roce du res

I1'llotl-rotttinc joLrrnal cntries. such as ac'l.jLrstnir.nt or reclassitlcation. arc postcd to thc
general ledgcr. tcst signillcant itenrs lbr the lirllorr ing attribule:

a) Journal cntrics appcar rcasonable and have sLrpporting docunrentation.

b) The local public bodl'has procedures that rccluire journal cntries 1o be rcricwcd ancl
there is er,,idcncc the rcr,ie*s arc bcing perlbrrned.

F'indinss

'l'he Association did not maintain a complete set of finar-rcial records rccording all its
financial transactions. Tl-rerefbre jourrnal entries \\'ere not prepared fbr the yeai ended
December3l.:0ll



6. Budget

a) Verify, through a revielr,of ntinutes
subsequent budget adjustntents \\ere
body'and DF'A-l_GD.

Obtain the original flscal 1,,ear budget and
fiscal 1'ear and perfbrrn the lbiloning:

all budget amendments made thror-rghout the

and correspondence. that the original bLrdget and
appror ed b1 the local public bod1,'s gor,ernin-u

b) Deterrnine i1'the total actual cxpenditures exceeded the flnal budgct at the legal lerelof budgetary control; if so report a contpliance fincling.

c) From the original and lrnal approrcd bLrdgets and gcncral lcdger. preparc a schedulcof revenues and expetlclilltres - budget ancl actual on rhc bL,dgcrarj,'basis gscd br thelocal pLrblic bodl (cash. actLlal or rrodif rccl accrual basis.l 1br cach inclin,idualli,;ro.''

Findines

a) 'l-hc Associatiorl cJid not prcparc and subnritted an approvecl budgct b1. thc Iloard lbrapproval to DFA-l-GD 1br the r ear endcd l)c-cenrber f I . 201 2. (see lirxling 201 0- 1 )

b) Unable to delertllinc that total actual crpcnclitLrrcs clicl not cxcecd thc final bLrdgct a1the legal lcvcl ol'btrdgctarl cotrtrol sincc a bLrdgct \\.is not prcpared and sgbprittecl lirrapproval.

c) A schedr"rle o1'rcvcnues and erpenses \\as preparcd li'oni the Association"s recorcls or-r
a cash bLrdgetarl'basis. -fhis 

schc'clule is inchided hercin as lrxhibit A. Thc
Association did not subntit a budget rcport fbr appror.,al and no quartcrll, reports fbrthe 1,ear endcd Dcccmbe r j I . 2012 to I)lrA_l_GD-



Other

Procedures

If inlbrmation comes to the IPA's attention (regardless of materialit)) inclicating anr
fraud. illegal acts. noncompliance. or anv internal control dellcicncies. such insiances
must be disclosed in thc report as reqLrired br Scction12-6-6 NMSA 1978. The flndine
must include the required conlents per Section 2.2.2.1-(1) (3)(c) NMAC.

Findinss

No exceplions or inlbrrtration \\'cr!- notecl as a rc-sult of applling the proccdurcs dcscribccl
above (regardless of ntaterialitr; indicatin-'1 liaLrd or illegal acts. Ilorver,er. sec thc
Schedulc of lrinclings and Responscs relatecl to bLrdsct. procLlrcn.lent code conrpliancc.
scgregation of duties. cash reconciliation. llnancial stalentcnts. phl,sical inl'cntorr of'
capital assets. adeqr,rate slrpporting documentation. iate agrecd upon procedures rcport.
and late subnrission of IPA recommendation fbnn.

We rverc nol cugaged to. and dicl not conduct an audir. thc ob.jectir.,c o1'u'hich r.r'or.rlcl be
the expressior-r of an opinion orr thc accor-rnting rccorcJs. Accorclingly,. wc clo not e\prcss
such an opiniort. Ilacl *c plclbrnrcd aclclitional proccdures. other nrattcrs urisht harc
come to ouf attentiolt tltat riould ltarc becn r.eported to \,ou.

'l-his report is intendcd solelr lbr thc intbrmation and usc of Agr-ra Sana Mutual Domcstic
Watcr [Jscrs Association. the Ncr.r Mcxico State Auditor's Ofllce. the DIrA-Local
Governmcnt Division and Ne'nl Mexico State Lcsislaturc and is not intcncled to bc ancl
should not be used bv altvol-)e other than those spccitled parties.

'r/./
/ r--tl

rscph M.
September

/l ', .,1 in
Salazar, CPA
5" 2014



STATE OF- NEW MEXICO Exhibir A
AGUA SANA WATER USERS ASSOCIATION

SCHEDULE REVENUE AND EXPENSES- BUDGET AND ACTUAL (CASH BASIS)
FOR YEAR ENDED JUNE 30.2012

Budget An'tounts
Oreirral Final

ActLlal Variance r'r ith
Amounrs Final BudgetREVENUES

Deposits
l'otal revenues

Expenses

Billing
Attorner, fees

Supplics
Operations and rnaintenance
Utilitics
Meter readirrg

Postage and fie ight
Operator
M isccl lanc'ous repai rs
Dues

I)itch clcan ing
Water corrservation l'ees

I-oan pa1'rnenl

l-abor

IRS

Ernplovee taxes
-l'axes

Sec Lrritv

Cornputer sofivvare

Re'irl bu rsernent

I'otal erpenses

Revenue over (under') c.rpcnscs

$ 193,666

$ r93,666

7.200

3.000

| "144
lo,oJ I
22.92s

5.208
| 711

3,250

r.157

284
375

t.9c)4

80.7 57

2.889

I8.286

t. 119

2,1 00

604

500

7.405
$ 188.580

_________:_ _ _q___i!86



A G u A s A N A M u r u fJ fi iit?i il'.\tT + f lTr,. s A s s o c r A r r o N
Schedule of Finclings ancl Reponses

YEAR ENDED DECEMBER 31. 20I2

Current Year Findings

2010-l Budget Submissions/Approved and Quarterlr, Financial Reports to DFA-LGD

Criteria

Sectiorr 6-6-2 (A) NMSA 1978 reqLrires each local public bodl,to furnish and flte with the DFA-LGDonorbefbreMay l.ofeach)ear.aproposedbudgetforthenexlfiscal y'car.LJponreceipt
of budget appror"al b1'DFA-LGD. the local public bodl:shall calrse sr-rch budgcr ro be madc partof the nrinutes ol-tlie sLrch bodl to subnrit periodic llnaircial rcports. at least cluarlcrlr. to thcDFA-LGD' Section 6-6-2 NMSA. 1978 statcs that ci'cr'1 local pLrblic bodl'shall nakc all rcporrsas nlaY be recluired b1'the l)cpartmcnt oi'l:inance and Aintinistration-I-ocal GovernmentDir ision (DIrA-LC}D) and conlbrtt.t 1o thc rulcs and rcgulations iidoptcd by the DIrA-LGI).

Condition

A-eua Sana w'aler ljscrs Association (,,\ssociation) cricr not
DFA-LGD approval nor clicl thel sr,rbntir recluir.ed clLrartcrll
DFA-LGD at any tinte dLrring the rear or i.lr )car cnd.

Cause

prcparc or subntit a bLrclgct lbr the
llnancial and budgcl reports to the

The Association rvas not a*arc ol'the DFA-I-GD recluircrrc'rts.

Effcct

'l'he Associittion has trot complicd $ith Sc-ction 6-6-l ancl Section 6-6-3 NMSA 197u.

Recommendation

we recomnlend that the Association sr,rbnrit the ir proposcd budget to DFA-LGD fbr appro'al
and quarteriy financial reports as recluired to DFA_LGD.

Entitl Response

In the future Agua Sana WUA uill subn.iit budget and flnancial reports as required by DFA-LGD.



STATE OF NEW MEXICO
AGUA SANA MTJTUAL DOMESTIC WATER USERS ASSOCIATION

Schedule of F-inclings anrl Reponses
YEAR ENDED DECEMBER 31 ,2012

Procurement Cocle Compliance2010-2

Criteria

All local public bodies i'the Statc of Neri'N4eric. arc rcclr-ri.ecl to cornpl' rvith the Nelr MexicoProcurenrc'nt Code.

Condition

r\ssociation did not nlaintain docut'uetrtalion to dcr.r.ronstrate compliance with thc bid process(requcst fbr proposal proccss. i1'applicable). purchase ordc-rs. contracts and agreenrents \\,ereprocessedinaccordanccrl'itlltheNc* N4cxicoProcurenrentCode(Scction li-r-zsthrough l3-I -99 NMSA 1978) and Srarc purchasinu regularions.

Cause

'[he Associatiotl was t-tot au'are of rhc rcc}rircnrents of corrplving q,ith thc pr.ocurenrcnt c,dc.

Effect

T'he Association did not cor-.pl' riirh rhc- pfocLlrcrrcnt cocic.

Rccommendation

We reconltrlend that thc Association conrplr uitli the Neri,Merico procurcmcnt codc.

Entitl'Rcsponse

''\gita Satra will follow'thc l)rocltrenrcnt Codc as rcclLrirccl br thc Ncu. Mexico State p*rcurcnre.t
Code and Regulations ir.r the firtr.rre.



A G u A s A N A M u 
T 

L:fJ $?'?:.il..\|T i f l'r%.. s A s s o c r A r r o NSchedule of Findings ancl Reponses
YEAR ENDED DECEMBEN:T, ZOTZ

Late Agreed Upon proceclures Report
2010-3

Criteria

Agua Sana Watcr IJscrs Associarion \\.iis ltot a\\are

Effect

Neri lV1exico State ALrditor RLrle Sectio n 2,2.2.9 A (g) andAssociation's ag'eed Lrpon procedures report be s,b'ritted
tlran December 1 .2012 deadline.

Condition

-l'he 
agreed Llpon procedures rcport tbr the llscal

Auditor's oflice bv thc deadlinc. .[.he 
rcpcln uas

Office on Septentber 5. 2014.

Cause

the audit contract require that the
to the State Auditor's Olfice no later

leaL 2012 r,,as ltot sllbmitted to the Statc
subntittcd and rcccil,ed by thc Statc ALrditor.s

o1' the rcclr.rircntcnl.

conrplr n,ith the State Auditor.RLrlc
b1 thc dLrc date.

upon procedures 1or 2012 and 201 3 as soon as
Agua Sana WLIA wjll strive ro be in

'l'he lateness o1'thc agreed Llpon procedurcs rcpo.t crcates noncompriance witli the State ALrcjirorRule requirelllents of conlplcting and s'bmitting the agrceJ Llpon procedures report b1,.the due

ILecommendation

Recommend that thc AgLra Sana \\/ater L scrs Associiitio'
rcquiremcnt of cor-npleting a'd sub.rittirg the aLrcrit rcport

Entig'Response

Agua Sana has obtained sen.ices to sLibmit asrced
the agreed upon procedures 1br 2012 are appror ed.
compliance.

l0



A G u A s A N A M u 
T 

u.,l; $t"H.il?t|;X i f lt %, . s A s s o c r A.r. r o NSchedule of Findings and Reponses
YEAR ENDT]D DECEMBTN:T, ZOiZ

segregation of f)uties on the Appro'al of all Disbursements and Re'iel' ofReceipts

20r0-1

Criteria

Good internal
rcconciliatior-r

Condition

control requires the segregatio. or'd,ties in the recordi'g. appror,,ar arclof receipts ancj cji sbLrrscnreltts transacti ons.

All Association expcnclitures
lras complete control over the

are prcpared. postcd and appro'ed bl the president. -r.he presidcrt
recc-ipting and cii sbr_rrsentcnt cr.clc.

Cause

i,::Tji::" 
is a small associntion anci depcnds on rhe prc-siclenr ro perltrrrn all accounring

Effect

The lack o1'rer''iew'a'cl appro,nar br thc Iloarcr courcr crciltc
irregLrlarity on the lrranciar statenre'ts o1'thc- Association.

Recommendation

Recomnrend trrat the Association's Board on a mor-rtrrl'
and documcntatio' or-receipts and disb,rs"",.tri iir, tlr"

basis be prescnted a lisl ol.disburscntcnts
rnonth lbr rcr icr.i and approval.

Entitl ltcsponsc

Agua Sana wuA Iloarcl o1'Directors uill nreet on a nronthly'basis to go o'er llnancial reDorls.

l1



STATE OF NEW MEXICO
AGUA SANA MU'TUAL DOMESTIC WA'I'ER USERS ASSOCIAI'ION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 31. 20I2

2010-5 Monthty Cash Reconciliations

Criteria

Good internal control requires that cash accolurts be reconcilcd on a 1nonthlv basis.

Condition

Associatiort did not nraintain sLrpportinu docunrcntation on a nronthlr,'basis of bapk
rcconciIiations perfbrmred according to the prcsidcnt.

Cause

According to tl-re Presidcnt monlhlv catsh reconciliations r.rere perlbrmecl but did not kccp
documcntation o1' the rr.cor-rciIiations perlbrntcd.

Effect

The lack ot'bank rcconciliations ol'thc Associatic'rns bank accolurls could allow lbr crrors or
irregularitics that w'ould not bc detccted on a tinrclr nrauner on its l'inancial statenrcnts.

Rccommendation

Recontmcnd that Association pcrlbrn-r monthlr recorrciliiitions ol'its bank accollnts 111d ntaintai.
doclttrlcntation docutlcnting the rcconciliation ol'its bank accolltts to its tlnapcial records.

Entitl'Response

Quickbooks sofiware will help Agr-ra Sana \\IUA get on track riith better accountins proccdures
for reco'ciliations. f-rnancial reporting and preparing budgets.

l2



A G uA s A NA M u r u,fJffit-ii.il?1rT | ffi *, o s A s s o c r A r r o NSchedule of Findings and Reponses
YEAR ENDED DECEMBNN:T, ZOiZ

Financial Statements2010-6

Criteria

General ly, accepted accountin_9
that summarize all its llnancia-i

Condition

principles requires that a, organizalio. rrraintain fi'arciar re,cordstransaction ol. the organization.

Association d.es not prcpare and traintai'a set o1'rirancial records. Associatio' cloesmaintain fina'cial statenrents that conrai'ail o1',1*;;;;;;;arion.s rransaclions on oneset o1-books to i.clude all transactions s'ch u, o g.-n.,.it teagcr. slatenrent of lrranciarstatentent of activities nnci stalernent ol.cash llori.

Cause

Association is a sniall organization and una*are o1-the need fbr a ge'erar redgcr or records
::i:.jl:ylffii;J.],:',,1ilii:;-i,l?,.1:lji:[*:f i' '...]l''or. ,i..ouni,p.,"ur. ,oa' parab,e

Effect

not
contplete
position.

Association does r-ro1 ha,r.e one contplcte
inlbrnraliorr is sunrmarized ancl 

", 
oitot,i"

fl nanc ial pos iti on. stater.l.lcnt o f' ac r i v i t i c_s

I{ecommenclation

Recommcnd that Association purchase acc.u.rtir-rg sofi*are to rccord ail transactio.s t, erablcthe Associatio' to rra'e a conrpretc scr of'frnarciar rccords.

Entitl'Response

being purchased to rrerp Agua Sana wuA record bank transactions.accLlrate accounting records 1br firtLrre contpliance.

lornr o1-ll'ancial statc're.ts r.rhere all o'its fi'arcial
to prcparc tlnancial statement such as a statel_ncnt of.and changcs ir-r net assels and statcnrent ol.cash 1lorv.

Quickbooks sofiware is
reconcil iations arrd kecp
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STATE OI.'NEW MEXICO
AGUA SANA NITiTUAL DOMESTIC WAT'ER USERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3I. 2OI2

Physical Inventon. of Capital Assets20t0-7

Criteria

Good accounting practice requires that the Association maintain a complete and cornplete listingof its capital assets. Also. Neri,'Mexico State Statute Sectiorr 12-6-10 NMSA 1g7g requires that alocal public bodl'perfbrm a 1'earr1'phl,sical i.rentorl o1.its capital asscts.

Condition

Association did not prepare and tnaintain a conrplete and accLlratc list of its capital asscts.
J'herelbre. a ycarly'phy'sical in'e.torr \\as not corc-lucte-d as requircd by Statc Starr.rte

Causc

Association was Llna\\'are o1'the requirernent to condr:ct a vearll invcntorv ol.its capital assets as
requircd b1' Statc Slatutc.

Efl'e ct

Associatiotl is not comph'ir-rg riith State Statute and good accounting practice of r-naintainipg acornplete. accurate and detail list o1. its capital assets.

Recommendation

Recomt.tlend that thc Associatior.r preparc and nraintain a conrplcre detail lisrins ol'its capital
assets and conduct a ph1'sical inventor.r iis rcclLrired br Statc Statutes.

Entitl'Response

Souder Miller and Associates is conducting a phr,sical inr,enton, ol'Agua Sana WLJA's capital
asscts at this tinlc- once this is cornpletccl Agr-ra Sanar \\'tJA uiit ue iriompliancc lbr the lLrture

t-l



2010-8

Criteria

AG'A .ANA Mrr ll:fifil'"?: i,?\;Tifl?r-s ASSocrAl roN

'iffi.;*;li1$t?^1H,.t.!ffi i;
Adequate supporting Documentation for Disbursement (Expenditures)

fl".""1,1;ilt;,:1.fii:l;;,1;:;;]::lJ],.r rhc, .,\ssociation nrainrain adcquare supporring

Condition

Associatiot'l did 
'ot maintain adequate sLrpporring docunrcntation of alr its disbursemc.rs.

Cause

Association is a srllall organization *ith o'e enrploree to reacr .reters ancl m.i.t.in thc \\.aters'stenl' T'hc Preside't o1-lloar.l perlbrms lirrited u..uunii,i task i. the disbLrrsc.rc.rs proccss.

Effcct

Associatio' lack of aclcquare supportinl ciocr,'entatior creates a' c.,n,iro.'c.t 1br thcpossibilitl, of crrors and irregula.ltles.

Rccommendation

Rcconrmend that the Association maintain adeqr-ratc sLrpporti.g docunrcntation ol'alldisbursements s.tch as 
'endor 

in'oices. canccllcd checks. purchase order. e1c. Anrou.ts per
;i.::[ffiJ:i:,iJ'*J:i::ll, and gc,ods o. s",., ice, p1,,ir,u,...r ,,. ,...1,,ur1, expcndirurcs rbr

Entif.l' Response

i:t ff#I.:Je 
Agua Sana wtJA *ill nrai'tair aclequare sLrpporti'g docu'enration of-pay,ables and
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STATE OF NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WATER USERS

Schedule of Findings and Reponses
YEAR ENDED DECEMBER JT. ZOTZ

Late Submission of IpA Recommendation Form
20r0-9

Criteria

l'hc IPA Recomntendation Fornt fbr J
procedures conlract was not subntitted

Causc

ASSOCIATION

Ner'r'Mexico State Auditor Rr-rre Sectio n2.2.2.gA (G) (6) (c) requires trrat Locarsubmit the required IPA Reconrnrendation Form lbr tiered'system Local public
completed agreed upon procedures cont.act to the State Audiror bl, Jul' l.
Condition

Public Bodics
Bodies and the

iered Sr stents ol'l_ocal pLrblic Ilodies and agre-ed upon
to the State ALrditor prior to thc due datc of .lult, 1.2013.

Agua Sana Mr-r1ual Donlcstic \\'ater L.;scrs,,\ssociation *as unablc to sub'rit its ll)ARecc)tllntetldation lrornt lbr I'icred Srsten-r I-ocal Public Ilodies a'cl thc cr'rplctcd agrccd up.nprocedures contracl ttr thc Stntc ALrditor ol-l a ti'crr basis.

Effcct

'l-he late'ess o1-sttbnritti'g thc IPA I{econrmcnciation [rorrn 1br'l'icrcd Sy,sterr.l'l.ocal pLrblic
Bodies and the agrced Llpoll procedurcs corrtract crciltes lepconrplia.ce wilh thc St.tc i\LrdirorIttrle reclLrirenrcnts ol'complc'ting and sLrbrritting thc IPr\ reconrnrcr-rclation I:ornt lirr thc-l.ieredSlstcrll o1'Local PLrblic Bociies and the agrcecl Llpor procedurcs cortract b_r.rhe clue datc.

Recommendation

Recommetld that the Agua Sana lVlutual Donrcstic \\'ater Users Association compll,with thcState Auditor Rr-rlc require'nlcnt of conrplcting ancl sLrbntirting the IpA Recomnrendation l.orrtrand the corrpleted agreed Lrpon proccclLrres cc,ntr.act b) the clLre date.

Entity Response

Agua Sana wuA will compll'ri'ith the State Ar-rditor Rule. IpA
agreed upon procedures. Agua Sana wUA 

'i'ill stri'e to s.rbmit
needed b1'the due date.

recomrnendation forn-r and the
tlrc required in[brrnation as
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STATE OF NEW MEXICO
AGUA SANA MU'TUAL DOMESTIC WA'I'ER UST]RS ASSOCIAI'ION

Schedule of F-indings and Reponses
YEAR ENDED DECEMBER 3I.2OI2

20ll-l Gross Receipts Taxes

Criteria

The Association should rentit taxcs collectcd tbr the \eu IVIexico sross receiprs tax on a timell
basis as required b1' Statc Statute.

Condition

We noted during our agreed Llpolt procedures ensagentent that the Association is assessing ald
collecting New'Mexico Gross Receipts 1a\ on anrolurts bilted to corlsllnrers howcr,er ncr
pa\lllents rl'ere noted to thc Ncri Mcrico faxation and Rcrenuc Denartntcnt.

Cause

Agr-ra Sana Mr-rtual Dorlrestic Water Uscrs Association lnanagentent clainrs that thc Association
is exentpt liorn paying gross receipls tax.

Effe ct

'l'he Associatiort is not in conrpliance iiith Ncl lVlcrico State StatLrlc.

Recommendation

Recontltend that the AgLra Sana Mutual Dorlcstic Watcr [Jsers Association comply with thc
Ncrr Mcxico Taxation and Rcvenuc Departnrcnt rcclr.rircnrent o1-subnritring n-ronthll,parnrents o1
gross rcceipt taxes collectecl.

Entitl' I{esponse

Agua Sana WUA will compiv with the Neu Nlexico l'axation and l{er,,enuc l)epartment as pcr
Section 7-9-3-2(5) NMSA 1978 and Ne* Mexico'l-aralior.r and Rerenue Ruling 410-92-l in
rentitting gross receipt paYntellts in the firturc.
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STATE OF NEW MEXICO

ACUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIATION

Status of prior year Finciings

YEAR ENDED DECENIBER 3I, 20I2

2010-l Budget Sub'rissiodAppro'al and QLrarterh Firancial Repor-ts Repeated

2010-2 Procurenrent Code Contpliance pepeated

2010-3 Late Agrecd Upon procedures Rcport Repeated

2010-4 Monthly Cash Rcconciliation ltepcared

2010-5 Financial Slatcnrcnrs Itcpcated

2010-6 Physical Inventon.ol'Capital Asscts Repeatcd

2010-7 Adcclr'ratc Supporting Docuntcntartion o1'l)isburscnrents ([:xpcnditures) llepeatecl

2010-tt Lale Sub'issior o| rpA Reco'r'e.diilion Fornr ltepeated

20i1-1 Gross Receipt-fax 
llcpe_atcci
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STATE OF NEW MEXICO

AGUA SANA MUTUAL DONIES'TTC WATER USERS ASSOCIATION

Exit Conference

YEAR IiNDED DECEMBER 31" 20I2

Exit Conference

Thc rcport contcnts wcrc discr.rsscd at an erit conlcrencc hclcl Scplcn-rber 5.201.1 riith the

lbllo*'ing in attcndance :

Agua Sana Walcr Users Association

.loddie Valdcz. President

\1i gLrcl \I i gi l. Secrc'ta11

Accounting Firn-r

Joscph N4. Salazar. CPr\
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