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.IOSE,PH M. SALAZAR
CERTIFTED PUBLIC ACCOUNTANT

P.O. BOX 1711
Fispanola, New Mexico g7532

Phone/Fax S0S_7 17 _27 7 5

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED TJPON PROCEDIJRES

Joddie Valdez. Presiclent
Agua Sana Mutual Domestic Water Users Association

and
Honorable Ilector FI. Balderas
Nerv Mexico State Auditor

we have perlbrmed the procedurcs cnLlmerated belo* lbr thc Agua Sana Mutual Domesticwatcr Uscrs Association (Association) fbr the 1'ear ended Decentbcr 3 I . 201 l.-l.tre Associationrt'as detcrnrined to be a Tier 4 entitl'undcr the rtudit Act Section l2-6-3 (B) NMSA lgTg andSection 2'2'2'16 NMAC. 1-he proccdures werc agrced to b1 rhe Associarion through the olllcc oltlre Ncw Mexico State Ar-rditor. I-hc Agua Sana Mutual Donrestic Water ljscrs Associationnlanagcnlent is rcsponsible fbr the organizatior-r's accounting rccords. 1'his agreecl-upo'procedures cngagenent r'r'as conduclcd in lcco'dance uith attestation standards establishcd bvthe Amcrica histitLrtc of ccrtifled Public Accountants. The sLrlllcicncv ol-these or"..i.,r* ir''solell'the rcsponsibility'of those parties specified i' the rcport. consequcntly, we make,orepresentations regarding the sufliciencl o1'the procedures dcscribecj below either lbr thcpurposes fbr which this report has bc-c'tt requcstcd or' 1br arv othcr purpose. our procedures andfindings are as fbllows:

Our procedures and finclings arc as lbllor.rs:

l. Cash

Procedures

a) Determine whether bank reconciliations arc
r,l'hether all bank and investrxent stalements
hand.

b) Perform a random test of bank reconciliations ibr accuracl,. Also,
balances to the general reclger. supportine documentation and thesubmitted to DFA-Local Gor,,ernment Dir ision.

I

being perfbrmed in a
1br the fiscal year are

timely manner and
complete and on-

trace ending
financial reporting



c) Deternri'e rvhether the rocal public bod1.'s finar-rciar i.stitution
50% o1'pledged colraterar on all uninsured creposits as requirecr
NMSAl978. NM public Mone1, r\ct. if applicabie.

Findinss

a) The Association has t$'o checking accoLurts and utilizes (Easy tlill) softwarc ro posttransactiot]s to its billing s)stem anc'l does not maintain a system of its trnancialtransaction to prepare flnancial statemc-nts to sunlmar1, its revenue and expenses on amonthll' basis. Bank statements were available fbr tl-re two bank accounts.Association did not nlaintain supporting documentation of its accounts beingreconciled on a monthll,basis. (See finJing 20i0_5)

b) we were unable to perfbrnt a randorl test o1-bank rcconciliations ancj trace to thefinancial recorcls. Dtre to the lack ol'a nronthlr cash reconciliation and detail frnancialrecords' Association does not nraintain a detail general ledger. l-he Association didllot prepare and.submit a propose_d budgel for approvat to rJpa local governr-nentdivision' No olherrcports nere lllecl with thc oi.a to.ut government division. (Seelinding 201 0- I and 2010_5)

c) The two accounts had FDIC coverage of $250.000. Bank accounts never cxceededuninsured linrits and. therclbre. plcclgecl collareral \\as not reclLrired on an) ol'thebank accor-lnts at anv tinte durinr_l the vear.

2. Capital Assets

Procedures

Verify thar rhe local public bodr
i2-6-10 NMSA 1978.

Findinss

'l-he Association did.not perfbrm a 1earl1 in'entorl'as requirccl by State Statr-rte..fheAssociation did not have a complete listing of its cafiral assets as ol.December 3l.20ll(See finding 2010-7)

3. Revenues

l-rave provided it ri,ith
by Section 6-10-17

Procedures

Identify the nature and amount
agreements, rate schedules and

is pcrfbrnting a rcarlr inrentorl,as rcquired bl.section

ofrevenue from sources by
underlf ing documentation.

reviewing the budget,



a) Perform an analllical re','ie*. test actual revenLle compared to budgeted re'enue forthe year for each tt,pe of revenue.

Select a sample of rel'enues
attributes:

based on ar-rditor.jLrdgntent and test using the following

b) Amount recorded in the general ledger agrees to the sllpporting documentation andthe bank statements.

c) Proper recording of classiflcation. amoLurts. and period per rer,,icw ol-sLrpporting
docunlentation and thc general leciger. Perfbrnr ihi,,.u.,lue r,vork on the sanrcaccounting basis. that.tl-re local public bodl'keeps it accounting records on. cash basis.modified accrual basis. or accrual basis.

Findings:

a) We werc' pro'n'ide'd an cxcel $'orksheet lor the Year endccl Decerl ber 3 l . 20 l l
showir-rg or.rl1'dcposits 1br the llscll year. T-he,\ssociation did not prcparc a bLrdgetlbr the year than enciecl l)cccntbcr 31.2011. \l'e r.r'cre unable to perlornr an analy.ticalreview and test actual revcnues compared to budgeted revenues ibr the ycar.

b) 'fhe Association does not maintain a general le<lger. 'r'he Association llnancial records
1br revenues-are deposit slips and monthll' bank 

-rtot.r",l,r. 
we rraced dcposit slipamollnts to the bank staterrcnts. No exceplions noted

c) Anrounts \\'ere rccorded orl a caslt basis to thc rcvcnue accoLlnt on a nronthll, basis.we tested approxirratelv six months of deposit slip amount by totaling the amountspcr deposit slips to the totai postcd on the tank staiements which exceeded 50% ofthe total revenues. No exceptions noted.

1. Expenditures

Procedures

Select a sample of cash disbursements bascd on auditorjudgmenl ancl tcst using thelbllowing attributes:

a) Determine that amount recorded as disbursed agrees to adequate supporting
docunlentation' Verify that anrount. pavee. dale and description ogr." ro tn.Vendor's inr"oice. purchase order. contract and canceled check. as ippropriate.

b) Determine that disbursentents \\ere propertl authorized and approved in compliancewith the budget. legal requirenlents and established policies and procedures.



c) Determine that trre bid process (or request for proposar process if appricabre.purchase order' contracts and agreements w'e.e processecl in accordance with theNew Mexico procuremenr code sectjol_r.1,r-2g through r3-r-r99 NN4SA j97g)
and State Purchasing Regtrlations ( L4.1 NN'IAC) and Iiegulations Governing the per
Diem and Mileage Act (2.42.: XMACt.

Findinss

The Association did not rnaintain supporting documentation as cancellecl checks.vendor's invoices- purchase orders and contracts. l'he Association had onlv bankstatements and acheck stLrb registern.ith the name o|pa1,ee,,rd t,;;;;;l 
'"'

paynlent' Association did not use purchase orders or coritracts. tjnable to deter'rinccompliance with the procLrrement code. (See findi'g 2010_g anc)2010_2)

Association disbursenlents were disburserlents necessary for the operations of tlieassociation based on rcvien'ing the check stLrb register. and bunk statcments for theentire liscal 1'ear. (See rindingt:ot0-r.20t0-i ancl 20r0-g )

Association did not nlaitrtaitt docLlr.nenlalion to clenronstrate compliance u,irh thc biclprocess (rcqucst lor proposal proccss. i1'applicablc). purchase or<lcrs, contracts andagrecments were processed in accordancc i,vith the New Mexico procurement Code(section 13-l-28 through l3-1-99 NMSA 1978) and State purchase regulations.(Secfinding 2010-2)

5. Journal Entries

Procedures

If non-routine journal entries. such as adjustn-renl or reclassilication, are posted to thegenerar ledger, test significant iter.ns tbr ihe fbllori,ing attributc:

a) Journal cntries appear reaso'abre a.d hare- supporting documcntation.

b) 'l'he local pLrblic bocl1 has procedurcs that reqLri.e .joLrrnal ertries t. be reviewed andthere is evidence the rer,,iew,s are being perfbrmed.'

Findines

The Association did not maintain a complete set of flnancial records recorcling all irsfinancial transactions' Tl-rerefore journal entries \\ere not preparec-l fbr thc 1,ear endedDecember 31. 201 I .

a)

b)

c)



6. Budget

Procedures

obtain the original-flscal y'ear budget and all budget amendments nracJe thror-rghout thefiscal year and perfornt the fbllouing:

a) verily, througli a review of minutes and correspondence" that the original budget and
subsequent budget adjustrnents \vere approved b1, the local public boiy's governing
body and DFA-LGD.

b) Determine if the total actual expenditures excecded the final budget at the legal ler,el
o1'budgetarl' contror: i1'so report a compriancc findi'g.

c) Irrom the original and flnal approved bLrdgets and general ledger. prepare a schedule
of revenues and expenditures - budget and actual on the budgetary basis used b,r,the
local public body (cash. actlral or nrodified accrual basis) for eacliindividual 1irnd.

Findines

a) -l'hc 
Associalion did not prepare and subrnittcd an approvcd budget by the Board fbr

approval to DItA-l-GD lbr the r ear cndecl I)eccr-llber ll . 201 I . lsJe firuJing 2010- I )

b) ljnable to deternrinc that total actual erpcnditures ciid not exceecl the flnal buclget at
the legal level of budgelarl'control since a b,clgct was not prepared and submitted Ibrapproval.

c) A schedule of re'u'enues and expenses \\as preparecl liorl the Association's recorcls on
a cash budgetary basis. This schcdule is includcd hercin as Exhibit A. 'l-he
Association did not subntit a budget report fbr appro,n'al and no cluarterly reports lbr
the year ended Deccmber 3 I . 20 i i to DFA_LGD.



Other

Procedures

If information comes to the IPA's attention (regardless of materiality) indicatirrg anyfraud' illegal acts. noncompliance. or an' internal control deficiencies, such instancesmust be disclosed in the report as required br Section 12-6-6NMSA lg7ti. l-he findingnrusr include rrre required contenrs per Sc-ctio' 2.2,2.r frit:r (c) NMAC.

F-indinss

No exceptions or infbrnlation \\'ere notcd as a result of applying the procedures describedabove (regardless of materialitl') indicating fiaud or illegal acts. l-lowcver. see theSchedule of Fi'dings and Responses relatJd to bLrdget.-i-..,."n.r.nl code co'rpliance.segregation of duties. cash rccottciliation. fi'ancialitu,.l,r.r.ntr" physical irvento^, ol.capital assets' adequate suppolling documentatio'. late agreecl Lrpon procc,rur.. ,=por,.late submission of IpA recomnrcriration tbrnr a'd gross receipt taxcs.

wc wcrc not engagcd to. ar-rd did not conduct an audit. thc ob.jcctive o1'which wor_rld bethe expression of an opinion on the accor-urting records. Accordingly, we do not expressst'tch an opinion' IJad w'e prefbrrted additional pro..,lr-,rer. othe, matters might ha'ecomc to our attentio' that riould ha'n'e bce. reported to 
'or.

This report is intended solclr tbrthe i'lbrmation and use of Agua Sana Mutual DomcsticWater ljsers Associatior-t. the Ncu Mexico Statc Auditor's Ofllce a.d the DIIA-t_ocalGovernnlent Division and is not intendccl to be and shoulcl not be Lrsed by anyone othcrthan those specilicd purties.

erfl



STATE oF NEw MEXICO Exhibit AAGUA SANA \I'ATEIt USERS ASSOCIATION
SCHEDULE REVENUE AND EXPENSES- BUDGET AND ACTUAL (CAS}I BASIS)FOR YEAR ENDED DECEMBER 31,2OII

REVENUES

Deposits
Total revenues

Expenses

Billing
Attorncy payments
Supplies

Operatiorrs arrd lnainre rrancc
Utilities
Meter rcading
Postage and fieight
Operator

M iscel laneoLrs repairs
[)ues

Ditch cleaning
Water conscrvation l-ees

l-oan paynrent

Labor

RcirnbLrrseme nt
1 otal expenses

Rer,'enue over (under) e.rpcnses

Budget Amounts
Orginal Final

Actual Variance u,ith
Amounts Final Budget

$ I 72,21 B

$ t72.218

7.200
.1.000

3.944
31,679

24, r 88

5.t 47

| ^632
2.7 50

1.917

I.193
210
477

79,663

4^522

6.3 80

$ I 7.1.932

l---cJ-14)



Section 6-6-2(A) Nf4sA 1978 requires each local pLrblic bodl'to furr-rish and flle with the DFA-LGD on or before May I , of each !'.ur. u proposed tudget i'or the next fiscal year. LJpon receiptof budget approval by DFA-LGD. the locil pLrblic body-shall cause sr,rch budget to be made partof the minutes of the such body to sr,rbrnit periodic frnanciai reports. at least quarterly. to t6eDFA-LGD' Section 6-6-2 NMSA. 1978 states that e'erv local public bodl,shall make all reporrsas ma)' be reqr"rired by the Departnrctrt of Irinancc and .A,tlministration-l-ocal Go'crnnrenrDivision (DIrA-LGD) ancl confbnn to the rulcs ancl regulations adoptecl b1,rhc DIrA-l-GD.

Condition

Agua Sana Water Users Association (Association) did not
DFA-LGD approval nor did they submit reqr-rired quanerl)
DI]A-LGD at any time during the r,car or a1 r,ear end.

Cause

AG uA sA NA M ur ufJfiltr?iil?1Tf ffi , *s ASS ocrA r.r oN
Schedule of Findings and Reponses

YEAR ENDED DECI'MBOR : I, ZO I I

Current Year Findings

2010-1 Budget Submissions/Approved and Quarterly Financial Reports to DFA-LGD

Criteria

prepare or submit a budget fbr the
linancial and budget reports to the

'l'he Associalion rvas not a\\,are of the DIrA-l_GD requirements.

Effect

-fhe Association has not cornpliecl

Recommendation

nith Section 6-6-2 and Section 6_6_3 NMSA l97g

we recot]]tlend that the Association sLrbmit their proposed budget to DFA-LGD lbr appro'aland quarlerly financial reports as required to DFA_LGD.

Entify Response

ijil[: 
future Agua Sana wUA r.r'ill subrnit budgct and f-rnancial reporrs as required by DFA-



STATE OF NEW MEXICO
AGUA SANA MUTUAL DOMESTTC WATER LISERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEI\,{BNR:I, ZOTI

Procurement Code Compliance20r0-2

Criteria

All local public bodies in the State of Ne'u'Mexico are required to comply with the New MexicoProcurentent Code.

Condition

Association did not nraintairt docttmcntation to dcr-nonstrate conrpliancc with the bid process(request lbr proposal proce-ss. if applicable). purchase ord.-.s. contracts and agrecments wercprocesscd in accordance with thc Ner.r'Mexiio Procurement codc (Section ti-r-zs through l3-l-99 NMSA 1978) and State purchasing resulations.

Causc

The Association was not arvare of the require.rcnts,f corlprring riith thc procuremcnt code.

Effect

'fhe Association clid not compll, *ith thc procLlrenre't code.

Recommendation

we recomlnend that the Association corrplr rrith thc- Ncri Mexico procurenrent codc.

Entity Response

Agua Sana will follow the Procurement code as required b1' the New, Mexico State r)rocuremenlCode and Regulations in the firtr-rre.



STATE OF NEW MT]XICO
AGTIA SANA MUTIJAL DOMESTIC WATER USERS ASSOCIA'I'ION

Schedule of Findings and Reponses
YIiAR ENDED DECEMBER 31, 201I

Late Agreed Upon procedures Report2010-3

Criteria

Agua Sana Water Users Association ll.as

Effect

New, Mexico State Auditor Rule Sectio n 2.2.2.9
Association's agreed upon procedures report be
than December l.20ll deadline.

Condition

-I'he 
agreed Llpon procedures feport fbr tlie llscal

Auditor's ofllce by thc cleadline. 1.he reporr rias
Otfice on l)ecernber 5, 2013.

Cause

A (g) and the aLrdit contract require that rhe
submitted to tlre State Auditor.s OfJlce no latcr

The lateness o1'the agrced Llpon procedLrres repo.t creates noncompliance with the Stalc AuditorRule requircnlents of cornpleting and sub'ritting the agrecJ Lrpon procedures rcport b1,the due

Recommendation

Recomme.d that the Agua Sana \\''ater. [Jse'rs Associatio'
requirenre't ol'conipreting and sLrb'rittir-rg tric audir fepoft

Entitl'Response

Agua Sana has oblained services to subrnit agreed
the agreed upon procedures for 201 1 are approved
compliance.

rear 20ll rias not sLrbntitted to the Statc
subntitted and recei.u,ed by the State ALrditor.s

r)oI a\\ arc ol- the rcquirr,nrent.

complr ri ith the State Auclitor RLrle
bv thc clue date.

Lrpon procedures fbr 2012 and 2013 as soon as
Acua Sana WIJA u,ill strive 1o be in

l0



20r0-1

Criteria

STATE OF NEW MEXICO
AGTJA SANA MTJTTJAL DOMESTIC WAl'EIt T]SERS ASSOCIAI'ION

Schedule of Findings and Ileponses
YEAR ENDED DI,CEMBI,R 3I ,2OII

Segregation of Duties on the Appro'ar of ail Disbursements and Review ofReceipts

Good internal control.requires the segregation of duties in the recording. appro'al andreconciliation of receipts a'cr disb,rsements transactions.

Condition

All Association expenditurcs are prepared. posted and approved by the president. 'l'he president
has cornplete contror over the receipiing and disburs.nr.,-,t c'cre.

Cause

ffi:fiil:tr 
is a snrall association ancl deper.rds on rhc Presidcnr to pcrfbrrn all accounring

Effect

-fhe 
lack of rcview and approval b1. thc

irregularity' on the llnancial statentents

Recommcndation

Board could create the possibilit), lbr errors or
o1- Association.

Reconrmend that the Association's Iloard on a monthl'
and documentatio'of receipts a'd disbursenre.t for the

Entity'Response

Agua Sana WUA Board of Directors r,r.ill nteet on a

basis be presented a list o1'disbursements
month fbr rel'iew and approval.

nronthlr basis to go over flnancial renorts.

1l



STATE OF NEW MEXICO
AGUA SANA MT]TUAI- DOMESTIC WATER USERS ASSOCIAT'ION

Schedule of Findings and Reponses
YEAR ENDED DECEMBNR :T, ZOT T

Monthly Cash Reconciliations2010-s

Criteria

Good internal control requires that cash accounts be

Condition

reconciled on a monthly basis

Association did not mai'tain supporting docunrentatior orr
rcconciliations perfbrrrecl according toihe president.

Cause

According to the Presider-rt montl-rlr., cash reconciliations
docunrentation of the. reconciliations p.-rlbrnrecl.

Effect

l'he lack of bank reconciliations o1.the Associations
irregularities that wourd not bc cretectecr on a tirncr'

Recommendation

a monthlr,' basis of bank

rrere perlbrrned but did not kecp

bank accor-urts could allow fbr errors or
nlanncr on its financial statements.

Recomnlend that Association perlbrnr monthl) reconciliatior-rs ol'its bank accounts and mai'taindocumentation documenting the reconciliation of its bank accour-lts to its llnancial records.

Entitl'Response

Quickbooks soflwar-e will hclp Agr-ra Sana wuA get on track ri'ith bettcr accounting proceduresfor reconc i I iati ons, fi nanc i al,=port i n g ancl preparil.,g bLrd ge.is.

t2



STATIi OF'NEW MIiXICO
AGTJA SANA MIJ'TTJAL DOMES'TIC WATI|II. USERS ASSOCIAI'ION

Schedule of Findings and Reponses
YEAR ENDED DECEMBER 3T. ZOT T

Financial Statements20r0-6

Criteria

Generalll, accepted accounting
that summarize all its financial

Condition

Quickbooks sofil'r'are is
reconciliations and keep

general ledger or records
accoLlltts pa1,'ablc. loan pavable.

principles requires that an orga'ization maintain llnanciar records
transaction of the organization.

Association does not prepare and maintain a set of financial records. Association doesrnaintain flnancial statcnlents that contain all of tn. orguniration's transactions on oncset of books to include all transactions such o, u g.,l.,il lc-clger. statenrL..t of'1lna'cialstatement of activities and statentent olcash llorr.

Cause

Associatio' is a smail organization and unar,r'are of'the necd fbr all'hich shorv cash. flxed assers. depreciarion. accoLrrts recei'abre.
etc in one flnancial statenlcnt

Effect

Association does not have one comnletc
infbrmation is summarized and ovuil"bl.
flnancial position, staternent of activities

Recommendation

not
conrpletc
positiorr.

Recommend tl-rat Association purchase accounting sofin,are to record all transactions to e.ablethc Associatio' to have a complete sct 01-frnar-rcial records.

Entify Response

fbrm of linancial statentents where all of its financial
to prepare frnancial statentent such as a statetnent ol.
and changcs in nct assets and statemcnt ol. cash llou.

bei'g purchased to help Agua Sana wuA record bank transactions.
accLlrate accounting records fbr firtr-rre compliance.

13



STATF] OF NEW MEXICO
AGUA SANA MUTUAL DOMESTIC WAI'ER TJSERS ASSOCIATION

Schedule of Findings and Reponses
YEAR ENDED DECEMBETT:T, ZOT T

Phl,sical Inventor"l' of Capital Assets
2010-7

Criteria

Good accounting practice requires that the Association maintain a complete and complete listingof its capital assets' Also. New Mexico State Statute Section 12-6-10 NMSA lgTg requires that alocal public body perform a 1,earl'ph1'sicar in'cntor\.of its capitar assets.

Condition

Associatio'did not prepare and maintain aco'rplete and accurate rist of its capital assets.Therefore. a yearly physicar inventor' w,as not conducted as required b1, State Statute

Cause

Associatiorl \vas Llna\\'are t)1-thc rcqLrircnrent to conduct a r,earlv inrcntorr ol'its capital assets asrequired by' State Statute.

Effect

Association is not complying'uvith State Statute and good accounting practicc of'maintaining acontpletc. accurate and detail list of.its capital assets.

Recommendation

Rccomnlend that the Association prcparc and maintain a complctc detail listing of its capitalassets and conduct a physical inl'c.to^' as rcqr_rired b' State Statutes.

Enti['Response

Souder I\4illcr and Associates is conducting a phrsical inrcnton,ol'Agua Sana wtJA.s capitalassets at this tir.ne' once this is cornpleted Agua Sana \I/uA rviil be i."compliancc fbr the future.

l.l



2010-8

Criteria

A G uA s A NrA M u 
T 
u.fi ffiir?i il?IrT -? ffi ,. o s A s s o c r A r r o N

dt,itff ,i; il1tt*; ffH,*.! rff i ;
Adequate Supporting Documentation for Disbursement (Expenditures)

0T.""1*:,.,:i,:ti':-r:ii:t;rT.,;;:H:lrhar 
rhe Association mainrain adequate supporring

Condition

Association did not nlaintain adeqr'rate supporting docu'c'tation o1'ail its disbr-rrscmerrs.

Cause

Association is a small organizalion w,ith one emplol,ee to read ntcters and mainlain the w,atcrsvstenl''fhe Prcsidcnt of Boarcl perlbrnrs limite; o..ounri,-rg task i' the clisburscmenrs proccss.

Effect

Associatio' lack of adc'quatc supporti'g docu'entation cfeatcs an e'r,ironmrent lbr thcpossibility of errors and irregularities. 
'

Recommendation

Rcconlmend that tlre Association nraintain adequate sr,rpporting documentation of'alldisbursements such as r"endor in'oices. cancclled checks. pLrrchase ordcr. etc. Amounts per

:lJ::J,""ffJ:l:f"'l::#:j'jlta.d goods or se^ iccs p.,,iho,",l u.. n...,,ori expenditures rbr

Entity Response

[.tj:j;[:e 
Agua Sana wUA rvill mai'tain adequatc supporring documenratio, of pal,ables a'ct

l5



AGUA 
'ANA 

M rrr L,f;$t?:i,:1rT.?ffi 
u *.

- .Schedule of Findings and ReponsesyEAR ENDED DECEMBEn ir ,2orl

Late Submission of IpA Recommendation Form

ASSOCIAI'ION

recontmendation lbrm and the
the required information as

2010-9

Criteria

New Mexico Stale Auditor Rule Sectio n2.2.2.8r\ (G) (6) (c) requires thar l-ocal public Bocjic.ssubmit the required IPA Recommendation Form fbi n.r.o Sy.stem Local public Bodies and theco'pleted agreed Llpon proceclures contract to the State Auditor by Jurv r.

Condition

'fhc IPA Reconlnlendation liornt lbr 'l'iered 
S1'stems of L-ocal public BocJies ancl agreecl uporrprocedures contract \\'as 

'lot 
sr'rb'tittecl to the State ALrditor prior to thc cjuc date o1.J,l' l.20lj.

Cause

Agua Sana Mutual Don-restic water Users Association u.,as unable to sr.rbmit its IpAReconlmendation lrorm fbr-l'iercd Slstcm t.ocal PLrblic Bodics anc] the conrpletcd agrecd Lrponprocedures cortract to thc State Audltor on a tinrerr basis.

Effect

The lateness of submitting the IPA Recornmendation For'r lbr Tierecl System of Local publicBodies and the agreed Llpon procedures contract creates noncompliance with the State AuditorRule requirements o1'conipleting and submitting the IPA reconrnrendation Fonn tbr the-l-ieredS1'stenl o1-Local Public Boclies and the agreed.-,po,.r pro..clures contract by tlic due date.

Recommendation

Reconlnlend that the Agua Sana Mutuai Domestic water Users Association comply with theState Auditor Rule requirernent of completing and submitting the IpA Recommendation Forn]and the co'rpleted agreed Llpon procedures contract b),the due date.

Entity Response

Agua Sara wtJA wiil co'pr'riith trre State ALrditor RLrre. IlrAagreed upon procedures. Agua Sana wUA *.iil stri'e to subn-ritneeded b1, the due date.
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A G rrA sA NA M uru fJi:l,?: i,?I#+f l'f.,.,
Schedule of F'indings and ReponsesycAlt ENDLD DncEMBpR ]t. zot r

Gross Receipts Taxes

ASSOCIATION

201r-r

Criteria

The Associatior, is subject to the Neu Nfexico go'ernmental gross receipts tax liom selline \\ateras defined by Sectio' 7-9-3.2 (5) NMSA 1978 and Ne* Mexico J'axation anil Re'en'e Rr-rli'g110-92-l' l'he Association shoulcj renrit its go\ernnrertol gro* receipt taxes to the New MexicoTaxatio'and Revenue l)epartment on a timell basis as reiuirecl b), state statlrte.

Condition

We noted during our agreecl upon
Neri' Mexico governntental gross

Cause

Agua Sana Mulual Domestic water Users Association managcment claimed that the Associarionis excnrpt fiom paying governmental gross receipts taxcs.

Effect

-fhe 
Association is not i. cor-nplia'ce *ith Ncri Mexico state statlrte

Recommendation

Recommend that the Agua Sana Mutual Domestic \\'ater Uscrs Association comply with theNew Merico Taxation and Rev'cnuc Dcpartment requirement of collecting and remittingpavments of gross rr'ccipt tares or-r \\atL_r sales.

Entig, Ilesponse

Agua Sana wuA will co'plv'with the Ne* Merico l'axatior-r and Rcvcnue Department as perSection 7-9-3'2(5) NMSA igzg ana Ner.r'Mexico Taxarion and Revenue Ruling 410-92-l inremitting gross receipt payntents in the tuture.

procedures engagerlent that thc Associatio' is not remitting
reccipts tax on alnollnts billed to consunrers.
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2010-2

2010-3

2010-4
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201 0-6
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20 I 0-8

2010-9

STATE OF NEW MEXTCO

AGUA SANA MUTUAL DOMESTIC WATER USERS ASSOCIATION

Status of prior year Findings

YEAR ENDED DECEMBER 3I ,2OII
Budget S,bmissio./Appro'ar and euarterrl' F i.anciar Reports

Procurement Code Cornpl iance

I-ate Agreed Upon procc-clures Report

Segregation of Duties or-r the ,,\pproval of all
Disbursenrents and Revicw. of iicccipts

Monthly Cash Reconciliation

Irinanc ial Staterrents

Physical Inl'cntorv ol' Capiral Assets

Adeqr"ratc Sr"rpporri'g Docunrcntzrtion ol'[)isbirrscrrents (Expcnditures)

Late Submission o1' IpA Rccontmcndation l..orrtr

Repeated

Repeated

Itcpeated

Rcpeated

Repeated

Repcated

Ilepcated

Repealcd

Repcated
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STAI'E OI NT]W N,IEXICO

AGUA SANA MLITUAL DOMESTIC WATER T]SERS ASSOCIATION

Exit Conference

YEAR ENDED DECEMBER 3I. 2O1I

Exit Conference

The report contcnts were discr,rssed at an exit corrf-crencc hcld.lurly 10.2014 with the
follolving in attcnclance :

Agua Sana Water Users Association

.loddie Valdez" Prcsidenr

I\,1igLrcl Vigil. Scclctarr,.l rcasLlrcr

Accounting Firm

Joscph M. Salazar. CPA

19


