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REPO RT OF IN DEPEND ENT AUDITORS 

Cl int H, Wellborn, Seventh Judic ia l District Attorney 
and 

Mr. T imothy Ke ller, State Aud itor 

Report on Financial Statements 

Certified Public Accountants 

We have audi ted the accompanying fin ancia l sta tements of the governmental activi ties, each maj or fund , 
the aggregate remaining fund info rmation, and the budgetary comparisons fo r the general fund and maj or 
specia l revenue fund of the Offi ce of the District Attorney, Seventh Judic ia l Di strict, State of New 
Mexico, as of and for the years ended June 30, 201 7 and 2016, and the re lated notes to the fin anc ia l 
statements which co llect ively compri se the Seventh Judic ia l Distri ct Attorney's bas ic fin anc ia l statements 
as li sted in the table of contents, We have a lso audited the combining statements of fiduciary assets and 
liab il iti es of the Seventh Judic ia l District Attorney agency funds as of June 30, 201 7 and 201 6. 

Management' s Responsibility for the Financial Statements 

Management is responsible fo r the preparation and fa ir presentation of these fi nancia l statements in 
accordance with accounting principles genera lly accepted in the Uni ted States of America; this includes 
the des ign, implementation, and ma intenance of internal contro l re levant to the preparation and fa ir 
presentation of fin anc ia l statements that are free from materia l misstatement, whether due to fraud or 
error. 

Auditors ' Responsibility 

Our responsibili ty is to express opinions on these fin ancial statements based on our audits. We conducted 
our audits in accordance with audi ting standards genera lly accepted in the United States of America and 
the standards applicable to financ ia l aud its conta ined in Government Auditing Standards, issued by the 
Comptro ller General of the United States . Those standards requi re that we plan and perform the audi t to 
obta in reasonable assurance about w hether the fi nancia l statements are free of materia l misstatement. 

An audit involves performing procedures to obta in audit ev idence about the amounts and d isclosures in 
the fina ncial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the ri sks of materia l mi sstatement of the fin ancia l statements, whether due to fraud or error. 
In making those ri sk assessments, the auditor considers internal contro l re levant to the entity's preparation 
and fa ir presentation of the fin anc ia l statements in order to des ign audit procedures that are appropriate in 
the c ircumstances, but not fo r the purpose of express ing an op inion on the effectiveness of the enti ty's 
in ternal contro l. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of s ign ificant accounting estimates 
made by management, as we ll as eva luating the overa ll presentation o f the fin ancia l statements. 

We be lieve the audit evidence we have obtained is suffic ient and appropriate to provide a bas is for our 
audit opinions. 
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Opinions 

In our opinion, the fi nancial statements referred to above present fai rl y, in a ll material respects, the 
respecti ve financial posit ion of the governmenta l activ ities, each maj or fund, and the aggregate remaining 
fund in fo rmation of the Seventh Judicia l District Attorney, as of June 30, 201 7 and 2016, and the 
respective changes in financ ial position and the respective budgetary comparisons fo r the general fund 
and the maj or spec ial revenue fund fo r the years then ended in accordance with accounting principles 
genera lly accepted in the United States of America. In addition, in our opinion, the financial statements 
referred to above present fa irly, in a ll material respects, the fin ancial pos ition of each fiduciary fund of the 
Seventh Judicial District Attorney, as of June 30, 201 7 and 20 16, in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Required Supplemen/ary Information 

Accounting principles genera lly accepted in the United States of America require that the management's 
discussion and analys is on pages 4 through 7 be presented to supplement the bas ic fin ancial statements. 
Such information, a lthough not a part of the bas ic financial statements, is required by the Governmenta l 
Accounting Standards Board , who considers it to be an essential part of financial reporting for plac ing the 
bas ic finan cial statements in an appropriate operational, economic, or hi sto rical context. We have app lied 
certa in limited procedures to the req uired supplementary in fo rmation in accordance with auditing 
standards genera lly accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the info rmation and comparing the info rmation for 
consistency with management's responses to our inquiries, the bas ic fin ancial statements, and other 
knowledge we obta ined during our audit of the basic financ ial statements. We do not express an opinion 
or provide any assurance on the info rmation because the limi ted procedures do not prov ide us with 
sufficient evidence to express an opi nion or provide any assurance. 

O/her Information 

Our audit was conducted fo r the purpose of forming opinions on the fin anc ial statements that collecti ve ly 
compri se the Seventh Judicial District Attorney ' s bas ic financ ial statements and the combining statement 
of fi duc iary assets and li abil ities. The accompanying financial information on pages 3S and 36 li sted in 
the table of contents is presented for purposes of additional analys is and is not a required part of the basic 
fin anc ial statements. 

The combining schedule of changes in assets and liabili ties of agency funds and the schedule of cash 
accounts are the responsibil ity of management and were derived fro m and relate directly to the underlying 
accounting and other records used to prepare the basic fi nancial statements. Such information has been 
subj ected to the auditing procedures appl ied in the audit of the bas ic fi nancial statements and certain 
add itional procedures, including comparing and reconciling such in formation directly to the underly ing 
accounting and other records used to prepare the basic fin ancial statements or to the bas ic fin ancial 
statements themse lves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated, in a ll materia l 
respects, in re lation to the bas ic fin ancial statements as a whole. 
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Emphasis of Matter 

As discussed in Note I, the financial statements of the Seventh Judicial District Attorney are intended to 
present the financial position and the changes in financial position and budgetary comparison of on ly that 
portion of the financial reporting entity of the State of ew Mexico that is attributable to the transactions 
of the Seventh Judicial District Attorney. They do not purport to, and do not, present fairly the financial 
position of the State of New Mexico as of June 30, 2017 and 2016, and the changes in its financial 
position and budgetary comparisons for the years then ended in conformi ty with accounting principles 
general ly accepted in the United States of America. Our opinion is not modified with respect to this 
matter. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 18, 
2017, on our consideration of the Seventh Judicial District Attorney's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compl iance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the Seventh 
District Attorney's internal control over financial reporting and compliance. 

Albuquerque, New Mexico 
October 18, 2017 

~ 

Mackie, Reid & Company, P.A. 
Certified Public Accountants 
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STATE OF NEW MEXICO 
SEVE TH JUDICIAL DISTRICT ATTORNEY ' S OFFICE 

MANAGEMENT'S DISCUSSION A D A ALYSIS 
JUNE30,2017 

The Seventh Judicial District Attorney's management di scussion and ana lysis is intended to (I) Ass ist in 
focusing on significant issues, (2) Provide an overview of the Agency ' s financial activ ity, (3) Outline and 
identify changes in the Agency's financial position, (4) Identify significant deviations from the approved 
budget, and (5) Identi fy fund issues or concerns. 

IDGHLIGHTS 
Agency 

The Seventh Judicial District Attorney's jurisdiction covers Socorro, Sierra, Torrance, and Catron 
Counties, which is the largest district, area-wise, in the United States. We have fu ll -time offices 111 

Socorro, Truth or Consequences, and Estancia, with the Socorro office also serving Catron County. 

Financial 

The Seventh Judicial District Attorney ' s Office is funded by the State General Fund . Appropriated 
revenues were $2,402,300 for FY 20 14, $2,504,300 for FY 20 15, $2,506,400 for FY 20 16 and $2,4 10,200 
for FY 20 17. For FY 2004 we received a non-recurring Southwest Border Prosecution Initiative federal 
grant of $55,000 for federally referred cases that our agency handled . In FY 2005 we received an 
additional $13 , 163 from this grant. A balance of $15,774 remained for use in FY 2017. The general fund 
final budget increased 7.64% in FY 2014, increased 4.24% in FY 20 15, increased 0.08% in FY 20 16 and 
decreased 3.84% in FY 2017. We expended 97% in FY 20 14, 98.03% in FY 2015, 98.8% in FY 20 16 and 
99.06% of our budget in FY 2017. Actual expenditures on a budgetary basis were $2,329, 131 in FY 2014, 
$2,454,986 in FY 2015 , $2,476,000 in FY 2016 and $2,387,586 in FY 2017. 

OVERVIEW OF FINANCIAL STATEMENTS 

Government-wide Financial Statements 

Government-wide financial statements report information on the Seventh Judicial District Attorney's 
Office using accounting methods similar to those used in the private sector. All governmental activi ties 
wi ll be shown together. The Agency has no business type activities. The statement of net position 
includes all the agency' s assets and liab ili ties. The statement of activ ities will depict how net position 
have changed, and show the overall bottom line for the Agency. These financial statements do not 
include fiduciary activities as fiduciary resources do not finance government programs. Genera l fixed 
assets and the Agency ' s liab il ity for accrued compensated absences are included in the statement of net 
position. Depreciation expense on fixed assets and the change in the accrued compensated absence 
liabi li ty is reflected in the statement of activ ities. 

Fund Financial Statements 

Fu nd financial statements provide more detailed information about the funds which the Agency uses to 
separate sources of funding. The Seventh Judicial District Attorney's Office operates primarily from State 
Genera l Fund money which is a llocated to a si ngle fund (governmenta l fund) at the agency leve l. This 
general fund is presented in the format of sources and uses of liquid resources and clearly shows the 
source of the money and what it is being used for. The Agency has one small fiduciary fund reporting 
assets of other parties. These funds are purely custodial in nature and thus do not include measurement of 
the results of operations . 
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STATEOF EWMEXICO 
SEVE TH JUDICIAL DISTRlCT AlTORNEY ' S OFF ICE 

MANAG EME T'S DISCUSSIO AN D ANALYS IS 
JU E 30, 201 7 

FINANCIAL ANALYSIS 

Analys is of Financial Position 

A d comparative con ense d f D II statemen t 0 net position IS as 0 ows: 
20 17 

Total assets $ 306,818 

Total liabilities $ 222,399 

Net position $ 84,419 

20 16 

$ 291 ,460 

$ 221,812 

$ 69,648 

Current year total assets include $146,7 19 in investment in STO GFIP and $160,099 of capital assets, net 
of accumul ated depreciation. We do not own any infrastructure assets. Liabilities include normal agency 
ob ligat ions to vendors as accounts payable, accrued payro ll and benefits payable, as well as the current 
year reversion to the State Genera l Fund of $22,614. In addition, a liab ility for $74,633 is reported for 
accrued compensated absences expected to be paid within one year, and $ 16,821 expected to be paid after 
one year. This is primarily for employees ' accrued annual leave. 

Results of Operation 

A d comparative con ense d f D II statement 0 activities IS as 0 ows: 
2017 2016 

Total revenues $ 2,387,586 $ 2,470,330 

Total expenses $ 2,372,815 $ 2,521 ,294 

Change in net position $ 14,77 1 $ (50,964) 

Net position, beginning of year $ 69,648 $ 120,6 12 

Net position, end of year $ 84,419 $ 69,648 

In FY 2017 we had some vacancy savings that was able to be used to purchase a new vehicle. We also 
purchased two network servers and some laptops but we had no other major expenses. Of these on ly the 
vehic le and network servers were capital outlay expenditures. Our revenues were higher than expenses 
and our net position increased by this amount for FY 2017. Our reversion of $22,614 to the State general 
fund increased our total liabi lities. While we had a very small increase of 0.6% in revenues from FY 20 15 
to FY 2016, we had a 3.35% decrease in FY 2017 . The economic outlook for the State of New Mexico 
and the country as a whole continue to remain uncertain. 
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STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY ' S OFFICE 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017 

The agency ' s governmental fund expenditures are divided into three categories: (I) Personal services and 
employee benefits, (2) Contractual services, and (3) Other Costs, which include all operational costs 
(travel, supplies, maintenance, telecommunications, rent of equipment, and capital outlay). The following 
chalts illustrate the revenue and actual expenses allocation for Fiscal Year 2017. 

Seventh Judicial District Attorney 

Fiscal Year 2017 Revenue Allocation 

6.44% 

93.03% 

• Personnel services and 
employee benefits 

• Contractual services 

• Other 

Seventh Judicial District Attorney 

Fiscal Year 2017 Actual Expenses Allocation 

8.18% 

91.25% 
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STATE OF NEW MEX ICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY'S OFFICE 

MANAGEMENT'S DISCUSS ION AND ANALYSIS 
JUNE 30, 2017 

A comparison of revenues and expenditures for the last three fisca l years are illustrated below. 

Seventh Judicial District Attorney 

$2,550,000.00 

$2,500,000.00 

$2,450,000.00 

$2,400,000.00 

$2,350,000.00 

$2,300,000.00 
2015 2016 

Analysis of Overall Agency Position and Result of Operations 

2017 

ar 

• Revenues 

• Expenditures 

The Seventh Judicial District Attorney's financial position remained stable for FY 2017 even though our 
revenues decreased by $96,200 from FY 2016 to FY 2017. Our budget continues to primarily fund 
personal services and employee benefits, as this takes up 91 % of our expenditures. Net position increased. 
This increase was due primarily to decreased expenses and capita l asset expenditures being reported as 
expenses on the Governmental Funds statements, whi le in the statement of activities the cost of these 
assets is capitalized. We have still had to leave some positions vacant due to not rece iving full funding for 
them . The State of New Mexico has made some progress towards an economic recovery but with the 
price of oil and natural gas remaining unstab le we anticipate our budget remaining the same or slowly 
recovering to be able to fully fund the all positions that we have. We remain primarily funded by the State 
General Fund, with the exception of a $55,000 FY 2004 SWBPI federal grant and a FY 2005 $13,163 
SWBPI federal grant. Of the $68,163 of SWBPI funds received we have a balance of $15,774 remaining. 
Our general fund appropriation increased from FY 2006 through FY 2009 by an average of 9.7% per 
year. This came to a halt in FY 20 I 0 and our budget decreased by an average of 4. 1 % per year from FY 
2009 through FY 2012. Our budget was on an increasing trend , increasing by an average of 4.59% over 
the last three fiscal years but slowing to a 0.08% increase for FY 2016 and then a 3.84% decrease for FY 
2017. On an actual budgetary basis the agency's expenditures were $2,387,586 and revenues were 
$2,410,200 for FY 2017. Current budgeted revenues exceeded our current budgeted expenditures by 
$22,614, or 0.94%. Or, to look at this from another perspective, we spent 99.06% of our general fund 
budget. This excess of$22,614 has been included in the required reversion to the State General Fund. 

The final budget changed from the original by $15,774 after establishing the budget from the fund 
balance for the remaining SWBPI funds, and decreased by $74,500 due to enacted reductions from the 
2016 legislative special session. 

Overall , the Seventh Judicial District Attorney ' s Office remains financially stable due to careful planning 
with our staff levels. The State's economic outlook continues to remain uncertain although our FY 2018 
budget increased by 2.7%. Although we continue to plan for the possibility of further budget reductions, 
we are also hoping that we can soon receive and maintain appropriations to full y staff our approved 
posi tions , and that we are able to hire qualified individuals in order to continue to effectively and 
efficiently carry out our mission. 
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STATE OF NEW MEXlCO 
SEVENTH JUDICIAL DISTRlCT ATTORNEY 

STATEMENTS OF NET POSITION 
JUNE 30, 2017 AND 2016 

Governmental Activities 

ASSETS 

Investment in State Treasurer's Office General Fund 
Investment Pool 

Capital assets, net of accumulated depreciation 

Total assets 

LlABIUTrES 

Accounts payable 
Accrued payroll and related benefits payable 
Due to State general fund 
Accrued compensated absences 

Expected to be paid within one year 
Expected to be paid after one year 

Total liabilities 

NET POSITION 

Net investment in capital assets 
Unrestricted 

Total net position 

See accompanying notes to financial statements. 
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2017 2016 

$ 146,7 19 
160,099 

306,818 

28,012 
80,3 19 
22,614 

74,633 
16,821 

222,399 

160,099 
( 75,680) 

$ 84419 

$ 145,726 
145,734 

291,460 

24,948 
74,604 
30,400 

75,246 
16,614 

221,812 

145,734 
( 76,086) 

$ 69648 



STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY 

STATEMENTS OF ACTIVITIES 
YEARS ENDED JUNE 30, 2017 AND 2016 

Governmental Activities 

PROGRAM EXPENSES 

General government 
Personnel services and employee benefits 
Contractual services 
Operating expenses 
Depreciation 

Total program expenses 

GENERAL REVENUES 

Transfers 
State general fund appropriation 
Reversion to State general fund - fiscal years 2017 

and 2016 

Asset transfer to State Administrative Office of the 
District Attorney 

Total general revenues and transfers 

Increase (decrease) in net position 

Net position, beginning of year 

Net position, end of year 

See accompanying notes to financial statements. 
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2017 2016 

$ 2,178,384 
13 ,530 

140,072 
40,829 

2,372,815 

2,410,200 

( 22,614) 
2,387,586 

2,387,586 

14,771 

69,648 

$ 84412 

$ 2,259,482 
13,383 

205,008 
43,421 

2,521,294 

2,506,400 

( 30,400) 
2,476,000 

( 5,670) 

2,470,330 

50,964) 

120,612 

$ 62648 



STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

JUNE 30, 2017 WlTH 
COMPARATIVE 2016 TOTALS 

Governmental Funds 
General SWBPI 

Fund Grant Fund Total 2017 Total 2016 
ASSETS 

Investment in State Treasurer's Office General 
Fund Investment Pool $ 130,945 $ 15,774 $ 146,719 $ 145,726 

Total assets $ 130945 $ 15774 $ 146719 $ 145726 

LIABILITIES 

Accounts payable $ 28,012 $ $ 28,012 $ 24,948 
Accrued payroll and related benefits payable 80,319 80,319 74,604 
Due to State general fund 22,614 22,614 30,400 

Total liabilities 130,945 130,945 129,952 

FUND BALANCES 

Assigned 15 ,774 15,774 15,774 

Total fund balances 15 ,774 15,774 15,774 

Total liabilities and fund balances $ 130945 $ 15774 $ 146719 $ 145726 

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL 
FUNDS TO THE STATEMENT OF NET POSITION 

Total fund balances $ 15 ,774 $ 15,774 

Amounts reported for govenunental activities in the statement of net position are 
different because 

Capital assets used in governmental activities are not financial resources and 
therefore not reported in the funds 160,099 145,734 

Accrued compensated absences are not due and payable in the current period 
and therefore not reported in the funds ( 91,454) ( 91,860) 

Total net position (Statement of net position) $ 84412 $ 626'1:8 

See accompanying notes to financial statements. 
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STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

JUNE 30, 2016 

Governmental 
General SWBP[ Funds 

Fund Grant Fund Total 
ASSETS 

Investment in State Treasurer 's Office General Fund 
Investment Poo l $ 129,952 $ 15,774 $ 145,726 

Tota I assets $ 129952 $ 15774 $ 145726 

LIABILITIES 

Accounts payable $ 24,948 $ $ 24,948 
Accrued payroll and related benefits payable 74,604 74,604 
Due to State general fund 30,400 30,400 

Total liabilities 129,952 129,952 

FUND BALANCES 

Assigned 15,774 15,774 

Total fund balances 15,774 15,774 

Total liabilities and fund balances $ 122252 $ 15114 $ 145726 

See accompanying notes to financial statements. 
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STATE OF NEW MEXICO 
SEVENTH JUDI C IAL DlSTRJCT ATTORNEY 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES TN FUND BALANCES 
GOVERNMENTAL FUNDS 

YEAR ENDED JUNE 30, 2017 WITH 
COM PARATIVE TOTALS FOR Y EA R ENDED JUNE 30, 2016 

EXPENDITURES 

General government 
Current operations 

Personnel services and employee 
benefits 

Contractual services 
Operating expenses 

Capital outlay 

Total expenditures 

Deficiency of revenues over expenditures 

OTHER FTNANCTNG SOURCES (USES) 

Transfers 
State general fund appropriation 
Reversion to State general fund -

fiscal years 2017 and 2016 

Total other financing sources (uses) 

Net change in fund balances 

Fund balances, beginning of year 

Fund balances, end of year 

General 
Fund 

$ 2, 178,790 
13 ,530 

140,072 
55,1 94 

2,387,586 

(2,3 87,586) 

2,4 10,200 

22,614) 

2,387,586 

SWBPI 
Grant Fund 

$ 

15,774 

$ 15774 

Governmental Funds 

Total 20 17 Total 2016 

$ 2,178,790 $ 2,251 ,939 
13,530 13,383 

140,072 205 ,008 
55,194 5,670 

2,387,586 2,476,000 

(2,387,586) (2,476,000) 

2,4 10,200 2,506,400 

( 22,614) ( 30,400) 

2,387,586 2,476,000 

15,744 15,744 

$ 15 774 $ 15774 

RECONCILIA TION OF THE STATEMENT OF REVENUE, EXPEN DITURES, AND CHANGES TN FVND 
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 

et change in fund balances 

Amounts reported fo r governmental activities in the statement 
of activities are different because 

Governmental funds do not report depreciation expense which is recorded in 
the statement of activities 

Governmental funds report capital outlays as expenditures, while in the 
statement of activities the cost of these assets is capital ized 

In the statements of activities, cost of assets transferred are included 

Governmental funds do not report the net change in accrued compensated 
absences 

Increase (decrease) in net position (Statement of activities) 

See accompanying notes to financial statements. 
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( 

$ 

$ 

40,829) 43,42 1) 

55, 194 5,670 

( 5,670) 

406 ( 7,543) 

1477 1 $( 5Q 2(4) 



STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRlCT ATTORNEY 

ST ATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

YEAR ENDED JUNE 30, 2016 

EXPENDITURES 

General government 
Current operations 

Personnel services and employee benefits 
Contractual services 
Operating expenses 

Capital outlay 

Total expend itures 

Deficiency of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 

Transfers 
State general fund appropriation 
Reversion to State general fund - fiscal year 2016 

Total other financing sources (uses) 

Net change in fund balances 

Fund balances, beginning of year 

Fund balances, end of year 

See accompanying notes to financial statements. 

General 
Fund 

$ 2,251 ,939 
13,383 

205,008 
5,670 
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2,476,000 

(2,4 76,000) 

2,506,400 
( 30,400) 

2,476,000 
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SWBPI 
Grant Fund 

$ 

15,774 

$ 15774 

Governmental 
Funds 
Total 

$ 2,251,939 
13,383 

205 ,008 
5,670 

$ 

2,476,000 

(2,476,000) 

2,506,400 
( 30,400) 

2,476,000 

15,744 

15774 



EXPENDITURES 

General government 
Current operations 

STATE OF NEW MEXICO 
SEVENTH JU D[C[AL DISTRICT ATTORNEY 

BUDGETARY COMPARISON SCHEDULE 
BUDGET TO ACTUAL 

GENERAL FUND 
YEAR ENDED JUNE 30, 2017 

Original 
Budget 

Final 
Budget 

Personnel services and employee 
benefits $ 2,3 [6,600 $ 2,[94,100 $ 2, [78,790 

Contractual services 
Operating expenses and capital outlay 

Total expenditures 

Deficiency of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 

Transfers 
State general fund appropriation 
Reversion to State general fund - fiscal year 

2017 

Net other financing sources 

Net change in fund balance 

See accompanying notes to financial statements. 

12,900 13,700 13,530 
155,200 202,400 195,266 

2,484,700 2,410,200 2,387,586 

(2,484,700) (2,410,200) (2,387,586) 

2,484,700 2,410,200 2,410,200 

( 22,614) 

2,484,700 2,410,200 2,387,586 
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Variance 
Favorable 

(Unfavorable) 

$ [5,3 10 
170 

7,134 

22,614 

22,614 

( 22,614) 

( 22,614) 



EXPENDITURES 

General government 
Current operations 

ST ATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRlCT ATTORNEY 

BUDGETARY COMPARlSON SCHEDULE 
BUDGET TO ACTUAL 

GENERAL FUND 
YEAR ENDED JUNE 30, 2016 

Original 
Budget 

Final 
Budget 

Personnel services and employee 
benefits $ 2,360,300 $ 2,269,600 $ 2,251 ,939 

Contractual services 
Operating expenses and capital outlay 

Total expenditures 

Deficiency of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 

Transfers 
State general fund appropriation 
Reversion to State general fund - fiscal year 

2016 

13 ,500 
147,700 

2,521 ,500 

(2,521,500) 

2,521 ,500 

14, 100 13,383 
222,700 210,678 

2,506,400 2,476,000 

(2,506,400) (2,476,000) 

2,506,400 2,506,400 

( 30,400) 

Variance 
Favorable 

(Unfavorable) 

$ 17,661 
717 

12,022 

30,400 

30,400 

( 30,400) 

Net other financing sources 2,521,500 2,506,400 2,4 76,000 30,400) 

Net change in fund balance $ $ $ $ ~~~ 

See accompanying notes to financial statements. 
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STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY 

BUDGETARY COMPARISON SCHEDULE 
BUDGET TO ACTUAL - SPECIAL REVENUE FUND 

SOUTHWEST BORDER PROSECUTION INITIATIVE GRANT FUND 
YEAR ENDED JUNE 30, 2017 

REVENUES 

Southwest Border Patrol Initiative grant 

Total revenues 

EXPENDITURES 

Current operations 
General government 

Total expendi tures 

Deficiency of revenues over expenditures 

Prior year fund balance 

Original 
Budget 

$_--

$ 

$ 15774 

Fi nal 
Budget 

$_--

15,774 

15,774 

$_--

$ ( 15 114) $ ~~:=:; 

See accompanying notes to financial statements. 
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Variance 
Favorab le 

(Unfavorable) 

$_--

15,774 

15,774 

$ 15 774 



STATE OFNEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY 

BUDGETARY COMPARISON SCHEDULE 
BUDGET TO ACTUAL - SPECLAL REVENUE FUND 

SOUTHWEST BORDER PROSECUTION fNlTIAT IVE GRANT FUND 
YEAR ENDED JUNE 30, 2016 

REVENUES 

Southwest Border Patrol Initiative grant 

Tota I reven ues 

EXPENDITURES 

Current operations 
General government 

Total expenditures 

Deficiency of revenues over expenditures 

Prior year fund balance 

Original 
Budget 

$_--

$ ~~~ 

$ 15774 

Final 
Budget 

$_- -

15,774 

15,774 

$ _ --

$ ( 15774) $ =~d; 

See accompanying notes to financia l statements. 
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Variance 
Favorable 

(Unfavorable) 

$_--

15,774 

15,774 

$ 15774 



STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT A ITORNEY 

STATEMENTS OF FIDUCIARY ASSETS AND LIABILITfES 
AGENCY FUNDS 

JUNE 30, 2017 AND 2016 

Agenc)' Funds 

ASSETS 

Cash 
Due from participants 

Total assets 

LIABILITIES 

Due to Administrative Office of the District Attorney 
Held for participants 

Total liabilities 

See accompanying notes to financial statements. 
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$ 

$ 

$ 

$ 

2017 

1,599 
14,595 

16 124 

14,595 
1,599 

16 121 

$ 

$ 

$ 

2016 

1,574 
15,650 

11221 

15,650 
1,574 

$ -.11 221 



STAT E OF NEW M EXI CO 
SEVENTH JU DICIAL DISTRI CT ATTORNEY 

NOTES TO FINANC IAL STAT EMENTS 
JUNE 30, 20 17 AND 2016 

I. NATU RE OF OPERATIONS AND REPORT ING ENTITY 

The Seventh Judicia l District Attorney ("District Attorney") is an e lective offi ce established by the 
Const ituti on of the State of New Mexico, Article VI, Section 24 . The Di strict Attorney is e lected to a 
fo ur year te rm . Functions of the Di str ict Attorney are defined in Section 36-1- 1 through 36- 1-26, 
N MSA 1978 . The Seventh Judicial District serves the New Mexico counties of Socorro, Torrance, 
Catron, and S ierra and has full time offi ces in Socorro, Truth or Consequences and Estanc ia. 
Financing of the District Attorney is by State of New Mexico appropriation. 

It is the du ty of the District Attorney to (a) prosecute and defend the state, in a ll courts of record of 
the counties of their district, a ll cases, criminal and c ivil, in which the state or any county in their 
di st rict may be a party or may be in terested; (b) represent the county before the board of coun ty 
commissioners of any county in their district in a ll matters before the board whenever requested to do 
so by the board, and the District Attorney may appear before the board when sitting as a board of 
equalization (county va luat ion protests board) without request; (c) advise all county and state offi cers 
whenever requested; and (d) represent any county in their district in a ll civil cases in which the county 
may be concerned in the supreme court or court of appea ls, but not in suits brought in the name of the 
state. 

In eva luating how to define the government, fo r fin anc ial reporting purposes, management has 
considered a ll potential component units. The dec ision to include a potent ial component unit in the 
reporting entity was made by applying the criteria set forth in accordance with accounting principles 
genera lly accepted in the Uni ted States of America ("GAA P"). The basic but not the only criterion 
fo r including a potential component unit within the reporting entity is the governing body' s abil ity to 
exercise oversight responsibili ty. The most s ign ificant manifestation of this ability is fin ancial 
in terdependency. Other manifestations of the ability to exerc ise oversight responsibility include, but 
are not limited to, the selecti on of governing authority, the des ignation of management, the ability to 
significantly influence operations and accountabil ity for fi sca l matters. A second crite rion used in 
eva luating potential component units is the scope of publ ic service. Applicat ion of this criterion 
involves considering whether the activity benefits the government and/or its ci tizens, or whether the 
act ivity is conducted within the geograph ic boundaries of the government and is genera lly ava ilable 
to its c itizens. A third cri terion used to eva luate potential component units for inc lusion or exclusion 
from the repolting entity is the existence of special financing relat ionships, regardless of whether the 
government is able to exercise oversight responsibilities. Based upon the application of these criteria, 
there are no component units included in the reporting enti ty. 

The District Attorney is lega lly separate and fisca lly independent of other state agencies, has decis ion 
mak ing authori ty, the power to des ignate management, the responsibility to sign ificantly influence 
operations and primary accountabi lity for fisca l matters. 

The District Attorney is an agency of the State of New Mex ico and is included in the State of New 
Mexico Comprehensive Annual Financial Report. These fin ancia l statements present the financial 
pos ition and results of operations of on ly those funds over which the District Attorney has oversight 
responsi bil ity. 
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STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRlCT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017 AND 2016 

2. SUMMARY OF SIGN IFI CANT ACCOUNTING POLICIES 

The accompanying financial statements of the District Attorney have been prepared in accordance 
with account ing principles genera lly accepted in the United States of America ("GAAP") as 
prescribed by the Governmental Accounting Standards Board ("GASB") . The GASB is responsible 
for establishing GAAP for state and local governments through its pronouncements. 

These statements include: 

• Presentation of a management discussion and analysis ("MD&A") which provides an analys is of 
the District Attorney ' s overall financial position and results of operat ions . 

• Presentation of financial statements prepared using full accrual accounting for all of the District 
Attorney ' s activities including reporting capital assets and related depreciation. 

Other significant accounting policies of the District Attorney are discussed below. 

A. Government-Wide and Fund Financial Statements 

The District Attorney's basic financial statements include both government-wide and fund 
financial statements . The government-wide statements (the statements of net position and the 
statements of activities) report information on the District Attorney as a whole. The separate fund 
financial statements provide reports on the financial condition and results of operations for major 
individual funds. The District Attorney ' s activities are all governmental activities, which include 
the classification of activities as a judicial government. 

The government-wide focus is on the sustainability of the District Attorney as an entity and the 
changes in the District Attorney's net position resulting from current year's activit ies. The 
statements of net position incorporate long-term assets and receivables and deferred outflows of 
resources as well as long-term debt and obligations and deferred inflows of resources. The 
District Attorney's net pos ition is reported in three parts - invested in capital assets net of related 
debt and deferred inflows of resources, if any, restricted net position (none at June 30, 2017 or 
2016), and unrestricted net position. 

The government-wide statements of actIvItIes demonstrate the degree to which the direct 
expenses of a given function are offset by program revenues. Direct expenses are those that are 
clearly identifiable with specific functions. The statements of activities report the gross and net 
cost of the District Attorney's judicial government program. The judicial government function is 
primarily supported by a general revenue source - the annua l State of New Mexico appropriation. 

The governmental fund statements are presented on a current financial resource measurement 
focus and the modified accrual basis of accounting. This presentation is deemed appropriate to 
(a) demonstrate legal compliance, (b) demonstrate the source and use of liquid resources, and (c) 
demonstrate how the District Attorney's actual experience conforms to the budget plan . Since the 
governmental fund statements are presented on a different measurement focus and basis of 
accounting than the government-wide statements, reconciliations which briefly explain the 
differences between the governmental fund financial statements and the government-wide 
financial statements are presented for each statement. 
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STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 20 17 AND 20 16 

2. SUMMA RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A. Government-Wide and Fund Financial Statements (continued) 

The Di strict Attorney's fiduciary funds (agency funds) are presented in the fund financial 
statements. Since by definition these assets are being held for the benefit of third parties and 
cannot be used to address activities or obligations of the government, these funds are not 
incorporated into the government-wide statements. 

B. Fund Accounting 

The District Attorney uses funds to report on its financial pos ition and results of its operations. 
Fund accou nting is designed to demonstrate legal compliance and to a id financial management by 
segregating transactions related to certa in government funct ions or activities. A fund is a separate 
accounting enti ty with a self-balanc ing set of accounts that comprise its assets and deferred 
outfl ows of resources, liabilities and deferred inflows of resources, fund balances, revenues and 
expenditures and other financing sources or uses. The District Attorney's resources are a llocated 
to and accounted for in individual funds based upon the purpose for which spending activities are 
contro lled. The various funds are grouped in the financial statements into fund types and 
categories as fo llows 

Governmental Funds 

General Fund (16100) - This fund is the operating fund of the District Attorney. It is used to 
account for a ll financial resources except those required to be accounted for in another fund . All 
appropriations rece ived in this fund are revertible funds if not expended in the appropriate time 
frame. 

SWBPI Grant Fund (94000) - This special revenue fund accounts for prior year grant funds 
provided by the Southwest Border Prosecution Initiative to SUpp0l1 the prosecution and detention 
of federally referred cases. Rema ining funds under the program may be used for any lawful 
purpose, and are ava ilab le for general expenditure. Any unexpended balances remaining at the 
end of the fi scal year do not revert, but remain fo r expend iture in future fiscal years, a nd thi s is 
the criteria for establishing this special revenue fu nd . 

The District Attorney has elected to consider this special revenue fund as a maj or fund regardless 
of size. 

Fiduciary Funds (Agencv Funds) (96790) 

Agency Funds are used to account for assets held by the District Attorney in a temporary 
fiduciary relationship involving only custodial or modest management responsibi lities. Agency 
funds are not "operating" fund s but are purely custodial and thus do not involve a measurement of 
results of operat ions. At June 30, 2017 and 20 16, the District Attorney had two such funds: 
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STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRJCT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017 AND 2016 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Fund Accounting (continued) 

Worthless Check Fund - This fund is used to account for fees charged for monies 
collected from individuals issuing checks which are not redeemable by the bank, for 
either insufficient funds or other reasons. The fund is an administratively established 
fund , as authorized by Article 30-36-10, NMSA 1978. 

Pre-Prosecution Diversion Program -This fund is used to account for fees charged to 
participants in the pre-prosecution diversion program of the District Attorney. The fund 
is an administratively established fund, as authorized by Article 3 1-16A-I to 31-16A-8, 
NMSA 1978. This fund includes the Drug Testing Program, which was established to 
account for fees collected from participants to defray the costs of testing for controlled 
substances. The fund is an administratively established fund as authorized by Article 30-
31-1, NMSA 1978. 

C. Basis of Accounting 

The government-wide and fiduciary financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting. Revenues are recognized when 
earned and expenses are recognized when incurred, regardless of the timing of the related cash 
flow. 

The governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized when 
they are both measurable and available. Revenue is considered available if it is collected within 
60 days of the current fiscal year end. Expenditures are generally are recorded when a liability is 
incurred, as under accrual accounting. Modifications to the accrual basis of accounting include 
recording employees ' annual leave when paid. 

D. Budgets and Budgetary Accounting 

The New Mexico State Legislature makes annual appropriations to the District Attorney. Legal 
compliance is monitored through the establishment of a budget and a financial control system, 
which permits a budget to actual expenditure comparison . Appropriations lapse at the end of the 
fiscal year. The District Attorney's general fund is a reverting fund. 

The District Attorney submits to the New Mexico Department of Finance and Administration 
("DF A") an appropriation request and operating budget in accordance with New Mexico state 
law. Budget adjustments are also submitted to DFA . The budget and all budget adjustments 
made during the year have been approved by DF A. Expenditures may not legally exceed the 
budget at the appropriation program level. The District Attorney may request category transfers 
among personal services and employee benefits, contractual services, operating expense and 
capital outlay. The budgets as presented in the financial statements are both the original 
appropriation and the final authorized amounts as legally revised during the year. 
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STATE OF NEW MEXICO 
SEVENTH JUDICIAL DISTRICT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017 AND 2016 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Budgets and Budgetary Accounting (Continued) 

The budgets for the general fund and special revenue funds are presented on the modified accrual 
basis of accounting except for accounts payable at the end of the fiscal year that do not get paid 
on a timely basis and must be paid out of the next year ' s budget. Encumbrances re lated to single 
year appropriations lapse at year end. Encumbrances representing goods and services received by 
year end are reported as accounts payable. Remaining encumbrances, if any, are reclassified as 
unreserved fund balance and a liability recorded to recognize any amount subject to reversion. 

E. Capital Assets 

Capital assets, which include furniture , equipment and vehicles, are reported in the government
wide financial statements. Capital assets are defined by the District Attorney as assets wh ich have 
a cost of $5,000 or more at date of acquisition. The District Attorney has no capitalized computer 
software costs . Donated capital assets are recorded at the fair market values as of the date 
received . Additions, improvements and other capital outlays that significantly extend the useful 
life of an asset are capitalized . The costs of normal maintenance and repairs are expensed as 
incurred. Depreciation on all assets is provided on the straight-line basis over the estimated useful 
lives with no salvage value. The District Attorney estimates the useful lives of capital assets as 
follows: 

Furniture and Equipment 
Computer equipment and software 
Vehicles 

F. Compensated Absences 

10 years 
5 years 
5 years 

Qualified employees are entitled to accumulate annual leave which is payable to the employee 
upon term ination or retirement. Employees earn annual leave as follows: 

Years 
Of Service 
To 4 years 
Over 4 to 8 Years 
Over 8 to 12 Years 
Over 12 to 14 Years 
Over 16 years 

Hours Earned 
Per Month 

10 
II 
12 
13 
14 

The maximum accrual of annual leave is 240 hours . The maximum accrued annual leave may be 
carried forward into the beginning of the next calendar year and any excess is lost. At June 30, 
2017 and 2016, accrued annual leave totaled $90,306 and $90,583 , respectively. 
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STATE OF NEW MEXICO 
SEVENTH JU DI CIAL DI STRICT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
JUNE30,20 17 AND20 16 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLI CIES (CONTINUED) 

F. Compensated Absences (Continued) 

Quali fied employees are entitled to accumulate sick leave. Ex isting legislation provides fo r the 
payment to employees fo r accumulated sick leave under certain conditions. Employees who have 
over 600 hours of accumulated sick leave can receive payment fo r the hours over 600 on July I 
and January I of each year. This sick leave is paid at fi fty percent of the employee' s regular 
hourly wage. At retirement, employees can receive fifty percent payment fo r up to 240 hours fo r 
the hours over 600 hours of accumulated sick leave. Employees who terminate receive no 
payment fo r accumulated sick leave. Therefore, sick leave which has been accrued represents the 
hours earned at June 30, 201 7 and 201 6 over 600 hours. The District Attorney had two 
employees with accum ul ated sick leave in excess of 600 hours at June 30, 20 17 and 201 6, which 
amounted to $ 1, 148 and $ 1,277, respectively. 

G. Pensions 

As further described in Note 7, the Di strict Attorney participates in a public employee retirement 
system adm inistered by the Public Employees Retirement Association (" PERA"). GASB 
addresses accounting and fin anc ial reporting for pensions that are provided to employees of state 
and local governmental employers through pension plans that are administered through trusts or 
equiva lent arrangements that meet the characteristics defined in standards. The standards 
genera lly requ ires employers to recognize a liability for their proportionate share of net pension 
liability and to recognize as pension expense and to report deferred outflows of resources and 
deferred inflows of resources related to pensions for thei r proport ionate share of PERA's pension 
expense and collective de ferred outflows of resources and deferred inflows of resources . 
However, certa in agencies that are part of the State of New Mexico primary reporting entity 
whose activities are solely accoun ted fo r usi ng the governmenta l fund category of funds, 
including the Di strict Attorney, are not required to report a fund proportionate share of the 
co llective net pension liab ili ty or other pension-related measures described above. 

H. Risk Management 

The District Attorney is exposed to various risks of loss related to damage to and destruction of 
property, errors and om iss ions injuries to employees, and natura l disasters. The District Attorney 
participates in the State of New Mexico ri sk management program, which prov ides liability and 
property, vehicle, and workers compensation insurance. 
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STAT E OF NEW MEX ICO 
SEVENTH JUDI CIAL DISTRICT ATTORN EY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017 AN D 20 16 

2. SUMMA RY OF SIGN IFI CANT ACCOUNTING POLICIES (CONTINUED) 

I. Fund Ba lancesfNet Position 

The District Attorney reports fund balances in the fo llowing categories: 

• Nonspendable - amounts that cannot be spent because they are either not in spendable 
fo rm or are legally or contractually required to be maintained intact. 

• Restricted - amounts that are restricted to specific purposes either externally imposed by 
cred itors, grantors, or laws or regulations or imposed by law th rough consti tutional 
provisions or enabl ing legislation. 

• Committed - amounts that can only be used for specific purposes pursuant to fo rmal act ion 
of the District Attorney. 

• Assigned - amounts that the District Attorney intends to be used fo r spec ific purposes, but 
are neither restricted nor committed. 

• Unassigned - remaining fund balances not restricted, committed, or ass igned. 

Net posit ion represents the excess of assets over liab il ities of the Di strict Atto rney at June 30, 
2017 and 201 6. Net position consists of the District Attorney's compensated absences payable 
and un reverting monies in the SWBPI grant fund . It is expected that the compensated absences 
payable will be financed by future state appropriations. 

The Di strict Attorney records restricted net assets when there are lega l limi tations imposed on 
their use by law. If restricted and unrestricted assets are ava ilab le fo r the same purpose, then 
restri cted net assets w ill be used before unrestricted net assets. If committed, ass igned, and 
unass igned amounts are available for the same purpose, then committed amounts will be used 
fi rst, fo llowed by ass igned amounts, then unass igned amounts. 

J . Use of Estimates 

The preparation of the District Attorney's fin ancial statements in conformity wi th GAAP requires 
management to make estimates and assumptions that affect the repOIted amounts of assets and 
liabilities at the date of the fi nancial statements and of revenues and expenditures during the 
re port ing period and, w hen applicable, d isc losures of con tingen t assets and liabi li t ies at the date 

of the fin ancial statements. Actual resul ts could differ fi'om those estimates. 

K. New Accounting Standard 

In June, 2015 , the Government Accounting Standards Board issued Statement 75, Accounting and 
Financial Reporting for Postemployment Benefits Other Than Pensions, ("GAS B 75") which 
addresses accounting and fi nancial reporting fo r postempl oyment benefits other than pensions 
("O PEB") that are prov ided to the employees of state and local governmental employers. The 
new standard will be effective for periods beginning after June 15, 20 17. The new standard will 
change accounti ng and fi nancial report ing, inc luding di sc losures, fo r the District Attorney's 
participation in the New Mex ico Retiree Health Care Fund ("RHCA"), a cost sharing multiple
employer defin ed benefit postemployment hea lthcare plan. 

While the District Attorney has not yet determ ined the impact of this standard on its fi nancial 
statements and disclosures, the Di strict Attorney expects the effect of adopting the standard will 
be materia l. 
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STATE OFNEW MEXICO 
SEVENTH JUD IC IAL DISTRlCT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 201 7 AND 2016 

3. CAS H AND INVESTMENT IN STATE TREASU RER' S OFFICE GENERAL FUND 
INVESTM ENT POOL 

For cash management and investment purposes, funds of various state agencies, including the District 
Attorney, are deposited in the General Fund Investment Poo l ("the Pool"), which is managed by the 
Office of the New Mexico State Treasurer. Claims on the Pool are reported as assets by agencies 
investing in the Poo l. 

State law (Section 8-6-3 NMSA 1978) requires the District Attorney ' s cash to be managed by the 
New Mexico State Treasurer's Office. Accordingly, the cash investment of the Di strict Attorney 
consists of an interest in the General Fund Investment Poo l managed by the New Mexico State 
Treasurer's Office. 

At June 30, 20 17 and 2016, the District Attorney had balances of $ 146,7 19 and $ 145 ,726, 
respectively invested in the General Fund Investment Pool. 

Interest Rate Risk - The New Mexico State Treasurer ' s Office has an investment policy that limits 
investment maturities to fi ve years or less on allowable investments. This policy is the means of 
managing exposure to fair va lue losses arising from increasing interest rates. The investment activity 
of the State Treasurer' s Office is reported to the State Board of Finance monthly. 

Credit Risk - The New Mexico State Treasurer' s Office Genera l Fund Investment Poo l is not rated. 

For additional disclosure in format ion regarding cash held by the New Mexico State Treasurer, the 
reader shou ld see the separate audit report for the New Mexico State Treasurer's Office for the fiscal 
year ended June 30, 2017. 

Cash refl ected in agency funds is held by a private financial institution. At June 30, 2017 and 2016, 
the carrying amount of the District Attorney accounts is $ 1,599 and $ 1,574, respectively, and the 
deposit amount is $ 1,774 and $1 ,799, respectively. 

Custodial credit risk is the risk that in the event of bank failure the District Attorney' s deposits may 
not be returned . Deposits are exposed to custodial credi t ri sk i f they are not covered by depository 
insurance and the deposits are uncollateralized, collateralized by securities held by the pledging 
financial institution, or collateralized with securities held by the pledging financial institution ' s trust 
department or agency but not in the District Attorney ' s name. At June 30, 2017, cash is fully insured 
by the Federal Deposit Insurance Corporation and the District Attorney has no custodial cred it ri sk. 
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4. CAPITA L ASSETS 

STAT E OF NEW MEX ICO 
SEVE T H JUDI CIAL Dl STRJCT ATTORNEY 

NOTES TO FI A C IA L ST A T EME TS 
JUNE 30, 20 17 AND 20 16 

The following is a summary of changes in the capital assets for the year ended June 30, 201 7: 

Balance Balance 
June 30,2016 Additions Deletions June 30, 201 7 

Operating assets 
Vehicles $ 457,523 $ 44, 194 $ $ 50 1,7 17 
Furni ture and equipment 67,47 1 11,000 17, 12 1 6 1,350 

Total capi ta l assets 524,994 55,194 17,12 1 563,067 

Less accumulated depreciation 
Vehicles 3 11,789 40,733 352,522 
Furniture and equipment 67,47 1 96 17, 12 1 50,446 

379,260 40,829 17, 12 1 402 ,968 

et capita l assets $ 145 734 $ 14,365 $ $ 160099 

At June 30, 201 7, the District Attorney has no idle assets. 

The fo llowing is a summary of changes in the capital assets fo r the year ended June 30, 20 16: 

Balance Balance 
June 30, 2015 Additions Deletions June 30, 2016 

Operating assets 
Vehicles $ 457,523 $ $ $ 457,523 
Furniture and equipment 67,47 1 5,670 5,670 67,47 1 

Total capita l assets 524,994 5,670 5,670 524,994 

Less accumulated deprec iation 
Vehicles 268,368 43 ,42 1 31 1,789 
Furniture and equipment 67,47 1 67,471 

335,839 43,42 1 379,260 

Net capita l assets $ 182 ill $ ( 37,75 1) $ $ ----.ill.lli 
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5. TRANSFERS 

STATE OF NEW MEXICO 
SEVENTH JUDICIAL D1STRlT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017 AND 2016 

The District Attorney (DF A agency 25700, fund 16100) received the fiscal year 2017 annual 
appropriation in the amount of $2,410,200 and the fiscal year 2016 annual appropriation in the 
amount of $2,506,400. 

At June 30, 2017 and 2016, appropriation amounts not paid or represented by valid accounts payable 
or accrued payro ll and related benefits payable revert to the New Mexico State general fund . 
Reported reversions for the years ended June 30, 2017 and 2016 amounted to $22,614 and $30,400, 
respectively. The total amount due to the State general fund (DF A agency 34101, fund 85300) is 
$22,6 14 and $30,400, respectively, at June 30, 2017 and 2016. 

During the year ended June 30, 2016, the District Attorney acquired network security hardware 
totaling $5 ,670 for the Administrative Office of District Attorneys (DFA agency 26400, fund 16800) 
for the benefit of all District Attorneys in the State of New Mexico. The expenditure is recorded as 
$5,670 in capital outlay in the statement of revenues, expenditures, and changes in fund balances and 
a transfer out in the statement of activities. 

6. ACCRUED COMPENSATED ABSENCES 

The following is a summary of changes in accrued compensated absences for the fiscal year ended 
June 30, 2017 which will be liquidated in the general fund: 

Balance Balance 
June 30, June 30, Due within 

2016 Increase Decrease 2017 one year 

Compensated 
absences $ 21860 $ 86828 $ 81234 $ 21 'li4 $ 14 633 

The following is a sum mary of changes in accrued compensated absences for the fiscal year ended 
June 30, 2016 which will be liquidated in the general fund: 

Balance Balance 
June 30, June 30, Due within 

2015 Increase Decrease 2016 one year 

Compensated 
absences $ 84 31 1 $ -----.8l266 $ ---..1.f!.. 423 $ 21 860 $ 15246 
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STATE OF NEW M EX ICO 
SEVE T H J UDI C IA L DI STRIT ATTORNEY 

NOTES TO FINA C IA L STATEM ENTS 
J UNE 30, 201 7 AN D 201 6 

7. PENS ION PLAN - PUBLI C EM PLOYEES RETIREM EN T ASSOC IATION 

Genera l Information abo ut the Pens ion Plan 

T he District Attorney, as a pa lt of the primary government o f the State of N ew Mexico, is a 
contributing employer to a cost sharing multiple employer defi ned benefit pension plan administered 
by the Public Employees Retirement Association ("PERA" ). Cel1a in pens ion plan disc losure 
requirements fo r governmenta l Funds apply to the primary government as a whole, and as such, this 
in Formati on is presented in the State of New Mex ico Component Appropriation Funds Annua l 
Financ ial Rep0l1 (" General Fund") and the Comprehensive Annua l Financ ia l RepOit ("CA FR") oF the 
State of ew Mex ico. 

In Formation concerning the State of New Mexico net pens ion liability, pension expense, and pens ion 
re lated deferred inflows and outflows of resources of the primary government is conta ined in the 
Genera l Fund and the CAF R and is ava ilable from the Office of the State Controller, Room 166, 
Bataan Memoria l Build ing, 407 Ga li steo Street, Santa Fe, New Mex ico, 875 01 . 

Plan Description 

A ll of the Distr ict Attorney ' s full -t ime employees parti c ipate in the Public Employees Ret irement 
Fund (" plan"), a publ ic empl oyee ret irement system authori zed under the Public Employees 
Retirement Act (Chapter 10, Artic le II , MSA 1978). PERA is the administrator of the plan, which 
is a cost-sharing multiple-employer defined benefit retirement plan. The plan has six divisions o f 
members , inc luding State Genera l, State Po lice/Adult Correction Officer, Munic ipa l Genera l, 
M unic ipa l Po lice/ Detention Officers, Munic ipa l Fi re, and State Legis lat ive. The plan prov ides for 
twenty four d iffe rent ty pes of coverage inc luding retirement bene fits, di sabili ty benefit s, surv ivor 
benefits and cost-o F-li ving adjustments to pl an members and bene fi c iaries . All assets accumulated in 
the plan may be used to pay bene fi ts, inc luding refund s of member contributio ns, to any o f the plan 
members or benefic iaries , as de fin ed by the terms o f the plan. Certa in coverage plan s are only 
applica bl e to a speci fi c di vis ion within the plan. E lig ibility fo r membership in the plan is set forth in 
the Public Employees Retirement Act (Chapter 10, Artic le II , N MSA 1978). Except as prov ided fo r 
in the Volunteer Fi refighters Retirement Act (IO-II A-I to 10- I IA-7 NMSA 1978), the Judic ia l 
Retirement Act (10- 128- 1 to 10- 128-19, NMSA 1978), the Magistrate Retirement Act (IO- 12C-1 to 
I 0- 12C- 18, NMSA 1978), and the Educatio na l Retirement Act (Chapter 22, Artic le I I, NMSA 1978), 
and the provisions governing the State Po li ce Pens ion Fund (Section 29-7- 1 through Section 29-4-1 1, 
NMSA 1978), each empl oyee and e lected offi c ia l of every affili ated pu blic employer is required to be 
a member in the plan. 

PERA issues a publi c ly ava ilab le fi nanc ia l report and a comprehens ive annua l fin ancia l report that 
can be obta ined at https://www.saonm. org us ing the audit search functio n For agency 366. 

Benefi ts Provided 

For a description of the benefi ts provided and recent changes to the benefi ts, see note I in the PERA 
audited fi nanc ia l statements for the fisca l yea r ended June 30, 2016 ava ilable at https://www. 
pera . state .nm .us 
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STATE OF NEW MEX ICO 
SEVENTH JUDI CIAL DISTRIT ATTORNEY 

NOTES TO FINANC IAL STATEMENTS 
JUNE30,20 17 AND2016 

7. PENS ION PLAN -PUBLiC EMPLOY EES RETiREMENT ASSOCIATION (CONTINUED) 

Contributions 

The contribution requirements of plan members and the District Attorney are established under the 
Public Employees Retirement Act (Chapter 10, Article II , NMSA 1978). The contribution 
requirements may be amended by acts of the legislature of the State of New Mexico. Di strict Attorney 
plan members are required to contribute 8.92% of their sa lary. The District Attorney is required to 
contribute 16.99% of the gross covered sa lary for each of the yea rs ended June 30, 201 7 and 2016, 
respectively. The PERA coverage option that applies to the District Attorney is " State Plan 3". The 
Di strict Attorney ' s contribut ions to PERA for the years ending June 30, 20 17, 2016, 2015 , and 201 4 
were $255,565 , $ 254,007, $24 1,710, and $227,436, respective ly, which equal the amount of the 
statutorily required contributions for each fi scal year. 

8. POST EMPLOYM ENT BENEFITS - STATE OF NEW MEX ICO RETIREE HEALTH CARE 
PLAN 

Plan Description 

The District Attorney contributes to the New Mexico Retiree Health Care Fund, a cost-sharing 
multiple-employer defined benefit postemployment healthcare plan administered by the New Mexico 
Retiree Health Care Authority (" RH CA"). The RHCA prov ides hea lth care insurance and 
prescripti on drug benefits to retired employees of pal1icipating New Mex ico government agencies, 
the ir spouses, dependents, and surviving spouses and dependents. The RHCA Board was established 
by the Ret iree Health Care Act (Chapter 10, Article 7C, NMSA 1978). The Board is responsible for 
es tabli shing and amending benefit provisions of the hea lthcare pl an and is a lso authorized to 
designate optiona l and/or voluntary benefi ts like denta l, vision, supplemental life insurance, and long
term care policies. 

Eligible retirees are I) retirees who make contributions to the fund for at least five years prior to 
retirement and whose e l igib le employer during that period of time made contributions as a pal1icipant 
in the RH CA plan on the person's behalf unl ess that person retires before the employer's RH CA 
effective date, in which event the time peri od required for employee and empl oyer contributions shall 
become the peri od o f time between the employer' s effective date and the date of retirement; 2) 
ret irees defined by the Act who ret ired prior to July I, 1990; 3) fonner legis lators who served at least 
two years; and 4) fonner governing authori ty members who served at least four years. 

The RH CA issues a publicly ava ilab le stand-alone financ ia l report that inc ludes financi a l statements 
and required supplementary information for the postempl oyment hea lthcare plan. That rep0l1 and 
further information can be obtained by writing the Retiree Hea lth Care Authority at 4308 Carli s le NE, 
Suite 104, Albuquerque, NM 87107. 
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STATE OF NEW MEX ICO 
SEVENTH J UDI C IAL DISTRJT ATTORNEY 

NOTES TO FINANCIAL STATEMENTS 
J UNE 30, 20 17 AND 20 16 

8. POST EM PLOYM E T BENEFITS - STATE RETIREE HEA LTH CA RE PLAN (CONTTNUED) 

Funding Policy 

The Retiree Health Care Act (Section 10-7C-13 , NMSA 1978) authorizes the RHCA Board to 
estab li sh the monthly premium contributions that retirees are required to pay for healthcare benefits . 
Each panicipating retiree pays a monthly premium according to a service based subsidy rate schedule 
fo r the medical plus basic life plan plus an additional partic ipation fee of five do llars if the e lig ible 
pal1icipant retired prior to the employer ' s RH CA effective date or is a former legis lator or former 
governin g authority member. Former legislators and governing authority members are required to 
pay 100% of the insurance premium to cover their c laims and the administrative expenses of the plan. 
The monthly premium rate schedule can be obtained from the RJ-I CA or viewed on the ir website at 
Imps:1 Iwww.nmrhca.state.nm.us . 

T he employer, employee, and retiree contributions are required to be remitted to the RH CA on a 
monthly bas is. The statutory requirements for the employer and employee contributions can be 
changed by the New Mexico State Legislature. Employers that choose to become panicipating 
emp loyers after January I, 1998, are required to make contributions to the RHCA fund in the amount 
determined to be appropriate by the Board. 

T he Ret iree Hea lth Care Act (Section 10-7C- 15, N MSA 1978) is the statutory authority that 
establishes the required contributions of participating employers and their employees. For employees 
that were members of an enhanced retirement plan (state po lice and adult correctional officer member 
coverage plan I ; munic ipa l po lice member coverage plans 3, 4, or 5; municipal fire member coverage 
plan 3, 4, or 5; municipal detention officer member coverage plan I; and members pursuant to the 
Judic ia l Retirement Act) during each of the fi scal yea rs ended June 30, 2017 and 2016, the statute 
requires each pal1icipating employer to contribute 2.5% of each pal1icipating empl oyee ' s annual 
sa lary; and each participating empl oyee was required to contribute 1. 25% of their sa lary. For 
employees that were not members of an enhanced retirement plan during each o f the fiscal yea rs 
ended June 30, 2017 and 2016, the statute requires each participating employer to contribute 2% of 
each pani cipating emp loyee 's annual sa lary; each participating employee was required to contribute 
I % of their sa lary. In add ition, pursuant to Section I 0-7C- 15(G) NMSA 1978, the New Mexico State 
leg is lature shall review and adjust the di stributions pursuant to Sectio n 7- 1-6. 1 NMSA 1978 and the 
employer and employee contributions to the authority in order to ensure the actuarial soundness of the 
benefits prov ided under the Retiree Hea lth Care Act. 

The District Attorney ' s contri butions to the RHCA for the years ended June 30, 2017, 2016, and 20 15 
were $30,085 , $29,900, and $28,457, respectively, which equa l the requ ired contribution for each 
yea r. 
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STATE OF NEW MEXICO 
SEVE TH JUDIC IAL DISTRlT ATTORNEY 

OTES TO FI ANCIAL STATEMENTS 
J UNE 30, 2017 AND 201 6 

9. OPERATING LEASES 

10. 

The District Attorney leases certa in offi ce equipment with required monthly payments ranging from 
36 to 60 months. The leases are subject to an annua l appropriation c lause which comm its the Di strict 
Attorney on ly for each fiscal year. Expenditures under these leases amounted to $1 0,455 and $ 12,355 
for the yea rs ended June 30, 201 7 and 20 16, respective ly . Minimum lease payments under these 
operating leases as of June 30, 20 17 are as follows: 

20 18 $ 7,257 
20 19 1,658 
2020 732 
202 1 732 
2022 732 
Thereafter 61 

$ ~ U2 

RELAT ED PARTY TRANSACTIONS 

During each of the yea rs ended June 30, 201 7 and 2016, the Di str ict Attorney transferred $ 12,600 to 
the New Mexico Department of Informat ion Technology (OF A Agency 36 100, fund 20370) for 
services. The amounts are reported in operating expenses in the statements of activities and the 
statements of revenues, expenditures, and changes in fund balances. 

During the yea rs ended June 30, 20 17 and 2016, the Di strict Attorney transferred $21 ,028 and 
$36,397, respective ly, to the General Services Department of the State of New Mex ico (Agency 
35000, fu nd 17400) primarily for insurance premiums. The amounts are reported in operating 
expenses in the statements of activities and the statements of revenues, expenditures, and changes in 
fund balances. 

Durin g the year ended June 30, 20 16, the District Attorney acquired network security software 
licenses tota ling $49,729 for the Administrative Office of District Attorneys (DFA Agency 26400, 
fund 16800) for the benefit of a ll Distri ct Attorneys in the State of New Mex ico. The amounts are 
reported in operating expenses in the statements of acti vit ies and the statements of revenues, 
expenditures, and changes in fund balances . 

II . SUBSEOUENT EVENTS 

Management has eva luated subseq uent events through October 18, 20 17, the date which the financial 
statements were available to be issued. 
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STATE OF NEW MEXICO 
SEVENTH J UD IC IAL DISTRICT ATTORNEY 

COMBfNfNG STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES 
ALL AGENCY FUNDS 

ASSETS 

Cash 
Due from participants 

Total assets 

LIABILITIES 

Due to Admini strative Office of 
the District Attorney 

Held for participants 

Total liabilities 

JUNE 30, 2017 WITH 
COMPA RATIV E 2016 TOTALS 

Worthless 
Check Fund 

$ 

$ 

Pre
prosecuti on 
Diversion 
Program 

Fund 

$ 1,599 $ 
14,595 

$ 16 1 4 $ 

$ 14,595 $ 
1,599 

$ 16194 $ 

See accompanying notes to financial statements. 
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Total Agency Funds 
2017 2016 

1,599 $ 
14,595 

1,574 
15,650 

16,l2.4 $ ~~22!Q;4 

14,595 $ 
1,599 

15,650 
1,574 

16194 $ ~224 



STATE OF NEW MEX ICO 
SEVENTH JU DI CIAL DISTRICT ATTORNEY 

COMBfNfNG STATEMENT OF FIDUC IARY ASSETS AND LI AB ILI T IES 
ALL AGENCY FUNDS 

JUNE 30, 2016 

Pre
prosecution 
Divers ion Total 

ASSETS 

Cash 
Due from palt ic ipants 

Total assets 

LIABILITI ES 

Due to Administrative Office of 
the District Attorney 

Held for part icipants 

Total li ab ili ties 

WOlthless 
Check Fund 

$ 

$ 

See accompanying notes to fin ancia l statemen ts. 
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$ 

Program 
Fund 

1,574 $ 
15,65 0 

Agency 
Funds 

1,574 
15,65 0 

$ ~224 $ ~224 

$ 15 ,650 $ 
1,5 74 

$ 17224 $ 

15 ,650 
1,574 

17224 



STATE OF NEW MEXICO 
SEVENTH JUDICIAL DI ST R.I CT ATTOR.N EY 

COMBfN lNG SCHEDULE OF CHANGES IN ASS ETS AND LI AB ILITIES 
OF AGENCY FUN DS 

YEAR EN DED JUNE 30, 201 7 

Balance Ba lance 
June 30, 2016 Add itions Deletions June 30, 201 7 

WORTHLESS CH EC K FUN D 

Assets 
Cash $ $ $ $ 

Liabi lities 
Due to Administrative Office of the 

District Attorney $ $ $ $ 

PRE-PROSECUTION DIV ERSION 
PROG RAM FUND 

Assets 
Cash $ 1,574 $ 500 $ 475 $ 1,599 
Due from participants 15.650 8.080 9, 135 14,595 

Total $ 11 224 $ 8580 $ 9610 $ 4 

Liabi lities 
Held for participants $ 1,574 $ 500 $ 475 $ 1,599 
Due to Administrative Office of the 

District Attorney 15,650 8,080 9.135 14,595 

Total $ 17224 $ 5B.Q $ 610 $ . 194 

TOTAL AGENCY FUNDS 

Assets 
Cash $ 1,574 $ 500 $ 475 $ 1,599 
Due from participants 15,650 8.080 9,135 14,595 

Total $ 17224 $ 8580 $ 610 $~ 1 94 

Liabilities 
Held for participants $ 1,574 $ 500 $ 475 $ 1,599 
Due to Adm in istrative Offi ce of the 

District Attomey 15,650 8,080 9,135 14,595 

Total $ --.lI 224 $ 8.5B.Q $ 26 1Q $ 16 124 

See accompanying notes to fin ancia l statements. 
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First State Bank of Socorro 

Drug Testing Trust Account 

New Mexico State Treasurer 

DA Seventh District 
SWBPI 

STATE OF NEW MEXICO 
SEVENTH J UD IC IAL DISTRlCT ATTORNEY 

SCHEDULE OF CASH ACCOUNTS 
JUNE 30, 20 17 

Type of 
Account 

Non-interest bearing checking 

Non-interest bearing checking 
Non- interest bearing checking 
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Financial 
Statement 
Balance 

June 30, 2017 

$ I 599 

$ 130,945 
15,774 

$ .---l% 719 

Treasurer/ 
Bank 

Balance 
June 30, 2017 

$ 1 774 

$ 129,969 
15,774 

$ 145743 



MACKIE, REID & 
COMPANY, PA 

REPORT OF INDEPENDENT AUDITORS 

Certified Public Accountants 

ON INTERNAL CONTROL OVER FINANC IAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS 

BASED 0 AN AUD IT OF FINAN CIAL STATEMENTS 
PERFORM ED IN ACCORDANCE WITH GOVERNMENT AUDITING STA DARDS 

Clinton H. Wellborn, Seventh Judicial Di stri ct Attorney 
and 

Mr. Timothy Ke ller, State Auditor 

We have audited, in accordance with the audit ing standards generally accepted in the United States of 
America and the standards app licable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each maj or fund , the aggregate remaining fund information, and the budgetary comparisons fo r 
the general fund and major specia l revenue fund of the Office of the District Attorney, Seventh Judicia l 
District, State of ew Mexico, as of and for the year ended June 30, 20 17, and the related notes to the 
financial statements which collect ive ly comprise the Seventh Judicial District Attorney 's basic financia l 
statements. We have a lso audited the combining statement of fiduciary assets and liabilities of the 
Seventh Judic ia l District Attorney agency funds as of June 30, 20 17. We have issued our report thereon 
dated October 18, 2017. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Seventh Judicial 
Di strict Attorney's internal control over fin ancial reporting ( internal control) to determine the audit 
procedures that are appropriate in the c ircumstances for the purpose of express ing our op inions on the 
fin ancia l statements, but not for the purpose of expressing an opinion on the effectiveness of the Seventh 
Judic ia l District Attorney 's internal contro l. Accordi ngly, we do not express an opinion on dle 
effectiveness of the Seventh Judicia l District Attorney's internal contro l. 

A deficiency in internal control exists when the des ign or operat ion of a contro l does not a llow 
management o r employees, in the norma l course of performing thei r ass igned functions, to prevent, or 
detect and correct mi sstatements on a time ly basis. A material weakness is a deficiency, or a combination 
of deficiencies , in internal control , such that there is a reasonab le possibi lity that a materia l misstatement 
of the enti ty's fin ancial statements wi ll not be prevented, or detected and corrected on a timely bas is. A 
significant deficiency is a defic iency, or a combination of defic ienc ies, in internal contro l that is less 
severe than a materia l weakness, yet important enough to merit attention by those charged with 
governance . 

Our consideration of interna l contro l was for the limited purpose described in the first paragraph of this 
section and was not designed to identi fy a ll deficiencies in internal control that might be materia l 
weak nesses or s ignificant defic iencies. Given these limitations, during our audit we did not identi fy any 
deficiencies in internal contro l that we consider to be material weaknesses. However, materia l weaknesses 
may ex ist that have not been ident ified. 
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Comp liance and Other Matters 

As part of obtaining reasonable assurance about whether the Seventh Judicial District Attorney's financial 
statements are free of material misstatement, we perfonned tests of its comp liance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the detennination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an object ive of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal contro l and compliance 
and the results of that testing, and not to provide an opi nion on the effectiveness of the entity 's internal 
control or on compliance. This report is an integral part of an audit perfonned in accordance with 
Government Auditing Standards in cons idering the entity 's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Albuquerque, New Mexico 
October 18, 2017 

Mackie, Reid & Company, P.A. 
Certified Public Accountants 
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STATE OF NEW M EX ICO 
SEVENTH JUDIC IAL DISTRICT ATTORNEY 
SC HEDULE OF FIN DINGS AN D RESPONSES 

JUNE 30, 20 17 

Prio r Year Findi ng Reported Not Repeated 

There were no prior year findin gs 

Current Year F ind ings 

There were no current year find ings 
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STATE OF EW MEX ICO 
SEVE TH JUDI CIAL DISTRICT ATTORNEY 

EX IT CONFERENCE 
JU E30, 2017 

An exi t conference was held on October 19,2017 and the contents of thi s report were discussed. Present 
at the ex it conference were: 

Seventh Judicial Di strict Attorney 
Clint H. Wellborn, District Attorney 
J. B. Mauldin, Fiscal Officer 

Mackie, Reid & Company 
Jim Van Der Geest, CPA 

Financial Statement Preparation 

The District Attorney ' s financial statements were prepared substantially by the independent auditor, 
Mackie, Reid & Company, PA . However, the financial statements are the respons ibili ty of management. 
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