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INDEPENDENT AUDITOR’S REPORT 
 

 

Honorable Drew D. Tatum, Presiding Judge  
Ninth Judicial District Court 
Clovis, New Mexico and 
Mr. Brian Colón, Esq. 
New Mexico State Auditor 
Santa Fe, New Mexico 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental acƟviƟes, each major fund, the 
aggregate remaining fund informaƟon, and the budgetary comparisons for the general fund and major special 
revenue funds of the State of New Mexico Ninth Judicial District Court (District Court), as of and for the year ended 
June 30, 2019, and the related notes to the financial statements, which collecƟvely comprise the District Court’s 
basic financial statements as listed in the Table of Contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparaƟon and fair presentaƟon of these financial statements in accordance 
with accounƟng principles generally accepted in the United States of America; this includes the design, 
implementaƟon, and maintenance of internal control relevant to the preparaƟon and fair presentaƟon of financial 
statements that are free from material misstatements, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with audiƟng standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government AudiƟng Standards, issued by the Comptroller General of 
the United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the enƟty’s preparaƟon and fair presentaƟon of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effecƟveness of the enƟty’s internal control.  Accordingly, we express 
no such opinion.   
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Mr. Brian Colón, Esq. 
New Mexico State Auditor 
 
 
An audit also includes evaluaƟng the appropriateness of accounƟng policies used and the reasonableness of 
significant accounƟng esƟmates made by management, as well as evaluaƟng the overall presentaƟon of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information 
of the District Court, as of June 30, 2019, and the respective changes in financial position and the respective 
budgetary comparisons for the general fund and major special revenue funds for the year then ended in 
accordance with accounting principles generally accepted in the United States of America.   
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements of the District Court are intended to present the financial position, 
and the changes in financial position of only that por  on of the governmental activities, each major fund, and the 
aggregate remaining fund information of the State of New Mexico that is attributable to the transactions of the 
District Court.  They do not purport to, and do not present fairly the financial position of the entire State of New 
Mexico as of June 30, 2019, and the respective changes in its financial position, for the year then ended in 
conformity with accounting principles generally accepted in the United States of America.  Our opinion is not 
modified with respect to this matter. 
 
Other MaƩers 
 
Required Supplementary InformaƟon 
The District Court has omitted Management’s Discussion and Analysis which is required to be presented to 
supplement the basic financial statements.  Such missing information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context.  Our opinion on the basic financial statements is not affected by this missing information. 
 
Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District Court’s basic financial statements.  The Statement of Changes in Fiduciary Net Assets and 
Liabilities – Agency Funds required by 2.2.2 NMAC, and other information, such as the Introductory Section, are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 
 
The Statement of Changes in Fiduciary Net Assets and Liabilities – Agency Funds, required by 2.2.2 NMAC, is the 
responsibility of management and was derived from and relate directly to the underlying accounting and other 
records used to prepare the financial statements.  Such information has been subjected to the auditing procedures  
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applied in the audit of the financial statements and certain addiƟonal procedures, including comparing and 
reconciling such informaƟon directly to the underlying accounƟng and other records used to prepare the basic 
financial statements themselves, and other addiƟonal procedures in accordance with audiƟng standards generally 
accepted in the United States of America.  In our opinion, the Statement of Changes in Fiduciary Net Assets and 
LiabiliƟes – Agency Funds, required by 2.2.2 NMAC, is fairly stated, in all material respects, in relaƟon to the basic 
financial statements taken as a whole. 
 
The Introductory SecƟon has not been subjected to the audiƟng procedures applied in the audit of the basic 
financial statements and, accordingly, we do not express an opinion or provide any assurance on it. 
 
Other ReporƟng Required by Government AudiƟng Standards 
 
In accordance with Government AudiƟng Standards, we have also issued our report dated October 29, 2019 on 
our consideraƟon of the District Court’s internal control over financial reporƟng and on our tests of its compliance 
with certain provisions of laws, regulaƟons, contracts, and grant agreements and other maƩers.  The purpose of 
that report is to describe the scope of our tesƟng of internal control over financial reporƟng and compliance and 
the results of that tesƟng, and not to provide an opinion on the internal control over financial reporƟng or on 
compliance.  That report is an integral part of an audit performed in accordance with Government AudiƟng 
Standards in considering the District Court’s internal control over financial reporƟng and compliance. 
 

 
Jaramillo AccounƟng Group LLC (JAG) 
Albuquerque, New Mexico  
October 29, 2019 
 
 



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF NET POSITION
JUNE 30, 2019

Governmental
Activities

ASSETS
Current Assets

Petty cash 600$                    
Interest in State Treasurer General Fund Investment Pool 359,517               

Total current assets 360,117               

Non-current Assets
Capital assets 652,833               
Accumulated depreciation (504,841)              

Total non-current assets 147,992               

Total assets 508,109               

LIABILITIES 
Current Liabilities

Accounts payable 20,140                 
Payroll benefits payable 59,506                 
Payroll taxes payable 26,865                 
Accrued payroll 65,137                 
Accrued compensated absences 128,830               

Total current liabilities 300,478               

Non-current Liabilities
Accrued compensated absences 14,069                 

Total liabilities 314,547               

NET POSITION
Net investment in capital assets 147,992               
Restricted for

Drug court 31,565                 
Mediations 71,103                 
Alternative dispute resolution 61,020                 
Child support hearing officer 24,181                 

Unrestricted (deficit) (142,299)              

Total net position 193,562$             

See Accompanying Notes. 4



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Governmental
Activities

EXPENSES
Judicial

Administrative services 4,247,920$       
Depreciation expense 33,881               

Total expenses 4,281,801         

PROGRAM REVENUES
Operating grants 351,750            
Charges for services 302,802            
Court fees 46,765               

Total program revenues 701,317            

Net program expenses (3,580,484)        

GENERAL REVENUES AND TRANSFERS
State general fund appropriations 3,439,300         
Transfers in from other state agency 125,175            
State general fund reversion - FY 2019 (289)                   

Total general revenues and transfers 3,564,186         

Change in net position (16,298)             

Net position, beginning of year 209,860            

Net position, end of year 193,562$          

See Accompanying Notes. 5



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2019

General Mediation
 Fund  Fund ADR CSHO
 14900  84700  68330  92700 Total

Current Assets  
Petty cash 500$             -$                 -$                   100$              600$           

Investment Pool 181,803        71,103         61,020          45,591           359,517      

Total assets 182,303$      71,103$       61,020$        45,691$        360,117$    

Current Liabilities
Accounts payable 19,344$        -$                 -$                   796$              20,140$      
Payroll benefits payable 52,011          -                    -                     7,495             59,506        
Payroll taxes payable 22,907          -                    -                     3,958             26,865        
Accrued payroll 55,976          -                    -                     9,161             65,137        

Total liabilities 150,238        -                    -                     21,410           171,648      

Fund Balances
Nonspendable

Petty cash 500                -                    -                     100                600              
Restricted for

Drug court 31,565          -                    -                     -                     31,565        
Mediations -                     71,103         -                     -                     71,103        
Alternative dispute resolution -                     -                    61,020          -                     61,020        
Child support hearing officer -                     -                    -                     24,181           24,181        

Total fund balances 32,065          71,103         61,020          24,281           188,469      

Total liabilities and 
fund balances 182,303$      71,103$       61,020$        45,691$        360,117$    

ASSETS

LIABILITIES AND FUND BALANCES

Interest in State Treasurer General Fund 

See Accompanying Notes. 6



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

JUNE 30, 2019

Fund Balances - Total Governmental Funds 188,469$        

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported in the funds.
These assets consist of the following:

Capital assets 652,833          
Accumulated depreciation (504,841)         

Total capital assets 147,992          

Some liabilities are not due and payable in the current
period and, therefore, are not reported in the funds.
Those liabilities consist of the following:

Compensated absences (142,899)         

Net Position of Governmental Activities 193,562$        

See Accompanying Notes. 7



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2019

General Mediation
 Fund  Fund ADR CSHO
 14900  84700  68330  92700 Total

REVENUES
Federal grants -$                    -$                 -$                 351,750$   351,750$      
Charges for services 129,552         -                   -                   173,250     302,802        
Court fees 6,860              19,130        20,775        -                   46,765           

Total revenues 136,412         19,130        20,775        525,000     701,317        

EXPENDITURES
Current

Judicial
Administrative services

Personal services and employee 
benefits 3,451,389     -                   -                   523,144     3,974,533     

Contract services 47,228           -                   -                   -                   47,228           
Other costs 186,606         -                   -                   19,464        206,070        

Capital outlay -                       -                   -                   -                   -                      

Total expenditures 3,685,223     -                   -                   542,608     4,227,831     

Excess (deficiency) of revenues
over (under) expenditures (3,548,811)    19,130        20,775        (17,608)      (3,526,514)   

Other financing sources (uses)
Transfers in

State General Fund appropriations 3,430,200     -                   -                   9,100          3,439,300     
Transfers in from other state agency 119,400         -                   -                   -                   119,400        

Transfers out  
2019 Reversions to the State General Fund (289)                -                   -                   -                   (289)               

Total other financing sources 3,549,311     -                   -                   9,100          3,558,411     

Net change in fund balances 500                 19,130        20,775        (8,508)        31,897           

Fund balances, beginning of year 31,565           51,973        40,245        32,789        156,572        

Fund balances, end of year 32,065$         71,103$     61,020$     24,281$     188,469$      

See Accompanying Notes. 8



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

RECONCILIATION OF THE GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Net Change in Fund Balances - Total Governmental Funds 31,897$        

Amounts reported for governmental activities in the Statement of Activities
are different because:

Certain outlays are reported as expenditures in governmental funds.
However, in the Statement of Activities, these costs are expensed as
they are consumed or are allocated over their estimated useful lives.
In the current period, these amounts are:

Capital outlay -                     
Transfer of capital asset from other agency 5,775            
Loss on the disposal of capital assets -                     
Depreciation expense (33,881)         

Excess of capital outlay over depreciation expense (28,106)         

Expenses recognized in the Statement of Activities not reported
in the governmental funds:

Change in compensated absences (20,089)         

Change in Net Position of Governmental Activities (16,298)$      

 

See Accompanying Notes. 9



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL (BUDGETARY BASIS)

GENERAL FUND (14900)
FOR THE YEAR ENDED JUNE 30, 2019

Actual Variance with
Amounts Variance

(Budgetary Favorable
Original Final Basis) (Unfavorable)

REVENUES
General Fund Appropriation 3,430,200$   3,430,200$   3,430,200$      -$                        
Transfer in from other state agency 202,900         119,400         119,400            -                           
Charges for services 132,300         132,300         129,552            (2,748)                
Court fees 7,700              7,700              6,860                (840)                    

Total revenues 3,773,100      3,689,600      3,686,012$      (3,588)$              

Fund balances -                      -                      

Total revenues and fund balances 3,773,100$   3,689,600$   

EXPENDITURES
Administrative services

Personal services 3,460,900$   3,451,400$   3,451,389$      11$                     
Contractual services 129,800         47,300           47,228              72                       
Other costs 182,400         190,900         186,606            4,294                  

Capital outlay -                      -                      -                         -                           

Total expenditures 3,773,100$   3,689,600$   3,685,223$      4,377$                
Excess of budgeted revenues

over expenditures 789$                 

Reconciliation to GAAP basis
2019 FY Reversion to State General Fund (289)                  

Net change in fund balance 500$                 

 Budgeted Amounts 

See Accompanying Notes. 10



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL (BUDGETARY BASIS)

MEDIATION FUND (84700)
FOR THE YEAR ENDED JUNE 30, 2019

Actual Variance with
Amounts Variance

(Budgetary Favorable
 Original  Final Basis)  (Unfavorable) 

REVENUES
Court fees 22,700$           22,700$         19,130$           (3,570)$              

Fund balances -                        -                       

Total revenues and fund balances 22,700$           22,700$         

EXPENDITURES
Administrative services

Personal services 22,700$           22,700$         -$                      22,700$             
Other costs -                        -                       -                        -                          

Total expenditures 22,700$           22,700$         -                        22,700$             
Excess of budgeted revenues

over expenditures 19,130$           

Reconciliation to GAAP basis
Net change in fund balance 19,130$           

 Budgeted Amounts 

See Accompanying Notes. 11



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL (BUDGETARY BASIS)

CHILD SUPPORT HEARING OFFICER FUND (92700)
FOR THE YEAR ENDED JUNE 30, 2019

Actual Variance with
Amounts Variance

(Budgetary Favorable
Original Final Basis)  (Unfavorable) 

REVENUES
General Fund Appropriations 9,100$             9,100$             9,100$             -$                         
Federal grants 366,600          366,600          351,750          (14,850)               
Charges for services 180,600          180,600          173,250          (7,350)                 

534,100$        (22,200)$             

Fund balances -                        -                        

Total revenues and fund balances 556,300$        556,300$        

EXPENDITURES
Administrative services

Personal services 532,800$        536,300$        523,144$        13,156$              
Contractual services -                        -                        -                        -                           
Other costs 14,400             20,000             19,464             536                      

Total expenditures 547,200$        556,300$        542,608          13,692$              
Excess (deficiency) of budgeted 

revenues over (under) expenditures (8,508)$           

Reconciliation to GAAP basis
Net change in fund balance (8,508)$           

 Budgeted Amounts 

See Accompanying Notes. 12



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL (BUDGETARY BASIS)

ALTERNATIVE DISPUTE RESOLUTION FUND (68330)
FOR THE YEAR ENDED JUNE 30, 2019

Actual Variance with
Amounts Variance

(Budgetary Favorable
 Original  Final Basis)  (Unfavorable) 

REVENUES
Court fees -$                    -$                     20,775$           20,775$           

Fund balances -                       -                        

Total revenues and fund balances -$                    -$                     

EXPENDITURES
Administrative services

Personal services -$                    -$                     -$                      -$                      
Other costs -                       -                        -                        -                        

Total expenditures -$                    -$                     -                        -$                      
Excess of budgeted revenues

over expenditures 20,775$           

Reconciliation to GAAP basis
Net change in fund balance 20,775$           

 Budgeted Amounts 

See Accompanying Notes. 13



STATE OF NEW MEXICO
NINTH JUDICIAL DISTRICT COURT

STATEMENT OF FIDUCIARY NET ASSETS AND LIABILITIES -
AGENCY FUNDS
JUNE 30, 2019

ASSETS
Cash and cash equivalents 624,827$      

LIABILITIES
Deposits Held for Others 246,434$      
Due to Litigants 378,393        

624,827$      

See Accompanying Notes. 14
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of the Ninth Judicial District Court (District Court) have been prepared in conformity with 
accounƟng principles generally accepted in the United States of America (GAAP) as applied to governmental units.  
The Governmental AccounƟng Standard Board (GASB) is the accepted standard-seƫng body for establishing 
governmental accounƟng and financial reporƟng principles.  The GASB periodically updates its codificaƟon of the 
exisƟng Governmental AccounƟng and Financial ReporƟng Standards which, along with subsequent GASB 
pronouncements (Statements and InterpretaƟons), consƟtutes GAAP for governmental units.  The more significant 
of the District Court’s accounƟng policies are described below. 
 
A. ReporƟng EnƟty 
 
The District Court is given its authority under Section 13 of the New Mexico State Constitution and Sections 34-6-
1, 34-6-2, 34-6-12 and 36-5-17 through 34-6-47 of the New Mexico State Statutes Annotated, 1978 CompilaƟon, 
and is a part of the State of New Mexico. The agency code assigned by the Department of Finance and 
Administration for the District Court is 23900. The District Court judges are elected to their position in a partisan 
election prior to being eligible for a nonpartisan retention election.  Thereafter, each judge is subject to retention 
or rejection on a nonpartisan ballot every sixth year.  The District Court is the state court of general jurisdiction 
and is authorized to hear and determine all civil and criminal cases which are not specifically exempted from its 
jurisdiction. Financing of the District Court is by state appropriations. 
 
The District Court’s basic financial statements include all activities and accounts of the District Court’s “financial 
reporting entity.”  The financial reporting entity consists of the primary government, and any other organization 
for which the nature and significance of their relationship with the primary government are such that exclusion 
would cause the reporting entity’s financial statements to be misleading or incomplete. 
 
The definition of the reporting entity is based primarily on the notion of financial accountability.  A primary 
government is financially accountable for the organizations that make up its legal entity.  It is also financially 
accountable for legally separate organizations if its officials appoint a voting majority of an organization’s 
governing body, and either it is able to impose its will on that organization, or there is a potential for the 
organization to provide specific financial benefits to, or impose specific financial burdens, on the primary 
government.  A primary government may also be financially accountable for governmental organizations that are 
fiscally dependent on it. 
 
A primary government has the ability to impose its will on an organization if it can significantly influence the 
programs, projects, activities, or level of services performed or provided by the organization.  A financial benefit 
or burden relationship exists if the primary government (a) is entitled to the organization’s resources; (b) is legally 
obligated or has otherwise assumed the obligation to finance the deficits of, or provide financial support to, the 
organization; or (c) is obligated in some manner for the debt of the organization. 
 
The District Court has no component units. 
 
The District Court is a part of the Judicial Branch of the State of New Mexico.  These financial statements include 
only those funds and activities over which the District Court has oversight responsibility. The District Court is not 
included in any other government “reporting entity” as described in Section 2100, “Codification of Governmental 
Accounting and Financial Reporting Standards.”
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
B.  Government-Wide and Fund Financial Statements 
 
The government-wide financial statements (i.e., the Statement of Net PosiƟon, the Statement of AcƟviƟes, and 
the Changes in Net PosiƟon) report informaƟon on all the non-fiduciary acƟviƟes of the District Court (or “primary 
government”).  For the most part, the effect of interfund acƟvity has been removed from these statements.  
Governmental acƟviƟes, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type acƟviƟes, which rely to a significant extent on fees and charges for support.  The 
District Court does not have any business-type acƟviƟes. 
 
The Statement of AcƟviƟes demonstrates the degree to which the direct expenses of a given funcƟon or segment 
are offset by program revenues.  Direct expenses are those that are clearly idenƟfiable with a specific funcƟon or 
segment.  Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given funcƟon or segment and 2) grants and contribuƟons that 
are restricted to meeƟng the operaƟonal or capital requirements of a parƟcular funcƟon or segment.  Taxes and 
other items not properly included among program revenues are reported instead as general revenues.  
 
Separate financial statements are provided for governmental funds and fiduciary funds, even though the laƩer are 
excluded from the government-wide financial statements.  Major individual governmental funds are reported as 
separate columns in the fund financial statements. Management has determined that all their funds should be 
presented as Major Funds for consistent and clear presentaƟon to users of their financial statements. 
 
The accounts of the District Court are organized on a fund basis, each of which is considered a separate accounting 
entity.  The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise 
assets, assets, deferred outflows of resources, liabilities, deferred inflows of resources, fund equity, revenues and 
expenditures.  Governmental resources are allocated to and accounted for in individual funds based upon the 
purpose for which spending activities are controlled.  The following fund types and account groups are used by 
the District Court: 
 
GOVERNMENTAL FUNDS 
 
General Fund (SHARE Fund 14900) - The General Fund is the general operating fund of the District Court and is 
used to account for all financial resources except those required to be accounted for in another fund.  The General 
Fund is funded primarily by an appropriation from the State General Fund and any unused funds at the end of the 
fiscal year revert back to the State General Fund.  The General Fund is always reported as a major fund. 
 
Drug Court – Within the District Court General Fund there is established a Drug Court Program.  The program 
provides treatment and counseling to drug dependent offenders, who are in the criminal justice system due to 
drug-related charges, with the aim of eliminating their substance abuse. The funds provided by Drug Court fees 
are non-Reverting, and are collected pursuant to Statute 34-6-47 NSMA 1978 Compilation.  These funds are 
reflected in the financial statements as restricted funds. 
 
The District Court accounts for the revenues and expenses of the Drug Court and charges the restricted fund 
balance accordingly.  All other monies within the General Fund revert to the State of New Mexico. 
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
B. Government-Wide and Fund Financial Statements (ConƟnued) 
 
SPECIAL REVENUE FUNDS 
 
The Special Revenue Funds account for revenue sources that are legally restricted to expenditures for specific 
purposes.  No expenditures can be made from the Special Revenue Funds for general operations of the District 
Court.  The District Court has three Special Revenue Funds. 
 

Mediation Fund (SHARE Fund 84700) – The District Court has established a domestic relations mediation 
program pursuant to section 5 [40-12-5, NMSA, 1978 Compilation] of the Domestic Relations Mediation Act. 
Deposits to the fund shall include payments made through the imposition of a sliding fee scale pursuant to 
Section 5 [40-12-5, NMSA, 1978 Compilation] of the Domestic Relations Mediation Act and the collection of 
the surcharge provided for in Section 6 [40-12-6, NMSA 1978 Compilation] of that act.  The Mediation Fund is 
a non-reverting fund. The Mediation Fund is reported as a major fund. 
 
Child Support Hearing Officer Fund (CSHO) (SHARE Fund 92700) – The District Court has entered into an 
agreement with the State of New Mexico Human Services Department (HSD) operating through its Child 
Support Enforcement Division (CSED) which administers a statewide plan for child support enforcement in 
compliance with Title IV-D of the Federal Social Security Act. HSD provides funding to the District Court for 
implementing measures for the use of child support hearing officers in the adjudication of legal actions for 
child support pursuant to NMSA 1978 Sec. 40-4B-1. The Child Support Hearing Officer Fund is a non-reverting 
fund.  The Child Support Hearing Officer Fund is reported as a major fund. 
 
Alternative Dispute Resolution (ADR) (SHARE Fund 68330) – The District Court has also established an 
alternative dispute resolution program pursuant to Section 34-6-45, NMSA, 1978 Comp.  The purpose of 
the program is to resolve disputes through alternative means, including, but not limited to, arbitration, 
mediation and settlement mediation.  To finance the cost of the program, the District Court charges a $15 fee 
on all new and reopened cases. In accordance with Section 34-6-44, NMSA, 1978 Comp., the fee is deposited 
into the alternative dispute resolution fund.  The fund is a special revenue fund and is non-reverting per state 
statute 34-6-44.  The District Court considers this fund a major fund.  At June 30, 2019, there were no 
outstanding encumbrances. 

 
FIDUCIARY FUNDS 
 
Agency Funds - Agency Funds are used to account for assets held by the District Court in a trustee capacity or as 
an agent for individuals, private organizaƟons, other governments, and/or other funds.  Agency Funds are custodial 
in nature (assets equal liabiliƟes) and do not involve measurements of results of operaƟons.  The Agency Funds of 
the District Court are as follows: 

 
LiƟgant’s Fund - These monies are amounts collected from persons involved in pending liƟgaƟon.  The District 
Court has custody and may invest these monies unƟl refunded and, if not stated, the interest earned is 
transferred to the State General Fund. 
 

 



STATE OF NEW MEXICO 
NINTH JUDICIAL DISTRICT COURT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2019 

 
 

18 
 

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
B. Government-Wide and Fund Financial Statements (ConƟnued) 
 

Court Clerk’s Fund - These monies are collected from individuals filing with the District Court.  These monies 
are remiƩed intact to the New Mexico State Treasurer. 
 

Both funds are accounted for in SHARE Fund 52400. 
 
C. Measurement Focus, Basis of AccounƟng, and Financial Statement PresentaƟon 
 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
The Statement of Net PosiƟon and the Statement of AcƟviƟes display informaƟon about the District Court, the 
primary government, as a whole without displaying individual funds or fund types.  Generally, these statements 
disƟnguish between acƟviƟes that are governmental and those that are considered business-type acƟviƟes.  The 
District Court has no business-type acƟviƟes; therefore, these statements only reflect governmental acƟviƟes.  
Government-wide financial statements exclude informaƟon about fiduciary funds and component units that are 
fiduciary in nature. 
 
The government-wide statements are prepared using the “economic resources” measurements focus and the 
accrual basis of accounting. Under this measurement focus, all assets and deferred outflows of resources and 
liabilities and deferred inflows of resources (whether current or non-current, financial or non-financial) associated 
with their activities are reported. Under the accrual basis of accounting, revenues are recognized when earned 
and expenses are recorded when the liability is incurred, or economic asset used.  Revenues, expenses, gains, 
losses, assets, deferred inflows of resources, liabilities, deferred outflows of resources, resulting from exchange-
like transactions are recognized when the exchange takes place. 
 
FUND FINANCIAL STATEMENTS 
 
The governmental fund financial statements are prepared using only a “current financial resources” measurement 
focus and the modified accrual basis of accounting. Under this focus, only current financial assets and liabilities 
are generally included on the balance sheet. The operating statements present sources and uses of available 
spendable financial resources during a given period. Governmental funds use fund balance as their measure of 
available spendable financial resources at the end of the period. Under the modified accrual basis of accounting, 
revenues are recognized when “measurable and available”.  Measurable means knowing or being able to 
reasonably estimate the amount. Available means collectible within the current period or soon enough thereafter 
to pay current liabilities. For this purpose, the District Court considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period.  Expenditures (including capital outlay) are recorded when 
the related fund liability is incurred.  Reconciliations are provided with brief explanations to better identify the 
relationship between the government-wide financial statements and fund financial statements. 
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
D.  Budgets and Budgetary AccounƟng 
 
The District Court follows these procedures in establishing the budgetary data reflected in the financial statements: 
 

1. No later than September 1, the District Court submits to the Judicial Budget Office (JBO), the LegislaƟve 
Finance CommiƩee (LFC), and the Department of Finance and AdministraƟon, State Budget Division (DFA-
SBD) an appropriaƟon request for the fiscal year commencing the following July 1.  The appropriaƟon 
request includes proposed expenditures and the means of financing them. 

 
2. AppropriaƟon request hearings are scheduled by the JBO.  RecommendaƟons are made by the JBO to the 

Supreme Court for their approval.  The Supreme Court approved appropriaƟon request is then submiƩed 
to the Legislature as the Supreme Court’s recommended appropriaƟon request for the District Court. 

 
3. Budget hearings are scheduled before the New Mexico House AppropriaƟons and the Senate Finance 

CommiƩees.  Certain outcomes of these hearings are incorporated into the General AppropriaƟons Act. 
 

4. The Act is signed into law by the Governor of the State of New Mexico within the legally prescribed Ɵme 
limit with changes authorized by veto power.  

 
5. The District Court submits, no later than May 1, to DFA an annual operaƟng budget by category and line 

item based upon the appropriaƟon made by the Legislature.  The DFA Budget Division reviews and 
approves the operaƟng budget which becomes effecƟve on July 1.  All subsequent budget adjustments 
must be approved by the director of DFA – Budget Division and LFC.  The budget was amended in a legal 
manner for the current year. 

 
6. Budget control for expenditures is by category of expenditures and to meet legal compliance cannot 

exceed the total budget for the fund. 
 

7. Formal budgetary integraƟon is employed as a management control device during the fiscal year for the 
General Fund and Special Revenue Funds. 

 
8. AppropriaƟons lapse at the end of the fiscal year except for those amounts properly encumbered for 

accounts payable.  All unused annual appropriaƟons within the General Fund revert to the State General 
Fund.  The Child Support Hearing Officer Fund and MediaƟon Fund are Special Revenue Funds and are 
non-reverƟng funds. 

 
During fiscal year 2005, the General AppropriaƟon Act of 2004 established the modified accrual basis of accounƟng 
as the budgetary basis of accounƟng for the encumbrances at the end of the fiscal year 2005.  However, only valid 
encumbrances (those paid within the deadline set by DFA) are included in the budgetary statements.  In addiƟon, 
the budgetary financial statements include the purchase of capital assets as budgetary expenditures and omit 
expenditures that are not expected to be paid out of available financial resources.  Budgetary financial statements 
omit revenue included in accounts receivable that is not expected to be received within 60 days following the end  
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
D. Budgets and Budgetary AccounƟng (ConƟnued) 
 
of the fiscal year.  Thus, budgetary comparisons presented in the report for the fiscal year are on the modified 
accrual basis of accounƟng.  For comparison to the legally adopted budget, revenues and expenditures were 
adjusted to the budgetary basis. 
 
E. Encumbrances 
 
Encumbrances follow the modified accrual basis of accounƟng.  Outstanding valid encumbrances are classified as 
accounts payable if they are normally paid before 30 days aŌer the end of the fiscal year.  AŌer this deadline, the 
agency may sƟll make the expenditure for a prior year accounts payable; however, they must first obtain DFA’s 
permission to pay prior year bills.  “Permission to pay prior year bills” is a penalty under law for not paying bills 
Ɵmely.  It penalizes an agency by mandaƟng that they charge an expenditure of one fiscal year to the subsequent 
fiscal year’s budget. 
 
F. Supplies Inventory 
 
The District Court uses the purchases method to account for its inventory.  Expenditures are recorded at the Ɵme 
goods and materials are received and accepted as delivered. 
 
G. Accrued Annual Leave 
 
Qualified employees accumulate annual leave to a maximum of 240 hours as follows: 
 
        Hours Earned 
  Years of Service     per Pay Period  
  1 day - 3 yrs   4.62 
  Over 3 yrs - 7 yrs  5.54 
  Over 7 yrs - 14 yrs  6.46 
  Over 14 yrs   7.39 
 
The maximum accrued annual leave may be carried forward into the beginning of the next calendar year and any 
excess is lost.  When employees terminate, they are compensated for accumulated unpaid annual leave as of the 
date of termination.  Accrued annual leave is recorded as a liability and net changes are recorded as an 
expenditure in the government-wide financial statements. The fund financial statements and budgetary 
comparison reports only recognize the compensated absences when payments are made to employees. 
  
H. Accrued Sick Leave 
 
Chapter 150, Laws of 1983 provides for the payment to employees for accumulated sick leave under certain 
condiƟons.  Employees who have over 600 hours of accumulated sick leave can receive payment for the hours over 
600 up to 120 hours in a fiscal year.  However, the sick leave will be paid at 50% of the employee’s regular hourly  
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
H. Accrued Sick Leave (ConƟnued) 
 
wage.  At reƟrement, employees can receive 50% payment for up to 400 hours for the hours over 600 hours of 
accumulated sick leave.  Employees who terminate receive no payment for accumulated sick leave.  Therefore, the 
only sick leave which has been accrued represents the hours earned at the end of the fiscal year over 600 hours.  
Expenditures for accumulated sick pay for hours under 600 hours will be recognized as employees take such 
absences.  Accrued vested sick pay is recorded as a liability and net changes are recorded as an expenditure in the 
government-wide financial statements.  For fund financial statements and budgetary reporƟng, the expenditure is 
only recognized when payments are made to employees.   
 
I. Capital Assets 
 
In the government-wide financial statements, fixed assets are accounted for as capital assets.  All capital assets are 
valued at historical cost, or esƟmated historical cost if actual is unavailable, except for donated capital assets are 
recorded at their esƟmated fair value at the date of donaƟon.  Capital assets with a value exceeding $5,000 are 
capitalized and depreciated, per SecƟon 12-6-10 NMSA 1978. 
 
DepreciaƟon is provided over the assets’ esƟmated useful lives using the straight-line method of depreciaƟon.  The 
range of esƟmated useful lives by type of asset is as follows: 
 
  Building and improvements  7-10 years 
  Vehicles    10 years 
  InformaƟon technology equipment 5-25 years 
  Furniture and fixtures   7-25 years 
 
In the fund financial statements and budgetary comparisons, capital assets used in governmental fund operaƟon 
are accounted for as capital outlay expenditures of the governmental fund upon acquisiƟon. 
 
The District Court’s library is held for educaƟon and research, protected, kept unencumbered, preserved, and 
consists of all individual items with a value less than the capitalizaƟon threshold.  Therefore, the library is not 
reported as a capital asset. 
 
J. Intergovernmental Receivables and Unearned Revenue 
 
Intergovernmental receivables include amounts due from grantors for grants for specific programs and capital 
projects.  Program grants and capital grants are recorded as receivables and revenues at the Ɵme reimbursable 
projects costs are incurred.  Revenues received in advance of project costs being incurred would be deferred 
revenue. 
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
K. Due to State General Fund for Reversions 
 
State General Fund appropriaƟons are reverƟng appropriaƟons and special revenue funds revenues are non-
reverƟng.  State General Fund appropriaƟons that are not encumbered at year-end and are not spent by July 31 
following the year-end are considered reverƟng.  ReverƟng amounts are recorded as a payable to the State General 
Fund and as an “other financing use” at year-end. 
 
L. Cost of OperaƟons Not Included in Statements 
 
In accordance with SecƟon 34-6-24, NMSA 1978, the local CounƟes provide the cost of building space, security, 
and related expenses to the District Court. 
 
M. Use of EsƟmates 
 
The preparaƟon of financial statements in conformity with generally accepted accounƟng principles requires 
management to make esƟmates and assumpƟons that affect the reported amounts of assets and liabiliƟes and 
disclosure of conƟngent assets and liabiliƟes at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporƟng period.  Actual results could differ from those esƟmates. 
 
N. Net PosiƟon or Fund Equity 
 
Governmental Funds.  Governmental funds report fund balance classificaƟons that comprise a hierarchy based 
primarily on the extent to which the government is bound to honor constraints on the specific purposes for which 
amounts in those funds can be spent.  The classificaƟons used in the governmental fund financial statements are 
as follows: 
 

Nonspendable:  Consists of amounts that cannot be spent because they are either (a) not in spendable form 
of (b) legally or contractually required to be maintained intact. 
 
Restricted:  Consists of amounts that are restricted to specific purposes as a result of (a) externally imposed 
by creditors (such as through debt covenants), grantors, contributors, or laws or regulaƟons of other 
governments; or (b) imposed by law through consƟtuƟonal provisions or enabling legislaƟon. 
 
CommiƩed:  Consists of amounts that can only be used for specific purposes pursuant to constraints imposed 
by formal acƟon of the government’s highest level of decision-making authority.  Those commiƩed amounts 
cannot be used for any other purpose unless the government removes or changes the specified use by taking 
the same type of acƟon (for example, legislaƟon, resoluƟon, ordinance) it employed to previously commit 
those amounts. 

 
Assigned:  Consists of amounts that are constrained by the government’s intent to be used for specific 
purposes, but are neither restricted nor commiƩed.  Intent should be expressed by (a) the governing body 
itself or (b) a body (a budget or finance commiƩee, for example) or official to which the governing body has 
delegated the authority to assign amounts to be used for specific purposes. 
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
N. Net PosiƟon or Fund Equity (ConƟnued) 

 
Unassigned:  Represents fund balance that has not been assigned to other funds and that has not been 
restricted, commiƩed, or assigned to specific purposes within the general fund. 
 

The District Court would typically use restricted fund balances first, followed by committed resources, and then 
assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend unassigned 
resources first to defer the use of these other classified funds. 
 
Government-Wide.  In the government-wide financial statements, fund equity is classified as Net PosiƟon and is 
displayed in three components: 
 

Invested in capital assets:  Consists of capital assets, net of accumulated depreciation and reduced by 
outstanding debt.  The District Court has no outstanding debt relating to capital assets. 
 
Restricted:  Consists of assets that are restricted to specific purposes reduced by liabilities and deferred inflows 
related to those assets as a result of a) externally imposed by creditors (such as through debt covenants), 
grantors, contributors, or laws or regulations of other governments; or b) imposed by law through 
constitutional provisions or enabling legislation. 
 
Unrestricted:  Consists of all other assets reduced by liabilities and deferred inflows related to those assets 
that do not meet the definition of “restricted” or “invested in capital assets”. 

 
O. Post-employment Benefits – State Retiree Health Care Plan 
 
As required by Government Accounting Standards Board Statement No. 75, Accounting and Financial Reporting 
for Postemployment Benefits Other Than Pensions, the State of New Mexico has implemented this standard for 
the fiscal year ended June 30, 2019. 
 
The District Court, as part of the primary government of the State of New Mexico, is a contributing employer to a 
cost-sharing multiple-employer defined benefit postemployment health care plan that provides comprehensive 
group health insurance for persons who have retired from certain public service positions in New Mexico.  The 
other postemployment benefits (OPEB) Plan is administered by the Retiree Health Care Authority of the State of 
New Mexico.  Overall, total OPEB liability exceeds OPEB Plan net position resulting in a net OPEB liability.  The 
State has determined the State’s share of the net OPEB liability to be a liability of the State as a whole, rather than 
any agency or department of the State and the liability will not be reported in the department or agency level 
financial statements of the State.  All required disclosures will be presented in the Comprehensive Annual Financial 
Report (CAFR) of the State of New Mexico. 
 
Information concerning the net liability, benefit expense, and benefit-related deferred inflows and deferred 
outflows of resources of the primary government will be contained in the State of New Mexico CAFR for the year 
ended June 30, 2019 and will be available, when issued, from the Office of the State Controller, Room 166, Bataan 
Memorial Building, 407 Galisteo Street, Santa Fe, New Mexico 87501. 
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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
P. Retirement Plan – Public Employees Retirement Association 
 
As required by Government Accounting Standards Board Statement No. 68, Accounting and Financial Reporting 
of Pensions, the State of New Mexico has implemented this standard for the fiscal year ended June 30, 2019.  
 
The District Court, as part of the primary government of the State of New Mexico, is a contributing employer to a 
cost-sharing multiple-employer defined benefit pension plan administered by the Public Employees Retirement 
Association (PERA).  Disclosure requirements for governmental funds apply to the primary government as a whole 
and, as such, this information will be presented in the Component Appropriation Funds Annual Financial Report 
(General Fund) and the Comprehensive Annual Financial Report (CAFR) of the State of New Mexico. 
 
Information concerning the net liability, benefit expense, and benefit-related deferred inflows and deferred 
outflows of resources of the primary government will be contained in the General Fund and the CAFR and will be 
available, when issued, from the Office of the State Controller, Room 166, Bataan Memorial Building, 407 Galisteo 
Street, Santa Fe, New Mexico 87501. 

 
NOTE 2.  CASH  
 

At June 30, 2019, cash consisted of the following checking accounts: 
 

Interest Bank Deposits in Outstanding Book
Type Bearing Balance Transit Checks Balance

Agency Funds
Bank of Clovis - Trust Checking 253,181$       -$                     (6,747)$          246,434$        
Bank of Clovis - Litigant Checking X 378,393          -                       -                       378,393          
Wells Fargo - State Treasurer Checking -                       -                       -                       -                        

Total 631,574$       -$                     (6,747)$          624,827$        
 

The collateral categories below represent only those deposits held by the District Court, in trust for other parties, 
and do not include deposits of the District Court’s funds held by the State Treasurer.  The collateralization of the 
District Court’s funds held by the State Treasurer is monitored by the State Treasurer’s Office.  The State Treasurer 
issues separate financial statements that disclose the collateral pledged to secure those deposits. 
 
The District Court may invest in the following type of investments:  (1) Securities of the United States Government; 
(2) Obligations of the State of New Mexico or any county, municipality, or school district within the State of New 
Mexico.  The District Court did not make any investments during the fiscal year. 
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NOTE 2.  CASH (CONTINUED) 
 
At June 30, 2019, the District Court’s agency funds had the following bank account: 
 

Bank of
Clovis

Total amounts of deposits 631,574$      
FDIC coverage (250,000)       

Total uninsured public funds 381,574         

Pledged collateral held by pledging bank's trust
department or agent but not in agency's name (816,800)       

Collateral requirement:  50% uninsured public funds
Pledged Security 190,787         

Total under (over) collateralized (626,013)$     

 
Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure the District Court’s deposits 
may not be returned.  Currently all the above listed accounts are either insured or collateral has been pledged by 
the financial institution for amounts exceeding FDIC insurance.   
 
The following is a schedule of pledged collateral: 
 

Fair Market Name and
Name of Value Location of

Depository Description of Pledged Collateral 6/30/19 Safekeeper

Plains Capital Bank Grant Gross Recpts NM 34, CUSIP   
387770CA6, 3.63%, 07/01/34

816,800$          

 The Independent Banker's 
Bank                                      

Farmer's Branch, TX  
 
NOTE 3.  STATE TREASURER GENERAL FUND INVESTMENT POOL 
 

As provided for in Chapter 8-6 of the New Mexico Statutes Annotated 1978, the State Treasurer shall receive and 
keep all monies of the state, except when otherwise provided, and shall disburse the public money upon lawful 
warrants.  The State Treasurer's Office (STO) acts as the state's bank when agency cash receipts are deposited 
and later pooled into a statewide investment fund, also referred to as the State General Fund Investment Pool 
(SGFIP).  In times when amounts are greater than immediate needs, the amounts are placed into short-term 
investments. When agencies make payments to vendors and employees they are made from this pool and their 
claims on the pool reduced.  The comprehensive cash reconciliation model which compares aggregated agency 
claims on the State General Fund Investment Pool to the associated resources held by the State Treasurer's Office 
has been completed for fiscal year 2019.  This process has been reviewed multiple times by the IPAs performing  
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NOTE 3.  STATE TREASURER GENERAL FUND INVESTMENT POOL (CONTINUED) 
 

audits of the General Fund, the Department of Finance and Administration and the State of New Mexico's 
Comprehensive Annual Financial Report.  The reviews have deemed the process to be sound and the Department 
fully compliant with the requirements of the monthly process.  
 

1. As of June 30, 2019, resources held in the pool were equivalent to the corresponding business unit claims 
on those resources. 

2. All claims as recorded in SHARE shall be honored at face value. 

 
At June 30, 2019, the District Court had the following invested in the State Treasurer General Fund Investment 
Pool: 
 

Share Account Fair
Fund # Maturity Balance Value

General Fund 14900 1 day 181,803 181,803$           
Mediation Fund 84700 1 day 71,103 71,103                
Alternative Dispute Resolution Fund 68330 1 day 61,020 61,020                
Child Support Hearing Officer Fund 92700 1 day 45,591                45,591                

Total governmental funds 359,517$           359,517$           

 
Interest Rate Risk - The New Mexico State Treasurer’s Office has an investment policy that limits investment 
maturities to five years or less on allowable investments. This policy is the means of managing exposure to fair 
value losses arising from increasing interest rates. This policy is reviewed and approved annually by the New 
Mexico State Board of Finance. 
 
Credit Risk - The New Mexico State Treasurer pools are not rated. 
 
For additional GASB 40 disclosure information regarding cash held by the New Mexico State Treasurer, the reader 
should see the separate audit report for the New Mexico State Treasurer's Office for the fiscal year ended June 30, 
2019. 
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NOTE 4.  CAPITAL ASSETS 
 

A summary of changes in capital assets and accumulated depreciaƟon is as follows: 
 

Original
Balance *Balance

6/30/2018 Additions Deletions Transfers 6/30/2019
Capital assets depreciated

Building and improvements 35,018$      -$                -$                 -$                35,018$       
Auto and trucks 260,085      -                  -                   24,839       284,924       
Equipment and machinery 102,963      -                  -                   18,500       121,463       
Information technology equipment 42,755         -                  -                   -                  42,755         
Furniture and fixtures 48,142         -                  -                   120,531    168,673       

Total capital assets depreciated 488,963      -                  -                   163,870    652,833       

Less accumulated depreciation
Building and improvements 9,857           3,501         -                   -                  13,358         
Auto and trucks 156,476      18,530       -                   22,769       197,775       
Equipment and machinery 90,198         3,885         -                   16,803       110,886       
Information technology equipment 30,042         2,252         -                   -                  32,294         
Furniture and fixtures 26,292         5,713         -                   118,523    150,528       

Total accumulated depreciation 312,865      33,881       -                   158,095    504,841       

Total capital assets, net 176,098$    (33,881)$   -$                 5,775$       147,992$     

 
Current depreciaƟon expense is $33,881 and is included in the Judicial program in the Statement of AcƟviƟes. 
 
*This column represents assets transferred in from the New Mexico AdministraƟve Office of the Courts. 
 

NOTE 5.  COMPENSATED ABSENCES 
 

The following is a summary of changes in compensated absences: 
 

Balance Balance Due within
6/30/2018 Additions Deletions 6/30/2019 One Year

Compensated absences 122,811$    157,183$    (137,095)$    142,899$   128,830$    
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NOTE 6.  INTERAGENCY TRANSFERS 
 

SHARE Fund # Title Transfer In Transfer Out
(1) 85300 NM Department of Finance and Administration 3,439,300$     -$                     
(2) 85300 NM Department of Finance and Administration 119,400 * -                       
(3) 85300 NM Department of Finance and Administration -                        289                  

Total interagency transfers 3,558,700$     289$                

 
(1) General Fund AppropriaƟon, Laws of 2018, 53rd LegislaƟon, Second Session, Chapter 73, SecƟon 4 
(2) CompensaƟon AppropriaƟon, Laws of 2018, 53rd LegislaƟon, Second Session, Chapter 73, SecƟon 8 
(3) General Fund Reversion – FY 2019 
*Included in the Statement of AcƟviƟes is an addiƟonal $5,775.  This amount represents the net book value of capital 
assets transferred as more fully described in Note 4 to the financial statements. 

 
NOTE 7.  OPERATING LEASES 
 

The District Court has operating leases for various office equipment as well as office space.  The leases have terms 
that vary from four to five years and are payable on a monthly or quarterly basis.  Each individual lease can be 
terminated due to lack of funding from the legislature with no penalty to the District Court.  The District Court 
paid $21,568 in lease payments during the year ended June 30, 2019.  Minimum future rental payments under 
operating leases having terms in excess of one year as of June 30, 2019, and for the next five years and in the 
aggregate are: 

2020 19,514$   
2021 19,514     
2022 19,514     
2023 4,878       
2024 -                

Total 63,420$   
 

NOTE 8.  PENSION - PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 
 
Plan DescripƟon.  SubstanƟally all of the District Court’s full-Ɵme employees parƟcipate in a public employee 
reƟrement system authorized under the Public Employees’ ReƟrement Act (Chapter 10, ArƟcle 11 NMSA 1978). 
The Public Employees ReƟrement AssociaƟon (PERA) is the administrator of the plan, which is a cost-sharing 
mulƟple-employer defined benefit reƟrement plan.  The plan provides for reƟrement benefits, disability benefits, 
survivor benefits, and cost-of-living adjustments to plan members and beneficiaries. PERA issues a separate, 
publicly available financial report that includes financial statements and required supplementary informaƟon for 
the plan.  That report may be obtained by wriƟng to PERA, PO Box 2123, Santa Fe, New Mexico 87504-2123. The 
report is also available on PERA’s website at hƩp://www.pera.state.nm.us. 
 
Funding Policy.  The contribuƟon requirements of plan members and the District Court are established in State 
statute under Chapter 10, ArƟcle 11 NMSA 1978.  Judges, while in office, contribute 10.5% of their gross salary to 
the member contribuƟon fund.  The District Court contributes 15.0% of the member’s gross salary and remits $38 
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NOTE 8.  PENSION - PUBLIC EMPLOYEES RETIREMENT ASSOCIATION (CONTINUED) 
 
of each civil case docket fee paid into the Judge’s ReƟrement Fund.  The requirements may be amended by acts of 
the legislature.  The District Court’s contribuƟons to PERA for the years ended June 30, 2019, 2018, and 2017 were 
$453,980, $430,522 and $426,365 respecƟvely, equal to the amount of the required contribuƟons for each fiscal 
year. 
 
NOTE 9.  POST-EMPLOYMENT BENEFITS – STATE RETIREE HEALTH CARE PLAN 
 
Plan Description.  The District Court contributes to the New Mexico Retiree Health Care Fund, a cost-sharing 
multiple-employer defined benefit postemployment healthcare plan administered by the New Mexico Retiree 
Health Care Authority (RHCA).  The RHCA provides health care insurance and prescription drug benefits to retired 
employees of participating New Mexico government agencies, their spouses, dependents, and surviving spouses 
and dependents.  The RHCA Board was established by the Retiree Health Care Act (Chapter 10, Article 7C, NMSA 
1978).  The Board is responsible for establishing and amending benefit provisions of the healthcare plan and is 
also authorized to designate optional and/or voluntary benefits like dental, vision, supplemental life insurance, 
and long-term care policies. 
 
Eligible retirees are: 1) retirees who make contributions to the fund for at least five years prior to retirement and 
whose eligible employer during that period of time made contributions as a participant in the RHCA plan on the 
person’s behalf unless that person retires before the employer’s RHCA effective date, in which event the time 
period required for employee and employer contributions shall become the period of time between the 
employer’s effective date and the date of retirement; 2) retirees defined by the Act who retired prior to July 1, 
1990; 3) former legislators who served at least two years; and 4) former governing authority members who served 
at least four years. 
 
The RHCA issues a publicly available stand-alone financial report that includes financial statements and required 
supplementary information for the postemployment healthcare plan.  That report and further information can be 
obtained by writing to the Retiree Health Care Authority at 4308 Carlisle NE, Suite 104, Albuquerque, NM 87107. 
 
Funding Policy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1978) authorizes the RHCA Board to establish 
the monthly premium contributions that retirees are required to pay for healthcare benefits. Each participating 
retiree pays a monthly premium according to a service-based subsidy rate schedule for the medical plus basic life 
plan plus an additional participation fee of five dollars if the eligible participant retired prior to the employer’s 
RHCA effective date or is a former legislator or former governing authority member. Former legislators and 
governing authority members are required to pay 100% of the insurance premium to cover their claims and the 
administrative expenses of the plan.  The monthly premium rate schedule can be obtained from the RHCA or 
viewed on their website at www.nmrhca.state.nm.us. 
 
The employer, employee and retiree contributions are required to be remitted to the RHCA on a monthly basis. 
The statutory requirements for the contributions can be changed by the New Mexico State Legislature. Employers 
that choose to become participating employers after January 1998, are required to make contribution to the RHCA 
fund in the amount to be appropriate by the Board. 
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NOTE 9.  POST-EMPLOYMENT BENEFITS – STATE RETIREE HEALTH CARE PLAN (CONTINUED) 
 
The Retiree Health Care Act (Section 10‐7C‐15 NMSA 1978) is the statutory authority that establishes the required 
contributions of participating employers and their employees. For employees that were members of an enhanced 
retirement plan (state police and adult correctional officer member coverage plan 1; municipal police member 
coverage plans 3, 4 or 5; municipal fire member coverage plan 3, 4 or 5; municipal detention officer member 
coverage plan 1; and members pursuant to the Judicial Retirement Act) during the fiscal year ended June 30, 2019, 
the statute required each participating employer to contribute 2.5% of each participating employee’s annual 
salary; and each participating employee was required to contribute 1.25% of their salary.  For employees that 
were not members of an enhanced retirement plan during the fiscal year ended June 30, 2019, the statute 
required each participating employer to contribute 2% of each participating employee’s annual salary; each 
participating employee was required to contribute 1% of their salary.  In addition, pursuant to Section 10‐7C‐15 
(G) NMSA 1978 at the first session of the Legislature following July 1, 2018, the Legislature shall review and adjust 
the distribution pursuant to Section 7‐1‐6.1 NMSA 1978 and the employer and employee contributions to the 
authority in order to ensure the actuarial soundness of the benefits provided under the Retiree Health Care Act. 
 
The District Court’s contribuƟons to the RHCA for the years ended June 30, 2019, 2018, and 2017 were $58,075, 
$55,039, and $54,567, respecƟvely, which equal the required contribuƟon for each year. 
 
NOTE 10.  RISK OF LOSS 
 
The District Court is exposed to various risk of loss related to torts; theŌ of, damage to, or destrucƟon of assets; 
errors and omissions; injuries to employees or others; or acts of God.  The District Court is insured through Risk 
Management Division of the General Services Department, which is accounted for as an internal service fund of 
the State of New Mexico.  In general, Risk Management Division responds to suits against the state and state 
agencies; manages fund to provide unemployment compensaƟon, tort liability insurance, workman’s 
compensaƟon, and general and property insurance, and aƩempts to reduce the number of suits against the state 
and state agencies through the risk management process.  The actuarial gains and losses of Risk Management 
Division were not available and are not included in this report.  However, the District Court would not be liable for 
more than the annual premiums.  The District Court pays annual premiums to the Risk Management Division for 
coverage provided in the following areas: 
 

1. Liability and civil rights protecƟon for claims made by others against the state of New Mexico. 
2. Coverage to protect the state of New Mexico’s property and assets. 
3. Fringe benefit coverages for State of New Mexico employees. 

 
The District Court’s exposure is limited to $1,000 per any first‐party incurred property loss, with the excepƟon of 
theŌ, which has a $5,000 deducƟble.  AŌer conferring with legal counsel concerning pending liƟgaƟon and claims, 
there are no known or threatened legal proceedings involving material maƩers to which the District Court is a 
party and/or believes that the outcome of pending liƟgaƟon would have a materially adverse effect on the financial 
posiƟon or operaƟons of the District Court.  In addiƟon, for the years ended June 30, 2019, 2018, and 2017, the 
District Court had no claims for which the Risk Management Division has returned as “not covered” that would 
become the responsibility of the District Court. 
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NOTE 11.  SUBSEQUENT EVENTS 
 
To improve court efficiencies across New Mexico, beginning July 1st, 2019, the Judiciary has combined the 
administraƟon of magistrate and district courts within the state’s judicial districts.  Magistrate court have limited 
jurisdicƟon and handle DWI cases, misdemeanors, traffic violaƟons, civil acƟons up to $10,000 and hold 
preliminary hearings to determine probable cause on felony charges.  As a result, the District Court’s Fiscal Year 
2020 general fund appropriaƟon has increased by the NM Legislature by approximately 38% from Fiscal Year 2019 
to $4.756 million.



 

 
 

SUPPLEMENTARY INFORMATION 
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June 30, June 30,
 2018  Additions  Deductions  2019 

COURT CLERK'S FUND

ASSETS
Cash in banks

Trust Accounts 237,734$      913,725$      905,025$      246,434$      

Total assets 237,734$      913,725$      905,025$      246,434$      

LIABILITIES
Deposits Held for Others 237,734$      913,725$      905,025$      246,434$      

Total liabilities 237,734$      913,725$      905,025$      246,434$      

LITIGANT'S FUND

ASSETS
Cash in banks

Trust Accounts 356,309$      392,605$      370,521$      378,393$      

Total assets 356,309$      392,605$      370,521$      378,393$      

LIABILITIES
Due to Litigants 356,309$      392,605$      370,521$      378,393$      

Total liabilities 356,309$      392,605$      370,521$      378,393$      

TOTAL AGENCY FUNDS

ASSETS
Cash in banks

Trust Accounts 594,043$      1,306,330$   1,275,546$   624,827$      

Total assets 594,043$      1,306,330$   1,275,546$   624,827$      

LIABILITIES
Deposits Held for Others 237,734$      913,725$      905,025$      246,434$      
Due to Litigants 356,309        392,605        370,521        378,393        

Total liabilities 594,043$      1,306,330$   1,275,546$   624,827$      

See Accompanying Notes. 32



 

 
 

COMPLIANCE SECTION 

 

 



 

4700 Lincoln Rd NE                    Albuquerque NM 87109              www.JAGnm.com 505.323.2035 
 
 

33 

 
INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 

Honorable Drew D. Tatum, Presiding Judge  
Ninth Judicial District Court 
Clovis, New Mexico and 
Mr. Brian Colón, Esq. 
New Mexico State Auditor 
Santa Fe, New Mexico 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the accompanying financial statements of the governmental acƟviƟes, 
each major fund, the aggregate remaining fund informaƟon, and the budgetary comparisons of the general fund 
and major special revenue funds of the State of New Mexico Ninth Judicial District Court (District Court), as of and 
for the year ended June 30, 2019, and the related notes to the financial statements, which collecƟvely comprise 
the District Court’s basic financial statements and have issued our report thereon dated October 29, 2019. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District Court’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the District Court’s internal control.  Accordingly, we do not express 
an opinion on the effectiveness of the District Court’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses.  However, material weaknesses may exist that have not been 
identified. 
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Honorable Drew D. Tatum, Presiding Judge 
Ninth Judicial District Court and 
Mr. Brian Colón, Esq. 
New Mexico State Auditor 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District Court’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, non-compliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The results of 
our tests disclosed no instances of non-compliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the District Court’s internal control and compliance.  Accordingly, this communication is 
not suitable for any other purpose. 

Jaramillo Accounting Group LLC (JAG) 
Albuquerque, New Mexico 
October 29, 2019 
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2018-001 WRITTEN ACCOUNTING INTERNAL CONTROL PROCESSES 
    AND PROCEDURES RESOLVED 
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SECTION I – SUMMARY OF AUDITOR’S RESULTS 

Financial Statements: 

Type of auditor’s report issued:  Unmodified 

Internal control over financial reporting: 

 Material weakness(es) identified? No 
 Significant deficiency(ies) identified not considered to be

material weakness(es)?  No 
 Non-compliance material to financial statements noted? No 
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The contents of this report were discussed on October 29, 2019.  The following individuals were in aƩendance: 

Ninth Judicial District Court 

Honorable Drew D. Tatum, Chief District Judge Division II 
Kevin Spears, Court ExecuƟve Officer  
Jo Ann M. TooƟkian-Navares, Chief Financial Officer 

Jaramillo AccounƟng Group (JAG) 

ScoƩ Eliason, CPA, Partner 

The District Court prepared these financial statements.  JAG assisted in the preparaƟon of the financial statements 
presented in this report.  The District Court’s management has reviewed and approved the financial statements 
and related notes and supplementary and other informaƟon and believe that their records adequately support 
them. 




