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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

Ilspanola, New Mexico 87532
Phone/Fax 505-7 47 -27 7 5

I ndependent Auditor's Report
Mr. Tim F.eller
New Mexiico State Auditor
Santa Fe,lNew Me:rir:o

And
Honorable, Jeff McElroy, Presidirrg Judge
Eighth Juclicial District Court
Taos, Nevr Me,xico

Report on Financial Statementr;

We have audited th: accompanying financial statements of the governmental activities, each
major fund, the aggregate remaining fund information and the budgetary comparison for the
general fund and major special revenues of the State of New Mexico Eighth Judicial District
Court (Court) as of ;rnd for the )/ear ended June 30, 2016 and the related notes to the financial
statementsr whjch collectively comprise the Court's basic financierl statements as listed in the
table of contents.

Management Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance .',vith ar:counting pri.rciples generally accepted in the Llnited States of America; this
includes the design, implemenl:ation, and maintenance of internal control relevant to the
preparatio,n and fair presentation of financial statements that are free from material
misstatem,onts. whether due to fraud or error.

Auditor's Responsillility

Our responsibility is to express ,rpinions on these financial statements based on our audit. We
conducted our auclit in accordartce with auditing standards generally accepted in the United
States of America and the stanrlards applicable to financial audits contained rn Governntent
Auditing fitana'ard,s, issued by the Comptroller General of the United States. Those standards
require that we plan and perfonn the audit to obtain reasonable rlssurance about whether the
financial statenlents ire free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, includinp, the assessrnent of the risk of material misstatement of the financial
statements, whether due to fraud ,rr error. In making those risk assessments the auditor considers
internal c,ontrr:l rellvant to tht: entity's preparation and fair prresentation of the financial
statements in order to design au<lit procedures that appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, \ve extr)ress no such opinion. An audit also includes evaluating the appropriateness
of accounting polici,:s used and the reasonableness of significant accounting estimates made by
management. as wel as evaluatirrl3 the overall presentation of the financial statements.

We believe that thLe audit eviden(re we have obtained is sufficient and appropriate to provide a
basis fbr c'ur audit oninions.

Opinion

In our opinion, the: financial statr:ments referred to above present flairly, in all material respects,
the respective finarcial positio.: of the goverrunental activities. each major fund, and the
aggregate remainirng fund infonlation of the Court as of June .30, 2016 and the respective
changes irr the finanr:ial position thereof and the respective budgetar:y comparison for the general
fund and major strrer:ial revenue funds for the year then ended in accordance with accounting
principles gene,rall'y accepted in thLe United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management's discrul;sion and anrtlysis on pages 4 through 9 be presented to supplement the basic
financial staternentls, such inforriation although not a part of the basic financial statements is
required by the Governmental Accounting Standards Board who considers it to be an essential
part o1'finrancial reporting for pla,:ing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limitecl procedures to the required
supplementary inf,ormation in accordance with auditing standards generally accepted in the
United States of l\nrerica, whicl'r consisted of inquires of manag,:ment about the methods of
preparing the info;rnration and cc,mparing the information for consistency with management's
responses to our i.nrluires, the trasic financial statements, and other knowledge we obtained
during our audit ol'tne basic fine.ncial statements. We do not express an opinion or provide an1'
assurance on the i.nfcrmation be,;ause the limited procedures do not provide us with suff'rcient
evidence to exlrres:; e.n opinion or provide any assurance.



Our audit was conducted for thr: purpose of forming opinions on the financial statements that
collectively comprise the Court's basic financial statements. The accompanying supplementary
information listed asr schedules irL the table of contents, are presenl.ed for purposes of additional
analysis and are rLol ? reQUired part of the basic financial statemt:nts. Such information is the
responsibllity of lmirnagement znd was derived from and relates directly to the underlying
accounting ancl otlter records use:rJ to prepare the financial statememts. The information has been
subjected to the auditing proceduLres applied in the audit of the financial statements and certain
additional procedurt:s, includinp; comparing and reconciling such information directly to the
underlying accourLting and other records used to prepare financierl statements or the financial
statements thcmseh'es, and oth;r additional audit procedures in accordance with auditing
standards generall'y rrccepted in the United States of America. In our opinion, the information is
fairly statr:d in all mirterial respec:t.s in relation to the basic financial statements taken as a whole.

The Schedule of Vendor Inforrnation on page 4l has not bee,n subjected to the auditing
procedures applied in the audit ,rf'the basic financial statements, and accordingly, we do not
express an opinion or provide any assurance on it.

Other Reporting Rr:quired by (,lovernment Auditing Standards

in accordance with Government Auditing Standards, we have also issued a report dated
Novemben 8, 1l0l(; on our consi,leration of the Court's internal control over financial reporting
and on our tests of ,ts compliance rvith certain provisions of laws, regulations, contracts, grant
agreements and other matters. TtL,: purpose of that report is to describe the scope of our testing of
intemal control over financial rel:orting and compliance and the res;ults of that testing and not to
provide an opiniorr crn the internitl control over financial reporting or on compliance. That report
is an integral parl ol'an audit perfcrrmed in accordance with Government Auditing Standards in



STATE OF NEW MEXICO
EIGH'I'H JUDICIAL DISTRJCT COURI]

MANAGEI\4IENT'S DISCUSSION AND ANAT,YSIS
JUNE 30,2016

The Management'ri l)iscussion and Analysis (MD&A) for the Eighth Judicial District Court will
provide an overview of the Court's activities and programs by (1) evaluating the operating
results for the vear; (2) assessing its financial position and condition; (.)) helping to understand
its sources and uses of financial re,sources; (4) helping to determine if budgets were met; and (5)
identifying budget issues or cooc,3rns. Finally, the MD&A will provide comparative data from
fiscal year 2016 and2015.

This section provicle:; an analysis of the Court's financial activities b,ased on currently known
facts, decisions, or conditions. It iilso provides an analysis of the Cc,urrl's overall financial
position and results c,f operations r:o assist users in assessing whethertlLe financial position has
improved or if charrges have occumed as a result of the year's activilies.

The Court has only one activity, that of Judicial Services which is a go'vernmental activity. The
court does not have rrny business-type activity or any component units.

AGENCY HIGHLIGHTS

The Eighth Judicial I)istrict Courl operates under Sections 34-6-1,3,4-6-11, and 34-6-17 through
34-6-46,NMS,\ l9t7ll Compilaticn. The district covers Taos, Colfa<, end Union Counties andis
comprised of ttrree divisions. Curr:ently, the Division III Judge is the Chief Judge and is largely
responsible for operalions in Taoi; County. The Division II Judge is als;o located in Taos Couniy
and handles the criminal and civil caseload there. Our Division I Judge is responsible for Collbx
and Union Counties. The Eighth Judicial District Court funds a variety of suppor-t programs tcr
the community The Mediation Program of-fers a lbrmal conflict res,rlu.tion siititrg rather than
litigation' It is a coutt-mandated 1:rocess which culminates in a writlen agreement which is later
processed via attonteys through the court system. The Alternative Dispute Resolution (ADR)
Program is another way the Court serves the community in resolving; disputes in a more cost-
effective and inforrnal setting. TtLr:'faos County community also be.nellis from the Juvenile and
Adult Drug Court F'rograms. Col f,ax County also has a Juvenile and Aclult Drug Court programs.
These programs ofl'er treatment and supervision to selected offenders ll,ho are identified as
having substance abuse issues ancl could benefit from drug educatiorL and treatment. The
Domestic \y'iolence Program offers assistance with restraining orders, cnisis intervention, and
victim advocac'y. T'hr: Court Appointed Special Advocate (CASA) Program is another support
program fbr the, cornrnunity.



'C 
O VE RN M Ti N T-TT I D E F I NAN C IAL S TATE: M EN T S

The two govenilnent-wide financial statements report information about the Court as a whole
using accountittg nte;hods similar to those used by private sector bu:;inesses. The statement of
net position inc:ludes all of the Ccrrlrt's assets and liabilities. All of the current year's revenues
and expenses are ar;counted for irLthe statement of activities regardless of when cash is received
or paid. 'Ihe finanr:ial statements report the Court's net position and how they have changed.
Net position equals; t,re difference, between the Court's assets and liabilities is one way to
measure the Court's linancial health or position. Over time, increases or decreases in the Court's
net position are an indicator of whether its financial health is improving or deteriorating,
respectively.

FUI\ID FINANC IAL STATEMENTS

The Fund FinartciaI Sltatements pr',rvide a more detailed look at the C]ourt's significant funds.
Funds are accounting devices thar. the Court uses to keep track of specific sources of funding and
spending for a part.ictrlar purpose. l'he Court operates on its Generall Fund Appropriations
received from the Sitz.te Legislatur',: each year. The Court also reporls on its agency funds. These
funds represenl trur;t responsibilities to litigants and the assets are rer;tricted for that purpose and
are not part of the Ccurt's assets. These assets are not presented in a.ny part of the Government-
Wide Irinancial Statements. The funds also present sources and uses ol liquid resources. This is
the mamer in rvhich the financial plan (the budget) is typically developred. Funds are established
for various purpose:s and the finarr,:ial statement allows the demonstration of sources and uses
and/or budgeting conrpliance assc),riated therewith.

NOTES 
'I'O 

THE FINANCIAL STATEME:NTS

The notes provide adlitional infor:mation that is essential to the full unclerstanding of the data
provided in the Go,rernment-Wid,: and Fund Financial Statements. -fhe 

notes to the financial
statements can be for.nd on pages l8 through 38 of this report.

G O VE RN],T E NT-WI D E F I NAN C IA L ANA II-Y,S I S

Statement of Net Position: Belorry is a summary of the Court's net porsition for the fiscal year
ending 2016. f'he (lc,urt's reports show balances in the following tluee categories of net
position: (1) invested in capital ass,ets, (2) restricted, and (3) unrestrir:ted. Restricted net position
is created by state statute and is re,quired to be used for the Alternatirze JDispute Resolution and
Domestic Relationsrl4ediation Programs. Unrestricted net position are negative because it is the
government's policy to fund compensated absences payable out of curr,ent resources as they
become due. See pag;e 9 of this re:port for a more detailed look at the Statement of Net Position.



NET POSITION

Governmental Activities

Current assets

Capital assets

Total Assets

Current liabilities
Other liabilities

Total Liabilitiesr

Net assets:

Invested in capital rassets

Restricted
Unrestricted

Total Net Assets

2016

$339,79C
103.99,5

443,786

225,792
rJ

225,78"2

I 03,9915

189,61 I
(.7 5.60:i)

$218,00t4

2015

$285,966
93.307

379,273

172,921
0

172,921

93,307
182,708
(.69.663)

$206,352

The current assets of $339,790 arr: comprised of the following: Interr:st in the State General Fund
Investment Pool for the Court's three funds (Court Regular, Alternative Dispute Resolution
(ADR), and the Mediation Fund) total a combined amount of $339,740 plus $50 in Petty Cash.
A comparison of ctnent assets shows an increase of $53,824 over the previous year with the
increase resulting firom the following items. The General Fund increased by $47,032, ADR
increased by $4,9312 trnd the Dome,stic Relations Mediation increasecl by $ 1,860. The increase to
capital assets o.|: $lll,(i89 results fiom the total capital assets net of ac:cumulated depreciation.
Total assets increaseclby $64,513 resulting from the net increases to both current and capital
assets.

The total liabilities increased by $1i2,861 over last fiscal year as follc,ws. Accounts payable
increased b1'$28,6ti5, payroll payables increased by $19,927, the reversion decreased by $1,671,
and compensated absences increarsed by $5,940. The total net position for FY16 increased by
$11,652 over FY15's end of year l:alance or total assets minus total liabilities ($64,513-$52,861).

Statement of Activities: The follrrving represents the revenues and expenses for fiscal year
2016. See page, 10 fcr a more detailed look at the Statement of Actiyities.



CIIANGES IN NET POSITION

General revenues
State Generall Fund Appropriation (net of reversions) 3"279.528,.

Total Revenues 3,321,796

Revenues:
Program revenues

Charges for s lrvices and c:ourt fees

Expenses:
Judicial

Change in net positic n
Net assets - BelginrLirg
Net assets - Ending

Governmental Activities
2016

42,268

2015

3.3 10.144f

11,652
206.352

$ 218,004

38,264

3.078.221
3,116,485

3.140.490

(24,005)
??o 1s7

$206,352

In FY16, total revenrres increased by $205,311 over the previous year. The increase is a result of
the following chanlges. Program :evenues or charges for services and court fees increased by
$4,004, an increaser to the General irund Appropriation of $ 164,600, an increase to the CASA
Program of $3ti, a decrease to a drug court supplemental of $5, an in.crease of $71 ,705 a special
appropriation for ertruipment, no compensation package in FY16 a decrease of $36,700 and a net
change to this year's reversion by $1.671.
Expenditures for FY t6, increased by $169,654 as a result of expenditures in Fund 14800 less the
reversion amount anrl capital outlery expenditure, Fund 92600, and Fund 08400 expenditures,
non-capital expenditures and net,:f compensated absences. 'fhe BPii, S-8/S-9s can provide the
detail for the experLdlture activity,
The change in net position of $11,652 is the result of the collective results of revenues received.
expenditures made, and liabilities recorded in FY16.

F I]ND FINANCIAL ANALYSrc

Government l'unds, The focus of the Court's goverrrmental funds is to provide information on
near term inflows, outflows, and balances of spendable resources. Iror the current year the Court
had three goverrlmerrtal funds, tlu: General Fund, the Alternative Dispute Resolution Fund, and
the Domestic Releltirns Mediation Fund. As of year-end, the Gr:neral Fund reported a fund
balance of $50. Thi; balance is clue to the petty cash account. The General Fund is a reverting
fund and any remaining balances excluding the petty cash account must be reverted back to the
State General Fund. The Altenrative Dispute Resolution (ADR) and the Domestic Relations
Mediation (Med) F:nds reporto,J fund balances of $121,223 arrd $68.388, respectively as
reflected in the Statement of R,:venues, Expenditures, and Changes in Fund Balances. 'fhe
Alternative Dispul.e Resolution Fund Balance increased from the previous year by $5,253
because revenues collected exceecled expenditures made.



The Mediation Program Fund Balance saw an increase of $1,650 from the previous year because
revenues exceedecl rxpenditures, thus increasing the available tirnd balance. The revenues
generated for t.he AftR and Mediation Funds come from fees colle,:ted from civil and domestic
filing fees 31 $;15 ar.d $30, resp:ctively. These funds are reserv(:d for expenditures for their
respective programs . n future years and are not revertible.

B I'] D G E TA R Y C O M PA^RI,SON,S

GASB 34 requires trudgetary cc,mparison schedules for the general fund and for each major
special revenue funrl that has a legally adopted annual budget. The budgetary comparison
schedules present bo.h the origin,al and the appropriated budgets for the reporting period as well
as the actual inflo',r,rs, outflows, rlnd balances stated on the government's budgetary basis. As
required by the Office of the Sltate Auditor under 2.2.2 NMAC, the budgetary comparison
statement is irrcluded herein. l-he information is provided at thLe approved budget level to
demonstrate compliarce with legal requirements. As reflected on the Statement of Revenues and
Expenditures - Bu,Jget and Acturil Q..lon-GAAP Budgetary Basis) Sichedule, the revenue side of
Fund 14800's over'al variance was $(3,833). This was the result ol $3,802 of unearned revenue
from the tape and coly revenue trr.rdgsl and CASA +$36 and Drug tlsuft -$5 budget allocations.
Ontheexpendituresdeavarianceof $l2,lll unspentbudgetisreflected,butoncethereversion
of ($8,277) and the unearned rerrenue of $3,833 is subtracted will zero out and all that will
remain will be the $50 for the pel1y cash account. Revenues collected in the Alternative Dispute
Resolution Fund vvere $7,920 uith a variance of $22,080 with $2,667 in expenditures made
against this fund. I{evenues collected in the Court Mediation Fund 'nere $12,150 with a variance
of $2,850 with $10,510 in expenditures made against this fund.

CAPITAL ASSET AND DEBT ADMINISTR+TION

Capital Assets. Thr: Statement of Net Position shows the Court's investment in capital assets
net of depreciation a; of 30 June'.2016, with an amount of $103,99(i. This investment in capital
assets consists of a collection of library books, office furniture and equipment, and vehicles.
There were no deletions of capita.l assets. Additional information on the Court's capital assets
can be found in on Pirges 21,22 and 30 of this report.

Long-Term Debt. l.t the end o1'the current fiscal and prior year, the Court had no long-term
debt outstanding. ,{ll of the Court's compensated absences forthe current year were considered
to be current liabilities instead of'long term. Additional information on the Court's long-term
debt can be found on Page 30 ofthis report.

)ICONOMIC ]TACTORS AND NEXT YEAR'S TIUDGETS

As reflected in the Statement of .llctivities, total revenues to operate the Court and its programs
were $3,279,528 slightly above net program expenses of $3,267,87tj for a positive change in net
position of $11,6521. Fiscal year 11016 was a good funding year despite a budget reduction during
the later part oIthe liscal year o1'$18,300. Our Court received a4.4o/o increase in general fund
appropriations over FYl5. Our,:xpenditure rate for FYl6 was 98,92o/u The Court received
Capital Outlay funding in the amount of $71,705 to purchase and install an audio visual
teleconference systerr at the Unic,n County Courthouse.



In F\'17, the Court started thr: fiscal year with about a I.TYo decrease in General Fund
Appropriations as 00npared to F't'16 with a strong possibility of further reductions due to falling
gas and oil revenue. The decrezrrse came from all three categories. The goal for the Court in
FY17, is to restructure some posir:ions in the organization to better serve the needs of the Court
while prol'iding anC neeting of the Court customers with the resources allotted to us. The Court
also received $43,0()0 in Capital Outlay funding to purchase a 'rehicle and some microfilm
viewers. The IiY1l3 {ppropriation Request was submitted for $3,1i;6,500 (General Fund) which
equates to a 5,00/o i.rcrease or $ 150,100 over the FY16 General Fund Base. The additional
request covers a \/e:y small inc:rease of $2,800 for medical insurance and GSD premiums,
S36,300 to reclassily five positiorrs, $43,000 for a new Bailiff FTE for our Taos County Court to
support the needs of rur Domesti: Violence/Family Matters Program, and $53,000 for court staff
salary increases suLpltorting the iSupreme Courts, Element A (compa-to-compa restoration for
clerk series) of the "\Vorkforce Irrrestment Plan". Aside from these changes the Court does not
expect any othe:r sil3nificant chanl;es in next year's operations and budget.

P]ORFORMANCE MEASURES

All targets were suoc3ssfully met in FYl6.

RE QUESTS FOR rNFORLTATTON

The purpose o1'thirs linancial repc)rt is to provide the general public and other interested panies
with a general ovetview of thisr Court's finances and accountability of funds. Questions
concerning this reprort or requests for additional information shoul<J be addressed to the Eighth
Judicial District Court, 105 Albright Street, Suite N, Taos, NM 87571.



ASSETS

F'etty cash

Invest;ment with the stitte treasurer
I'otal current assets

Non Curent Assets
()apital Assets

Liblary
Prope'ty. plant and ei;uipment
Lesr; accumulated depreciation

1'otal capital assets, net of depreciation
l'otal nc,n current assel:;

l'otal Ar;sets

LIABILIl'IES
(lurrent liabilities

Accor" nt payable

Accrurd payroll
Due, to State General Fund-Reversion
Conrp ensated absenc t:s-current

'l'otal cu rrent liabilities

NET POSITION
Net irrvestment in capital assets

R.estrict:d for:
Altemative dispute r lsolution
Dorne itic relations nr,:diation

Llnrestricted deficit
l'otal ne t position
1 otal lie bilities and ner position

STd,TE OF NEW MEXICO
EIGHTH JIUDICIAL DISTRICT COURT

STAI'EMENT OF NET POSITION
June 30, 2016

Governmental
Activities

50
'.139.740

'339,790

63,301
.110 q?s

(390,230)

r03,996
r03,996

.143,786

63,608
18,244

8,277

7 5.6s3
1)\ -7R)

t03,996

121,223

68,3 88

_(75,603)
:l18,004
,143,786

The a,;c,rmpanying noles are an integral pan of the financial statements.

lt)



S;'TATE OF NEW MEXICO
EIGHTH JIUDICIAL DISTRICT COURT

ST,{TEMENT OF ACTIVITIES
June 30, 2016

Governmental
Activifies

Expense;
Judic ial:

.,A.dmin strative expen ie

.Depreciation expenso

Total p,r6g1am expenses

Program revenues
t3har,ge; for services
(lourt f :es

Net proglam expenses

Genenll revenues and lransfers:
State g(:neral fund app:opriations
ContriL ution from AC)C

Casa a;,propriation frilm AOC
Drug court appropriation from AOC
State gt:neral fund reve,rsion

Tcrtal general revenues irnd transfers

Changes rn net position

Nc't por;it on-beginning rf year

Net poriit: on -ending of ; ear

S3,2158,563

4l,550
3,3 r0,r l3

:22,198
'.20,070

(3,267,845)

3,0:i4,400
'7 |,705
85, I 64

96,505
(8,211)

3,2't9,497

| |,652

206,352

$21;3 004

integal part of the financial statements.

ll

The acc;ornpanying notes are an



STATE OF NEW MEXICO
EIGETTH JUDICI,A.L DISTRICT COURT

BALAI\ICE SHEET - GOVERNMENTAL FUNDS
June 30,2016

ASSE'TS

F'etty cash

Investment with the s1.at3 treasurer
Total Assets

LIABILITII]S AND FUND BALANCES
Lirabllities

,\ccount payable

,\ccrued payroll

Due to State General Frrnd-Reversiorr

Total Liabilities

Fund Balances

Llnassigned- pett)' cash

R estricted

Alternative disprute res olution
Domestic relatir:ns rne diation

Total Fund [Jalances

Total Liabilities and Funcl Balances

Alternative Domestic
Disprnte Relations Total

General Resolution Mediation Governmental
Fund Fund Fund Funds

$50$$$50
149,9t9 121.223 68,598 339,140L trrr \

s 149,969 $ 121.223 $68,598 $ 339.790

$63,398 $ $ 210 $ 63,608
18,244 78,244

8,277 8.217
t49.919 210 150,129

<nJW

121,223 - 1 21,223

50 121,223 68,388 t 89.661

$ 149.969 S t21,223 $ 68,598 $ 339,790

Thr: assemtanying note,s ilre an integal t,art of the financial statements.

12



|S|TATE OF NEW MEXICO
EIGHT']H JUDICIAL DISTRICT COUITT

RECONCI]LIATION C)F GOVERNMENTAL FUND B,ALANCE SHEET
TO THE STATEMENT OF NET POSITION

FOR TIIE YEAR ENDED JUNE 30. 2016

Total fund balances for governmental funds $ 1g9,661
Amounts reporte,l for goverrutrental activities in the statement otlnet position are
different becausr::

Capital assets uLse:d in goverrrrnental activities are not I'rnancial resources and
therefore ilre no- reported in the funds. These assets consist of:

llibrary $ 63,301
lPrcperty, Plant &Equipment 430,925
,{ccumulated clr:preciation (390.230)
'fc,tal capital as;r;ets 103.996

Some liabilities are not due an,J payable in the current period ancltherefore
are not retrrorterd in the funds. Those liabilities consist of:

Compensated atsences 75.653

Total liabilities (75,653)

Net Position of Governmental Activities $ 21g.004

The accompanying notes are arL integral part of the financial statements.

l3



STATE OT'NEW MEXICO
EIGHTH JUDICI/.L DISTRICT COURT

STATIDNTENT RBVE I{UE, EXPENDITUR.ES AND
CHANGES IN FIIND BALAN(]ES.GOVERNMENTAL FUNDS

.Fcr the year Ended June 30,2016

Alternati'ye Domestic
Dispute Relations Total

General Resolution Mediation Governmental
Fund Fund Fund Funds

REVENIJES
Court fees

Charges for services

J'otal Revenues

EXPENDITTIRES
Clurrent

Judicial
Personal serviq:es a.ncl employee berrefits
Contractual services

Other costs

Total Expenditure's

OTHER FIN,{I'ICING SOU]FICES (USES)

Transfers out:

Reversions to tlhe State General Furrl:
FY 2016

Transfers in:
S'tate Appropriations-r.egular
Casa appropriation lrc,m AOC
Drug court grant frcm AOC

Total other Financ'ing Scurces (Uses)

Net Changes in Fund f]alances

Fund Balances-Beginning of Year

Fund Balance-End of 'lear

$ 12,150 $ 20,070

7.920 12.150 42,269

2,66',t ro,soo ''331":l:

$ $ 7,921)

22.198
?? rqR

2,290,907

799,630
l5q 551

E,xcess (Deficiency) of Fievenue over .!,xpenditures 13,207,792y

i ?rq qqo 2,66.t_ 10,500 3,243,151

5 25:i I t550 r 1 ?OO RR()r

(8,271)

I 014 400

85, I 64

96,50s

- (8.277 )

I 014 400

85, I 64

96,505

3.201.192

50

5.253 t,650

I 15,970 66,738

6,903

t82,758

$ s0 $ 12t.223 $ 68,388 $ 189.661-'"'-" v vvtJvv v rultvvl

The accompanyinE; notes are an integral part of the financial statements.

t1
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IiTATE OF NEW MEXICO
EIGHT]I JUDICIAL DISTRICT COUFIT

RIICOIICILIATIOI{ OF THE CHANGES IN FUND BALANCES
OI' GOVER\MENTAL FUNDS TO THE STATEMENI] OF ACTIVITIES

FOR T]FTE YEAR ENDED JUNE 30.2016

Net change in {und balance - lotal governmental funds $ 6.903
Amounts reporterl for governnrental activities in the statement ol. activities are
different be:caurse:

Capital outlays a'e reported ar; expenditures in governmental funds. However,
in the statemen. of activities;, the cost of capital assets is allocated over their
estimated useful lives as dellreciation expense. In the current period these
amounts are:

t}rpital outlay $ 52,239
JDt:preciation e!.pense 41.550
lD>:cess of capir.al outlay over depreciation expens,e 10.699

Expenses recognized in the Slatement of Activities.
Not reported in governmenta.l funds- increase in compensated :rbsences (5,940)

Changes in Nel Position of Goverrmrental Activities q 11 6s?

llhe accompanl,ing notes are an ir.t.egral part of the f-rnancial statements.
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STATE OF'NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT

STA'II]MENT REIyENUE AND EXPENDITURES- I}UDGET AND ACTUAL
I{AJOR GOVERNMENTAL FUI{DS

For Year Ended June 30,201.6

GENERAL FUND

REIVENUES

Sltate appropriatilon

Other financing sourcos

Other revenue

Total Revenues

Expenditures
Adlministrative Servicr:s

Personal services & errployee benefits
Contractual serv ices

Other costs

Total Expenditures

REVENTJES

Court Fees

F und Balance

Total Revenue

EX:PENDITLJRES

Contractual Sen,ices

RFVENUES
Court Fees

F'und Balance

Total Revenue

EX:P]]NDITURES
Contractual Services

Budget Amounts
Orsinal Final

$ 3,052,700

l g l,700
26,000

$ 3,260,400

Actual Variance with
Amounts FinalBudeet

$ 3,034,400 $ 3,034,400 $

I 81 ,700 I g l,669 (31)
26,000 _ 22,lgg (3,902)

s 3,242,100 s3,238,267 $ (3,833)

$ 2,335,100 $ 2,292,100 $ 2,290,907 $

800,700 791,900 789.630

Budget Amounts

Orginal Final

$ 30,000 $ 30,000
l) | ))1 l) 1 ))-r

Actual Variance with
Amounts Final Budget

$ 7,920 $ (22,080)

| ?q1

2,270

$ (2,850)
(66,73 8)

124,600 169,100 I 59,553

s 3,260,400 s 3,242.100 $3,229,990 $ 12.110

SPECIAL REVENUE
ALTERNATIVE DISPUTE-RESOLUTION FUND

- (121.223)

l_ll]!4_ a_lll,2n_ = J____l_s20_ l_( I 43iq1

_q___15r2?l_ J__1s1223 = L _4n_ l__!1!,556
SPECIAL REVENUE

couRT MEprAl_loN FUNp_
Budget Amounts

Orginal Final

$ 15,000 $ 15,000

68,598 68.598

_q_q]::2!_ $ _s3,:e8 
=

$ 83,598 $ 83,598

Actual Variance with
Amounts Final Budset

$ 12,150

l__l:.1 s o_ l____(4_, 44 8 )_

_ql_0,s00 l__73,098_

The accompanying nol:e:, are an integal part of the financial statements.
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STATE C)F NEW MEXICO
EIGIITH JUDICIAL DISTRICT COURT

STATEI\{EI{I' OF FIDUC]IARY ASSETS & LIABILITIEIJ. AGENCY FUNDS
June,10,2016

AGENCY
FTII{DSASS OTS

Cash and cash t:quivalents
Inr,'estment de,posit with th,: state treasurer
Cash orrr deposit

T'otal assets

LL{I}ILITIES
Pay'able to external parties
T'otal liabilities

s 5,933

3t10,057

3(15,990

$ 305,990

$ 305,990

part of the financial statements.The accomparrying notes are an integal

t7
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IJTATE OF NEW MEXICO
EIGH]IH JUDICIAL DISTRICT COU]RT
NOTEI] TO FINANCIAL STATEMENTS

June 30, 2016

IJIIMMARY OF SI(}NIFICAN'I' ACCOUNTING POLICIES

|irrancial l{epo 4i41{ lntity

'the Eighth Judicial .)istrict Courl operates under Section 34-6-I,:\4-6-ll and 34-6-17 through
:\4-6-46, NMS,\ 1978 Compilation. The Eighth Judicial District Court covers Taos, Colfax and
IJnLion Counties. The District Court is comprised of three divisions as authorized in the above
s;ections. l-he District Court is tht: State Court of general jurisdiction and is authorized to hear
and detennine all civil and cri.ninal cases which are not specifically exempted from its
jurisdiction. Financing of the cour': is by state appropriation.

'fhe financial reporling entity zu; defined by GASB Statement 14 consists of the primary
goverrlment, o.t:ganizations for vrhich the primary government is financially accountable and
other organizations fcr which the: nature and significance of their relationship with the primary
go'vemment arer such that exclusir:n u'ould cause the reporting entit;i's financial statements to be
rnisleading or incornplete. This dr:finition of the reporting entity is trased primarily on the notion
of financial accountatility as the "cornerstone of all financial reporting in government."

fhese financial staternents includt: all funds and activities over which the Court's has oversight
responsibility. The District Court has decision-making authority, the power to designate
rnanagement, the responsibilitv to significantly influence operations, and primarily
erccountability 1br fisr:al matters.,l,dditionally, the Court is part of the primary goverrrment of the
litate of New Mexico and its firrmcial data should be included with the financial data of the
litate. Horvever, Nerv Mexico will issue an audited Comprehensive Annual Financial Report
inclusive of all agenc,ies of the primary goverrrment. The court has no component units that are
required to be reporle d in its finarL,:ial statements.

llhe Court applies (i(,vernment Accounting Standards Board (GASEt) pronouncements as well as
relevant pronolmcements of the F';nancial Accounting Standards Board (FASB), the Accounting
Principles Board (APB) or any Accounting Research Bulletins (ARB) issued unless these
pronouncements conllict or contraCict GASB Pronouncements.

lfhe accounting pcli,:ies of the E)ighth Judicial District Court confbrm to generally accepted
etccounting principles (GAAP) as applicable to govenlments. l\ summary of the Couft's
s;ignificant accountinl; policies follows:

18



(l)

STATE OF NEW MI]XICO
EIGIITH JUDICIAL DISTRICT COIURT
NOTI]S TO FINANCIAL STATEMENTS

June 30,2016

SLIMMARY OF SI(;NIFICAN'I ACCOUNTING POLICIES

z\. Basis of Accounline- GASB litatement No. 34

lfhe basic financial statements irrclude both government-wide anrl fund financial statements.
Iloth the gove)nunerlt-wide and fund financial statements categ;orize primary activities as
governmental activiti es.

I]. Basis of PrercnLtaLtion - Fundl Accounting

(lovernment-W ide Financial Statrlments

'lihe staternent of net position and the statement of activities display information about the court,
the primary govelrunent, as a ',^rhole, without displaying individual funds or fund types.
Generally, these statt:ments distinguish between activities that are governmental and those that
erre considered bus iness-type activities. Government-wide financial statements exclude
information about fiduciary funds and component units that are fiduciary in nature.

llhe government-vdcle statements are prepared using the "economic resources" measurement
fbcus and the accrual basis of ac<:ounting. Under the accrual basis of accounting, revenues are
recognized whcn earned and expr:nses are recorded when the liability is incuned or economic
a.ssets used. Re'venue;, expenses, g;ains, losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place, Revenue, expenses, gains, losses,
a.ssets and liabi[itieri tesulting frorrL non-exchange transactions are recognized in accordance n'ith
the requirements of'C ASB 33.

lrund Financial Staternents

'l he governmental ftrnd financial statements are presented on the current financial resources
rneasurement focus e.nd the modified accrual basis of accounting. Under the modified accrual
trasis of accourrtinlg. revenues ar'rl recognized when "measurable and available". Measurable
rneans knowing or b,:ing able to reasonably estimate the amounts. Available means collectible
lvithin the current pe riod or wittr n sixty days in order to pay current liabilities. Expenditures
(including capilal outlay) are recorded when the related fund liability'is incurred.
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STATE OF NEW MEXICO
EIGI]:TH JUDICIAL DISTRICT CO URT
NOTIIS TO FINANCIAL STATEMENTS

June 30,2016

ISTIMMARY OF SII(]NIFICAN'I' ACCOUNTING POLICIES

lB. Basis of Pre!elrt:rtion - Funrl Accounting (continued)

'fhis presentatir:n ir; cleemed appr,rpriate to (a) demonstrate legal cornpliance. (b) demonstrate the
source and use o1'liquid resour:res and (c) demonstrate how the Court's actual experience
conforms to the bud6;et of fiscal plan. Since the governmental fund:statements are presented on a
dilferent measurernent focus ancl basis of accounting than the government-wide statements.
reconciliation is presented on the page following each fund statemer:lt, which briefly explains the
itd-justrnents necessary to transforr:r the fund based financial statements into the government-wide
presentation.

!3ovemment-S'ide F nancial Statlments
'fhe Court's fiduciary fund (agency funds) is presented in the fund financial statements. 'fhe

agency fund is prersented on the accrual basis of accounting. Since by definition these assets are
being held for the benefit of a thi:d party and cannot be used to address activities or obligations
of the governrnent, tlrese funds art: not incorporated inthe government-wide financial statements.
llnlerfund recejivable and payabl:s have been eliminated in the government wide financial
statements.

'When an expelrse is incurred for purpose for which both restricted and unrestricted net position
are available, the Clorrrt first uses restricted resources then unrestricted resources.

'fhe accounts of the Court are orirarlized on a fund basis, each of which is considered a separate
accounting entity. 'l'he operatior.r; of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. or
expenses as appropriate. Govemrrent resources are allocated to anrJ accounted for in individual
.lunds based upon thr: purposes fcrr which spending activities are co:ntrolled. The following fund
types are used hy the Court:

tSovernmental Funds

tGqneral Fund - The: General Fund is the general operating fund of the Court. It is used to
itccount for all finar,cial resource,s except those required to be accounted for in another fund.
.Any unencumtrered balance rema.ining in the General Fund at the errd of the fiscal year reverts to
tihe General Furnd of the State of New Mexico. The SHARE number and description of the
,General Fund is #141100 - Court J:legular.

iSpecial Revenue Fur.ds - Accourr: fbr revenue sources that are legally restricted to expenditures
for: specific pulposes. No expencitures can be made from special re'venue funds for operations of
the Court. 20



(1)

IJTATE OF NEW MEXTCO
EIGI]:TH JUDICIAL DISTRICT COURT
NOTIIS TO FINANCIAL STATEMENTS

June 30. 2016

ISI-IMMARY OF SIII]NIFICAN'I' ACCOUNTING POLICIES

B. Basis of Present:rtion - Funtl Accounting (continued)

!l!'!4-Mediaticrn - Ihe Court has r:stablished a domestic relations mediation program pursuant to
liection 5 (40-12-5 NMSA,1978lJomp.) of the Domestic Relations Mediation Act. Deposits to
the fund shall rinclude payments rnade through the imposition of a sliding fee scale pursuant to
liection 5 (40-12-i;, NMSA,lg',tg Comp.) of the Domestic Relations Mediation Act and the
collection of a $30 tee as provic.ed for in Section 6 (40-12-6, NMliA, 1978 Comp.) of the Act,
'fhe Mediation FunLd is a special rllvenue fund and is non-rc-verting per state statute 40-12-6. The
IiHARE number of'the Mediation Fund is #92600. The court considers this fund a major fund.

1\lternative Disp!5: Ii.esolution -'fhe Court has also established an alternative dispute resolution
program pursuant to Section 34-ti-45, NMSA, 1978 Comp. The p,urpose of the program is to
resolve disputes through alternat.'rze means, including, but not limited to, arbitration, mediation
and settlement mecliation. To finance the cost of the program, the Clourt charges a $15 fee on all
new and reopened cines. In acco:dance with Section 34-6-44, NVISA, 1978 Comp., the fee is
deposited into the illternative dispute resolution fund. The fund is a. special revenue fund anri is
non-reverting per star.e statute 34-ti-44. The SHARE number is #08400. For purposes of financial
statement presentation the fund is considered a major fund.

|iduciary Fundq

r\gency Funds - The agency funrl is used to account for assets he,ld by the Court in a trustee
capacity or as an agent for individuals, private organizations, other governments and/or other
lunds as a result of lees collectecl by statute or as part o1'amounts litigant's deposits with the
court. Agency fund; are custorlial in nature (assets equal liabilities) and do not involve
rneasurement of results of operatir:ns. The Share number for the agency funds is#96730.

C. Assets. Liabilities and Equify

lnl'estment with the Sitate Treasurgl
llhe Court's cash and cash equival:nts are demand deposits with the State Treasurer.

(lapital Assets

In the goverrln']ent-wide financial statements, property, plant and ecluipment is accounted for as
capital assets. All ,rapital assets el'e valued at historical cost or estilnated historical cost if actual
is unavailable, excepl for donatecl capital assets which are recorded at their estimated fair value
art the date of d<lnatio r.
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STATE OF NEW MEXICO
EIGIJTTH JUDICIAL DISTRICT COURT
NOT]'S TO FINANCIAL STATEMENTS

June 30, 2016

(l) isuMMARyoFSII(INIFICAN'|'ACCOUNTINGPOLICIES

tC. Assets. Liabilirtir's and Equitlr (continued)

tlapital assets with 'r value excr::ding $5,000 are capitalized and depreciated. Any soft*'are
acquired is also included in capittrl assets and depreciated.

liection 12-6-10 I'll\1SA 1978 c,hanged the capitalization threshold for movable chattel and
equipment frorn itens costing mrtre than $1,000 to $5,000. Underthis law, items inthe capital
asset inventory that Jo not meet the new capitalization threshold continue to be depreciated in
luture periods until they are fully <lepreciated.

!lapital Assets
Depreciation is provided over the assets' estimated useful lives using the straight-line method of
depreciation. l'he raltge of estimated useful lives by type of asset is as follows:
Irurniture and Equipnrent 5 years
r\utomotil'" 5 y.urt
I-ibrary books I year
In the fund financiirl statementsr, capital assets used in governmental fund operations are
trccounted for as capital outlay exprsndilules of the governmental fund upon acquisition.

l-ong-Term Liabilitie g

Compensated [,iabi lir.ies
lfhe Court's policie:s regarding annual leave permits employees to accumulate earned but unused
etmual leave. l.he li;.bility for the:r;e compensated absences is recorded as current and noncurrent
liabilities in the gov,lrnment-widt: statements. In the fund financial starements, governmental
lunds report only ttre compensaterl absences liability payable fiom expendable available financial
resources.

peferred Outfl ows/lnflows of Re:;,)urces
GASB 63 amended previous guida.nce on deferred revenue in the go.,/ernment-wide
financial statements tr include de:L:rred outflows, which is the consumption of net position
tr1'the goverrment wrich is applir:able to a future reporting period and deferred inflow of
resources, which is tLe acquisitiorr of net position by'the government which is applicable to
aLfuture reportirtg period. The Cotrrt has no deferred outflows or inflows of resources
art June 30,20115.

'r1
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IJTATE OF NEW MEXICO
EIGIITH JUDICIAL DISTRICT COIURT
NOTIIS TO FINANCIAL STATEMENTS

June 30,2016

!]TIMMARY OF S|I(}NIFICAN'I' ACCOUNTING POLICIES

(3. Assets, Liabilitlie s and Equitl'(continued)

llund Balance
(iovernment-\\/ide Sr atements

Fund balance is classified as net position and displayed in ttu'ee components:

1 . Inl'ested in capital assets, c,onsists of capital asset net of accumulated depreciation and
reduced by any outstandir,g debt. The Court has no outstanding debt relating to capital
ASSEtS.

tZ. Restricted rLel position, consists of net position with constraints placed on their use either
bV (1) extemitl groups su,:h as creditors, grantors, contributors or laws or regulations of
other governnrents; or (2) law through constitutional provisic,ns or enabling legislation.

3. Unrestri.cted net position are all other assets that do :rot meet the definition of
"restricted" or'"invested in capital assets, net of related debt".

llund Financial Statements

(iovemmental fund ,)quity is clar;sified as fund balance. Fund balance is further classified as
rronspendable, restricted, committ;d, assigned and unassigned depending on the constraints that
control how ther Court can spend 1he amounts.

Irr the fund financial statements, governmental funds can report fund balances as:

\onspendable - amounts that are not in spendable form (such as inventory) or are required to be
maintained intact;

Restricted - amour:ts constrainecl to specific purposes by their prroviders (such as grantors,
b,rndholders, and higlLer levels of 1;overnment), through constitutional provisions, or by enabling
legislation.

Qommitted - arnountr; constrainecl to specific purposes by a government itself, using its highest
le,vel of decision mak.ng authority; to be reported as committed, amounts cannot be used for any
ot;her purpose unlest; the governmt:nt takes the same highest level aclion to remove of change the
constraint;

23



STATE OF NEW MEXICO
EIGTITH JUDICIAL DISTRICT COURT
NOT]F]S TO FINANCIAL STATEME.I{TS

June 30, 2016

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Corntinued)
$.ssigned - amcruntr; €i goveffrment intends to use for a specific purpr6ss, intent can be expressed
b'y the governing body or by and official or body to which the governing body delegates the
ar:thority;

lnassigned - Amounts that are a\/ailable for any purpose, positive amounts are reported only in
the general fund.
D,. Budgets antl Budgetarv Accounting

llhe Eighth Juclicial District Court follows these procedures in establishing the budgetary data
reflected in the finan<:ial statements.

41.

jr ,

No later thran September l, the Eighth Judicial District C,lurt submits to the Judicial
Budget Conrnrittee (JBC), the Legislative Finance Committee (LFC) and the Department
of Finance an,l Administrzr.ion an appropriation request for ttre fiscal year commencing
the folkrwirrg July. The appropriation includes proposed expenditures and the means of
financing thern.

Appropr:iati,rr request hearings are scheduled by the JBC. Flecommendations are made by
the JBC to the Suprent: Court for their approval. The Supreme Court approved
appropriatic,n request thern are submitted to the Legislature as the Supreme Court's
recommended appropriation request for the Ilighth District.

Budget hearirgs are scheduled before the New Mexico House Appropriations and Senate
Finance Corrmittees. The frnal outcome of these hearin;gs is incorporated into the
General Appr rpriations A,:t.

The Act is signed into law by the Governor of the State of New Mexico within the legally
prescribed tinLe limit.

The Eighth Judicial Distr:ict Court submits, no later than May l, to DFA an annual
operating brrdget by categ;rtry and line item based upon the appropriations made by the
Legislalure. l'he DFA - Iludget Division reviews and approves the operating budget
u'hich becotnt:s effective irL July. All subsequent budget adjustments must be approved by
the JBCI anrj the director of the DFA - Budget Division. l-he current year budget was
revised in a legal manner.

Legal budget control for e:.<penditures and encumbrances is try appropriation unit.

Formal budgi:tary integration is employed as a management control device during the
fiscal ye:ar for the Goverrurrental Funds.

24
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STATE OF NEW MEXICO
EIGTITH JUDICIAL DISTRJCT COIURT
NOTI]S TO FINANCIAL STATEMENTS

June 30,2016

IiIIMMARY C)F SI(;NIFICAN'I ACCOUNTING POLICIES
D. Budeets and Burlgetarv Accounting (continued)

tl. The budget f<rr the Goverrmrental Funds is adopted on a basis consistent with generally
accepted acrcounting prin:iples (GAAP) and the modified accrual basis of accounting
except lbr acr:ounts payatr. e accrued at the end of the fiscal year that do not get paid by
the statutory leadline (Se<:tion 6-10-4 NMSA 1978), that rnust be paid out of the next
year's budge:. Under the modified accrual basis of acc,ounting, encumbrances are
excluded front budgeted e::<penditures. Budgetary comparisons presented for these funds
in this report are on that basis. Therefore there are no difl'erences between the budget
basis and firnd financial r;tatements because both are reported on the modified accrual
basis.

tr. Appropriatiors lapse at ttL,: end of the fiscal year unless specifically re-appropriated by
the legislature . Unexpendt:d amounts rvithin the General FunLd revert to the State General
Fund.

Il. Compensated r\bsences Pay:rble

Vacation arLd sick leave ezrrned and not taken is cumulative, however, upon termination
of employntetrt, sick pay for such leave hours accumulated up to 600 hours is forfeited.
and vacation l)ay is limite<l to payment of 240 hours.

Vacation leave up to the r:aximum of 240 hours is payable upon separation from service
at the emplolee's current hourly rate. Sick leave is payable semiannually to qualified
employees fo.' hours accurnulated above 600 hours at a rate equal to 50 percent of their
hourly rate, ttot to excee<l 120 hours for each semiannual period. Upon retirement,
pa)'ntent fbr sick leave is Iimited to 400 hours accumulated jLn excess of 600 hours at the
50 percent Jrourly rate. .4.ccrued vacation and sick leave pzry are recorded as a liability
and as an inctease or decr,3ase in expenses in the Governmerrt-Wide financial statements.
The court hrls typically us:d general fund resources to liquidate compensated absences in
the past

The maximurn accrued arnual leal'e may be carried forward into the beginning of the
next calendir year and an1'excess is lost.

In addition, tte Eighth Dir;trict Court allorvs FLSA non-exenlpt employees to accumulate
compensatory leave in ct:rtain approved circumstances. Compensatory leave may be
carried floru,a'd into the nr:xt calendar year and any unused Jrortion is paid at termination
to non-exenrpt employees under the Federal Labor Standards Act.

25



(2)

STATE OF NEW MEXICO
EIGTITH JUDICIAL DISTRICT COIJRT
NOTI]S TO FINANCIAL ST,A.TEMENTS

June 30,2016
Ii. Use of Estimates

.[he preparation of financial statements in conformity with generally accepted accounting
principles requires r anagement to make estimates and assumptions that affect certain reported
trmounts and disclosures. Accordingly, actual results could differ from those estimates,

(1. Interfund Activ!!

lnterfund transaction; are treated irs transfers. Transfers between governmental funds are netted

as part of the recon;iliation to the government-w'ide financial statements. Then agency fund
(fiduciar1, fund typo) collects fee:r that are designated for use by the Special Revenue funds. The

interfund balance at vear end was S 0.

H. Program revenrres

Program revenues consist of charges for tapes and copies of court proceedings, court fees and

grants from l,;rcal lloverrrments. Grant revenue is recognized when all of the eligibility
recluircmcnts are met.

NNVESTMENT DEPOSITED \I/ITH THE STATE TREASURER

llor cash managem,3nt and investrrrent purposes, funds of verious state agencies are required to be

deposited in the State, General Fu:d Investment Pool (Pool) which is; managed by the Office of the

lstate Treasurer. Clrairns on the Pool are reported as assets by the various agencies in the Pool.

)3y' state statue, the lr ew Mexico .l)epartment of Finance and AdminiLstration (DFA) is responsible
lior the perforrnancrl of monthly rt:conciliations with the balances an<l accounts kept by the State
'freasurer. In past ),eirrs, According to past and current management at DFA, Pool balances have not
been reconciled at,a "business unir by fund" level since the inception of the Statewide Hurnan
lResources, AccounLti.rg, and Management Reporting System (SHARE) system in July 2006, and

rlilferences between lool bank be'lances and the corresponding general ledger balances and the effect
,rf reconciling items 'nere unknovvn.

In a communication ly DFA via il memo, dated August 8, 2016, issued by the State Controller, the

lollowing was stated "As commurricated last year, the Financial Corrtrol Division (FCD) in
,:ollaboration with the State Treas;':rer's Office, implemented a comprehensive reconciliation mode:
that compared aggr:e1;ated agency claims on the State General Fund Investment Pool and to the
rassociated resources held by the litate Treasurer's Office.'l'his process now has been revieweclby
lPAs performing a,rdits of the General Fund, the Department of Finance and Administration and the

State of New Nllexico's Comoreh:nsive Annual Financial Fieport for the fiscal year 2015.
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IiTATE OF NEW MEXICO
EIGIITH JUDICIAL DISTRICT CO]URT
NOTIIS TO FINANCIAL STATEMENTS

June 30,2016

ITNVESTMENT DE POSITED \VITH THE STATE TREASURER (continued)

Ilach review of ttre process deerrred it to be adequate and rrhe findirrgs related to Cash
I{econciliation wer,: l;ignificantly leduced or eliminated. Successfully addressing this issue allowed
the Departmenl to reinstate $100}rl that had been reserved aLs a loss contingency.

Iror F\'2016 the following assertions are provided,
1.. The calculated dilference bet,veen resources maintained by the STO and the agency claims has
remained stable and within a narrow and acceptable range less than $200k standard deviation over
the last twelve months;
ll. Resources are sufficient to co'ver claims and there is no need to adjust any specific business unit
claim on the Pc'ol.
ji. All Claims will b: honored at lace value."

. The Court has taken every reasorrable measure within its c:ontrol to ensure that its cash balances
in SHARE are correlt.. The Cotrl's cash balances in SHARE appear to be fairly stated as of
June 30, 2016.

llhe Court has deposits with the liew Mexico State Treasuner. Thesr; monies are held on deposit
rvith the State llreasurer and are proled and invested by thi: State Treasurer. The State Treasurer
issues separate firrancial statemc)nts which disclose the collaterill pledged to secure these
cleposits. Cash ,rn detr,osit with the, State Treasurer at year end is as fcrllows:

Book
Balance

$ 149,91 't
1)1 ))\
r r L )-r-J

68,59i3
l-he Court has cash tn deposit vvith the State Treasurer in the General Fund Investment Pool
(GF-IP) except the $15 ) petty cash lund that is administered by Court, The State Treasurer has the
a.uthority to invest money held in <lemand deposits and not immediately needed for the operation
of state goverrunent!ir securities irr accordance u'ith Section 6-10-10.1through O NMSA 1978 as
amended. The State Treasurer, vrith the advice and consent of the state board of finance can
invest money held in demand detrrosits and not immediately neede,J for the operations of state
g;overnment in:
(a) Securities issled by the United States (U.S.) goverrrment or by its departments or

agencies; thert are either direct obligations of the U.lS. or are backed by the full faith and
credit o1'the L.S. governmt:nt or agencies sponsored by the U.S. government.

Fund
Operating irocourrt
Alternative D spute Resolrrtion
Domestic Vlerliation

)1
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STATE OF NEW MEXICO
EIGIITH JUDICIAL DISTRICT COIURT
NOTIIS TO FINANCIAL STATEMENTS

June 30, 2016
I:NVESTMENT DEPOSITED \I/ITH THE STATE TREASURER (continued)

(b) Contracts for the present p,urchase and resale at a specified tirne in the future, not to
exceed one y(iar or, in the <:ase of bond proceeds, not to exceed three years, of specific
securities at specified pric:s at a price differential representing the interest income to be
earned by the state. No sur:h contract shall be invest,:d in unless the contract is fully secured
b1'obligationt;of the Unitt:J States or its agencies or by other securities backed by the
United States or its agencie,s or instrumentalities having a market value of at least one
hundred two lrercent of tht: amount of the contract. llhe securities required as collateral
shall be delivt:red to a thir,J-party custodian bank an,J deliver:r shall be made simultaneously,
with the, trans ier, no later lhan the same day the funcls are transferred. The contracting
bank, brokerage firm or institutional investor must have a net worth in excess of five hundred
million dollar;.

Contracts fc'r :he temporarl,exchange of state owne<J securities for the use of broker-
dealers, banks or other recc,gnized institutional inve:;tors in securities for periods not to
exceed one year for a specified fee rate. No such contract shall be invested in unless the
contract is ful y secured b), exchange of an irrevocatrle letter,tf credit running to the state,
cash or cash equivalent colateral of at least one hunCred two percent of the market value
of the securiti,ls plus accrut:d interest temporarily exchanged. The collateral required shall
be delivered trl the fiscal ag,ent of New Mexico or the designee simultaneously with the
transfer of frunds, no later lhan the same day the state-owned :;ecurities are transferred.
The contractirLg bank, broll:rage firm or institutional investor must have a net worth in
excess crf fir,e hundred million dollars.

Any of the following inve t;ttnents in an amount nor to exceed forty percent of any fund
that the state treasurer i.nvests: (1) commercial paper rated "prime,' quality by a
national ratinl; service, issued by corporations organized an,J operating within the U.S.;
(2) medlum-te rm notes an,j corporate notes with a rnaturity not exceeding five years that
are ratecl A or its equivale:trt or better by a nationally recognized rating service and that
are issued by a corporatiott organized and operating in the lU.S., or (3) an asset-backed
obligation r.rrith a maturity not exceeding fir,'e years that is rated AAA or its equivalents
by a nationalh'recognized r:ating service.

(c)

(c)
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STATE OF NEW ME,KICO
EIGIITH JUDICIAL DISTRICT COIURT
Nor 0 s r"r"Ti$)t?t srA,rE ME Nrs

INVESTMENI DE POSITED \I/ITH THE STATE TRUASURER (continued)

(e.) Shares of an open-ended diversified investment ,company that is registered with the
United States securities trnd exchange commission. complies with the diversification,
quality and nraturity requirements of Rule 2a-7, or any successor rule, or the United
States securities and exchange commission applicable to nloney market mutual funds;
and assesses tro fees pursr:ant to Rule l2b-1, or an'/ successor rule, on sales load on the
purchase ol' t;hares and rL,r contingent deferred sales charge or other similar charges,
provided that the state shttll not, at any time, owrl more thran five percent of a money
market mutrml fund's assets.

(0 Individual co rmon or collective trust funds of banks or trust companies that invest in
U"S, fixed int:ome securities or debt instruments authorized pursuant to (a), (b), and (d)
above, provided that the ittvestment manager has assets under management of at least one
billion tlollarri and the inve:stments made by the stale treasurer pursuant to this paragraph
are less tharr five percent of the assets of the individr:al, comrnon or collective trust fund.

Public lunds to be investecl in negotiable securities or loans to financial institutions fully
secured by negotiable securities at current market value shalll not be paid out unless there
is a contenlporaneous trer:rsfer of the securities at the earliest time industry practice
permits" but .n all cases, settlement shall be on ,a same-d.ay basis either by physical
delir,'ery or, in the case of uncertificated securities, by appropriate book entry on the
books of the issuer, to the, purchaser or to a reputable safekeeping financial institution
acting as aglent or trustee for the purchaser, which agent or trustee shall fumish timely
confirmation r.o the purchal;er.

Fon additional <lisclosures information regarding the investment in the State Treasurer's GFIP,
the reader should see the separate audit report for the State'freasurer's for the fiscal year ended
June 30, 2016, revirlv/ the State Trrlasurer's Investment Policy at Sections 2.60.4.1 through
21.60.4.15 of the New Mexico AdrrLinistrative Code, regarding Invest.ment of Deposits of Public
Irunds Depository llank RequirerrLrlnts, Collateral Level Requirements and Custodial Bank
I{equirements.
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STATE OF NEW MEXICO
EIGTITH JUDICIAL DISTRICT COIJRT
Nor rI s r",ffiir);tftt sr,A.rEME Nr s

COLLATERAL P,LEDGED B}' FINANCIAL INSTITI'TIONS

liection 6-10-17, I'trI\ISA 1978 compilation requires that banks or savings and loans provide
ardditional collateral on funds helcl that exceed the FDIC insurance limit. These excess funds are
required to be fifty pe,rcent collatelalized.

Collateralization of tlLe Court's ba.nk deposits is as follows:

Agency Fundr;:
US Bank
US Bank
International llank
Bank of AmLerica
Farmers & Iitockman's Barft
Farmers & litockman's Barrk
Centinel Ba.nk of Taos

'Total Agency.iunds
Less: FDIC oover?,3e or NCUS TF Coverage
lotal uninsured put lic funds
50% collateral requ Lrement

(Section 6- l0- 1 '/, NMSA 19:'8)
Pledged Security

Bank
Balance

Book
Balance

257,496
4

40,556

2.001
1,075
4.858

105 gg0

257,496
,1T

41,056

2,001
1,075
4.858

306.490
(298.994)

1.496

3.748

* Details of pledgecl collateral spec,ific to the Court held by the Bank's are unavailable because the
bank's commingles p edged collati:ral for all state funds it holds. However the New Mexic,t State
'l'reasurer's Oflice Ccllateral Bure au rnonitors pledged collateral for all state funds held by the court
in such "authorized"' llank accounl r;.

!lustodial Credit Rirsk - Deposit
Custodial credit risll is the risk thal in the event of a bank failure, the Court's deposits may not be
rrltumed to it. l'he court does not fLave a policy for custodialcredit risk. As of June 30.2016. none
of the Court's agency fund bank atcounts were exposed to custodial ,rredit risk.
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STATE OF NEW MEXICO
EIGTITH JUDICIAL DISTRICT COIURT
NOTI]S TO FINANCIAL STATEMENTS

June 30,2016

(]APITAL ASSETS

GOVERNME NT.z\I, ACTIVIT]I ES
Capital asset ac:tivity for the year e nded June 30. 2016 was as follows:

(lost
Irurniture & Equiprnent
r\utomotive
I-ibrary
lfotal

1\ccumulated Deprt:c iation
Irurniture & Equiprnent
;\utomotive
Library
llotal

l,let Capital Assets

Additions Deletions
$ s2.239 t 

_

52.239

(41,550)

(41"s50)

s e3.307 $=_t0j89 $_
Current year depreciation expensc) is $41,550 charged to judicial function.

COMPENSAI'ED A.BSENCES
Lhe follou'ing is a surnmary of chrLnges in compensated absences:

Beginning
Balance

$311,258
67,428
63.301

44r.987

$(217,951)
(67,428)
(63.30 r )

(348.680)

Ending
Elalance
'.74,977

776

Ending
Balance
s363,497

67,428
63.301

494.225

$(259,5(rl )
(67,42.8)
(63.3r!)

(390.2:i0)

L]!3-926

Due Within
One Yr:ar

74,9',77

7'.|6

q75 651

(s)

Beginning
Balance Additions Deletions

.r\nnual Leave $ 68,729 70,799 64,651
Siick Leave 984 3.648 3.856

$i9J13 M4A47 $_81-662 $_t5,653

llhe Court's general fund is used 1o pay compensated absences.

Total
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STATE OF NEW MEXICO
EIGFITH JUDICIAL DISTRICT COIJRT
NOT]E]S TO FINANCIAL STATEME]\TS

June 30.2016

OPERATING LE,A.IiES
t he Eighth Judiicial ttistrict Court has the following leases which can be terminated, with rro
prerralty'to the C'our;, :f the Legislzr.ure does not appropriate money to the Court:

trour leases for lbur crpiers were rlntered into on July 1,2012 which required 48 monthly trrayments
c,f $183, $210, $23tt z.nd $268.

l-hree leases for thr,oe mailing mar:hines were entered into on October 1,2013 which required
nnonthly payments of two at $10i and the other for $58.

llinimum future rentiil payments ;nder operating leases having remaLining terms in excess of one
year as ofJune 30, ,2C 16, for each ofthe next year and in the aggregate are:

June 3 J,2017
.ltune 30, 2018

s 3,276

(7)

Total w216

l'otal lease payrnents for 2016 were $13,880.

[,ERA RETIREME]\{T PLAN
!'lan Descriptioq
Siubstantially all of the Eight Judicial District Court's full-time employees participate in a public
r,etirement system au:horized undr:r the Public Employees Retirement Act (Chapter 10, Article
11, NMSA 1978). 'ItLe Public Errployees Retirement Association (PERA) is the administrator of
the plan, which is a :ost-sharing multiple-employer defined benefit retirement plan. TtLe pian
provides fbr retirr:ntent benefits, disability benefits survivor benefits and cost-oI-living
adjustments to plan members anrl beneficiaries. PERA issues a separate, publicly available
financial report that irrcludes finarL,:ial statements and required supplementary information for the
plan. That report nray be obtainecl by writing to PIIRA, P.O. Box i'.123, Santa Fe, NM i17504-
2123. The report is al;o available c,n PERA's website at w\!w.pera.sl.ate.nm.us.

f'unding Policy
F'lan members a.re r,:quired to conr.r:ibute 8.92%o of their gross salary. The Eighth Judicial I)istrict
Corurt is required trt contribute 16.99% of the gross covered salary. The contribution
r,3quirements o[ plrm members a.nd the Eight Judicial District Court are established ir state
statute under Chapter 10, Article ll, NMSA,1978. The requirements may be amended by acts
of the legislature. t h: Eighth Judicial District Court's contributions to PERA for the fiscal years
ending June 3(1, 2016,2015 ancl 2014 were 5202,911, $245,591 and 9223,695 respec:tively,
vvhich equal the amot.nt of the required contributions for each fiscal 'year.
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STATE OF NEW MEXICO
EIGI]ITH JUDICIAL DISTRICT COURT
NOT]IS TO FINANCIAL STATEMENTS

June 30,2016

,PIIRA RETIREMTENT PLAN (r:ontinued)

t3ompliant with the requirements ,rf Government Accountirrg Standards Board Statement No. 6g.
'4ccounting and Fiinancial Reportingfor Pensions, the State of New Mexico has implemented the
standard for the fiscal year endinl; June 30, 2015.

'fhe Court as part of the primanr goverrrment of the State of New Mexico, is a contributing
employer to a cost-sraring multiprle employer defined benefit pension plan administered by the
l?ublic Employees Retirement Association (PERA). Disclosure recluirements for govenrmental
lunds apply to thr; primary gorzsln-.nt as a whole, and as such, this information will be
presented in the Contponent Apprropriation Funds Annual Financial Report (General Fund) and
the Comprehensive I'nnual Finanr:ial Report (CAFR) of the State of New Mexico.

lnlbrmation conceming the net frr-'nsion liabilitl'pension expense, and pension-related deferred
inflows and outflo'ws of resource)r; of the primary goverrrment will be contained in the General
Fund and the CAIrR and will b: available, when issued from the Office of State Controller,
Itooml 66,Batztan lvl,:morial Buil:ling, 407 Galisteo Street. Santa Fe, New Mexico 87501.

JRA RETIREMEN'T PLAN

flan Descriptio4
Iiubstantially atrl of the Eighth Ju:icial District Court's Judges or Justices participate in a public
employees retiremerLt system authorized under the Judicial Retirement Act. The public
Ilmployees Retirenrent Associatic,n (PERA) is the administrator of the plan, which is a cost-
shetring multipXe-ernlrloyer defint:J benefit retirement plan. The prlan provides for retirement,
disability benefits arrd cost-of-li'ring adjustments to plan members and beneficiaries. PERA
issued a separiate, publicly available financial report that includes financial statements and
required supplemerrtary informatic,n. That report may be obtained b.y writing to PERA, p.O. Box
t1.123, SantaFe. NNI 87504-2123

lrunding Policy

Plan members are rt:quired to cc,ntribute 10.50% of their gross s;alary. The Eighth Judicial
District Court is reqt.ired to cont:ibute l5.\Yo of the gross covered salary. The Eighth Judicial
District Court's; contlibutions to ,lRA for the years ending June 30., 201 6,20i.5 and 2014 were
$;52,591, $53,555, ard $38,241 r:spectively, equal to the amount of the required contributions
fbr each year.
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STATE OF NEW MEXICO
EIG].ITH JUDICIAL DISTRICT COURT
NOT]DS TO FINANCIAL STATEMEINTS

June 30, 2016

JRA RET'IREMENT PLAN (continued)

'tn addition to the zLb,)v€, the Court remits $38 for each filing fee collected by the Court into the
Judicial Retirement Act plan as lequired by Section l0-12b-ll, NMSA 197g. These 1'ees are
r:ernitted directly to I)ERA and ate not included within the accomllanying financial statr:ments.'fhe court rem:itted $33,626 in filing fees for the year ending June 30, zorc.

(Jompliant with the: r:quirements of Government Accounting Standurrds Board Statement No. 6g,
'4ccounting and Financial Reporling-for Pensions, the State of New Mexico has implemerrted the
standard for ther fisr;al year endin6l June 30, 2016.

'fhe Court as part of the primary goverrrment of the State of New lv4exico, is a single enrployer
defined benefit penr;ion plan (.t16licial Retirement) administered by the public E-pioy.e,
Itetirement Association (PERA). Disclosure requirements fbr goverrrmental funds appli to the
primary government as a wholt:, and as such. this information will be presented in the
Component Apprcpriation FurrCs Annual Financial Report (General Fund) arrd the
Comprehensive,Annttal Financial Report (CAFR) of the State of Nerr,, Mexico.

Information concerning the net pt:nsion liability pension expense, ilnd pension-related deferred
inflows and outflorvs of resourcesi of the primary goverrunent will be contained in the (ieneral
Irund and the cAF'R and will bt: available, when issued from the, office of State controller.
Itooml66,Bataan llt:morial Builjing.407 Galisteo Street. Santa Fe. New Mexico 87501.

DEFERRED COI\II'ENSATIOhI

l-he State of Ne:w N{exico offers state, local government and school district employees a d:ferred
compensation plan cr:eated in acr:crdance with Internal Rer,enue Code Section 457. T1e plan
available to all lStat,: t:mployees artd those local govemment and school district employees *hor.
emplol'ers havc' elected participalion in the plan permits parlicipanr.s to defer u po.tion .f their
salary until future )ears. The Jeferred compensation is not available to employees until
tr:nnination, retiirerrLerrt, death, or unforeseeable emergency.

l'here are employet:s that are ma.<ing contributions to a Defened Compensation Plan. l,treither
the Eighth Judicial District Court nor the State of New Mexico makes any contributions to the
Deferred Compensation Plan. lrll contributions withheld from participants by the Eighth
Judicial Distric,t Cor.Lrt have bee:n paid to the New Mexico Pubiic Employee's Reti.:ement
hssociation, which ac.ministers th,: plan.
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STATE OF NEW MEXICO
EIGIITH JUDICIAL DISTRICT COIURT
NOTIiS TO FINANCIAL STATEMENTS

June 30, 2016

(10) l?ost Employment Benefits- Star;e Retiree Health care plan

Plan Descripticn

llhe Eighth Judicial I)istrict Court contributes to the New Mexico R.etiree Health Care Fund, a cost-
srharing multiple-ernltloyer definr:d benefit post employnlent healthcare plan administered by the
]'Jew Nfexico Retiri:e Health Care Authority (RHCA). The RHCA provides health care insurance and
Jrrescription drug berrefits to retitt:d employees of participating Nev,, Mexico government agencies.
their spouses, clepen<lents and su;:viving spouses and dependents. RIICA Board was este.bliin.a Uy
the Retiree Health Care Act (Cha.pter 10, Article 7C, NMSA 197ti). The Board is respcnsible for
establishing and am,:nding benelits provisions of the healthcare plan and is also aulhorized to
clesignate optional anC/or volunta:y benefits like dental, vision, supplemental life insuranc:, and long
term care policres.

Iiligible retirees are,: 1) retirees who make contributions to rhe fund.for at least five years prior to
retlrement and whose eligible er:rployer during that period of tirne made contributions as a
participant in the RHCA plan <tn the person's behalf unless thrit person retires before the
e)mployer's RHCA elfective date. in which the event the time period required for employ'ee and
e)mployer contributions shall bec,:me the period of time between the employer's effecti.ye date
and the date o1'ret:Lre ment;2) retirees defined by the Act who retired prior to July 1, 11)90;3)
fbrmer legislators .who served at least two years; and 4) former g,cverning authority m,3mbers
r.vho served at least fc ur vears.

I he RHCA issues rr publicly a.'railable stand-alone financial report that includes financial
statements and required supplenrentary information for the postemployment healthcar,; pl3n.
'lihat report and ftrrther information can be obtained b1' writing to the Retiree Health Care
l\uthority at 43t18 Ca:1isle NE, Suite 104 Albuquerque, Nlv{ 87107.

Irunding Policy

l'he Retiree Health Oare Act (Ser:tion 10-7C-13 NMSA 1978) autlhorizes the RHCA Board to
establish the monthl'z premiums ;ontributions that retirees are recluired to pay for healthcare
b,enefits. Iiach partici rating retiret: pays a monthly premium according to a service based subsidy
rate schedule flrr the medical plus basic life plan plus and additional participation fee of five
dlollars if the eligiblt: participant retired prior to the employer's RIICA effective date or is a
former legislator or former gove:ming authority member. Former legislators and goveming
a.uthority memhers are required tc, pay 100% of the insurance premi'um to cover their claims and
t.he administratlve ,expenses of th,: plan. The monthly premium rarle schedule can be obtained
from the RHCA or vi:wed on theil rvebsite at www.nmrhca.state.nm.us.
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(10) RETIREE HLIAL,TH CARE ACT GONTRIBUTION (continued)

The employer, em;pl,tyee and retL;:ee contributions are required to be remitted to the RHCA 
'n 

a
monthly basis. Tht: ritatutory reqtdrements for the employer and ernployee contributions can be
'changed by the Neu'Mexico Stttte Legislature. Emplbyers that choose'to become partir:ipating
'3nlployers after Janttary 1, 1998, are required to make contributions to the RHCA fund ln the
iilrrount determinecltr be appropriate by the board.

'Ihe Retiree F,[eah.h Care Act (l]ection 10-7C NMSA 1978) is the statutory authority that
t:stablishes the rerluired contributions of participating employers and their employ..r. Fo.
t:mployees that r,l'ere members of rtn enhanced retirement plan (siate police and adult correctional
officer member coverage plan l:municipal police membir.ou..u1;. plans 3,4 or 5; municipal
lltre members covera,3e plan 3, 4 or 5, municipal detention officer nnember coverage plar: 1; and
members pursuant to the Judicial lletirement Act) during tfLe fiscal 1,ear ended:une:0,2016. the
statute requires eac,h participatingl employer to contribute 2".5o/o of each participating employee's
annual salary; and each participat.ing employee was required to contribute 1.25yoof their salary.
Iror employees that were not mt:mbers of an enhanced retiremenl. plan during the fiscal year
ended June 30, 2016' the statute t't:quired each participating employeito contribute2.0o/oof each
parlicipating ernployle's annual salary; each participating e-ployee was required to contribute
l'0o/o of their sala'y In addition, pursuant to Section l0-7C-15 ((i) NMSA 1978, aI the first
s;ession of the Legislature follovring July 1.2016, the legislature shall review and adjust the
distributions pursuattt to Sectiot T-1-6.1 NMSA lg78t, and the employer and en,pluyee
contributions t<l the e.uthority in order to ensure the actuarial soundness of the benefits provided
under the Retiree Herrlth Care Act..

lihe Eighth Judicia.l District court's contributions to the
t1.016,2015 and 2014 were $32,6i;1, $31,565 and $30,610.
contributions fc,r each year.

(II) IUSKS OF LOSS

RHCA firr the years ended June 30,
respectively, which equal the required

l'he Court obtains coverage through Risk Management Drivision c,f the State of New lvlexico
General Service De,pirtment. Thili coverage includes liability and civil rights, property,,u,ehicle,
emplol'er bond, rl'ot'kers' componsation, group insuranr:e and state unemployment. This
cot'erage's are tlesilgned to satisfy the requirements of the State Tort Claims Act. All emtrrloyees
of the Court are covered by a blanket fidelity bond of $5,000,000 c:overage limit with a^$t,OOO
deductible p€r ccctlflences by th: State of Neu,Mexico lbr the period iuly I ,20015 through
June 30. 2016.
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(12) Deficit Net Position

(fASB#34 requtires crpitalized assets, net of accumulated depreciation, and the inclusion of long-
term debt resulting Ln an unrestricted net asset deficit of $75,60.1. This deficit is created by
compensated absenc,: liabilities ','rhich rvill be paid from subsequent years State General Fund
,\ppropriations.

(13) lDue tolDue From
Purpose

Reversion

Due From Due To

$

8.277

$Jz]J
(14) IVlemorandumoflUrrderstandinEi

'fhe Court entered into a MemorarLdum of Understanding (MOU) with the Administrative Office
of the Courts Q\OCf) on July 1,2(\75 and terminated June 30, 2016. 'Ihe purpose of the M()U is
to provide treatmerrt itnd counselirLg to drug dependent adults and ju'venile offenders, who are in
the criminal justice s'/stem due to Crug related charges, with the aim of eliminating their
siubstance abuse. The Court received $96,500 and expended $96.505 as of June 30,2016.'fhe
responsible party for the operatiorts is the Court. The fiscal agent is the AOC. The AOC is the

floverrlment agencl'v"here revenuos and expenditures are reported. ]'he audit responsibility is
rvith the Fiscal Senri<:es Division of the AOC.

Due to State General Fund-
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ST {TE OF NE\ry MEXICO
EIGHI'I.] JUDICIAL DISTRICT COURT

SCHEDULE OF CTIANGES IN,{SSETS AND LIABILII]IES
AGENC'T FUNDS

For the Year Ende tl ,Iune 30,2016

Beginning
Assrlts

Statr: l-reasurer Acc: oun ts

Cash in Bank
Trust Accounts

LIABILITIES

Due to Litigants
Due to Other State,,A.gencies

Endi ng
Balance Adctitions Deletions Balance

$ 4,830 $ 179,859 $ 178,756 $ i'.933
338,362 325,+29 _ 363,733 _ 300,057

$ 343,192 $ 5_0s,z8z S 542,489 $ 30j;,990

s 343,t92 $ 325,428 $ 363,733 $ 304,887
| 17,039 I 15,935 1,103

- 12,150 12,150

Due to District Court G,:neral Fund
Due to State General Fun<l

Due to Mediation Fund
Due to Alternative Disput: Resolution lrund - 7,920 7.920_ _+

S 343.192 $ 5r)5.287 $ 542,489 $ 30_..990

See Auditor's Report
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ST,-{.TE OF NEW MEXICO
EIGH:I'H JUDICIAL DISTRICT COURT

SCHEDIIILE OF OPERATING TRANSF'ERS

For the:Year Ended June 30,2016

SHARE
F'LINI) TIJ LE

I 85300 [tepartment ol'Finance and Administration
2 13900 l.dministrativt: Office of the Courts
3 13900 l.dministrativr: Office of the Courrs
4 85300 tlepartment of'Finance and Administrarion

TRANSFER TRANSIIER
T}J OUT

3,034,400

85,200

96,500

8.2'77

1 General Furrd Appropria.lion Laws of 20154 Chapter l0l, Siection 4
3 CASA program appropriation Laws 2015 Chapter 101 Section 4 4 (d)
4 Drug Court Grant Laws 11015 Chapter l0l Section 4,4(d), (t-3-23 thru 6-3-25 NIvISA 1978
5 Reversion, to State General Fund

All o1'the above transfers; rvere made to the District Court's
general fund SHARE lrund # 14800 except for the rer,'ersi,on out
to the Stale General Fund

See A r:ditor's Repon
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STATE (],F NEW MEXICO
EIGHTH JUDI(]IAL DISTRICT COURT

SCHEDIJLE OF DET'ICSITS AND INVESTMENTS

jlune 30.2016

GENERAL FUIUI
New Mexico State TreastLrer (Checkin5l)

SPECIAL R[.,VE]\UE FUND
Neu' Mexico State TreeLslrer-Alternatilr: Dispute Resolution (checking' ll6,291
New Mexico State Trea.surer-MediatiorL (Checking) Oe.lZg

llotal Special lLevenue Funds (Che:,:king)

AGENCY F{.]ND
US Bank

S,tate of New Merico D strict court-L itigant Account (checking) $ 257,496 $ 257,496
S'tate of New Mexico D strict Court Clerk (Checking) 4 4

Centinel Ilank of Taos

lrlerv Mexico State Tr,:a;urer Eighth Judicial District Court (Checking 4,g5g 4.g5g

International Bank
8th Judicial Distriict Corrrt Trust Accounr (Checking)

Bank of America
Jrlerv Mexico State Trt:al;urer-8th Judir:ial State of Ner.v Mexico

(Checking)

Farmers & Stockman's llank
8th Judicial Distnct Court Trust (Che<:<ing)
State Treasurl, 8th Juclicial District Ccun (Checking)

40,556 4t,056 500

2,001 2.001

1,075 1,075
TOTAL AGENC'I'FUND $ 305,990 $ 306.49C

(l) all ac;coultts are checkine,lccounts

See Auditor's Reporl
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Eighth Judicial District Court
SCHEDULI| OF \/ENDOR NIIORMATION for Purchases Exceeding S60,000 (exclurling GRT)

For the Year Ended June 30, 2016

RITB#/RFP
11tr

CASA

TJDC

ADC

]RADC

Awsrd,zd
Venday

Youth
Hgqrtline

Hunran
Resouci:s

Developrrr ent
Associater;,

Inc.

Tri-County
Community
Servicesl, lnc.
Hunlan
Resouce:s

Developrment

Asstlciateri,

Inc.

lVame und
PhysicolAddress

per the
procurement

$ Amount of documentation, of
Awa'rded ALL Vendor(s)

- Contract that responded

Youth Heartline

PO Box 1664

. $8511 54.00 Tao , NM 87571

HRDA, Inc. PO

Box 913 Taos, NM
$137,i00.00 87571

Tri-County 105

Paseo Del Canon

West Taos, NM
$194,1100.00 87571

HRDA, Inc. PO

Box 913 Taos, NM
$ 106,1100-00 ,87 571

Brief Description of the Scope
of ll/ork

Provicles for advocacy services
for childrgl in fgqlel gare,

Providles treatment services.
evaluations, counseling for
juveniles struggling with drug
addictiLon in Taos County.
Provides treatment services,

evaluations, counseling for
adults struggling with drug
addicti.on in Taos Countv.

Provides treatment services.

evaluations, counseling for
adults struggling with drug
addiction in Colfax County.

All procurements wer': ltFPs- there \^ ere no contract arnendmcnts. all vendors wcre in-state. iind t
were no veteran's prefbr:nce. The Court had no Federal Funds.

4l



JOIJEPH M. SALAZAR., CPA
P.O. Box 1744

Espanola, New Mexico 87532
505-747-2775

Rr:port on Internal Control
Over Financial Reporting and on Compliance

And Other Matters Based on an
Audit of Financial Statements perfornned in

Acr:ordance u'ith Government Auditing Sitandards

Independent Auditor's Report

I{onorable Tim Keller
l.lew Mexico Slate .Arrditor
Slanta Fe. New Mexico

And
f{onorable Jeff Mcl]h'oy, Presidin6l Judge
trighth Judicial Distrirt Court
1-aos, Nelv Mexico

We have audited in ar:cordance wL.h the auditing standard generally ilccepted in the Unitecl States
cf America ancl the l;tandards app'licable to financial audits contained in (]overnment Auditing
Sitandards'issued bv the Comptroller General of the United States, the financial statements of the

Soverrlmental activities, each mtrior fund, the aggregate remaining fund information a.nd the
respective budgletary comparison for the general fund and major special revenue funds of the
Sltate of New Mexico Eighth Judi<:ial District Court (Court) as of anrl for the year ended June 30.
2016 and the related notes to the, financial statements which collectively comprise the Couft's
basic f.inancial statements and havt: issued our report thereon dated Jrlovember 8,2016.

Internal Control Over Financial Reporting

I.n planning and pe:rforming our audit, of the financial statements. we considered the (louft's
irrternal control ove,r financial reporting (intemal control) to determ.ine the audit procedures that
are appropriate in the circumstanr:es for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectileness of the Couft's
irrternal control, Ac,cordingly, we do not express an opinion on the effectir,'eness of the Courl's
irrternal control
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'{ deficiency ill inlernal control exists when the design or operation of a control does not allow
management or ernlrloyees, in 1he normal course of performing their assigned functions. to
prevent or delect and correct tttisstatements on a timely basis. A material weakness is a
ileficiency or eL comllination of <lehciencies in internal control, such that there is a reasonable
possibility that a material misstat:ment of the Court's financial stati:ments will not be prevented,
or detected and c,lr:ected on a timely basis. A significant deficiency is a deficiency, or a
combination o1'deliciencies, in irtternal control that is less severe than a material weakn,:ss, yet
important enough t,) rnerit attention by those charged with govemanr:e.

Our consideration of internal cc,ntrol over financial reporting vras for the limited purpose
clescribed in the firr;t paragraph o1'this section and was not designed to identify all deficiencies in
internal control that lnight be material weakness or significant and therefore material wr:akness
or significant deficieltcies may e::.st that were not identified. Given these limitations, during our
arudit we did not iCentif, any de:hciencies in internal control that we consider to be material
rveaknesses. Howe.ze:, material wr:aknesses may exist that have not been identified.

Compliance and Other Matters

l\s parl ol'obtaining reasonable asl;urance about whether the Court's financial statements are free
c'f material misstatr:ntents, we pelform tests of its compliance with certain provisions of laws,
regulations, corltracts, and grants ragreements, noncompliance with u,hich .ouid have a dir:ct and
nnaterial effect on the determination of financial statement amounts. However, providing an
opinion on complian<:e with those provisions was not an objective of our audit, andaccordingly,
vse do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other rnatters that are required to be reported under Government Audiring
Sitandards.

Purpose of this Report
I'his report is inten<led solely t,: describe the scope of our testing of internal control and
compliance and the rlsults of that testing and not to provide an opinion on the effectiverress of
the Court's inlernzLl control or c)n compliance. This repon is an integral part of a' audit
performed in accordance with (riovernment Auditing Standards in considering the Court's
internal control and. compliance. lrccordingly, this communication is not suitable for an'r otherPJrnose (,7 i

"t 

4;::t(K*f*,fu
{.,/ }rlovember 8, 2Cll6

..CI'A
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STATE OF NEW MEXICO
EIGI]:TH JUDICIAL DISTRICT COURT

PRIOR YEAR FINDINGS
June 30, 2016

I\o prior year findlirrgs

Financial Statemenl Preparatiorr
lfhe financial state:nents, notes 1o the financial statements and schedules were prepared by the
District Court's Finirncial Mana;ler. Management is responsible lbr ensuring thai the books and
records adequately support the trrl:spal2tion of financial slatements in accordance with accounting
principles generall;, i.ccepted in t::e United States of America and that the records are current and in
tralance' District court has persotmel that are knowledgeable and experienced in the preparation,
review and approveLl ,tf finunaial s;t.atements.
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STATE OF NEW MEXICO
EIGIITH JUDICIAL DISTRICT COIURT

EXIT CONFERENCE
June 30,2016

.[he contents o1'this report were discussed at an exit conference held on November 8, 2016.

.lhose attendinu w€)re as follows:

Eighth Judicial District Court

HorLorable Jeff F. McElroy, Chief Judge

Bartrara Arnold, Court Executive Officer

Andres Trujillo, Court Financial Manager

Parnela Nay. Court Financial Manager

Independent Auditor

Joseph M. Salazar, CPA
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