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Report on Financial Statements

we have audited the accompanving tinancial statenrents ol'the govcrnmcntal acti,,,ities. eacht-naior lund' the aggregate retrtaining fiurcl infbrnrarior-r and rhc buclgetary comparison 1br thcgencral lund and uraJor special re\enues of the Statc of Nerl MexiJo Hrghth .IucJicial Districtcourt (Court) as of and lbr the vear endedJunc 30.201.1 and the rclatecl notes to thc llnancialstatements which collcctil'el1 complise the Court's basic llnancial statcments as lisrecl in thetable of contents.

Management Responsibirit)' for the Financiar Statements

Managemcnt is respotrsible fbrthe preparation and l'air prescntation of these financial statemenlsin accordance with accounting principles gencralll'accepted in the United States o1'Arnerica: thisincludcs thc desigrl. implenlentation. and maiirtcnarrL-c of internal control rclerart to thcpreparation and fair prescntation of tlnancial statcnrcnts that are ll.ee lrom nratefialr-nisstatentents. nhcther due to liaud or crror.

Auditor's Responsibilig'

our responsibilitf is to express opinions on thcse linancial statements based on our aLrdit. weconductccl our audit in accordance riith aucliting stanclards gcncrallr acceptcd in the LjnitedStates o1' Arnerica arrd the standarcis applicable to flnancial aLrdits c.ntainccl irt Gryer.rttrtettl
'luclitirtg Slundut'd.s, issr,re'd b1 the Comptroller Gs'neral ol'tlie Unitcd States. I.hose standarclsrequire that we plan and perfbrrn the audit to obtain reasonable assurance about r,vhether thefinancial statements are liee from materiar misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts anddisclosures in the financial statements. The procedures selected depend on the auditor.sjudgment' inciuding the assessment of the risk of material misstaternent of' the financial
statements' whether due to fiaud or error. hr making those risk assessments the auditor considersinternal control relevant to the entitl" s pr.puruiio,.r and f-air presentation ot' the f inancialstatements in order to design audit procedures tirat appropriate in the circumstances. but not forthe pr-rrpose of expressing an opinion on the effeciir eness of the entity"s internai control.Accordingl)'" \\'e express no such opinion. An audit also includes evaluating the app.opriatenessof accounting policies used and the reasonableness of significant accountin-i estimates made brmanagement. as well as evalr:ating the overall presentation of the flnancial siaternents.

I:,"0:T:: tfal.tfe audit evidence \\'e have obtained is sLrflicicnt ar.rd appropriatc ro proride a
Dasls lor our audtl tlptnlolts.

Opinions

In our opinion. the financial statements. ref'erred to aborc present fairli.. in ,ll 
'-raterial 

rcspccts.the respectiVe flnancial position of the so\ cmr.nental actir iti... .".1-r n.,aior 1irnd. and theaggregate rctnaiuitrg firnd infbrntation o1'thc (oLrrt as ol'.lLrnc i0. l0l1 and thc rcspcctire
changes in the financial position there'of and the rc-spectivc budgctarl conrparison lbr thc gencrallund and ura.ior special rcvertuc lunds lbr tl-re 1ea, then cndccl in accoriancc u,ith accou'tirrgpri.ciples gencralll' acceptecl in the LJnited States of America.

Other Matters

Accot-tnting principles. generallr acceprcd in the United Statcs ot' Anrcrica recluire tSat t5enlanagel.lletrt's discussion and anall'sis on pagcs -l through 9 be presented to supplement the basicllnancial statelllents. sr-rch infbrrration atinoLrgn not a 
-part 

of tlic basic llnancial statemcnts isrequired by the Governrneutal Accounting Stiurdards Boarcl rrho considcrs it to be an essentialpart o1'llnancial reporting lbr placing thc basic llnancial staternents in an appropriatc operational.econonric' or historical contexl. \\ie har c' applie d certair-r lirnitecl pru..:iur., to rhc re.qgircdsupplernentar}' ir-rfbrnlatiorl in accordancc wliih aLrclitinLr. stanclards gcnerallv accepteci in thctlnitc-d States of'Anlerica- rihich co.sistccl of i.qui'cs-ol'.ranagc,1"nt ,bu.-,t thc ,reth.cls ol'preparing thc irlfbrnlation and contparine thc inlbrnration lor consistcpcy l,rith nrar.gcnrent's
respollscs to oLlr inqLrircs. the basic llnancial statements.;.rnrl othcr knor,lledgc lie obtai'eclduri'g or"tr audit of the basic llrrancial staten-ients. \\'e do not express an opinion or pror,ide an'assllrallce on the infornlalion because the limited procedures do not pro.,id. us with sulllcient
e'idence to express an opir-rion or pro'ide an\ assul?nce.



our audit w'as conducted for the purpose of lbrrning opinions on the financial statements thatcollectively comprise the coutl's basic financial stat"ements. The accompanying supplementar'infbrmation listed as schedules in the table of contents. are presented lbr purposes of additionalanalvsis and are not a required part of the basic financial statements. Such infbrmation is theresponsibilitl' of management and n'as derived from and relates directly to the underlvingaccounting and other records used to prepare the flnancial statements. T'he inlbrnration has beensub-iected to the auditing procedures applied in the audit of the t'inancial statements and certainadditional procedures. including comparing and reconciling sr-rch information directlr to theunderlYing accounting and other r.".oid, uied to prepare llnarrcial statements or the financiaistatemellts themselr''es. and other additional audit p.ocedures in accordance with auditingstandards generally accepted in the United States of Anrerica. In our opinion" the i'fbrmation isfbirll' stated in all material respects in relation to the basic financial statements taken as a r,vhole.

other Reporting Required by Go'ernment Aucriting standards

li":::'.d"'lce with Grt'ernntent .4tuliring,stundcu'tls. ire have also issr-red a report clated october-:' -ul-l otr our consideration ol'the Clourt's intemal control over flnancial repor-ting and on ourtests of its conlpliance *ith certain prorisions of la*s. regr-rlations. contracts. sranr agrcenrentsand othcr lllatters' TIle pr-rrpose of that rcl)ort is tu describe tnc scope .t''ur lcsling of inrerr-ralcclnlrol o'er flnancial rcportirrg artcl conrpliance and the rcsults ol'rhat tcstirg ard ,.1 1, prr',idcan opitliotl on the internal colttrol ot.r. ilnon.ial reporting or on corrpliance. l'hat report is anirrtc{-lral part ol- an ar-rclit pcrlbrrned in accordancc' riitli Got'at.rtntartt .,lutlittng ,\tt,tt{urcl.s i,considering the Court's internal control ovcr flnancial rcportinu and compliancc.
.\

J'II
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT

MANAGEMENT'S DISCUSSION AND ANALYSIS
,f uNE 30,201{

The Management's Discussion and Analvsis (NID&A) lbr the Eighth iudicial District Courr n'ill
provide an or''erview of the Court's activities and proerams b1.(1) er.'aluating the operating
results for the year: (2) assessing its flnancial position and conditiol: (3) helping to understand
its sources and uses of f-tnancial resources: (-1) helping to detern-rine if'br-rdcets wcre nret: and i5.1
idcntif\'ing br-rdget issues or concerns. Finallr. the \4D&A u'ill proyide compariitir e data liorl
liscal 1 ear 201 ;l and 201 3.

This section pror,'ides an anallsis of tire Court's financial actir,ities based on currenlly,'knor,i,'n
1-acts. dccisiot.ts. or conditions. It also prol'ides an anall'sis of the Courl's overall flnancial
position and results of operations to assist users in assessing g'hether the t-rnancial position has
impro"'ed or if changes har.'e occurred as a result of the \ear's activities.

'l'hc Court has onlt'one actiritr'. that o1'.ludicial Scnices rrhich is a sovernmental actiritl
COut'1. docs not Itltrc allr hltsincss-trpc actir itt ol i.It\ collln()ltcnt Lltrits.

I'hc

AGENCY HIGHLIGHTS

-fhc 
L.ighth.lLrdicial District Court opcrates under Sections i-+-6-1.3-+-6-11. and 34-(t-17 throLrgh

34-6-46. NMSA 1978 Compilation. The district co\crs'l'aos. Coll'ax. and [Jnion Cor-urties ancf is
conrprised ol'thrce dirisions. ('ut'rentlr. the Dirision III .lLrclgc is thc C'hicl'.luclgc 11d is lar.gclr
responsible 1br operatiotls in T'aos Countr. 'l'he I)ii ision II .lLrdge is also locatecl in l-aos Cour-rtr
and handles the criminal ar-rd civil cascload therc. Our Dir ision l .lr-rdge is responsiblc lbr Colla.r
and Union Cottnties. 'the Eighth Judicial District ('oLrr1 tLrnds a varietl,of suppol programs to
thc community. -l-he 

Mediation Program o1-1ers a tbmal conflict resolution seiting rather than
litigation. It is a court-mandated process ri'hich culminates in a u'rittcn agreement which is later
processcd I'ia attornel's through the court s\stcn-I. l'he Alternatire Dispgte Resolution (ADR)
Program is another n'it1'the Court serves the conrn-n-rni1r in rcsolving clispLrtes in a more cgst-
etfective and infbrmal settirtg. J'hc Taos Countv cornmur-ritr also benellts liont 1he .lu'n'cnile and
AdLrlt Drus Court Progrants. Colfar C'ountr also has a JLrrenilc and AclLrlt I)rr-rg C'ourt prosrams.
These prosranls oll-er treatment and superrision to selectecl otlenders *ho are identifred as
having substance abuse issues and could benctlt ll'orn drrjs education and treatment. 'l'l-re

Domestic violence Prograrn offers assistance *ith restraininq orders. crisis intervention. and
victir.n advocacy. 'fhe Cor-rrt Appointed Special Advocate (CASA) Program is another support
progt'ant lbr thc ctlurrrrurritr.



G O VE RIVM E I|T-WI D E F I NAA'C I A I- S TA TE ME N TS

The tu'o government-r,n'ide f-rnancial statements repoft infbrrnation abor-rt the Court as a whole
using accounting methods simiiar to those used b.v private sector businesses. The staternent of
net position includes all of the Court's assets and liabilities. All of the cument year's revenues
and expenses are accounted for in the statement of activities regardless of when cash is received
or paid' The financial statements repoft the Court's net position ancl horv they have changed.
Net position equals the difference betr.r'een the Cor.rrt's assets ancl liabilities is one \\'a\ ro
lrleasttre the Court's financial health or position. Orer tintc. incre.ases or clccreases irr the Court's
net position are an indicator of ntether its flnancial health is intproring or cleterioratir-rs.
resDectiVel\'.

F Lrht D FI NAI{ C IAI- S TA T E M E t t TS

The Fr-rnd I'irlancial Statentcnts provide a more dctailcd look at the Cor-rrt's significalt lr-r1tls.
Funds are accolulting derices titat the Court Llses to kecp track ot'specillc sources ol'firrrdilg a'd
spending tbr a particular purpose. l-he Court opcrates on its General FLurd Appropriations
rcceivcd fl'onr thc State Legislature each rear. The Court also reports on its agcnc),tu1cJs. 'fhese

tunds represcllt trust responsibilities to litigants and the assets are rcstricted for that purpose and
are not parl of the Courl's assets. Tl'rese assets are not presentccl ir-r any part ol'the Govcrnment-
Wide Financial Statements. 'fhe funds also present sollrces and uses of liquid resources. This is
the nratrnet'in which the financial plan (thc br-rdeet) is tlpicallv clevcloped. IrLrncls are establishec-l
tbr r''ariotts purposes and thc financial stiltenreut allorrs thc denrorrstration ol'sourccs,rd uses
and/or budueting compliancc associated thereir ith.

I{OTES TO THE FINANCIAL STATEMEI,ITS

'l'he notes provide additional inlbmation that is esscntial to thc firll
pror ided in the Colernrrenl-\\'ic'lc ancl I:Lurcl Irinancial Stilte urcnls.
statcnlents can bc lbund or-) pases l8 through 35 ol'this report.

understanding ol' the data
l-he notes lo the llnancial

G O VE R]\i M E NT-WI D E F I A A II C IA L A N'A LYS $
Statement of Net Position: Beior,r is a surnmarl'of the Court's net position forthe liscal learcnding 2014. The Cor,rrt's reports sl-ron balances in tl-rc- lbllor,r,ing thiee categories of net
position: (1) ir"rvested in capital assets. (2)restricted. ar-rcl (3) Lrnresrricted. Restricted.et posirio'
is created bV slate statute and is required ro bc uscci 1br the Alternative Dispute Resolution and
Domestic Reiations Mcdiatiort Prosratls. Unrestricted net position are negative bccause it is the
governnlent's policl'to ftrnd compensated absences pavable out of current resources as they
beconle due. See page 10 of this feport for a more detailed look at the Statement of'Net position.



NET POSITION

Cor ernmental Activities

Current assets

Capital assets

Total Assets

Current liabilities
Other liabilities

Total Liabilities

Nct assets:

Invcstcd in capital asscts
Rcstricted
Unrestricted

Total Net Assets

20r1

$298. r 66
1 2;i.41 0

122,576

192.219
0

192,219

n.1..+ l0
1 tt2.u25
(76.878)
s230,357

2013

s230.282
9.947

240,256

122,795
0

122,795

L)-947

1tto.822
r7l ilil
\ I J \J J J I

$ I I 7,.161

'fhe total currcnt asscts of $298.166 arc comprisccl o1-thc fblloriing: Interest in thc Statc (ier.rcral

Fr-urd Investutent Pool fbrthe Court's threc funds (Court Regular. Allernatir.,c DispLrte Resolution
(ADI{). and thc Mcdiation lrund) total a combined ar.nount of $291.814. Petty Cash lbr $50. and
a due ll'onr anothcr statc agelrcr in support of the drug courl progranr 1br $6.302. A conrparison
o1'current assets shon,s an increase of $67.88'l over the preric'rr,rs vear rvith the increascs rcsulting
liont tlte lbllow'ing itcrrs. Accounts palable increascd b1 $53.726. pay'roll payablc increased by,

$12.559. the reversic'rn decreased b1'S1.578. ADR irrcrcased b1 $412. and thc Mccliation Prosram
incrcascd by $2.735.'l'hc increase to capital asscts of Sll-1.-+63 is.jLrst tl.re total capital iissets nct
o1-accumulated deprccialior-r. The Court rcce'irc'd a capital outlar appropriation of $I70.000 tct

purchasc audio visual equiptnent firr thc courthouscs in I'aos and C'ollax Clor-rnties. I he lirndiug
\\'as not transl'crrcd to the Court. The AOC r.naintained the tirnd and madc all the purchascs on
behalf ol'thc Court. A total o1'$155.513 rias cxpended fbr capital asset cqr"ripmcnt (depreciablc)
and $1,{.483 w'as expended on non-capital asset items to sllpport thc audio visual eqLripntcnt.
Total assets incrcasecl b1'$182.320 resultir-rg ll'on-r tl-re net increases to both cLlrrent and capital
asscts as e rplained abor e .

Total currcnt liabilities iucreased b1 $69.-124 due to an increasc o1'$5;1.900 in accolrr.tts palable.
an incrcase to accrued pa1'roll of $12.559. a dccrease o1'$1.578 to thc gcneral lund reversion. and
an increase to contpensated abscnces of $3.543. 'l'he Court's total nct position lbr FYl4
increased by $112^896 over FY13 end of 1'ear balance. 'fhis is the result of total general revenue.
transf-ers. and the AOC capital outlav contribution exceeding net program expenses as ref'lected
in the Statement of Activities.

Statement of Activities: -fhe fbllori'ing represents the revenues and expenses fbr f'rscal vear
2014. See page 11 fbr a n-rore detailed look at the Statement of Actirities.



CHANCES TN NET POSITION

Revenues:
Program revenues

Charges for services and court fees

General revenues
State General Ftind Appropriation (net of rerersions)

Total Revenues

Erpenses:
Judicial

Change in net position
Net asscls - Beginning
Net assets - Ending

44.049

3.121.i67
3'165"116

3.052.520

r r2.896
| 11.161

s 230,357

Governmental Activities
201J 2013

45.096

2J_12.8!9
2,757,955

2_773.559

( rs.604)
ljr-00i

$ I I 7,.161

In IrYl;1. total revenues increased b1'$407.-161 orer thc previous )ear. 
'l'he increasc is a result of

the lblloriing changes. Prosram rcvenues or charscs fbr scn'ices ancl court f'ees decrcased b1'
$1.047. an itlcrcase to 1he Gencral Fund of $177.900. a conrpens.ltion package o1-$18.100. an
incrcase to the CASA Program of $11 .2.79.an increasc to a drug court grant of $29.6.'55. a capital
oLltla) incrcase of $169.9c)6. and a net changc to this \ear's rercrsictn b1 $1.578. [rxpe.ditures
for FYI'1. increascd by $278.961 clure prinrarilr to thc ne1 incrcasc in personal sen,iccs sllaries
and enlplovee bcnellts. contractual services. operating costs. non-capital expenditures and nc.t of
conrpensated absenccs. 'l'he increase in personal serr ices and eptplol'cc belcllts u'as thc result
of incrcased nledical insurance premiurns. rctirenrent costs. and a 3.5% salarv incrcase. Thc
itlcrease to colltractual scniccs $as the result of'an increase 1br the C'ASA ancl Drug ('ourt
Progranl. T'he increase in opcratins costs uas thc result o1'a BAR catcsorv transl-cr ir-rto the
Other Categorv to purchase computcr s\stcrns lbr thc.lLrdgcs uncl Spccial C'clmntissigler. 'l'hc

BPS. S-8/S-9s can providc the detail 1br the erpenditure acti\ ir\. Thc change in net position is
the resttlt of the collectir''e rcsults of rerenues reccired. cxpcpditures paclc. and tiabilities
recorded in IrY14.

F U Ii D FINA|\{C IAL ANALYS$

Government Funds. Thc fbcus of the Court's so\crnl-r-)ental liurds is to provide infbn11ation on
near ternl inflolvs. outflow's. and balances of spendable resources. For the current year the Courl
had three governrnental lunds. the General Fund. the Altematire Dispute Resol'tion Fund. and
the Domestic Relations Mediatiot-t Fund. As of vear-end. the General Irund reported a fund
balance of $50. This balance is due to the pettl cish account. The General Fund is a reverting
fund and any' remaining balances excluding the pettl' cash account must be reverled back to thi
State General Fund. The Alternatire Dispute Resolution (ADR) and the Domestic Relatior-rs
Mediation (Med) Funds reported fund balances of $122.100 and $60.725. respecti'elr as
reflected in the Statemet.it of Rerenues. Erpenditures. ancl C'hanses in frrlr.icl Balances.

I



The Alternative Dispute Resolution decreased f}om the previous year by $611 because
expenditures exceeded re\,enues. The Mediation Program sa\\'an increase of $2.615 frorn the
prer,ious 1'ear because re\ enues erceeded erpenditures. The revenues generated for the ADR
and Mediation Funds come from fees collected liom cil'ii and donestic filing fees at $ 15 and
$30. respectively. These ftinds are reser\ed fbr erpenditures for their respectire progranrs irr
luture rears and are not rererlible.

B U D G E TA R Y C O M PARISO,\S

GASB 34 requires budgetarl' comparison schedules fbr the general flnd and fbr each major
special revenlle fund that has a legalll' adopted annual budget. The budgetarl conrparisorr
schedules present both the original and the appropriated budgets lbr the reporting period as u'eil
as the actual inllows. outflorvs. and balances stated on the sovernment's br"rdgetarl basis. As
required b1' the Otfice of the State Auditor under 2.2.2 NMAC. the budgetarl corlparison
statement is included herein. The infbrrnation is providcd at the approved br"rclgct level to
del-notrstrate compliance uith legal reqr-rircnrents. As reflected on the Statcmcnt o1-Rer,enues and
Expenditures * Budget and Actr.ral lNon-GAAP Iludgetan Basis) SchedLrle. the revenue sidc of
Irund 14800's overall variancc xas $(2.921). This ri'as the result of'$2.c)21 of unearned revenuc
fiorn thc tapc and copv revenue budget. On the expenditurc sidc a verriance of $5.034 is
reflectecl. bLrl once thc rq'ersion of'($l.l l3) is proccsscd all that uill remain will be the $50 fbr
the pettr cash accouut. Revenues collccte-d in the Alternatirc DispLrte [{esolution frr.rnd *ere
$9.225 w'ith a variancc o1' $20.775 ri ith $9.836 in erperrditulci nratlc' against this tiurd.
Revenuc-s collcctcd in the Court Medi:rtion liund nere $11.7-+5 nith a variernce o1'$3.]55 riith
$9.130 in expcnditures ntade against this tLrnd.

CAPITAL ASSET AND DEBT ADMII,iISTRATIOI,I

Capital Assets. 'l-hc Court's invcstncnt in capital assets lbr its sovemlent activities as o1-30
JLrnc 2014 at-nounts to $124.410 (net of accumulatecl deprcciation). 'fhis irTvcstment in capital
iissets consists of a collcction o1'librarl books. ofJlce furniture and eclr-ripr-nerrt. and lehicles.
There \\ere lro cxpenditures of major capital asset transactior-rs during the current vear recordcd
in the Court's books. A capital outlar appropriation \\as sircr-l to the Courl in the amount o1-

$170.000. 'l'his appropriation rias held and all erpe-ndilure transactions were rnade b1 AOC on
behalf ol'the Court. 'l'hcrc \\as a total ot'S155.513 in capital assel expenditr.rres r.rith anothcr
$1'+.483 in non-capital cxpenditurcs. 'l-hcrc \\crc no dclctions of' capital asscts. Additional
infbrnration on the C'oLtrt's capital asscts can bc lbuncl in on l)agcs )1"22 ancl 30 of'this rr.port.

Long-Term Debt. At the end o1'the cun'cr-rt f-rscal and prior vear- the C'cnrrt hacl no long-tern-t
debt oLrtstanding. All of tl-re Court's conlpensated absenccs fbr the current year were considered
to be current liabilities instead ol. lons term. Additional ir-rfbrntation on the Court's long-ternt
debt can be lbund on Page 30 o1'this renon.

ECO|IOMIC FACTOR.S'{AD NEXT YEAR'S BLTDGETS

As retlected in the Statement of Activities. total revenues to operate the Court and its programs
rvere $3.121^361 slightll' above net progranr expenses of $3.008.471. Fiscal year 2014 n'as a
good lunding ,vear. Our Court received a 6.80/o increase in general tirnd appropriations orer
FY13. Our expenditure rate fbr FY14 u'as 99.55%. Additionall)'. the Court received an increase
of $37.305 fiorn the Liqr-ror Excise Tax Fund to supplement the Drug Courl Programs and the
CASA Program received an additional S11.279 for its progran.r.

8



The cor-rrt also recei'ed $170.000 in capital ortlar funding to enhance tl.ie auclio,r.isr-ralcapabilities in the coufirooms of Taos and colfax coLuities, tnivt5. the court experienced a3'4% increase in General Fund Appropriations. The increase is mainly'in the emplor,.ee salariesa'd beneflts category but c'lue to pio.iicted personnet ;;ti.;; i;r'F;ii i|,.'ioun is starting thefiscal 1'ear with a $25.000 deficit. ihe other ,ruo .u,.gories the fundilg level is the same as inFY14' The FY16 Appropriation Request $as submitted-fur $2.990.600.00 (General Fund) whicheqlratestoal.9o/oincreaseor$84.l00overtheFY15General F-undBase. iheaoditional requestcovers increases to medical insurance. GSD premir',rur. uni JRA retirement contributions in theanloLrnt of $30'000' A total of $3'1.300 .is.being ..qu..t.J to increase thc compa-ratios to 909uir

l":^.:tl !n]nl9r9es $to are 85% and belo*." ari aoJiiional $19"g00 is also rccluested fbroperatlnq costs to restore.funding lerels to FY09 and lbr resular incrc-ases to luei. ,rppri.r.communications. etc. Additiontl\'. our 99un is asking tor 
"a uailiti t;;ir;",-' fbr our colfaxcountl' court and a court cler.k position in Union cot,ntri Aside frorr ihese changes the courtdoes not expect an1' other signifiiant changes in nert t.ut::r operations a1d budget.

All targets r,r'ere

'fhe 
pLrrpose o('

u'ith a general
concerning tltis
.ludicial I)isrrict

PERFORMANCE MEASTJRES

successfirllv ntet in FyI.1.

R E QL' ES TS FO R I N FO R MA T r Ot\,i

this flnancial.rc'p.ort-is to.proride the general public and other interested partiesor,ervic$ of this c'ourr's lrnances ind accor_rntabilit!, of llnds. a;.rr;;;,report or requests lbr aciditional inlbrrreritrn shoulci bc- addresscJ,",ri. cign,j-'Court. 105 Albrighr Slrect. SLrire N. I aos. NIVI g7571
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STATE OF NEW MEXICO
EIGTITTI JTIDICIAL DISI'RICT COURT

STATEMENT OF NET POSII'ION
June 30, 201-l

ASSETS

Petty'cash

Invcstnrent rvith the staite treasurer
Dr-re fl'orn other state agencics
l-otal current assets

Non Current Assets

Capital Assets

Library
Property. plant and equiprn.'nt
Lcs5 accur'nulatcd depreciutiorr

1-otal capital assets. net of dcpr.eciation
l'otal non curfcnt assets

TotaI ASSetS

LIABILITIES
Current liabilitics

Account piry able
Accrucd par rolJ

Dr.re to Statc Ge neral l:und-Rer cr.sion
Cornperrsalcd absenccs-c urrent

Total culrent IiabiIiries

NET POSITION
Net investrnent in capital assets
Restrictcd fbr:

Alternirtir. e disputc rcsolulion
Dorneslic relatictns rnediation

[Jnrestricted deflcit
'l'otal net position
I otal liabilities arrd ner position

Governmental
Activities

_s0

291 .8 l'1

6,302
198. i 66

63.301

3 78.686
(3 t] .517)

ll.+.,+ l0
[-1..1t0

122..576

6.1. l9.l
+u.eu+
r lll

76.928
192.1 I9

l2-1.-1t0

[].100
60.725

(76.878 )

23 0.3 57

422.516

financial statements.fhe accon.rpanving notes are an inte_eral part of the
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT

STATEMENT OF ACl'IVITIES
June 30, 201{

Gol'ernmental
Activities

Expenses

J udicial:
Adnin istrative e\pense
Depreciation e\pcnse

Total proeranr e\penses

Progranr retenues
Charges lbr services

Court f'ces

Nct prouranr expcnscs

General revenues and transfers:
Statc r:enerul I'und approprial itrns

Cornpensation package

Casa appropriation fiont AOC
Drug cour-t appropriation liorl AOC
Contribut ions frorn AOC
Stat.' seneral lund rei ersion

-l'otal 
ge neral revcnLles and transtcrs

Chanscs in rrct position

Net positiorr-bc-sinning of r e ar

Net position -ending of vear

s3.01 1.441

-1 1.079

i.0_52.-s20

23.019
20.970

(3.008.17 r)

t.791 .500
I ti. 100

14.319

69,50-5

169.996

(2, r r3)
j. r2 t.i67

I [.u96

I I 7..161

s23 0.3 57

1'he acconrpanr ing notes are an integal part o1'the flnancial statL'ntents
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STATE OF NEW NIEXICO
EIGHTI{ JUDICIAL DISTRICT COURT

BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 201,1

ASSETS

Investrnent with the state treasurer
Pettl cash

Duc liorl otltcf stalc agencies

l-otal Asscts

LIAI}II,ITIES AND FUND BALANCES
L iabilities

Acct'runt payable

Accrued payroll

Duc to State General Fund-Rcversion
-fotal 

Liabilirics

Fund Balances

LJnassi gned- pelty casl-r

Restricted

Alternative dispr-rte lcsol utiot'r

Dontestic relations rrediation
-fotal 

Fund Balanccs
I'otal Liabilities ancl FLrnd Balances

Ceneral
Fund

$ r07.622

50

6.3 0l

-qi]jl]l_

Alternative
Dispute

Resolution
Fund

$ r23.r53

Domestic
Relations
Mediation

Fund

$ 6 r,039

Total
Governmental

Funds

291 .8 r-1

50

6.i02
298. r 66q l.t lit qr.t otg

$ 62.817
-18.98.1

a lla,.1 lJ

I lrg2.+

50

$ r 1i.97-+

$ r.0-53 $ 3t4

r.053 314

r22.r00

I ll. | 0o 6u"7t5

$ lli.l5l $61.03v

64. I 9l
.18.981

2.il3
I 15.29 r

50 .50

122.100

60.71 5

18t.875

298.1 66

tlnancial statements.

t2

The accompany'ing notes are an integal part of the



STATE OF NEW MEXICO
T'IGHTTI JUDICIAL DI STIITCT COIJRT

RECONCILIATION OF GOVERNMENTAL FTIND BALANCE SHT]ET
TO THE STATEMENT OF NET POSITION

T'OR THE YEAR ENIDED JTJNE 30.2014

Total fund balanccs fbr gor.'ernmental funds $ lg2.g75
Amounts reported lbr governmental activities in the statement of net position are
different because:

Capital assets used in governlnental acti'n'ities are not llnancial resources and
therefore are not reported in the funds. These asscts consist of:

Librarv
Propertr'. Plant &Equipnrent
Accumulated deprcciation
Total capital asscts

Sonlc liabilities are not duc and pavable in the currcnt period and thercfbre
are not reported in the funds. Those liabilities consist of:

Compensatcd abscnccs

'l'otal Iiabilities

Net Position of Governmental Actir.'ities

The accompanying notes are an integral part of the financial statements.

$ 63.301
3 78.686
(3t7.577\

76.928

124.1r 0

r76 9aRr

q 110 157
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT

STATEMENT REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCES-GOVERNMENTAL FUNDS

For the Year Endecl June 30. 201.1

REVENUES
Court fees

Charees tbr services
Total Revcr.rues

EXPENDITURES
Current

J udicial
I'ersonal serviccs and errplovee ber-rellts
f'ontractual scrvices
Other costs

I'otal Iirpcrrditures

2.081.790
7-16.981

I I9.679
2.97-1.150 9.83 6

Ceneral
Fund

q

23.079

Alternative
Dispute

Resolution
Fund

$ 9.225

Domestic
Relations
Mediation

Fund

$ I 1.7.+5

Total
Governmental

Funds

$ 20.970

).3.019
-+-1.0.19

2.087.790

765.9t7
t 39 "619

1.993.4 r6

/a 9JQ 167i

(2.1r3)

2.791.500

18.100

I4.379
69.5 05

2.951.i7l

23.071) e.::_i I l7].s

9.8i6 o Itn

O Illl

Excess (Dcticicncy) ol Revenue over l-.xpcnditures (2.9-5 1.37 I )

OTHER FINANCING SOURCES (TJSES)

I'rans1'ers or-rt:

Rer,'ersions to the State Gencral Fund:
I-'Y 2013

Transfi-'rs in:

State A ppropriations-regular

Compensation package

Casa appropriation fionr AOC
[)rug court grant trom AOC

Total other I:inarrcing Sources (Uses)

Net Changcs in l-und Balanccs

Furrd Balances-Beginning o1' Year

Fund Balarrce-End of Year s [2. 100 $ 60.72s $ 1 82.875

r6li\\", ./

(2.1 li)

1.791.500

18.r00
11.319
69.50 5

50

(6r r)

122.711

2.6r5

s8.r r0

2.00-l

r 80.871

50

financial statements.

l.l

2.951.371

The accompanl,,ing notes are an inte_qral parr of the



STATE OF NEW MEXICO
EIGTITH JUDICIAL DISTRICT COIJRT

RECONCILIATION OT'TIIE CHANGES IN F'TJND BAI,ANCES
OF GOVERNN{ENTAL F'UNDS TO THE STATEMENT OF'ACTIVITIES

FOR THE YEAR T]NDED JUNE 30.2OI4

Net change in fund balance - total sovernmental firnds $ 2.00.{
Amounts reported fbr gove rnmental acti\ itics in the statement of activities are
different because:

Capital or"rtlays are reported as expenditures in gor,ernmental funds. However,
in the statement of activities. the cost of capital assets is allocated over their
estimated usefirl lives as depreciation expense. In the curreltt period these
antounts are:

Capital outlar' $
Depreciatiou expensc 114.434
Excess of dcpreciation expense o\,er capital outlay I 1,+..+31

Expenses recognized in the Statement of Activities.
Not reported in gol'ernmental funds- decrcase in cornpensated absences (3.511)

Changes in Net Position of Ciovernrncntal Activities s r r2.896

The accompanying notes are an integral part of the f-rnancial statements.
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STATE OF NEW MEXICO
EIGHTII JUDICIAI, DISTRICT COURT

STATEMENT REVENUE AND EXPENDITURES- BUDGET AND ACTI]AI,
MAJOR GOVERNMENTAL FIJNDS

For Year Ended June 30. 2014

GENERAI, FI.JND

REVENUES
State appropriation

Other flnancing sources

Other relenue
Total Reverrues

E,xpend iturcs

Adrn in istrative Services

Personal services & employ'ee beneflts

Contractual services

Other costs

1-otal Expenditures

RITVITN LJ L-.S

Court Fccs

Fund Balancc
-l-otal 

Rcvcnuc

EXPENDITURES
Contractual Serviccs

REVENUES
Court Fccs

F und Balance

Total Revenue

I-XPITNDI'l'LiRIrS

Contractual Services

BLrdget Amounts
Orginal Final

$ 2.791 .500 $ 2.791.500

I13.100 I6t.98.1
26.000 26.000

Variance u'ith

Euql-Eldgsl

$

(2.921)
$ €-r2 D

Actual

Alrounls

s 2.791,500

161,984

23.019

_q r.elq:gg_

$ 2. r07.300

7l 8.600

r 05.000

$ 2.979..+8,1 S 2.976.563

$ 2.087.900 $ 2.087.790

716.981

139.679

I+t .081
l-+-+.500

ll0
103

-1.821

s 2.930.900 $ 2.979..+8,+ $ 2.974.450

SPI,CIAl. RIIVLNt.Jll
AI- I t:RNA I'lVE DISPLJ'|E RESOLLJ'I'ION F TJND

5.031

Budget Arnounts
Orgirral I'inal

Aclual
Arnounts

Variance ri ith

I:inal Budgct

$ (20.775)
(r23.r53)

$ 30.000 $ 30.000 $

1 23.1 53 1 23. 1 53

9.225

_q___!j._l_:_ _q__EJjl_ _q____e,2r_

_q___!i._lj]_ _q__EJ:l_ _q____2il!_
SPF,CIAL, REVT,NUL,

COTJR'f ]\,IF.-DIA'I'ION F UN I)
Budsct .,\n.rorrnts

Orginal

s I 5.000

6 r.039

F inal

s 15.000

61.039

Actual
Arlor,rr-tts

s I 1.745

_q__!ll4!_

l___llt!_lt_

v aflance \\ ltn

Final Budgct

$ (3.255)

6 r .039

s 76.039

-q----Zqi:-

_t___l!.012_

_q___zqq2_

_q___t]J!_

_q____2.1_{_

_!___19i 2211_

_q____qq92_

The accornpanying notes are an integal part of the tlnancial statements
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STATE OF NEW MEXICO
EIGHTH JUDTCIAL DISTRICT COURT

STATEMENT OF FIDUCIARY ASSE'TS & LIABILITIES- AGENCY FUNDS
.lune 30, 201.1

AGENCY
FLNDSASSETS

Cash and cash equir alents

Investment deposit u'ith the state trcasurer
Cash on dcposit

-l-otal 
assets

LIABILITIES
Parable to external partics
Total liabilitics

3.986
188.236
t92.?22

t92.222

t92,222

inter:al part ol- the llrrarrcial stal.clncntsThe accompanf ing notes are an
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT
NOTES TO FINANCIAL STATEMENTS

June 30,201;1

(I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporling Entitv

The Eighth.ludicial District Court opcrates under Section 3,+-6-1. 3,+-6-11 and 34-6-17 through
34-6-16- NMSA 1978 Cornpiiation.'l-hc Eighth Judicial District Court covers'['aos. Collax and
Union Counties. 

-fhe District Court is conrprised of tlrree dirisions as authorized in the abore
sectic-rtts. l'he I)istrict CoLrrt is thc State Courl ol'general .juliscliction and is authorized to hear
and deterntine all civil and crinrinal cases rihich are not spccifically cxemptcd fiom its
.jurisdiction. Financing o1'the court is b\ state appropr.ration.

'l'he tlnancial reporting entit)'as dellned by GASB Statcr-nent 1.1 consists of thc primarl,
govcrnment. organizations fbr *,hich the primar\ govcfnllent is financially accot_rntable and
other organizatiot.ts fbr w'hich thc nature and signilicance of thcir relationship nith the primarr
govcrnmcnt are sttch that cxclusion uould caLlse the reporting cntit)''s lrnancial statcntents to be
rlisleading or incomplete. l'his detlnition ol'thc reporting entitf is based prirnarily on the norion
of flnancial accour"rtability as the "comerslone o1'all f-rnancial reporting in government."

These tinancial statentcnts include all lunds and activitics over which the Court's has ol,ersight
responsibilitl. -fhe District ('ourt has decision-nraking aLrthofit\. thc powcr to desigpare
nlanagemcnt. the responsibilitr to signilicantlr inlluence operalions. a1d prir-larilr
accourrtabilitl'lbr llscal ntatters. Additiorrallr. thc C'ourt is part ol.thc pnnrary soycsrprelr ol'thc
State of Ncw Mexico aud its llnancial data sl.ior-rld be includcd uith the llnancial clata ot'rhe
State. llor'rcr''er. Ncrv Merico does not at present. issue an auditecl Comprehensir.e Annual
Irinancial Report inclusive of all agencics of the prinrarl governrncnt. 'l'he court has no
component units that arc recluired to be reportcd in its financial statements.

Thc Court applics Govcrntrent Accountir-rg Standarcls Boarcl (CASB) propounceprc;rts as riell as
relevatlt prolloLlncer-nellts of thc Irinancial .,\ccor,rnting Slanclarcls []oarci (FASII)" thc ,,\ccgr-rnri.g
Principles Board (APB) or alt\ Accounting Resc-arch BLrlletins (ARB) issued unless these
pronoLurcer-rlents conflict or contradict GASB pronouncenlenls.

The accounting policics of the Eightir Judicial
accounting principles (GAAP) as applicable
signilicant accounting policies lbllorr s:

District Court conform to generally accepted
to go\,ernments. A summary of the Couft,s

t8



STATE OF NEW MEXICO
EIGHTH .IUDICIAL DISTRICT COURT
NOTES TO FINANCIAL STATEMENTS

June 30. 201.1

(I) STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting- GASB Statement No. 3rl

TlTe basic firTancial statemcnts inclurde
Both the government-r,r'ide and lund
go\ cnrnrental actir itics.

both governmeut-rvide and fund f-inancial statements.
lrnancial statentents categorize primary activities as

B. Basis of Presentation - Fund Accounting

Gove-rnment-Widc Ijinancial Statements

fhe statet-ncnt of nct position and thc stater-ncnt o{'actiritics displal.infornration about the court.
the prinlar\r govefnnrent. as a r.r holc. r.r ithout displar ing indir idural f unds or lund t\,pe s.
Gcne-rall1'. thesc statcments distinsuish bctr.r'een activities that arc go\restmental and thosc that
are considcred bttsiness-tr pe actir itics. Governrnent-q'ide l|1ancial statemcnts cxclude
infbrmation about liduciarl lunds and conrponent units that are fldLrciary in nature.

'l'he goVernment-rvide statcntents arc prepared Lrsing tire "cc9r-ropric rcsources" ntcasurellent
tbcus and thc accrual basis of accounting. Under the accrual basis o{- accounting. re\e.ues arc
rccognizcd r,r'hcn earned and expenses are rccorded rihen the liabilitl- is incLrrrcd or economic
assels ttsed. RevenuL's. expcttscs. uains. losscs. asscts and liabilities rcsulting liolt exchapsc-like
transactiot-ts are recognized nhen the cxchange takes placc. Rercnr.rc..*[.nr.r. gains. iurr.r.
asscts and liabilities resulting li'ont tron-erchansc transactiols are recospizecl in accordance uith
the requirerrents of GASII 33.

F und F inancial Statenter-rts

Thc govcrnmcntal fund llnancial statcmeuts are presentcd gn the current flnancial rcsources
mcasurement lbcus and the moditied accrual basis of accolu-rting. L-inder the rnoclilled accrual
basis of accoltntitrg. revcnlles arc recosuized uhen .'r-r-icasurable and ar,,ailable". N4e.asLrrable
I-lleans knowing or being able to reasonablr estimate the amounts. Arailablc mcans collectible
lr'ithin the current period or u,'ithin sirn dars in order to pav currcnt liabilitics. Expendit,res
(including capital outla)') are recorded rrhen the related iund liabilitv is incurred.

t9
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STATE OF NEW MEXICO
EIGHTH .IUDICIAL DISTRICT COURT
NOTES TO FINANCIAL STATEMENTS

June 30, 201,1

SUMMARY OF SIGNIFICANT ACCOI,TNTING POLICIES

B. Basis of Presentation - Fund Accounting (continuecl)

This presentation is deemed appropriate to (a) demonstrate legal compliance. (b) demonstrate the
source and use of liquid resources and (c) demonstrate hor,v the Court's actual experience
conforms to the budget of fiscal plan. Since the governnrental luncl statenrcnts are presented op a
di1'ferent measurenlent fbcus and basis of accolrrrting than the government-w,ide staterrculs.
reconciliatiot.l is prescnted on the page fbllorl'ins each lirnd statement. u,hich briefly, explains the
adjustnlents neccssar-v to transfbnr the lirnd based llnancial statcntents into the go\cltnteut-uidc
prescntation.

Governnrenl-Wide F inancial Statentent5
'l'he Court's fidr"rciarv fund (agerrcl lirncls) is presented in thc lirr-rcl lrlancial statenrcnts.'l'hc
agcnc\ fLrnd is prcsented on the accrttal basis of accor-rnting. Sincc br,dclllitiop thesc ilssets are
being held fbr the bencflt of a third parn ancl cannot be used ro address activilics or obligations
o1'the Sovernmcllt. thesc firnds arc not incorporated in thc sovernnrent-u'ide flnancial statcmcnts.
Interfirnd rcceivable and parables irave bcen eliilinated in the go1,crnment r,vide llnancial
statements.

Whcn an expensc is incurred fbr purpose 1br lihicli both
are ar''ailable. the cclurt l-rrst uses restrictcd rcsources thc-n

restrictcd and urtrestrictcd nct position
unrcstrictcd rcs0Llrcss.

.l'he 
accot-tl-lts of the C'or-r11 i'rre orsanizcci on a firnd basis. eacl-r of rihich is considercd a separate

accollnting entitl'. The operations o1- each lr-rnd are accolulted fbr u,ith a separate set of self--
balancing accolults that comprise its assels. liabilitics. f Lutd cquitr. revcnues and expenditures. or
expenscs as appropriate' Golernlllcnt resollrccs arc allocated to and accountecl lbr in indir,idual
funds based upon the ptlrposcs tbr riltich spcnding actirities are contrutllcd. 'l-hc lbllowins firnd
t)'pcs arc r-rscd by thc Court:

Governrnental Funds

General Fund - The General Fund is the general operatir.rg funcl of the District Court. It is r-rsecl
to accoullt fbr all financial resources except those required to bc accounted fbr in another fund.
AnY unencumbered balance retraininc in the General Fund at the end of the fiscal vcar re\erts to
the General Fund of the State of N"eli Nlexico. 'l'he SHARE number and clescriptior] o1. thc
General Fund is #14800 - Cor-rrt Resular.

Special Rer"enue Fr"rnds - Account tbr revenue sources that are legalll,' restricted to expenditures
for specific purposes' No expenditures can be made fiom special revenue funds for operations of
tlre Cor-rrt. Z0



STATE OF NEW MEXICO
EICHTH JUDICIAL DISTRICT COTIRI'
NOTES TO FINANCTAI, ST'ATEMENTS

June 30, 201.1

(I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

B.

court Mediation - -fhe 
Distl'ict has established a domestic relations mediation program pursuantto Section 5 (40-12-5 NMSA. 1978 comp.) of the Do'nestic Relations Mediation Act. Depositsto the tund shall inch-rde pavments made ihrough the imposition of a sliding f-ee scale pursuanr toSection 5 ('+0-12-5. NMSA. 1978 comp.) oitl.re Donresric Relations Mediation Act a'cl thecollection of a $30 I-ee as provided for in Secrion 6(10-12-6. NMSA. lgTg corrp.) of the Act.The Mediatio'Fu'd is a special re'etLre funcl and is r,r-rercrti'g pcr state statute:10-12-6. lhesHARE nurnber of thc lvlecliation lir-rncl is #92600. -l'he court.o,lrld'.r, this firnd a rnajor fund.

AlternatiVe Dispr-rtc Rcsolutiort - fhe Districr has also established an alternati'c dispureresolution progrant pursuant to Section 3.+_6_.+,5. Nl\lSA. l97g Clontp. .l.he 
plrrpose of thcprogram is 1o rcsolve disputes throush alternarire nreans. inclLrding. but nrt limited ro.arbitration' tlredialiot-t and setllettrent 

'cdiatio.. 
'fo tina.ce thc cost of rhc progranr. the flourtcharges a $15 fee otr all ne* and reopenecl case's. In accurclancc riith scctio' j.+-6-4.+. NN4SA.1978 conlp" thc f'ee is de'positc'd into thc allernative dispure resolulio. lu.d.'l'he fund is aspecial re\/ellue lund and is non-re'crting pcr state statlrtc 34-6-4.r. 'r'hc SHAI{E nr-rmber is#08400 lror purposes of llnancial statcment prcscntation the firnd is consiclered a maior f und.

Fiduciar) Funds

Agcncl lrttnds - 'l-he asenc\ fLurd is usccl to account lbr asscts hclcl br the c.Lrrl in a trlrstcccapacitl'or as an zigcnt for indirid.trais. privatc organiza1io,,r...,,rr.l,]*rr,...n,r-,.nts and/.r otherlirnds as a resltlt of l-ees collected. bl.statLrte ,,,. ur-frr, o1'amour-tts litigant's dcp.sits *ith thecoLlrt' Agencl' lirnds arc custodial in nature lasicts cqual liabilitielt and do not in'ol'emcasurcrrenl of resirlts ol.operations. 'fhc 
Share nunrbcr tbi the agenc\, lirnds is #96730.

C. Assets. Liabilities and Equih,

Investntenl n'ith the Statc 'l'rcasurer

fhe cor-rrt's cash arld cash equiralents are ciemand deposirs riitl-r tl-ic State'l'reasurer.

Capital Assets

tn the governmer.)t-wide financial statements. propert\..
capital assets. All capital assers are 

'alucd 
at historical

is una''ailable. except for donated capital assets uirich
at the date of donation.

plant and equipr.nent is accounted fbr as
cost or estimated historical cost if actual

are recorded at their estimated f'air r alue
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRTCT' COTJRI'
NOT'ES TO FINANCIAL S'I'ATEMENTS

June 30, 201{

(I) SUMMARY OI.- SIGNIFICANT ACCOUNTING POLICIES

C. Assets. Liabilities and Equitr' (continucd)

Capital assets u'ith a value exceeding $5.000 are capitalizcd and depreciated. A'l sofi*are
acquired is also includcd in capital assets and depreciatecl.

Sectiorl l2-6-10 NMSA 1978 changed the capitalization threshold fbr movable chartel ancl
equipment liom iterns costing more than $1.000 to $5.000. L;nder this law,, items in the capital
asset inventor,v that do not rneet the neu' capitalization thrcshold conlinue to be depreciater1 in
luture pcriods until they, are ful11, dcprcciated.

Capital Asscts
Depreciation is providcd over the assets' estinratccJ usclirl lircs using the straight-lirre method ol'
depreciation. The range of cstimatcd Lrsctirl lires b1 trpc o1'assct is as lbllows:
Furniture ar-rd lrqLripmcnt 5 rears
Autornotir. -; icars
I.iblurr ho0k1 | iear.
In the lirnc'l flnancial stalenrents. capital asscts uscd in sor e rnnrental lupcl opcratiors are
accountccl lbr as capital outlav cxpcnditr,rrcs o1'thc go\cnmrcnral lirnd Lrpon lcclirisitier-r.

I.ong- fcrnr [.iuhilirics
Contpcnsated LiabiIities
The Court's policies regarding annual learc permits emplcllces to accumulate earncd but unuscd
annual lcave. 'fhc liabilitl' lbr these conrpensatcd absences is recordecl as current and noncurrent
liabilities in the govcrnluent-uide statcmcnts. In the fr-rnd llnancial statemenls. go\cnrnrental
lirnds reporl onlV thc cotllpensatcd absenccs liabilitr parablc li-ont expcr-rciablc arailablc 1r'ancial
resourccs.

Delerred Outflows/h-rflou's o1' Resor_rrces

GASB 63 anlended previor-rs gr,ridance on deferred revenuc in the governnrcnt-wide
llnanciai statenlents to include def-erred outtlous. uhich is the con.sumption of nct position
b1 the sovernnlellt which is applicable to a flture reporting period and def-erred inflorv of
resources. rihich is the acqr"risition of net position bi the go\er1nte1t rihich is applicablc t.
a 1t-tture rc-portirlg period. fhe CoLrrt has no del'erred outflo*s or inflolrs o1-rcsources
at June 30.2014
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

C. Assets. Liabilities and Equitr' (continued)

Fund Balance
Government- Wide Statements

Fund balancc is classified as net position and displaved in thrcc components:

Inl'esteci in capital assets. consists of capital asset net
reduced by' any outstandil'rg debt. l'he Court has nct
ASSCtS.

of accunrulatcd clcpreciation ar-rd

outstandillg debt relating to capital

2..

J.

Restricted net position. consists of net position u'ith constraints placed on thcir use either
bl t 1) extcrnal groups such as crec'litors. grantors. contributors or lau,s or regulations of
other govermrents: or (2) lari thror-rgh constitutional provisions or enabling legislation.

Unrcstricted Ilct position arc all other assets that do not ntect the deflnition of"restrictcd" or "in'ested in capital asscts. net o1-rclated debt".

Fund Financial Statements

Govcrnnlental lirnd eqr-ritf is classiflecl as lirnd balance. I-Lrnd balance is lirrther classilled as
rlonspendable. rcstrictcd. conlrlittcd. assigncd and Lrnassisned depending on the constraints that
control how thc Courl can spend the arnour-rrs.

In the fund financial statements. govcrnrlental lunds can report funcl balances as:

Norlspendable - anlounts that are not in spendable fbm (such as inl'cntor,v) or are requircci to bc
mainlained intact:

Restricted - alllouuts constrained to
bondholders. and higher ler cls of gor
legislation.

specilic purposes br thcir providers (such as gfantors.
ernnrent)- throLrgh constitlltional pror isions. or b1 enabling

Cornmitted - anlottt]ts constrained to specific purposes bV a government itself'. using its highest
level of decision making authoritl': to be reported as comnritted. amounts cannot be r-rsc'd 1br a'l.
other purpose uniess the governmc-nt takes the sanre highcst lerel action to repro\e ur'.lrrno.lfr.
constraint:
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STATE OF NEW MEXICO
EIGHTH JT]DICIAL DISTRICT COT-IRT
NOTES TO I'INANCIAL STATEMENTS

June 30, 201;l

(l) SUMMARY OF SIGNIFICANT
Assigned amolrnts a government
by'the governing bodl' or b1' and
authorit\ :

Unassiqned - Amounts that are av
the seneral 1und.

ACCOUNTING POLICI ES (Continued)
intends to use fbr a specilic purpose. intent can be expressed
off-icial or bodl to rihich the governing body delegates the

ailable fbr artr purpose. positive amounts are reported onll in

f). Budsets and Budgetan' Accounting

-fhe Eighth.lLrdicial District Court lbllous these procedures in establishir"rg the budgetarl'data
reflected in the flnancial statements.

No later than September 1. thc Eighth .ludicial District Court submits to the .lLrdicial
Br,rdgct Corunrittcc (JBC). the Lcgislative []inancc Comr-r-rittcc (LI]C) and the Dcpartnrent
of Fittance at-rd Admir-ristratior-r an appropriation requcst 1br thc fiscal year conrnrcncing
thc following.lLrll. The appropriation includes proposcd expcnditures and the mcans of
linancing thent.

2. Appropriation requcst hearings arc scheduled by thc .lllC. Rccontnrcndations are nrade br
the .lBC to thc Suprenre Court 1or their appnrr al. 'l-he 

S uprcme Court appror cd
appropriatiort reqLtest thcn arc sLrbnritte cl to thc l.cgislatLrrc as thc Suprcntc C'9urt's
rccorr-rmcnded appropriation requesl lbr the Eighth I)istr.ict.

3. BLrdget hcarings are scheduled befbre the Nen N{erico House Appropriations and Senate
Finance Cornnrittees. Thc tinal outconre o1- thesc hearings is incorporated into the
General Appropriatictns Act.

The Act is signed into lari br the (iorernor of the State ol-Ncrr Mcxico r,rithin thc le'-lallr
prescribed tirtre lintit.

'l'he Eighth Judicial District Court submits. no larcr than Ma1, l. to DFA an annual
operating bLrdget b1" categorr and line item based upon tl.re appropriations ntade bl. the
Legislature.'fhe DFA - Budget Division revicus and approves the operating budgcr
w'hicl-r becomcs eltective in Jul1. All subscquent budget adjustr-nents must be approrcd br
the JBC and tl.re director o1'the DFA - BLrc'lgct Dirision. 'fhe currcnt ),ear budgct rias
rcvised in a legal rranner.

6. Legal budget control fbr expcnditures and encumbrances is b1, appropriation unit.

7 Formal budgetarf integration is emplo1'ed
fiscal 1'ear for tl-re Governmental Funds.
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT
NOTES TO FINANCIAL STATEMENTS

June 30, 201:l

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
D. Budgets and Budgetan' Accounting (continued)

8. 'fhe budget fbr the Governmcntal Funds is adopted on a basis consistent with generallv
accepted accounting principles (GAAP) and the uiodified accrual basis o1- accounting
except fbr accounts pa1'able accrued at the end of the llscal year that do not get paid b1'
the statutory deadline (Section 6-10-4 NIVISA 1978). rhar must be paid olrt 01'rhe nerr
)'car's budget. Under the nrodiflcd accrual basis of accor-rr-rting. cncunrbrances are
cxcludcd fiont budgeted experrditures. Budgelarl cornparisorls presentcd for these furrds
in this report are on that basis. l-herelbre there are no diffbrcnces bctween the budget
basis and lund litancial statenrents becalrse both arc reportecl on lhe modified accrual
basis.

9. Appropriations lapse at tlte cnd of thc fiscal rear unless specilicalll re-appfopriatcd by
the lcgislature. Unerpended an')olurts n'ithin thc (ieneral Fund revert to the State Cieneral
Irund.

E. Compensated Abscnccs Pal'able

Vacation and sick leave carncd and not takcr-r is cumulative. howcver. upon telniuation
of crnploy'rrent. sick par 1br such lcar e hours accunrulatccl up to 600 hours is lbrf-eitcd.
and r,,acation pay, is lirrited to pa\ntcr-tl ol'2-{0 hours.

Vacalion leave up to the ntaxitlutt't o1-2-10 hours is parablc upon separltion ll.o't se^ice
at the enrploree's current ltourlr ratc. Sick lcave is pa1'ablc sentiannualll,t. qualilied
crllploy'ees 1br hours accuntulated abore 600 hours at a rate cqual to 50 percer-r1 of rhc'ir
hourlY rate. not to exceed 120 hours lbr each semiannual pcriod. Upon retirement"
paYment for sick leave is limitcd to -100 hours accumulated in cxcess of 600 hours at the
50 percent hourll'rate. Accrued \acation and sick leave pa1 are recorclccl as a Iiabilitl
and as an iucrease or dccrease in expcnses in tl-re Cor ernment-Wicle financial statcmcnts.'l-he court has typicalh' r-rsed general flnd rcsources to liquiciate compensated absences i'
the past.

The uaxirnuln accrued annual leave mav be carricd fonvard into the beginning of the
next calendar vear and any e\cess is lost.

In addition. thc Eighth District Court alloris I'l-SA non-e\empt erlploy,ces ts accu'rulate
compensatorl' leave in certait't approrcd circumstances. Compensatory leare mar be
carried fbn'l'ard into the next calendar vear and anr unused portion is paia at termination
to non-exempt employees under the Federal Labor Standards Act.
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STATE OF'NEW MEXICO
EIGHTH .ITJDICIAL DISTRICT COURT
NOTES TO FINANCIAL STATEMENTS

June 30. 201.1F. Use of Estimates

The preparation of financial statements in conformitl, u,ith generally accepted accountingprinciples requires management to make .rtln*.rlnj'urru-otions thai affect certain reportedalllounts and disclosures. Accordingll'. actual results cor-rlcj difter lrom thosc estimates.

C. Interfund Activifv

Interfund transactiot]s are treatecl as translbrs. 'fransfbrs 
betncen governnrental lr,rnds arc, nettedas parl of the reconciliation to the so'ernment-*'ide f inancial stalerncnts. l'he' agenc' firnd(fiduciar1'lLrnd type) collects f'ees thaiare designated fbr r-rse b1 the Special Rc'enuc lirnds. .l.hc

interfund balance at vear end w.as $ 0.

H. Program revenues

Progranr revenlles consist of charges lbr
grants liont local go\ crnlrcltts. Granr
rcquircntents are met.

INVF]STMENT DEPOSITI.]D wITH THE STATE TREASLIRER

The State of Ner^' 
. 
Mcxico deplol cd the Stateri ide [ luman Resources. Accounting andManagenrent Reporting Svstenr (sHARI1) on .lul1 l. 2006. l'he goal o1' the sHARIIimplet-tlentatiorl was to proride the Statr'o1'\cu Nle.rieo uith a sirrgle integraled s\,sten-r tostreatnlinc' enhancc- and provide clata intesritr fbr linancial reporring..- In .lLrnc 2012. the Nc*Mcxico State controller cot'rtissioned a iliagnorti. rcport *irh thc purpose o; assessirg rhestale o1'cash reconciliations ancl cjetet'nrinirs i'..,,,-,'r,-r'r.r-rclaliors fbr rc'rncdiati.g rhe rc.-riiirinss\stcnl and busir-ress- pr()ccss issuc's pcrtainiirg to the book to bernk process. 'l'his Diagnosticrcport indicates that the sHARE book ro bank ieconciliation contains a sigr-rifica't 

'umber 
ol'un-recorded items"l'he Diagnostic report is arailable in the Resource sectior.r of the Cash controlpage of the New' Mexico Dcpartntent o1'liinance & Administratior-r's websitc.

'l-he court adheres to the standarcls established in the casli lVlanaselrent liunction sectior-r ol- theN4anual of Modei Accounting Practice ri'hicl, *as issucd br rhe Ner,r Mexico Departmrent ol.Finance and Administration - Financial Control Division. As part of this process. the courlperfbrrns a monthll'reconciliation betrieen the data collected in the field wit[ nronies depositedinto the bank and the amounts posted into SHARE. The court has taken every reasonabiemeasLlre ri'ithin its control to ensure that its cash balances in SHARE are correct. 'l'he Diagnosticreport re1'erred to abor''e is not anticipated to hare an inrpact on the SHARE cash bala'ces of thecourt' The Court's cash balances in suaRr, appear to be fairl. statecl as of June 30.201.+.

tapes and copics o1'court procecdir-rgs. court fbes and
revenLle is recognizcd lvhcn all of thc clieibilit,,

(2)
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT
NOTES TO F-INANCIAL STATEMENTS

June 30, 201,1

INVESTMENT DEPOSITED WITH THE srATE TREASURER (continued)
The Court has deposits u'ith the Neu'Mexico State Treasurer. These monies are held on deposit
n'ith the State Trcasurer and are pooled and invested bv the State Treasurer. The State Treasurer
issues separate financial statements u'hich disclose the collatcral pledged to secure these
deposits. Cash on deposit u'ith thc State TreasLlrer at rear end is as lilllou,s:

Book
Balance

$ 107.622
123.1 53

6 t .039-fhe court has cush on deposit nith the State l-reasurcr in the General Fund In'r'cstment Pool
(CIFIP) cxcept thc $50 pett)'cash fiurd that is adnrinistcred br Court.'l'hc State'l'rcasurer has the
allthorit) to itt'r'est ntonev hcld in dcnrand dcposits and not intntcdiateh ncedcd fbr the operatiolt
of statc sovernnlent in securitics in accordancc rrith Scction 6-10-10.1 thror-rgh O NMSA lc)78 as
at-t-tcnded. 

'l'hc State'l'rcasurcr. riith the advice and consent of the state board of llnance can
invest lronev held in dcnrand deposits and not inrntediatell' needed fbr thc opcrations of state
governr-ncr-rt ir.r:

(a) Sccuritics issucd b1'the United States (Ll.S.) governmcnt or by its dcpartmcnts or
asencies that arc eithcr c'lirect obligations of the LJ.S. or are backcd by the firll faith and
credit of thc U.S. governrnent or agcncies spctnsorcd br thc U.S. gorcrnntent.

(b) Conlracts fbr the prcsent purchast' and rcsale at a specilicd tinre in the f r-rlr-rrc. not to
excced onc vear or. in the casc of bond procceds. r-ro1 to ercccd threc vcars. ol'specilic
securities at specilicd priccs at a price dil'l-erential rcprescnting thc interest income to be
earncd b,u" thc state. No such contract shall be inrcsted in unlcss thc contract is lull1'securccl
b1'obligatior.rs of thc Llnitcd Statcs or i1s agencics or br other sccurities backcd by thc
United States or its agertcics or instrunrcntalities haiing a nrarkct ralr-rc ol'at lcast or-rc

hundred t\\'o percent of thc anrounl of tire contract.'lhc securitie.s rcquircd as collateriil
shall bc delivcred to a third-partr custodian bank ancl delirclr shall be nradc sin-trltaneouslr
u'ith tl-re transf'er. no later than the same dar the tunds are transl'crred. 'l'hc contracting
bank. brokerage tirm or ir-rstitutional inrcstor must hare a net w,orth in excess ol-flve hundred
million dollars.

Contracts fbr the temporan' exchanqc of statc onned securities fbr the use of broker-
dealers. banks or other recognized institutional inr estors in secr-rrities lbr periocls not to
exceed one vear tbr a specif-red f-ee rate. )io such contract shall be in'u,estecJ in unless the
contract is fullv secured bv exchange of an irrerocable letter of credit running to the state.
cash or cash equivalent collateral of at least one hundred tuo percent of the market ralue
of the securities plus accrued interest tentporarilr exchanged. The collateral required shall
be delivered to the fiscal agent of Nen'Mexico or the designee simultaneously with the

(c)

Fund
Opcrating accoultt
.,\ lternative Di spr-rte Reso I ution
Mediation

transfer. 27



STATE OF NEW MEXICO
EIGHTH .IUDICIAL DISTRICI, COURl'
NOTES TO FINANCIAL STATEMENTS

June 30,201.1

(2) INVESTMENT DEPOSITED WITH THE STATE TREASURER (continued)

of firnds. no later than the sarne dav the state-ou'ned securities are transfbrred. Thecontracting bank. brokerage tirm ol' institutional inr,cslor must havc a net w.orth i.rexccss of fivc hr-urdred rrillion dollars.

(d) An1' of the fbllol'r'ing inr"estments in an amount not to excced fbrty percent of' anv fundthat thc state treasttrer invests: ( I ) comnrercial paper rated .,prime., qualit1,, b' atrational rating senice. issued bv corporations orsanizecl anct operating r.l.ithin thc U.S.:(2) rleciiunl-term notes and corporate notes'uith a rlaturitl r-ro1 erceeding livc 
'ears 

thatare ratccl A or its cqlriralenr or bcttcr br a nalionallr rccogr.rizccl ratir-rg icnicc apcl t5atare issued b1'a corporation orsanizecl antl operetins in the L-r.S.; or (3) an assel-backcdobligation with a nlatulit\ not e\cceLling tire rears that is rated AAA or its equi'alents
by a nationalll, recognizcd rating service.

Sharcs ol- an open-etlded divcrsitlcd inrcsrnrcnt eonrpan\,thar is registercd gith thcUnited States securities and cxchange commissior-r. complies with the diversit'ication.
qr"ralitl'ancl nraturitl rcqr-tircnrents o1'RLrlc 2a-7. or an\ sllcccssol-rulc. .r the LjnitcdStates securitics atlcl cxchangc cctnrmission applicable ir moucv markct n-rutual funds:
atrd assesses no f-ecs pllrsllant to Rr-rlc 12b- 1 . or an\ successor rule. on salcs load on thepurchase of sharcs and tlo cotttingent dci'erred sales charge or other sirnilar charges.provided that thc state shall not. at an) time. o\\n rnorc than flve perccnt of a mone'
rnarkct ntutual lund's assets. I - ----

IndilidLral conll-lloll or collcctirc trust lirnds of banks of trllst conrpanies rhat rrrrcsl rn
L-l'S' llxed inconre securities or dcbt instrunrcnts authorizcd pllrsuant to (a). (b). and (d)
aborc. proric'led tllat thc ittrcsttrcnt nrauaser has asscts uncleinranagcment u1'r, least.nebillion dollars and thc inrcsttnents tlade b1 the state treasLlrer pLlrsuant to this paragraph
are less than lrve percent of the assets of the individual. common or collective trust lunci.

Public lunds to be in'n'ested irt negotiable securities or loans to flnancial institutions firllr
secured by'negotiable secr-rrities at cLlrrent nrarkct ialr-rc shall not be paicl out.',,ri;r;;r;;;is a contemporaneolls transf'er o1' tlie securities at the earlicst time industr) practlcepermits. but in all cases. settlerrent shall be on a same-dal,basis either b1,.phrsical
delivery' or. itr the case o1' uncertif-rcated securities. b1' approprl"t u""r. .niry on tt ebooks of the issuer. to the purchaser or to a reputable safekeeping financial institution
acting as agent or trustee lbr the purchaser. whlch agent or trustee shall fumish timelvconfirmation to the purchaser.

(t)
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INVESTMENT DEPOSITED WITH TI{E srATE TREASUR}]R (continued)

For additional disclosr-ires inforntation regarding the investment in the State freasurcr's GFIp.
the reader shotrld see the separate audit report fbr the State l-reasurer s fbr the fiscal year ended
June 30' 2011. review the State l-reasurer's Investment Policl'at Sections 2.60.4.1 through
2'60'1'15 of thc Ncr'r Mexico Adrninistrative Coc1c. regarding Invcstment o1'Deposits ol'public
Funds Depositorl'Bank Requiremcnts. Collateral Lcre-l Requirements and Custociial Bank
Requirentents.

COLLATERAL PLEDGED tsY FINANCIAL INSTITLi'TIONS

Section 6-10-17. NMSA 1978 cornpilation requircs that banks or sa',ir-rgs and loans pro'idcadditional collatcral on lirnds held that erceed the FDIC'insurancc lirnit. 'l'hcse 
excess llncls arerequircd to be fifil' pcrcent collateralized.

(3)

clollateralization o1'the court's bank deposits is as fbllous:
Bank

Balancc
Agency'Funds:
IJS Bank
[JS Bank
Intcrnational Ilank
Bank ol'Anrerica
Farmers & Stockman's Bank
Farmers & Stockman's Bank
Centinel Bank of l'aos

Total Aecncv Funds

^Less: 
Irl)lCl covcrage or NC'LJSIF Corerasc

l'otal uninsurecl pr-rblic firnds
50% collateral rcquirenrent

(Section 6-10-17. NMSA 1978)
Pledged Security

23 6.-+25
.+

29.02i
I .210

22.396
lt rT-T

2.77 5

286.971
(286.971 )

tsook
Balancc

141.676
4

29.023
I .210

a? lQ6

424
2.775

I c)1 ?'))

* Details of pledged coilateral specific to the court held br the Bank's are unavailable because thebank's commingles pledged collateral fbl all srarc' lunds it holds. Hoi.r'er,cr the New, N,lerico StateTreasurer's office collateral Bureau monitors pledged collateral rbr all state funds helcl b1 the courtin such "authorized" bank accounts.
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EIGHTH JUDICIAL DISTRICT COURT
NorES t:"Tiiil;t# srA.rEMENrs

COLLATERAL PLEDGED By FTNANCIAL INSTITUTIONS (continued)

Custodial Credit Risk - Deposit
Custodial credit risk is the risk that in the event of a bank failure. the court's deposits may,.not bereturnedtoit. Thecout'tdoesnotl.iavcapolicVfbrcustodial creditrisk. Asol'June30.2014.none
of the Court's agenc)'fund bank accounts \\ere exposed to cLlstodial crcdit risk.

CAPITAL ASSETS

GOVERNMENTAL ACTIVITIES
capital asset activity fbr the vear endcd Junc 30.201.1 .,ras as tbllows:

(1)

Closl

I:urniturc & Lqr-ripmeltt
Autorlotive
I-ibran,
'l-o1al

Accuntulated L)eprcciation
F urniture & Ecluipn'rent
AutomotiVc
I . i brarl'
Total

Net Capital Assets

Beginning
Balance

$ I -55.7-+6
67.428
63.30 I

r 86.175

$( r15.772)
(67.128)
(63.301)

(276.s01)

Additions
I 55.5 l2

l5).-512

(.+ r .076)

Dcletionss-
Ending
Balance
$31 r.2-58

67.428
63.30 I

-+41 .987

$(1fr6.84ri)
(67.428)
(63.301 )

(317.577)

$ r2-1J10

Due Within
One Year

76.147
781

s76.928

(s)

(-+ 1 .076 )

$ .q911 $-t114=+l--6_) L..
c'urrent 1'car depreciation expense is $"11.076 charcccl to.iudicial lunction.

COMPENSATED ABSENCES
'l'he lbllor.iing is a sul-r-urary o1-changes in ctrr-r-rpcnsated absenccs:

Annual Leave
Sick Leave

Total

Beginning
Balance

$ 71 .791

I .595

s]j.i86

Additions Deletions
72.tee (68.413 )3.618 ( .+..+62 

)

$7!.112 $(,7t.qu)

pa)' compensated absences
30

Ending
Balance
7 6.147

781

eg!
Tl-re Court's general fund is used to
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June 30, 201,1

(6) OPERATTNG LEASES
The Eighth Judicial District court has the folloriing leases which can be tenninated. r,vith nopcnaltv to the Court. if the Legislature does not app-ropriate monev to the court:

Four leases fbr fbur copiers \\'cre entered into or.r .lulr I . 2012 ri'hich rcquired 4g monthl5' paymentsof$1 83. $210. $238 and $268.

Threc leases fbrtllrec mailing Ilrachines \\'ere entcred into on October 1.2013 w,hicl.r requirednronthl'pa'nrents o1-tw', at $l0l ancl the other fbr s_5g.

Mininturl lutr-rrc rcntal pavments
),ear as o1'.lune 30.2014. fbr each

.lunc 30. 20i5

.tune 30.2016
June 30. 20 1 7
.lune 30. 20l g

under operating leascs harins remairing tcrms in excess orone
of the nert llve rcars and in thc oggr.git. o,.,

13.720
13.720
3.1 l6

Totrrl S 10.-\5t)
I'otal lease pavntents fbr 2014 r'l.ere $ I 1.9-+ I

(7) PERA RETIREMENT PLAN
Plan Description
Sr"rbstantiallY all o1'thc Iright Judicial District courr's lirll-tinre cr.r.rplovecs participate in a publicrctirement syslcrn autl,orizcd under the Public Emplorecs Retirerncnt Act (Chapter 10. Article
1 1' NMSA 1978)' Thc Public En.rplor ees Rctirement Association (pERA) is thc administrator ofthe plan' r\'hich is a cost-sharing uultiple-crrplor er defined bencfit rctirement plan. 'fhe planprovides lbr rctiremeut benefits. disabilitr benellts sun'ivor beneflts an<j cost-o1--li'ing
adjustnler]ts to plan nlcmbers and benellciaries. PERA issues a separate, publicly a',ailablctlnancial reporl that includes f-trrancial statements ancl reqr-rirc-d supplementary, ;111ornration ibr theplan' 'I'hat report nlal' bc obtained br nriting to PERA. p.O. Box 2123. Santa lre. NM g750.+-
2123. 'fhe report is also availabie on pERA's u,cbsite at \\,\\,\\.pera.state.nnr.us.

Funding Policy
Plan nlenbers are reqr-rire'c to contribute 8.92% of their gross salan'. fhe Eighth iudicial DistrictCourt is required to contribute 16.5970 o1' tlie gri, covered salary,. 'l'he contributio'requirements of plan rnembers and the Eight .ludicial District c'ourr aie estatltished in statestatute under chapter 10. Article 11. N\'ISA. 1978. 1'he recluirernents nrav be amended b1 actsof the legislature' The Eighth Judicial District Court's cor.rtribr-rtions to pERA for the f-rscal 

'earsending June 30, 2014" 2013 and 2012 *ere $223.695. $195.137 and $213,;3;';;;,t1;1;,n'hich equal the amount of the required contributions for each fiscal vear.
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT
NOTES TO FINANCIAL STA'TEMENTS

June 30, 201.1

JRA RETIREMENT PLAN

Substantially all of the Eighth Judiciai District Court's.ludges or Justices participate in a publicemplol'ees retirement sYStenl authorized under the .lucliciai Retirenrent Act. 'l'he public
Emplovees Retiremelrt Association (PERA) is the adrrinrstrator of the pla'. nhich is a cosr-sharing multiple-emplol'er deflned benellt retiremenr plan. T'he plan piovides fbr retirer,ent.disabilitl' benellts and cost-o1--liring adjLrstnrcnts to plan nrenrbcrs and beneflciaries. pERA
issueci a sepelrate. purblicll' availabie tinancial ."pori that inclLrdes financial stateme.ts anclreqr"rired supplenlentary' inlorrratior-r. 'l'hat report nrav be obtained b1' n,riti'g to pERA. p.O. Box2123. Santa Fe. NM 87504-2123.

Fundine Polic),

Plan menlbers are requircd to contributc 7.5091, of their sross salarr,. The Eighth Judicial I)istrictCourt is rcquired to contribute 12.0% o1'the gross co\e'rccl salary. lhc I:iirth Judicial Districtcourl's contributions to JRA fbr the 1'ears cnding June 30.201.1.2013 and 201? ncre $3g.241.$35'240' and $29-t191 rcspectir"cll. eqLral to the ar.rourt ol'thc rcquirecl conlributions Ibr cach
\ caf.

In addition to tl.rc above. the Clourt remits $38 tbr each liling l-ee collected by the Court i'ro thcJudicial Retircnrent Act plan as rcquircd br Sccrion l0-l2b-11. NMSn 197g. l-hesc lces arcrcrnitted directlv to PERA and are no1 inclLrclcd uithin thc acconrpanving fipa.cial staternerts.l'he CoLrrl remitled $38.2-+1 in filinc f-ces tbr rhc rcar ending.lLrnc 3b. 2'011.

(9) DEFERRED COMPENSATION

l'lie State of Ne$ Me.rico oll-ers state- local so\ernnrcnt and school districr cr-rplolees a dcl'crrc.d
colrpensation plan createcl in accordance nith Intcrnal Rercnue Cocle Section 457. 1-he plan
arailablc to all State emplolces and those lclcal gorcmnrent ancl school district employces l,hose
emplolers have elcctcd participation in the plan permirs participants to def'er a portion of theirsalar\ until fl"rture )'ears. l'he def-erred compensation is not available to employees u'tiltermination. retirement. dcath. or unlbreseeable ernergenc),.

'fhere are emplol'ees that are making contributions to a Deler.rcd Cornpensation plan. Neitherthe Eighth Jr'rdicial District court nor the State of Neri Mexico makes any' contributions to theDel'erred Cotnpensation Plan. All contributions uitliheld lrom participants b1, rhe EighthJudicial District court have been paid to the Neu' \lexico pubiic Employee's Retirement
Association. which administers the nlan
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT
NOTES TO FINANCIAL STATEMENTS

June 30, 201,1

(10) Post Emplovment Benefits- State Retiree Health care plan

Plan Description

1'he Eighth Judicial District Court contributes to the Neri'Mexico Retiree Health Care Fund. a cost-sharing nlultiple-emploler detined benefit post cmplor,ment healthcare plan ad.rinistered br tl.reNeu'Mexico Retiree I{ealth Care Authorin iRucal. r'rre RHCA proyides he.l;;;;; i;r,".".. 
""uprescription drr:g benellts to retired enrplorccs o1'participating Ner,,r' Mexics go'errurert as,ercies.their spouses. deper.rdcnts and surviring spolrses and dependents. RHCA Board was establiin.a u1the Retiree Flealth care Act (chapter 10. r\rriclc zc. il,tsr 1978).'fhc Iloard is rcsponsible fbrestablishing and amcnding benefits provisions ot- the healthcarc plan and is also authorized tcrdesignate optional and/or r''oluntan'benefits likc'dental. rision. supplenrental lif-e insurancc. and lorrsterm care policies.

Eligible retirecs are: 1) retirees w'ho nrakc contributions to 1he lund 1br at least fir,,e r,ears prior toretirenlent and w'hosc cligiblc er-nplover dLrrir-rg that perio<J ol' tinre madc contributions as aparticipant in thc RFICA platt on the pcrscur's bchait'unless that pcrson rctires bcfbre theetllplover's RHCA cl}'ective date. irt uhich the cvent the time period rcquired lclr errployee andcmplol'er contributions shall becontc the periocl of tinre betueen thc eirploycr's ell-ectir,e date
and thc date of retirement: 2) retirces def-ined br thc Act riho retircd prior to Juh 1. 1990: 3)lbrnler legislators rvho scn'ed at least t*o rears: and -l) lbrnrer g.,r,er,-ring authoritl mcnrbers
uho served at least fbur vcars. c --

-l'hc RHCA issues a pLrbliclv arailablc stancl-alone tlnancial rcporl that includes llnarcial
statenlents ancl reqLti.rcd 'sr-rpplementar\ intbrrlation lirr thc posteirplovnrent hcalthcare plan.'l-hal rcport and firrtl-rer infbrrnation can be obtaincd b) *ritins to the Rc,tiree frealth careAuthorirl ar 4308 Carlisle NE. Suirc 10-{.\lbuqur-rqLre. f lt SZtOZ.

FLrnding I'olic1

The Retiree Hcalth carc Act (Scction 10-7c-13 NMSA 1978) authorizes the RIJCA Board to
establish the r-nonthlv premiutns contributions that retirc'es arc rcquired to pay tor healthcare
bcnet-rts' Each participating retiree pavs a nonthlr premium according to a sen,ice based subsidr.rate schedule for thc medical plus basic lif-e plan plus and additiorial participati; f-"e;i;r;dollars if the eligible participant retired prioi to the emploler's RHCA ef'fective clare or is aformcr legislator or former governing allthorit\' rnember. Former legislators ancl go'e'rins
authorit)'members are required to par 1009u0 of the insurance prelriupr to co'er their clai'rs a'dthe administrative expenses of the plan. The nronthlv premium rate schedule can be obtained
from the RFICA or r,ie*'ecl on their ri,ebsite ut,rrr.rr.r-,,-,rrhca.srate.nm.us.
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTITICT' COURT
NOTES TO FINANCIAL STATEMENTS

June 30, 201'l

(10) RETIREE HEALTH CARE ACT CONTRIBUTION (continued)

The employer. employee and retiree contributions are required to be remitted to the RHCA o' a
monthlv basis. The statutorl" requirentents fbr the e'mplor,er ancl ernployee coltributions can bc
changed by the New Mexico Statc Legislature. Er-nplor.ers tl.rat choose to become participating
emplol'ers alier .lanuarr' 1. 1998. are requireci to nake contributions to the RHCA firnd ln the
amount deterrnined to bc appropriate b1.the board.

'fhe Retiree Health Care Act (Section 10-7C NMSr\ 1978) is the statutorlr authority that
establishes the required corttribr-rtions of participating cmplorers and thcir crnpluy..i. [.'or
emplol'ees that were nlenlbers of an cnhanced retircr-ncrrt plan (state policc ancl ac1ult correctional
olllccr ntct-ubcr coverage plan l: ntur"ricipal policc n-rcr"nbcr co\,erage plals 3. 4 or ,5: r,unicipal
llrc nlelnbers coverage plan 3.'l or 5: municipal tlelcntion olllcer r-ner-nber covcrage plan 1: iild
n-iernbers pursuant to the.ludicial Retircrnent Act) cluring the. liscal year ended June 30.201.1. thc
statutc requircs each participating emplorer to contribute 2.5% of each participating empl61,ee's
annual salary': and each participatinu enrplor ce rr'as rcquired to contributc 1 .2 j% oi thci*ulorl'.
For cnlplovees that \'vere not ntet-nbers o1'an enhancecl retirenrcnt plan durilg the fiscal lear
ended Junc 30- 2011. the statute requirecl each participating emplol'cr:to conlribute2.0o/ool.each
participating cmplol'ee's attl.tltal salarr: cach participating en-rplorce was requirccl to contribute
1.0% of their salarl'. In addition" plrrslrant to Scction 10-7('-15 (Cl) NMSA 1978. ar rhe ljrst
session of the Legislature fbllowing .lulr l. 2014. the lcsislature shall review ancl aci.just the
distributions purslrant to Section 7 -1-6.1 NN,lSA I 978 and tl.re enrployer and ernplol e e
contributitlns to thc authorit\ in order to ensure the actuarial solrndness ol'the benellts providcd
under the Retircc Ilcalth Carc Act.

'l'hc Eishth .ludicial District c'ourr's conrribLrriors ro thc
201.+.2013 and 2012 wcre $30.610. $19.608 and $27.009.
contributions fbr each vcar.

(I I) RISKS OF LOSS

RIIC'.\ fbl the I'cars cndcd Junc i0.
rcspectirelr'. r.r,hich eqr-ral the rcquired

The Court obtair.rs coverage through Risk N,lanasement Dir ision of thc State o1- Ne* Mexico
Gellcral Scrr.'icc Departrlrent. 'l'his co\crasc includes liability and cir,il rights. propert). rehicle.
emplorer bond. ',vorkers' compensation. group insurauce and state unemployment. This
coverage's are designed to satisf\ the requirer-llents of the State Tort Claiprs Act. All emplol'ees
of the Courl are covered by a blanket fidelitl,bond of $5.000.000 coverage limit with a $1.000
deductible per occutrences by the State of Neu'Mexico for the period Lty'f,20012 through
June 30. 2014.
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(12) Deficit Net position

GASB#34 requires capitalized assers. net oi
term debt resulting in an unrestricted net
compensated absence liabilities rvhich uill
Appropriations.

(13) Due to/Due From

General Fund Clor"rrl regular- FLrnd 1.1800
Due fionr other stale agenc\ fund (AOC)
Due to State General lir-rnd-

STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT' COURT
NOTES TO FINANCIAL STATEMENTS

June 30, 201,1

Purpose

Grant reinrburscntent
Reversicin

accumulated depreciation. and the inclusion of long-
asset deficit of $76.878. This deficit is created b1,
be paid liom subsequent y'ears State General Fund

Due From Due To

$6.302 $
'. t l -)

L2,ru$6,302(11) Memorandum of Understanding

'l'hc C'ourt entered into a Mernorandunt ot'Uncicrstanding (\{Otj)riith tfte Aclrninistrariye Otllce
ol'the Cottrts (AOC) on.lull' 1.2013 and tcnlinated.lunc 30.201.{.'l'hc purpose.l thc MOU is
to provide treatrllenl and counseling to drug dcpendcnt adr-rlts and.jur,'enilc ofl-elders. w,ho are in
the crirrinal.jr"rsticc svstel.n dr-rc to drug rclated charges. nith the aim ol'clintilating thcir
substance abusc. 'l'he 

Clor,rrl received $6i.203 ancl expended $69.505 and 5ad a due fiom tl-re
AOC of $6.302 ats of .lunc 30.201'1. The rcsponsiblc parrr fbr 1l.rc opcrations is the CoLrrt.'l-hc
fiscal agerlt is the AOC. l'hc AOC is the gorernr-nent ageuc\ uhere revcnues and cxpepditures
are rcportcd. The audit responsibilitl is riith the Fiscal Sen'ices Division of thc AOCI.

(15) Capital Outlay Appropriation

The Lau's of-2013 Chapter22T Section 5 item 6 ariarded a capital outlar,appropriation auarded
to 1he Adrlinistrativc ()1ljcc ol'the Courts 1br thc Eighrh.ludicial I)istrict Court in thc- antount of'
S170-000. 'l'his appropriation rias hcld ancl all erpcncliture trapsacrions \\ere rrade b1 r\OC o'
behalf of the Court. 'l'hcre was a total o1-$155.513 in capital iisset expenditures with another
$ I 4.48i in non-capital cxpenditures.
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STA'TE OF'NEW N,IEXICO
EIGHT'II JUDICIAL DISTRICT COURT

SCHEDULE OF CHANGES IN ASSETS AND LIABILITTES
AGENCY FUNDS

For the year Ended June 30. 2014

Assets

State l'reasurer Accounts
Clash in Bank

'frust 
Accounts

LIABTLITIES

Due to Litigants
Due to Other Sratc Agcncies
Due to District Court General Fund
I)ue to State General l-und
[)ue to Mediation FLrnd

Due to Alternativc Disputc Resolution

Beginning Ending
Balance Additions l)eletions Balance

$ 3.801 s 194.3s3 S l94.l68 $ 3.986
329.286 391.632 535.682 t88.236

S 333.087 -$ 5B&e&5 T zes5o T-

192.037

I85

$ 333.087 $ 39,1.632
- 128. 1.1 I

_ 22.163
- 23.079
_ | t.715

See Auditor's Report

36

$ 535,682 $

127.956

22.163

23.079

I t.145
Frrnd - 9.225 e))\,.L_J
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STATE OF NIEW MEXICO
EIGHTH JUDICIAL DISTRICT COT]RT

SCHEDULE OF OPERATING TRANSFT]RS

For the Year Endetl June 30, 201'l

SI]ARE
FLIND -ft l'LE

1 85300 Departmrent o1'Finance and Administration
2 13900 Adnrinisrrarive Ofllce ol-the Courrs
3 13900 Administratir.e Officc o1'thc Courts
4 85300 Departntcnt of Finance and Adrlinistratior.r

1'RANSFER

IN
2.791.500

74"379

69.505

I'RANSFER
ot_r1-

111.tt\

I General lrLrnd Appropriation [-a'rs o1-2013 chaprcr227. Section 4
2 cASA progranr appropriatior I-a*s 2013 chapter 227 Scctio, .1 (.i)
3 Drug Courl Granl Lau's 2013 Chapter 227 Section.{.(-1)"1.6-3-23 thru 6-3-25 NN,{sA tgTg4 Reversion to State Gcnerai F r_rnd

All of thc above transf-ers *ere nradc to the District courl's
general fund SI IARE Fund # 11800 cxccpt 1br the re,n ersion our
to the State (ieneral Irund

Sce Audiror's Rcporr
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STATE OF NEW MEXICO
EIGHTH JUDICIAL DISTRICT COURT

SCHEDULE OF DEPOSITS AND INVESTMENTS

.Iune 30,201-1

GENERAI- FUND
New' Mexico Statc Treasurer (Chccking)

SPECIAL REVI]NUE FUNT)
Neu' Mexico State'l-reasurer-A rternari'e Dispute ResoIurion (checking)
Neu' Mexico Stare Treasurer- Med iation (Check in g)'fotal Special Revenue Funds (Chccking)

AGENCY FUND
US Bank

State of'New Mexic. Districr court-Litieanl Accol't (checking)
State of New Mexico District Court Clerk (Checking)

Centinel llank of 'l'aos

Nelv Mexico State Treasurcr Eighth Judicial District court (checking)

International Bank
8th Judicial District Clourt Trusr Account (Checkine)

Wells Fargo

Ncw Mexico State l-reasurer-8th Judicial State of Neu Mexico (checking

Farmers & Stockrnan's Bank
8th Judicial District CoLrrl -l'rust 

lChecking.l
State T'reasury 8th JLrdicial District Courr (Checking).TOTAL 

AGENCY FUNI)

(l) all accounts are checking accounts

See Auditor's Report

Ilook Balance Bank Balance

107,622

123.153

6l .039

l,+ 1.67,5

4

2.776

29.023

1.210

17.531

'1tt J'\

,1

:./ /l)

29.0t1

1.210

r 7.531

192.222 $ 286.971
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JOSEPH M. SALAZAR, CPA
P.O. Box 1711

Espanola, New Mexico 87532
505-747-2775

Report on Internal Control
Over Financial Reporting and on Compliance

And Other Matters Based on an
Audit of Financial Statements performed in

Accordance with Government Auditing Standards

Independent Auditor's Report

Mr. Ilector FI. Balderas
Nerr' Mexico State Auditor
Santa Fc. Ncu,,Mexico

And
I Ionorable Jefl' McElroy. Presiding Judge
Eighth .ludicial District Courr
J'aos. Nen'Mcxico

We have auclite-cl in accordance'*ith tlie auditing standarcl gcncralll acccptcd in thc LJlited States
of Atrerica and the standards applicable to llnancial aLrdits contained in Gsycrnmant ,,lu4iting
Slundurd.s issucd b1'the Conrptrollcr Gcncral o1-the Unitcd States. the- llnancial statements o1'ti-rc
goverrlnlental activities. each major firnd. the aggrcsatc renraining lund infbrmation and the
respcctivc budgelary comparisort fbr the gencral l'und and ntajor spccial revcnuc funds of thc
State of Nevu Mcxico. Eighth Judicial District Courr (Courr) as of anJ lbr the year ended Ju'c 30.
2014 and thc related notes to tlic flnancial statements rihich collectileh,cornprise the Board's
basic flnarlcial statentents and have issued our report thcreon dated October 23. 2014.

Internal Control Over Financial Reporting

Ir-r planning and perfbrnring our audit. o1'the flr-rancial statentents. ,nre considcred the Court's
internal control over finattcial rcportir-rg (intcrnal control) to dcterntipe the audit prgcedures that
are appropriate in the circumst:tnces lbr thc pllrposc o1' c.rpressinu an our. opinior-rs on the
flnancial statenlents but not tbr the purpose of cxpressing an opiniop on the efl-ecti'eness of tire
court's internal control. Accordingl). \\e do not express an opinion on the e1-fecti'eness of the
Court's internal control.
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A deficiencf in internal control exists *'hen the design or operation of a control does not allou
management or emplovees. in the normal course of performing their assigned functions. toprevent or detect and correct misstatements on a timel1' basis. A rnaterll weakness is adeliciency or a combination of deficiencies in internal control. such that there is a reasonablepossibility that a material misstatement of the Couft's financial statements will not be prevented.or detected and corrected on a tirnelv basis. A significant deficiency is a deficier-rc1. or acor-nbination of deflciencies. itt internal control thar ii less severe than a material r,reak'css. rctimporlant enough to merit atlentio. br those chargecl *ith gorer-nance.

our consideratiou of internal control or-er f-rnancial reporting uas tbr the limited purpose
described in the ljrst paragraph o1-this section ancl rvas not designed to identify all deficiepcies ininternal control that might be matcrial *'eakness or significant and thcrefbre material n,eakness
or significant deliciencies mav exist that \\'ere not identifred. Given these limitations. during or-rraudit ri'e ciid not identil-r'anr deflciencics in internal control that n,e considcr 1. be nraterial
neaknesses' Flor'r'ever- tlaterial u'eaknesscs rrav exist that have not been iclcntilied.

Compliance and Other Matters

As part o1'obtaining rcasonable assurancc about ri'hether the court's fl-rancial statements are fiee
o1-nratcrial misstatements. n'e perlbrm tests of its corlpliancc uith certain provisions of law.s.
regr"rlations. conlracts. and qrants agrcer-nents. noncornpliance .,1ith l,hich cor-rld ha'.e a direct arclmaterial effbct on thc detertttittatiot't ol'linancial statcnrcnt lunoLlnts. IIuu,crcr. pr.r,idirg a'
opinion ot-t ctlt-t-tpliance nilh those prorisiorts rias l-lot an ob.jc.ctirc ol-our a,clit. ancl .ccordirrglr.$e do no1 express such an opinion. l'hc rcsults of'our tests disclosed no instances ..,1
t-tcrtlctrt-l-tpliallcc or othcl'ttrattr-rs that arc rcquired to be reportcd uncJcr (it.^,ernment Au4iting
Stuntlurds.

Purpose of this Report-l'his reporl is intended solclr to describc thc scopc ol' oLrr testinr.r. ol' intcrnal control and
colrpliance and thc rcsults o1'that testing ancl not to pror ide an opinion on the cfl.ectils aflcl nol Io llro\ tde alt oplllolt on the cfl'ectivcncss o1'the Court's inlcrnal control or on compliancc. 'l his report is ar-r ilrcgral part o1 an audit
P-c.rlbn1cd 

in acco,rdance..uith (iovc'rnment Auditing Siandards in considcring the Court'rurr!rrr _aLrurrttrg JlclltudluS lIl collsloenng tne Lourt s
internal control ar-rd conlpliance. Accordinslr. this corr-rmunication is not suitable fbr anv other

e14
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STATE OF NEW MEXICO
EIGH]'H JUDICIAL DISTRICT COURT

PRIOR YEAR FINDINGS
June 30, 2014

No prior year findings

Financial Statement Preparation
'l'he financial statemcnts. notes to the t-inancial stiitcntents and schedules were prepared b1 thc
Districl C'ourt's Financial N1anager. iV{anauemcltt is responsible fbr cnsuring that the books ar-rcl
records adequately' support the preparation o1' flnar-rcial stalcments in accordince with accounting
principles generallv acccpted in the United States of America and that the records are current and in
balance. District court has personnel that are knou ledgeable and experiencecl in the preparation.
revien' and approval of flnanciai statenrents.
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STATE OF NEW MEXICO
EIGHTH .IUDICIAL DISTRICT COURT

EXIT CONFERENCE
June 30, 2014

The contents of this report u'ere discussed at an exit conf'erence held on october 23,2014.
Those attending were as follou,s:

Eighth .lr-rdicial District Court

I Ionorablc Jcli' Ir. \lcFlror. C'hiel'.lLrdue

.learrnetle Rerel. Court l-.recutire Officer

Andres Trujillo. Courl Financial Managcr.

Denise LeDoux Financial Spccialist Scnior

Independent Auditor

Joseph lVI. Salazar. CPA
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