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ACCOUNTING & AUDITING SERVICES, LLC

FINANCIAL AUDITS + ATTESTATION ENGAGEMENTS -+ CONSULTING + TAaX

INDEPENDENT AUDITOR'S REPORT

Honorable Raymond Z. Ortiz, Presiding Judge
First Judicial District Court
Santa Fe, New Mexico
and
Mr. Hector H. Balderas
New Mexico State Auditor
Santa Fe, New Mexico

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
the aggregate remaining fund information, and the budgetary comparisons for the general fund and major
special revenue funds of the State of New Mexico, First Judicial District Court (Court), as of and for the
year ended June 30, 2014, and the related notes to the financial statements which collectively comprise
the Court’s basic financial statements as listed in the table of contents. We also have audited the financial
statements of each of the Court's non-major governmental funds, the budgetary comparisons for all non-
major governmental funds, and the financial statements and budgetary comparisons for the individual
general fund SHARE accounts presented as supplementary information, as defined by the Governmental
Accounting Standards Board, in the accompanying combining and individual fund financial statements as
of and for the year ended June 30, 2014, as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above, present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Court, as of June 30, 2014, and the respective changes in financial position and
the respective budgetary comparisons for the general fund and major special revenue funds for the year
then ended in accordance with accounting principles generally accepted in the United States of America.
In addition, in our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of each non-major governmental fund and individual general fund SHARE
accounts of the Court as of June 30, 2014, the respective changes in financial position and the respective
budgetary comparisons for all non-major governmental funds and individual general fund SHARE
accounts for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages viii through xiii be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information
Our audit was conducted for the purpose of forming opinions on the Court’s basic financial statements, the
combining and individual fund financial statements, and the budgetary comparisons. The other schedules

required by 2.2.2 NMAC (schedules 1-4) as listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements.
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The other schedules required by 2.2.2 NMAC are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the other
schedules required by 2.2.2 NMAC are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 3,
2014, on our consideration of the Court’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal controt over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Court’s internal control over financial
reporting and compliance.

Accounting & Auditing Services, LLC

Santa Fe, New Mexico
December 3, 2014
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Management’s Discussion and Analysis
(Required Supplementary Information)
June 30, 2014

The First Judicial District Court's “Management’s Discussion and Analysis” is intended to provide an
overview of the Court's activities and programs resulting in planning and expenditure of the annual budget.
The Court's annual budget consists of several fund sources which include: (1) State General Fund
appropriations, (2) court fees, (3} fund transfers from other state agencies, and (4) a federal Office of
Justice program grant in support of the Court’s Treatment Court.

OVERVIEW OF THE FINANCIAL STATEMENTS

The annual report consists of four parts: (1) Management's Discussion and Analysis, (2) the basic financial
statements, (3) required supplementary information that presents schedules, and (4) other supporting
reports. The basic financial statements include two types of statements that present a different view of the
Court.

The first two are government-wide financial statements that provide both long and short-term
information about the Court's overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the Counrt.
The governmental fund statements identify how the general government service was financed in
the short-term as well as what remains for future spending.

The financial statements also include notes that explain some of the information in the financial statements
and provide more detailed data. In addition to these required items, we have included another
supplementary information section with supporting schedules. The remainder of this section explains the
structure and content of each statement.

Government-Wide Financial Statements

The government-wide financial statements provide information about the Court as a whole using
accounting methods similar to those used by private sector entities. The statement of net position includes
all of the government's assets, liabilities, and deferred inflows/outflows of resources with the difference
reported as net position. All of the current year's revenues and expenses are accounted for in the
statement of activities regardiess of when cash is received or paid.

The government-wide financial statements identify the Court's net position and how it has changed. All
changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported for some items
that will only result in cash flows in future fiscal periods (e.g. eamed but uncollected grant revenues and
earmned but unused vacation leave). The government-wide financial statements present the expenses of
the Court by function. The Court has only one function - Judicial Services - which is a governmental
activity. The Court does not have any business-type activities or any component units. “Net position” is
one way to measure the Courf's financial position or *health.” Over a period of time, increases or
decreases in the Court’s net position is an indicator of whether its financial health is improving or
deteriorating, respectively.
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STATE OF NEW MEXICO

FIRST JUDICIAL DISTRICT COURT
Management’s Discussion and Analysis
(Required Supplementary Information)
June 30, 2014

Government-wide Condensed Financial Information

Government-wide condensed financial information is displayed below. Comparative information from the
previous fiscal year is included for the reader's information.

Statement of Net Position

Assels:

Current assets
Capital assets, net

Total assets

Liabilities:

Current lisbilities
Long-term liabilitias

Total liabilities

Net position:

Invested in capital assets, net

Restricted
Unrestricted

Total net position

Changes in Net Position

Program revenues - court fees
Operating grants
Miscellaneous revenues

Total program revenue

General revenue, transfers and
special items:
State appropriations, net
Other state funds
Donated capital assets transferred
from other agencies
Loss on disposal of capital assets

Total general revenue,
transfers and special items

Program expenses

Total expenses

Change in net position
Beginning net position, as restated

Ending net position

Change
Increase
6/30/2014 6/30/2013 {Decrease)

S 529346 5 672,365 % {143,019)
611,382 704,064 (92,682)

1,140,728 1,376,429 {235,701)

437,329 813,885 {376,556)

38,608 42 497 (3,889)

475,937 856,382 (380,445)

611,382 704,065 {(92,683)

53,409 75,692 {22,283)

- (259,709) 259,709

5 664,791 § 520,048 § 144,743
$ 278,137 & 271,900 § 6,237
366,979 416,308 (49,329)

- 2,457 (2.457)

645,116 690,665 (45,549)

6,285,500 6,170,844 114,656
403,641 451,948 (48,307)
- 295,520 {295,520}

- {583) 583
6,689,141 6,917,729 (228,588)
7,321,098 7,082,004 239,094
7,321,098 7,082,004 239,094
13,159 526,390 (513,231)

651,632 (6,342) 657,974

L] 664,791 § 520048 $ 144,743

—IX~-



STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Management’s Discussion and Analysis
(Required Supplementary Information)
June 30, 2014

Financial Analysis of the Changes in Net Position

During the fiscal year, the Court received the traditional General Fund appropriations to pay the operating
expenses of the Court, and any unused balance in this account is reverted after release of this audit
report. Fiscal year 2014 General Fund appropriations increased by $110,000 over approved
appropriations for Fiscal Year 2013. The increase in net position of $144,743 is principally due to a loan
balance of $87,000 that was converted to a grant from the State Board of Finance, a prior-year fund
balance restatement of $159,003 in the General Fund Hearing Officer Account, and depreciation expense
of ($92,682).

Financial Analysis of the Fund Financial Statements

The fund financial statements provide more detailed information about the Court’s significant funds rather
than the Court as a whole. “Funds” are accounting devices that the Court uses to keep track of specific
sources of funding and expenditures for special purposes.

1. General Fund - All of the agency's core fudicial services are reflected in the general fund and provide
information to help the user determine whether there are more or fewer financial resources that are
available to finance the Court’s core programs.

2. Child Support Hearing Enforcement (General Fund Account) - Funds are transferred from the NM
Human Services Department and used by the Court to operate a Child Support Enforcement program.

3. Court Mediation Special Revenue Fund — Docket fees for certain types of court cases are collected
in this fund and used by the Court to operate a domestic mediation program.

4. Alternative Dispute Resolution (ADR) Special Revenue Fund - Funds are collected as a surcharge
on certain type of cases and used by the Court to operate an Alternative dispute Resolution program.

5. Drug Court Special Revenue Fund - Funds provided as a Federal grant award from the Office of
Justice Programs, U.S. Department of Justice and are used by the Court to provide a
vocational/educational assistance to eligible clients of the Court's Adult Drug Court.

6. Drug Court Fees Special Revenue Fund - Fees are collected from adult drug court participants to
offset client service costs of the drug court program.

Mediation revenue collected as docket fees was used to support the Court's ongoing Mediation Program.
In Fiscal Year 2014, the level of revenue collection for this program increased slightly over the Fiscal Year
2013 levels to approximately $142,000. Alternative Dispute Resolution revenue is collected as a
surcharge on certain case types. This revenue has been decreasing steadily (by approximately $2,000
per year) over the last five fiscal years largely due to the increase in free process granted by Judges for
indigent parties. Fiscal Year 2010 revenue collected amounted to $66,200, while in Fiscal Year 2014,
revenue for Alternative Dispute Resolution was $49,000. Child Support Hearing Enforcement revenue is
received from the NM Human Services Department and remained stable at $326,100 for the fiscal year,
The Court did receive and expend funding from the NM Administrative Office of the Courts in support of
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FIRST JUDICIAL DISTRICT COURT
Management’s Discussion and Analysis
(Required Supplementary Information)
June 30, 2014

the Court's Drug Court. The funding totaled $190,162 with Adult Drug Court receiving $84,162, Juvenile
Drug Court receiving $76,000 and Treatment Court receiving $30,000. In addition, the Court's Treatment
Court Program spent $40,879 of federal grant funding which carried over from the previous year.

BUDGETARY HIGHLIGHTS

The First Judicial District Court processed budget adjustments during the fiscal year in an effort to better
service the internal and external customers of the Court. The adjustments were necessary to reflect minor
changes to court operations. The General Fund budget was increased by $73,162 in Fiscal Year 2014,
Of this increase, $59,162 was received from the NM Administrative Office of the Courts in support of
problem-solving courts to include the Adult and Juvenile Drug Court and Mental Health Court. A total of
$190,162 was received from the AOC of which $131,000 was included in the FY14 operating budget
submitted to DFA in May. The AOC’s Drug Court Advisory Committee distributed the additional $59,162
after the operating budget submission deadline passed; therefore, a Budget Adjustment Request was
processed to increase the Other Financing Sources budget for this purpose. In addition, the budget for
court fees was increased by $14,000. These fees are collected from customers who request copies of
court documents and audio files. The revenue is used to offset the cost of making those copies.

The difference between the final budgeted revenues and actual revenues for the General Fund was
largely attributed to the conversion of an $87,000 loan from the State Board of Finance to a grant. In
addition, the Court Appointed Special Advocates Program was over-budgeted by approximately $12,000.
The net result of these two items resulted in a variance of $75,517.

Capital Assets and Long-Term Debt

The Court did not acquire any capital assets during FY2014. Depreciation expense was $92,682 during
the current year; therefore, net capital assets decreased by $92,682. The long term debt for compensated
absences changed from $42,497 to $38,608 or an insignificant decrease of $3,889. The Court does not
own any infrastructure assets.

An FY13 loan from the State Board of Finance was converted into a grant in FY14, thereby reducing the
Court’s long-term debt from $87,000 to $0.

To the best of our knowledge, the Court will continue to operate the same in the future. We are not aware
of any facts, decisions or conditions that will have a significant effect on our financial position or results of
operation in the future.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The Court's General Fund budget is slowly rebounding from the economic downturn. The FY14 General
Fund appropriation has increased $51,700 over the FY11 General Fund appropriation, about a 1%
increase.

Over the last three fiscal years, Agency Funds have experienced a decrease in revenue collections due to
an increase in free process requests. Since a portion of filing fees is distributed to the Mediation and

-Xi—



STATE OF NEW MEXICO
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Management’s Discussion and Analysis
(Required Supplementary Information)
June 30, 2014

Alternative Dispute Resolution Divisions, the reduction in filing fees impacts the revenue collected for
these funds. Mediation has experienced a decrease in revenue of $27,700, approximately a 21%
decrease and Alternative Dispute Resolution has experienced a $14,700 decrease in revenue, down
about 29%.

AGENCY HIGHLIGHTS

The First Judicial District Court operates under the New Mexico state statutes, Sections 34-6-1, 34-6-3,
34-6-7, 34-6-17, through 34-6-46 NMSA, 1978 Compilation. The district court is a state court of general
jurisdiction and is authorized to hear and determine all civil and criminal cases, which are not specifically
exempted from its jurisdiction.

The First Judicial District Court (Agency 231) is comprised of three counties: Santa Fe, Rio Arriba and Los
Alamos. The District Court is authorized eight (8) district judges, seven are based in Santa Fe (Santa Fe
County), New Mexico and one is based in Tierra Amarilla (Rio Arriba County), New Mexico. Trials,
hearings and other judicial activities are also occasionally conducted in Los Alamos {Los Alamos County).
The First Judicial District Court covers 7,870 square miles of area in north central New Mexico. Since
Santa Fe is the state capitol, all case filings involving state government are filed in Santa Fe. Another
driver for case file trends in our Court is the location of a maximum-security prison within Santa Fe County.

The current total caseload for the First Judicial District Court is over 10,000 new and reopened cases. The
adjudication of this caseload is distributed among all eight presiding District Judges.

The First Judicial District Court in Santa Fe County relocated to a new building in June, 2013, The new
courthouse is one of the more modern courthouses in New Mexico. It contains eight courtrooms and two
hearing rooms, to allow for future expansion. There are three separate circulation paths for the pubilic,
staff, and in-custody clients, providing increased security. The courthouse is very technologically
advanced with point-to-point video conferencing and a video connection to the jail. Every courtroom
contains a presentation podium to allow attorneys and litigants to present cases effectively and large video
screens to allow clear viewing of court proceedings for all courtroom participants and observers. Video
monitors are mounted outside every courtroom to list the day's docket. Additional windows were built in
the Clerk’s Office to reduce waiting time for customers and better serve the public.

CONTACTS ON THE AGENCY'’S FINANCIAL STATEMENTS

The First Judicial District Court financial report is designed to provide citizens, taxpayers, customers,
legislators and creditors with general overview of the agency and to demonstrate the agency's
accountability for the funds it receives. If there are any questions about this report or if additional
information is needed, please contact:

Mr. Stephen Pacheco, Court Executive Officer
First Judicial District Court
P. O. Box 2268
Santa Fe, NM 87504
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FIRST JUDICIAL DISTRICT COURT
Statement of Net Position
June 30, 2014

Assets

Investment in the State Treasurer General Fund investment Poal

Petty cash

Due from externa! parties

Due from federal government

Due from the State General Fund (note 5)
Due from other state agencies (note 6)

Total current assets

Capital assets
Less accumulated depreciation

Total capital assets, net of depreciation
Total assets

Liabilities and Net Pasition
Liabilities

Accounts payable

Accrued payroll

Payrall taxes payable

Payroll benefits payable

Loans payable (note 9)

Other liabilities

Compensated absences payable:
Due within one year
Due after one year

Total liabilities

Net Position
Investment in capital assets

Restricted for program expenditures, subsequent years

Unrestricted (deficit) (note 16)
Total net position

Total liabilities and net position

The accompanying notes are an integral part of these financial statements.

Exhibit A

Governmental
Activities

402,435
850
1,692

23,869
100,600

529,346

975,755
(364,373)

611,382

1,140,728

57,800
65,341
28,180
50,673

137
235,198
38,608

475,937

611,382
53,409

664,791

1,140,728




Exhibit B
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Statement of Activities
For the Year Ended June 30, 2014

Governmental
Activities
Expenses:
Judicial:
Administrative services 5 7,228,416
Depreciation expense 92,682
Total expenses 7,321,088
Program revenues:
Charges for services - court fees 278,137
Operating grants 366,979
Miscellaneous revenues -
Total program revenue 645,116
Net program expenses (6,675,982)
General revenue, transfers and special items:
Transfers:
State General Fund appropriation 6,285,500
Reversion to State General Fund - FY2013 {note 5) -
Other state funds 403,641
Donated capital assets transferred from other agencies -
Loss on disposal of capital assets -
Total general revenue, transfers and special items 6,689,141
Change in net position 13,159
Net position, beginning, as reported 520,048
Restatements:
Prior-period adjustments (note 18) 131,584
Net position, beginning, as restated 651,632
Net position, ending 5 664,791

The accompanying notes are an integral part of these financial statements.

2.



Assets
Investment in the State Treasurer
General Fund Investmeant Pool
Petty cash
Due from other funds
Due from external parties
Due from federal government

Due from State General Fund {note 5)
Due from other state agencies (note 6)

Total assets

Liabilities and Fund Balance
Liabilities:

Investment in the State General
Fund Investment Pool

Accounts payable

Accrued payroll

Payrdll taxes payable

Payroll benefits payable

Loan payable (note 9)

Due to other funds

Gther liabilities

Total liabilities

Fund Balance:
Non-spendable
Restricted
Committed
Assigned
Unassigned

Total fund balance

Total liabilities and fund balance

S

3

STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Balance Sheet
Governmental Funds
June 30, 2014

Exhibit C

_ Major Funds
Fund 14100
and Fund 21700 (Statement 4)
Fund 91800  Mediation Non-Major Total
General Spec. Rev. Governmental Sub- Interfund Governmental
Fund Fund Funds total Eliminations Funds
261,760 § 127,491 13,184 § 402435 % - 8 402 435
as0 - - 850 - 850
- - 8,993 8,993 (8.,993) -
338 639 615 1,682 - 1,592
23,869 - - 23,869 - 23,869
100,029 - 571 100,600 - 100,600
386,846 5 128,130 23363 5 538339 § (8.993) & 529,346
- § - - - % - § -
55,832 1,660 308 57,800 - 57,800
64,534 807 - 65,341 - 65,341
27,133 291 756 28,180 - 28,180
50,155 703 (185) 50,673 - 50,673
8,993 - - 8,993 (8,993) -
137 - - 137 - 137
206,784 3,461 879 211,124 (8,993) 202,131
179,212 124,669 22,484 326,365 - 326,365
850 - - 850 - 850
180,062 124,669 22,484 327,215 - 327,215
386,846 & 128,130 23,363 $ 538,339 § {68,993} % 529,346

The accompanying notes are an integral part of these financial statements.
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Exhibit D

STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Reconciliation of the Balance Sheet to the Statement of Net Position
Governmental Funds
June 30, 2014

Total fund balance for the governmental funds (Balance Sheet -
Exhibit C) $ 327,215

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets (net of accumulated depreciation) used in governmental
activities are not financial resources and, therefore, are not reported in
the funds. These assets consist of the following:

Capital assets $ 975755
Accumulated depreciation (364,373)
Total capital assets 611,382

Some liabilities are not due and payable in the current period and,
therefore, are not reported in the funds. Those liabilities consist of the

following:

Compensated absences (273,806)
Net position of governmental activities (Statement of Net Position
- Exhibit A) $ 664,791

The accompanying notes are an integrai part of these financial statements.

-4-



STATE OF NEW MEXICO

FIRST JUDICIAL DISTRICT COURT
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

Exhibit E

For the Year Ended June 30, 2014
Major Funds
Fund 14100
and Fund 91700  (Statement 5)
Fund 91800 Mediation Non-Major Total
General Spec. Rev. Governmental Governmental
Fund Fund Funds Funds
Revenues:
Federal grants - operating s 326,100 $ - % 40,879 $ 366,979
Charges for services - court fees 85676 141,520 50,941 278,137
Miscellaneous revenue - - - -
Total revenues 411,776 141,520 91,820 645,116
Expenditures:
Judicial:
Current:
Administrative services 6,991,980 138,866 84,320 7,215,166
Capital outlay - - - -
Total expenditures 6,991,980 138,866 84,320 7,215,166
Excess {deficiency} of revenues over
expenditures {6,580,204) 2,654 7.500 {6,570,050)
Other financing sources (uses):
Transfers in:
State General Fund appropriation 6,285,500 - - 6,285,500
Other state funds 403,641 - - 403,641
Transfers out:
Reversions to State Genera! Fund -
FY 2014 {note 5) - - - -
Total other financing sources (uses) 6.689,141 - - 6,689,141
Net change in fund balance 108,937 2,654 7.500 119,091
Fund balance, beginning, as reported {60,458) 122,015 14,984 76,541
Restatements:
Prior-period adjustments (note 18) 131,583 - - 131,583
Fund balance, beginning, as restated 71,125 122,015 14,984 208,124
Fund balance, ending $ 180,062 § 124,669 $ 22484 § 327,215

The accompanying notes are an integral part of these financial statements.
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Exhibit F
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances to the Statement of Activities
Governmental Funds
For the Year Ended June 30, 2014

Net change in fund balance - Governmental Funds
(Statement of Revenues, Expenditures and Changes in
Fund Balance - Exhibit E) $ 119,091

Amounts reported for governmental activities in the statement
of activities are different because:

Capital outlays are reported as expenditures in governmental
funds. However, in the statement of activities, the cost of
capital assets is allocated over their estimated useful lives as
depreciation expense. In the current period these amounts
are;

Capital outlay $ -
Depreciation expense (92,682)
Excess of depreciation over capital outlay expense (92,682)

The value of donated capital assets are inciuded as
expenditures in governmental funds. However, in the
statement of activities, the value of the donated assets is
allocated over their estimated useful lives as depreciation
expense. In the current period, these amounts are:

Government funds only report the disposal of capital assets
to the extent proceeds are received from the sale. In the
Statement of Activities, g gain or loss is reported for each
disposal:

Loss on disposal of capital assets -

Expenses recognized in the statement of activities, not
reported in governmental funds:

Increase in current and long term compensated absences (13,250)

Change in net position - Governmental Activities
(Statement of Activities - Exhibit B) 5 13,159

The accompanying notes are an integral part of these financial statements.
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Exhibit G

STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Statement of Revenues and Expenditures
Major Governmental Funds
General Fund - All Accounts
For the Year Ended June 30, 2014

General Fund - All Accounts (From Statement 3, page 3 of 3}

Actual Variance
Original Final Budget Favorable
Budget Budget Basis (Unfavorable)
Revenues:
State appropriations $ 6285500 S 6285500 S 6285500 S -
fntra-state federal grants 326,100 326,100 326,100 -
Other financing sources - state funds 270,300 329,462 403,641 74,179
Charges for services - court fees 70,000 84,000 85,676 1,676
Total revenues 6,951,900 7025062 S_ 7100917 & 75,855
Cash balance appropriated - -
Total budgeted resources $ 6951900 & 7,025,062
Expenditures:
Administrative services:
Personal services & benefits $ 6296200 § 6276200 $ 6273345 § 2,855
Contractual services 318,700 339,862 320,720 19,142
Other costs 336,000 409,000 397,957 11,043
Total expenditures $ 6951900 S 7,025062 § 6,992,022 § 33.040
Reconciliation of GAAP basis to budgetary basis: Revenues Expenditures
GAAP basis $ 700917 § 6,992,022
Adjustments: None. - -
Budgetary basis $ 7100917 $ 6,992,022

Note: The actual expenditures on the budgetary basis do not include any accounts payable that required a request
to pay prior-year bills out of the FY 2015 budget.

The accompanying notes are an integral part of these financial statements.
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Exhibit H
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis)
Major Governmenta! Funds
Court Mediation Special Revenue Fund (Fund 91700)
For the Year Ended June 30, 2014

Court Mediation Special Revenue Fund (Fund 81700)

Actual Variance
Original Final Budget Favorable
Budget Budget Basis (Unfavorable)
Revenues:
Charges for services - court fees 5 258,300 $ 258300 5 141,520 § (116,780)
Total revenues 258,300 258300 § 141,520 § (116,780}
Cash balance appropriated - -
Total budgeted resources $ 258,300 § 258,300
Expenditures:
Administrative services:
Personal services and benefits 3 174600 S 174600 § 113,486 § 61,114
Contractual services 30,000 30,000 750 29,250
Other costs 53,700 53,700 24,630 29,070
Total expenditures $ 258.300 § 258300 % 138866 § 119,434
Reconciliation of GAAP basis to budgetary basis: Revenues Expenditures
GAAP basis b 141,520 § 138,866
Adjustments: None. - -
Budget basis -] 141,520 § 138.866

Note: The actual expenditures on the budget basis do not include any accounts payable that required a request
to pay prior-year bills out of the FY 2015 budget.

The accompanying notes are an integral part of these financial statements.
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Exhibit |
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Statement of Fiduciary Assets and Liabilities
Agency Funds
June 30, 2014

Agency
Funds
Assets
Cash and cash equivalents $ 1,413,558
Total assets $ 1,413,558
Liabilities
Due to First Judicial District Court S 1,592
Due to external parties 1,411,866
Total liabilities 5 1,413,558

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

Summary of Significant Accounting Policies

The financial statements of the First Judicial District Court (Court} have been prepared in conformity
with accounting principles generally accepted in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
The more significant of the Court's accounting policies are described below:

A. Financial Reporting Entity

The First Judicial District Court operates under Section 34-6-1, 34-6-2, 34-6-4 and 34-6-17
through 34-6-46, NMSA 1978 Compilation. The First Judicial District Court covers Santa Fe, Rio
Arriba and Los Alamos Counties. The District Courtis the State Court of general jurisdiction and
is authorized to hear and determine all civil and criminal cases which are not specifically
exempted from its jurisdiction. Financing of the Court is by state appropriation.

The financial reporting entity as defined by GASB Statement 14 consists of the primary
government, organizations for which the primary government is financially accountable and other
organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity's financial statements to be
misleading or incomplete. This definition of the reporting entity is based primarily on the notion of
financial accountability as the “cornerstone of all financial reporting in government.”

The First Judicial District Court is a component unit of the Judicial Branch and these financial
statements include all funds and activities over which the Court has oversight responsibility. The
Court is part of the primary government of the State of New Mexico and its financial data should
be included with the financial data of the state. However, New Mexico does not at presentissue
an audited Comprehensive Annual Financial Report inclusive of all agencies of the primary
government. The District Court has decision-making authority, the power to designate
management, the responsibility to significantly influence operations, and primary accountability
for fiscal matters. The Court has no component units that are required to be reported in its
financial statements.

The accounting policies of the First Judicial District Court conform to generally accepted
accounting principles (U.S. GAAP) as applicabie to governments. Itis the policy of the Court to
apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles
Board {(APB) opinions issued on or before November 30, 1989, unless they conflict with GASB
pronouncements. A summary of the Court's significant accounting policies follows:

B. Government-wide and Fund Financial Statements

In the government-wide financial statements, the statement of net position and the statement
of activities display information about the Court, the primary government, as a whole, without
displaying individual funds or fund types. Generally, these statements distinguish between
activities that are governmental and those that are considered business-type activities. The
Court has no business-type activities; therefore, these statements only reflect governmental
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

1. Summary of Significant Accounting Policies (Continued)

B. Government-wide and Fund Financial Statements (Continued)

activities. Government-wide financial statements exclude information about fiduciary funds and
component units that are fiduciary in nature.

The fund financial statements, the balance sheetand the statement of revenues, expenditures,
and changes in fund balances are presented to report additional and detailed information about
the Court. The accounts of the Court are organized on a fund basis, each of which is considered
a separate accounting entity. The operations of each fund are accounted for with a separate sat
of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures, or expenses as appropriate. Government resources are allocated to and
accounted for in individual funds based upon the purposes for which spending activities are
controlled. The following fund types are used by the Court.

Governmental Funds

General Fund

General Fund (Court Reqular Account) - The General Fund is the general operating fund of
the District Court. Itis used to account for all financial resources except those required to be
accounted for in another fund. Unless any state general fund appropriations are designated for
expenditure in subsequent fiscal years, any unexpended balance remaining in the General
Fund at the end of the fiscal year reverts to the State General Fund of New Mexico. The fund
is a major fund and the SHARE fund number is 14100,

General Fund (Child Support Hearin Officer Account) - The Child Support Hearing Officer
fund is a component of the General fund. It was created through a contract with the New
Mexico Human Services Department (See Schedule 4). The major fund thatis non-reverting
and the SHARE fund number is 91800.

Special Revenue Funds - Special Revenue Funds account for revenues sources that are legally
restricted to expenditures for specific purposes. No expenditures can be made from special
revenue funds for operations of the Court.

Court Mediation Special Revenue Fund - The Court has established a domestic relations
mediation program pursuant to Section 40-12-5 NMSA 1978 of the Domestic Relations
Mediations Act. Deposits to this fund shall include payments made through the imposition of a
sliding fee scale and the collection of a surcharge provided for in the Domestic Relations
Mediation Act. The major fund is non-reverting and the SHARE fund number is 91700,

Alternative Dispute Resolution Special Revenue Fund - The Court has established an
Alternative Dispute Resolution Fund pursuant to Section 34-6-45 NMSA 1978. The fund

obtains its resources from the imposition of a $15 fee on all new and reopened civil cases,
The non-major fund is non-reverting and the SHARE fund number is 87800,
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1.

STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

Summary of Significant Accounting Policies (Continued)

B. Government-wide and Fund Financial Statements (Continued)

Drug Court Special Revenue Fund - This fund accounts for federal funds received under
Title V of the Violent Control and Law Enforcement Act of 1994 and transfers from the NM
Administrative Office of the Courls for the Drug Court operation by the Court. The non-major
fund is non-reverting and the SHARE fund number is 01600.

Drug Court Fees Special Revenue Fund - This fund accounts for a drug court fee collected
by the Court pursuant to Section 34-6-47 NMSA 1978. Money in the fund is administered to
offset client service costs of the drug court program, consistent with standards approved by
the Supreme Court. The non-major is non-reverting and the SHARE fund number is 51600.

Fiduciary Funds

Agency Funds - Agency Funds are used to account for assets held by the Court in a trustee
capacity or as an agent for individuals, private organizations, other governments and/or other
funds. Agency funds are custodial in nature (assets equal liabilities} and do not involve
measurement of results of operations. The Court's Litigant Agency Fund is used to account for
bonds collected from persons involved in pending litigation which are deposited in the fund and
held until a court order is issued. The Court Clerk agency fund is used to account for various fees
collected by the Court which are deposited in the agency fund bank accounts and then
transferred to the State Treasurer for distribution to other state agencies including the Court.

Measurement Focus, Basis of Accounting and Financial Presentation

The accounting and financial reporting treatment is determined by the applicable measurement
focus and basis of accounting. Measurement focus indicates the type of resources being
measured such as current financial resources or economic resources. The basis of accounting
indicates the timing of transactions or events for recognition in the financial statements.

The government-wide financial statements are reported using the “economic resources”
measurement focus and the accrual basis of accounting. Under the accrua! basis of accounting,
in exchange transactions, revenues are recognized when earned and expenses are recorded
when the liability is incurred or economic asset used, regardless of the timing of related cash
flows. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place. In non-exchange transactions,
revenues, expenses, gains, and losses, are recognized in accordance with the requirements of
GASBS 33, Accounting and Financial Reporting for Non-exchange Transactions, as amended.
Depreciation expense is reported in the Statement of Activities and charged to the Judicial
function. Program revenues consist of charges for services (court fines and fees) and operating
grants for court programs. Appropriations are recorded when received and grant revenue is
recorded when all applicable eligibility or reimbursement requirements are met.
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

1. Summary of Significant Accounting Policies (Continued)

C. Measurement Focus, Basis of Accounting and Financial Presentation (Continued)

The governmental fund financial statements are presented on a current financial resources
measurement focus and on the modified accrual basis of accounting. Under the modified accrual
basis of accounting, revenues are recognized when measurable and available. Measurable
means knowing or being able to reasonably estimate the amount. Available means collectible
within the current period or within 60 days after fiscal-year end to pay current liabilities.
Expenditures (including capital outlay) are recorded when the related fund liability is incurred.
The presentation is deemed appropriate to (a) demonstrate legal compliance, {b) demonstrate
the source and use of liquid resources, and (c) demonstrate how the Court's actual experience
conforms to the budget or fiscal plan. Since the governmental fund statements are presented on
a different measurement focus and basis of accounting than the government-wide financial
statements, a reconciliation is presented on the page following each fund financial statement
which explains the adjustments necessary to convert the fund based financial statements to the
government-wide presentation.

The Court's fiduciary fund (agency funds) is presented in the fund financial statements. The
agency fund is presented on the accrual basis of accounting. Since by definition these assets
are being held for the benefit of a third party and cannot be used to address activities or
obligations of the government, these funds are not incorporated in the government-wide financial
statements.

During fiscal year 2014, the Court adopted the following GASB statement: GASBS 63 amended
previous guidance on deferred revenue in the government-wide financial statements to include
deferred outflow of resources, which is the consumption of net assets by the government that is
applicable to a future reporting period and deferred inflow of resources, which is acquisition of net
assets by the government that is applicable to a future reporting period.

D. Assets, Liabilities, Deferred Outflows/Inflows_of Resources, and Net Position/Fund
Balance

1. Cash and Investments

The Court's cash and cash equivalents are in the State Treasurer's General Fund
Investment Pool. The Court's Agency Funds are in demand deposit accounts at two banks
and the State Treasurer's Local Government Investment Pool.

2.  Capital Assets

in the government-wide financial statements, property, plant and equipment is accounted
for as capital assets. All capital assets are valued at historical cost or estimated historical
cost if actualis unavailable, except for donated assets which are recorded at their estimated
fair value at the date of donation., New Mexica Laws of 2005, Chapter 237, Section 1,
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

1. Summary of Significant Accounting Policies (Continued)

D. Assets, Liabilities, Deferred Outflows/inflows of Resources, and Net Position/Fund
Balance (Continued})

changed the capitalization threshold for movable chattel and equipment from items costing
more than $1,000 to $5,000. Under the new law, items in the capital asset inventory thatdo
not meet the new capitalization threshold continue to be depreciated in future periods until
they are fully depreciated. Any software acquired is also included in capital assets and
depreciated. Depreciation is provided over the assets’ estimated useful lives using the
straight-line method of depreciation. The range of estimated useful lives by type of asset is

as follows:
Furniture and Fixtures 10 years
Equipment and Machinery 5-10 years
Data Processing 3 years
Library 5 years

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.

3. Compensated Absences Payable

The Court's policies regarding annual leave permits employees to accumulate earned but
unused annual! and sick leave. The liability for these compensated absences is recorded as
current and non-current liabilities in the government-wide financial statements.

4. Equity-Net Position/Fund Balances

Government-Wide Financial Statements

Equity is classified as net position and displayed in three components:

a. Investment in capital assets, net of related debt, consists of capital assets net of
accumulated depreciation and reduced by any outstanding debt. The Court has no
outstanding debt relating o capital assets.

b. Restricted net position, consists of net position with constraints placed on their use by
(1) external groups such as creditors, grantors, contributors or laws or regulations of
other governments; or (2) law through constitutional provisions or enabling legistation.

The amount of net position restricted by enabling legislation is $53,408.

c. Unrestricted net position are all other net position that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

1. Summary of Significant Accounting Policies (Continued)

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Balance (Continued)

4. Equity-Net Position/Fund Balances (Continued)

When an expense is incurred for purposes for which both restricted and unrestricted net
position is available, the Court first uses restricted resources then unrestricted resources.

Fund Financial Statements

Governmental fund equity is classified as fund balance. Per GASB Statement 54, effective for
financial statements for periods beginning after June 15, 2010, fund balances are classified
into spendable and non-spendable classifications. The non-spendable classification includes
amounts that cannot be spent because they are either (a) notin spendable form or{b}legally
or contractually required to be maintained. The spendable classifications are restricted ,
committed, assigned or unassigned fund balances,

In the governmental fund financial statements, restricted fund balances are reported when
constraints placed on the use of resources are either: 1) Externally imposed by creditors
(such as through debt covenants), grantors, contributors, or laws and regulations of other
governments; or 2) imposed by law through constitutional provisions or enabling legislation.
As of June 30, 2014, the fund balance restricted by laws and enabling legislationis: $179,212
for the Child Support Hearing Officer, $124,669 for Domestic Relations Mediation, $16,313
for Alternative Dispute Resolution and $6,171 for the Drug Court.

Committed fund balances consist of amounts which can only be used for specific purposes
pursuant to constraints imposed by formal action of the government's highest level of
decision-making authority (policy action). The Court has no committed fund balances as of
June 30, 2014.

Assigned fund balances consist of fund balances which are constrained by the government
intent to be used for specific purposes, but are neither committed nor restricted. Intent can
be expressed by 1) the governing body itself or 2) a body (such as a budget or finance
committee) or official to which the governing body has delegated the authority to assign
amounts to be used for specific purposes. The Court has $850 (petty cash) of assigned fund
balance in the General Fund as of June 30, 2014 for the court clerk activity.

Unassigned fund bafances consist of all other fund balances which have not been assigned
to other funds and have not been restricted, committed or assigned to specific purposes
within the general fund. Generally, the policy of the Court is to first apply committed
resources when an expense is incurred for purposes which have committed, assigned or
unassigned fund balances available foruse. The Court has no unassigned fund balances as
of June 30, 2014,
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

1. Summary of Significant Accounting Policies (Continued)

E.

Budgets and Budgetary Accounting

The First Judicial District Court follows these procedures in establishing the budget data reflected
in the financial statements:

1.

No later than September 1, the First Judicial District Court submits to the Judicial Budget
Office (JBO), the Legislative Finance Committee (LFC) and the Department of Finance and
Administration an appropriation request for the fiscal year commencing the following July.
The appropriation includes proposed expenditures and the means of financing them.

Appropriation request hearings are scheduled by the JBO. Recommendations are made by
the JBO to the Supreme Court for their approval. The Supreme Court approved
appropriation request is then submitted to the Legislature as the Supreme Court's
recommended appropriation request for the First Judicial District Court.

Budget hearings are scheduled before the New Mexico House Appropriations and Senate
Finance Committees. The final outcome of these hearings is incorporated into the General
Appropriations Act.

The Act is signed into law by the Governor of the State of New Mexico within the legally
prescribed time limit.

The First Judicial District Court submits, no later than May 1, to DFA an annual operating
budget by category and line item based upon the appropriations made by the Legislature.
The DFA - Budget Division reviews and approves the operating budget which becomes
effective in July.” All subsequent budget adjustments must be approved by the JBO and the
director of the DFA - Budget Division. The current year budget was revised in a legal
manner.

Legal budget controi for expenditures is by appropriation unit and formal budgetary
integration is employed as a management control device during the fiscal year for the
Governmental Funds.

The budget for the General Fund and special revenue funds are adopted on a modified
accrual basis of accounting. The modified accrual basis of accounting for governmental
funds is the budgetary basis of accounting for the State of NM. Per the General
Appropriations Act, Laws of 2012, Chapter 19, Section 3, Paragraph M, the budgetary basis
is modified accrual. However, there is a statutory exception; the budget is adopted on the
modified accrual basis of accounting except for accounts payable accrued at the end of the
fiscal year that do not get paid by the statutory deadline per Section 6-10-4 NMSA 1978.
Those accounts payable require approval to pay prior year bills out of the FY 2015 budget; at
June 30, 2014, there were none.

Appropriations lapse at the end of the fiscal year unless specifically re-appropriated by the
Legisiature.

~-16—



1.

STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

Summary of Significant Accounting Policies (Continued)

F.

Compensated Absences Payable

Vacation and sick leave eamned and not taken is cumulative; however, upon termination of
employment, sick pay for such leave hours accumulated up to 600 hours is forfeited, and
vacation pay is limited to payment of 240 hours. Vacation leave up to the maximurn of 240 hours
is payable upon separation from service at the employee's current hourly rate. Sick leave is
payable semiannually to qualified employees for hours accumulated above 600 hours at a rate
equal to 50 percent of their hourly rate, not to exceed 120 hours each semi-annual period. Upon
retirement, payment for sick leave is limited to 400 hours accumulated above 600 hours at a rate
equal to 50 percent of their hourly rate, not to exceed 120 hours each semi-annual period.
Accrued vacation and sick leave pay are recorded as a liability and as an increase or decrease in
expenses in the Government-Wide financial statements. Qualified employees accumulate 3.69
hours of sick leave per pay period and accumulate annual leave as follows:

Years of Service Hours Earned Per Pay Period
0 -3 years 4.62
Over 3 - 7 years 5.54
Over 7 - 14 years 6.46
Over 14 years 7.39

The maximum accrued annual leave may be carried forward into the beginning of the next
calendar year and any excess is lost. In addition, the First Judicial District Court allows FLSA
non-exempt employees to accumulate compensatory leave in certain approved circumstances.
Compensatory leave may be carried forward into the next calendar year and any unused portion
is paid at termination to non-exempt employees under the Federal Labor Standards Act.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepled in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Inter-fund Activity

Inter-fund transactions are treated as transfers. Itis the Court's policy to eliminate internal activity
such as inter-fund receivables and payables in the government-wide statements; therefore,
transfers and balances between governmental funds are netted as part of the reconciliation to the
government-wide stalements. The Balance Sheet presents $8,422 due from the General Fund
14100 to the Alternative Dispute Resolution Fund 87800 for the correction of a payroll liability
error. In the government-wide and fund financial statements, the amounts due from external
parties (Court Clerk Agency Fund) at June 30, 2014 represent court fees collected on or before
June 30, 2014 but not distributed to the governmental funds until after fiscal year end.
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

Summary of Significant Accounting Policies (Continued)

l.  Program Revenues

Program revenues include federal and state grants, charges for tapes and copies of court
proceedings and court fees collected per statute designated for court operations.

Coliateral Pledged by Financial Institutions

Section 6-10-17 NMSA 1978 requires that banks or savings and loans provide additional collateral on
funds held that exceed the FDIC insurance limit. These excess funds are required to be fifty percent
collateralized. The collateralization of the Court's bank accounts is monitored by the New Mexico
State Treasurer's Office. The State Treasurer issues separate financial statements which disclose the
collateral pledged to secure these deposits.

Cash in Banks, Investment in the State General Fund Investment Pool and Investment in the
Local Government Investment Pool

State law (Section 8-6-3 NMSA 1978) requires the Court's cash to be managed by the New Mexico
State Treasurer's Office. Accordingly, the investments of the Court consist of an interest in the State
General Fund Investment Pool and the Local Government Investment Pool (LGIP).

Cash and cash equivalents at year-end are classified as follows:

Bank Book

Governmental Funds: Balance Balance
Petty cash 5 850
Agency Funds:
Cash in Banks:

Wells Fargo Bank (Bonds) $ 1,067,860 $ 1,061,728

Community Bank (Bonds) 161,673 161,673

Wells Fargo Bank (Court Clerk-Escrow Account) 5,037 6,724

Community Bank (Court Clerk-Escrow Account) 789 923

Total Cash In Banks 1,235,359 $ 1,231,808

Less FDIC coverage (500,000)

Total uninsured public funds 735,359

50% colliateral requirements (Section 6-10-17 NMSA 1978) (660,152)

Pledged Security

*

* The actual amount and detail of pledged collateral for the uninsured public funds is not available
because the banks commingle pledged collateral for all state funds they hold and provide proof
of collateral sufficient to cover all state funds deposited with the NM State Treasurer's Office.
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

Cash in Banks, Investment in the State General Fund Investment Pool and investment in the
Local Government Investment Pool (Continued)
===dl sovernment Investment Pool

State
Investments at year-end are classified as follows: Treasurer Book
Balance Balance

Governmental Funds:

State Treasurer's State General Fund Investment Pool (GFIP) $ 402,435 $ 402435

Agency Funds:
State Treasurer's Local Government investment Pool (LGIP) 182,510 182,510
Total in External Investment Pools 5 584,945 $ 584,945

Interest Rate Risk - The New Mexico State Treasurer's Office has an investment policy that limits
investment maturities to five years or less on allowable investments. This policy is the means of
managing exposure to fair value losses arising from increasing interest rates. This policy is reviewed

and approved annually by the New Mexico State Board of Finance,
Credit risk - The State Treasurer's Siate General Fund Investment Pool is not rated.

For additional GASBS 40 disclosure information regarding cash held by the New Mexico State
Treasurer, the reader should see the separate audit report for the New Mexico State Treasurer's
Office for the fiscal year ended June 30, 2014.

The State Treasurer has the authority to invest money held in demand deposits and notimmediately
needed for the operation of state government in securities in accordance with Section 6-10-10 !
through O, NMSA 1978, as amended.

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the Court's deposits may not be
returned. The Court's policy with regard to custodial credit risk is to adhere to the statutes of the State
of New Mexico, Sections 6-10-15 through 6-10-21 NMSA 1978. As of June 30,2014, $735,359 of the
Court's bank balances totaling $1,235,359 was exposed to custodial credit risk as follows:

Uninsured and collateral held by pledging bank not in the
name of the Court or the State of New Mexico $735,359

New Mexico LGIP
The Court invests a portion of its litigant agency funds in the State Treasurer's New Mexico Local

Government investment Pool (LGIP), a money market fund which is rated AAAm by Standard and
Poors.
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FIRST JUDICIAL DISTRICT COURT
Notes to the Financial Statements

June 30, 2014

Cash in Banks, Investment in the State General Fund Investment Pool and Investment in the
Local Government Investment Pool (Continued)

The following additional disclosures are provided for the Court’s investment in the New Mexico LGIP
as of June 30, 2014:
Interest Rate Risk

Weighted Average
Account Balance Credit Risk Maturity (WAM
$182,510 AAAM [48.6] days WAM(R); [116.2] days WAM(F)

With respect to foreign currency risk, all investments in the LGIP are in U.S. dollar denominated
assets. Therefore, the LGIP has no foreign currency risk. With respect to custodial credit risk, public
funds are not required to disclose custodial credit risk for external investment pools. Therefore, the
LGIP is exempt from this requirement. With respect to concentration of credit risk, public funds are not
required to disclose concentration of credit risk for external investment pools. Therefore, the LGIP is
exempt from this requirement.

Included in the total account balance in the LGIP is $793 invested by the New Mexico State
Treasurer's Office in the Reserve Primary Fund (referred to as the Reserve Contingency Fund). The
Reserve Contingency Fund, which is not rated, is a non-performing asset and, as such, a WAM
cannot be calculated. These holdings were frozen on September 16, 2008 and were transferred to a
liquidating service agent. Itis probabie that these funds may not be recovered in the future; therefore,
the total amount of the investment in the LGIP may be written down accordingly in FY 2015.

State General Fund Investment Pool Not Reconciled

The State General Fund investment Pool {Pool) is the State of New Mexico's main operating account.
State revenues such as income taxes, sales taxes, rents and royalties, and other recurring revenues
are credited to Pool. For cash management and investment purposes, funds of most state agencies
are deposited in the as required by state statute, Section 8-6-3 NMSA 1978. Claims on the Pool are
reported as assets by the various agencies investing in the Pool.

In June 2012, an independent expert diagnostic report revealed that the Pool had not been reconciled
to the SHARE General Ledger Accounts since the inception of the Statewide Human Resources,
Accounting, and Management Reporting (SHARE) system in July 2006. The diagnostic report entitled
“Current State Diagnostic of Cash Control” described a difference between Pool bank balances and
the corresponding general ledger balances and indicated that the effect of reconciling items were
unknown. The report dated June 20, 2012 is available in the resources section of the cash control
page of the New Mexico Department of Finance and Administration’s website at:
http://www.nmdfa.state.nm.us/Cash_Control.aspx.

By state statute, the NM Department of Finance and Administration (DFA) is responsible for the
performance of monthly reconciliations with the balances and accounts kept by the State Treasurer.
Under the direction of the State Controller/Financial Control Division Director, the Financial Control
Division of DFA (DFA/FCD) initiated the Cash Management Remediation Project (Remediation
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Cash in Banks, Investment in the State General Fund Investment Pool and Investment in the
Local Government Investment Pool (Continued)

==xal bovernment Investment Pool

Project) in partnership with the New Mexico State Treasurer's Office, the New Mexico Department of

Information Technology, and a contracted third party with expertise in the software system used by the
State.

The Remediation Project objective was to design and implement changes necessary to ensure
ongoing completion of timely, accurate and comprehensive reconciliation of the Pool. Phase | of the
Remediation Project (completed in May 201 3) implemented statewide business process changes and
corrected numerous SHARE system configurations. As a result of the changes and corrections,
DFA/FCD was able to begin reconciling activity reported by the State's fiscal agent bank to the
SHARE generai ledger on a point-forward basis beginning February 1, 2013. However, it did not
resolve historical reconciling items and additional critical business process changes and corrections to
configurations within the SHARE system remain to be completed; therefore, Phase Il of the
Remediation Project will commence shortly after October 31, 2014.

On July 11, 2014, DFA/FCD commenced the Historical Cash Recongiliation Projectin partnership with
Deloitte & Touche, LLP, The scope of this project is July 1, 2006 (SHARE implementation) to January
31, 2013, the point at which DFA/FCD began reconciling cash activity as noted above. The final report
will not be completed until mid-November 2014. itis unlikely that this separate initiative will be
successful in allocating all historical reconciling items to the State entities invested in the Pool. As a
result, any remaining differences post specific allocation to Pool participants will be reported in the
State General Fund,

Management in FY2012 recorded a loss contingency of $101.7 million in the State General Fund
based on its estimate of the effect of issues related to the reconciliation of the Pool, that estimate is

The First Judicial District Court has reconciliation policies and procedures in place to ensure that the
cash balances in SHARE are correct to the extent that the Court has control (i.e. collection, depositing,
reconciling, bank statement validation, and documentation of outstanding reconciling items) of the
cash it receipts and transfers to the State General Fund and other state agencies pursuant to state
statute.

The Court has four bank accounts, two for Rio Arriba County and two for Santa Fe/lLos Alamos
Counties. One bank accountin each county is held under the oversight of the State Treasurer's Office

that are statutorily mandated to be sent to the State General Fund. The cash transactions processed
by the Court flow through the State General Fund Investment Pool. Since SHARE was implemented,
the Court recognized the statewide cash reconciliation issue and in response, developed internal
reconciliation procedures to ensure that cash receipts and disbursements recorded in the SHARE
system are in fact transactions that have been initiated by Court, The reconciliation occurs each month
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and any required adjustments are forwarded to DFA/FCD for correction. Monthly reconciliation
procedures throughout the fiscal year, include, but are not limited to, validation of allotments, deposits,
expenditures, all general entries, operating transfers, payroll expenditures/payrol! liabilities by fund,
and review of outstanding warrants within the Court's statewide case management system. The Court
reports the timely completion of the reconciliation process to Court management manthly and
conducts monthly management budget reviews to ensure that all cash deposits and financial
transactions are accurately recorded and posted to the SHARE system. This monthly internal
reconcitiation of cash receipts and disbursements flowing through Court's share of the State General
Fund Investment Pool provides management assurance that the balance reflected in State General
Fund Investment Pool account is accurate as of the end of the reporting period. In addition, the Court
reconciles other asset and liability accounts on the balance sheet of each fund type. This process
also provides additional assurance that transactions affecting the Court’s share in the State General
Fund Investment Pool are accurate.

Capital Assets - Governmental Activities

Balance Balance
Cost 06/30/2013 Additions Deletions 06/30/2014
Furniture and fixtures $ 659,252 § - $ (6796) $ 652,456
Equipment and machinery 174,191 - - 174,191
Data processing 84,030 - - 84,030
Vehicles 35,104 - - 35,104
Library 29,974 - - 29,974
Tota! capital assets 982,551 - (6.796) 975,755
Accumulated Depreciation
Furniture and fixtures (74,958) (63,399) 6,796 (131,561)
Equipment and machinery {79,763) (16,338} - {96,101)
Data processing (63,367) (8,265) - (71,632)
Vehicles (30,424) (4,680) - (35,104)
Library (29,974) - - {29,974)
Total accumulated depreciation (278,486} {92,682) 6,796 (364,372)
Net investment in capital assets  § 704,065 $ (92,682) § - $ 611,383

Current year depreciation expense of $92,683 was charged to the judicial expenditure function in the
Statement of Activities (Exhibit B).
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Due to/Due From State General Fund

The First Judicial District Court over-reverted general fund dollars for fiscal years ending June 30,
2008 through the fiscal yearending June 30, 2011. The over-reversions were due to the anticipation
that cash due from the State General Fund of $11,240 for payroll errors starting in fiscal year 2008,
as well as cash due from the federal government were to be received. This amount was reduced by
$4,856 in potential State General Fund reversions for the fiscal year ending June 30, 2014 for a net
amount *Due from the State General Fund” as follows:

Due to State General Fund, June 30, 2013 3 4,856
Less:
Amount reverted during FY 2014 -
Prior-period adjustment to reversion amount due State General Fund at June 30, 2013 (4,856)
Prior-period adjustment for over-reversion of funds (11,240)

to the State General Fund in prior-years resulting from
anticipation of monies which were due to the Court by
the DFA (payroll account) for payroll taxes payable and
payroll benefits payable errors caused by the

DFA payroll system starting in FY 2007,

Add:
Computed reversion to the State General Fund (see below)
for unexpended budget appropriations and miscellaneous

revenue for FY 2014, (12,629)
Net Amount Due To (From) the State General Fund, June 30, 2014 3 (23,869)

Computation of Reversion to the State General Fund for FY 2014

Cash balance, June 30, 2014 5 128,660
Add:

Other receivables, Court clerk fees, June 30, 2014 3 338

Due from other state agencies (DFA - payroll errars from FY 2008) 21,269

Due from other state agencies {DFA - payroll errors from FY 201 3) 4,423

Due from other state agencies (Drug Court Grant) June 30, 2014 19,987

Due from State General Fund, June 30, 2013 (prior-year over-reversions) 11,240 57,257

185,917

Less:

Accounts payable, June 30, 2014 § (54,520)

Accrued payrall, June 30, 2014 (61.423)

Payroll taxes payable, June 30, 2014 {25,856)

Payroll benefits payable, June 30, 2014 (47,617)

Due to other funds, June 30, 2014 (8,993)

Other liabilities, June 30, 2014 (1379) (198,545)
Due to (from) State General Fund, June 30, 2014 ( see above) 3 (12,629)

(Netted above to amount due from State General Fund)
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Due To/Due From Other State Agencies

Purpose Due From Due To

Fund 14100 - General Fund - Court Reqular
Department of Finance and Administration Payroll tax and benefit liability

errors in SHARE 5 256913 -
NM Administrative Office of the Courts Contract accrual - Interlock

and DW| Grant - Adult and

Juvenile Drug Court 19,988 -

45,679 -

Fund 81800 - General Fund - Hearing Officer
NM Department of Human Services Contract accruat for May and

June 2014 - Child Support

Hearing Officer 54,350 -
Fund 87800 - Alternative Dispute Resolution
Department of Finance and Administration Payrol! tax and benefit hiability

errors in SHARE 571
Total due to/due from other state agencies at June 30, 2014 5 100,600 3 -

Due from Federal Government

As of June 30, 2013, the Court's financial statements reported $39,048 that was due from the Federal
Government to General Fund #14100 for a grant from the U.S. Department of Justice, Office of
Justice Programs, Bureau of Justice Assistance to support the Drug Treatment Court program. Since
the amount due has been outstanding since FY2010 and the Court has been unable to coliect the
amount from the federal agency, the Court concluded that itis uncollectible and set-up an allowance
for uncollectible accounts in the amount of $39,048 as of June 30, 2014 (see Note 18).

Compensated Absences Payable

The following is a summary of changes in compensated absences:

Balance Balance
6/30/2013 Increase (Decrease) 6/30/2014

Amount Due Within One Year
Compensated absences payable $ 219,129 § 271,754 § (255,685) $ 235198

Long-Term
Compensated absences payable 41,428 53,112 (55,932) 38,608

Total
Compensated absences payable $ 260,557 § 324866 § (311,617) § 273,806

The Court's General Fund (#14100) resources have been used to liquidate accrued compensated
absences in the past.
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Loans Payable - NM State Board of Finance

On June 21, 2012, a loan for $87,000 was obtained from the NM State Board of Finance (State
General Fund Operating Reserve) to pay the costs associated with the purchase of security
equipment for the new judicial complex in Santa Fe, New Mexico. The loan was interest free and
matured on June 30, 2013. On November 19, 2013, the State Board of Finance converted the
$87,000 loan balance to a grant. Therefore, there is no outstanding loan balance as of June 30,
2014. The $87,000 grant was recorded in the general iedger as other financing sources-other state
funds in General Fund #14100.

Operating Leases

The First Judicial District Court has various leases for photocopy and other machines which can be
terminated, with no penalty to the Court, if the NM State Legislature does not appropriate funds to the
Court. Total lease and rent of equipment expenditures for FY2014 were $76,417. For operating
leases with remaining terms in excess of one year as of June 30, 2014, the minimum future rental
payments for each of the next five years in the aggregate are as follows:

Year Ending Amount
June 30, 2015 $76,417
June 30, 2016 68,889
June 30, 2017 60,684
June 30, 2018 17,029
June 30, 2019 13,242
$.236.261

Pension Plan - Public Employees Retirement Association

Plan Description, Substantially all of the Court's full-time employees participate in a public
employee retirement system authorized under the Public Employees Retirement Act (Chapter 10,
Article 11, NMSA 1978). The Public Employees Retirement Association (PERA) s the administrator
of the plan, which is a cost-sharing multiple-employer defined benefit retirement plan. The plan
provides for retirement benefits, disability benefits, survivor benefits and cost-of-living adjustments to
plan members and beneficiaries. PERA issues a separate, publicly available financial report that
includes financial statements and required supplementary information for the plan. That report may
be obtained by writing to PERA, P.O. Box 2123, Santa Fe, NM 87504-2123. The report is also
available on PERA's website at www.pera.state.nm.us.

Funding Policy. Plan members are required to contribute 8.92% (ranges from 6.28% to 18.15%
depending upon the plan - i.e. state general, state hazardous duty, state police and adult correctional
officers, municipal general, municipal police, municipal fire, municipal detention officer) of their gross
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Pension Plan - Public Employees Retirement Association (Continued)

salary. The Courtis required to contribute 16.59% (ranges from 7.0% to 25.72% depending upon the
plan) of the gross covered salary. The contribution requirements of plan members and the Court are
established in State statute under Chapter 10, Article 11, NMSA 1978. The requirements may be
amended by acts of the legislature. The Court's employer contribution to PERA for the years ending
June 30, 2014, 2013 and 2012 were $603,898, $528,827 and $549,833, respectively, equal to the
amount of the required contributions for each year.

Pension Plan - Judges Retirement Act

Substantially all of the First Judicial District Court's Judges or Justices participate in a public
employee retirement system authorized under the Judicial Retirement Act. The Public Employees
Retirement Association (PERA) is the administrator of the plan, which is a cost-sharing multiple-
employer defined benefit retirement plan. The plan provides for retirement, disability benefits, and
cost-of-living adjustments to plan members and beneficiaries. PERA issues a separate, publicly
available financial report that includes financial statements and required supplementary information.
That report may be obtained by writing to PERA, P.O. Box 2123, Santa Fe, New Mexico 87504-2123.
The report is also available on PERA’s website at www.pera.state.nm.us.

Funding Policy - Plan members are required to contribute 7.5% of their gross salary. The Court is
required to contribute 12% of the gross covered salary. The Court’s contributions to JRA for the
years ending June 30, 2014, 2013, and 2012 were $107,654, $80,115 and $80,408, respectively,
equal to the amount of the required contributions for each year.

in addition to the above, the Court remits $38 of each filing fee collected by the Courtinto the Judicial
Retirement Act plan as required by Section 10-12b-11 NMSA 1978. These fees are remitted directly
to PERA and are not included within the accompanying financial statements. The Court remitted
$185,431 in filing fees for the year ending June 30, 2014.

Deferred Compensation

The State of New Mexico offers state, local government and school district employees a deferred
compensation plan created in accordance with Internal Revenue Code Section 457. The plan,
available to all state employees and those local government and school district employees whose
employers have elected participation in the pian, permits participants to defer a portion of their salary
until future years. The deferred compensation is not available to employees until termination,
retirement, death, or unforeseeable emergency.

There are employees that are making contributions to the Deferred Compensation Plan. Neither the
First Judicial District Court nor the State of New Mexico make any contributions to the Deferred
Compensation Plan. All contributions withheld from participants by the First Judicial District Court
have been paid to the New Mexico Public Employee's Retirement Association, which administers the
plan.
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14. Post Employment Benefits - State Retiree Health Care Plan

Plan Description. The Court contributes to the New Mexico Retiree Health Care Fund, a
cost-sharing multiple-employer defined benefit postemployment healthcare plan administered by the
New Mexico Retiree Health Care Authority (RHCA). The RHCA provides health care insurance and
prescription drug benefits to retired employees of participating New Mexico government agencies,
their spouses, dependents, and surviving spouses and dependents. The RHCA Board was
established by the Retiree Health Care Act (Chapter 10, Article 7C, NMSA 1978). The Board is
responsible for establishing and amending benefit provisions of the healthcare plan and is also
authorized to designate optional and/or voluntary benefits like dental, vision, supplemental life
insurance, and long-term care policies.

Eligible retirees are: 1) retirees who make contributions to the fund for at least five years prior to
retirement and whose eligible employer during that period of time made contributions as a participant
in the RHCA plan on the person’s behalf unless that person retires before the employer's RHCA
effective date, in which event the time period required for employee and employer contributions shall
become the period of time between the employer’s effective date and the date of retirement: 2)
retirees defined by the Act who retired prior to July 1, 1990; 3) former legislators who served at least
two years; and 4) former governing authority members who served at least four years.

The RHCA issues a publicly available stand-alone financial report that includes financial statements
and required supplementary information for the postemployment healthcare plan. That report and
further information can be obtained by writing to the Retiree Health Care Authority at 4308 Carlisle
NE, Suite 104, Albuquerque, NM 87107,

Funding Policy. The Retiree Health Care Act(Section 10-7C-13 NMSA 1978) authorizes the RHCA
Board to establish the monthly premium contributions that retirees are required to pay for healthcare
benefits. Each participating retiree pays a monthly premium according to a service based subsidy rate
scheduie for the medical plus basic life plan plus an additiona! participation fee of five dollars if the
eligible participant retired prior to the employer's RHCA effective date or is a former legislator or
former governing authority member. Former legislators and govemning authority members are
required to pay 100% of the insurance premium to cover their claims and the administrative expenses
of the plan. The monthly premium rate schedule can be obtained from the RHCA or viewed on their
website at www.nmrhea.state.nm.us.

The employer, employee and retiree contributions are required to be remitted to the RHCA on a
monthly basis. The statutory requirements for the employer and employee contributions can be
changed by the New Mexico State Legislature. Employers that choose to become participating
employers after January 1, 1998, are required to make contributions to the RHCA fundin the amount
determined to be appropriate by the board.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the statutory authority that
establishes the required contributions of participating employers and their employees. For employees
that were members of an enhanced retirement plan (state police and adult correctional officer
member coverage plan 1; municipal police member coverage plans 3, 4 or 5; municipal fire member
coverage plan 3, 4 or 5; municipal detention officer member coverage plan 1, and members pursuant
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Post Employment Benefits - State Retiree Health Care Plan (Continued)

to the Judicial Retirement Act) during the fiscal year ended June 30, 2014, the statute required each
pariicipating employer to contribute 2.5% of each participating employee’s annual salary; and each
participating employee was required to contribute 1.25% of their salary. For employees that were not
members of an enhanced retirement plan during the fiscal year ended June 30, 2014, the statute
required each participating employer to contribute 2.0% of each participating employee’s annual
salary; each participating employee was required to contribute 1.0% of their salary. In addition,
pursuant to Section 10-7C-15(G) NMSA 1978, atthe first session of the Legislature following July 1,
2013, the legislature shall review and adjust the distributions pursuant to Section 7-1-6.1 NMSA 1978
and the employer and employee contributions to the authority in order to ensure the actuarial
soundness of the benefits provided under the Retiree Health Care Act.

The Court's contributions to the RHCA for the years ended June 30, 2014, 2013 and 2012 were
$95,439, $90,245 and $84,955, respectively, which equal the required contributions for each year.

Risk Management and Litigation

The Court obtains coverage through the Risk Management Division of the State of New Mexico
General Services Department. This coverage includes liability and civil rights, property, vehicle,
employer bond, workers' compensation, group insurance and state unemployment. These coverages
are designed to satisfy the requirements of the State Tort Claims Act. All employees of the Court are
covered by a blanket fidelity bond with a $5,000,000 coverage limit with a $1,000 deductive per
occurrence by the State of New Mexico for the period July 1, 2013 through June 30, 2014.

There are no pending or known threatened legal proceedings involving material matters to which the
Court is a party.

Special and Other Specific Appropriations

None.
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17. Prior-Period Adjustments to Net Position and Fund Balance

Net Position - Statement of Activities
Net position, June 30, 2013 (as reported) $ 520,048
Adjustment o amount due to the State General Fund at June 30, 2013, 4,856

Adjustment to amount due from the State General Fund for over-reversion of funds
lo the State General Fund in prior years resulting from anticipation of monias which
were due to the Court by the DFA payroll account for payroll taxes payable and
payroll benefits payable errors caused by the DFA payroll system starting in FY

2007 (See Note 5). 11,240
Adjustment to recognize an uncollectible account balance that was due from the
federal government since FY 2010, (39,048)

Adjustment to correct the cumulative amount due from the State General Fund

resulting from the over-reversion of funds to the State General Fund in prior years

since an uncollectible balance due from the federal government was included in the

reversion calculation from FY 2010-2013, (3,467)
In FY 2014, there was a change in accounting policy to restate deferred revenue

received from the NM Human Services Department (HSD) as fund balance since

there is no longer a provision in the contract between the Court and HSD to revent

unexpended funds to their Dapantment. Therefore, the cumulative effect of the

unexpended balances in prior years was credited to net position. 158,003
Net position, June 30, 2014 {as restated) $ 651632

Fund Balance - Governmental Funds
General Fund #14100
Fund balance, June 30, 2013 {as reported) $ (60458)

Adjustment to amount due to the State General Fund at June 30, 2013 4,856
Adjustment to amount due from the State General Fund for over-reversion of funds

to the State General Fund in prior years resulting from anticipation of monies which

were due to the Court by the DFA payroll account for payroll taxes payable and

payroll benefits payable errors eaused by the DFA payroll system starting in FY

2007 {See Nole 5). 11,240
Adjustment to recognize an uncollectible account balance that was due from the
federal government since Fy 2010. (39,048)

Adjustment to correct the cumulative amount due from the State General Fund
resulting from the over-reversion of funds to the State General Fund in prior years
since an uncollectible balance due from the federal government was inciuded in the

reversion calculation from FY 2010-2013, (3,4572
Fund balance, June 30, 2013 (as restated) 3 (86.877!

General Fund #91800
Fund balance, June 30, 2013 (as reported) $ -

in FY 2014, there was a change in accounling policy to restate deferred revenue
received from the NM Human Services Department (HSD) as fund balance since
there is no longer a provision in the contract between the Court and HSD to reven
unexpended funds to their Department. Therefare, the cumulative effect of the

unexpended balances in prior years was credited to fund balance. 158,003
Fund balance, June 30, 2013 (as restated) % 158,003
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Subsequent Events Review

A review of subsequent events through December 3, 2014 revealed no significant subsequent events
which require disclosure.

Subsequent Accounting Standard Pronouncements

In June 2012, GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions — An
Amendment of GASB Statement No. 27, effective for financial statements for fiscal years beginning
after June 15, 2014 (FY 2015). The primary objective of this Statement is to improve accounting and
financial reporting by state and local governments for pensions. It also improves information provided
by state and local governmental employers about financial support for pensions that is provided by
other entities. For defined benefit pensions, this Statement identifies the methods and assumptions
that should be used to project benefit payments, discount projected benefit payments to their
actuarial present value, and attribute that present value to periods of employee service. This
Statement requires the liability of employers and non-employer contributing entities to employees for
defined benefit pensions (net pension liability) to be measured as the portion of the present value of
projected benefit payments to be provided through the pension plan to current active and inactive
employees that is attributed to those employees' past periods of service {total pension liability), less
the amount of the pension plan’s fiduciary net position. In financial statements prepared using the
economic resources measurement focus and accrual basis of accounting, a cost-sharing employer
that does not have a special funding situation is required to recognize a liability for its proportionate
share of the net pension liability. A cost-sharing employer is required to recognize pension expense
and report deferred outflows of resources and deferred inflows of resources related to pensions for its
proportionate shares of collective pension expense and collective deferred outflows of resources and
deferred inflows of resources related to pensions. In governmental fund financial statements, the
cost-sharing employer's proportionate share of the collective net pension liability is required to be
recognized to the extent the liability is normally expected to be liquidated with expendable available
resources. Pension expenditures should be recognized equal to the total of (1) amounis paid by the
employer to the pension plan and (2) the change between the beginning and ending balances of
amounts normally expected fo be liquidated with expendable available resources. This Statement
requires that notes to financial statements of cost-sharing employers included descriptive information
about the pension plans through which the pensions are provided. The Statement also requires cost-
sharing employers to present in required supplementary information 10-year schedules containing (1)
the net pension liability and certain related ratios and (2) if applicable, information about statutorily or
contractually required contributions, contributions to the pension plan, and related ratios.

The Court has not determined the future effect the Statement will have on its financial statements
since the financial information from PERA is not available. As directed by PERA, the Court will
implement Statement No. 68 and include the allocated pension liability and required information in its
FY 2015 financial statements.

-30-



COMBINING AND INDIVIDUAL FUND FINANCIAL STATEMENTS



Assets

STATE OF NEW MEXICO

FIRST JUDICIAL DISTRICT COURT

Combining Balance Sheet
General Fund - All Accounts
June 30, 2014

Investment in the State Treasurer General Fund

Investment Pool

Petty cash

Due from other funds
Due from Court Clerk Fees Fund
Due from federal government

Due from State General Fund (note 5)
Due from other state agencies (note 6)

Total assets

Liabilities and Fund Balance

Liabilities:

Accounts payable
Accrued payroll

Payroll taxes payable
Payroll benefits payable
Due to other funds

Due to State Generai Fund (note 5)

Loans payable (note 9)

Other liabilities

Total liabilities

Fund Balance:

Non-spendable

Restricted
Committed
Assigned
Unassigned

Total fund balance

Total liabilities and fund balance

@

Generat Fund

Statement 1

Fund 14100 Fund 91800
Court Hearing Total
Regular Officer General
Account Account Fund
128,660 133,100 261,760
850 - 850
338 - 338
23,869 - 23,869
45,679 54,350 100,029
199,396 187,450 386,846
54,520 1,312 55,832
61,423 311 64,534
25,856 1,277 27,133
47,617 2,538 50,155
8,993 - 8,993
137 - 137
198,546 8,238 206,784
850 - 850
- 179,212 179,212
850 179,212 180,062
199,396 & 187,450 386,846

The accompanying notes are an integral part of these financial statements.
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Changes in Fund Balances
General Fund - All Accounts

Year Ended June 30, 2014

Revenues:
Federal grants - operating
Charges for services - court fees
Miscellaneous revenues - refunds

Total revenues
Expenditures:
Current;
Administrative Services
Capital outlay
Total expenditures
Excess {(deficiency) of revenues over expenditures
Other financing sources:
Transfer in:
State general fund appropriation
Other state funds
Transfers out:
Reversions to State General Fund FY 2014
Total other financing sources {uses)
Net change in fund balances
Fund balance, beginning, as reported
Restatements:
Prior-period adjustrments (note 18)

Fund balance, beginning, as restated

Fund balance, ending

General Fund

Statement 2

Fund 14100 Fund 91800 Total
Court Hearing General
Regular Acct. Officer Acct. Fund
$ = 3 326,100 § 326,100
85,676 - 85,676
85,676 326,100 411,776
6,687,090 304,890 6,991,980
6,687,090 304,890 6,991,980
(6,601,414) 21,210 (6,580,204)
6,285,500 - 6,285,500
403,641 - 403,641
6,689,141 - 6,689,141
87,727 21,210 108,937
(60,458) “ (60,458)
(26,419) 158,003 131,584
(86,877) 158,003 71,126
3 850 % 179,213 § 180,063

The accompanying notes are an integral part of these financial statements.

-32-



STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT

Combining Statement of Revenues and Expenditures

Budget and Actual (Budgetary Basis)

General Fund - Court Regular Account - (Fund 14100)

Revenues:
State appropriations
Intra-state federal grants
Other financing sources - state funds
Charges for services - court fees

Total revenues

Cash balance appropriated

Total budgeted resources

Expenditures:

Administrative services:
Personal services & benefits
Contractual services
Other costs

Total expenditures

For the Year Ended June 30, 2014

Statement 3
10f3

General Fund - Court Regular Account - Fund 14100

Reconciliation of GAAP basis to budgetary basis:

GAAP basis
Adjustments: None.

Budget basis

Actual Variance
Original Final Budget Favorable
Budget Budget Basis (Unfavorable)
6,285500 $ 6,285500 § 6,285,500 -
270,300 329,462 403,641 74,179
70,000 84,000 85,676 1,676
6,625,800 6,698,962 S 6,774,817 75,855
6,625,800 $ 6,698,962
6,009,700 § 50982700 § 5982639 61
307,700 327,862 318,720 9,142
308.400 388,400 385,773 2,627
6,625,800 S 66984962 § 6,687,132 11,830
Revenues Expenditures
S 6774817 § 6,687,132
5 6774817 § 6,687,132

Note: The actual expenditures on the budget basis do not include any accounts payable that required a request
to pay prior-year bills out of the FY 2015 budget.

The accompanying notes are an integral part of these financial statements.
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Statement 3
20f3
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Combining Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis)
General Fund - Hearing Officer Account {Fund 91800)
For the Year Ended June 30,2014

General Fund - Hearing Officer Account - Fund 91800

Actual Variance
Original Fina! Budget Favorable
Budget Budget Basis {Unfavorable)
Revenues;

Intra-slate federal grants 5 326,100 % 326,100 § 326,100 § =
Total revenues 326,100 326,100 $§ 326.100 § -
Cash balance appropriated - -

Total budgeted resources 5 326,100 $ 326,100

Expenditures:
Administralive services:
Personal services & benefits £ 286,500 § 293500 % 290,706 § 2,794
Contraciual services 12,000 12,000 2,000 10,000
Other casts 27,600 20,600 12,184 8,416
Total expenditures 5 326,100 § 326,100 § 304,890 § 21,210
Reconciliation of GAAP basis to budgetary basis: Revenues Expenditures
GAAP basis 8 326,100 § 304,890
Adjustments: None. - -
Budget basis 3 326,100 § 304,890

Note: The aclual expenditures on the budget basis do not include any accounts payable that required a request
to pay prior-year bills out of the FY 2014 budget.

The accompanying notes are an integral part of these financial statements

-34-



Statement 3
3of3

STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT

Combining Statement of Revenues and Expenditures

Budget and Actual (Budgetary Basis)

Total General Fund - Court Regular Account {Fund 14100} and Hearing Officer Account (Fund 91800)

(To Exhibit G)

Revenues:
State appropriations
Intra-state federal grants
Other financing sources - state funds
Charges for services - court fees

Total revenues
Cash balance appropriated
Total budgeted resources
Expenditures:
Administrative services:
Personal services & benefits
Contractual services

Other costs

Total expenditures

Reconciliation of GAAP basis to budgetary basis:

GAAP basis
Adjustments: None.

Budget basis

For the Year Ended June 30, 2014

Total General Fund
Court Regular (Fund 14100) and Hearing Officer (Fund 91800)

Actual Variance
Original Final Budget Favorable
Budget Budget Basis {(Unfavorable)

6285500 $ 6285500 S 6285500 S s

326,100 326,100 326,100 -
270,300 329,462 403,641 74,179
70,000 84,000 85,676 1,676
6,951,900 7,.025062 §&__ 7100917 S 75.855

6,951,900 § 7,025,062

6296200 $ 6,276,200 $ 6,273,345 § 2,855
319,700 339,862 320,720 18,142
336,000 409,000 397,957 11.043

6951900 $ 7,025062 & 6,992,022 § 33,040

Revenues Expenditures
$ 7100917 § 6,992,022

$ 7100917 S 6,992,022

Note: The actual expenditures on the budget basis do not include any accounts payable that required a request
lo pay prior-year bills out of the FY 2015 budget.

The accompanying notes are an integral part of these financial statements,
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Statement 4
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Combining Balance Sheet
Noen-Major Governmental Funds
June 30, 2014

Special Revenue Funds {Exhibit C)
Fund 87800 Total
Alternative Fund 51600 Fund 01600 Non-Major
Dispute Drug Drug Governmental
Resolution Court Fees Court Funds
Assets
Investment in the State Treasurer General
Fund Investment Pool $ 7.013 § 6,171 § - $ 13,184
Due from Court Clerk Agency Fund 615 - - 615
Due from other funds 8,993 - - 8,993
Due from other state agencies 571 - - 571
Total assets ) 17,192 % 6,171 3% - 3 23,363
Liabilities and Fund Balance
Liabilities:
Investment in the State Treasurer General
Fund Investment Pool (deficit) 3 - 5 - 5 - 5 -
Accounts payable 308 - - 308
Accrued payroll - - - -
Payroll taxes payable 756 - - 756
Payroll benefits payable {185) - - {185)
Due to other state agencies -
Total liabilities 879 - - 879
Fund balance:
Non-spendabie - - - -
Restricted 16,313 6,171 - 22,484
Committed - - - -
Assigned - - - -
Unassigned - = - -
Total fund balance 16,313 6,171 - 22,484
Total liabilities and fund balance  § 17,192 & 6,171 § - 5 23,363

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances
Non-Major Governmental Funds
For the Year Ended June 30, 2014

Statement &

Special Revenue Funds {Exhibit E)
Fund 87800 Total
Alternative Fund 51600 Fund 01600 Non-Major
Dispute Drug Drug Governmental
Resolution Court Fees Court Funds
Revenues:
Federal grants - operating $ - 3 - 3 40879 § 40,879
Charges for services - court fees 48,357 2,584 - 50,941
Total revenues 48,357 2,584 40,879 91,820
Expenditures:
Current:
Administrative Services 41,467 1,974 40,879 84,320
Excess (deficiency) of revenues
over expenditures 6,890 610 7,500
Other financing sources {(uses) - - - -
Net change in fund balances 6,890 610 - 7,500
Fund balance, beginning 9,423 5,561 - 14,984
Fund balance, ending 5 16,313 § 6,171 - % 22,484

The accompanying notes are an integral part of these financial statements.
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Statement 6
1of3
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis)
Non-Major Governmental Funds
For the Year Ended June 30, 2014

__Alternative Dispute Resolution Special Revenue - Fund 87800

Actual Variance
Original Final Budget Favorable
Budget Budget Basis {(Unfavorable)
Revenues:
Charges for services - court fees 5 133600 $ 133,600 $ 48357 § (85,243)
Total revenues 133,600 133,600 S 48,357 § {85,243)
Cash balance appropriated - -
Total budgeted resources $ 133,600 $ 133,600
Expenditures:
Administrative services:
Personal services & benefits $ 103,200 § 103,200 § 33,051 § 70,149
Contractual services 15,000 15,000 - 15,000
Other costs 15,400 15,400 8,416 6,984
Total expenditures 5 133,600 § 133,600 $§ 41467 § 82,133
Reconciliation of GAAP basis to budgetary basis: Revenues Expenditures
GAAP basis 5 48,357 % 41,467
Adjustments: None. & &
Budget basis 5 48,357 § 41,467

Note: The actual expenditures on the budget basis do not include any accounts payable that required a request
to pay prior-year bills out of the FY 2015 budget,

The accompanying notes are an integral part of these financial statements.
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Statement 6

20f3
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis)
Non-Major Governmental Funds
For the Year Ended June 30, 2014
Drug Court Fees Special Revenue - Fund 51600
Actual Variance
Original Final Budget Favorable
Budget Budget Basis (Unfavorable)
Revenues:
Charges for services - court fees 5 5000 S 5000 & 2584 § (2,416)
Total revenues 5,000 5000 S 2584 § {2.4186)
Cash balance appropriated - c
Total budgeted resources ® 5000 & 5,000
Expenditures:
Administrative services:
Personal services & benefits S - $ - S = 5 5
Contractual services - - - -
Other costs 5,000 5,000 1,974 3,026
Total expenditures 5 5000 S 5000 S 1974 8 3,026
Reconciliation of GAAP basis to budgetary basis: Revenues Expenditures
GAAP basis b 2584 § 1,974

Adjustments: None. 5 .

Budget basis 3 2584 & 1,974

Note: The actual expenditures on the budget basis do not include any accounts payable that required a request
to pay prior-year bills out of the FY 2015 budget.

The accompanying notes are an integral part of these financial statements.
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Statement 6

30f3
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis)
Non-Major Governmental Funds
For the Year Ended June 30, 2014
Drug Court Account Special Revenue - Fund 01600
Actual Variance
Original Final Budget Favorable
Budget Budget Basis (Unfavorable)
Revenues;

Federal grants - 3 40,879 § 40,879 § -
Total revenues - 40879 § 40879 % -
Cash balance appropriated - -

Total budgeted resources - 5 40,879
Expenditures;
Administrative services:
Personal services & benefits - 5 - 3 - 5 -
Contractual services - 30,000 30,000 -
Other costs - 10,879 10,879 -
Total expenditures - 3 40,879 § 40,879 § -
Reconciliation of GAAP basis to budgetary basis: Revenues Expenditures
GAAP basis $ 40,879 $ 40,879
Adjustments: None - -
Budget basis $ 40879 % 40.879

Note: The actual expenditures on the budget basis do not include any accounts payable that required a request
to pay prior-year bills out of the FY 2015 budget.

The accompanying notes are an integral part of these financial statements.
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Schedule 1
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Schedule of Changes in Fiduciary Assets and Liabilities
Agency Funds
For the Year Ended June 30, 2014

Beginning Ending
Balance Additions Deletions Balance
Assets
Cash and cash equivalents:
Court Clerk Accounts 5 14,845 § 948,282 3 (955,480) § 7,647
Bond and Litigant Accounts 1,195,512 2,888,165 (2,677,766) 1,405,911
Total assets $_ 1210357 $§ 3,836,447 § (3,633,246) $ 1,413,558
Liabilities
Due to First Judicial District Court
- Governmental Funds:
Due to General Fund - Court Regular  § 1,274 § 85,768 § (86,704) % 338
Due to Alternative Dispute Resolution 810 48,462 {48,657) 615
Due to Drug Court Fees 95 2,584 {2.679) -
Due lo Mediation 863 141,317 {141,541) 639
3,042 278,131 {279,581) 1,592
Due to External Parties:
Due to State General Fund 1,742 100,623 (101,265) 1,100
Due to Other Stale Agencies 10,061 569,527 (574,633) 4,955
Due to Litigants 1,195,512 2,888,165 (2,677,766) 1,405,911

1,207,315 3,558,315 (3,353,664) 1,411,966

Total liabilities 1210357 $ 3,836,446 $ (3,633,245) $ 1.413,558

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Schedule of Operating Transfers
For the Year Ended June 30, 2014

Schedule 2

From To
SHARE SHARE Transfer

Agency/Fund Agency/Fund Name of Agency In Out
23100/14100 34100/85300 Department of Finance and Administration  $ - 127
23100114100 34101/85300 Department of Finance and Administration 18
21800/13900 23100-14100 Administrative Office of the Courts 74,379 -
21800-13900 23100-14100 Administrative Office of the Courts 180,162 -
23100-14100 36100-20320 Department of Information Technology - 1,308
34100/85300 23100/14100 Department of Finance and Administration 6,285,500 -
34100/85300 23100/14100 Depariment of Finance and Administration 52,100 -

$ 6,602,141 1,453

Reversion of stale-dated warrants

NM Administrative Office of the Courts-Casa and Water Appropriation
NM Administrative Office of the Courts-Interlock and DWI Grant

NM Department of Information Technology

FY 2014 State General Fund Appropriation

FY 2014 General Fund Compensation Distribution

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Schedule of Deposits and Investments
June 30, 2014

Schedule 3

Reconciling Reconciled
Balance Items Balance
Type of Fund per Outstanding Deposits in at
Account No. Depository Checks Transit June 30, 2014
Governmental Funds
Investment in State General Fund
Investment Pool:
General Fund - Court Regular Operating 14100 § 128660 $ - $ - L] 128,660
Child Support Hearing Officer Operating 91800 133,100 - - 133,100
Court Mediation Operating 91700 127,491 - - 127,491
Drug Court Operating 01600 - - - -
Alternative Dispute Resolution Operating 87800 7.013 - - 7.013
Drug Court Fees Operating 51600 6,171 - - 6,171
402,435 - - 402,435
Petty Cash N/A 850 - - 850
Total Governmental Funds $ 403285 § - 3 - 5 403,285
Agency Funds
Litigant Accounts:
Wells Fargo Bank {Bonds) Checking $ 1067860 3 (6,132) § - B 1,061,728
Community Bank (Bonds) Checking 161,673 - - 161,673
New Mexico Local Government
Investment Pool Investmeni 182,510 - - 182,510
1,412,043 (6,132) - 1,405,911
Court Clerk Accounts:
Wells Fargo Bank Checking 5,037 - 1,687 6,724
Community Bank Checking 788 - 135 923
5,825 - 1,822 7,647
Total Agency Funds § 1417868 $ (6,132) % 1.822 § 1,413,558

The accompanying notes are an inlegral part of the financial statements.
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c)

Schedule 4
STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Schedule of Memorandum of Understanding
June 30, 2014

Participants: The First Judicial District Court and the NM Human Services Department.
Responsible party for operations: The First Judicial District Court.

Descriptions: To implement measures for the use of child support hearing officers in the adjudication
of legal actions for child support pursuant to NMSA 1978 Sec. 40-4B-1 et seq, by:

1.

2.

Providing a cooperative structure for the Judicia! District and HSD to implement the Child
Support Hearing Officer Act;

Providing the additional staff, personnel and procedures necessary to ensure prompt and full
payment by obligated parties of child support obligations for their dependent children and,
where applicable, attendant spousal support obligations;

Insuring that support payments are made in compliance with federal regulations governing the
state's federally mandated program pursuant to Title IV D of the federal Social Security Act,
Complying with the state plan and program to enforce child support obligations;

Improving compliance and speeding up the processing of cases and completion of
enforcement actions, thereby reducing expenditures and increasing recovery for the
Temporary Assistance to Needy Families (TANF) program;

Providing additional court monitoring for the increased caseload;

Providing raises to court staff as provided by law;

Increasing the transmittal of child support payments to CSED in accordance with the provisions
in 40-4A-4.1 NMSA and ensuring prompt and full payment by obligated parties of child support
obligations for their dependent children and, where applicable, attendant spousa! support
obligations.

Beginning and ending dates of agreement: July 1, 2013 to June 30, 2014,

Total estimated amount of project is $326,100. The Human Services Department shall contribute
$326,100.

The First Judicial District Court made no contribution in the current fiscal year.

The First Judicial District Court has audit responsibility.

The First Judicia! District Court is the fiscal agent.

The First Judicial District Court reports all revenues and expenditures.
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ACCOUNTING & AUDITING SERVICES, LLC
+ - +

&

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Raymond Z. Ortiz, Presiding Judge
First Judicial District Court
and
Mr. Hector H. Balderas
New Mexico State Auditor
Santa Fe, New Mexico

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, the aggregate remaining fund information, and the budgetary comparisons of
the general fund and major special revenue funds, of the State of New Mexico, First Judicial District Court
(Court), as of and for the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the Court's basic financial statements, and the combining and individual funds
and related budgetary comparisons of the State of New Mexico, First Judicial District Court, presented as
supplemental information, and have issued our report thereon dated December 3, 2014,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Court’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Court’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Court’s internai control.

A deficiency in internial control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist and were not identified. Given these limitations, during our audit we did not identify any deficiencies in
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internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Court's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

a-cwumiu;ﬁ_ é@ﬂcﬂ;mm/ Lt C

Accounting & Auditing Services, LLC
Santa Fe, New Mexico
December 3, 2014
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STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Schedule of Findings and Responses
June 30, 2014

L. STATUS OF PRIOR-YEAR AUDIT FINDINGS

a. Repeated in current-year
None.

b. Resolved and not included in current-year
None.

. CURRENT-YEAR AUDIT FINDINGS

None.



STATE OF NEW MEXICO
FIRST JUDICIAL DISTRICT COURT
Financial Statement Preparation and
Exit Conference
June 30, 2014

Financial Statement Preparation

The financial statements and schedules were prepared by the independent certified public accountant
performing the audit with the assistance of the Court's staff. Management of the Court is responsible for
ensuring that the books and records adequately support the preparation of financial statements in
accordance with generally accepted accounting principles and that records are current and in balance.
Management has reviewed and approved the financial statements and schedules.

Exit Conference

An exit conference was held on December 5, 2014, to discuss the results of the audit and the contents of
this report. The following individuals were in attendance:

State of New Mexico - First Judicial District Court

Honorable Raymond Z. Ortiz, Presiding Judge
Stephen T. Pacheco, Court Executive Officer
Kathleen J. Vigil, Deputy Court Executive Officer
Nina T. Ulibarri, Financial Specialist Senior

Audit Firm — Accounting & Auditing Services, LLC
Steve B. Archibeque, CPA




