
 
 

State of New Mexico Supreme 
Court Building Commission 

 

 

 Financial Statements 

 

June 30, 2014 

   

 
  



State of New Mexico Supreme Court Building Commission 

 

 
TABLE OF CONTENTS 
 
INTRODUCTORY SECTION 

Official Roster .................................................................................................................................. 1 

FINANCIAL SECTION 

   Independent Auditors Report ...................................................................................................... 2 

   Management’s Discussion and Analysis  ...................................................................................... 4 

BASIC FINANCIAL STATEMENTS 

 Government-Wide Financial Statements 

Statement of Net Position ........................................................................................................... 8 

Statement of Activities................................................................................................................. 9 

Fund Financial Statements 

Balance Sheet – Governmental Funds ....................................................................................... 10 

Statement of Revenues, Expenditures and Changes in Fund  

Balance–Governmental Funds ................................................................................................... 11 

Statement of Revenues and Expenditures-Budget and 
Actual-(Budgetary Basis)-Governmental Fund ...................................................................... 12 

   Notes to Financial Statements ................................................................................................... 13 

SUPPLEMENTARY INFORMATION 

Statement of Revenues and Expenditures-Budget and Actual 
(Budgetary Basis)-Capital Projects Fund ................................................................................. 25 

Schedule of Operating Transfers  ................................................................................................. 26 

 COMPLIANCE SECTION 

Independent Auditor’s Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in 
Accordance With Government Auditing Standards ...................................................................... 27 

Schedule of Findings and Responses ............................................................................................ 29 

Other Disclosures .......................................................................................................................... 30 



State of New Mexico Supreme Court Building Commission 

1 

 

 
OFFICIAL ROSTER 

June 30, 2014 
 

COMMISSION MEMBERS   

Honorable Barbara Vigil, 
  Chief Justie  f  he  uupeee C up  

 Chair 

Honorable Saul Cohen  Vice Chair 

Edith Cherry  Member 

Joey D. Moya, 

  Chief Clerk of the Supreme Court 

 Building Manager 

   

   

 



 
 

 

2 

 

Serving clients since 1972 
 

David G. Zlotnick 
Asa Laws 

Richard D. Sandoval 

1 Calle Medico   .   Santa Fe, New Mexico  87505   .   telephone (505) 982-3894   .   fax (505) 982-3818   .   www. zlscpa.com 
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Santa Fe, New Mexico 
 
Report on Financial Statements 

We have audi ed  he aii euanying finaniial s a eeen s  f  he g vepneen al aitvitese eaih eam p funde  he aggpega e 
peeaining fund inf peat ne and  he  udge apy i euapis n for the general fund of the State of New Mexico Supreme 
Court Building Commission (Commission), as of and for the year ended June 30, 2014 and the related notes to the 
finaniial s a eeen se whiih i lleitvely i eupise  he C eeissi nns  asii finaniial s a eeen s as lis ed in  he  a le  f 
contents. We have also audited the budgetary comparison for the capital projects fund presented as supplementary 
inf peat ne as defined  y  he   vepneen   ii untng   andapds s apd as  f and f p  he yeap ended June e e , 20e as 
listed in the table of contents.  

Management’s Responsibility for the Financial Statements 

Manageeen  is pesu nsi le f p  he upeuapat n and faip upesen at n  f  hese finaniial s a eeen s in aii pdanie wi h 
aii untng upiniiules genepally aiieu ed in  he  ni ed   a es  f  eepiiaa  his iniludes  he designe ieuleeen at ne and 
maintenance of in epnal i n p l pelevan      he upeuapat n and faip upesen at n  f finaniial s a eeen s  ha  ape fpee 
from material misstatements, whether due to fraud or error. 

Auditor’s Responsibility 

Oup pesu nsi ili y is    exupess  uini ns  n  hese finaniial s a ements based on our audit.  We conducted our audit in 
aii pdanie wi h auditng s andapds genepally aiieu ed in  he  ni ed   a es  f  eepiia and  he s andapds auuliia le    
finaniial audi s i n ained in Government Auditnn  ttndtrdd, issued by the Comptrollep  enepal  f  he  ni ed   a es.  
Th se s andapds pequipe  ha  we ulan and uepf pe  he audi        ain peas na le assupanie a  u  whe hep  he finaniial 
statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidenie a  u   he ae un s and disil supes in  he finaniial 
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
ea epial eiss a eeen   f  he finaniial s a eeen se whe hep due    fpaud  p epp p.   

In eaking  h se pisk assesseen se  he audi  p i nsideps in epnal i n p l pelevan      he C eeissi nns upeuapat n and 
faip upesen at n  f  he finaniial s a eeen s in  pdep    design audi  up iedupes  ha  ape auup upia e in  he 
circumstances, but not for the uupu se  f exupessing an  uini n  n  he effeitveness  f  he C eeissi nns in epnal 
i n p l.  ii pdinglye we exupess n  suih  uini n.   n audi  als  iniludes evaluatng  he auup upia eness  f aii untng 
u liiies used and  he peas na leness  f signifiian  aii untng estea es eade  y eanageeen e as well as evaluatng 
 he  vepall upesen at n  f  he finaniial s a eeen s.  

We  elieve  ha   he audi  evidenie we have    ained is suffiiien  and auup upia e    up vide a  asis f p  up audi  
opinions.  
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Opinions 

In  up  uini ne  he finaniial s a eeen s pefepped    a  ve upesen  faiplye in all ea epial pesuei se  he pesueitve finaniial 
u sit n  f  he g vepneen al aitvitese eaih eam p funde and  he aggpega e peeaining fund inf peat n  f the 
Commissione as  f June e e , 20e and  he pesueitve ihanges in finaniial u sit n  hepe f and  he pesueitve  udge apy 
comparison f p  he genepal fund f p  he yeap  hen ended in aii pdanie wi h aii untng upiniiules genepally aiieu ed in 
 he  ni ed   a es  f  eepiia. In addit ne in  up  uini n  he finaniial s a eeen s pefepped    a  vee upesen  faiplye in all 
material respects the budgetary comparison for the capital projects fund for the year then ended in accordance with 
aii untng upiniiules genepally aiieu ed in  he  ni ed   a es  f  eepiia. 

Other Materr 

Required  upplementtry Informtton 

 ii untng upiniiules genepally aiieu ed in  he  ni ed   a es  f  eepiia pequipe  ha   he eanageeen ns disiussi n and 
analysis  n uages 0  hp ugh 7  e upesen ed    suuuleeen   he  asii finaniial s a eeen s.  uih inf peat ne al h ugh 
n   a uap   f  he  asii finaniial s a eeen se is pequiped  y  he   vepneen al  ii untng   andapds s apd wh  i nsideps 
i      e an essental uap   f finaniial peu ptng f p ulaiing  he  asii finaniial s a eeen s in an auup upia e  uepat nale 
ei n eiie  p his  piial i n ex . We have auulied iep ain liei ed up iedupes     he pequiped suuuleeen apy inf peat n 
in aii pdanie wi h auditng s andapds genepally aiieu ed in  he  ni ed   a es  f  eepiiae whiih i nsis ed  f inquiries of 
eanageeen  a  u   he ee h ds  f upeuaping  he inf peat n and i euaping  he inf peat n f p i nsis eniy wi h 
eanageeen ns pesu nses     up inquipiese  he  asii finaniial s a eeen se and   hep kn wledge we    ained duping  up 
audit of the basii finaniial s a eeen s. We d  n   exupess an  uini n  p up vide any assupanie  n  he inf peat n 
 eiause  he liei ed up iedupes d  n   up vide us wi h suffiiien  evidenie    exupess an  uini n  p up vide any 
assurance.  

Other Informtton 

Our audit was condui ed f p  he uupu se  f f peing  uini ns  n  he C eeissi nns finaniial s a eeen se  he i e ining 
and individual fund finaniial s a eeen se and  he  udge apy i euapis n. The addit nal sihedules lis ed as 
“suuuleeen apy inf peat nn in  he  a le  f i n en s, which includes schedules required by 2.2.2.NMAC, are presented 
f p uupu ses  f addit nal analysis and ape n   a pequiped uap   f  he  asii finaniial s a eeen s. 

The addit nal sihedules lis ed as “suuuleeen apy inf peat nn in  he  a le  f i n en se which includes schedules 
required by 2.2.2.NMAC, are the responsibility of management and were derived from and relate directly to the 
undeplying aii untng and   hep pei pds used    upeuape  he finaniial s a eeen s.  uih inf peat n has  een su mei ed 
to the auditng up iedupes auulied in  he audi   f  he finaniial s a eeen s and iep ain addit nal up iedupese iniluding 
i euaping and pei niiling suih inf peat n dipei ly     he undeplying aii untng and   hep pei pds used    upeuape  he 
 asii finaniial s a eeen s  p     he  asii finaniial s a eeen s  heeselvese and   hep addit nal up iedupes in 
aii pdanie wi h auditng s andapds genepally aiieu ed in  he  ni ed   a es  f  eepiia. In  up  uini ne  he inf peat n 
is fairly stated, in all material respects, in pelat n     he  asii finaniial s a eeen s  aken as a wh le. 

Other Reportin Reequree  b  ooerineit  qeutin gtaiearer 

In accordance with Government Auditnn  ttndtrdd, we have also issued our report dated December 8, 2014 on our 
i nsidepat n  f  he C eeissi nns in epnal i n p l  vep finaniial peu ptng and  n  up  es s  f i s i eulianie wi h 
iep ain up visi ns  f lawse pegulat nse i n pai se and gpan  agpeeeen s and   hep eaaeps. The uupu se  f  ha  peu p  is 
   desipi e  he si ue  f  up  estng  f in epnal i n p l  vep finaniial peu ptng and i eulianie and  he pesul s  f  ha  
 estnge and n      up vide an  uini n  n  he in epnal i n p l  vep finaniial peu ptng  p  n i eulianie.  Tha  peu p  is 
an integral part of an audit performed in accordance with Government Auditnn  ttndtrdd in considering the 
C eeissi nns in epnal i n p l  vep finaniial peu ptng and i eulianie. 

 

Zlotnick, Laws & Sandoval, PC 
December 8, 2014 
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The Manageeen ns Disiussi n and  nalysis (MD& ) up vides an  vepview  f  he   meitve and program of the 
Supreme Court Building Commission. This discussion helps the reader understand the Supreme Court Building 
C eeissi n's  uepat n in  epes  f finaniial ulanning and exuendi upes  f  he annual  udge . The  uupeee 
Court Building Commission was created by statute to manage the Supreme Court Building. The Supreme Court 
Building Commission is responsible for the building and grounds of the Supreme Court Building and all material 
contents including books and computer equipment. 

Agency Overview 

The u weps and dutes  f  he  uupeee C up  suilding C eeissi n ape se  f p h  y s a u e.  See NMSA 1978, 
 eit ns e0-3-1 to 34-3-3 (1967).  The Supreme Court Building houses the Supreme Court, Supreme Court 
Building Commission, and Supreme Court Law Library.  The Supreme Court Building Commission also provides 
 ffiie suaie f p  he New Mexii  C up   f  uueals and  he  deinis patve Offiie  f  he C up s.  sy s a u ee  he 
Supreme Court Building Commission has care, custody and control of the Supreme Court Building and its 
gp undse al ng wi h all equiueen e fupni upe and fix upes uupihased  p used  y ageniies  f  he mudiiial branch 
housed within it.  See NM   2978e  eit n e0-3-3 (1967).  Such equipment and furniture may also be 
maintained in part by the individual agencies that purchase or use it. 

USING THIS ANNUAL REPORT 

Management’s Discussion and Analysis (MD&A) 

This seit n iniludes inf peat n  n  he use  f  he annual peu p e and eanageeen ns analysis  f  he finaniial 
u sit n and pesul s  f  uepat ns f r the Commission.  Inf peat n i euapes  his fisial yeap wi h the prior 
fisial yeap. 

Financial Statements Overview 

The finaniial s a eeen s ape f p  he uupu se  f upesentng     he peadep  he finaniial u sit n and finaniial 
changes for the Supreme Court Building C eeissi n. The finaniial s a eeen s ape n   in ended    peu p   he 
finaniial u sit n  f  he   a e  f New Mexico as a whole. The Supreme Court Building Commission is one of 
2  + ageniies in  he   a e  ha  i n pi u es     he finaniial u sit n  f  he State of New Mexico.  The Supreme 
C up  suilding C eeissi n had  ne fund duping  he fisial yeap ending , 24, the General Fund. 

 enepally sueaking  he  uupeee C up  suilding C eeissi n is a peveptng ageniy. The  uupeee C up  suilding 
Commission General Fund pevep s in    he   a e  enepal Fund afep  he end  f  he fisial yeap. The  uupeee 
Court Building Commission’s revenues are mainly from the State General Fund, with nothing received from 
court fees. 

Government - Wide Financial Statements 

The government-wide finaniial s a eeen s ape designed     e i pu pa e-like in  ha  all g vepneen al aitvites 
ape i ns lida ed in    ne i luen. The  uupeee C up  suilding C eeissi n has n   usiness  yue aitvites. 
The focus  f  he   a eeen   f Ne  P sit n ( he “ npes pii ed Ne  P sit nn) is designed     e sieilap    a 
  a e line f p  he  uupeee C up  suilding C eeissi n and i s g vepneen al aitvites. This s a eeen  
i e ines and i ns lida es g vepneen al fund's iuppen  finaniial pes upies (sh p -term spendable resources) 
with capital assets and long- epe lia ilites.  
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The   a eeen   f  itvites is f iused  n i s   f vapi us aitvites  ha  ape up vided  y  he  uupeee C up  
Building Commission’s general revenues. This is intended to summarize and simplify the user’s analysis of the 
cost of services.  

The   vepneen al  itvites perei   he  uupeee C up  suilding C eeissi nns  asii sepviies  f up viding a 
physical facility and maintaining the contents.  

Fund Financial Statements  

The Supreme Court Building Commission only has one such fund: the General Fund.  The Governmental Fund 
upesen at n is upesen ed  n a s upies and uses  f liquid pes upies  asis. 

Budgetary Comparisons  

In addit n     he MD& e    s e0 pequipes a  udge apy i euapis n sihedule f p  he  enepal Fund. The 
 udge apy i euapis n sihedules upesen     h  he  piginal and  he final auup upia ed  udge s f p  he 
peu ptng uepi d as well as  he ai ual inr wse  uul ws and  alaniese as s a ed  n  he g vepneen 's  udge apy 
basis.  

 s pequiped  y  he Offiie  f  he State Auditor under 2.2.2 NMAC, the Statements of Revenues and 
Expenditures - sudge  and  i ual is upesen ed. This inf peat n is up vided a   he auup ved  udge  level    
demonstrate compliance with legal requirements. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Statement of Net Porutoi 

  ooerineit  ctouter 
 2014  2013 

Current Assets $            34,956  35,796 
Capital Assets 4,225,578  4,531,121 
Total Assets 4,260,534  4,566,917 
    
Lia ilites 78,868  75,228 
    
Invested in Capital Assets 4,225,578  4,531,121 
 npes pii ed (defiii ) (43,912)  (39,432) 

Total Net P sit n $       4,181,666  4,491,689 

F p e pe de ailed inf peat ne see  he   a eeen   f Ne  P sit n.  
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gtateneit of  ctouter 

  ooerineit  ctouter 

 2014  2013 

General Revenues:    

    a e  enepal Fund  uup upiat ns $              867,100  833,400 
  Severance Tax Bond Proceeds 154,360  151,401 
  Reversions to State General Fund (14000)  (2,239)              (3,770) 

  Total General Revenues        1,019,221  981,031 
  Program Revenues 956,902  905,646 

  Total Revenues  1,976,123  1,886,667 
    
  Program Expenses 2,286,146  2,546,798 
  Change in net u sit n (310,023)  (660,121) 

  Ne  u sit n, beginning of year 4,491,689  5,151,810 

  Ne  u sit n, end of year $          4,181,666  4,491,689 

F p e pe de ailed inf peat ne see  he   a eeen   f  itvites. 

Financial Highlights  

The C eeissi nns    al pevenues f p fisial yeap , 24 were $1,976,123 vepsus fisial yeap , 23 which were 
$1,886,677.  Revenues increased in 2014 by $89,446 due      hep enttes uupihasing more asse s in fisial yeap 
2014 than 2013. T  al exuenses f p fisial yeap , 24 were $2,286,146 vepsus fisial yeap , 23 which were 
$2,546,798. Expenditures decreased in 2014 by $260,652 primarily due to a decrease in depreiiat n exuense. 

THE SUPREME COURT BUILDING COMMISSION’S FUNDS  

The Supreme Court Building Commission has no infrastructure assets, and the following capital assets: 

The  uupeee C up  suilding and iuptlage (land)a 
Fupni upee fix upes and equiueen a 
Data pp iessing equiueen a and 
Vehicles 

Most of the data processing equipment, which makes up the majority (>95%) of the Supreme Court Building 
C eeissi nns iuppen  asse s afep deupeiiat ne was uupihased  y  he  deinis patve Offiie  f  he C up s f p 
the District and Magistrate Courts, and has never been on the premises of the Supreme Court Building, nor in 
the physical custody of the Supreme Court Building Commission.  However, that equipment is an asset of the 
Supreme Court Building Commission by statute, see NMSA 1978, Section 34-3-3 (1967), as that equipment is 
an asset purchased by an agency of the judicial branch housed within the Supreme Court Building. 
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Major purchases of capital assets during the year wepe upieapily f p peulaiing  he i pk r  ping and to upgrade 
the balcony.  The ren vat n  f  he  uupeee C up  suilding i eeenied in fisial yeap , 24, and included 
r  ping and uugpading  he  ali ny pailing in  he Law Li papy, and has not been completed.  Funding was 
provided through the Capital Outlay Budget. 

BUDGETARY HIGHLIGHTS 

There were two budget adjustments f p fisial yeap , 24 pesultng in an increase of $200 in the Personal 
Services budget category and a decrease of $89 in the Contractual Services budget category, and a decrease of 
the other category $111.    nexuended  enepal Fund auup upiat ns will pevep      he   a e  enepal Fund.  In 
addit ne  he C eeissi n was auup upia ed  300,000 through Severance Tax Bond Proceeds, Laws of 2013, 
Chapter 226, and  eit n 34, to renovate the Law Library in the Supreme Court Building.  s  f  he end  f fisial 
year 2014 $154,360, has  een exuended fp e  he iaui al funds  u lay auup upiat n.   

ANTICIPATED CHANGES  

The Supreme Court Building Commission kn ws  f n  antiiua ed ihanges  ha  will signifiian ly affei  the 
finaniial u sit n  f  he ageniy. 

FINANCIAL CONTACT 

Joey D. Moya, Building Manager and CFO, Supreme Court Building Commission  

supjdm@nmcourts.gov 

Wanda M. Gonzales, Court Financial Manager, Supreme Court Building Commission 

supwmg@nmcourts.com. 



Governmental
Activities

ASSETS
Current Assets:

Investment in State General Fund Investment Pool 34,956$            
Total Current Assets 34,956               

Land 100,311
Capital Assets, Net 4,125,267

TOTAL ASSETS 4,260,534$       

LIABILITIES
Current Liabilities:

Accounts Payable 16,482$            
Accrued Payroll 16,483               
Due to State General Fund 1,991                 
Compensated Absences - current 36,964

Total Current Liabilities 71,920               

Noncurrent Liabilities:
Compensated Absences 6,948

TOTAL LIABILITIES 78,868               

NET POSITION
Net Investment in Capital Assets 4,225,578         
Unrestricted (deficit) (43,912)             

TOTAL NET POSITION 4,181,666         

TOTAL LIABILITIES AND NET POSITION 4,260,534$       

See Notes to Financial Statements.

State of New Mexico Supreme Court Building Commission

Statement of Net Position
June 30, 2014
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Governmental
Activities

Expenses:
Judicial:

Administrative Services 869,342$             
Depreciation 1,416,804            

Total Expenses 2,286,146            

Program Revenues
  Capital Grants and Contributions 956,902               
Total Program Revenues 956,902               

Net Program Expense (1,329,244)           

General Revenues and Transfers
State General Fund Appropriations 867,100               
Severance Tax Bond Proceeds 154,360               
2014 State General Fund Reversion(14000) (2,239)                  

Total General Revenues and Transfers 1,019,221            

Change in Net Positon (310,023)              

Net Position, beginning of year 4,491,689            

Net Position, end of year 4,181,666$          

See Notes to Financial Statements.  
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State of New Mexico Supreme Court Building Commission

Statement of Activities
For the Year Ended June 30, 2014



General Severance 
Fund Tax Bond Total

ASSETS

Current Assets:
Investment in State General Fund Investment Pool 34,956$      -                   34,956$      

TOTAL ASSETS 34,956$      -                   34,956$      

LIABILITIES AND FUND BALANCES

Current Liabilities:
Accounts Payable 16,482$      -                   16,482$      
Accrued Payroll 16,483 -                   16,483        
Due to State General Fund 1,991          -                   1,991          

TOTAL LIABILITIES 34,956        -                   34,956        

FUND BALANCES

Unassigned -                   -                   -                   
TOTAL FUND BALANCES -                   -                   -                   

TOTAL LIABILITIES AND FUND BALANCES 34,956$      -                   34,956$      

Amounts reported in the Statement of Net Position differ because:  

Total fund balances -                   

Capital assets reported in governmental activities are 
not financial resources and, therefore, are not reported 
in the government funds statement 4,225,578  

Compensated absences accrued in the government-
wide financial statements are excluded from the 
governmental funds statement  (43,912)      

Net Position per Statement of Net Position 4,181,666  

See Notes to Financial Statements.
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June 30, 2014

State of New Mexico Supreme Court Building Commission

Balance Sheet - Governmental Funds



General Severance 
Fund Tax Bond Total

REVENUES -$                -                   -$                  

EXPENDITURES
Current:
  General Government:
     Administrative Services:
         Personal Services and Benefits 702,830      -                   702,830        
         Contract Services 7,011          -                   7,011            
         Other Costs 155,020      -                   155,020        

Capital Outlay -                   154,360      154,360        
    Total Expenditures 864,861      154,360      1,019,221    

-                     
(Deficiency) of Revenues Over Expenditures (864,861)    (154,360)    (1,019,221)   

-                     
OTHER FINANCING SOURCES (Uses) -                     

-                     
Transfers In: General Fund Appropriation 867,100      -                   867,100        
Transfers Out: 2014 Reversions to the State Gen. Fund (2,239)         -                   (2,239)           
Transfers In: Severance Tax Bond Proceeds -                   154,360      154,360        

Total Other Financing Sources (Uses) 864,861      154,360      1,019,221    

Net Change in Fund Balances -                   -                   -                     

Fund Balances, beginning -                   -                   -                     

Fund Balances, ending -$                -                   -$                  

Amounts reported In the Statement of Activities are different because:

Net Change in Fund Balance -$                  

Assets purchased by other entities 956,902        
Capital outlay 154,360        
Depreciation expense (1,416,804)   
Net change in total compensated absences (4,481)           

Changes in net position of governmental activities (310,023)$    

See Notes to Financial Statements.
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State of New Mexico Supreme Court Building Commission

Statement of Revenues, Expenditures and
Changes in Fund Balance - Governmental Funds

For the Year Ended June 30, 2014



Actual Variance with
Amounts Final Budget

(Budgetary Positive
Original Final Basis) (Negative)

REVENUES
General Fund Appropriation 867,100$     867,100        867,100          -                       

Total Revenues 867,100        867,100        867,100          -                       
Fund Balance -                     -                     

Total Revenues and Fund Balance 867,100$     867,100        

EXPENDITURES
  Administrative Services:

Personal Services 702,400$     702,600        702,830          (230)                
Contractual Services 7,100            7,011            7,011              -                       
Other 157,600        157,489        155,020          2,469              

Total Expenditures 867,100$     867,100        864,861          2,239              

See Notes to Financial Statements.
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State of New Mexico Supreme Court Building Commission

Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis) - General Fund

For the Year Ended June 30, 2014

Budget
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the State of New Mexico, Supreme Court Building Commission 
(Commission) have been prepared in conformity with accounting principles generally accepted in the 
 ni ed   a es  f  eepiia as applied to government units.  The Governmental Accounting Standards 
Board (GASB) is the accepted standards-setting body for establishing governmental accounting and 
financial reporting principles. The more significant of the Commission’s accounting policies are 
described below: 

A.  Reporting Entity 

Building Commission 
The Supreme Court Building Commission was created by statute.  See NMSA 1978, Section 34-3-1 
(1967).  The Building Commission operates under a Board of Directors, three residents of the State 
appointed by the New Mexico Supreme Court.  The Building Manager of the Building Commission is 
responsible for administrative operations and for handling budget matters and all financial 
transactions.  The Building Superintendent is under the Building Manager’s supervision. 

The Supreme Court Building Commission is a component unit of the Judicial Branch and these 
financial statements include all funds and activities over which the Building Commission has 
oversight responsibility.  The Building Commission has decision-making authority, the power to 
designate management, the responsibility to significantly influence operations, and primary 
accountability for fiscal matters.  The Building Commission is part of the primary government of the 
State of New Mexico and its financial data should be included with the financial data of the state.  
However, New Mexico does not at present issue an audited Comprehensive Annual Financial 
Report inclusive of all agencies of the primary government.  The Building Commission has no 
component units that are required to be reported in its financial statements. 

B. Basic Financial Statements 

The basic financial statements include both government-wide (based on the Supreme Court 
Building Commission as a whole) and fund financial statements.  Both the government-wide and 
fund financial statements categorize primary activities as either governmental or business type.  
The Supreme Court Building Commission is a single-purpose government entity and has no 
business type activities.  In the government-wide Statement of Net Position, the governmental 
activities are presented on a consolidated basis and are reflected on the full accrual, economic 
resource basis, which incorporates long-term assets, receivables and deferred outflows of 
resources, as well as long-term debt and deferred inflows of resources. 

Government-wide financial statements exclude information about fiduciary funds and component 
units that are fiduciary in nature. 

The government-wide Statement of Activities reflects both the gross and net cost per functional 
category, which are otherwise being supported by general government revenues.  The Statement 
of Activities reduces gross expenses by related program revenues, operating and capital grants.  
The program revenues must be directly associated with the function. 
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The net cost by function is normally covered by general revenue.  Since the Supreme Court Building 
Commission only has one program, it does not employ direct cost allocation in the financial 
statements. 

The fund financial statements are a presentation of sources and uses of liquid resources.  Emphasis 
is on the major funds of the governmental category.  Non-major funds are summarized into a single 
column.  The Supreme Court Building Commission’s funds are its General Fund and Severance Tax 
Bond Fund which are considered major funds. 

The governmental funds in the fund financial statements are presented on a current financial 
resource and modified accrual basis of accounting.  This is the manner in which these funds are 
normally budgeted.  This presentation is deemed appropriate to demonstrate legal and covenant 
compliance, to demonstrate the source and use of liquid resources and to demonstrate how the 
Supreme Court Building Commission’s actual experience conforms to the budget or fiscal plan.  
Since the governmental fund statements are presented on a different measurement focus and 
basis of accounting than the government-wide statements governmental column, a reconciliation is 
presented on the page following each statement, which briefly explains the adjustment necessary 
to transform the fund based financial statements into the governmental column of the 
government-wide presentation. 

The financial transactions of the Supreme Court Building Commission are recorded in individual 
funds, each of which is considered a separate accounting entity.  The operations of each fund are 
accounted for with a separate set of self-balancing accounts that comprise its assets, deferred 
outflows of resources, liabilities, deferred inflows of resources, fund balance, revenues, 
expenditures or expenses and other financing sources or uses.  Government resources are 
allocated to, and accounted for, in individual funds based upon the purpose for which they are to 
be spent and the means by which the spending activities are controlled. 

The Supreme Court Building Commission’s Funds are classified as governmental.  

General Fund – The General Fund (SHARE Fund 14000) is the primary operating fund of the 
Commission.  It accounts for all financial resources except those required to be accounted for in 
another fund.  The operations of the Commission are funded primarily by appropriations from the 
  a e  enepal Funde whiih ape pei pded as “  hep finaniing s upiesn in  he genepal fund in  he yeap 
appropriated.  The Commission also receives funding from other state funds, which are recorded as 
interagency transfers. The General Fund is a reverting fund. 

Severance Tax Bond Funds – The Capital Outlay (Severance Bonds SHARE Fund 89200) was created 
by an appropriation to the Supreme Court Building Commission for the replacement of the cork 
flooring and upgrading of the balcony railing in the Law Library. 

C. Non-Current Governmental Assets/Liabilities 

Non-current assets and liabilities are not presented in the fund financial statements, but rather 
incorporated only in the government-wide Statement of Net Position. 
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D. Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures are recognized in the 
accounts and reported in the financial statements.  It relates to the timing of the measurements 
made, regardless of the measurement focus applied. 

The government-wide financial statements are prepared using the economic resources 
eeasupeeen  f ius and  he aiipual  asis  f aii un ing.     ndep  he accrual basis of accounting, 
revenues are recognized when earned and expenses are recorded when the liability is incurred or 
economic assets used.  Revenues, expenses, gains, losses, assets, deferred outflows of resources 
and liabilities and deferred inflows of resources resulting from exchange transactions are 
recognized when the exchange takes place.  Revenues, expenses, gains, losses, assets, deferred 
outflows of resources, liabilities and deferred inflows of resources resulting from non-exchange 
transactions are recognized in accordance with requirements of GASB 33. 

The  enepal Fund u ilizes  he e dified aiipual  asis  f aii un ing.   ndep  his ee h de pevenues 
and other governmental fund financial resource increments are recognized in the accounting 
period in which they become susceptible to accrual that is, when they become both measurable 
and availa le    finanie exuendi upes  f  he iuppen  fisial uepi da availa le eeaning i llei i le 
within the current period or soon enough thereafter (60 days) to be used to pay liabilities of the 
current period. 

Expenditures are recorded as liabilities when incurred.  An exception to this general rule is that 
accumulated unpaid annual, compensatory and certain sick leave are not accrued as current 
liabilities but as non-current liabilities. 

In auulying  he “susieu i le    aiipualn i nieu     in epg vepneen al pevenues uupsuan     
Governmental Accounting Standards Board Statement No. 33 (GASB 33), Accounting and Financial 
Reporting for Nonexchange Transactions, the provider should recognize liabilities and expenses and 
the recipient should recognize receivables and revenues when the applicable eligibility 
requirements, including time requirements, are met.  Resources transmitted before the eligibility 
requirements are met, under most circumstances, should be reported as advances by the provider 
and unearned revenue by the recipient.  The Severance Tax Bond Proceeds appropriations are 
recognized in an amount equivalent to the related capital and other expenditures. 

E. Encumbrances 

Encumbrances follow the modified accrual basis of accounting. Outstanding valid encumbrances 
are classified as accounts payable if they are normally paid before 30 days after the end of the fiscal 
year. After this deadline, the agency may still make the expenditure for a prior year accounts 
uaya lea h wevepe  hey eus  fips     ain DF ns uepeissi n    uay upi p yeap  ills. “Pepeissi n    
uay upi p yeap  illsn is a uenal y undep law f p n   uaying  ills  ieely. I  uenalizes an ageniy  y 
mandating that they charge an expenditure of one fiscal year to the subsequent fiscal year’s 
budget.  

 

 



State of New Mexico Supreme Court Building Commission 

Notes to the Financial Statements 
June 30, 2014 

16 

F. Capital Assets 

Property, plant, and equipment purchased or acquired at a value of $5,000 or greater are 
capitalized.  Assets are carried at historical cost or estimated historical cost.  Contributed assets are 
recorded at fair market value as of the date received.  Additions, improvements, and other capital 
outlays that significantly extend the useful life of an asset are capitalized.  Other costs incurred for 
repairs and maintenance are expensed when incurred.  Depreciation on all assets is provided on 
the straight-line basis over the following estimated useful lives with no salvage value. 

 Years 
Building and improvements 10-40 
Furniture/fixtures 10 
Data processing equipment and software 3-5 
Equipment 5 
Vehicles 5 

G. Compensated Absences 

Qualified eeul yees aiiueula e annual leave    a eaxieue  f 240 hours as follows:  

Years  Hours Earned 
of Service  Bi-Weekly 

1 – 3 years  4.62 
4 – 6 years  5.54 
7 – 13 years  6.46 
14 years or more  7.39 

The maximum accrued annual leave may be carried forward into the beginning of the next calendar 
year and any excess is lost. When employees terminate, they are compensated for accumulated 
unpaid annual leave as of the date  f  epeinat n.  iipued annual leave is pei pded as a lia ili y 
and net changes are recorded as expenditures in the government-wide finaniial s a eeen s. The 
fund finaniial s a eeen s and  udge apy i euapis n peu p s  nly pei gnize  he i euensa ed 
absences when payments are made to employees. 

H. Net Position 

The government-wide financial statements utilize a net position presentation.  Net Position is 
categorized as invested in capital assets (net of related debt), restricted and unrestricted. 

Invested in Capital Assets (net of related debt)—is intended to reflect the portion of net position 
which is associated with non-liquid, capital assets less outstanding capital asset related debt.  The 
net related debt is the debt less the outstanding liquid assets and any associated unamortized cost.  
The Commission does not have any related debt. 

Restricted Net Position—are liquid assets (generated from revenues and not bond proceeds), which 
have third-party, legally enforceable, (statutory, bond covenant or granting agency) limitations on 
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their use.  When there is an option, the Supreme Court Building Commission spends restricted 
resources first. 

Unrestricted Net Position—represents unrestricted liquid assets. 

I. Fund Balances 

Governmental funds report fund balance classifications that comprise a hierarchy based primarily 
on the extent to which the government is bound to honor constraints on the specific purposes for 
which amounts in those funds can be spent. The classifications used in the governmental fund 
financial statements are as follows: 

Nonspendable – This classification includes amounts that cannot be spent because they are 
either (a) not in spendable form or (b) legally or contractually required to be maintained intact. 

Restricted – This ilassifiiat n iniludes ae un s  ha  ape pes pii ed    a sueiifii uupu se.  Fund 
balances are restricted when constraints placed on the use of resources are either: (a) Externally 
ieu sed  y ipedi  ps (suih as de   i venan s)e gpan  pse i n pi u  pse  p laws  p pegulat ns  f 
  hep g vepneen sa ( ) Ena ling legislat ne as  he  epe is used au h pizes  he C eeissi n    
assess, levy, charge or otherwise mandate payment of resources and includes a legally 
enforceable pequipeeen   ha   h se pes upies  e used  nly f p  he sueiifii uupu ses stuula ed in 
 he legislat n. 

Connutee – This ilassifiiat n iniludes ae un s  ha  ian  nly  e used f p sueiifii uupu ses    
i ns pain s ieu sed  y f peal ait n  f  he Commission’s highest level of decision-making 
au h pi y. Th se i eeiaed ae unts cannot be used for any other purpose unless the 
Commission pee ves  p ihanges  he sueiifii use  y  aking  he saee  yue  f ait n (f p exaeule 
pes lut ne  pdinanie) i  eeul yed    upevi usly i eei   h se ae un s. 

Assigned – This ilassifiiat n iniludes amounts that are constrained by the Commission’s intent to 
 e used f p sueiifii uupu sese  u  ape nei hep pes pii ed n p i eeiaed. Intent should be 
exupessed  y (a)  he g vepning   dy i self  p ( ) a   dy  p  ffiiial    whiih  he g vepning   dy 
has delega ed  he au h pi y    assign ae un s     e used f p sueiifii uupu ses. 

 Unassigned – This ilassifiiat n is  he pesidual ilassifiiat n f p  he genepal fund. This 
ilassifiiat n peupesen s fund  alanie  ha  has n    een assigned      hep funds and  ha  has not 
 een pes pii ede i eeiaede  p assigned    sueiifii uupu ses wi hin  he genepal fund. The genepal 
fund sh uld  e  he  nly fund  ha  peu p s a u sitve unassigned fund  alanie ae un . 

J. Compensated Absences 

Vested or accumulated vacation leave and vested sick leave are reported in the entity-wide 
financial statements, since they are not expected to be liquidated with expendable available 
financial resources.  No current expenditures are reported in the General Fund financial statements 
for these amounts. 

K. Long-Term Obligations 

Long-term debt is recognized as a liability of a governmental fund when due. For other long-term 
obligations, only that portion expected to be financed from expendable available financial 
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resources is reported as a liability of the General Fund.  The remaining portion of such obligations is 
reported in the entity-wide financial statements. 

L. Budgets 

The Supreme Court Building Commission follows these procedures in establishing the budgetary 
data reflected in the financial statements: 

No later than September 1, the Supreme Court Building Commission submits to the Judicial Budget 
Office (JBO), the Legislative Finance Committee (LFC), and the Department of Finance and 
Administration (DFA) an appropriation request for the fiscal year commencing the following July 1.  
The appropriation request includes proposed expenditures and the means of financing them. 

Appropriation request hearings are scheduled by the DFA.  Budget hearings are scheduled before 
the New Mexico House Appropriations and Senate Finance Committees.  The final outcomes of 
these hearings are incorporated into the General Appropriations Act.  The Act is signed into law by 
the Governor of the State of New Mexico within the legally prescribed time limit. 

The Supreme Court Building Commission submits to the DFA, no later than May 1, an annual 
operating budget by category and line item based upon the appropriation made by the Legislature.  
The DFA – Budget Division reviews and approves the operating budget which becomes effective on 
July 1.  All subsequent budget adjustments must be approved by the State of New Mexico, 
Administrative Office of the Courts and the director of the DFA – Budget Division and the LFC.  The 
current year budget was adjusted in a legal manner. 

Legal budget control for expenditures is by category of line item.  Formal budgetary integration is 
employed as a management control device during the fiscal year for the General Fund. 

Appropriations lapse at the end of the fiscal year except for multi-year special appropriations.  All 
amounts within the General Fund revert annually to the State General Fund, with the exception of 
unspent multi-year special appropriations. 

Each year the Legislature approves multiple year appropriations, which the State considers as 
i n inuing auup upia i ns.  The Legisla upe au h pizes  hese auup upia i ns f p  w     five yeapsa 
however, it does not identify the authorized amount by fiscal year.  Consequently, the 
appropriation is budgeted in its entirety the first year the Legislature authorizes it.  The 
unexpended portion of the budget is carried forward as the next year’s beginning budget balance 
until either the project period has expired or the appropriation has been fully expended.  The 
budget presentation in these financial statements is consistent with this budgeting methodology. 

The budget for the General Fund is adopted on the modified accrual basis of accounting except for 
accounts payable accrued at the end of the fiscal year that do not get paid by the statutory 
deadline (Section 6-10-4 NMSA 1978), that must be paid out of next year’s budget.  A reconciliation 
of budgetary basis to GAAP basis will be necessary if all accounts payable at the end of the fiscal 
year are not paid by the statutory deadline.  No reconciliation was necessary as of June 30, 2014. 
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M. Program Revenues 

The Commission derives program revenues (iaui al gpan s and i n pi ut ns) from the following 
  hep s a e ageniies:   deinis patve Offiie  f  he C up se C up   f  uuealse  uupeee C up  Law 
Library, and The Supreme Court.  These revenues represent capital assets acquired by these 
enttes. 

NOTE 2: STATE TREASURER GENERAL FUND INVESTMENT POOL 

  a e law ( eit n 8-6-3 NMSA 1978) requires the Commission’s cash be managed by the New Mexico 
State Treasurer’s Offiie.  ii pdinglye  he inves een s  f  he Commission consist of an interest in the 
General Fund Investment Pool managed by the New Mexico State Treasurer’s Offiie.  

At June 30, 2014 the Commission had the following invested in the General Fund Investment Pool:  

 Share 
Fund # 

 
Maturity  

Account 
Balance  

Fair 
Value 

 
General Fund 14000 

 
1 day $ 34,956 $ 34,956 

Interest Rate Risk – The New Mexii    a e Tpeasupepns Offiie has an inves een  u liiy  ha  liei s 
inves een  ea upites    five yeaps  p less  n allowable investments. This policy is the means of 
managing exposure to fair value losses arising from increasing interest rates. This policy is reviewed and 
approved annually by the New Mexico State Board of Finance.  

Credit risk – The New Mexico State Treasurer pools are not rated.  

F p addit nal    s 0  disil supe inf peat n pegapding iash held  y  he New Mexii    a e Tpeasupepe 
the reader should see the separate audit report for the New Mexico State Treasurer’s Offiie f p  he 
fisial yeap ended June e e ,014.  

General Fund Investment Pool Not Reconciled  

For cash management and investment purposes, funds of various state agencies are deposited in the 
  a e  enepal Fund inves een  P  l ( he P  l)e whiih is eanaged  y  he  ffiie  f  New Mexii    a e 
Treasurep.  Claies  n  he P  l ape peu p ed as asse s  y  he vapi us ageniies investng in  he P  l.   
 
In June , 2, an indeuenden  exuep  diagn sti peu p  pevealed  ha   he  enepal Fund Inves een  P  l 
balances have not been reconciled at the business unit/fund level sinie  he inieut n  f  he   a ewide 
Huean pes upiese  ii untnge and eanageeen   eu ptng sys ee ( H  E) sys ee in July  f ,  0. The 
Diagn sti peu p s ape availa le in  he  es upies seit n  f  he Cash C n p l uage  f  he New Mexii  
Department of Finanie &  deinis pat nns we si e a : 
hau:::www.nedfa.s a e.ne.us:CashhC n p l.asux. 
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sy s a e s a u ee  he New Mexii  Deuap een   f Finanie and  deinis pat n (DF ) is pesu nsi le f p 
 he uepf peanie  f e n hly pei niiliat ns wi h  he  alanies and aii unts kept by the State Treasurer.  
Thepef pee undep  he dipeit n  f  he   a e C n p llep : Finaniial C n p l Divisi n Dipei  pe  he Finaniial 
C n p l Divisi n (FCD)  f  he New Mexii  Deuap een   f Finanie &  deinis pat n undep   k ait n    
address the si uat n.  DF :FCD inita ed  he Cash Manageeen   eeediat n Pp mei  ( eeediat n 
Pp mei ) in uap nepshiu wi h  he Offiie  f  he New Mexii    a e Tpeasupepe  he New Mexii  Deuap een  
 f Inf peat n Teihn l gye and a i n pai ed  hipd uap y wi h exueptse in the Enterprise System 
  fwape used  y  he   a e. 

The  eeediat n Pp mei    meitve was    design and ieuleeen  ihanges neiessapy    ensupe  ng ing 
i eulet n  f teelye aiiupa e and i eupehensive pei niiliat n  f  he P  l.  DF  has  p is in  he 
process  f ieuleeentng all  he pei eeendat ns pesultng f p  he  eeediat n Pp mei  and has eade 
ihanges     he   a ens  H  E  ys ee i nfigupat ne iash aii untng u liiies and up iedupese  usiness 
upaitiese and  anking s pui upe.  This has ena led DF     i eule e teely and aiiupa e pei niiliat n 
 f  ank       k  alanies a   he   a e and susiness  ni  level  n a u s -ieuleeen at n  asise h wevep 
i  did n   pes lve his  piial pei niiling i ees.   ddit nal ihanges pei eeended  y  he Pp mei  
i ntnue     e iasiaded  hp ugh DF  and s a e ageniies    suuu p   he susiness  ni   y Fund 
aii untng pequipeeen s. 
  ulan    addpess his  piial pei niiliat n i ees is  eing assessed and a seuapa e initatve will need    
 e undep aken    pes lve  he his  piial pei niiliaton items.  DFA Management considers it unlikely that 
 his seuapa e initatve will  e suiiessful in all iatng all his  piial pei niiling i ees     he   a e enttes 
inves ed in  he P  l.   s a pesul e any peeaining diffepenies u s  sueiifii all iat n    P  l uaptiiuan s 
will be reported in the State General Fund. 

DF  Manageeen  in FY , 2, pei pded a l ss i ntngeniy  f  2 2.7 eilli n in  he State General Fund 
 ased  n i s estea e  f  he effei   f issues pela ed     he pei niiliat n  f  he P  le  ha  estea e is 
stll iuppen .  seiause n  sueiifii l ss ae un  is de epeina lee i nsis en  wi h genepally aiieu ed 
aii untng upiniiulese  he ae un  aiipued is  he einieue ae un   ha  DF  eanageeen  i nsideps    
 e up  a le.  ltea elye  he l ss i uld exieed  he ae un  aiipuede uephaus  y a su s antal ae un . 

The iash  pansait ns up iessed  y Supreme Court Building Commission r w  hp ugh  he s a e genepal 
fund inves een  u  l.   inie  H  E was ieuleeen ede we pei gnized  he s a ewide iash pei niiliat n 
issue and in pesu nsee devel ued in epnal pei niiliat n up iedupes    ensupe  ha  iash peieiu s and 
dis upseeen s pei pded in  he  H  E sys ee ape in fai   pansait ns  ha  have  een inita ed  y  he 
Supreme Court Building Commission.  

The pei niiliat n  iiurs each month and any required adjustments are forwarded to the Financial 
C n p l Divisi n a  DF  f p i ppeit n.  M n hly pei niiliat n up iedupes  hp ugh u   he fisial yeape 
iniludee  u  ape n   liei ed    validat n  f:  all  een se deu si se exuendi ures, all general entries, 
 uepatng  pansfepse uayp ll exuendi upes:uayp ll lia ilitese and review of outstanding warrants.  The 
Supreme Court Building Commission peu p s  he teely i eulet n  f  he pei niiliat n up iess    
Commission management monthly and conducts monthly management budget reviews to ensure that 
all iash deu si s and finaniial  pansait ns ape aiiupa ely pei pded and u s ed     he  H  E sys ee.  
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This e n hly in epnal pei niiliat n  f iash peieiu s and dis upseeen s r wing  hp ugh C mmission’s 
share of the state general fund investment pool provides management assurance that the balance 
perei ed in   a e  enepal Fund Inves een  P  l aii un  is aiiupa e as  f  he end  f  he peu ptng 
uepi d.  In addit ne Supreme Court Building Commission reconciles other asset and liability accounts 
 n  he  alanie shee   f eaih fund  yue.  This up iess als  up vides addit nal assupanie  ha  
 pansait ns affeitng  he Commission’s share in the State General Fund Investment Pool account are 
accurate.   

NOTE 3: DUE FROM STATE GENERAL FUND 

During the fiscal year ended June 30, 2014 management discovered that in fiscal year 2010 the 
accounts payable balance and the accompanying expenditures were erroneously adjusted. As a result 
of the error the fiscal year 2014 reversion was overstated by $248. The Commission obtained 
permission from the Department of Finance and Administration to net the $248 against the current 
year reversion of $2,239 resulting in an amount due to the state general fund of $1,991. 

NOTE 4: CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2014 was as follows: 

Balance Balance
6/30/2013 Additions Deletions 6/30/2014

Land  $    100,311                   -                   -  $    100,311 
Capital Assets:
Buildings & Improvements     3,983,631        336,423                   -     4,320,054 
Furniture, Fixtures & Equipment     4,131,524        212,419                   -     4,343,943 
Data Processing Equipment 12,287,698        456,250     3,805,786     8,938,162 
Vehicles        314,241        106,169                   -        420,410 
Total   20,817,405     1,111,261     3,805,786   18,122,880 

Accumulated Depreciation:
Buildings & Improvements     2,287,138        277,680                   -     2,564,818 
Furniture, Fixtures & Equipment     2,202,582        323,204                   -     2,525,786 
Data Processing Equipment   11,530,426        761,015     3,805,786     8,485,655 
Vehicles        266,138          54,905                   -        321,043 
Total   16,286,284     1,416,804     3,805,786   13,897,302 
Net Capital Assets  $ 4,531,121      (305,543)                   -  $ 4,225,578 

Current depreciation expense is $1,416,804. 
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NOTE 5: COMPENSATED ABSENCES 

The following is a summary of changes in compensated absences: 

Balance 
6/30/13  

 
Additions  

 
Deletions  

Balance 
6/30/14  

Due within 
One Year 

$39,432  41,056  36,576  $43,912  $36,964 

Compensated absences are liquidated with available financial resources out of the general fund. The 
State of NM does not budget in the current year, funds to pay any portion of the compensated absence 
lia ili y a   he end  f  he yeapa  hepef pee  he iuppen  u p i n  f i euensa ed a senies is n   pei pded 
in the fund financial statements. The Commission has no other debt.   

NOTE 6: RETIREMENT PLANS 

Plan Description.  Substantially all of the Supreme Court Building Commission’s full-time employees 
participate in public employee retirement system authorized under the Public Employees Retirement 
Act (Chapter 10, Article 11 NMSA 1978).  The Public Employees Retirement Association (PERA) is the 
administrator of the plan, which is a cost-sharing multiple-employer defined benefit retirement plan.  
The plan provides for retirement, disability benefits, survivor benefits and cost-of-living adjustments to 
plan members and beneficiaries.  PERA issues a separate, publicly available financial report that 
includes financial statements and required supplementary information.  That report may be obtained 
by writing to PERA, PO Box 2123, Santa Fe, NM 87504-2123.   

Funding Policy.  Plan members are required to contribute 8.92% of their gross salary.  The Supreme 
Court Building Commission is required to contribute 16.59% of the gross covered salary.  The 
contribution requirements of plan members and Supreme Court Building Commission are established 
under Chapter 10, Article 11 NMSA 1978.  The requirements may be amended by acts of the 
legislature.  The Supreme Court Building Commission contributions to PERA for the years ended June 
30, 2014, 2013 and 2012 were $ 71,200, $62,505, and $54,807, respectively, equal to the amount of 
the required contributions for each year. 

NOTE 7: POST-EMPLOYMENT BENEFITS – STATE RETIREE HEALTH CARE PLAN 

Pltn Dedcripton. The Supreme Court Building Commission i n pi u es     he New Mexii   etpee 
Health Care Fund, a cost-shaping eultule-eeul yep defined  enefi  post-employment healthcare plan 
adeinis eped  y  he New Mexii   etpee Heal h Cape  u h pi y ( HC ).  The  HC  upovides health care 
insupanie and upesipiut n dpug  enefi s    petped eeul yees  f uaptiiuatng New Mexii  g vepneen  
agencies, their spouses, dependents, and surviving spouses and dependents.  The RHCA Board was 
es a lished  y  he  etpee Heal h Cape  i  (Chau ep 2 e  ptile 7Ce NM   2978).  The s apd is 
pesu nsi le f p es a lishing and aeending  enefi  up visi ns  f  he heal hiape ulan and is als  
au h pized    designa e  ut nal and: p v lun apy  enefi s like den ale visi ne suuuleeen al life 
insurance, and long-term care policies.   

Eligi le petpees ape: 2) petpees wh  eake i n pi ut ns     he fund f p a  leas  five yeaps upi p    
petpeeen  and wh se eligi le eeul yep duping  ha  uepi d  f tee eade i n pi ut ns as a uaptiiuan  
in the RHCA plan on  he ueps nns  ehalf unless  ha  ueps n petpes  ef pe  he eeul yepns  HC  effeitve 
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da ee in whiih  he even   he tee uepi d pequiped f p eeul yee and eeul yep i n pi ut ns shall 
 ei ee  he uepi d  f tee  e ween  he eeul yepns effeitve da e and  he da e  f petpeeen a 2) 
petpees defined  y  he  i  wh  petped upi p    July 1, 1990a 3) former legislators who served at least 
 w  yeapsa and 4) former governing authority members who served at least four years. 

The RHCA issues a publicly available stand-al ne finaniial peu p   ha  iniludes finaniial s a eeen s and 
pequiped suuuleeen apy inf peat n f p  he post-employment healthcare plan.  That report and further 
inf peat n ian  e    ained  y wpitng     he  etpee Heal h Cape  u h pi y a  0e 8 Caplisle NE, Suite 
104, Albuquerque, NM 87107. 

Funding Policy.  The  etpee Heal h Cape  i  ( eit n 2 -7C-13 NMSA 1978) authorizes the RHCA Board 
   es a lish  he e n hly upeeiue i n pi ut ns  ha  petpees ape pequiped    uay f p heal hiape 
 enefi s.  Eaih uaptiiuatng petpee uays a e n hly upeeiue aii pding    a sepviie  ased su sidy pa e 
sihedule f p  he eediial ulus  asii life ulan ulus an addit nal uaptiiuat n fee  f five d llaps if  he 
eligi le uaptiiuan  petped upi p     he eeul yepns  HC  effeitve da e or is a former legislator or 
former governing authority member.  Former legislators and governing authority members are required 
   uay 2  %  f  he insupanie upeeiue    i vep  heip ilaies and  he adeinis patve exuenses  f  he 
plan.  The monthly premium rate schedule can be obtained from the RHCA or viewed on their website 
at www.nmrhca.state.nm.us. 

The eeul yepe eeul yee and petpee i n pi ut ns ape pequiped     e peeiaed     he  HC   n a 
monthly basis.  The statutory requirements for the employer and eeul yee i n pi ut ns ian  e 
ihanged  y  he New Mexii    a e Legisla upe.  Eeul yeps  ha  ih  se     ei ee uaptiiuatng 
eeul yeps afep Januapy 2e 2998e ape pequiped    eake i n pi ut ns     he  HC  find in  he ae un  
determined to be appropriate by the board. 

The  etpee Heal h Cape  i  ( eit n 2 -7C-15 NMSA 1978) is the statutory authority that establishes 
 he pequiped i n pi ut ns  f uaptiiuatng eeul yeps and  heip eeul yees. F p employees that were 
eee eps  f an enhanied petpeeen  ulan (s a e u liie and adul  i ppeit nal  ffiiep eee ep i vepage 
ulan 2a euniiiual u liie eee ep i vepage ulans ee 0  p 5a euniiiual fipe eee ep i vepage ulan ee 0  p 
5a euniiiual de ent n  ffiiep eee ep i vepage ulan 2a and members pursuant to the Judicial 
 etpeeen   i ) duping  he fisial yeap ended June e e , 2ee  he s a u e pequiped eaih uaptiiuatng 
eeul yep    i n pi u e ,.5%  f eaih uaptiiuatng eeul yeens annual salapya and eaih uaptiiuatng 
employee was required to contribute 1.25% of their salary.  For employees that were not members of 
an enhanied petpeeen  ulan duping  he fisial yeap ended June 30, 2013, the statute required each 
uaptiiuatng eeul yep    i n pi u e 2.0% of eaih uaptiiuatng eeul yeens annual salapya eaih 
uaptiiuatng eeul yee was pequired to contribute 1.0%  f  heip salapy. In addit ne uupsuan      eit n 
10-7C-15(G) NMSA 1978, at  he fips  sessi n  f  he Legisla upe f ll wing July 2e , 2ee  he legisla upe 
shall review and adjust  he dis pi ut ns uupsuan      eit n 7-1-6.1 NMSA 1978 and the employer and 
employee i n pi ut ns     he au h pi y in  pdep    ensupe  he ai uapial s undness  f  he  enefi s 
provided undep  he  etpee Heal h Cape  i . 

The Supreme Court Building Commission i n pi ut ns     he  HC  f p  he yeaps ended June e , 2014, 
2013 and 2012 were $8,956, $8,289, and $7,497e pesueitvelye whiih equal  he pequiped i n pi ut ns 
for each year. 
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NOTE 8: RISK MANAGEMENT 

The Supreme Court Building Commission is exu sed    vapi us pisk  f l ss pela ed      p sa  hef  fe 
damage t e  p des puit n  f asse sa epp ps and  eissi nsa inmupies    eeul yees  p   hepsa  p ai s  f 
God. The Commission is insured through Risk Management Division of the General Services 
Department, which is accounted for as an internal service fund of the State of New Mexico. In general, 
 isk Manageeen  Divisi n pesu nds    sui s agains   he s a e and s a e ageniiesa eanages fund    
up vide uneeul yeen  i euensat ne   p  lia ili y insupaniee w pkeanns i euensat ne and genepal 
and up uep y insupaniee and aaempts to reduce the number of suits against the state and state 
agencies through the risk management process. The actuarial gains and losses of Risk Management 
Division were not available and are not included in this report. However, the Commission would not be 
liable for more than the annual premiums. The Commission expended $49,600 to obtain this coverage. 

NOTE 9: CAPITAL OUTLAY APPROPRIATIONS 

The Commission was appropriated $300,000 through Severance Tax Bond Proceeds, Laws of 2013, 
Chapter 226, and Section 34, to renovate the Supreme Court Building Law Library, to expire in fiscal 
year 2017.  As of the end of fiscal year 2014, $154,360 has been expended from the capital funds 
outlay appropriation with $145,640 remaining.  

  



Actual Variance with
Amounts Final Budget

Budget (Budgetary Positive
Original Final Basis) (Negative)

Laws of 2013, Chapter 227, Section 34
Revenue 300,000$   300,000     154,360     (145,640)          

Expenditures 300,000$   300,000     154,360     145,640           

Excess (Deficiency) of Revenues 
Over Expenditures -                   

Ending Balance -$                

See Independent Auditor's Report
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State of New Mexico Supreme Court Building Commission

Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis) - Capital Projects Fund

For the Year Ended June 30, 2014



SHARE
FUND TITLE In Out

(1) 14000 Department of Finance & Administration 867,100$     -$                  

(2) 89200 Department of Finance & Administration 154,361        -                     

(1) 14000 FY 2014 Reversion(14000) -                     2,239            

1,021,461$  2,239$          

(1) General Fund Appropriation, Laws of 2013, Chapter 227, Section 4

(2) Severance Tax Bond Proceeds, Laws of 2013, Chapter 226, Section 34

See Independent Auditor's Report
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Total

State of New Mexico Supreme Court Building Commission

Schedule of Operating Transfers
For the Year Ended June 30, 2014

TRANSFER
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Independent Auditor’s Report oi Iiterial Coitrol Ooer Fuiaicual Reportin aie oi Conpluaice aie Other 
Materr  aree oi ai  qeut of Fuiaicual gtateneitr Perfornee ui  ccoreaice  uth Government Auditnn 
Standards  

Hector H. Balderas 
New Mexico State Auditor 
    and 
Honorable Barbara Vigil – Chair 
New Mexico Supreme Court Building Commission 
Santa Fe, New Mexico 
 
We have audi ed in aii pdanie wi h  he auditng s andapds genepally aiieu ed in  he  ni ed   a es  f  eepiia 
and  he s andapds auuliia le    finaniial audi s i n ained in Government Auditnn  ttndtrdd issued by the 
C eu p llep  enepal  f  he  ni ed   a ese  he finaniial s a eeen s  f  he g vepneen al aitvitese eaih eam p 
funde  he aggpega e peeaining fund inf peat ne and  he  udge apy i euapis ns f p  he genepal fund of the 
New Mexico Supreme Court Building Commission (Commission), as of and for the year ended June 30, 2014, and 
 he pela ed n  es     he finaniial s a eeen se whiih i lleitvely i eupise  he Commission’s  asii finaniial 
statements and have issued our report thereon dated December 8, 2014.  

Iiterial Coitrol ooer Fuiaicual Reportin 

In ulanning and uepf peing  up audi e  f  he finaniial s a eeen se we i nsideped the Commission’s internal 
i n p l  vep finaniial peu ptng (in epnal i n p l)  o determine the audit procedures that are appropriate in the 
iipiues anies f p  he uupu se  f exupessing  up  uini ns  n  he finaniial s a eeen se  u  n   f p  he uupu se  f 
exupessing an  uini n  n  he effeitveness  f the Commission’s internal control. Accordingly, we do not express 
an  uini n  n  he effeitveness  f the Commission’s internal control.  

A deficiency in interntl control exis s when  he design  p  uepat n  f a i n p l d es n   all w management or 
employees, in the normal course of performing  heip assigned funit nse    upeven e  p de ei  and i ppei  
eiss a eeen s  n a teely  asis.   material weakness is a defiiieniye  p a i e inat n  f defiiieniiese in 
internal control such that there is a reasonable possibility that a material misstatemen   f  he ent yns finaniial 
s a eeen s will n    e upeven ede  p de ei ed and i ppei ed  n a teely  asis.   dinnifictnt deficiency is a 
defiiieniye  p a i e inat n  f defiiieniiese in in epnal i n p l  ha  is less sevepe  han a ea epial weaknesse ye  
imu p an  en ugh    eepi  aaent n  y  h se ihapged wi h g vepnanie.  

Oup i nsidepat n  f in epnal i n p l was f p  he liei ed uupu se desipi ed in  he fips  uapagpauh  f  his seit n 
and was n   designed    identfy all defiiieniies in in epnal i n p l  hat might be material weaknesses or 
signifiian  defiiieniies and  hepef pee ea epial weaknesses  p signifiian   defiiieniies eay exis   ha  wepe n   
identfied.  iven  hese liei at nse duping  up audi  we did n   identfy any defiiieniies in in epnal i n pol that 
we consider to be material weaknesses.  
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Conpluaice aie Other Materr 

As part of obtaining reasonable assurance about whether the Commission’s finaniial s a eeen s ape fpee fp e 
material misstatement, we performed tests of its compliance with certain up visi ns  f lawse pegulat nse 
i n pai se and gpan  agpeeeen se n ni eulianie wi h whiih i uld have a dipei  and ea epial effei   n  he 
de epeinat n  f finaniial s a eeen  ae un s. H wevepe up viding an  uini n  n i eulianie wi h  h se 
provisions was n   an   meitve  f  up audi e and aii pdinglye we d  n   exupess suih an  uini n. The pesul s  f 
 up  es s disil sed n  ins anies  f n ni eulianie  p   hep eaaeps  ha  ape pequiped     e peu p ed undep 
Government Auditnn  ttndtrdd. 

Purpose of this Report 

The uupu se  f  his peu p  is s lely    desipi e  he si ue  f  up  estng  f in epnal i n p l and i eulianie and 
 he pesul s  f  ha   estnge and n      up vide an  uini n  n  he effeitveness  f  he ent yns in epnal i n p l  p 
on compliance.  This report is an integral part of an audit performed in accordance with Government Auditnn 
Standards in considering the Commissionns in epnal i n p l and i eulianie.   ii pdinglye  his i eeuniiat n is 
not suitable for any other purpose. 

 

  

Zlotnick, Laws & Sandoval, P.C. 

December 8, 2014 
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Prior Year’s Findings 
 
None 
 
Current Year’s Findings 
 
None 
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Preparatoi of the Fuiaicual gtateneitr 

Zl  niike Laws &  and vale PC assis ed in  he upeuapat n  f  he finaniial s a eeen s upesen ed in  his 
report. Management is pesu nsi le f p  he finaniial statements. The Commission’s management has 
peviewed and auup ved  he finaniial s a eeen s and pela ed n  es and  hey  elieve  ha   heip pei pds 
adequa ely suuu p   he finaniial s a eeen s. 

Exit Conference 

The contents of this report were discussed on December 11, 2014. The following individuals were in 
aaendanie: 

New Mexico Supreme Court Building Commission 

Honorable Barbara Vigil,  
  Chair Chief Justie  f  he  uupeee C up  

Joey D. Moya      
    Chief Clerk of the Supreme Court, CFO, Building Manager 
 
  Wanda M. Gonzales     

  Court Financial Manager, Co CFO 
 

Zlotnick, Laws & Sandoval, PC 

Asa Laws, CPA 

Brian Laws, CPA      
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