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Cover:��A�few�of�New�Mexico’s�older�county�courthouses.�
�
Top,�le��to�right:�
One� of� the� WPA� projects� of� the� 30s,� the� Art� Deco�style� Roosevelt� County�
Courthouse�in�Portales�was�built�in�1939�with�the�designs�of�William�M.�Bickel.�
�
The�Luna�County�Courthouse� in�Deming�was�built� in�1910�and�was�designed�by�
W.�E.�Corwin.��Deming’s�annual�duck�race�takes�place�across�the�street�in�the�city�
park.��
�
Built� in� 1909,� the�Union� County� Courthouse� in� Clayton� is� New�Mexico's� oldest�
county�courthouse�in�con�nuous�use.�It�was�designed�by�the�architectural��rm�of�
D.�P.�Kaufman�&�Son.��
�
Middle,�le��to�right:�
The�Grant�County�Courthouse�in�Silver�City�was�erected�in�1930�with�the�designs�
of�architect�George�Williamson.�
�
The� Chaves� County� Beaux�Arts�style� courthouse� in� Roswell� was� completed� in�
1912,�the�year�New�Mexico�became�a�state.� � It� is�just�down�the�street�from�the�
Interna�onal�UFO�Museum�and�the�green�dome�is�visible�throughout�the�city.�
�
The�Mission�style�Eddy�County�courthouse�in�Carlsbad�was�erected� in�1891�and�
its� appearance� was� altered� to� its� current� style� in� 1939.� It� has� one� of� New�
Mexico's�best�town�squares.�
�
Bo�om,�le��to�right:�
The� Hidalgo� County� Courthouse� in� Lordsburg� was� built� in� 1926�1927� with�
Classical�Revival�elements.�The��rm�of�Thorman�and�Frazer�designed�it.���
�
The� Guadalupe� County� Courthouse� in� Santa� Rosa� was� built� in� 1909� with�
Romanesque�Revival�elements.� In�1946�an�addi�on�was�added�to�the�building's�
le�.�
�
The�1917�Rio�Arriba�County�Courthouse�in�Tierra�Amarilla�hosted�a�shoot�out�in�
the�1970s�that�resulted�over�a�land�rights�quarrel.��
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Serving clients since 1972

David G. Zlotnick
Asa Laws

Richard D. Sandoval

1 Calle Medico .   Santa Fe, New Mexico  87505   .   telephone (505) 982-3894 .   fax (505) 982-3818 .   www. zlscpa.com

INDEPENDENT AUDITOR’S REPORT

Hector H. Balderas 
New Mexico State Auditor 
Santa Fe, New Mexico and 
Honorable Petra J. Maes, Chairperson 
Administrative Office of the Courts  
Santa Fe, New Mexico 

We have audited the accompanying financial statements of the governmental activities, each major fund, and 
the aggregate remaining fund information, and the budgetary comparisons for the general fund and major 
special revenue funds of the State of New Mexico, Administrative Office of the Courts (AOC), as of and for 
the year ended June 30, 2012 which collectively comprise the AOC’s basic financial statements as listed in 
the table of contents.  We also have audited the financial statements of each of the AOC’s non-major 
governmental and fiduciary funds, and the budgetary comparisons for the major capital project fund and all 
non-major funds presented as supplementary information in the accompanying combining and individual fund 
financial statements as of and for the year ended June 30, 2012, as listed in the table of contents. These 
financial statements are the responsibility of the AOC’s management.  Our responsibility is to express 
opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States.  Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation.  We believe that our audit 
provides a reasonable basis for our opinions. 

As discussed in Note 1, the financial statements of the Administrative Office of the Courts are intended to 
present the financial position and changes in financial position of only that portion of the financial reporting 
entity of the State that is attributable to the transactions of the AOC.  They do not purport to, and do not, 
present fairly the financial position of the entire state of New Mexico as of June 30, 2012 and the changes in 
its financial position for the year then ended in conformity with accounting principles generally accepted in 
the United States of America. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the governmental activities, each major fund, and the aggregate remaining fund information of the 
AOC as of June 30, 2012, and the respective changes in financial position thereof and the respective 
budgetary comparisons for the general fund and the major special revenue funds for the year then ended in 
conformity with accounting principles generally accepted in the United States of America.  In addition, in our 
opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of each non-major governmental and fiduciary fund of the AOC as of June 30, 2012, and 
the respective changes in financial position thereof and the respective budgetary comparisons for the major 
capital project fund and all non-major funds for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 
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In accordance with Government Auditing Standards, we have also issued a report dated December 12, 2012 
on our consideration of the AOC’s internal control over financial reporting and our tests of its compliance 
with certain provision of laws, regulations, contracts and grant agreements and other matters.  The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or 
on compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit. 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 4 through 12 be presented to supplement the basic financial statements.  
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 

Our audit was conducted for the purpose of forming opinions on the basic financial statements, the combining 
and individual fund financial statements, and the budgetary comparisons.  The accompanying schedule of 
expenditures of federal awards included in the supplementary information is presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments and Non-Profit Organizations, and is also not a required part of the basic financial 
statements.  The additional schedules listed as supplementary information in the table of contents are 
presented for purposes of additional analysis and is not a required part of the basic financial statements.  Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements.  The information has been subjected to 
the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America.  In our 
opinion, the information is fairly stated in all material respects in relation to the basic financial statements 
taken as a whole. 

Zlotnick, Laws & Sandoval, P.C. 

December 12, 2012
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See Notes to Financial Statements.
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STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
MAJOR�BUDGETED�FUNDS�(CONTINUED)
Jury�and�Witness�Fee�Fund�(01200)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
MAJOR�BUDGETED�FUNDS�(CONTINUED)
Court�Appointed�Attorney�(12400)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
MAJOR�BUDGETED�FUNDS�(CONTINUED)
JID�Statewide�Automation�(27300)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
MAJOR�BUDGETED�FUNDS�(CONTINUED)
Statewide�Drug�Court�Technology�(44300)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
Grant�Fund�(49500)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
MAJOR�BUDGETED�FUNDS�(CONTINUED)
Water�Rights�Adjudications��(51200)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
MAJOR�BUDGETED�FUNDS�(CONTINUED)
Magistrate�Court�Warrant�Enforcement�Fund�(57500)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
MAJOR�BUDGETED�FUNDS�(CONTINUED)
Magistrate�Court�Fund�(69200)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
STB�Capital�Outlay�(89200)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
STATEMENT�OF�FIDUCIARY�ASSETS�AND�LIABILITIES���AGENCY�FUND
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NOTE�1.� SUMMARY�OF�SIGNIFICANT�ACCOUNTING�POLICIES�
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NOTE�1.� SUMMARY�OF�SIGNIFICANT�ACCOUNTING�POLICIES�
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NOTE�1.� SUMMARY�OF�SIGNIFICANT�ACCOUNTING�POLICIES�
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I.� Fund�Balances�(Continued)�

�
Assigned�fund�balances�
������
�� ����� 7�����
�� �
������ 
�� ����� 7�����
�� <'��'� ��
� �
�������
�� 7�� �'
�
�
!
���
������
����
�7
���
���
����
����������
�
�+�7�����
��
��'
���
�����
���
��
�
������
������
�������7
�
-��
��
��7��2�4��'
��
!
������7
������
��+�
��274���7
���2��
7���
��
�� ������
��
�����

+� �
��
-����
4�
��
�������� �
�<'��'��'
��
!
������7
���
'����
�
���
���'
����'
������
����������
������
�7
���
���
����
����������
�
����:'
�
��.�'����
�������
�������7�����
�����
��9��
��1+��1����
�

�
Unassigned�fund�balances�
;�������
�������7�����
���
������
����
�����
�'
�������7�����
��<'��'�'�!
��
��7

��
������
�� �
� 
�'
�� ������ ���� '�!
� �
�� 7

�� �
������
�+� �
�����
�+� 
�� ������
�� �
�
��
����������
�
��<��'����'
��
�
���������� 
�
�����+��'
��
�����
���'
���.�����
�������
�������
�����
���
�
���
��<'
�����
-�
��
� ��� ������
�� �
������
�
��<'��'�'�!
�
�
�����
�+�������
�+�
����������
�������7�����
���!����7�
��
����
���:'
���.�'����
�
��������
�������7�����
������
���
����

�
J.� Use�of�Estimates�

:'
� ��
������
�� 
�� ���������� ����
�
���� ��� �
��
������ <��'� ���
������� ��������
��
�
�
������ ���
��
�� ��� �'
�;���
��$���
��
����
����� �
=���
�������
�
��� �
���@
�

������
��������������
����'������
����'
��
�
��
����
�����
�����
����������7�����
��
���� �����
���
� 
�� �
�����
��� ���
��� ���� ���7�����
�� ��� �'
� ���
� 
�� �'
� ����������
����
�
���� ���� �'
� �
�
��
�� ��
����� 
�� �
!
��
�� ���� 
-�
��
�� ������� �'
�
�
�
�������
��
������������
�������
��������
����
���'
�
�
������
���
�

K.� Capital�Assets�

&������
�������
+����������������
�����
��7���'
���.���
����
���
���
��7���'
�$���
�
��
%
<� �
-��
+� $���
�
� .
���� &�������� .
������
�� ���� �
�� ��.�� � .������� ���
���
����'��
��7���'
���.���
��
�
��
�����.�������
������
-�
������
���

� �



STATE�OF�NEW�MEXICO�
ADMINISTRATIVE�OFFICE�OF�THE�COURTS�
NOTES�TO�FINANCIAL�STATEMENTS�
June�30,�2012�
�
�
�

(1

NOTE�2.� CASH�ACCOUNTS�AND�INTEREST�IN�STATE�TREASURER�
� INVESTMENT�POOL�POLICY�
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NOTE 3.����GENERAL FUND INVESTMENT POOL NOT RECONCILED 
 (CONTINUED) 
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STATEMENT�OF�REVENUES�AND�EXPENDITURES���
BUDGET�AND�ACTUAL�(NON�GAAP�BUDGETARY�BASIS)
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ADMINISTRATIVE�OFFICE�OF�THE�COURTS
COMBINING�STATEMENT�OF�CHANGES�IN�ASSETS�AND�LIABILITIES
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June�30,�2012
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Total�liabilities *+/10+)�1I���� ��+)�)+��0�� 2��+(/�+)(�4�� 5,853,077�����

See�Auditor's�Report.
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
COMBINING�STATEMENT�OF�CHANGES�IN�ASSETSAND�LIABILITIES
ALL�AGENCY�FUNDS�DETAILED�
June�30,�2012

&�����
 Balance
9��
��1+��1�� ������
�� �
�
��
�� June�30,�2012

Litigant�Fund

ASSETS
��*+�(�I�������� �)+�/*���������� 2(�+1�14����������� 141,619���������

.��'�����
��
������7��@� �+�1*+()������� /+)0�+01����� 20+��)+00�4����� 1,664,470�����
Total�assets �+�(�+0��I��� /+*�1+�/0�� 20+�/0+1��4��� 1,806,089����

LIABILITIES
��
��
���������� �+�(�+0��I��� /+*�1+�/0�� 20+�/0+1��4��� 1,806,089����

Fines�and�Fees�Fund

ASSETS
�+�(�+*�1I���� ��+/��+1�/�� 2��+1)0+1��4�� 2,907,694�����

.��'�����
��
������7��@� �+�1�+0/*������ ��+1)�+0���� 2��+���+)1�4�� 1,139,295�����
Total�assets (+((�+)0*I��� ��+//(+0�1 2�(+�0�+)�/4 4,046,989����

� �
LIABILITIES
��
��
�
�'
������
���
���
� �+(/(+(1*I���� ��+/��+1�/�� 2��+��*+)��4�� 3,181,901�����
��
��


&�������5����#

�#����2�/�4 ��+0)/������������ �0�+��*�������� 2�0*+/�)4�������� 30,399������������
.�!���6
����$
�!��
�#����2)114 �(+*�(������������ �1�+�((�������� 2�1)+/�14�������� 23,040������������
.
��
���
��#

�#����2)//4 �()+(/*���������� �+*/�+�)����� 2�+/11+1(�4����� 139,795���������
.
�������
����
��#����21*/4 ��)+�/����������� �+��/+(�*���� 2�+���+��/4����� 102,672���������
.
����#�������
��#����2(��4 �*0+��*���������� �+1��+��0���� 2�+1�*+*)(4����� 155,691���������
.���
�6�7
���
���#����2)/*4 )�+/(������������� )0�+/�(�������� 2*1(+()(4�������� 53,101������������
9���
��	
���
�
���#����2���4 ��+/*(������������ (1)+0���������� 2(��+�1*4�������� 38,400������������
9�!
���
���5�������
��2����14 �+(/*��������������� )+1��������������� 2*+�0�4������������� 405������������������
9��������,������
��#

�#����2(**4 ��+1(1������������ �)�+1/)�������� 2�)(+(*)4�������� 20,560������������
���������
�,��
��
�
���#����2(*)4 �)(+1������������ �+1/*+�)1���� 2�+�1�+0��4����� 248,229���������
���������
�3
���������
���
���#����2*0�4 ��*������������������� �+0/�������������� 2�+��*4������������� 74���������������������
�
�
�����F�
�
��
����
��
��#����2(�(4 �/+)*)������������ ���+)�1�������� 2��)+�))4�������� 34,140������������
:�������$��
���#����2�(�4 �1+0�������������� ��)+/)(�������� 2��0+��)4�������� 18,582������������

Total�liabilities (+((�+)0*I��� ��+//(+0�1 2�(+�0�+)�/4 4,046,989����

See�Auditor's�Report.

���
�
������$���
� 
�
����#������!
���
���

���
�
������$���
� 
�
����#������!
���
���

**



STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
SCHEDULE�OF�CASH�ACCOUNTS
June�30,�2012
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���� ��0 I �*0+*�/�����������������

$�
�����	
!
��
�#����
9���$���
�
�.
�������
����
� 1�� �+1��+��)��������������
9����L�"���
���#

�� 1�� /)(+1�������������������
���������
������.
����#���� ��) ���+0)*�����������������
,�#������$
�!��
��#��� �1*01 (�+�0���������������������
���������
�.
������
����
�� ����1 )�+1�/��������������������
.
�������
���
�����
��
�� ��� �/(+00������������������
9�������������.
�������
����
�� ��) )�(+�/������������������
9���
��3�
�:
��� ��) *���������������������������
9���$���
<��
����
���
��&
��� �*� �+�(�+111��������������
 �����#���� �0( 2�//+�)04����������������
���������
�.
�����
�����
��#���� �1� �/)+��0�����������������
$���
<��
�������
���� ��� 2)+)/)4���������������������
���������
�$
�������L�#�������
��#���� �0) *�+1�0��������������������
"��
����5�������
��#��� (�� �+*�0+0)���������������
���������
�.
����"�������,��
��
�
��� (*( �+�(0+/����������������
9��������3
��
�����
�,!������
� (/� �00+(�*�����������������
9���9�����������
�����
����!���
�� )/0 //+/0���������������������
���������
�.
���� )0� )01+��������������������
$:&�.������������� /0� ��������������������������������

Total�Special�Revenue�Funds �1+���+��������������

#���������#����
&�������5����#

�#��� �/� ��+�����������������������
.�!���6
����$
�!��
�#��� )11 �(/+/0������������������
.
��
���
��#

��#��� )// 0�*+/�(�����������������
.
�������
����
��#��� 1*/ ���+)*������������������
.
����#�������
��#��� (�� �01+((������������������
.���
�6�7
���
���#

��#��� )/* �1*+�0������������������
9��������,������
��#

�#��� (** �*+)*)��������������������
���������
���3
���������
���
���#��� *0� �/��������������������������
���������
�.
����"�������,��
��
�
���#��� (*) ��1+(�������������������
��$���
��
�#��� (�� 0+/(/����������������������
���������
�	
���
�
���#��� ��� �)+(*(��������������������
9�!
���
���5�������
�� ����1 )�*�������������������������
���������
�$���
��
�#��� /�� ���+)�0�����������������
����������.
�������
����
��#��� *1� *�+0����������������������
�
�
�����F�
�
��
�:�
���
���#��� (�( (0+�����������������������
:�������$��
���#��� �(� ��+1����������������������

Total�Fiduciary�Funds �+1�0+�����������������

Total�cash�on�deposit���State�Treasurer ��+*(�+�*(�����������

Total�cash�per�books I ��+*(�+�*(�����������

See�Auditor's�Report.
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
SCHEDULE�OF�CASH�ACCOUNTS�(CONTINUED)
June�30,�2012

Bank
Court Balance

Magistrate Court Bank Location June 30, 2012

Catron I  First State Reserve $ 2,433
Catron Circuit First State Quemado 1,677
Chaves I, II Valley Bank of Commerce Roswell 127,824
Cibola I, II Wells Fargo Grants 39,965
Colfax I International State Raton 10,946
Colfax II International State Springer 23,419
Curry I, II New Mexico Bank & Trust Clovis 201,296
DeBaca I Citizens Bank of Clovis Ft. Sumner 10,375
Dona Ana I, II, III Wells Fargo Las Cruces 316,604
Dona Ana Circuit Wells Fargo Anthony 73,397
Dona Ana Hatch Wells Fargo Hatch 1,853
Eddy I, II Western Commerce Carlsbad 45,846
Eddy III First National Artesia 46,234
Grant I Wells Fargo Silver City 37,356
Grant II Bank of America Bayard 21,473
Guadalupe I Wells Fargo Santa Rosa 50,522
Harding I Wells Fargo Roy 4,253
Hidalgo I Western Lordsburg 53,456
Lea I Lea County State Lovington 44,167
Lea II Lea County State Hobbs 60,572
Lea III Wells Fargo Eunice 1,435
Lea Circuit Wells Fargo Jal 25,842
Lincoln I Wells Fargo Carrizozo 42,855
Lincoln II First National Ruidoso 47,053
Los Alamos I Los Alamos National Los Alamos 18,470
Luna I Wells Fargo Deming 96,537
McKinley I, II Wells Fargo Gallup 104,256

$ 1,510,116

See�Auditor's�Report.
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Book
Reconciling Balance Deposits Outstanding Book Bal

Items June 30, 2012 In Transit Checks Variance Bond Bal

-$             2,433 -            -              (11)                -                
(100)             1,577             -            100             797

(102,469)      25,355           2,918        105,387      14                 25,341
(1,317)          38,648           -            1,317          9                   20,750
(4,509)          6,437             -            4,509          4                   2,219
(7,321)          16,098           -            7,321          -                13,823

(59,565)        141,731         2,773        62,338        (1,960)           87,252
(934)             9,441             50             984             11 7,980

(11,047)        305,557         381           11,428        609               114,688
(829)             72,568           25             854             20                 22,003
(247)             1,606             -            247             (1) 651
(284)             45,562           154           438             13 7,485
(13)               46,221           -            13               3                   20,706

1,169            38,525 1,310        141             76                 23,149
(522)             20,951           -            522             19 9,047

(3,789) 46,733 208           3,997          141 27,861
(1,314) 2,939 -            1,314          -                2,200

(14,384) 39,072 -            14,384        (11) 9,227
(11,300) 32,867 -            11,300        2                   19,443
(1,471) 59,101 -            1,471          2                   37,846

(602) 833 -            602             200 -                
-               25,842 -            -              -                25,250

(318) 42,537 -            318             191 24,940
(2,859) 44,194 3              2,862          -                24,659
(1,801) 16,669 -            1,801          (6)                  12,040
(8,591) 87,946 -            8,591          (38)                44,621

(15,744) 88,512 -            15,744        1                   67,407

(250,161)$ 1,259,955 7,822        257,983      (712)              651,385

/1



STATE OF NEW MEXICO
ADMINISTRATIVE OFFICE OF THE COURTS
SCHEDULE OF CASH ACCOUNTS (CONTINUED)
June 30, 2012

Bank
Court Balance

Magistrate Court Bank Location June 30, 2012

Mora I Bank of Las Vegas Mora $ 8,967
Otero I, II First National Alamogrodo 119,253
Quay I Wells Fargo Tucumcari 95,511
Rio Arriba I, II Bank of America Espanola 105,510
Rio Arriba Circuit Community Bank Chama 17,726
Roosevelt I Portales National Portales 43,330
San Juan I Wells Fargo Aztec 150,086
San Juan II, III Bank of the Southwest Farmington 121,864
San Miguel I, II Bank of Las Vegas Las Vegas 104,439
Sandoval I Wells Fargo Bernalillo 220,425
Sandoval II Wells Fargo Cuba 32,487
Santa Fe I, II, III Wells Fargo Santa Fe 338,043
Santa Fe Circuit Wells Fargo Pojoaque 2,500
Sierra I Bank of the Southwest T or C 56,176
Socorro I Wells Fargo Socorro 32,000
Taos I, II Centinel Taos 83,982
Taos Circuit Centinel Questa 4,146
Torrance I, II Wells Fargo Moriarity 37,444
Torrance Circuit Wells Fargo Estancia 5,976
Union I Farmers/Stockmens Clayton 7,168
Valencia I Ranchers Banks Los Lunas 49,702
Valencia II Ranchers Banks Belen 50,081

1,686,816

Total bank and book balance $ 3,196,932

Total - change funds $ 5,876

Total - cash in banks $ 3,196,932
Total - deposits in transit 18,657
Total outstanding checks (411,824)
Total cash per books $ 2,803,765

Cash on deposit with State Treasurer for governmental funds per books $ 10,710,038
Cash on Deposit with the State Treasurer for agency 3,049,313
Cash on deposit with banks per books 2,803,765

Total cash per books $ 16,563,116

See�Auditor's�Report. /�



Book
Reconciling Balance Deposits Outstanding Book Bal

Items June 30, 2012 In Transit Checks Variance Bond Bal

(30)$             8,937             -            30               -                4,381
(5,545) 113,708 -            5,545          (248) 55,228

(15,964) 79,547 745           16,709        2                   63,297
(2,890) 102,620 -            2,890          (22)                83,691
(1,925) 15,801 -            1,925          (10)                11,827

(575) 42,755 2,140        2,715          19                 20,555
(2,765) 147,321 -            2,765          168 36,062
(2,826) 119,038 2,124        4,950          41                 67,159

(18,765) 85,674 340           19,105        (21)                57,624
(16,298) 204,127 -            16,298        181               190,233
(4,768) 27,719 -            4,768          -                24,851

(30,242) 307,801 1,850        32,092        234               214,117
(693) 1,807 -            693             (28) 1,115

(5,905) 50,271 -            5,905          15                 34,875
(327) 31,673 -            327             25                 13,600

(2,196) 81,786 (50)            2,146          3                   59,212
(3,544) 602 - 3,544          2 600

(481) 36,963 620           1,101          (88)                20,200
(954) 5,022 50             1,004          16 2,500

(3,501) 3,667 -            3,501          1                   1,519
(11,755) 37,947 3,016        14,771        (2)                  27,438
(11,057) 39,024 -            11,057        37                 23,001

(143,006) 1,543,810 10,835      153,841 325                 1,013,085

(393,167)$ 2,803,765 18,657      411,824 (387)                1,664,470
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
SCHEDULE�OF�CASH�ACCOUNTS�(CONTINUED)
Year�Ended�June�30,�2012
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STATE�OF�NEW�MEXICO
ADMINISTRATIVE�OFFICE�OF�THE�COURTS
SCHEDULE�OF�CASH�ACCOUNTS�(CONTINUED)
Year�Ended�June�30,�2012
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Serving clients since 1972

David G. Zlotnick
Asa Laws

Richard D. Sandoval

1 Calle Medico .   Santa Fe, New Mexico  87505   .   telephone (505) 982-3894 .   fax (505) 982-3818 .   www. zlscpa.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Hector H. Balderas 
New Mexico State Auditor 

and
Honorable Petra J. Maes, Chairperson 
Administrative Office of the Courts  
Santa Fe, New Mexico 

We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information, the budgetary comparisons for the general fund 
and major special revenue funds, and the combining and individual funds and related budgetary 
comparisons presented as supplemental information of the State of New Mexico, Administrative 
Office of the Courts (AOC), as of and for the year ended June 30, 2012 and have issued our reported 
thereon dated December 12, 2012.  We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States.

Internal Control over Financial Reporting 
Management of the AOC is responsible for establishing and maintaining effective internal control 
over financial reporting.  In planning and performing our audit, we considered the AOC’s internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the AOC’s internal control over financial reporting.  Accordingly, we do not 
express an opinion on the effectiveness of the AOC’s internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. 
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Our consideration of internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over financial reporting that might be deficiencies, significant deficiencies, or material 
weaknesses.  We did not identify any deficiencies in internal control over financial reporting that we 
consider to be material weaknesses, as defined above.  However, we identified certain deficiencies in 
internal control over financial reporting, described in the accompanying schedule of findings and 
questioned costs that we consider to be a significant deficiency in internal control over financial 
reporting as item 2012-01. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the AOC’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed an instance of noncompliance that is 
required to be reported under Government Auditing Standards and which is described in the 
accompanying schedule of findings and questioned costs as item 2012-04. 

We also noted certain other matters that are required to be reported pursuant to Government Auditing 
Standards paragraphs 5.14 and 5.16, and pursuant to Section 12-6-5, NMSA 1978, which are 
described in the accompanying schedule of findings and questioned costs as items 2008-06 to 2010-
03, 2012-02 and 2012-03. 

The AOC’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs.  We did not audit the AOC’s response and, accordingly, 
we express no opinion on it. 

This report is intended solely for the information and use of management, others within the AOC, 
the State Auditor, the New Mexico Department of Finance and Administration, the New Mexico 
Legislature, and applicable federal grantors, and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties.

Zlotnick, Laws & Sandoval, P.C. 

December 12, 2012 
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Serving clients since 1972

David G. Zlotnick
Asa Laws

Richard D. Sandoval

1 Calle Medico .   Santa Fe, New Mexico  87505   .   telephone (505) 982-3894 .   fax (505) 982-3818 .   www. zlscpa.com

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A 
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133 

Hector H. Balderas 
New Mexico State Auditor 
    and 
Honorable Petra J. Maes, Chairperson 
Administrative Office of the Courts 
Santa Fe, New Mexico 

Compliance 
We have audited  the State of New Mexico, Administrative Office of the Courts’ (AOC) compliance 
with the types of compliance requirements described in the OMB Circular A-133 Compliance 
Supplement that could have a direct and material effect on each of the AOC’s major federal 
programs for the year ended June 30, 2012.  The AOC’s major federal programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its 
major federal programs is the responsibility of the AOC’s management.  Our responsibility is to 
express an opinion on the AOC’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and 
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred.  An audit includes 
examining, on a test basis, evidence about the AOC’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.  We believe that 
our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the AOC’s compliance with those requirements. 

In our opinion, the Administrative Office of the Courts complied, in all material respects with the 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2012.  
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Internal Control Over Compliance 
The management of the AOC is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts and grants applicable 
to federal programs.  In planning and performing our audit, we considered the AOC’s internal 
control over compliance with requirements that could have a direct and material effect on a major 
federal program to determine our auditing procedures for the purposes of expressing our opinion on 
compliance and to test and report on internal control over compliance in accordance with OMB 
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance.  Accordingly, we do not express an opinion on the effectiveness of the 
AOC’s internal control over compliance.   

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis.  A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be deficiencies, significant deficiencies, or material weaknesses.  We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above.  However, we identified certain deficiencies in internal control over 
compliance that we consider to be significant deficiencies as described in the accompanying 
schedule of findings and questioned costs as items 2012-05 to 2012-08.  A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control 
over compliance with a type of compliance requirement of a federal program that is less severe than 
a material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance. 

The AOC’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs.  We did not audit the AOC’s response and, accordingly, 
we express no opinion on it. 

This report is intended solely for the information and use of management, others within the AOC, 
the State Auditor, the New Mexico Department of Finance and Administration, the New Mexico 
Legislature, and applicable federal grantors, and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

Zlotnick, Laws & Sandoval, P.C. 

December 12, 2012  
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STATE OF NEW MEXICO 
ADMINISTRATIVE OFFICE OF THE COURTS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 2012 

Section I - Summary of Auditor’s Results 

Financial Statements

Type of auditors’ report issued: Unqualified Opinion

Internal control over financial reporting: 
A. Material weaknesses identified                         Yes     X    No 
B. Significant deficiencies identified that 

are not considered to be material  
  weaknesses?     X     Yes           No 

Noncompliance material to the financial 
statements noted?           Yes     X    No 

Federal Awards

Internal control over major programs: 
A. Material weaknesses identified?         Yes     X    No 
B. Significant deficiencies identified that 

are not considered to be material  
  weaknesses?      X    Yes           No 

Type of auditors’ report issued on compliance for major programs: Unqualified Opinion

Any audit findings disclosed that are 
     required to be reported in accordance 
     with 510(a) of Circular A-133?         Yes     X    No 

Identification of major programs: 
CFDA Numbers Name of Federal Program or Cluster

16-580 Congressional Award for NM Drug
   Court Program. 

16-753 Congressionally Selected Award for NM
   Drug Court Program. 

16-585 Drug Court Discretionary Grant Program. 

Dollar threshold used to distinguish 
     between type A and type B programs:  $300,000 

Auditee qualified as low-risk auditee?     X    Yes         No



STATE OF NEW MEXICO 
 ADMINISTRATIVE OFFICE OF THE COURTS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended June 30, 2012

Section II - Financial Statement Findings 
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OTHER�MATTERS�
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STATE OF NEW MEXICO 
ADMINISTRATIVE OFFICE OF THE COURTS 

PRIOR YEAR FINDINGS 

Year Ended June 30, 2012 

Reference
 Number  Condition Disposition

08-06  Traffic Violation – Abstracts not forwarded 
     To the DMV On-Time  Revised and Repeated 

09-01  Cash Receipts – Segregation of Duties Resolved 

10-01  Case File Management  Revised and Repeated 

10-02  Bond Outstanding Over Six-Months and 
     Other Bond Issues  Revised and Repeated 

10-03  Cash Handling  Revised and Repeated 

11-01  Cash Management  Resolved 
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