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Report on Financial Statements 
 
Wc havc auditcd thc aiiompanying finaniial statcmcnts of thc govcrnmcntal aitvitcse the major fund, the 
aggrcgatc rcmaining fund informaton, and the budgetary comparisons for the general fund of the State of New 
Mexico Supreme Court Law Library (Library), as of and for the year ended June 30, 2014 and the related notes to 
thc finaniial statcmcntse whiih iollcitvcly iomprisc thc  iiraryys iasii finaniial statcmcnts as listcd in thc tailc 
of contents.  

Management’s Responsibility for the Financial Statements 

Managcmcnt is rcsponsiilc for thc prcparaton and fair prcscntaton of thcsc finaniial statcmcnts in 
aiiordanic with aiiountng priniiplcs generally accepted in the United States of America; this includes the 
dcsigne implcmcntatone and maintcnanic of intcrnal iontrol rclcvant to thc prcparaton and fair prcscntaton 
of finaniial statcmcnts that arc frcc from matcrial misstatcmcntse whcthcr due to fraud or error. 

Auditor’s Responsibility 

Our rcsponsiiility is to cxprcss opinions on thcsc finaniial statcmcnts iascd on our audit.  Wc ionduitcd our 
audit in aiiordanic with auditng standards gcncrally aiicptcd in thc  nitcd  tatcs of  mcriia and thc 
standards appliiailc to finaniial audits iontained in Government Auditnn  ttndtrdd, issued by the Comptroller 
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assuranic aiout whcthcr thc finaniial statcmcnts arc frcc of matcrial misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
finaniial statcmcnts.  Thc proicdurcs sclcitcd dcpcnd on thc auditorys judgmcnte iniluding thc asscssmcnt of 
the risks of material misstatement of thc finaniial statcmcntse whcthcr duc to fraud or crror.   

In making thosc risk asscssmcntse thc auditor ionsidcrs intcrnal iontrol rclcvant to thc  iiraryys prcparaton and 
fair prcscntaton of thc finaniial statcmcnts in ordcr to dcsign audit proicdures that are appropriate in the 
iiriumstanicse iut not for thc purposc of cxprcssing an opinion on thc cffcitvcncss of thc  iiraryys intcrnal 
iontrol.  iiordinglye wc cxprcss no suih opinion.   n audit also iniludcs cvaluatng thc appropriatcncss of 
accountng poliiics uscd and thc rcasonailcncss of signifiiant aiiountng cstmatcs madc iy managcmcnte as 
wcll as cvaluatng thc ovcrall prcscntaton of thc finaniial statcmcnts.  

Wc iclicvc that thc audit cvidcnic wc havc oitaincd is suffiiicnt and appropriate to provide a basis for our 
audit opinions.  
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Opinions 

In our opinione thc finaniial statcmcnts rcfcrrcd to aiovc prcscnt fairlye in all matcrial rcspcitse thc rcspcitvc 
finaniial positon of thc govcrnmcntal aitvitcse the major fund, and the aggregatc rcmaining fund informaton 
of the Library, as of June 30, 2014e and thc rcspcitvc ihangcs in finaniial positon thcrcof and thc rcspcitvc 
iudgctary iomparisons for thc gcncral fund for thc ycar thcn cndcd in aiiordanic with aiiountng priniiplcs 
generally accepted in the United States of America.  

Other Materr 

 iiountng priniiplcs gcncrally aiicptcd in thc  nitcd  tatcs of  mcriia rceuirc that thc managcmcntys 
disiussion and analysis on pagcs 4 through 7 ic prcscntcd to supplcmcnt thc iasii finaniial statcmcnts.  uih 
informatone although not a part of thc iasii finaniial statcmcntse is rceuircd iy thc Govcrnmcntal  iiountng 
 tandards Board who ionsidcrs it to ic an csscntal part of finaniial rcportng for plaiing thc iasii finaniial 
statcmcnts in an appropriatc opcratonale cionomiie or historiial iontcxt. Wc have applied certain limited 
proicdurcs to thc rceuircd supplcmcntary informaton in aiiordanic with auditng standards gcncrally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the informaton and iomparing thc informaton for ionsistcniy with managcmcntys rcsponscs to our 
ineuiricse thc iasii finaniial statcmcntse and othcr knowlcdgc wc oitaincd during our audit of thc iasii 
finaniial statcmcnts. Wc do not cxprcss an opinion or providc any assuranic on thc informaton iciausc thc 
limitcd proicdurcs do not providc us with suffiiicnt cvidcnic to cxprcss an opinion or providc any assuranic.  

Other Informtton 

Our audit was ionduitcd for thc purposc of forming opinions on thc  iiraryys finaniial statements, the 
iomiining and individual fund finaniial statcmcntse and thc iudgctary iomparison. Thc additonal sihcdulcs 
listcd as “supplcmcntary informatonn in thc tailc of iontcntse whiih iniludcs sihcdulcs rceuircd iy 
2.2.2.NMAC, are presented for purposcs of additonal analysis and arc not a rceuircd part of thc iasii finaniial 
statements. 

Thc additonal sihcdulcs listcd as “supplcmcntary informatonn in thc tailc of iontcntse whiih iniludcs 
schedules required by 2.2.2.NMAC, are the responsibility of management and were derived from and relate 
dircitly to thc undcrlying aiiountng and othcr rciords uscd to prcparc thc finaniial statcmcnts.  uih 
informaton has iccn suijcitcd to thc auditng proicdurcs applicd in thc audit of thc finaniial statcmcnts and 
icrtain additonal proicdurcse iniluding iomparing and rcioniiling suih informaton dircitly to thc undcrlying 
aiiountng and othcr rciords uscd to prcparc thc iasii finaniial statcmcnts or to thc iasii finaniial statcmcnts 
themselves, and other additonal proicdurcs in aiiordanic with auditng standards gcncrally aiicptcd in thc 
 nitcd  tatcs of  mcriia. In our opinione thc informaton is fairly statcde in all matcrial rcspcitse in rclaton to 
thc iasii finaniial statcmcnts takcn as a wholc. 

Other Reportin  eequree  b  ooerineit  qeutin gtaiearer 

In accordance with Government Auditnn  ttndtrdd, we have also issued our report dated December 8, 2014 on 
our ionsidcraton of thc  iiraryys intcrnal iontrol ovcr finaniial rcportng and on our tcsts of its compliance with 
icrtain provisions of lawse rcgulatonse iontraitse and grant agrccmcnts and othcr maacrs. Thc purposc of that 
rcport is to dcsiriic thc siopc of our tcstng of intcrnal iontrol ovcr finaniial rcportng and iomplianic and thc 
results of that tcstnge and not to providc an opinion on thc intcrnal iontrol ovcr finaniial rcportng or on 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditnn 
Standards in considering the Library’s internal control ovcr finaniial rcportng and iomplianic.  

 

Zlotnick, Laws & Sandoval, PC 
December 8, 2014 

 



State of New Mexico Supreme Court Law Library 

Management’s Discussion and Analysis 
June 30, 2014 

4 

This disiussion and analysis providcs an ovcrvicw of thc oijcitvc and program of thc  uprcmc Court 
Law Library ( aw  iirary). This disiussion hclps thc rcadcr undcrstand thc  aw  iiraryys opcraton in 
tcrms of finaniial planning and cxpcnditurcs of thc annual iudgct. Thc  aw  iirary is an agcniy 
created by the Legislature to provide access to the primary law and related legal materials for the 
iiticns of thc  tatc of  cw Mcxiioe iniluding thc judiiiarye thc lcgislaturce and thc cxciutvc iranihcs 
of statc govcrnmcnte as wcll as thc gcncral puiliie and in so doing fulfill thc ionsttutonal rceuircmcnt 
of providing ceual aiicss to thc law. Thc  aw  iirary also has a spciiale distnit mission in support of 
the legal research needs of the judiciary.  

Agency Overview 

Statutory Authority:  citons NMSA 1978, §§ 18-1-1 to 18-1-12 sct forth thc powcrs and dutcs of thc 
Supreme Court Law Library. The program is a statewide program not only providing legal materials and 
rcscarih scrviicse iut also ovcrsight ovcr Distriit Court  aw  iirarics and instruiton for puilii and 
academic librarians in providing access to legal materials.  The main premises of the Law Library are in 
the Supreme Court Building, and the Assets purchased by the Law Library become the property of the 
Supreme Court Building Commission, although they are maintained by the Law Library. 

USING THIS ANNUAL REPORT 

Management’s Discussion and Analysis (MD&A) 

This sciton iniludcs informaton on thc usc of thc annual rcporte and managcmcntys analysis of thc 
finaniial positon and rcsults of opcratons for thc Library.  Informaton iomparcs this fisial ycar with 
thc prior fisial ycar. 

Financial Statements Overview 

Thc finaniial statcmcnts arc for thc purposc of prcscntng to thc rcadcr thc finaniial positon and 
finaniial ihangcs that oiiur on thc  aw  iiraryys aiiount iooks. Thc finaniial statcmcnts arc not 
intcndcd to rcport thc finaniial positon of thc  tatc of  cw Mexico as a whole. The Law Library is one 
of 100+ agcniics in thc  tatc that iontriiutc to thc finaniial positon of thc  tatc of  cw Mcxiio.  

The Law Library has only one fund SHARE Fund 13400 and is a rcvcrtng agcniy. Thc  aw  iiraryys funds 
rcvcrt into thc  tatc Gcncral Fund afcr thc cnd of thc fisial ycar. Thc  aw  iiraryys rcvcnucs arc 
primarily from thc  tatc Gcncral Fund and fccs iollcitcd from iopics and miirofiihc printouts. 

Government - Wide Financial Statements 

The government-widc finaniial statcmcnts arc dcsigncd to ic iorporatc-like in that all governmental 
aitvitcs arc ionsolidatcd into onc iolumn. Thc  aw  iirary has no iusincss typc aitvitcs. Thc foius 
of the Statement of Net Positon (Unrestricted Net Positon) is dcsigncd to ic similar to a ioaom linc 
for the Law Library and its governmental aitvitcs. This statcmcnt combines and consolidates 
govcrnmcntal fund's iurrcnt finaniial rcsourics (short-term spendable resources) with capital Assets 
and long tcrm liaiilitcs.  

Thc  tatcmcnt of  itvitcs is foiuscd on the iost of various aitvitcs whiih arc providcd iy thc  aw 
Library’s general revenues. This is intended to summarize and simplify the users’ analysis of the cost of 
services.  
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Fund Financial Statements  

Traditonal uscrs of govcrnmcntal finaniial statcmcnts will find thc Fund Finaniial  tatcmcnts 
prcscntaton morc familiar.  Thc foius is now on Major Fundse rathcr than fund typcs.  Thc Supreme 
Court Law Library only has one such fund:  thc gcncral fund.  Thc Govcrnmcntal Fund prcscntaton is 
presented on a sources and uses of liquid resources basis. 

Budgetary Comparisons  

 s rceuircd iy thc Offiic of thc  tatc  uditor undcr 2  M C 2.2.2, the Statements of Revenues and 
Expenditures - Budget and Actual - arc also prcscntcd.  This informaton is providcd at thc approvcd 
budget level to demonstrate compliance with legal requirements. 

The budgetary comparison schedules present both the original and thc final appropriatcd iudgcts for 
thc rcportng pcriod as wcll as thc aitual innowse ouulows and ialanicse as statcd on thc 
government's budgetary basis.  

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Statement of Net Porutoi 

  ooerineit  ctouter 
          2014           2013 

Current Assets $          137,393  221,241 
 iaiilitcs (170,454)  (249,234) 
    
Total Net Positon $           (33,061)  (27,993) 

For morc dctailcd informatone scc thc  tatcmcnt of  ct Positon.  

Financial Highlights  

The Law Liiraryys total asscts dcircascd from $221e241 for fisial ycar 2013 to $ 137e393 for fisial ycar 
2014 duc to a dcircasc in iash for normal opcratng cxpcnditurcs. Thc nct dcfiiit for fisial ycar 2014 
was $33e061 vcrsus $27e993 for fisial ycar 2013. Thc dcfiiit is duc to iompcnsatcd aiscnics whiih arc 
not fundcd untl paid.  Thc iomiincd cffcit of iudgctary iuts during thc rcicssion ycars of 2000 to 
2014 and an avcragc innaton of 77 pcr ycar in law iook priics ovcr thc samc pcriod has ihallcngcd 
the library’s ability to provide adequate legal research tools to the New Mexico judiciary, legal 
iommunity and puilii at largc.  Ovcr thc 2000 to 2014 pcriod thc liirary gcncral fund appropriaton 
declined from $1,813,700 to $1,552,300. This decline has necessitated a refocusing of the library’s 
aieuisiton poliiy away from print matcrials toward clcitronii rcsourics.  Dcspitc thc dcircasc in funds 
available, the library has been able to increase the content of Westlaw resources available to district 
court pcrsonncl. Thc transiton from Wcstlaw Classii to Wcstlaw  cxt whiih will takc plaic ovcr thc 
next eighteen months will increase the usability of Westlaw resources, but will require greater 
expenditures. 
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gtateneit of  ctouter 

The following schedule represents the revenues and expenses for the current and prior year. 

  ooerineit  ctouter 

         2014          2013 

Program Revenues $               2,955  3,245 

 tatc Gcncral Fund  ppropriatons 1,552,300  1,505,600 
Reversions to State General Fund (20,280)            (82,893) 
Total Revenues 1,534,975  1,425,952 

Program Expenses 1,540,043  1,419,237 

Change in net Positon (5,068)  6,715 

Net Positon, beginning of year (27,993)  (34,708) 

Net Porutoi, end of year $           (33,061)  (27,993) 

For morc dctailcd informatone scc thc  tatcmcnt of  itvitcs.  

The Law Library’s total expenditures for fiscal year 2014 were $1,540,043, versus fiscal year 2013 which 
were $1,419,237.  Expenditures increased in 2014 by $120,806. 

THE SUPREME COURT LAW LIBRARY’S FUNDS  

The Supreme Court Law Library has one governmental fund which is solely funded by State general 
fund appropriatons by the State Legislature. The general fund has decreased in 2014 as well as 
previous years due to statewide budget cuts imposed by the State Legislature for all state government 
agencies.  

BUDGETARY HIGHLIGHTS 

The Supreme Court Law Library made  budget adjustmcnts during fisial ycar 2014 decreasing  the 
pcrsonal scrviics and icncfits 200 iatcgory $49e000,  and the contractual 300 category $20,000, 
increasing the 400 other category total amount $69,000. 

ANTICIPATED CHANGES  

The Supreme Court Law Library knows of no antiipatcd ihangcs that will signifiiantly affcit thc 
finaniial positon of thc agcniy. 
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FINANCIAL CONTACT 

Micheal Poulson, State Law Librarian  libmsp@nmcourts.gov  

Wanda M. Gonzales, Court Financial Manager & Deputy CFO, Supreme Court, 
supwmg@nmcourts.gov



Governmental
Activities

ASSETS
Current Assets:

Investment in State General Fund Investment Pool 137,393$          

TOTAL ASSETS 137,393$          

LIABILITIES
Current Liabilities:

Accounts Payable 101,161$          
Accrued Payroll 15,811               
FY 13 Due to State General Fund 281                    
FY14 Due To State Government 20,140               
Compensated Absences - current 28,693               

Total Current Liabilities 166,086            

Noncurrent Liabilities:
Compensated Absences 4,368                 

TOTAL LIABILITIES 170,454            

NET POSITION
Unrestricted (deficit) (33,061)             

TOTAL NET POSITION (33,061)             

TOTAL LIABILITIES AND NET POSITION 137,393$          

See Notes to Financial Statements.

State of New Mexico Supreme Court Law Library

Statement of Net Position
June 30, 2014

8



Governmental
Activities

Expenses:
Judicial:

Administrative Services 1,540,043$          
Total Expenses 1,540,043            

Program Revenues:
Charges for Services 2,955                    

Total Program Revenues 2,955                    

Net Program Expenses (1,537,088)           

General Revenues and Transfers
State General Fund Appropriations 1,552,300            
2014 State General Fund Reversion (20,280)                

Total General Revenues and Transfers 1,532,020            

Change in Net Position (5,068)                  

Net Position, beginning of year (27,993)                

Net Position, end of year (33,061)$              

 
 

See Notes to Financial Statements.
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State of New Mexico Supreme Court Law Library

Statement of Activities
For the Year Ended June 30, 2014



General
Fund

ASSETS

Current Assets:
Investment in State General Fund Investment Pool 137,393$   

TOTAL ASSETS 137,393$   

LIABILITIES AND FUND BALANCES

Current Liabilities:
Accounts Payable 101,161
Accrued Payroll 15,811
FY 13 Due to State General Fund 281
FY 14Due to State General Fund 20,140

TOTAL LIABILITIES 137,393      

FUND BALANCES

Unassigned -                   
TOTAL FUND BALANCES -                   

TOTAL LIABILITIES AND FUND BALANCES 137,393$   

Amounts reported in the Statement of Net Position differ because:  

Total fund balances -$                

(33,061)      

Net Position per Statement of Net Position (33,061)$    

See Notes to Financial Statements.

State of New Mexico Supreme Court Law Library

Balance Sheet - Governmental Funds
June 30, 2014
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Compensated absences accrued in the government-wide
financial statements are excluded from the governmental funds
statement  



General
Fund

REVENUES
Library Fees 2,955$          

    Total Revenues 2,955            

EXPENDITURES
Current:
  General Government:
     Administrative Services:
         Personal Services and Benefits 625,858        
         Contract Services 345,950        
         Other Costs 563,167        

    Total Expenditures 1,534,975    

Excess (Deficiency) of Revenues 
Over Expenditures (1,532,020)   

OTHER FINANCING SOURCES (Uses)

  Transfers In:
       General Fund Appropriation 1,552,300    
  Transfers Out:
      2013 Reversion to the State General Fund (20,280)        

    Total Other Financing  Sources (Uses) 1,532,020    

Net Change in Fund Balances -                     
Fund Balances, beginning -                     

Fund Balances, ending -$                  

Amounts reported In the Statement of Activities are different because:

Net Change in Fund Balance -$                  

Net change in current and long-term portions of compensated 
absences (5,068)           

Changes in net position of governmental activities (5,068)$        

See Notes to Financial Statements.
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State of New Mexico Supreme Court Law Library

Statement of Revenues, Expenditures and
Changes in Fund Balance - Governmental Funds

For the Year Ended June 30, 2014



Actual Variance with
Amounts Final Budget

(Budgetary Positive
Original Final Basis) (Negative)

REVENUES
Library Fees 1,800$          1,800            2,955$            1,155              
General Fund Appropriation 1,552,300    1,552,300    1,552,300      -                       

Total Revenues 1,554,100    1,554,100    1,555,255      1,155              
Fund Balance -                     -                     

Total Revenues and Fund Balance 1,554,100$  1,554,100    

EXPENDITURES
  Administrative Services:

Personal Services 675,600$     626,600        625,858          742                 
Contractual Services 382,200        362,200        345,950          16,250            
Other 496,300        565,300        563,167          2,133              

Total Expenditures 1,554,100$  1,554,100    1,534,975      19,125            

See Notes to Financial Statements.
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State of New Mexico Supreme Court Law Library

Statement of Revenues and Expenditures
Budget and Actual (Budgetary Basis) - General Fund

For the Year Ended June 30, 2014

Budget
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the State of New Mexico, Supreme Court Law Library have been prepared 
in conformity with accounting principles generally accepted in the United States of America (GAAP) as 
applied to governmental entities.  The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governmental accounting and financial reporting 
principles.  The more significant of the Supreme Court Law Library’s accounting policies are described 
below:  

A.  Reporting Entity 

Supreme Court Law Library 
The Supreme Court Law Library was created by statute in 1915.  The current statutory authority is 
found at NMSA 1978, §18-1-1 et seq.  Pursuant to statute, the New Mexico Supreme Court sits as 
the Supreme Court Law Library's Board of Trustees.  NMSA 1978, § 18-1-2.  The New Mexico 
Supreme Court appoints a State Law Librarian as agency head. NMSA 1978, § 18-1-7. 

      The Supreme Court Law Library is a component unit of the Judicial Branch and these financial             
statements include all funds and activities over which the Law Library has oversight responsibility.  
The Law Library has decision-making authority, the power to designate management, the 
responsibility to significantly influence operations, and primary accountability for fiscal matters.  
The Law Library is part of the primary government of the State of New Mexico and its financial data 
should be included with the financial data of the state.  However, New Mexico does not at present 
issue an audited Comprehensive Annual Financial Report inclusive of all agencies of the primary 
government.  The Law Library has no component units that are required to be reported in its 
financial statements. 

B. Basic Financial Statements 

The basic financial statements include both government-wide (based on the Supreme Court Law 
Library as a whole) and fund financial statements.  Both the government-wide and fund financial 
statements categorize primary activities as either governmental or business type.  The Supreme 
Court Law Library is a single-purpose government entity and has no business type activities.  In the 
government-wide Statement of Net Position, the governmental activities are presented on a 
consolidated basis and are reflected on the full accrual, economic resource measurement focus, 
which incorporates long-term assets and receivables, as well as long-term debt and obligations.  
Government-wide financial statements exclude information about fiduciary funds and component 
units that are fiduciary in nature. Revenues are recognized if available within 60 days. 

The government-wide Statement of Activities reflects both the gross and net cost per functional 
category, which are otherwise being supported by general government revenues.  The Statement 
of Activities reduces gross expenses by related program revenues, operating and capital grants.  
The program revenues must be directly associated with the function and consist of fees. 

The net cost by function is normally covered by general revenue.  Revenue consists of State of New 
Mexico appropriations and fees charged for library services.  Since the Supreme Court Law Library 
only has one program, it does not employ direct cost allocation in the financial statements. 
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The fund financial statements are very similar to the financial statements presented in the previous 
model.  Emphasis is on the major funds of the governmental category.  Non-major funds are 
summarized into a single column.  The Supreme Court Law Library's only fund is its General Fund 
which is considered a major fund. 

The governmental funds in the fund financial statements are presented on a current financial 
resources measurement focus and the modified accrual basis of accounting.  This is the manner in 
which these funds are normally budgeted.  This presentation is deemed more appropriate to 
demonstrate legal and covenant compliance, to demonstrate the source and use of liquid resources 
and to demonstrate how the Supreme Court Law Library’s actual experience conforms to the 
budget or fiscal plan.  Since the governmental fund statements are presented on a different 
measurement focus and basis of accounting than the government-wide statements governmental 
column, a reconciliation is presented on the page following each statement, which briefly explains 
the adjustment necessary to transform the fund based financial statements into the governmental 
column of the government-wide presentation. 

The financial transactions of the Supreme Court Law Library are recorded in individual funds, each 
of which is considered a separate accounting entity.  The operations of each fund are accounted for 
with a separate set of self-balancing accounts that comprise its assets, liabilities, deferred outflows 
and inflows of resources, fund balance, revenues, expenditures or expenses and other financing 
sources or uses.  Government resources are allocated to, and accounted for, in individual funds 
based upon the purpose for which they are to be spent and the means by which the spending 
activities are controlled. 

The Supreme Court Law Library Funds are classified as governmental. 

The following fund types are used by the Law Library: 

Governmental Fund Types  
Governmental fund types are used to account for all of the Law Library’s activities. The General 
Fund (SHARE Fund 13400) is the primary operating fund of the Law Library.  The General Fund is a 
reverting fund. 

C. Non-Current Governmental Assets/Liabilities 

Non-current assets and liabilities are not presented in the fund financial statements, but rather 
incorporated only in the government-wide Statement of Net Position. 

D. Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures are recognized in the 
accounts and reported in the financial statements.  It relates to the timing of the measurements 
made, regardless of the measurement focus applied. 
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The government-wide financial statements are prepared using the economic resources 
measurement focus and the accrual basis of accounting.  Under the accrual basis of accounting, 
revenues are recognized when earned and expenses are recorded when the liability is incurred or 
economic Assets used.  Revenues, expenses, gains, losses, assets, deferred outflows of resources,  
liabilities and deferred inflows of resources resulting from exchange transactions are recognized 
when the exchange takes place.  Revenues, expenses, gains, losses, assets, deferred outflows of 
resources and liabilities and deferred inflows of resources resulting from non-exchange 
transactions are recognized in accordance with requirements of GASB 33. 

The General Fund utilizes the modified accrual basis of accounting.  Under this method, revenues 
and other governmental fund financial resource increments are recognized in the accounting 
period in which they become susceptible to accrual that is, when they become both measurable 
and available to finance expenditures of the current fiscal period; available meaning collectible 
within the current period or soon enough thereafter (60 days) to be used to pay liabilities of the 
current period. 

Expenditures are recorded as liabilities when incurred.  An exception to this general rule is that 
accumulated unpaid annual, compensatory and certain sick leave are not accrued as current 
liabilities but as non-current liabilities. 

In applying thc “susicptiilc to aiirualn ionicpt to intcrgovcrnmcntal rcvcnucs pursuant to 
Governmental Accounting Standards Board Statement No. 33 (GASB 33), Accounting and Financial 
Reporting for Nonexchange Transactions, the provider should recognize liabilities and expenses and 
the recipient should recognize receivables and revenues when the applicable eligibility 
requirements, including time requirements, are met.  Resources transmitted before the eligibility 
requirements are met, under most circumstances, should be reported as advances by the provider 
and unearned revenue by the recipient.   

E. Encumbrances 

Encumbrances follow the modified accrual basis of accounting. Outstanding valid encumbrances 
are classified as accounts payable if they are normally paid before 30 days after the end of the fiscal 
year. After this deadline, the agency may still make the expenditure for a prior year accounts 
payable; however, they must first obtain DFA’s permission to pay prior year bills. “Permission to 
pay prior ycar iillsn is a pcnalty undcr law for not paying iills timcly. It pcnaliics an agcniy iy 
mandating that they charge an expenditure of one fiscal year to the subsequent fiscal year’s 
budget.  

F. Capital Assets 

By State statute, all capital assets used by the Supreme Court Law Library are accounted for by the 
State of New Mexico, Supreme Court Building Commission. The Commission is responsible for the 
care, custody, and control of capital assets used by agencies of the judicial department housed 
within the Supreme Court Building. Capital assets purchased by the Supreme Court Law Library are 
reported as capital outlay expenditures in the General Fund.  
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G. Compensated Absences 

Qualificd cmployccs aiiumulatc annual lcavc to a maximum of 240 hours as follows:  

Years  Hours Earned 
of Service  Bi-Weekly 

1 – 3 years  4.62 
4 – 6 years  5.54 
7 – 13 years  6.46 
14 years or more  7.39 

The maximum accrued annual leave may be carried forward into the beginning of the next calendar 
year and any excess is lost. When employees terminate, they are compensated for accumulated 
unpaid annual lcavc as of thc datc of tcrminaton. Accrued annual leave is recorded as a liability 
and net changes are recorded as expenditures in the government-widc finaniial statcmcnts. Thc 
fund finaniial statcmcnts and iudgctary iomparison rcports only rciogniic thc iompcnsatcd 
absences when payments are made to employees. 

H. Net Position 

The government-wide financial statements utilize a net position presentation.  Net Position is 
categorized as invested in capital assets (net of related debt), restricted and unrestricted. 

Net Investment in Capital Assets (net of related debt)—is intended to reflect the portion of Net 
Position which is associated with non-liquid, capital assets less outstanding capital asset related 
debt.  The net related debt is the debt less the outstanding liquid assets and any associated 
unamortized cost.  The Law Library does not have any related debt. 

Restricted Net Position—is liquid assets (generated from revenues and not bond proceeds), which 
have third-party, legally enforceable, (statutory, bond covenant or granting agency) limitations on 
their use.  When there is an option, the Supreme Court Law Library spends restricted resources 
first. 

Unrestricted Net Position—represents unrestricted liquid assets. 

I. Fund Balances 

Governmental funds report fund balance classifications that comprise a hierarchy based primarily 
on the extent to which the government is bound to honor constraints on the specific purposes for 
which amounts in those funds can be spent. The classifications used in the governmental fund 
financial statements are as follows: 

Nonspendable - This classification includes amounts that cannot be spent because they are either 
(a) not in spendable form or (b) legally or contractually required to be maintained intact. 

Restricted - This ilassifiiaton iniludcs amounts that arc rcstriitcd to a spciifii purposc.  Fund 
balances are restricted when constraints placed on the use of resources are either: (a) Externally 
imposcd iy ircditors (suih as dcit iovcnants)e grantorse iontriiutorse or laws or rcgulatons of 
other governments; 
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 (i) Enailing lcgislatone as thc tcrm is used authorizes the Law Library to assess, levy, charge or 
otherwise mandate payment of resources and includes a legally enforceable requirement that 
thosc rcsourics ic uscd only for thc spciifii purposcs stpulatcd in thc lcgislaton. 

Connutee - This ilassifiiaton iniludcs amounts that ian only ic uscd for spciifii purposcs to 
constraints imposcd iy formal aiton of thc  aw  iirary's highest level of decision-making 
authority. Thosc iommiacd amounts iannot ic uscd for any othcr purposc unlcss the Law 
Library rcmovcs or ihangcs thc spciifii usc iy taking thc samc typc of aiton (for cxamplc 
rcsolutone ordinanic) it cmploycd to prcviously iommit thosc amounts. 

Assigned - This ilassifiiaton iniludcs amounts that are constrained by the Law Library's intent to 
ic uscd for spciifii purposcse iut arc ncithcr rcstriitcd nor iommiacd. Intent should be 
cxprcsscd iy (a) thc govcrning iody itsclf or (i) a iody or offiiial to whiih thc govcrning iody 
has delegated the authority to assign amounts to be uscd for spciifii purposcs. 

Unassigned - This ilassifiiaton is thc rcsidual ilassifiiaton for thc gcncral fund. This ilassifiiaton 
represents fund balance that has not been assigned to other funds and that has not been 
rcstriitcde iommiacde or assigncd to spciifii purposcs within thc gcncral fund. Thc gcncral fund 
should ic thc only fund that rcports a positvc unassigncd fund ialanic amount. 

J. Compensated Absences 

Vested or accumulated vacation leave and vested sick leave are reported in the entity-wide 
financial statements, since they are not expected to be liquidated with expendable available 
financial resources.  No current expenditures are reported in the General Fund financial statements 
for these amounts. 

K. Long-Term Obligations 

Long-term debt is recognized as a liability of a governmental fund when due. For other long-term 
obligations, only that portion expected to be financed from expendable available financial 
resources is reported as a liability of the General Fund.  The remaining portion of such obligations is 
reported in the entity-wide financial statements. 

L. Budgets 

The Supreme Court Law Library follows these procedures in establishing the budgetary data 
reflected in the financial statements: 

No later than September 1, the Supreme Court Law Library submits to the Judicial Budget Office 
(JBO), the Legislative Finance Committee (LFC), and the Department of Finance and Administration 
(DFA) an appropriation request for the fiscal year commencing the following July 1.  The 
appropriation request includes proposed expenditures and the means of financing them.  
Appropriation request hearings are scheduled by the DFA.  Budget hearings are scheduled before 
the New Mexico House Appropriations and Senate Finance Committees.  The final outcomes of 
these hearings are incorporated into the General Appropriations Act.  The Act is signed into law by 
the Governor of the State of New Mexico within the legally prescribed time limit. 
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The Supreme Court Law Library submits to the DFA, no later than May 1, an annual operating 
budget by category and line item based upon the appropriation made by the Legislature.  The DFA 
– Budget Division reviews and approves the operating budget which becomes effective on July 1.  
All subsequent budget adjustments must be approved by the State of New Mexico, Administrative 
Office of the Courts and the director of the DFA - Budget Division and the LFC.  The current year 
budget was adjusted in a legal manner.  Legal budget control for expenditures is by category of line 
item.  Formal budgetary integration is employed as a management control device during the fiscal 
year for the General Fund. 

Appropriations lapse at the end of the fiscal year except for multi-year special appropriations.  All 
amounts within the General Fund revert annually to the State General Fund, with the exception of 
unspent multi-year special appropriations. 

Each year the Legislature approves multiple year appropriations, which the State considers as 
continuing appropriations.  The Legislature authorizes these appropriations for two to five years; 
however, it does not identify the authorized amount by fiscal year.  Consequently, the 
appropriation is budgeted in its entirety the first year the Legislature authorizes it.  The 
unexpended portion of the budget is carried forward as the next year’s beginning budget balance 
until either the project period has expired or the appropriation has been fully expended.  The 
budget presentation in these financial statements is consistent with this budgeting methodology. 

The budget for the General Fund is adopted on the modified accrual basis of accounting except for 
accounts payable accrued at the end of the fiscal year that do not get paid by the statutory 
deadline (NMSA 1978, § 6-10-4), that must be paid out of next year’s budget.  A reconciliation of 
budgetary basis to GAAP basis will be necessary if all accounts payable at the end of the fiscal year 
are not paid by the statutory deadline.  No reconciliation was necessary as of June 30, 2013. 

NOTE 2: STATE TREASURER GENERAL FUND INVESTMENT POOL 

State law (NMSA 1978, § 8-6-3) requires the Supreme Court Law Library cash be managed by the New 
Mcxiio  tatc Trcasurcr's Offiic.  iiordinglye thc invcstmcnts of thc Supreme Court Law Library consist 
of an interest in the General Fund Investment Pool managed by the New Mexico State Treasurer's 
Offiic.  

At June 30, 2014 the Court had the following invested in the General Fund Investment Pool:  

 Share 
Fund # 

 
Maturity  

Account 
Balance  

Fair 
Value 

 
General Fund 13400 

 
1 day $ 137,393 $ 137,393 

Interest Rate Risk - Thc  cw Mcxiio  tatc Trcasurcrys Offiic has an invcstmcnt poliiy that limits 
invcstmcnt maturitcs to fivc ycars or lcss on allowailc invcstmcnts. This poliiy is a means of managing 
exposure to fair value losses arising from increasing interest rates. This policy is reviewed and approved 
annually by the New Mexico State Board of Finance.  
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Credit risk - The New Mexico State Treasurer pools are not rated.  

For additonal G  B 40 disilosurc informaton rcgarding iash hcld iy thc  cw Mcxiio  tatc Trcasurcre 
thc rcadcr should scc thc scparatc audit rcport for thc  cw Mcxiio  tatc Trcasurcr's Offiic for thc 
fisial ycar cndcd Junc 30e 2014.  

General Fund Investment Pool Not Reconciled  

For cash management and investment purposes, funds of various state agencies are deposited in the 
 tatc Gcncral Fund invcstmcnt Pool (thc Pool)e whiih is managcd iy thc offiic of   cw Mcxiio  tatc 
Treasurer.  Claims on the Pool are reported as assets by thc various agcniics invcstng in thc Pool.   
 
In June 2013 an indcpcndcnt cxpcrt diagnosti rcport rcvcalcd that thc Pool ialanics havc not iccn 
reconciled at the “business unit/fundn lcvcl sinic thc inicpton of thc  tatcwidc  uman Resources, 
 iiountnge and managcmcnt Rcportng systcm (   RE) systcm in July of 2006. Thc Diagnosti rcports 
arc availailc in thc Rcsourics sciton of thc Cash Control pagc of thc  cw Mcxiio Dcpartmcnt of 
Finanic &  dministratonys wcisitc at: hap:ppwww.nmdfa.statc.nm.uspCashsControl.aspx. 
 
By statc statutce thc  cw Mcxiio Dcpartmcnt of Finanic and  dministraton (DF ) is rcsponsiilc for 
thc pcrformanic of monthly rcioniiliatons with thc ialanics and aiiounts kcpt iy thc  tatc Trcasurcr.  
Thcrcforce undcr thc dirciton of thc  tate Controller / Financial Control Division Director, the Financial 
Control Division (FCD) of thc  cw Mcxiio Dcpartmcnt of Finanic &  dministraton undcrtook aiton to 
addrcss thc situaton.  DF pFCD initatcd thc Cash Managcmcnt Rcmcdiaton Projcit (Rcmcdiaton 
Projcit) in partncrship with thc Offiic of thc  cw Mcxiio  tatc Trcasurcre thc  cw Mcxiio Dcpartmcnt 
of Informaton Tcihnologye and a iontraitcd third party with cxpcrtsc in thc Entcrprisc  ystcm 
 ofwarc uscd iy thc  tatc. 

Thc Rcmcdiaton Projcit oijcitvc was to dcsign and implcmcnt ihangcs ncicssary to cnsurc ongoing 
iomplcton of tmclye aiiuratc and iomprchcnsivc rcioniiliaton of thc Pool.  DF  has or is in thc 
proicss of implcmcntng all thc rciommcndatons rcsultng for thc Rcmcdiaton Project and has made 
ihangcs to thc  tatcys    RE  ystcm ionfiguratone iash aiiountng poliiics and proicdurcse iusincss 
praiticse and ianking struiturc.  This has cnailcd DF  to iomplctc tmcly and aiiuratc rcioniiliaton 
of bank to book balances at the State and Business Unit level on a post-implcmcntaton iasise howcvcr 
it did not rcsolvc historiial rcioniiling itcms.   dditonal ihangcs rciommcndcd iy thc Projcit 
iontnuc to ic iasiadcd through DF  and statc agcniics to support thc Busincss  nit iy Fund 
aiiountng rceuircmcnts. 
  plan to addrcss historiial rcioniiliaton itcms is icing asscsscd and a scparatc initatvc will nccd to 
ic undcrtakcn to rcsolvc thc historiial rcioniiliaton itcms.  DF  Managcmcnt ionsidcrs it unlikcly that 
this scparatc initatvc will ic suiicssful in alloiatng all historiial rcioniiling itcms to thc  tatc cnttcs 
invcstcd in thc Pool.   s a rcsulte any rcmaining diffcrcnics post spciifii alloiaton to Pool partiipants 
will be reported in the State General Fund. 

DF  Managcmcnt in FY 2012 rciordcd a loss iontngcniy of $101.7 million in thc Gcncral Fund iascd 
on its cstmatc of thc cffcit of issucs rclatcd to thc rcioniiliaton of thc Poole that cstmatc is stll 
iurrcnt.  Bciausc no spciifii loss amount is dctcrminable, consistent with generally accepted 
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aiiountng priniiplcse thc amount aiirucd is thc minimum amount that DF  managcmcnt ionsidcrs to 
ic proiailc.  ltmatclye thc loss iould cxiccd thc amount aiirucde pcrhaps iy a suistantal amount. 
 

The cash transactons proicsscd iy the Supreme Court Law Library now through thc statc gcncral fund 
invcstmcnt pool.   inic    RE was implcmcntcde wc rciogniicd thc statcwidc iash rcioniiliaton issuc 
and in rcsponsce dcvclopcd intcrnal rcioniiliaton proicdurcs to cnsure that cash receipts and 
disiurscmcnts rciordcd in thc    RE systcm arc in fait transaitons that havc iccn initatcd iy thc 
Supreme Court Law Library.  

Thc rcioniiliaton oiiurs caih month and any rceuircd adjustmcnts arc forwardcd to thc Finaniial 
Control Division at DF  for iorrciton.  Monthly rcioniiliaton proicdurcs throughout thc fisial ycare 
iniludce iut arc not limitcd to validaton of:  allotmcntse dcpositse cxpcnditurcse all gcncral cntricse 
opcratng transfcrse payroll cxpcnditurcsppayroll liaiilitcse and rcvicw of outstanding warrants. The 
Supreme Court Law Library rcports thc tmcly iomplcton of thc rcioniiliaton proicss to Supreme 
Court Law Library management monthly and conducts monthly management budget reviews to ensure 
that all cash deposits and finaniial transaitons arc aiiuratcly rciordcd and postcd to thc    RE 
system.  

This monthly intcrnal rcioniiliaton of iash rcicipts and disiurscmcnts nowing through the Supreme 
Court Law Library’s share of the state general fund investment pool provides management assurance 
that thc ialanic rcncitcd in  tatc Gcncral Fund Invcstmcnt Pool aiiount is aiiuratc as of thc cnd of 
thc rcportng pcriod.  In additone Supreme Court Law Library reconciles other asset and liability 
accounts on the balancc shcct of caih fund typc.  This proicss also providcs additonal assuranic that 
transaitons affcitng thc Supreme Court Law Library’s share in the State General Fund Investment Pool 
account are accurate.   

NOTE 3: DUE TO STATE GENERAL FUND 

The Supreme Court Law Library accrued a liability for reversion to the State General Fund for its 
unexpended general appropriations for the fiscal year ended June 30, 2014.  The following is a 
summary of reversion activity for the fiscal year. 

Stale dated warrants $          (140) 
Budget year 2013 reversion    281 
Budget year 2014 reversion         20,280 

Due to State General Fund $        20,421 

NOTE 4: COMPENSATED ABSENCES 

The following is a summary of changes in compensated absences: 

Balance  
06/30/13  

 
Additions  

 
Deletions  

Balance  
06/30/14  

Due within 
One Year 

$27,993  40,611  35,543  $33,061  $28,693 
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Compensated absences are liquidated with available financial resources out of the general fund. The 
State of NM does not budget in the current year, funds to pay any portion of the compensated absence 
liability at the end of the year; therefore, the current portion of compensated absences is not recorded 
in the fund financial statements. The Court has no other debt.   

NOTE 5: RETIREMENT PLANS 

Plan Description.  Substantially all of the Supreme Court Law Library’ full-time employees participate in 
public employee retirement system authorized under the Public Employees Retirement Act (NMSA 
1978, § 10-11-1).  The Public Employees Retirement Association (PERA) is the administrator of the plan, 
which is a cost-sharing multiple-employer defined benefit retirement plan.  The plan provides for 
retirement, disability benefits, survivor benefits and cost-of-living adjustments to plan members and 
beneficiaries.  PERA issues a separate, publicly available financial report that includes financial 
statements and required supplementary information.  That report may be obtained by writing to PERA, 
PO Box 2123, Santa Fe, NM 87504-2123.   

Funding Policy.  Plan members are required to contribute 8.927 of thcir gross salary.  Thc Supreme 
Court Law Library is required to contribute 16.597 of thc gross iovcrcd salary.  Thc iontriiution 
requirements of plan members and Supreme Court Law Library are established under NMSA 1978, § 
10-11.  The requirements may be amended by acts of the legislature.  The Supreme Court Law Library 
contributions to PERA for the years ended June 30, 2014, 2013 and 2012 were $$75,778, $67,312, and 
$62,745, respectively, equal to the amount of the required contributions for each year. 

NOTE 9: POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN 

Pltn Dedcripton. The Supreme Court Law Library iontriiutcs to thc  cw Mcxiio Rctrcc  calth Carc 
Fund, a cost-sharing multplc-cmploycr dcfincd icncfit post-employment healthcare plan administered 
iy thc  cw Mcxiio Rctrcc  calth Carc  uthority (R C ).  Thc R C  providcs hcalth iarc insuranic 
and presiripton drug icncfits to rctrcd cmployccs of partiipatng  cw Mcxiio govcrnmcnt agcniicse 
their spouses, dependents, and surviving spouses and dependents.  The RHCA Board was established 
iy thc Rctrcc  calth Carc  it (NMSA 1978, § 10-7C).  The Board is responsible for establishing and 
amcnding icncfit provisions of thc hcalthiarc plan and is also authoriicd to dcsignatc optonal andpor 
voluntary icncfits likc dcntale visione supplcmcntal lifc insuranice and long-term care policies.   

Eligiilc rctrccs arc: 1) rctrccs who makc iontriiutons to thc fund for at lcast fivc ycars prior to 
rctrcmcnt and whosc cligiilc cmploycr during that pcriod of tmc madc iontriiutons as a partiipant 
in thc R C  plan on thc pcrsonys ichalf unlcss that pcrson rctrcs icforc thc cmploycrys R C  cffcitvc 
datce in whiih thc cvcnt thc tmc pcriod rceuircd for cmploycc and cmploycr iontriiutons shall 
iciomc thc pcriod of tmc ictwccn thc cmploycrys cffcitvc datc and thc datc of rctrcmcnte 2) 
rctrccs dcfincd iy thc  it who rctrcd prior to July 1e 1990e 3) formcr lcgislators who scrvcd at lcast 
two years; and 4) former governing authority members who served at least four years. 

 

The RHCA issues a publicly available stand-alonc finaniial rcport that iniludcs finaniial statcments and 
rceuircd supplcmcntary informaton for thc post-employment healthcare plan.  That report and further 
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informaton ian ic oitaincd iy writng to thc Rctrcc  calth Carc  uthority at 4300 Carlislc  Ee  uitc 
104, Albuquerque, NM 87107. 

Funding Policy.  Thc Rctrcc  calth Carc  it (NMSA 1978, § 10-7C-15) authorizes the RHCA Board to 
cstailish thc monthly prcmium iontriiutons that rctrccs arc rceuircd to pay for hcalthiarc icncfits.  
Eaih partiipatng rctrcc pays a monthly prcmium aiiording to a scrvice based subsidy rate schedule 
for thc mcdiial plus iasii lifc plan plus an additonal partiipaton fcc of fivc dollars if thc cligiilc 
partiipant rctrcd prior to thc cmploycrys R C  cffcitvc datc or is a formcr lcgislator or formcr 
governing authority member.  Former legislators and governing authority members are required to pay 
1007 of thc insuranic prcmium to iovcr thcir ilaims and thc administratvc cxpcnscs of thc plan.  Thc 
monthly premium rate schedule can be obtained from the RHCA or viewed on their website at 
www.nmrhca.state.nm.us. 

Thc cmploycre cmploycc and rctrcc iontriiutons arc rceuircd to ic rcmiacd to thc R C  on a 
monthly iasis.  Thc statutory rceuircmcnts for thc cmploycr and cmploycc iontriiutons ian ic 
changed by the New Mexico  tatc  cgislaturc.  Employcrs that ihoosc to iciomc partiipatng 
cmploycrs afcr January 1e 1990e arc rceuircd to makc iontriiutons to thc R C  find in thc amount 
determined to be appropriate by the board. 

Thc Rctrcc  calth Carc  it (NMSA 1978, § 10-7C-15) is the statutory authority that establishes the 
rceuircd iontriiutons of partiipatng cmploycrs and thcir cmployccs. For employees that were 
mcmicrs of an cnhanicd rctrcmcnt plan (statc poliic and adult iorrcitonal offiicr mcmicr iovcragc 
plan 1; municipal police member coverage plans 3, 4 or 5; municipal firc mcmicr iovcragc plan 3e 4 or 
5e muniiipal dctcnton offiicr mcmicr iovcragc plan 1e and members pursuant to the Judicial 
Rctrcmcnt  it) during thc fisial ycar cndcd Junc 30e 2013e thc statute rceuircd caih partiipatng 
cmploycr to iontriiutc 2.57 of caih partiipatng cmployccys annual salarye and caih partiipatng 
cmploycc was rceuircd to iontriiutc 1.257 of thcir salary.  For employees that were not members of 
an cnhanicd rctrcmcnt plan during thc fisial ycar ended June 30, 2013, the statute required each 
partiipatng cmploycr to iontriiutc 2.07 of caih partiipatng cmployccys annual salarye caih 
partiipatng cmploycc was rceuircd to contribute 1.07 of thcir salary. In additone pursuant to  citon 
10-7C-15(G) NMSA 1978, at thc first scssion of thc  cgislaturc following July 1e 2013e thc lcgislaturc 
shall review and adjust thc distriiutons pursuant to  citon 7-1-6.1 NMSA 1978 and the employer and 
employee iontriiutons to thc authority in ordcr to cnsurc thc aituarial soundncss of thc icncfits 
provided undcr thc Rctrcc  calth Carc  it. 
 

The Supreme Court Law Library iontriiutons to thc R C  for thc ycars cndcd Junc 30e 2014, 2013 and 
2012 were $9,149, $8,927, and $8,232e rcspcitvclye whiih ceual thc rceuircd iontriiutons for caih 
year. 
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NOTE 10: RISK MANAGEMENT 

The Supreme Court Law Library is cxposcd to various risk of loss rclatcd to tortse thcf ofe damagc toe 
or dcstruiton of assets; errors and omissions; injuries to employees or others; or acts of God. The Law 
Library is insured through Risk Management Division of the General Services Department, which is 
accounted for as an internal service fund of the State of New Mexico. In general, Risk Management 
Division responds to suits against the state and state agencies; manages fund to provide 
uncmploymcnt iompcnsatone tort liaiility insuranice workmanys iompcnsatone and gcncral and 
propcrty insuranice and aacmpts to rcduic thc numicr of suits against thc statc and statc agencies 
through the risk management process. The actuarial gains and losses of Risk Management Division 
were not available and are not included in this report. However, the Court would not be liable for more 
than the annual premiums.  The Supreme Court Law Library expended $6,075 to obtain this coverage. 

  



SHARE
FUND TITLE In Out

(1) 85300 Department of Finance & Administration 1,552,300$  -$                  

(1) 14900 FY 2014 Reversion -                     20,280          

1,552,300$  20,280$        

(1) General Fund Appropriation, Laws of 2012, Chapter 19, Section 4

See Independent Auditor's Report.
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Iieepeieeit  qeutor’r  eport oi Iiterial Coitrol Ooer Fuiaicual  eportin aie oi Conpluaice aie Other 
Materr  aree oi ai  qeut of Fuiaicual gtateneitr Perfornee ui  ccoreaice  uth Government Auditnn 
Standards  

Hector H. Balderas 
New Mexico State Auditor 
    and 
Honorable Barbara Vigil – Chicf Justic  
New Mexico Supreme Court Law Library 
Santa Fe, New Mexico 
 
We have audited, in aiiordanic with thc auditng standards gcncrally aiicptcd in thc  nitcd  tatcs of  mcriia 
and thc standards appliiailc to finaniial audits iontaincd in Government Auditnn  ttndtrdd issued by the 
Comptrollcr Gcncral of thc  nitcd  tatcse thc finaniial statcmcnts of thc govcrnmcntal aitvitcse the major 
funde thc aggrcgatc rcmaining fund informatone and thc iudgctary iomparisons for thc gcncral fund of thc 
New Mexico Supreme Court Law Library (Library), as of and for the year ended June 30, 2014, and the related 
notcs to thc finaniial statcmcntse whiih iollcitvcly iomprisc thc  cw Mcxiio  uprcmc Court  aw  iiraryys 
iasii finaniial statcmcnts and havc issucd our rcport thcrcon datcd Dcicmicr 8, 2014.  

Iiterial Coitrol ooer Fuiaicual  eportin 

In planning and pcrforming our audit of thc finaniial statcmcntse wc ionsidcrcd thc  iiraryys intcrnal iontrol 
ovcr finaniial rcportng (intcrnal iontrol) to dctcrminc thc audit proicdurcs that arc appropriatc in thc 
circumstances for the purpose of expressing our opinions on thc finaniial statcmcntse iut not for thc purposc of 
cxprcssing an opinion on thc cffcitvcncss of thc  iiraryys intcrnal iontrol.  iiordinglye wc do not cxprcss an 
opinion on thc cffcitvcncss of thc  iiraryys intcrnal iontrol.  

A deficiency in internal control cxists whcn thc dcsign or opcraton of a iontrol docs not allow managcmcnt or 
cmployccse in thc normal ioursc of pcrforming thcir assigncd funitonse to prcvcnte or dctcit and iorrcit 
misstatcmcnts on a tmcly iasis.    material weakness is a dcfiiicniye or iomiinaton of dcfiiicniicse in intcrnal 
iontrole suih that thcrc is a rcasonailc possiiility that a matcrial misstatcmcnt of thc  iiraryys finaniial 
statcmcnts will not ic prcvcntcde or dctcitcd and iorrcitcd on a tmcly iasis.  A dinnifictnt deficiency is a 
dcfiiicniye or a iomiinaton of dcfiiicniicse in intcrnal iontrol that is lcss scvcrc than a matcrial wcakncsse yct 
is important cnough to mcrit aacnton iy thosc ihargcd with govcrnanic.  

Our ionsidcraton of intcrnal iontrol was for thc limitcd purposc dcsiriicd in thc first paragraph of this sciton 
and was not dcsigncd to idcntfy all dcfiiicniics in intcrnal iontrol that might ic matcrial wcakncsscs or 
signifiiant dcfiiicniics and thcrcforce matcrial wcakncsscs or signifiiant dcfiiicniics may cxist that wcrc not 
idcntficd. Givcn thcsc limitatonse during our audit wc did not idcntfy any dcfiiicniics in intcrnal iontrol that 
we consider to be material weaknesses. 

 



 

26 

Conpluaice aie Other Materr 

As part of obtaining reasonable assurance about whether the Library’s finaniial statcmcnts arc frcc from 
matcrial misstatcmcnte wc pcrformcd tcsts of its iomplianic with icrtain provisions of lawse rcgulatonse 
iontraitse and grant agrccmcntse noniomplianic with whiih iould havc a dircit and matcrial cffcit on thc 
dctcrminaton of finaniial statcmcnt amounts.  owcvcre providing an opinion on iomplianic with thosc 
provisions was not an oijcitvc of our audite and aiiordinglye wc do not cxprcss suih an opinion. Thc rcsults of 
our tests disclosed no instances of noncompliance or othcr maacrs that arc rceuircd to ic rcportcd undcr 
Government Auditnn  ttndtrdd. 

Purpose of this Report 

Thc purposc of this rcport is solcly to dcsiriic thc siopc of our tcstng of intcrnal iontrol and iomplianic and 
thc rcsults of that tcstnge and not to providc an opinion on thc cffcitvcncss of thc cnttyys intcrnal iontrol or 
on compliance.  This report is an integral part of an audit performed in accordance with Government Auditnn 
Standards in considering the Library’s internal control and complianic.   iiordinglye this iommuniiaton is not 
suitable for any other purpose. 

 

  

Zlotnick, Laws & Sandoval, P.C. 

December 8, 2014 



State of New Mexico Supreme Court Law Library 

Schedule of Findings and Responses 
June 30, 2014 
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Current Year’s Findings 

None 
 
 
Status of Prior Year’s Findings 

None 



State of New Mexico Supreme Court Law Library 

Other Disclosures 
June 30, 2014 
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Preparatoi of the Fuiaicual gtateneitr 

Zlotnick, Laws &  andovale PC assistcd in thc prcparaton of thc finaniial statcmcnts prcscntcd in this 
report. The Supreme Court Law Libraryys managcmcnt has rcvicwcd and approvcd thc finaniial 
statements and related notes and they believe that their records adequately support thc finaniial 
statements. 

Exit Conference 

The contents of this report were discussed on December 11, 2014. The following individuals were in 
aacndanic: 

New Mexico Supreme Court Law Library 

Honorable Barbara Vigil    Chicf Justic 

Michael S. Poulson   State Law Librarian 

Wanda M. Gonzales   Court Financial Manager  

 
Zlotnick, Laws & Sandoval, PC 

Asa Laws, CPA    CPA, Shareholder 
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