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And
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Santa Fe, New Me.xico

Report on l-inancial Statements

We have audited tlhe accompanying financial statements of the goverrrmental acti'vities, the major
fund, and the respective budgetiry comparison for the general fund of the State of New Mexico
Legislative F'inance Committee iCommittee) as of and for the year ended June 30, 2016 and the
related notes to the financial r;tatements which collectivelv comprise the Committee's basic
financial statements as listed in the table of contents.

Management Responsibility forr the Financial Statements

Management is resprtnsible for the preparation and fair presentzrtion of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements.
whether due to fiaud or error.

Auditor's Responsibility

Our responsibility irl to express opinions on these financial statements based on our audit. We
conducted our audit in accordanr:e with auditing standards generally accepted in the United States
of America and the standards eLpplicable to financial audits contained tn Government Auditing
Standards, issued by the Comptrrller General of the United States. Those standards require that u'e
plan and perform t.he audit to otrtain reasonable assurance about whether the financial statements
are fiee from material misstatem(tnt.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the linancial staternents. The procedures selectecl depend on the auditor's judgment,
including the assessment of the risk of material misstatement rrf the financial statr:ments. whether
due to fraud or error
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In ntaking those risk assessmer.l.s the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
appropriate in the' circumstanc,ls, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control, Accordingly, we express no such opinion. A.n audit
also includes evaluating the appropriateness of accounting policies used and the rerasonable:ness of
significant accourLting estimates made by management, ais well as evaluati.ng the overall
presentation of the financial state ments.

We believe that ttre audit evidence we have obtained is suffLcient and appropriate to prcvide a

basis fbr our audit ollinions.

Opinions

In our opinion, the financial state:;ments referred to above present fairly. in all material respe:cts, the
respective financial position of tlie governmental activities, and the major fund ol: the Cornmittee
as of June 30,201'6 and the respective changes in the financial position thereof anLd the resrpective
budgetary comparison for the general fund for the year then ended in accordance with accounting
principles generall'y accepted in the United States of America.

Other Matters

Accounting principles generall'7 accepted in the United Slates of America require that the
management's discussion and arLalysis on pages 4 tluough 7 be presented 1o supptement the basic
financial statements, such inforrnation although not a part cf the basic financial statentents is
required by the Gov,:rnmental Ar:counting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statem,tnts in an appropriate operational,
economic, r:r historical contexl, We have applied certain limited procedures to the required
supplementary information in acc:ordance with auditing standards generally accepted in the United
States of America, vvhich consist.ed of inquires of management about the methods of prepa.ring the
information and cornparing the information for consistency r,lith management's responses to our
inquires, the basic financial statt:ments, and other knowledge ',.ve obtained during our audit of the
basic financial statr:ments. We do not express an opinion or provide any ar;surance on the
information because the limited procedures do not provide us with sufficient eviclence to express
an opinion or provide any assurarrce.

The Schedule of Vi:ndor Infornration on page 33 has not been subjected to auditing procedures
applied in the audit of the basis financial statements, and accordingly, we do not exp,ress an
opinion or provide any assurance, on it.



Other Reporting Rrequired by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a repoft dated October
27,2016 on ourconsideration oi'the Committee's internal control over financial reporting and on
our lests of its compliance with certain provisions of laws, regulations, contracts, grant agreements
and other matters. 1'he purpose of that report is to describe the scope of our ter;ting of internal
control over financial reporting and compliance and the results of that testing and not to provide an
opinion on the intenral control o.rer financial reporting or on compliance. That report is an integral
part of an audit performed in acr:ordance with Government ,4uditing Standards in considering the
Committee's interrLal control over financial reporting and compliance.



MANAGEMENT DISCUSSION & ITNALYSIS

The Legislative Finance Committee is a single purpose govenlment with only one fund (General
Fund). The accompanying Government Wide financial statements differ from the Fund financial
statements by reporting capital assets, related depreciation, and. long term debt. The fund financial
statements have a naffower focus than that of the government wide frnancial statements. The
reader will better understand the long term impact of the committee's near term financing
decisions with the [ollowing rep()rts,

Government Wide Financial St;atements

The governrnent u,ide financial ritatements are designed to focus on the primary goverrrment as a
w'hole. They are p,rcpared using the economic resources measrlrement focus and the accrual basis
of accounting. R€:venues, expenses, gains, losses, assets, and liabilities resulting from exchange
transactions and e:<c;hange like transactions are recognized when the exchange tz&es place. The
Statement of Net llositions is prepared on an assets less liabilities resulting in nct assets format.
The Statement of A.ctivities is 'rresented in an expenses compared to revenues resulting in the
change in net positic,n for the period format.

Fund Financial St;atements

The fund financial sr:atements art: designed to focus on major functions of the primary government.
They are prepared on the moJified accrual basis of accounting (see notes lo the financial
statements) and use the current.hnancial resources measurement lbcus. Revenue; are recognized
in the accounting period in which they become available ernd measurable. F,xpenditures are
recognized in the accounting period in which the fund liability is incurred if mt:asurable. They
reflect capital asset acquisitions as expenditures rather tharL assets of the acquiring fund. no
depreciation is recognized. Sirnilarly, long term debt is not recognized in thr: fund financial
statements.



STATE OF NEW ME)OCO

LEGI I]LATIVE R NANCE COM]VIITTEE

S IATEMENTOF NET POSII]ION
6i3012016

A!]SiETS

Cu'rent

Investnrent d;posited with sLate treasuer

Prepaid expenies

Total current assets

Non Cument Assets

Equipnrent and .fi,rniture

Accumulated Cepreciatio n

[r ss accumulerted depreciatic, n

Total capital ass,ets net of depreciation

Total assets

Llt.d\BILITIES
Current liabilities

Accounts payable

Pay'roll taxes 1:ayabl

Payroll benefi ts payable

Accrued payroll

Due to state p,eneral fi:nd

C onpensated absences- cu:Tent

Total current liab ilitie s

Long term r:ompersated absences payatrle

NET POSITIOI,{
Invested in r:apital assets

Restricted frr prepaid exponses

Unrestictecl

Total net positkrn

Total liabilitie:; and net oositi<rn

232,465 286,909 (54,444)

20t6
Financial

Statenrents

$ 231,567

898

20r5
Financial

Statenrents

$ 286,874

35

Difference

$ (55,307)

863

68,215

(67,41t5)

790

I13,738
(1 08,1 0 1)

5,637

(45,463)

40,616
(4,847)

790 5,637 (4,847')

$ 233,2:j5 $ 292,546 $ (59,291)

$ 54,5ti0 $

25.411
i6)i7
52,186

63,214

15,3 90

43,954 $

21,511

30,720

46,427

144,262

16,480

10"546

3.900

5.7 59

(81,048)

(1,090)

246,958 301 1s4 (56,396)

s 204,464 $ 218,945 $ (14,481)

790 $ 5,637 $

898 35

(219,855) (235,425)
(218,167) (229,753) I 1,586

(4,847)

863

15,570

$ 233,255 S 292,546 $ (59,291)



STATE OF NEW MEXICO
LEGI |SLATIVE FJ NANCE COMNIITTEE

STATEMENT OF ACTIVITIES
['or the Year Ended June 30. 2016

2016

Financial

Statenrnts

2015

Financial

iStaternents Differerrce

Expenses:
Current

General govemrnent

Depreciation

Total program expenses

Revenueri
Ivliscellaneous

N et propryrm ex?enses

Genenal revenues and transfers:
State ppneral fi.urd appropriation

Reversicrs to state general fi:nd

LCS cortrbution
Total general revenues ztnd trarsfers

Changes irr net financial ltosition

Net positi<rn-beginning r: f year

Restaterrent

Restated r,et position

Net posititrn -endurg of .rear

$4,263,679 Ii4,205,690 $

4,847 4,041

5i"999

806

54,268,526 f)4,209,721 $ 5ti,g05

s4,268,526 :;4,209,721 $ 5[i,805

q,4 1)4 )nO

(62,464)

18,376

l;4,307,200 $

(144,262)

23,456

17,000

81,798

(i;,080)

4,280,112 4,186,394 9:i,718

I 1,586 (23,327) 'lzl Ql 1

(229,753) (206,426) (2:\,327)

_q_(2 1 8, 1 67)_j!_(22e,?s'_qJ,s 86_



For FYl6, the corrunittee received a $43.1 thousand appropriation increase over the prior year

budget. However, rovenue estinLates rapidly rcll and forced lawmakers to reduce all general fund
budgets; 0.(i0 percent or $26.1 tlLousand was reduced from the ;ommittees budget in March.

The committee ma,C<: two budget adjustment r,lquests moving $22 thousand from personal services
and employee benelits to increar;e contractual services by $27 thousand and other costs by $25
thousand.

The Legislative Council Servicel; (LCS) allotted $18.4 thousand for the purchase of capital assets.

The committee dicl trot directly purchase capital assets but have assumed ownership. For assets

less than $5 thousand purchase<l during the fiscal year, the c;ommittee will mai.ntain a separate

accountability repcrt; therefore those items will not be capitalized. The committee recognized $4.8
thousand of'depreciation and transferred $17.7 thousand worth of capital asset:s back to LCS
during the fiscal 1'ear. The cornmittee also deleted 927.7 thousand worth of capital assets for
copiers that had become obsolete,

The committee is in sound financ:ial conditior, and is retuming $63.2 thousand to the state general

fund. Over the cr)urse of the Iiscal year when senior employees departed, juni.or analysts and

evaluators were hir,ld at lower salary rates, creating additional budget savings. Expenditures
during the fiscal year maximized efforts to serve members of the committee and the general public.
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SITATE OF TiEW MEXICO
LE(;]ISLATIVE FINANCE COMMITTEE

SI'ITTEMENT r)F NET POSITION
June 3l)'2016

Exhibit 1

ASIiIDTS

Cunent
Investment in STGFIP

Prepaid expens(rs

Total current in sets

Non cun'ent ass;e'ts

Furniture, fixtures and equipment

Less accumulat,;d depreciation

Total capital eLs:;ets net of de rreciation

Total assets

LI,\IBILITIES
Current liabilities

Accounts pa),able

Payroll taxes prayaSls

Payroll benellls payable

Accrued payr:cll

Due to state gcneral fund

Compensatetl irbsences-curt'ent
'Iotal current liabilities
Long term liabilities

Compensated absences-lorl g term
'Iotal long term liabilities
Iotal liabilities

NItl] POSITIOI\I
Invested in capital assets

Restricted for prepaid exp€)nses

Unrestricted

Total net position
Total liabilities 

'and 
net position

Governmental
A,ctivities

$?.31,567

898,ffi

68,275

(67,485)
790

s:233.255

$54,500
25,410

36,257

52,186

63.214

_204,465
204,465
451,422

790

898

(:z 19,855)

("218,r67)

x;233,255

The accomparrying notes are an integral part of the financial statements'



STATI| OF NEW N{EXICO
t EGISLATIV]D FINANCE, COMMITTEE

STATEVIENT OF ACTIVITIES
For the Ye'ar Ended June 30.2016

Exhibit 2

Expenses:

Current

General govemment

Depreciation
Total progrilr:r expenses

Revenues

Miscellaneous

Net progrzlm expenses

General revenues and transfers:
State genorrel fund appropriation
LCS contribution
Reversions to state gene:ral fund

Total general revenues an<l transfers

Changes in net position

Net positiorr-beginning o1' year

Net positior:r -ending of yt:ar

Governmental
A.ctivities

$4,263,679

_ 4,847
4,269,526

4,268,526

4,324,200
18,376

_ (62,464)

4,280,r12

I 1,586

(229,753)

The accompanying notes iire an inte;gal part of the finanr;ial statements.



SII'ATE OF N tlw MEXIICO Exhibit
I,EGISLATIVE FIN ANCE CONIMITTEE

BALAN(]I] SHEET . (]OVERN]WIINTAL FUNDS

June 30.2016

ASSETSi

Investment in SGFIP

Prepaid expenses

Total Assets

LIABTLI]IIES AND IIUND BALANCES
Liabilities

Account payable

Payroll taxes payabl:

Payroll benefits payable

Accrued payroll

Due to State General Fund

Total Liabili.ties

Fund Balances

Nonspendable-prep,a id expenses

Total Irund Balances

Total Liabilities and Fund Balances;

Gener:ll
Fundt

$ 23t,567
898

$ 232,465

$ 54,5 00

25,4.r0

36,2:.,57

52,186

63,2).14

231,:;67

$ 232,465

ti98

ti98

The accompanying llotes are an integal part cf the financial statements.

l0



S'IATE OF NEW MEXICO Erhibit 4

LEGISI,ATIVE FINANCE COMMITTEE
R.E,CONC ILIATION O11 GOVEN|,I{ MENTAL FUND BALANCE SHEET

TO THE STATEMENT OF NET POIJITION

FOR TIIE YEAR ENDED JUNE 30' 2016

Total fund l>alances for governmental funds S 898

Amounts reporr:erl for goverru:nental activities in the statement of net assets are

diffelent becau.se:

Capitrll assets u.sed in goverrunental activities are not financial resources and

ttierr:fore are rrot reported in the funds. Ttrese assets consist of:

Erluipment anr: Furniture 68,275

Accumulated r:iepreciation (67'485)

T,rtal capital arisets 190

Some liabilitie:; are not due and payable in the current period and therefore

are not report,:d. in the fundsr, l-hose liabilities consist of:

Cornpensateclabsences $ 219,855

Totai liabilitier; (219'855)

Net F'ositiol ol'(jovemmente,l Activities $ C]8'lj]j

The acc,omparLying notes are an integral part of the financial statements.

11



STATB Olr NEW MIIXICO Exhibit 5
LEGiISLATIVE IiINANCE COMMITTBE

STATDN{ENT REVE]\UE, EXP EN DITURES AND

CHAI{GES IN FIUND BALAI\ CES-GOVER.NMENTAL FUNDS

For the Ye,ar Ended June 30. 2016

General
Fund

Excess (Deficiency) of'Revenue ove' E,xpenditures (4,260,873)

O'IHER FII{II'NCING SOI.IRCES (USIES)

B)(PBNDITU]RBS
Current

General governmerlt- legislative

Total Exp,:nditures

Transfers out:

Reversions to the State General Fr-nd:

FY 2016

Transfers in:

State General Fund A,ppropriation- :egular

Total othe r Financing Sources (Uses't

Net Chanl3es in Fun<l Ilalances

Fund Balunces-Beginrring of Year

Fund Bal:rnce-End of 'Year

4,260,873
4,260,873

(62.464)

4,324,200

4,261,736

The accornpanying llotes are an inte65ral part of t:he financial statemenl:s.

L2

863

35



S TATE OF NEW MEXICO Exhibit 6

LEGISL,A.TIVE F'I NANCE COMMI'TTEE
RECONCILIATIOI'{ OF THE CHANGES IN FI]ND BALANCES

OII GOVEIU{MENTAL FUNDS TO THE STATEMIi,NT OF ACTIVITIES

FOR TI{E YEAR ENDED JUNE 30., 2016

Net change in fi-rrLd balance - total governmental funds

Amou,nts reporled for governrnental acti vities in the statement of activities are

differcnt becaul;e:

Capital outlays a:e reported a, expendittrres in governmental funds' However,

in t1e stateme:nt of activitieri, the cost of capital assets is allocated over their

estirnated useftLl lives as delrreciation expense. In the current period these

amounts are:
Oapital outlay $

DePreciation e:tpense 4 '847

E:<cess of depl'':ciation e>:pense over capital outlay

Iixpenses recogpized in the Statement o f Activities'
Not reported ir, governmen:al funds-irrcrease in compensated absences

Chanses in Net Position of Govelnmental I'ctivities

The acc<lmpanying notes are an integral part of the financial statements.

13

s 863

(4.847)

15,570
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STATE OF NEW MTEXICO Exhibit 7

LEG] SLATIVE FINANCE COMMITTEI]
STAT]EMENT REVENUE /.ND EXPENDITURES. BUDGET AND ACTUAL

MAJOR GOVERNMEN'TAL FUNDS

Frlr Year Ended June 30.2016

GENI]RAL FUND
Budget Amounts; Actual Variance with

Orginal Final Amounts Final Budget

REVENUEIJ

State general fund appropriation $ 4,350,300 $ 4,324,200 S 4,324,200 $

Total Revenues

Expenditures
Administrative Services

$ 4,350,300 $ 4,324,200 s 4,324,200 $

Personal services & emplovee benefits $ 3.778.300 $ 3.7Ct0.200 $ 3.653.928 S 46,272

Contractual services

Other cosls

Total Exper.ditures

259,600 28i6,600 279,066 7.534

312,400 337,400 327,879 9,521

$ 4,350,300 $ 4,32:,4,200 54,260,873 S 63,327

The accompanying notr:s are an inte gal part of the financial statements.

I4
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(l)

State of New Mexico
Lr: gislative Irinance Committee:
N otes to Firrancial Statements

June 30,2016

Summary of Significant Accoullting Policies

Financial Reporting Entity

The Legislative Finarnce Commi':tee (Comnrittee) is a bipartisan, perrnanent interilm committee of
the legislature is comprised of :;ixteen me mbers, eight from the House of Representatives and

eight fiorn the Senate. The Comrnittee is g,rverned by Section 2-5-l through2-5-7 NMSA, 1978.

Those sections create the Comrnittee as a perrnanent interinL committee of- the legislature and

provides for the appointment of e director ard staff to assist the Committee in its w,rrk.

The dutir:s ,cf the Committee ar',: delineated in Section 2-5-3,2-5-4 and 2-5-4.1 NMSA, 1978.

Those ser:tions provide that the c:rmmittee shall:

A. Direct the director of the (lommittee in his work.

B. Exarnine the laws governing the finzrnces and operationr; of departments, agencies and

ir,stitutions of the state arC all of its political subdivisions and the effect of laws on the

pr:oper functioning of these governffrental units as related to the laws.

C. Recommend changes in the law if any are deemed desirable and draft and present to the

le gislature and legislatior, necessary.

D. Nlake a lull report of its findings anrl recommendations for each legislature.

E. A nnually rel'iew budgets and appro'rriation requests anri the operations and management of
st:lected state agencies, d,;rpartments and institutions anclmake recommenda.tions to the

le:gislature.

F. Furnish a document of itl; budget r€rlomm€ndations to each member of the standing finance
c,rmmittee, the governor, departme.rt of finance and a<lministration and other members of
the legislature who request it.

G. Clooperate with the office, of the governor, department cf finance and admirristration, and

taxation and revenue department in providing fiscal impact reports and other pertinent
information concerning tr,ending legislation.

l5



State o,f New Mexico
Lt:gislative liinance Committee
N,otes to Finrancial Statements

June 30, 2016

To carry out its duties, the rlommittee) may hold hearings and require testimony from
representatil'es of e;ach state a€;ency, department or institution. Section 2-5-7, NMSA, 1978,

provides ,.hat the Cornmittee has [he power t.o administer oaths and the power to subpoena. Section

2-5-'istaters that eactL agency or institution of the state and itsi political subdivisions shall, upon

request, furnish such non-confid<:ntial docurnents, material or i.nformation as may lbe requested by

the rnemt,ers, director or staff.

Accountitrg policies of the Conrmittee conform to generally accepted accountirtg principles as

applicabl,: to governmental units, A summary of the CorrLmittr:e's significant accounting policies
follows.

The financial reporting entity as definecl by GASB Staternent 14 consists of the primary
governmt:nt, organizations for which the primary goverrlmr:nt is financially accountable and

other organizations for which th e nature and significance of their relationship u'ith the primary
gov€:rnnontare such that exclusion would cause the reporting, entity's financial sltatements to be

misleadirgor inconrplete. This rlefinition of the reporting entity is based primarily on the notion
of financjal accounta.bility as the "cornerstorre of all financial reporting in government."

The Legislative Iiinance Commirtee is a cr)mponent unit of the State of New Mexico and these

financial statements include all funds ancl activities over which the Committe; has oversight
responsitility. The Committee is part of thi: primary governme'nt of the State of New Mexico and

its linanr:ial data of the State. However, New Mexico does not at present islsue an audited
Comprehensive Annual Financial Report inclusive of all agencies of the primary goverrlment. The
Committ,:e has decir;ion making authority, the power to desigrLate management, the responsibility
to signifi:antly influence operati,:rns, and primary accountability for fiscal matters. The Committee
has no ccmponent units that are r,:quired to be reported in jts financial statements.

'fhe ConLmittee applies Govemnrent Accorrnting Standards Crrmmittee (GASB) pronouncements
as u'ell ar; relevant pronouncemer-rts of the Financial Accountinll Standards Commir.tee (FASB), the
Accounting Principles Committ,:e (APB), or any Accountinp, Research Bulletins (ARB) unless
these pronouncenrents conflict or contradict GASB Pronouncernents.

The accounting policies of the Legislative Finance Cornmittee conform to generally accepted
accounting principles (GAAP) as applicable to governnnents. A summary of t.he Committee's
significant accounting policies fc,llow:

l6



(1)

A.

State o:f New Mexico
Legislative I'inance Committee
N,otes to Finrancial Statements

June 30.2016

Summary of Sienificant .A,ccountins Policies (continued)

Ii:rsis of Accounting-GA;iiB Statement No. 34

The basic hnancial statem;nts inclui.e both government-wide and fund finarrcial
stiltements. Both the govetrunent-wi<le and fund financial statements categorize primary
activities as governmental activities.

Brlsis of Presentation-Fu.nd Accounting

Grvernment .-Wide Finar cial Statenrents
'fhe statentent of net posir:ion and th,e statement of activities display inforntation about the

C tmmittee, the primary government, as a whole, without displaying individual funds or
lund types. Generally, ther;e statements distinguish between activities that ate

governmentaI and those t]'rat are considered business-type activities. The Committee has no

business-type: activities; tlierefore thr:se statements only reflect governmental activities.
Government-wide financial statemerrts exclude information about fiduciary funds and

component u:nits that are tiduciary irL nature.

'f.re goverrunent-wide l;tatements are prepared using the "economic: resources"
measurement focus and the accrual trasis of accounting. Under the accrual basis of
ac:counting, revenues are recognized when earned and expenses are recorded when
the liability is incurred ,Jr econornic asset used. Re.renues, expenses, gains, losses,

as,sets and liabilities resulting from exchange-like transactions are recognized when the
ellchange takes place. Re venues, expenses, gains, losser;, assets and liabilities resulting
from non-exchange transactions are recognized in accorCance with the requirements of
GASB 33 Cirant revenu€r is recorded when all applicabLe eligibility or reimbursement
re quirements are met.

F :nd Financial Statement i
The governrnental fund fir-rancial rstatements are presented on the current financial
r€lsources measurement lbcus and the modified accrual basis of accounting.
Under the m,rdified accnral basis of'accounting, revenues are recognized lrrhen measurable
and available:. Measurablr:: meons knowing or being able to reasonably estinrate the amount.
Available means collectitrle within the current period or within sixty days in order to pay

current liabilities. Expenrlitures (inr:luding capital outlay) are recorded when the related
fund liability is incurred.
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Brlsis of Presentation - Irund Accountins (continued)

Tlis presentation is deemed appropriate to (a) demonstrate legerl compliance,

(b) dernonstrate the source and use of liquid resources, and (c) demonstrate how the

Cgmmittee's actual €xprs1isn.. c()nforrns to the budget and fiscal plan. Since

th: govemme,ntal fund sl atements itre presented on a different measurement focus and

bz.sis of accounting than the government-wide statements, reconciliation is presented on

the page fbllowing each lund statenrent, which briefly explains the adjustment necessary

to traniform Lhe fund basi:d hnancial statements into the government-wide Frresentation.

"flre accounts of the Comrnittee are rrganrzed on a fund. basis, each of whir:h is considered

a separate ac,;ounting entity. The operations of each tur,d are accounted for with a separate

se t of self-ballancing accornts that comprise its assets, liabilities. fund equiq/, revenues

arrd expenditrmes, or expenses as aptr)ropriate. Governm€:nt resources are allocated to and

a<,counled for in individu:.I funds based upon the purposes for which spending activities

are controlled. The follov,ing fund t;rpes are used by the Committee:

Qovernmenttrl Funds

.General Funds (.SHARES. Fund 130tlQ)
f he General Fund is the general opr:rating fund of the (lommittee. It is used to account for

all financial resources exr:ept those required to be accounted for in another 1.und. Any

urencumbered balance r:maining in the General Fund at the end of the /e&r r€verts to the

Ceneral FunJ of the State of New ldexico. f'he General Fund is funded primarily through

State General Fund apprc,priations.'fhe SHARE number and description is #13000 -
Legislatir, e I'inance Comrnittee.

!.ssets. Liabilities and Flquity

Lrvestments with the Stat.o 'freasurel

T'he Commiltee's cash arLd cash equivalents are demancl deposits with the S,tate Treasurer.

! rerraid expenses

F'ayments mLade to vendcrs for services that will benefit periods beyoncl June 30.2016 are

r:corded as prepaid expinses. Prepaid expenses are olfset by a fund balaLnce reserve account

rvhich in<licates that they do not corrstitute expendable available financial r(3sources.

C.
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C. Assets. Liabilities and Ecguitv (continued)

(le;pital Assetri

In the govenunent-wide financial statements, lurniture, fixtures and equipment is accounted for

as capital assets. All capital assets arre valued at historical cost or estimated historical cost if
actual is unavailable, exci:pt for donated capital assets which are recordecl at their estimated

faipu'alue at 1.he date of drnation. Capital assets with a value exceeding $:i,000 and having a

useful lif-e in excess of one year are capitalizeC and depr:eciated. Any soltware acquired is also

in,;luded in capital assets trnd depreciated.

Nr:w Mexico Laws of 2C15, Chapter 237 Section 1 changed the capitalization threshold for

mrvable chaltel and equipment frorn items costing more than $1,000 to $5,000. Under this

la.w, items in the capital al;set inventory that do not meet the new capitalization threshold

ccntinue to be depreciated in future periods until they are fully depreciated. Periodically, the

I-t:gislative Fi.nance Comrnittee receives computer equipment acquired by the Legislative
Cguncil Services (LCS), ll. separate state agency. Durinl; the current fiscal ;rear the Committee

received $18,376 in computer equiptnent which is noted as a contribution from the I-CS and as

ar increase irrthe general ,goverrlmellt expense.

Depreciation is provided over the ar;sets' estimated use l lives using the straight-line method

o1'depreciation. The rangc of estimat.ed useful lives by t;rpe of asset is as follows:

Equipment and Furniture 4-5 years

In the fund financial staternents, capital assets used in goverrunental fund operations are

acrcounted for as capital outlay expenditures of the governmental fund upon acquisition.

Lrne-Tenn [,iabilities

Compensatecl Absences
'Ihe Commitrlee's policies; regarding annual leave permits employees to accumulate
errned but unused annual leave. The liability for these compensated absences is

re,corded as current liabilities in the ,goverrlment-wide statements. In the fund
flrnancial statements, govcmmental lunds report only'the compensated absences

liability payable from expendable avaiiable fi.nancial resrources.
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Assets. Liabilities and Etluitv (continued)

Defemed Outllows/lnfl owt ; of Resources

GASB 63 am,:nded previc us guidance on defened revenue in the governmerrt-wide

financial state)ments to inc lude defen:ed outflows, which is the consumption of net position
b1' the goverrrrnent which is applicable to a future reporting period and def'ened inflow of
resources, which is the ac,:luisition ol'net position by the goveffIment which is applicable to

a future reporting period. 'Ihe Comnrittee has no deferred outflows or inflo'ws of resources

at Jurre 30.2CtI6

lrund Balance
Govemment'Wide-Stater.ents
Irund balance is classified as net position and displayed in three component units:

L Invesled in capital assets, net ofrelatecl debt, consists ofcapital assets net of
accunrulated depre:ciation ancl reduced by any outstanding debt. The Committee
has no outstanding; debt relating to capital assets.

2. Restricted net position consists of net position with constraints placed on their
use either bV (1) e.':ternal groups such as creditors, grantors, contributors or

laws or regulationri of other g,overnments: or (2) law through constitutional
provisions or enab ling legislation.

3. Unrestricted net p,:rsition are all other rret positior-r that do not meet the definition
of "restricted" or ''invested irr capital assets. net of related debt".

Fund Financial Statementr;
Gove:rnmental fun,J equity is classifled as fund balance. Fund balance is further
classified as nonsllendable, rr:stricted, committeil, assigned and unassigned
deperiding on the ,:)onstraints that control how thr: Committee can spend the
amounts.
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Budgetarv Pt'ocedures alr.d Budgetarv Accounting

f'he State J-epSislature mal.:es annual appropriations to the Committee. Legal compliance is

monitored through the erstablishment of a budget and a financial control system which

permits a budget to actuel expenditure comparison. E>lpenditures may not legally exceed

appropriations for each budget at the appropria.tion level'

tludgetecl r;ategory amounts may be amended upon approval from the Budget Division of
the State of Nlew Mexico l)epartment of Finance and A<iministration within the limitations

as specified in the Genera.l l\ppropriation Act. The budget amounts shown in the financial

staternents are the final authorized arnounts as legally revised during the year.

The Connrnitl.ee follows l nese proce:dures in establishittg the budgetary data reflected in the

financial statements:

(l) lrlo later than September I the Committee srrbmits to the BudSSet Division of
the Dr:partment o1'Finance and Administration (DFA) an appropriation request for
the fiscal year con'rmencing the following July I The appropriation request

ilcluiles proposed expenditules and the means o1'financing them.

(2) T'he operating budget includes proposed expenditures and the means of financing

the,m is approved lry the Legislature of the State of New Mexico.

(3) l-he Act is signed into Law try the Go'vernor of the State of New Mexico within the

l,tg;ally prescribed tirne limit at u,hich time the approved budget becomes a legally
hrinding document.

t:4) t he budget for the: goverrunental funds is adopted on a basis consistent with
generally accepterl accountir.g principles (GAAP) and the modified accrual basis of
aLcr;ounting excepl for accourrts payable accrued at the end of the fis;cal I'ear that do

not get paid by tht: statutory Jeadline (Section 6-10-4 NMSA 1978), that must be

paid out of the ne:<t year's budget. Urrder the modified accrual basis of accounting.
encurnbrances ar€ excluded liom btrdgeted expenditures. Budgetary comparisons
prr:sented for thesr funds in this reporl are on that basis.
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(5) The Committee submits, not later than May 1, t,r DFA an annual operating budget

by appropriation unit and c,bject code based upon the appropriation made by

the iegislature. Tlie DFA-Btrdget Division reviews and approves the opening

budgeiwhich becc mes effective on July l. All subsequent budgetary adjustment

-utt b. approved':ry the Director of th: DFA-Budget Division.

(6) Legal budgetary c<:,ntrol for expenditures and encumbrances is by appropriation

unit.

(7) Formal budgetary integration is emplo'yed as a management control <levise during

the fiscal year for..he General Fund'

(8) Appropriations latrrse at the errd of the lirscal year

(9) The Committee's budget for the fiscal year ending June 30, 2016 was amended in a"

legally permissibl,,' .u*.. by increasrng or reallocating appropriation unit totals a:;

the ne:ed arose dur,ng the fiscal year. Irdividual amendments were not material in

relation to the oriS;inal budget.

Compensated Absences PaYable

Vacation and sick leave esmed and not taken is cumulative; however, upon termination of

employment, sick pay for such leave: hours accumulated up to 600 hours is torfeited and

vacation pay is limited to payment for 240 hours. Vzrcation leave up to the rnaximum of

240 houri is payable upoll separation from service atthe employee's current hourly rate. In

the case of retirement, tht: maximunr cash pa1'ment is lirnited to 320 hours.llick leave is

payable sem.iannually tc qualified employees for hours accumulated above 600 hours at

a rate equal to 50 percent of their hrturly rate,, not to exr:eed 120 hours each semiannual

period.

Upon retirentent, payment 1br sick leave is lirnited trt 400 hours accumulated in excess of
600 hours at the 50 perce nt hourly rate. Accrued vacation and sick leave pay expected to be

liquidated vsith current financial resources, if zrny, is recorded as a liabilitl' and as

expenditure in the Generitl lrund.
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Orsa,nization and Summary of [iisnificant Accounting Polici,gg (continued)

E. Clompensatecl Absences l)'at'able

Qualified employees accut.nulate annual leave as follow:

Years
C)f Service

Lessthanllyears

l lyears but less than l5 Years

15 years and more

Hours Earnt:d

!'er Month

12 hours

l4 hours

16 hours

F.

There is no limit on the a:nount of annual lea.re that may be carried over from year to year,

When employment termirLates, they are compensated fc,r accumulated unpaid annual leave'

as of the date of termination up to the maximttm of 240 hours'

Use of EstimLates

Management uses estima.e and assumptions in preparinlg the financial statetnents. Those

estimites ancl assumptionr; affect th: reporte,l amounts of assets and liabilities, the

disclosure of contingen'. assets and liabilities, and the reported revenue and expenses.

Accordingly. actual results could diller from t.hose estintates

Program Revenues

The Committee does not have Progtam revenue or grant revenue.

Expenditurres

When an expense is incurred for purposes for which both restricted and unrestricted net

position are available, thr': Committee first usr:s restricte d resources then unrestricted

resources.
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INVIISTMENT DEI'OSITED VI'ITH THI] STATE TREASfIRER

For c:ash managemerrt and invesr.ment purposes, funds of ',rarious state agencies are required to be

depositecl in the Statrl General Funcl Invesirnent Pooi. (Pool) which is managed b1' the office of the

State Treasurer. CXairns on the Por.rl are reported as ass,ets by the various agencies in the Pool'

By sl.ate statue, the Nfew Mexico J)epartment of Finance ancl Arlministration (DFA) is responsible fbr

thl performance of monthly recor ciliations rvith the b;alances; and accounts kept by the State Treasurer'

In past years, According to pasl and current management at DFA, Pool balanr:es have not been

reconciled at a .,business unit-by fund" level since thLe inception of the Statewide Human Resourr:es.

Accc,unting, and Management Fleporting tiystem (SHARII) system in July 2006, and differerLces

between pool bank balances a rd the co'responding gerreral ledger balances and the effect of

reconciling items were unknown.

ln a communication by DFA via a memo, dated August 8,2016. issued by the State Controller. the

following was stated "As conrmunicated last ye,ar, the Financial Control Division (FCD) in

colla.boration with the State Trer:.surer's Olfice, implemented a comprehensive re'conciliation mode;

that compared aggregated agenr:y claims on the State G,:neral Fund Investment Pool and to the

asso,;iated resources treta uy ttre State Treasurer's office. This process now has been reviewed by

IpA' perforrning audits of the Gr:neral Fund, the Department of Finance and Adnninistration and the

State of New Mexicg's Comprehr:nsive Amual Financial Report for the fiscal year 2015. Each rer"iew

of the process deerned it to b:: erdequater and the findings related to Cash Reconciliation rvere

significantly reducerl or elimine.ted. Succerssfully a,Jdressing this issue allowed the Department to

reinstate S100M that had been rer'erved as a loss contingenc'y.

For FY 2016 the following asserl Lons are provided,

l. 'fhe calculated clifference be':ween resources maintained by the STO and the agency claims has

remirined stable and within a narrow and acceptable range less than $200k standard der"iation over the

last twelve rnonths;
2. Itesources are sufficient to cover claims and there is no need to adjust any sp'ecific business unit

clairn on the Pool.
3. ,A.ll Claims rvill be honored at face valut)."

All cash of the Conrmittee is on deposit rvith the New Me.xico State Treasurer. These monies ar':

helcl on deposit with the State Treasurer and are pooled and invested by the State Treasuret.

The State 'l-reasurer issues separate financial statements u,hich disclose the collateral pledged trl

secure these deposir;s. Cash on d:posit wittr the Stat,: Treasurer at year end is as fc'llows:
SHARF)S Book

Balance
s 231,567

Euld
Operating aocount

Fund #
1 3000
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INVI|STMENT DEI'OSITED Vi'ITH THtl STATE TREASURER (continued)

The (lontmittee has r;ash on dep,.r5i1 with the State lreasurer in the General Fund Investment Pool

(GFII:)). The State Treasurer his tlie authcrity to invest money held in demand deposits and not

i-*r,diut.ly needecl for the o reration of state govemment in securities in accordance r'vith

Secticn 6-10-10.1 tlu.ough O NtViSa 1978 as amenCed. The State Treasurer, with the advice and

consent of the state Board of Finalce can invest money held in demand deposits and not immediately

needed frrr the operat:Lons of state 1;overnmerLt in:

(a) Securities issued by the United States (U,S.) g,overrrment or by its departments or agencies

that are either direct oblig,rtions of tlLe U.S. or are backed by the full faith and credit of the

LLS. government or agencies sponsored by the U'S. government'

(b) flontracts for the present 'rurchase and resale at a specified time in the future. not to exceed

one year or, in the case <:f bond proceeds, not to exceed three years, of specific securities at

up.rifi.d pri,tes at a pricre differenlial representing thi: interest income to be earned by the

state. No such contract shrlll be inversted in unless the contract is fully securr:d by

rtbligations c,f the Unitecl States or its agencies or by other securities backed by the United

States or its agencies or instrumentalities ha'ring a market value of at least one hundred two

percent of th,: amount of the contract. The ser:urities required as collateral s,hall be

delivere{ to a third-partrz custodian bank and delivery shall be made si.multaneously rvith

the transfer, no later than the same day the funds are transferred. The contracting bank,

brokerage firm or institutional investor must ltave a net worth in excess of five hundred

million dollars.

(c) Contracts forthe temportrry exchangc of sta.te owned securities forthe use of broker-

<iealers, banks or other recognizecl institutional inves;tors in securities for periods not tc'

exceed one year for a s recified fee rate. No such contract shall be inl'ested in unless the:

contract is fully secured l:y exchange of an irrevocable letter of credit runn'ing to the state.

cash or cash equivalent collateral rtf at least one hundred two percent of the market value:

of the securil.ies plus accr:ued interest temporarily exchrnnged. The collateral required shalt

be delivered to the fiscal i,,gent of Nerw Mexicc or the designee simultaneously with the

transfer of funds, no later than the same day the state-o'wned securities are transferred' Th<:

contracting bank, brokera;ge firm or institutional investor must have a net w,crth in excess

,cf five hundred million d,:rllars.

(d) Any of the fullowing inv::stments irL an amount not to exceed forty percent of any fund that

the state trei6urer invest:;: (1) comrnercial pa.per rated "prime" quality by a national rating

service, isstred by corporations orgrrnized an,J operatinl3 within the U.S.; (2) medium-term

notes and corporate notes with a rnaturity not exceeding five years that are rated A or its

equivalent or better by a nationally recognized ratirrg service and that are issued by a
)<
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INVITISTMENT DEI'OSITED V"ITH THE STATE TREASLRER (continued)

corporation organized an,l operatinl; in the L.S.; or (3) an asset-backed obligation with a

maiurity not exceeding f ive years that is rated AAI\ or its equivalents by a nationally

recognized rating service.

(e) Shares of an gpen-ended <liversified investment compan'/ that is registered v"ith the United

States Securitiis and Exctrange Commission, complies vrith the diversificatirln, quality and

rnaturity requirements of lii.ule 2a-7 , or any successor rul,3, or the United States Securities

and lixchange Commissiotr applicable to money market mutual funds; and assesses no fees

pursuanr to Rule 12b-1, o.: any successor rule. on sales1oad on the purchase of shares and

no contingent deferred sirles charge: or other similar charges, provided tha[ the state shall

not, at any tirne, own morrl than five percent of a money market mutual funcl's assets.

(fl lndividual colnmon or collective trus;t funds oIbanks or trust companies that invest in U.S.

fixed income securities or debt instruments aut.horized pursuant to (a), (b), and (d) above.

provided that the investm::nt manager has assets under management of at least one billion

dollars and thLe investment.s made b1'the state treasurer pursuant to this paragraph are less

that five percent of the ass 3ts of the individual, common or collective trust fund'

public funds to be invested in ne,gotiable securities c'r loans to financial institutions fully secured

by legotiable securities at current market value shall not be paid out unless there is a

contr3mporaneous transfer of the riecurities at the earliest time industry practice permits, but in all

cases, iettlement shall be on a same-day basis either by physical delivery or, in the case of'

uncertificated securit.ies, by appr,:rpriate boc,k entry on the boolis of the issuer, to the purchaser or

to a reputable safeke:eping finan<:ial institution acting as agent or trustee for the purchaser, which

agen.t or trustee shall furnish time [y confirmation to the purchaser.

For additional disclosures infomration regarding the investment in the State Treasurer's GFIP. thc:

reader should see thr: separate atrdit report lor the State Treasurer's for the fiscal llear ended June:

30.:2016. review the: State Treasurer's lnvestment Poiicy at and review Sections t!..60.4.1 througtr

2.60.4.15 o1'the Ne'w Mexico A.dministrative Code. regarding Investment of Deposits o1 Public:

Funr]s Depository JBank Requir:ements, (lollateral Level Requirements and Custodial Ban[:

Requirements.
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(3) Accounts PaYable

Accounts payable represent expe.:rditures for goods and service:s received prior to June 30,2016

and paid after June 30.

(4) Accrued Pavroll

A p6rtion of payroll expenditur,:s pertainJ.ng to th: year ended June 30, 2016r was accrued'

Disbr,rrsement occun,:d subsequerit to June 30,2016. Accrued payroll, taxes payab'le and benefits

payaltrle totaling $ I 13,054 have bt:en reflected in the balance sheet.

(5) CapiLtal Assets

Governmental Activities
Capital assets activit)/ for the yeat'end June .10, 2016 'Nas as follows:

Beginning Ending

Cost Balanr:e Actditions [)eletions Balance-

Fu*it.rr., fixtures an.d equipmenl $113,738 - 45,463 s 68,27:j

Acctrmulatecl deprec:Lation (108.101) g.S4T 45.463 (.67.485)

Net r:apital assers l -1637 $1HJ4A- $- --'.- $- f9Q

Current year depreciiltion expenso is $4,847 charged 1.o general government.

(6) Compensated Absences Pavablrl

A suLmmary of chanples in Compe:nsated Abl;ences Payable follc,ws:
Due

Fialance Balance Within

Jurre 30, 2015 Increase Decrease June 30, 2016 One Year

Compensated absences $2i5JI $-fS8J2Z $2(8.591 $219-855 $15J90

The Committee's general fund i,; used to pay compe;esated absences.
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Com mitments-Operating Leaset;

The Committee maintained two operating leilses. They include three printer/ copieriscanners ar.d a

mailing machine lease. The copier lease b,eginning Septembe:r 23,2015 calls lllr 48 monthly

puyr..in,, of $743, $483 and $45 trase lease plus usage in excesr; of contract amounts. The mailing

machine lease begins on Octotrer 30,2015 for 48 months calls for monthl;r payments of

$l35which will be billed quarterl.y. The Cornmittee paid $11,3113 in rent of equipment during the

year. The foltowing are the cash r,,:quiremenls for the existing base leases'

Mailin14 Printer/ Scanners/

Mggbtre CoPiers Total

June 30,2017
June 30,2018
June 30, 2019
June 30, 2020

Total

15,252 16,872
15,252 16,872

15,252 16,872
5.084 5.489

r,620
1,62(l

1,62(l
40:i

$5265 $10.840 $56J05

(8) PER,A Retirement I'lan

Plan Description. Substantially rrll of the Lt:gislative Finance Committee's full-time employees

participate iri a publi,; employee rr:tirement s;ystem authorized under the Public Emtrrloyees

Retir:ement,,\ct (Chapter 10, Arti::le 11, NMSA 1978). The Putrlic Employees Retirement

Assgciation (PERA) is the administrator of the plan, which is a cost-sharing multiple-employer

defi1ed benefit retirement plan. 'l-he plan provides for retiremetrt benefits, disabilit'y benefits,

survivor benefits andl cost-of-livi;-rg adjustments to plan members and beneficiaries. PERA issttes

a separate, publicly zrvailable fine,ncial repofi that includes finarLcial statements and required

supi,leme.rtary infonnation for th,: plan. That report rnay be obtained by writing to PERA, P.O.

qox2723, Santa Fe, NM 87504- 2123. The report is also available on PERA's website at

ww\;v.pera. state,nm.us.

Funding Policy. Plan members €ue requirecl to contribute 8.929/o of their gross salary. The

Legislative Finance Committee i'; required 1o contribute l6.59o/o of their groSS cov€:red salary. 'fhe

conlribution requirernents of plarr ntembers and the Clommittee are established in State statute

und,:r Chapter 10, Article 1 1, NI\4SA 1978. The requirements may be amended by acts of the

legir;lature. The Cornmittee's contributions to PERA for the fiscal years ending June 30, 2016.

2015 and 2014 were $ 444,924 and $429,44'5 and $4(18,349 respectively, which equal the amount

of the required contributions for r:ach fiscal year.
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PER{. Retirement Plan Continu ed

Compliant with the r,:quirements of Govemment Accounting Standards Board StaLement No' 68.

Accotmting and Fina,ncial Reporting for Pensions, the State of New Mexico has inrplemented the

standard for the fiscal year ending June 30, 2015.

The Committee as peLrt of the prirnary government of the State of Ner,l'Mexico, is a contribut.ing

employer to a cost-sharing multiple employer defined benefit pension plan administered by the
puUtic Employees Retirement Ar;sociation (PERA). Disclosure requirements for governme:ntal

funds; apply to the primary govenlment as a whole, and as such, this information will be presented

in thLe Component Appropriation Funds Annual Financial Report (General Irund) and the

Comprehensive Annual Financial Report (CAFR) of the State o1'New Mexico.

Information concerning the net pe nsion liability pension expense, and pension-related deferred

inflo'ws and outflows of resources of the primary goverrlmeltt will be contained in thte General

Fund and the CAFR and will be a'railable, when issued fronr the Office of State Controller.

Roornl66, Bataan Memorial BuilJing, 407 Galisteo Street, Sant,a Fe, New Mexico Ei7501

Defe rred Compensartions

The State of New Mexico offers state, local government and school district employees a deferred

compensation plan,;reated in a:cordance with Internal Revenue Code Sectiorr 457.The plan

available to all State employees rind those local government arLd school district enrplol'ees whose

empl.oyers have elected participation in the plan permits participants to defer a portion of their

saliry until future years. The deferred compensation is not available to employees until

termination, retirement, death or r-tnforeseeable emergenc)'.

There are employeesr that are mal<ing contributions to a Deferred Compensation Plan' Neither the

ConLmittee rror the fitate of Ner,l lv{exico makes any contributions to the Defened Compensartioll

Plan, All contributicns withheld from participants by the Conrmittee have been paid to the l{eu'

Mexico Public Employees Retirernent Association, which administers the plan.

(e)
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(10) Post-Emplovment Benefits- State Retiree Health Care Plan

Plan Descriptio,n. Legislative Fir:rance Committee (Committee) contributes to the New Me>:ico

Retiree Health Care Fund, a cost-sharing multiple-employer defined benefit pcstemploynrent

healthcare plan administered by t.he New Mexico Retiree Health Care Authority (RHCA). 'fhe

RHCA provides health care insurance and prescription drug benefits to retired employees; of
partir:ipating Ne'lv M,oxico goverrrment agencies, their spouses, dependents, and sutwiving spouses

and {ependents. The RHCA Boird was established by the Reliree Health Care Act (Chapter 10,

Article 7C, NIvISA 1978). Th,:: Board is responsible for establishing and arnending berLefit

provrisions of the healthcare plarr and is also authorized to dt:signate optional atrd/or voluntar,v

benehts like dental, I'ision, suppk:mental life insurance, and lon;l-terrn care policies

Eligible retirees are: 1) retirees v,ho make contributions to the fund for at least five years pric'r to

retirement and wholse eligible t:mployer during that period of time made contributions as a
participant in the FIIICA plan on the person's behalf unless that person ret.ires before the

employer's RHCA effective ds{6:, in which the event the time period required for employee and

e1nploy.r contrilbutions shall becr:,me the period of time between the employer's ef.lective date and

the clate of retiremert;2) retirees; defined by the Act who retired prior to July 1, t990; 3)former
legislators who served at least tu'o years, and 4) fbrmer governing authority memtrers lvho selved

at least four years.

The RHCA issues a publicly available stand-alone financial report that includes financial

statements and required supplemontar)' information for the posr;employment healthcare plan. 'fhal

report and further information cern be obtained by writing to the Retiree Health Ciare Authorir.y a1.

430tt Carlisle NE, Strite 104, Albuquerque, NM 871 07.

Fun,:.ling Policy. The Retiree Ftealth Care Act (Section 10-7C-13 NMSA 1978) authorizes the:

RHCA Boar:d to establish the mr:rnthly premium contributions that retirees are required to pa;r for
healthcare benefits. Each partir:ipating retiree pays a monthJ.y premium accordi.ng to a servict:

based subsi<]y riate sr:hedule for the medical plus basic life plan plus an additional participation fe<:

of five dollars if the eligible participant retired prior to the employer's RHCA effective date or is a

fornrer legislator or former go'rerning authority member. Former legislators and governintr;

authority memtrers are required to pay I00% of the insurance premium to cover lheir claims and

the i,rdministrative e)ipenses of th,: plan. The monthly premium rate schedule can b'e obtained lronl

the .RHCA or viewed on their we bsite at www.nmrhca.state.nm'us.
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(10) Post-Ermplovment Benefits- State.Retiree Health Care Plan (continued)

The employer, emplc,yee and retiree contributions are required to be remitted to the RHCA on a

monthlt basis. Lhe srtatutory req.rirements for the employ'er and employee contributions can be

changed by the New Mexico Strrte Legislature. Employers that choose to becomLe participaling

employers after January 1, 1998, are required to make contri'butions to the RHCA fund in the

amount determinred to be appropriate b1'the board.

The Retiree Health Care Act (tiection 10-7C-15 NMSA 1978) is the statutory authority that

establishes the required contributions of participating employers and their enrployees. For

employees that rnere members of an enhanced retirement plan (state police and adult correctional

offic,:r member coverage plan 1: municipal police member coverage plan 3,4 or 5 municipal fire

member coyeratge plan 3,4 or !i; municipal detention officer member covera€ie plan 1; and

members pu.ruunt t-o the Judicial Retirement Act) during the fiscal year ended June 30, 2016, the

statute requires eaoh participatinl:1 employer to contribule 2.5oto of each participating employae's

annual salary; and each participating employee was required to contribute | .25Yo of their salary.

For employees that vrere not men:rbers of an enhanced retirement plan during the fiscal year en.ded

June 30, 2016, the statute required each participating employer to contribute 2.0oh of each

participating employee's annual l;alary; each participating employee was required r:ontribute l'0o/o

of their salaiy. I:n adclition, pursuant to Section 10-7C-15 (G) NIISA 1978 at the first session oi'the

Legislature following July 1, 2:,013, the legislature shall review and adjust the distributions

pursuant to Sec,tion l-l-6.1 NM.SA 1978 and the employer and employee contributions to the

authcrity in ordler tg ensure the actuarial soundness of the b,3nefits provided under the Ret"iree

Health Care Act.

The Legislative Finance CommLffee's contributions to the RI{CA for the years ended June 30.

2016,2015 and 201,1 were 552,:i74, $50,570 and $49,308, respectively, which equal the reqtrired

contributions for each year.

(11) Rish ManagemLent

The Legislative Fintrnce Commiftee is exposed to various risl<s of loss. The Cc'mmittee carries

insurance with the Risk Manag ement Division of New Me>lico General Services Departnrent'

Coverage is providerl for Genera.l Liability, Surety Bond, Property and Workers Compensatiotl'
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(12) Def!:it Net I'osition

GA|SB #34 requires capitalized ar;sets, net of accumulated deprr:ciation, and the inclusion of long-
temr debt resullting in unrestricted net position of ($218,t67). This deficit is created by
cornpensated absenctls liabilities which will be paid from subsequent years State, General Fund
Appropriations.

(13) QpgratinsT'ransfens

The Committee had operating tritnsfers from the Department of Finance and Adrninistration for the
State General Fund Appropriation Laws of 2015 Chapter I Section 4 totaling $4,3124,200 frorrr shares
fund # 8530C)to the Clommittee's:;hares fund #13000.

(14) Due to State General Fund

Due lo the State General Fund at iune 30,2016 is the reversion of $62,464 from the Committere share
fund #13000 to the State General Fund share fund # 85300.

(15) GovernmentServiceAgreemenrl

The l-egislative lFinance Committr:e. Taxation and Revenue Department and the Department of
Transportation entered into an agrr:ement mutually agreed betwe:en the parties with the University of
New Mexico to provide services of revenue forecasts, economic analysis and forecasts. l'he agreement
is fcrr the time pe:riod of July l,2C'15 to June 30, 2016. The total compensation on the agreemenr is not
to exceed $87,912 including grosr;receipt taxes. The LFC share is $36,462.
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JOISEPH M. SALAZAR. CPA
P.O. Box 17 44

Espanola, New Mexico 87532
505-7 47 -277 5

Report on Internal Con,trol and Financial Reponting and on Compliance
An d Other Matters Based on an

Audit of Financial Statements performed in
Accordance: with Government Auditing Standards

Independent Auditor's Rreport
Mr.'fim Keller
New Mexico State Auditor
Santa Fe, New N{e><ico

and
Committee Memberi
Santir Fe, New N{exico

We have auditecl in accordance v,'ith the auditing standard generally accepted in the United States
of America and the standards arplicable to financial audits contained in Gover,nment Auditing
Stanllards issued by the Comptroller General of the United Stertes, the financial statements of'the
governmental activ'ities, major fund, and the respective budgetary comparison for the general lund
of the State of l.le.w Mexico, Lellislative Finance Committee (Committee) as of and for the 'year

ended June 30, i1016 and the related notes to the financial statements which collectively comFrrise
the Commitlee'si basic financial;'tatements and have issued our report thereon dated October2T.
2016'.

Internal Control Over Financial Rr:porting

In planning and perfcrming our audit, of the financial statemen;ts, we considered the Committee's
internal control over financial reporting (internal control) to determine the audit procedures that are
appriJpriate in the circumstances for the purpose of expressing an our opinions on the f-rnarrcial
statements but not for the purpose of expressing an opinion on the effectiveness of the
Committee's intemal control. Ac,cordingly, we do not express an opinion on the r:ffectiveness of
the Committee's inLtemal control.

A deficiency in inte:rnal control exists when the design or operation of a control does not allow
manilgement or errLployees, in th<: normal course of performing their assigned funclions, to prevent
or dr:tect and corrr:ct misstateme nts on a timely basis. A material weakness is a deficiency or a
com'bination of defir:iencies in i::rternal control, such that there is a reasonable possibility th.at a
material misstaterrLent of the Cornmittee's financial statements will not be prevented, or detected
and conected on a timely basis, A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control t.rat is less severe than a materlLal weakness, yet inrportant enough
to merit attentio.n try those charged rvith governance.
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Our consideration of internal control over financial reporting was for the limited pul?ose described
in thr: first parap;raph of this section and was not designed to identify all deficiencies in intemal
control that might be material weakness or significant and therefore material weakness or
signif-rcant deficiencies may exist that were not identified. Given these limitations, cXuring our ar.rdit
we did not identify any deficiencies in intemal control that we consider to be mater:ial weaknesr;es.
How3ver, material weaknesses mity exist that have not been identified.

(lompliance and Other Matters

As part of obtain,ing r:€asonable arssurance about whether the Cc,mmittee's financial statements are
free of material misstatements, wl perform tests of its compliance with certain prorzisions of laws,
regulations, contraots, and grants agreements, noncompliance vrith which could have a direct and
material efTect on the determinrrtion of financial statement amounts. However, providing an
opinion on comtrrlianr:e with thos,l provisions was not an objective of our audit, and accordin;qly.
we clo not expres;s such an olrinion. f'he results of our tests disclosed no instances of
noncrrmpliance or other matters that are required to be reported under Government Auditing
Stanclards.

Purpose of this .Report
This report is intended solely to describe the scope 01' our testing of internal control and
comprliance and the rr:sults of that testing and not to provide an opinion on the eflectiveness of the
Committee's intemal control or on compliance. This report is an integral part of an ar.rdit
performed in ac,;ordance with Covernment Auditing Standards in considering the Committt,:e's
intemal control an,l compliance. Accordingly, this communication is not suitable for any orher

.l'i 1 , r' /)H
seprh M. Salazar, C PA
tolter 27 ,201(i

/''t,/ I
"4a4-.?o'
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State of New Mexico
Le gislative Finance Committee

Prior Year Audit Findings
June 30, 2016

No prior or current year audit finclings

Financial Staternent Preparation
The .hnancial statements, notes tc, the financial statements were prepared by the in,Jependent certified
public accountant performing the: audit. Management is responsible for ensuring that the books and
records adequately support the :rreparation of financial staternents in accordance with accounting
principles generally accepted in the United States of America iind that the records are current and in
balarLce. Managemerrt has the knowledge and experience to prepare, review and approve financial
statements. Management has reviewed and approved the financial statements and notes to the financial
statements,
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State of'New Mexico
Legislative Finance Committee

Exit Conference
June 30.2016

The contents of this report wert: discussedi at an exit conference on October 2'7. 2016. Those

attending were as follows:

Senat<>r John Arthur Smith Committ,:e Chair

David A.bbev. Director

. eannae Lerter. Administrator

Independent Auditor

Joseph ltd. Salazar CPA
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