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In makiing those risk assessments the auditor considers internal control relevant to the entity's
preparal:ion and fair presentation 0f the financial statements in order to design audit procedures that
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiv,eness of the entity's internal control. Accordingly, wo express no such opinion. An audit
also includes evaluating the appropriateness ofaccounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We beliieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opiniorrs

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, and the major fund of the Committee
as of June 30,2015 and the respective changes in the financial position thereof and the respective
budgetary comparison for the general fund for the year then ended in accordance with accounting
principl,es generally accepted in the United States of America.

Other nfiatters

Accounting principles generally accepted in the United States of America require that the
managerment's discussion and analysis on pages 4 through 7 be presented to supplement the basic
financial statements, such information although not a part of the basic financial statements is
requiredl by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic., or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquires of management about the methods of preparing the
information and comparing the information for consistency with management's responies to our
inquires, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.



other lteporting Required by Government Auditing standards

In accordance with Government Auditing Standards, we have also issued a report dated October
13,20L5 on our consideration of the Committee's internal control over financial reporting and on
our testt; of its compliance with certain provisions of laws, regulationso contracts, grant agreements
and other matters. The purpose of thai report is to descriUe tne scope of our testing Jf internal
control over financial reporting and compliance and the results of that testing and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of rur audit performed in accordance with Government Auditing Standards in considering the
Commiltee's internal control over financial reporting and compliance.

fsaufll t'('-r.
tl
eph lvf. Salazar CPA
L,rJ7n Xil*eqn

tober 13, 2015



MANAGEMENT DISCUSSION & ANALYSIS

The Legislative Finance Committee is a single purpose govemment with only one fund (General
Fund). 'Ihe accompanying Government Wide financial statements differ from the Fund financial
stateme:nts by reporting capital assets, related depreciation, and long term debt. The fund financial
stateme.nts have a narrower focus than that of the government wide financial statements. The
readelwill better understand the long term impact of the committee's near term financing
decisiorrs with the following reports.

Government Wide Financial Statements

The government wide financial statements are designed to focus on the primary government as a
whole. They are prepared using the economic resources measurement focus and the accrual basis
of accormting. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange
transactions and exchange like transactions are recognized when the exchange takes place. The
Statement of Net Positions is prepared - assets less liabilities resulting in net assets format. The
Statement of Activities is presented in an expenses compared to revenues resulting in the change in
net position for the period format.

Fund Financial Statements

The fund financial statements are designed to focus on major functions of the primary government.
They a:e prepared on the modified accrual basis of accounting (see notes to the financial
statements) and use the current financial resources measurement focus. Revenues are recognized
in the accounting period in which they become available and measurable. Expenditures are
recognized in the accounting period in which the fund liability is incurred if measurable. They
reflect capital asset acquisitions as expenditures rather than assets of the acquiring fund, no
depreciation is recognized. Similarly, long term debt is not recognized in the fund financial
statements.



STATE OF'NEWME)ilCO
LEGISLATIVE FINANCE COM M ITTEE

STATEMENT OF NET POSITION
June 30,2015

20r5 20r4
ASSETS

Ourrent

Invesfrrrent deposited wittr state fieasuer
Prepaid expenses

llotal curent assets

Non Curnent Assets

Fqupnrentand funiture
Accurnulated depreciation

less accumulated depreciation

fbtal assets

LIABILITIES
Clurent liabfties

Accounts payable

Payroll taxes payabl

Payroll benefits payable

Accrued payroll

Dtp to state general f.nrd

Conpensated absences-curent

Total ctnrent liabilities

Long term conpensated abserces payable

NET POSITION
Invested in capital assets

Resfficted for prepaid expenses

Unresticted

Total net position

Total liabilities and net position

Financial Financial

Statenrents Statenrents Difference

$ 296,974 $ 159,791 $ 127,093

3s 294 (2s9)
2g6,909 160,075 126,934

113,739 t3g,6gg
(108,101) (130,020)

(25,960)

21,919

5,637 9,679 (4,041)
$ 292,546 $ 169,753 $ 122.793

$ 43,954 $

21,511

30,720

46,427

r44,262

16,490

20,649 $

16,904

23,639

36,210

62,390

I 5,148

23,305

4,607

7,082

10,217

81,992

1,332

303,354 174,929 r28,425
218,945 201,250 17,695

$ 5,637 $ 9,679

35 294
(235,425) (216,398)

(4,041)

Qse)
(19,027)

(229,7s3) .Q0612,6) (.23,327)

$ 292,546 S 169,753 $ t22,793



STATE OFNEWME)ilCO
LEGISLATTVE FINAI\CE COM MITTEE

STATEMENT OF ACTIVITIES
Forthe YearEnded June 30, 2015

20ts 2014
Financial Financial

Statenents Staternerts Diftrence

Experses:
Curent

General governnrent

Depreciation
$ 4,205,690 $ 3,996,395 $ 209,295

4,041 9,712 (5,671)
T<rtalprogrameryenses $ 4,209,721 $4p06,097 g 203,6U

Revenues

Miscellaneots

Net progam expenses $ 4,209,721 $4,006,097 $ 203,624

General nevenues and transfers:
State general fi.nd appropriation $ 4,307,200 $ 4,049,400 $ 257.g00

Reversions to state general fi.nd (144,262) (64,4g2) (7g,7g0)
Stale dated wanaffs
LCS corfirbdion 23,456 10,694 12,772

Total general revenrcs and transfers 4,1g6,,

nlUtnnges in net ftuncial position (23,327) e,iaq-- 1(
N et po sition- be ginning of year

Restatenprt

Restated net position

Net position -erdng ofyear
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For FY15, the committee received a$257.8 thousand appropriation increase over the prior year
budget. The majority of the increase is attributed to the expansion of a new FTE, a i0 pertent
increase'inhealthbenefits,.4 percent increase forthe employer share of retirement, and selectrisk
rates in<;reases of 50 percent on average.

The comrnittee made three budget adjustment requests moving $122 thousand from personal
services and employee benefits to increase contractual services by$32 thousand and other costs by
$90 thousand.

The Lep;islative Council Services (LCS) allotted $23.5 thousand for the purchase of capital assets.
The coromittee did not directly purchase capital assets but have assum"d ownership. For assets
less than $5 thousand purchased during the fiscal year, the committee will maintain a separate
accountability report; therefore those items will not be capitalized. The committee recognizea $+
thousand of depreciation and transferred $26 thousand worth of capital assets back to tCS during
the fisca.l year.

The conrnittee is in sound financial condition and is returning $144.3 thousand to the state general

9d' u srignificantly larger amount than the previous fiscal year. Over the cogrse of the fisc-al year
when senior employees departed, junior analysts and evaluators were hired at lower salary rates,
creating additional budget savings. Expenditures during the fiscal year maximized efforts to serve
members of the committee and the general public.

7



Basic Financial Statements



STATE OF NEW MEXICO
LEGISLATIVE F'INANCE COMMITTEE
STATEMENT OF NET POSITION

June 30,2015

Exhibit 1

ASSETS
Cun:ent

Im'estment in SGFIP
Prepaid expenses

Total current assets

Non current assets

Funifure, fixtures and equipment
Less accumulated depreciation
Total. capital assets net of depreciation

Totarl assets

LIABILITIES
Cun'ent liabilities

Aocounts payable

Payroll taxes payable
Payroll benefits payable

Accrued payroll
Due to state general fund
Compensated absences-current

Total current liabilities
Long term liabilities

C ompensated absences-long term
Total long term liabilities
Total liabilities

NET POSITION
Inrrested in capital assets

Re'stricted for prepaid expenses

Unrestricted
Total net position
Total liabilities and net position

Governmental
Activities

$286,874
35

2g6,g0g

113,739
(108,101)

5,637

$292,546

$43,954
2l,5ll
30,720

46,427

144,262

303,354

218,945
218,945

522,299

5,637

35

(235,425)
(229,753)

$292,546

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO
LEGISLATIVE FINANCE COMMITTEE

STATEMENT OF ACTIYITIES
F'or the Year Ended June 30,2015

Exhibit 2

Ilxpenses:
Current

General government

Depreciation
llotal program expenses

Ilevenues
Miscellaneous

Net program expenses

General revenues and transfers:
State general fund appropriation
LCS contribution
Reversions to state general fund

'llotal general revenues and transfers

Changes in net position

),let position-beginning of year

I{et position -ending of year

Governmental
Activities

$4,205,680
4,04r

4,209,721

4,307,200
23,456

(r44,262)
4,186,394

L'rno 1)1
-t-vtttLL

(23?327)

(206,426)

1'he accompanying notes are an integal part of the financial statements.



STATE OF NEW MEXICO Exhibit
LEGISLATIVE FINAI\CE COMMITTEE

BALANCE SHEET - GOVERNMENTAL FUNDS
June 30,2015

ASSETS

lnvestment in SGFIP
Prepaid expenses

Total Assets

LIABILITIES AND FT]ND BALAIICES
Liabilitiesr

Account payable

Payroll taxes payable

Payroll henefits payable

Accrueclpayroll
Due to litate General Fund

Total Liabilities

Fund Balemces

Nonspen.dable-prepaid expenses

Total Fund Balances

Total Liabilities and Fund Balances

General
Fund

$ 286,874

35

$ 286,909

$ 43,954

2l,5ll
30,720

46,427

r44,262
286,874

$ 286,909

35

35

The accornpanying notes are an integal part of the financial statements.
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STATE OF NEW MEXICO Exhibit 4
TEGISLATIVE FINANCE COMMITTEE

RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30,2015

llotal fund balances for governmental funds S 35
Amounts reported for governmental activities in the statement of net assets are
diffi:rent because:

Capital assets used in governmental activities are not financial resources and
therrefore are not reported in the funds. These assets consist of:

Equipment and Furniture l l3,73B
Accumulated depreciation (108.101)
Total capital assets 5.637

Some liabilities are not due and payable in the current period and therefore
are not reported in the funds. Those liabilities consist of:

Compensated absences g 235,425
Total liabilities e35.425\

Net Position of Governmental Activities $lUJj3)

The accompanying notes are an integral part of the financial statements.

11



STATE OX'NEW MEXICO Exhibit 5
LEGISLATIVE FINAT\TCD C OMIVIITTEE

STATEMENT REYEI\UE, E)PENDIT{IRES AI\D
CHANGES IN FUND BALANCE$GOYERNMENTAL FUNDS

For the Year Ended June 30,2015

General
Fund

EXPENDITURES
Current

General govemment-legislative

Total Experrditures

Excess (Deficiency) of Revenue over Expenditures (4,163,197)

oTHSR FrNAr[CrNG SOURCES (USES)

Transfers out:

Reversions to the State General Fund:
FY 2015

Transfers in:
State General Fund Appropriation-regular

Total other Financing Sources (Uses)

Net Changes itr Fund Balances

Fund Balances-Beginning of Year

Fund Balance-End of Year 35

The accompanying notes axe an integral part of the financial statements.

t2

4,163,197

4,163,197

(144,262)

4,307,200

4,162,939

(zse)

294



STATE OF NEW MEXICO Exhibit 6
LEGISLATIVE F'INANCE COMMITTEE

RECONCILIATION OF'THE CHANGES IN F'UND BALANCES
OT- GOVERNMENTAL F'UNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30,2015

Net r:hange in fund balance - total govemmental funds $ (259)

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported as expenditures in governmental funds. However,
in the statement of activities, the cost of capital assets is allocated over their
estimated useful lives as depreciation expense. In the current period these
am.ounts are:

Capital outlay $ _

Depreciation expense 4,041
Excess of depreciation expense over capital outlay (4,041)

Expe:nses recognized in the Statement of Activities.
Not reported in govemmental funds-increase in compensated absences (19,027)

Changes in Net Position of Governmental Activities s Q3-327\

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO Exhibit 7

LEGISLATIVE F'INANCE COMMITTEE
STATEMENT REVENUE AND EXPENDITURES. BUDGET AND ACTUAL

MAJOR GOVERNMENTAL FUNDS
For Year Ended June 30,2015

GENERAL FUND
Budget Amounts Actual Variance with

Orginal Final Amopnts Final Budget
REVENUI]S

State general fund appropriation S 4,307,200 $ 4,307,200 $ 4,307,200 $ -
Total Revenues $ 4,307,200 $ 4,307,200 $ 4,307,200 $

Expenditures
Administrartive Services

Personal services & employee benefits $ 3,770,500 $ 3,648,500 S 3,534,716 $ t 13,794
Contracfiral services

Other costs

Total Expenclitures

244,600 276,500 263,372 L3,l2g
292,100 382,100 365,109 16,991

_$ 4 307 200__q_1,30?, I 00_ _$ 4 J63,rW_ $ 143,903

The accompanying notes are an integal part of the financial statements.

t4
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(1)

State of New Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30,2015

Summa,rv of Sisnificant Accounting Policies

Iinancial Reporting Entity

The Legislative Finance Committee (Commiuee) is a bipartisan, pennanent interim committee of
the legislature is comprised of sixteen members, eight from the House of Representatives and
eight frcm the Senate. The Committee is governed by Section 2-5-l through2-5-7 NMSA, 1978.
Those sections create the Committee as a permanent interim committee of the legislature and
providel; fbr the appointment of a director and staff to assist the Committee in its work.

The duties of the Committee are delineated in Section 2-5-3, 2-5-4 and 2-5-4.1NMSA. 1978.
Those sr:ctions provide that the committee shall:

A. Direct the director of the Committee in his work.

B. Ilxamine the laws governing the finances and operations of departments, agencies and
institutions of the state and all of its political subdivisions and the effect of laws on the
proper functioning of these governmental units as related to the laws.

C. Itecommend changes in the law if any are deemed desirable and draft and present to the
legislature and legislation necessary.

D. lrlzrke a full report of its findings and recommendations for each legislature.

E. ^u\nnually review budgets and appropriation requests and the operations and management of
selected state agencies, departments and institutions and make recommendations to the
l,egislature.

F. Irurnish a document of its budget recommendations to each member of the standing finance
cornmittee, the governor, department of finance and administration and other members of
tlhe legislature who request it.

G. Cooperate with the office of the governor, department of finance and administration, and
tlxation and revenue department in providing fiscal impact reports and other pertinent
infitrmation concerning pending legislation.

15



State of New Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30,2015

To can'y out its duties, the Committee may hold hearings and require testimony from
represerLtatives of each state agency, department or institution. Section 2-5-7, NMSA, 197g,
provideri that the Committee has the power to administer oaths and the power to subpoena. Section
2-5-Tstates that each agency or institution of the state and its political subdivisions shall, upon
request, frrnish such non-confidential documents, material or information as may be requested^ by
the menrbers, director or staff.

Accounting policies of the Committee conform to generally accepted accounting principles as
applicable to governmental units. A summary of the Committee's significant accounting iolicies
follows.

The finan.cial reporting entity as defined by GASB Statement 14 consists of the primary
govemntent, organizations for which the primary govemment is financially accountable and
other organizations for which the nature and significance of their relationship with the primary
governntent are such that exclusion would cause the reporting entity's financial statements to be
misleading or incomplete. This definition of the reporting entity is based primarily on the notion
of finanoial accountability as the "cornerstone of all financial reporting in government.,,

The Leg,islative Finance Committee is a component unit of the State of New Mexico and these
financial statements include all funds and activities over which the Committee has oversight
responsibility. The Committee is part of the primary govemment of the State of New Mexico ind
its finanLcial data of the State. However, New Mexico does not at present issue an audited
Comprehensive Annual Financial Report inclusive of all agencies of the primary govemment. The
Commitlee has decision making authority, the power to designat. -atrugement, the responsibility
to significrurtly influence operations, and primary accountability for fiscal matters, The iommittel
has no component units that are required to be reported in its financial statements.

The Cornmittee applies Government Accounting Standards Committee (GASB) pronouncements
as well as relevant pronouncements of the Financial Accounting Standards Committee (FASB), the
Accounting Principles Committee (APB), or any Accounting Research Bulletins (ARB) unl.r,
these pronouncements conflict or contradict GASB pronouncements.

The accrrunting policies of the Legislative Finance Committee conform to generally accepted
accounting principles (GAAP) as applicable to govemments. A summary of the Commiffee,s
significant accounting policies follow:

16



(1)

A.

State of New Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30,2015

! (continued)

l

'fhe basic financial statements include both government-wide and fund financial
statements. Both the govemment-wide and fund financial statements categorize primary
activities as govemmental activities.

lBasis of Presentation-Fund Accountine

liovernment -Wide Financial Statements
lfh.e statement of net position and the statement of activities display information about the
Committee, the primary government, as a whole, without displaying individual funds or
lund types. Generally, these statements distinguish between activities that are
govemmental and those that are considered business-type activities. The Committee has no
business-type activities; therefore these statements only reflect governmental activities.
Government-wide financial statements exclude information about fiduciarv funds and
component units that are fiduciary in nature.

'llhe government-wide statements are prepared using the "economic resources"
tneasurement focus and the accrual basis of accounting. Under the accrual basis of
elc<;ounting, revenues are recognized when earned and expenses are recorded when
the liability is incurred or economic asset used. Revenues, expenses, gains, losses,
arssets and liabilities resulting from exchange-like transactions are recognized,when the
erxchange takes place. Revenues, expenses, gains, losses, assets and liabilities resulting
fiom non-exchange transactions are recognizedin accordance with the requirements of
GASB 33. Grant revenue is recorded when all applicable eligibility or reimbursement
requirements are met.

I@
'Jlhe governmental fund financial statements are presented on the current financial
resources measurement focus and the modified accrual basis of accounting.
[Jnder the modified accrual basis of accounting, revenues are recognized when measurable
and available. Measurable means knowing or being able to t"asottubly estimate the amount.
Itvailable means collectible within the current period or within sixty iays in order to pay
current liabilities. Expenditures (including capital outlay) are recorded when the related
fund liability is incuned.

B.
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(1)

State of New Mexico
Legislative tr'inance Committee
Notes to Financial Statements

June 30,2015

Basis of Presentation - Fund Accountins (continued)

'fhis presentation is deemed appropriate to (a) demonstrate legal compliance,
(b) demonstrate the source and use of liquid resources, and (c) demonstrate how the
Committee's actual experience conforms to the budget and fiscal plan. Since
the governmental fund statements are presented on a different measurement focus and
basis of accounting than the govemment-wide statements, reconciliation is presented on
the page following each fund statement, which briefly explains the adjustment necessary
to transform the fund based financial statements into the government-wide presentation.

lfhe accounts of the Committee arc orgartized on a fund basis, each of which is considered
et separate accounting entity. The operations of each fund are accounted for with a separate
sret of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues
arnd expenditures, or expenses as appropriate. Government resources are allocated to and
arccounted for in individual funds based upon the purposes for which spending activities
aue controlled. The following fund types are used by the committee:

Gsyguqsntal Eusds

(ieneral Funds (SHARES Fund 13000):
llhe General Fund is the general operating fund of the Committee. It is used to account for
all financial resources except those required to be accounted for in another fund. Any
utnencumbered balance remaining in the General Fund at the end of the year reverts to the
General Fund of the State of New Mexico. The General Fund is funded primarily through
Sltate General Fund appropriations. The SHARE number and description is #13000 -
l,egislative Finance Committee.

Itssets. Liabilities and Equify

lnvestments with the State Treasurer

l'he Committee's cash and cash equivalents are demand deposits with the State Treasurer.

Irep d-%pesse!

Payments made to vendors for services that will benefit periods beyond June 30, 2015 are
rr:corded as prepaid expenses. Prepaid expenses are offset by a fund balance reserye account
vrhich indicates that they do not constitute expendable available financial resources.

C.

18



c.

State of New Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30.20L5

:{,ssets. Liabilities and Equity (continued)

l]epitA aueE

In the government-wide financial statements, furniture, fixtures and equipment is accounted for
ts capital assets. All capital assets are valued at historical cost or estimated historical cost if
actual is unavailable, except for donated capital assets which are recorded at their estimated
lair value at the date of donation. Capital assets with a value exceeding $5,000 and having a
rrseful life in excess of one year are capitalizedand depreciated. Any software acquired is also
included in capital assets and depreciated.

l'lew Mexico Laws of 2005, Chapter 237 Section 1 changed the capitalization threshold for
rnovable chattel and equipment from items costing more than $1,000 to $5,000. Under this
law, items in the capital asset inventory that do not meet the new capitalizationthreshold
c;ontinue to be depreciated in future periods until they are fully depreciated. Periodically, the
Legislative Finance Committee receives computer equipment acquired by the Legislative
Council Services, a separate state agency.

Depreciation is provided over the assets' estimated useful lives using the straight-line method
c,f ,Cepreciation. The range of estimated useful lives by type of asset is as follows:

Equipment and Fumiture 4-5 years

I.n the fund financial statements, capital assets used in govemmental fund operations are
accounted for as capital outlay expenditures of the govenrmental fund upon acquisition.

l@
Compensated Absences
The Committee's policies regarding annual leave permits employees to accumulate
earned but unused annual leave. The liability for these compensated absences is
nlcorded as current liabilities in the government-wide statements. In the fund
fiinancial statements, governmental funds report only the compensated absences
liability payable from expendable available financial resources.

19



c.

State of New Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30,2015

r{ssets, Liabilities and Equity (gontinued)

pgferred Ou.tfl ows/Inflows of Resources
(3ASB 63 amended previous guidance on deferred revenue in the government-wide
linancial statements to include deferred outflows, which is the consumption of net position
by the government which is applicable to a future reporting period *i drf..r.d inflow of
l'esources, which is the acquisition of net position by the govemment which is applicable to
a future reporting period. The Committee has no deferred outflows or inflows of .esources
at June 30, 2015

|und Balance
(iovernment Wide-Statements
Irund balance is classified as net position and displayed in three component units:

1. Invested in capital assets, net ofrelated debt, consists ofcapital assets net of
accumulated depreciation and reduced by any outstanding debt. The Committee
has no outstanding debt relating to capital assets.

2:,. Restricted net position consists of net position with constraints placed on their
use either by (l) external groups such as creditors, grantors, contributors or
laws or regulations of other govemments: or (2) law through constitutional
provisions or enabling legislation.

3. Unrestricted net position are all other net position that do not meet the definition
of "restricted" or "invested in capital assets, net of related debt',.

I'und Financial Statements
Governmental fund equity is classified as fund balance. Fund balance is fuither
classified as nonspendable, restricted, committed, assigned and unassigned
depending on the constraints that control how the Committee can spend the
amounts.

20



State of New Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30,2015

D. lBudgetarv Procedures and Budgetarv Accounting

lfhe State Legislature makes annual appropriations to the Commiuee. Legal compliance is
tnonitored through the establishment of a budget and a financial control system which
permits a budget to actual expenditure comparison. Expenditures may not legally exceed
appropriations for each budget at the appropriation level.

Iludgeted category amounts may be amended upon approval from the Budget Division of
the State of New Mexico Department of Finance and Administration within the limitations
as specified in the General Appropriation Act. The budget amounts shown in the financial
sitatements are the final authorized amounts as legally revised during the year.

lfhe Committee follows these procedures in establishing the budgetary data reflected in the
linancial statements:

(1) No later than September 1, the Committee submits to the Budget Division of
the Department of Finance and Administration (DFA) an appropriation request for
the fiscal year commencing the following July 1. The appropriation request
includes proposed expenditures and the means of financing them.

The operating budget includes proposed expenditures and the means of financing
them is approved by the Legislature of the State ofNew Mexico.

The Act is signed into Law by the Governor of the State of New Mexico within the
legally prescribed time limit, at which time the approved budget becomes a legally
binding document.

The budget for the governmental funds is adopted on a basis consistent with
generally accepted accounting principles (GAAP) and the modified accrual basis of
accounting except for accounts payable accrued at the end of the fiscal year that do
not get paid by the statutory deadline (Section 6-10-4 NMSA lgTg),that must be
paid out of the next year's budget. Under the modified accrual basis of accounting,
encumbrances are excluded from budgeted expenditures. Budgetary comparisons
presented for these funds in this report are on that basis.

(2)

(3)

(4)

2l



D.

State of New Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30,2015

lBudeetaw Procedures and Budgetgrv Accouqtins (conlinued)

(5) The Committee submits, not later than May 1, to DFA an annual operating budget
by appropriation unit and object code based upon the appropriation made by
the Legislature. The DFA-Budget Division reviews and approves ihe opening
budget which becomes effective on July 1. All subsequent budgetary adjustmint
must be approved by the Director of the DFA-Budget Division.

(6) Legal budgetary control for expenditures and encumbrances is by appropriation
unit.

(7) Formal budgetary integration is employed as a management control devise during
the fiscal year for the General Fund.

(8) Appropriations lapse at the end of the fiscal year.

(9) The Committee's budget for the fiscal year ending June 30, 2015 was amended in a
legally permissible manner by increasing or reallocating appropriation unit totals as
the need arose during the fiscal year. Individual amendments were not material in
relation to the original budget.

(loppensated Absences Pavable

\/acation and sick leave eamed and not taken is cumulative; however, upon termination of
employment, sick pay for such leave hours accumulated up to 600 hours is forfeited and
vacation pay is limited to payment for 240 hours. Vacation leave up to the maximum of
240 hours is payable upon separation from service at the employee's current hourly rate. In
tlre case of retirement, the maximum cash payment is limited,to 320 hours. Sick leave is
payable semiannually to qualified employees for hours accumulated above 600 hours at
a rate equal to 50 percent of their hourly rate, not to exceed 120 hours each semiannual
period.

tlpon retirement, payment for sick leave is limited to 400 hours accumulated in excess of
600 hours at the 50 percent hourly rate. Accrued vacation and sick leave pay expected to be
liquidated with current financial resources, if any, is recorded as 

-a-liability 
andas

erpenditure in the General Fund.

E.
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Orsanization and Suqmarv of Sisnificant Accounting Policies (continued)

E. lCompensated Absences Pavable

tQualified employees accumulate annual leave as follow:

Years
Of Service

Lessthan 11 years

1 lyears but less than 15 years

15 years and more

Hours Earned
Per Month

l2 hours

14 hours

l6 hours

F.

lfh.ere is no limit on the amount of annual leave that may be carried over from year to year.
tWhen employment terminates, they are compensated for accumulated unpaid arurual leave
as of the date of termination up to the maximum of 240 hours.

lUse of Estimates

Ivlanagement uses estimate and assumptions in preparing the financial statements. Those
eslimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenue and expenses.
r\ccordingly, actual results could differ from those estimates

llrogram Revenues

lfhe Committee does not have Program revenue or grant revenue.

llxpenditures

\Mhen an expense is incurred for purposes for which both restricted and unrestricted net
position are available, the Committee first uses restricted resources then unrestricted
resources.

G.

H.
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INVES'TMENT DEPOSITED WITH THE STATE TREASURER

The Stale of New Mexico deployed the Statewide Human Resources Accounting and Management
Reporting System (SHARE) on July l, 2006. The goal of the SHARE implementation was to
provide the State of New Mexico with a single integrated system to streamline, enhance, and
provide data integrity for financial reporting. In June 2012, The New Mexico State Comptroller
commissitlned a Diagnostic report with the purpose of assessing the state of cash reconciiiations
and detennining recommendations for remediating the remaining systems and business process
issues pertaining to the book to bank process. This Diagnostic report indicates that the SHARE
book to bark reconciliations contains a significant number of un-reconciled items. The Diagnostic
report is available in the Resource section of the Cash Control page of New Mexico Departrient of
Finance & Administration's website.

The Cornrnittee adheres to the standard established in the Cash Management Function section of
the Manual of Model Accounting Practice which was issued by the New Mexico Department of
Finance and Administration- Financial Control Division. As part of this process, the Committee
performs a monthly reconciliation between the data collected in the field with monies deposited in
the bank and the amounts posted into SHARE. The Committee has taken every reasonable measure
within its control to ensure that its cash balance in SHARE is correct. Tire Diagnostic report
referred to is not anticipated to have an impact on the SHARE cash balance of the Committee. The
Committee's cash balance in SHARE appears to be fairly stated as of June 30,2015.

All cash of the Committee is on deposit with the New Mexico State Treasurer. These monies are
held on deposit with the State Treasurer and are pooled and invested by the State Treasurer.
The Sta1.e Treasurer issues separate financial statements which disclose the collateral pledged to
secure tJhese deposits. Cash on deposit with the State Treasurer at year end is as follows:

!'und
Operating account

SHARES
Fund #
13000

Book
Bal?nce

$ 286,974
The Cornmittee has cash on deposit with the State Treasurer in the General Fund Investment pool
(GFIP). The State Treasurer has the authority to invest money held in demand deposits and not
immediately needed for the operation of state govemment in securities in accordance with
Section 6-10-10.I through O NMSA 1978 as amended. The State Treasurer, with the advice and
consent of the state Board of Finance can invest money held in demand deposits and not immediately
needed for the operations of state government in:

(a) Securities issued by the United States (U.S.) government or by its departments or agencies
that are either direct obligations of the U.S. or are backed by the full iaith and credit of the
LI.S. government or agencies sponsored by the U.S. government.
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@ INVES'TMENT DEPOSITED WITH THE STATE TREASURER (continued)

(b) Contracts for the present purchase and resale at a specified time in the future, not to exceed
one year or, in the case ofbond proceeds, not to exceed three years, ofspecific securities at
slpecified prices at a price differential representing the interest income to be earned by the
state. No such contract shall be invested in unless the contract is fully secured by
obligations of the United States or its agencies or by other securities backed by the United
fitates or its agencies or instrumentalities having a market value of at least one Lundred two
percent of the amount of the contract. The securities required as collateral shall be
dellivered to a third-party custodian bank and delivery shall be made simultaneously with
the transfer, no later than the same day the funds are transferred. The contracting bank,
brokerage firm or institutional investor must have a net worth in excess of five hundred
rnillion dollars.

(e)

(c) Contracts for the temporary exchange of state owned securities for the use of broker-
clealers, banks or other recognized institutional investors in securities for periods not to
€:xoood one year for a specified fee rate. No such contract shall be invested in unless the
contract is fully secured by exchange of an irrevocable letter of credit running to the state,
cash or cash equivalent collateral of at least one hundred two percent of the market value
c'f the securities plus accrued interest temporarily exchanged. The collateral required shall
t'e delivered to the fiscal agent of New Mexico or the designee simultaneously with the
trransfer of funds, no later than the same day the state-owned securities are transfened. The
contracting bank, brokerage firm or institutional investor must have a net worth in excess
of five hundred million dollars.

(d) Any of the following investments in an amount not to exceed forty percent of any fund that
the state treasurer invests: (1) commercial paper rated "prim"" quulity by a national rating
s'ervice, issued by corporations organized and operating within the U.S.; (2) medium+erm
notes and corporate notes with a maturity not exceeding five years that are rated A or its
equrivalent or better by a nationally reco gnized rating service and that are issued by a
corporation organized and operating in the U.S.; or (3) an asset-backed obligation witir a
nraturity not exceeding five years that is rated AAA or its equivalents by a nationally
rr:cognized rating service.

Shares of an open-ended diversified investment company that is registered with the United
States Seourities and Exchange Commission, complies with the diversification, quality and
maturity requirements of Rule 2a-7, or any successor rule, or the United States Sicuriiies
and Exc'hange Commission applicable to money market mutual funds; and assesses no fees
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rNVES'TMENT DEPOSITED WITH THE srATE TREASURER (continued)

pursuant to Rule l2b-1, or any successor rule, on sales load on the purchase of shares and
tro contingent deferred sales charge or other similar charges, provided that the state shall
Irot, at any time, own more than five percent of a money market mutual fund's assets.

(f) lndividual common or collective trust funds of banks or trust companies that invest in U.S,
1ix.ed income securities or debt instruments authorized pursuant to (a), (b), and (d) above,
provided that the investment manager has assets under management of at least one billion
dollars and the investments made by the state treasurer pursuant to this paragraph are less
that five percent of the assets of the individual, common or collective trust fund.

Public funds to be invested in negotiable securities or loans to financial institutions fully secured
by negotiable securities at current market value shall not be paid out unless there is a
contemtrroraneous transfer of the securities at the earliest time industry practice permits, but in all
cases, settlement shall be on a same-day basis either by physical delivery or, in the case of
uncertificated securities, by appropriate book entry on the books of the issuer, to the purchaser or
to a reprrtable safekeeping financial institution acting as agent or trustee for the purchaser, which
agent or trustee shall furnish timely confirmation to the purchaser.

For additional disclosures information regarding the investment in the State Treasurer's GFIP, the
reader slnould see the separate audit report for the State Treasurer's for the fiscal year ended June
30,20I:;, review the State Treasurer's Investment Policy at and review Sections 2.60.4.1through
2.60.4.15 of the New Mexico Administrative Code, regarding Investment of Deposits of public
Funds Depository Bank Requirements, Collateral Level Requirements and Custodial Bank
Requirernents.

Accounrts Payable

Accounts payable represent expenditures for goods and services received prior to June 30,2015
and paid after June 30.

Accrued Pavroll

A portion of payroll expenditures pertaining to the year ended June 30, 2015 was accrued.
Disbursement occurred subsequent to June 30,2015. Accrued payroll and benefits payable totaling
$98,658 have been reflected in the balance sheet.

(3)

(4)
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Capital Assets

Govern mental Activities
capital assets activity for the year end June 30, 2015 was as follows:

Beginning
Cost Balance Additions Deletions
Furnitur,e, fixtures and equipment $139,698 - 25,960
Accumulated depreciation (130.020) (4.041) 25^960
Net capital assets l_-9JiZS $J4J4II $___-_

Current year depreciation expense is $4,041 charged to general government.

(6) Comperrsated Absences Pavable

A summary of changes in compensated Absences payable follows:

(7)

The cornrnittee's general fund is used to pay compensated absences.

Commitments-Operating Leases

The Cornmittee maintained two operating leases. They include a copier and a mailing machine
lease. The copier lease beginning September 16,2011 calls for 48 monthly payments of $1,130
base leas,e plus usage in excess of contract amounts. The mailing machine lease beginning on April
I,2012 calls for two quarterly payments of $117 then fourteen quarterly puy-"ntr of $t:S. itre
Commitl.ee paid $15,185 in rent of equipment during the year. The foliowing are the cash
requirern.errts for the existing base leases.

Mailing
Machine Copier

Balance
June 30,2014 Increase

Compensated absences $216J98 $_f8SO2Z

Ending
Bala{rce

$113,739
(108.1 01)
$ 5.637

Due
Balance Within

Decrease June 30, 2015 One Year
$169.000 W5fl5 $161180

Total

10.258

s10.2s8

June 30, 2016

Total

9.043

s 9.043

t.215

sl.21s
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PERA lletirement Plan

Plan De'scription Substantially all of the Legislative Finance Committee's full-time employees
participate in a public employee retirement system authorized under the Public Employeis 

'

Retirem,ent Act (Chapter 10, Article 11, NMSA 1978). The Public Employees Retirement
Associat.ion (PERA) is the administrator of the plan, which is a cost-sharing multiple-employer
defined benefit retirement plan. The plan provides for retirement benefits, disability benefits,
survivor benefits and cost-of-living adjustments to plan members and beneficiaries. pERA issues
a separale, publicly available financial report that includes financial statements and required
supplementary information for the plan. That report may be obtained by writing to pERA, p.O.
Box2123, Santa Fe, NM 87504-2123. The report is also available on PERA's website at
www.pera. state.nm. us.

Funding Policy. Plan members are required to contribute 8.92Yo of their gross salary. The
Legislative Finance Committee is required to contribute 16.59% of their gror, .ou"ied salary. The
contribution requirements of plan members and the Committee are established in State statute
under Chapter 10, Article 11, NMSA 1978. The requirements may be amended by acts of the
legislature. The Committee's contributions to PERA for the fiscaiyears ending June 30,2015,
2014 an<12013 were $ 429,445 and $408,3 49 and$373,656 respectively, which equal the amount
ofthe required contributions for each fiscal year.

Compliant with the requirements of Government Accounting Standards Board Statement No. 6g,
Accountiing and Financial Reportingfor Pensions, the State of New Mexico has implemented the
standard for the fiscal year ending June 30, 2015.

The Conrmittee as part of the primary government of the State of New Mexico, is a contributing
employer to a cost-sharing multiple employer defined benefit pension plan administered by tG
Public E)mployees Retirement Association (PERA). Disclosure requirements for governmental
funds ap.ply to the primary govemment as a whole, and as such, this information wilfbe presented
in the Component Appropriation Funds Annual Financial Report (General Fund) and the
compretrensive Annual Financial Report (CAFR) of the State of New Mexico.

Information concerning the net pension liability pension expense, and pension-related defened
inflows amd outflows of resources of the primary govemment will be cbntained in the General
Fund anclthe CAFR and will be available, when issued from the Office of State Controller,
Rooml6r5, BataanMemorial Building, 407 Galisteo Street, Santa Fe, New Mexico g7501
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(9) Deferred Compensations

The State of New Mexico offers state, local government and school district employees a deferred
compensation plan created in accordance with lnternal Revenue Code Section 457.The plan
availabl: to all State employees and those local govemment and school district employees *[ose
employe:rs have elected participation in the plan permits participants to defer u porti,on of their
salary wrtil future years. The deferred compensation is noi available to ernployees until
termination, retirement, death or unforeseeable emergency.

There ale employees that are making contributions to a Defened Compensation Plan. Neither the
Committee nor the State of New Mexico makes any contributions to the Deferred Compensation
Plan. All contributions withheld from participants by the Committee have been paid to the New
Mexico Public Employees Retirement Association, which administers the plan.

(10)

Plan De'scription. Legislative Finance Committee (Committee) contributes to the New Mexico
Retiree Health Care Fund, a cost-sharing multiple-employer defined benefit postemployment
healthcare plan administered by the New Mexico Retiree Health Care Authority lnffC4y. The
RHCA provides health care insurance and prescription drug benefits to retirid'employees of
participating New Mexico government agencies, their spouses, dependents, and surviving ,porrr",
and dependents. The RHCA Board was established by the Retiree Health Care Act lchaper 10,
Article 'iC, NMSA 1978). The Board is responsible for establishing and unt"nding-benefit
provisions of the healthcare plan and is also authorized to designate optional and/or ioluntary
benefits like dental, vision, supplemental life insurance, and long+et- r*. policies.

Eligible retirees are: 1) retirees who make contributions to the fund for at least five years prior to
retirement and whose eligible employer during that period of time made contribution, u, u
participant in the RHCA plan on the person's behalf unless that person retires before the
employer's RHCA effective date, in which the event the time period required for employee and
employer contributions shall become the period of time betweenthe employer's effective date and
the date of retirement;2) retirees defined by the Act who retired priorio iuly 1, 1990; 3) former
legislatorrs who served at least two years; and 4) former governing authority members who served
at least frur years.

The RHCA issues a publicly available stand-alone financial report that includes financial
statements and required supplementary information for the postemployment healthcare plan. That
report anLd further information can be obtained by writing to the Retiree Health Care Authority at
4308 Carlisle NE, Suite 104, Albuquerque, NM 97107.
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(10) Post-Emnlqvment Benefits- State Retiree Health Care Plan (continued)

Funding I'olicy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1973) authorizes the
RHCA Iloard to establish the monthly premium contributions that retirees are required to pay for
healthcare benefits. Each participating retiree pays a monthly premium according to a service
based subsiidy rate schedule for the medical plus basic life plan plus an additional participation fee
of five dollars if the eligible participant retired prior to the employer's RHCA effective dite or is a
former 1legislator or former governing authority member. Former legislators and governing
auth<lrity rnembers are required to pay 100% of the insurance premium to cover their claims and
the administrative expenses of the plan. The monthly premium rate schedule can be obtained from
the RHC:A or viewed on their website at www.nmrhca.state.nm.us.

The employer, employee and retiree contributions are required to be remitted to the RHCA on a
monthly basis. The statutory requirements for the employer and employee contributions can be
changed by the New Mexico State Legislature. Employers that choose to become participating
employers after January 1, 1998, are required to make contributions to the RHCA fund in the
amount rletermined to be appropriate by the board.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1973) is the statutory authority that
establishes the required contributions of participating employers and their employees. For
employees that were members of an enhanced retirement plan (state police and adult correctional
officer ntember coverage plan 1: municipal police member coverage plan3,4 or 5 municipal fire
member coverage plan 3,4 or 5; municipal detention officer rirember coverage plan 1; and
members pursuant to the Judicial Retirement Act) during the fiscal year ended June j0, 2015,the
statute rr:quires each participating employer to contribute 2.5o/o of each participating employee's
annual salery; and each participating employee was required to contribfie 1.25%o of their sala.y.

For emp,to'yees that were not members of an enhanced retirement plan during the fiscal year ended
June 30,, '.2015, the statute required each participating employer to contribute 2.0o/o of each
participatirrg employee's annual salary; each participating employee was required contribute l.0o/o
of their salary. In addition, pursuant to Section 10-7C-15 (G) NMSA 1978 atthe first session of the
Legislature following July 1, 2013, the legislature shall review and adjust the distributions
pursuant to Section 7-l-6.I NMSA 1978 and the employer and employee contributions to the
authority in order to ensure the actuarial soundness of the benefits provided under the Retiree
Health Care Act.

The Legisjlative Finance Committee's contributions to the RHCA for the years ended June 30,
2015,20121 and 2013 were $50,570, $49,308 and $49,555, respectively, which equal the required
contribul.ions for each year.
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(11) Risk M:rnasement

The Leg;islative Finance Committee is exposed to various risks of loss. The Committee carries
insurance with the Risk Management Division of New Mexico General Services Department.
Coverage :is provided for General Liability, Surety Bond, Property and Workers Compensation.

(12) Deficit ltlet Position

GASB #32[ requires capitalized assets, net of accumulated depreciation, and the inclusion of long-
term debt resulting in unrestricted net position of ($229,753). This deficit is created by
comperu;ated absences liabilities which will be paid from subsequent years State General Fund
Appropriations.

(13) Operati.qgrTransfers

The Cornnnittee had operating transfers from the Department of Finance and Administration for the
State General Fund Appropriation Laws of 2015 Chapter I Section 4 totaling 94,307,200 from shares
fund # 8:5300 to the Committee's shares fund #13000.

(14) Due to Sitarte General Fund

Due to the State General Fund at June 30, 20 I 5 is the reversion of $ 144,2 62 from the Committee share
fund #13000 to the State General Fund share fund # 85300.

(15) GovernlglntServiceAsreement

The Legiislative Finance Committee, Taxation and Revenue Department and the Department of
Transpottation entered into an agreement mutually agreed between the parties with the University of
New Mexico to provide services of revenue forecasts, economic analysis and forecasts. The agreement
is for the time period of July 1,2014 to June 30, 2015. The total compensation on the agreement is not
to exceed Xi83,966 including gross receipt taxes. The LFC share is $34,826.
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P.O. Box 1744

Espanola, New Mexico 87532
50s-7 47 -277s

lnternal Control and Financial Reporting and on Compliance
And Other Matters Based on an

Audit of Financial Statements performed in
Accordance with Government Auditing Standards

Mr.'fim K,el
New State Auditor
Santa Fe,, Mexico

and
Conrmitite,e bers

Santa Fe, Mexico

We have: ited in accordance with the auditing standard generally accepted in the United States
of America
Standards i

of the Srlate

ended Jumr:

the Commi
20t5.

appropnate
statemenls
Committee'

Internal Control Over Financial Reportins

In planning performing our audit, of the financial statements, we considered the Committee's
internal rlo I over financial reporting (internal control) to determine the audit procedures that are

the standards applicable to financial audits contained in Government Auditing
red by the Comptroller General of the United States, the financial statements of the
activities, major fund, and the respective budgetary comparison for the general fund
New Mexico, Legislative Finance Commiuee (Committee) as of and for the year

,2015 and the related notes to the financial statements which collectivelv comorise
's basic financial statements and have issued our report thereon dated October 13,

the circumstances for the purpose of expressing an our opinions on the financial
t not for the purpose of expressing an opinion on the effectiveness of the

correct misstatements on a timely basis. A material weakness is a deficiency or a
rf deficiencies in internal control, such that there is a reasonable possibility that a

on a timely basis. A significant deficiency is a deficiency, or a combination of
L internal control that is less severe than a material weakness, yet important enough

ion by those charged with governance.

internal control. Accordingly, wo do not express an opinion on the effectiveness of
the Clommi

in internal control exists when the design or operation of a control does not allow
rrrSnEt$ef[€rrt r employees, in the normal course of performing their assigned functions, to prevent
or detect:

material rnLi ment of the Committee's financial statements will not be prevented. or detected
and

combination

deficiencies.
to merit
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ion of internal control over financial reporting was for the limited purpose described
h of this section and was not designed to identiff all deficiencies in internal
be material weakness or significant and therefore material weakness or

iencies may exist that were not identified. Given these limitations, during our audit
ify any deficiencies in internal control that we consider to be material weaknesses.

However, ial weaknesses may exist that have not been identified.

Compliance and Other Matters

As part r>f o
free of n

Our
in the firsrt
control that
significant
we did n.o1. i

opinion orr

we <1o oot

regulatic,ru;, racts, and grants agreements, noncompliance with which could have a direct and
material e

ning reasonable assurance about whether the Committee's financial statements are
misstatements, we perform tests of its compliance with certain provisions of laws,

on the determination of financial statement amounts. However, providing an
rliance with those provisions was not an objective of our audit, and accordingly,

press such an opinion. The results of our tests disclosed no instances of
or other matters that are required to be reported under Government Auditing

Report
intended solely to describe the scope of our testing of internal control and
the results of that testing and not to provide an opinion on the effectiveness of the

IU. , CPA
lber 13,

noncompli
Standarcls.

Purprose of t
This reF,orl

compliance
Commitleer's internal control or on compliance. This report is an integral part of an audit

accordance with Government Auditing Standards in considering the Committee'sperforme:d i
intemal I and compliance. Accordingly, this communication is not suitable for any other

L,ru7l' ePn
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No prior or

State of New Mexico
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Prior Year Audit X'indings
June 30,2015

year audit findings

Financial t Preparation
The financi statements, notes to the financial statements were prepaf,ed by the independent certified

performing the audit. Management is responsible for ensuring that the books and
support the preparation of financial statements in accordance with accounting

principles y accepted in the United States of America and that the records are current and in
has the knowledge and experience to prepare, review and approve financial

statements.
statements.

has reviewed and approved the financial statements and notes to the financial

34



The cont
attending

State of New Mexico
Legislative Finance Committee

Exit Conference
June 30,2015

of this report were discussed at an exit conference on October 13, 2015. Those
as follows:

Senator John Arthur Smith Committee Chair

David Abbey, Director

Jeannae Leger, Administator

Independent Auditor

Joseph M. Salazar CPA
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