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Independent Auditor's Report
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And
l-egislative Finance Comnrittee
Conrmittee Membcr-
Santa Fe. New Mexiccr

Iteport on Financial Statements

\\'e harc ar,rclitccJ 1hc accorrpanvins flnancial statentcnts o1'the governntcntal actiyities. thc nt1.jor.
lirnd. and thc rcspective btrclgetarr comparison tbr the se ncriil lirnd ol'the State o1' \c1 Mcxico
Legislativc l"inatlcc Con.rr.rtittce (Contnrittec) as ol'ancl lbr tlic I'r-.ar cndecl Jur-re 30.2014 ancl thc
related llotes to the flnancial statemcnts rihich collectir elv conrprise thc Cortrlrittee's basic
flnancial statcments as listed in thc tablc ol'contents.

Management Responsibility' for the Financial Statemcnts

Nlanagctllent is responsible lbr thc prcllariltion ancl liril prcscutation o1'1hcsc llnapcial stutcptcpts ip
accordancc *'ith accour-rting principlcs scncrallr acccptcd irt rhc I,nircd Statcs ol'.\ntericar: tltis
irlclLrdcs the dcsign. itllpletttcntation. ancl ntaintcnancc of intcrnal control rclcr unt tu thc
preparation and fair prcsenlation of'flttancial statenrents thal are ll'ee ll'ont nraterial ntisstatelnents.
uhethcr dLrc to l}aud clr crror.

Auditor's Responsibilitv

Ottr rcsptlnsibility is to exprcss opinions on thcse llnancial statcments basccl on oLlr aLrdit. \\'c
cotldttcted our etltdit in accordance *ith auditins starrdards generallr acceprcd in the Itnitecl Stltcs
of America and thc standards applicable to tlnancial audits containecl in (ist,crntnent .,1udi/irty
Stunclurcl's'. issucd b1'the Cornptroller General of the [-nitecl States. ]'hosc standards require that rie
plan and perfbrm the ar.rdit to obtain reasonable asslrrancc about nhcther the llnancial statenterts
are fl'ee tionr material rnisstatentent.

An audit involr"es perfbn-r-ring procedures to obtain auclit ci idence about the anrounts ard
disclostrrcs in the lirtancial statements. -fhc- 

proceclLlres sL.lcctecl clcpcncl on thc auclitor's.jLrclg.ert.
including the assessment of tht-' risk of material nrisstaten-rc.nt of thc flnancial statements. n'hether
drrc tu ll'auJ or crror.



In making those risk assesstttents the auditor considers internal control relcvant to the entitr's
preparation and fair presentation of the flnancial statelnents in order to clesign audit pfoce.t,,r.i ii,ri
appropriate in the circuntstances. but not fbr the pr,rrpose of exprerring or'r opinion on t6c
effectiVeness of the entitl's internal ccrntrol. Accorclinsl\. \\e express no such opinion..,\n aLrdir
also includes evaluating the appropriateness of accounting policies used and the reasonableless of
signilicant accounting estimates made br manasement. as u ell as evaluatilg the or erall
presentatior-r of the llnancial statentents.

\\'c beliel'e that the audit evidence \\e hare obtained is sLrfl-rcient and appropriate to proride a
basis lbr our audit ooinions.

Opinions

In our opinion. the llnancial statenrents relerrcd to abovc prescnt 1airl1,. in all 1-ratcriiil respccts. t5c
respecti\e llnancial posititlll clf tltc'so\cmnrcntal actirities. ar6ci thc prljor liurcl o1'the C'orllrittc'c
as o1'.lttt-tc 30- 2014 and the resl-rc'ctirc changes in thc tlnancial position thcrcqf llcl t5c fespecti\c
budgctarl'cot-tlparisc'rtr 1br the gcttcral fLrnci tor thc rear thcn cnded in accorclunce nith uccor,rnti.g
plinciples gcnerallr acceptccl in the [,nitccl Statcs ol'i\nrcricu.

Othcr Matters

Accounting principlcs gcnerallr acccptecl in the L nitecJ States ol' Anterica rcqLrirc thal t5c
nlanagelllcllt's cliscttssicln attd atralrsis on pages,l throLrglt 7 bc prese.ntcd t9 supplcrncpt thc b.sic
lrnancial slatenlcllts. suclt irtlbrntatior"r althoush not a part o1'thc basic flnancial statcrrents is
required bv thc (lovernnrenlal Accclunting Standarcls Board uho considers it 1o be ap csscr-rtial piirt
o1'llllancial rcporting fbr placing thc basic tlnancial statcl'u!.nts in irn ;.rppropriatc operatiopll.
ecotlonric. or historical contcrt. \\'c have applied cerlain limited procedures to the requrirecl
supplenlcntarY itllbt'l-natiort in accordance uith aLrditing standards gcner.atlr,acceptcd i1 thc tlnited
States ol'Arlrerica- rihicll consislecl of incluircs ol-managenrcnt about thc rlethocis o1'preparing thc
infbrnration anci ctlt-llparing tltc ittlbrt-nation 1br cousistencr nith nriilu{1gcurc;lt's rcspopscs tu eLrr.
itlclttit'es. the basic llr-rarlcial staterttcnts. unrl utlre l knuulerlgc uc obtaiul'ci clurirrg oLrr uLrclit 9l't5c
basic flnancial statett-]ents. \\ e do not c\Ilfess an opinion of plur itlc an\ assLlrancc ., thc
illfilrnlatitln becausc the lirttitcd proccclules do r-rot proriclc us uith sgf'llciclt criclcrcc ro c\prcss
an opinion or prol'ide an)' asslrrancc.



other Reporting Required b}' Government Aucriting Standards

In accordance rvith Go,-ernment,lucliting Stuntlurcls- ue ha"'e also issued a report dated November
7.201'l on our consideration of the Conmittee's internal control over f-inancial reporting and on
ollr tests of its compliance vrith certain prorisions of laus. regr-rlations. contracts. grant agrecntclts
and other matters. 'l-he ptrrpose o1'thrt report is to describe thc scope of gur testips 6f interr-ral
control or,'er financial reporting and corrpliancc and the resr-rlts o1'tha1 testing ald lot to pro\ide arr-t

opir,ion on tire internal control ovcr financial reportinq or on contpliance. 'l'hat report is an integral
part o1'an ar.rdit perfbrmed in accordance uith Got'ermnem .ltrcliting Stuntlurtl5 ir-r considering the
Committee's internal control over f-rnancial reporting and comnliance.
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MANAGEN{ENT DISCUSSION & ANALYSIS

fhe Lcgislative Finance Contntittee is a sir-rglc plrrpose sovcrnr-nent *ith onll'one lirpd (General
Fund)''l'he accor.upanf ing Governntetrt Wide llnancial statements differ fl'om the Iruncl flnancial
statements bl reporting capital assets. related depreciation. and long ternt debt. The fuld finalcial
statements hare a narro\\er fbcus than that o1- the gorernment w,ide flnancial slatemeltts. The.
reader ri'ill better understand the lonu ternr irrrnacf r'rf the contmittee's near term flnancinc
decisions rlith tlre lbllo*ins reports.

Government Wide Financial Statements

'lhe goVcrltnteltt u'ide f-inar-rcial startements arc designcd to lbcus on the prinrary goyeslrent as a
uholc. Thcv arc prepared r-rsing the ecotton'tic r!-sourccs nreasurentcnt lbcus aud the acclgal basis
of accoutrtitllr. Ilcvellltes. expenses. gains. losses. assets. and liabilitics lesultilg fr.op-r crcltalgc
transactiotls ttncl c'rchangc likc triltsitctiotrs arc rL'cosnizccl nhcn rhc crchalsc lakcs plucc Iltc
Statenrent o1'Nct Positiot-ts is prcparecl on an asscts lcss Iiabilitics rcsLrltilg ip lct asscts lirrptat.-l'hc' 

Statenrent of Activitics is pfr-scnt!'cl in an c\pclrscs crlrrl-rarecl to revcpLlcs rcsLrltils ip t5e
change in nel positit'rn lor tltc pcriod lirrntitt.

Fund Financial Statcments

'l'hc 
fLrnci llnanciiil statcl.ltcnts arc clcsignccl to lbcLrs on nta.jOI lirncti0ns ol'rltc pr.intlrr.r s()\cl.uuteltt.

l'her are preparcd on thc moclilleci accrual basis of accoLrr-rting (scc notcs to thc lllapcial
stiltcnlents) and use the currenl llnancial rcsollrccs urcaslrrL'ntcnt lbcLrs. Ilcl,cnues are rccognizecl
in the accoltntitrg pcriocl in r,ihich ther bccomc arailable and ntcasurable. ExpclditLlrcs arc
rccognizecl in the accotttltir-ts pcriod in u'hicl-i the lund liabilitr, is incurrcd il- mcasursble. ]'hc1
reflect capital asset acclttisitions ls t-\penditurcs rathcr than asscts 9l'thc accluiring fir1d. po
depreciatiotr is rccognized. Sirlilarlr. long tcnr dcbt is ltot recogr1izccl i1 thc lLrnd I'ilancial
slatentcnts.



STATEOF\E\\ \IL\ICO
LECIS LA-TIVE FI\ANCE CO}INII-fTEE

STATL\IE\T OF \ET POSITIO\
June 30.201{

t0 t-+

Financial
l0 rl

FinancialASS ETS
( ut'rcnl
Investment deposited uith statc treasuref
Prepaid e\penses

Total current assets

,\' o rt (' u rre n t .,1sse Ls

Er1uiprlent and lirln itLrre

,A.ccurnu lated dep rec iat ion

Lcs s accu rrlr lotctl ticprceiat iorr

l-otal as s ets

LIAI}ILITITS
(. tr rrt' nI I iu h i I i t ia.s

r\ccounts par able

I)ar roll taxes pa1 ablc
I)ar roll bcncllts par able

,.\ cclLrccl pa; r'o ll

Duc to statc qcneral lirnd
C'onrpc'n s atcd abs en ces -ctr rren t

Total current Iiabilitics

I.ong tenn conrpensated a[rsenccs par irblc-

NUt't,osl1'to\
Invcstcd in capital asscts
Rcstrictccl lbr prcpaid c\pcnses
L nrcstricted

'l'otal net pos ition

l,'trl Iirhilitics lrrtl rrel pu\itiull

Statelrents Staterrrcnts I)if'lbrence
s r_<9.78i s t2-+.798 $ -l.l.grii

t9+ 1.078 (781)

s 160.07-i s 115.876 s .1.1.199

1i9.698

( r30.010)

l70.ll(r
( l-s0.9.16)

(10.6-.1 8 )

10.916

9.678 19.-l9n (e.7 r r)
I 69.751 t.+5.266 l'1.+87

10.6.19 S

I(r.90-1

ll.(rl tt

.16.1l0

6r.t 80

l5.lt8

s0.610 s

Il.t6-5
| 8.7+ l

Iti.86-1

l].i r8

t5..ll7

(re.e6 r )

.1.619

-l.it97

7..1-16

+9.061

(1791

i7-+.919 S 1.10. lt,i $ j-1.80.+

l0l.l\0 s r0i.63t $ ( l,-13-r )

e.678 S

l9l
( r r 6.i98)

t9.t90 s

r.07[J

(2 r 8.e60)

(e.7lt)
(7ul)

1.561

(106.ll()) ( l98..rel) (7.9r+)

I 69.753 S 1,15.266 S t-l.187

f,



STATE OF \E\\' }ID(ICO
LEGIS LATI\'E FI\A\CE CO }I}TITTEE

S I"{TE}IL\T OF ACTIVN'IES
For the Year F-"nded June 30. 201-l

Expens es :

Culrent
Cenelal goventntcnt

I)e p rec iat io n
'l otal progrant elpeltses

Revenues

\l isccllaneous

Net prograrl e.\pcll s cs

General re\enucs and transfers:
Stltte gertcrlr I Iirrrd lrpprtrprilt irrrr

Reversions to state general tirnd
Stale datcd warrants

[-('S contribution
'fotal gcnclal fc\ cltucs ltnd transte rs

C'hangcs in nct linuncial position

Net position-bcginninu ot'r ear

Rcstalenrcnt

Restatcd net position
Nct position -cnding of r ear

20 r.+ 2013

Financial Finarrcial

Statements Stateltrcnts Difl-erence

5 t.996.-r86 S 3.91-5.Il7 S 5t.t69
9.7n t7.r8l (7.669)

s .1.006.098 s i.961.-1e8 s -13.600

5 .+.0-+9..100 s

(61.18r)

r0.68.1

1.922.800 S 126,600

( ri.r r 8) (5 r. l6t)

9.-196 t. ]lili
5 1.995.601 S 1.918.9711 S 7(r.(rll

5 17.().r-11 5

S (198.191) S (l-s1.566) S (-1.1.91(,)

( l.-106) 1.,+06

( l-5,1.972) 15,{.971

s (106.-116) s (1e8.19t) s (7.etl)

I'or FYl4. thc coml.ltittec recci\ccl a $126.600 apl)ropriation iucreasc o\cr thc priof \car bLrclgct.'l'he rnajoritl' o1- the incrcase is attribr-rted to a l5 pcrcent rise ir-r health ber-rcflts costs. a 4 perccnt
increase fbr the enlplo)'er share of fetiremcnt. and an avcrage 3 perccnt compensatiol ipcrease tbr
state emplo)'ccs approved bl the l-egislatLrre.

'fhe 
committee rnarde three bLrclgc't acl.jLrstnrcnr. l'cqLlcsts uro\ir-)g $-51.ti00 lr.onr personill sef\iccs and

enrplovce ber-rcljts to incrersc- contt'actLtal senicc-s br Si.l00 ancl other costs br $50.700.



I'he LegislatiVe Council Sen'ices (LCS) allotted S10.68'1 tbr the pr-rrc6ase of capital assc.ts. 'fhc
committee did not directll' purchase capital assets but har e assumed ori'nership. l-'or assets lcss
than $5.000 purchased during the fiscal vear. the committee riill n-raintain a separate accountabilitr
report. therelbre those items u'ill not be capitalized. The committee recognized $9,712 ot
depreciation and transf-erred $30.638 riorth of capital assets back to LCS during the fiscal -vear.
The committee is in sound financial condition and is returning $64.482 to the state general fund. a
significantly'larger amount than the pre"'ious fiscal r,ear. Over the course of the fiscal \ear uh,-'n
senior enlplovees departed. junior analrsts and evaluators \\'ere hired at loncr salarr r:itcs. cleatinll
additional bLrdget savit-tgs. Erpenditures during the llscerl ) !-ar maximized elfbrts to ser\ c
r-nembers o1'the cornmittee and the general or-rblic.
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STATE OF NEW NIEXICO
LEGISLATIVE FINANCE CONIMITTEE
STATEMENT OF NET POSITION

June 30,201{

Exhibit 1

ASSETS
Current

hrvestment in SGFIP

Prepaid expenses

Total current asscts

Nor.r currcrrt assels

Irurniture. flxtures and equiprnent
Less accumr"rlated depreciation
'fotal capital assets net of dcpreciation

Total assets

LIABILITIES
C'urrent liabilitics

:\ccour.rts pa1'ablc

I)avroll taxes payzrblc

Par roll bencllts pa1,'ablc

r\ccrucd pavroll

DLrc to statc gencral lirnd
Cornpcnsatccl absenccs-c Llrrent

'[-otrrl 
current I ilbi litics

Long tcrnt liabilities
Cor-npensated absences-long ternr

-l'otal 
long terrn liabilities

l-otal liabilities
NE'I'POSITION

Irtr,csted in capital asscts

Restricted 1br prepaid expenses
Llnrcstricted

Total net position
Total liabilitics and ncl posirion

(lovernmental
Activities

$ 1 59.78 I

294
160.075

139.698
(r30.020)

9.678
$ 1 69.753

$20.6'+9

16.904

r3.63 8

36.1l0
62.3 80

I 5.1-+8

174.929

201 .250

201.250

37 6.179

9.678
')o I

- 
/a

(216.3e8)
t r{)6 J)r. r

s 16,rJ53

'fhe accompanying notes are an integral part of the f-rnancial statements.



STATE OT'NEW N{EXICO
LEGISLATIVE I-INANCE CONIMITI'EE

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 201.t

Exhibit 2

Erpenscs:
Current
General governlrent
Depreciation

1-otal progrant expenscs

Revenues

N4 isccllarreous

Net program e\penscs
Gencral revenues and transfers:

State general fund appropriation
LCS contribution
I{cversions to state ccneral tirnd

'l'otal gencral rcr,'enues and translcrs

('ltlttt!es irt rreL po:itiolr

Net position-beginning o1- r car

Governmental
.{ctivities

$3.993.824
t),1 12

-1.00t.5i6

.+.003.5 3 6

4.049.400

10.68.+

(61.182)

3.e95.601

(7.93-t )

i I 98.-1t.)l;

Net posilion -cnding of rcar s (206.426)

The accompanving notes are an integal part of the flnancial statelrenls.



STATE OF NE\\'NIEXICO Exhibit 3
LEGISLATIVE FINANCE CON{MITTEE

BALANCE SHEET - GO\/ERN}IEN-TAL F'UNDS
June 30,201{

ASSETS

Investnent in SGFII']

Prepaid expenses

Total Assets

T,IABILITIES AND F-UND BALANCES
I-iabilities

'\ccoLrr"rt pa1ablc

Palroll taxes parable

Par loll bencllts pa1'able

Accrucd pa1'roll

Due to Stale General frund-Rer,crsion F\'l0l+
-l'otal Liabilitics

F Lrnd []alance s

N onspcndablc-prepaicl cxpcnses
'l'otal 

FLrnd Balances

l'otal Liabilities and Fund Balances

Ceneral
l'und

$ r5e.781

291

s 160.075

s 10.6-19

16.90-+

23.6i u

i6.l r0
6r.3 80

I 59.7u r

291

19.+

$ 160.075

integal part of the financial statements.

10

l ne accorxpan),lltg notes are an



STA'IE OF NEW MEXICO Exhibit.l
LEGISI-ATIVE FINANCE COMMITTEE

RECONCILIATION OF GOVERN}IENTAL FUND I}ALANCE SHETIT
TO THE STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30" 201.t

l-otal lirnd balances fbr governntental funcjs S 191
Amounts reported fbr goverr-rrrental actir ities in the stater-ncnt o1'net assets are
difl'erent because:

Capital assels used in govcrnnrcntal actirities afe not tlnancial rcsourccs anc'l
tl-rerefbre are not rcportcci in the firncls. -l'hese 

assers cor-rsist ol':

I-.cluipnrcnt and l:urniturc 139.699
Accunrularcd depreciation (130.020)
'l otal capital assets 9.67g

Sonlc liabilitics iuc not due ancl parablc in thc current pcriod and rhcrelbrc
iuc not rcported in thc l'unds.'lhose liabilitics cctnsist ol':

Contpcnsatcd absenccs g 2l 6.39g.total liabilitics r.l/r t()R r

Nct l)osition ol-(iovcrnmental Activiries $]i?0(r.-ll6.-t

The accompanying notes are an integral part of tl-re flnancial statements

ll



STATE OF NEW MEXICO llxhibit 5
LEGISLATTVE FINANCE COMMITTEE

STATEMENT REVENUE. EXPENDITURES AND
CHANGES IN FUND BALANCES-GOVERNMEI.iTAL FUNDS

For the Year Ended June 30. 201.1

General
Fund

EXPENDI'TURES
('urrcnt

Ge nc-ral govefllne nt-lcgrslalii e

Tota I I :xpencl itr-rres

Erccss (Dcticicncy') of Revcnue over I-.rpenclitures (3.985.702)

OTHER F'INANCIN(; SOURCES (USES)

'l ranstcrs oLrt:

RL'\e rsiolts to tlte
I'Y l0 tl

'[-rarrslers in:

State Ceneral [runcl

Statc (ieneral IrLrnd:

-l'otal 
other l:irrancing

A pproplt at i on-rc gLr I a r'

. Sources (Usc.s )

Net Changcs in l:und []alances

IrLrnd Balanccs-[]cgi nning o1- Ycar

I-Lrnd Balance-E.nd of Year'

-fhc. 
accontpan_r ing noles arc an intcgral part ol'thc,

3.98-t.702

3.98 5.702

161.-181 r

+.0+9.-100

i.q8+.r) lg

(78-l)

r.078

l9-+

ll nanc ial statcllcltts

t2



STATE OF NEW MEXICO Exhibit 6
LEGISLATIVE FINANCE COMMITI'EE

RECONCILIATION OF THE CHANGES IN FLIND BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENTOF ACT'IVITIES

FOR THE YEAR ENDED JUNE 30. 201,1

Net change in lund balance - total governntelttal tur-rds

Anloutlts reported fbr gor e'rnmental actir ities in the statenrcnl o1'actiyitie s arc
dilI'erent because:

$ t781r

Capital oLltla)'s arc reported as expc-nclitulcs rn go\enllclrtal lirucls. IIor,r,er,'er.
in thc statcntent of actirities. the cost o1'capital asscts is allocatecl o\er thcir
estirltatecl trselirl livcs as depreciation c\pcnse. In the cLrrrent period thcsc
alt.loLlltts are :

Ciapital ourlar $
Dcpre.ciation e\pL.nsr- 9J12
Excess of deprcciation crpense o\ er capital outlar, 0J n)

l:xpcnses recognizcd in the Statcrlenl of Actir ities.
Not reportccl in goleruntental liurds-dccrcrse. in colnpcnsitcd abscnces 1.561

Char-rges in Nc1 Position of Ciovernntental ,,\ctir itics $ f9l{

The accompany,ing notes are ar-r integral part of tl.ie frnancial slatements
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STATE OI NEW MEXICO Flxhibit 7

LEGISLATIVE }'INANCE COMM ITTEE
STATEMENT REVENUE AND EXPENDITURES- BUDGT.]'T AND ACI-UAL

MAJOR GOVERNMENTAL FUNDS
For Year Ended June 30,2014

GENERAL FUND
Budget Amounts Actual Variance lr ith

Orqinal Final Amounts Final BLrdget
REVENUES

State general lirnd appropriation S 1.0.+9.100 $ -+.0.+9.400 $ 4.049.400 S"l'otal 
Revenues

Expcnditr-rrcs

Adrlini strati ve Sen'ices
Personal services & cnrplovee benellts S 3.567.900 S 3.516.100 $ 3.459.994 $ 56.106

5 1.0+9.-+00 $ +.0+9.+00 $ .+.0.+9.:t00 S

204.000 20,i.100 202.226 2.87-+
277 .500 328.200 323.482 .+.71 8

s 1.0-+e..+00 s .+.019.-+00 $ 3.98s.702 $ 63.698

Clontractual serl,ices

Othcr costs

['otal Iirpenditurcs

I'he accompany'inu notes are an integal part of the tlnancial statements.
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State of Nen' Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30, 201{

(1) Summan, of Significant Accounting Policies

Financial Reporting Entit),

'fhe I-egistatir''e Iiinance Conrnrittce (C'ommittcc) is a bipartisrrn. pcl'uranent interim conirnittec of
the legislature is conrprised of sixteen r.ncnrbers. cight tror-n tlie I lor-rsc of Representati\ es and
eight tiont the Senate. The Cor.nr.nittee is -uoverned br Section 2-5-1 through 2-5-7 NN,IS,A. 1978.
Those sectiol'rs create the Cornmittec- as a p!'fnlancnt interim corrrrittee ol' thc legislatr-rre and
prorides fbr the appointment of a director and statf to assist the Con'rmittee in its work.

J'lre duties of the Comnrittee arc delineate-d in Section 2-5-3. 2-5-4 and 2-5-4.1 NMSA. 1978.
J'hose sections prol'idc that the cor-rtmitlee shall:

i\. Direct the dircctor o1'thc C ontntittcc in Itis ri ork.

B Flxamine the larvs sorerninq the flnances and opeliitions o1'c'lcpartments. agencics and
institutions ol'the statc- and all if its political subdirisions and the eftect o1-laws on the
proper lLrnctioning of thesc govenlmental units as rclated to thc laws.

C., I{econnrencl changes in thc lari il-an\ ilrc clecmccl clesirablc ancl drali and prcscnt to thc
lcgislatr-rre anci lcgislation r-rcccssarr .

D. Makc a firll report of its llndinss and reconrmcndatiorrs tbr each lcgislatLrre.

I:. Annually revicw br-rdgcts and appropriation rcqllcsts and tlie opcrations and rlanagerlcnl ol'
selected stale agencics- c'lepartn-renls and institLrtions and ntakc rccommendations to thc
legislatLrre.

F. liurnish a cloclu-t.tct'tt ol'its budget rccor-t.rn.rcnclatior-rs to caclt ntcntbcl ol'tltc standin!. llnance
conlurittce. the gorernor. clepartnrcnt ol'llnancc ancl aclnrinistlittion anci olhcr ntentbcrs o1'

thc legislature *ho feqLlcst it.

G. Cooperate u'ith the otllce of-the so\crnor. departnrcr-rt of financc and adn-rinistration. and
taxation attd rcveltue dcpartrnent in proriclins llscal inrpact rcports ancl other pcrtir-rcnt
inlbrntation concerning pending lesislation.
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State of Nen Nlerico
[,egislative Finance Committee
Notes to Financial Statements

June 30, 201-l

-fo carrv otlt its dutics. the Cotnmittee ura\ hold he arings ancl require testir-r-tgnr fl-o't
representatires o1' ezich state agenc\. departnrcnt ol institutittn. Scction 2-5-7. NMSA. 1978.
provides that the Cotlrrnittee has the po\\er to adnrinistcr oaths and thu'po\\er to sr,rbpoela. Secti.'
2-5-Tstates that each agellc) or institr.rtion of the statc ancl its political subc'liyisisps shall. upon
request. firmish suclt non-cortfidential docurlents. nraterial or information as mav be r.u,,.rt.d bt
thc members. director or s1af1.

Accot-tt-ltitlg policies of thc Contntittee conlbrn-r to generallv accepted accoLtnting principle's as
applicable- to governtnetltal uuits. .A suntntarr of tl-re Comnritlee 's signilicant accollltting policie.s
tbllows.

'l'he flnancial reportitte cntity' as defined br CiASts Statcntent l4 colsists o1' the pri'rarr
govcrnl.llcnt. orQanizalions fbr uhich thc primar\ go\ernluent is llnancially accg1rptablc anci
other organizations lbr uhich the nature and significance ol'tl-rcir relationship rvith thc prirlarr
go\ernnlcllt arc sucll that exclusion uoulcl causc the rcporting entitr"s llrrancial statentcnts t. bc
rtlislcadilll-l or itlcotl'tpletc. 'l-his clcllnition ol'thc rcporlinu cntitr is hasecl printlrilr ep tltc p6ti9p
ol-flnarlcial accot-tntabilitr as thc "conrct's1onc ol'all llnancial rcpolting ip gor cr.'l.e 

'1.

l'he l-egislative lrittance C'ot-nntittec is a courponcnt unit 91'thc Sratc e1'Nc1, Mericg ancl thcse
llnancial statenlcnts include all lunds and actirities oiel rihich the C'ontnrittec has orcrsight
responsibilitr'.'l'he C'onltlrittec is part of the prinrarr govcrnntent of the Stalc g1'Ncg Mexico,nd
its linanciiil clata of thc Statc. Ilonevcr. Neu Merico clocs not ar present iss1rc an aLrditc-cl
C'olllprehctlsirc Anttual I:inztncial Report inclLrsiic ol'irll agcncics ol'thc prinrarr go\clrprc't. llrc
Cornnritte'c has dccisicln rttakitts allthorit\. the pouer to dcsrgnatc nranagenrcnt. r|c rcsponsibilitr
to sisrlillcantlf inllLrence operati('t.ts. and priurarr accoLrntabilirl lor llscal ptattcrs. l'hc C'oltptittce
has no conlponcnt Lrnits that are required to be reported in its flnancial stateprcnts.

-l-he 
Conlnlittee applies Govcrntlent Accountir-rg Standards Comrnittee (GASB; prololr.cemerts

as $ell as relcvant prollollllccntents o1-the Irinancial Accolu]tins Standards Contnrittee (l:ASU). thc
Accot"tt-ttitlg Principles Cotttrnittcc (APB1. or an\ :\ccor.rr-rting Rescarch BLrllclips (,\lLt)) ullcss
these pronoLlllcelrertts conllict or contrerciicl GASIi l)rrtnoLrnccntcurs.

-l'he accottnting policies o1'the I-egislatiic [iinancc Contrrittce conlbnl to gcnerallr acccpted
accounting principles (GAAP) as applicablc to gorernnrents. A sumnrarr, o1'the Corlrnittee's
signilicant accourrting policies lbllori, :
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State of New N{exico
Legislative l-inance Committee
Notes to Financial Statements

June 30. 201;l

Summan' of Significant Accounting policies (continued)

Basis of Accounting-GASB Statement No. 34

The basic f-rrtancial slatemeuls include both gorenrnrent-uide and firnd flnancial
slatenlenls. Both the- govcntnteltt-uide and lirnd flnancial statentents categorizc prinran
activities as governtrental activities.

tsasis of Presentation-Fund Accounting

(ioverntlent Widc Iiinancial Statentents'l-hc 
statenlcllt of net pclsition and the statement of actir ities clispliiy ir, lbrmatiol about tltc

Courllittcc. thc prirlar\ govenlrlrent. as a uhole. riithoLrt clisplal,,ing inclividual lirnds or
lirnd types. Gcrreralll. thesc statcnrents distingLrish betr,reen activities that are
govcrnmcntal and those tllat are considerecl bLrsiness-t\ pc actir ities. Thc C'orlntilce 6as 

'obusitlcss-tvpe activities: there'fbre thcse statcments onlr rel'lcct govcrnl-ltcntal actir ities.
Gol'crnnlctlt-*'idc llnancial stittelrents erclr-rdc inlbrnration about flduciarv lirncls ancl
courponeut unils that arc tlclLrciar-\ iu lti.ltLtfe.

l'llc goVernlrcltt-ri ide statcnrents arc prcpalccl Lrsing thc "ccor-ror-nic rcs()Llrucs
lllci:lstll'clllent lbcLts attcl tltc accrural basis ol'accor-rnting. []ndcr thc accr.Lritl basis ol'
liccottnling. revcllLlcs ulrc rccosnizecl uhcn carncci ancl expcltscs arc r.ccordccl 1|ten
the liability' is it-tcurrccl or cconon-ric assct Lrsctl. [lcr cnr-rcs. c\pclrscs. guins. lgsses.
assets and liabilitics rcsLtlting ll'onr crchangc-likc transiictions arc recogni;,cd rihcr the
erchangc takcs placc. Rcr enues. cxpcnscs. gains. losscs. asscts ancl liabilitics r.csultirrs
liot-tl tlon-exchangc trxllsacl.iolts llrc rccognized in accordancc with the rcquircntents ot'
CIASB 33. Grant re\icltlre is rccorc'lecl uhen all applicablc cligibilitl'or rcinrburscnrcnt
require ntents arc rtre t.

Fr.utd I:inancial Statentents
'fhe governmental lirnd llnancial staternenis are presenred on thc cLlrrent llnalcial
resollrces measurelrent fbcus and the noditled accrual basis o1'accounting.
Under the modified accrtral basis of accolurting. re\ euues are rccognizecl when measurable
ancl arailable. Measurabic nreans knouing or beins ablc. to reasonablv estirratc the amourrt.
Arailable l-Ileans ctlllectiblc uithit-r tlic current period or rritl-iin sixtv days in orcic-r ro pa\
current liabilities. Irrpenditure s (including capital or-rtlar ) are recorclecl w,hep thc related
lirnd liabilitr is ir.rcurrec'l.

B.
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State of Nen Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30. 201.1

Basis of Presentation - Fund Accounting (continued)

This presentation is deen-ied appropriate to (a) demonstrate legal compliance.
(b) dernonstrate the source and use of liquici resollrces. and (c) dcmonstrate hori the
Cotlrnlittec's actlral experience cor-rlornrs to thc'budget ancl flscal plan. Since
the governtlental fund stater-It!'uts are pr!'sented on a cliflcrent l-neasurentent tbcr-rs and
basis of accot-tutitrg than the so\emnrcnt-rride statenrcnts. rcconciliatior-r is prcscntcd on
the page fblloning cach lirnd statenlcnt. nhich brielly explains thc adjusrmenr necessar\
to tratlslbrtl the lirnd based linancial statenrcnts into the govemr-ncltl-n,ide prcseutatiou.

-l'he 
accot-ttrts of the C'ornnrittee are organized on a fund basis. cach of'u'hich is consicjc-rc'd

a separate accot"tt-tting ct-ttitr.'fhc operations ol'each 1r-rncl are {iccoLutted lbr uith a scparatc
set ol-self'-balanciltg accounts that corrprisc its assets. liabilitics. tirnd ecpritr,. re\cnues
aud cxpcncliturcs. or expeltses as appfopriatc. (iorcntntcut resollrces arc allocatecl to ancl
accotttrtccl 1br in inclivic'lual lirr"rds based upon thc pllrposes fbr nhich spencling actirities
are controllcd.'fhc lblloriing lirnd rvpes ale uscd by thc Committcc:

Govcrnntcntal I.'unds

(leneral Funds (.SIIAItlrS I-'und 13000):
I'llc Gcncral [ir"rltcJ is the s.cneral opcratins lirncl ol'thc ('omnriltcc. lt is Lrsccl to accer-rnt lirr
all flnancial rcsources e\cept those rcquilcd to be accountecl lbr in anothe r lirncl. i\n1
Itttencttt-ttbcrcd balancc relt'titit-ting in thc (iencral I:Lrnd at the cnd ol'1hc vear rc\crts ttl thc
Cicncral Iittttd o1'the State ol'\eri \,1crico. 'l'hc Gcncral IiLrnri is firncie'd prirnarill throLrglr
Staite Gencral l"und appropriations. l-he SIIAI{l: nuntber and clcscrirrlion is # 13000 -
Legislatil e Irinancc C'orlntittec.

Asscts. Liabilities and Equitr

Investments rvith the State'frcasurer

The Corttntittee's cash and caish eqr.riralents arc dernand deposits nith tl-re State'l'reasurcr.

Prepaid expenses

Pavnreuts nrade to rendors lbr serrices that iiill benefrt periods bevor.rd JLrne 30. l{-)l-l are
recorded as prepaid expenses. Prepaid expense s are oftset b1' a lirnd balance resef\ c accollnr
uhich indicates that ther do r-iot cor-rstitute r.\pendablc arailiible tlnancial rcsoLrrccs.

C.
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State of Nen Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30, 201{

C. Assets. Liabilities and Equifi (continuecl)

Capital Assets

In the governnlent-wide f-lnancial statenrents. fr-rrniturc. llxtures and equipmenl is accountecl 1br
as capital asscts. All capital assets arc ralr.red at historical cost or estimated historical c.st rl
actual is ttnal'ailable. cxcept for donatcd capital assets rihich arc rccorclccl at thcir cstiplrlcri
f'air valure a1 the datc of dotralion. Capital assets riith a ralue ercceding $5.000 apcl 1tari's a
Lrselirl lif-c in c\ccss of one vear iire capitalizcd and depreciared. Anr'r.',iirr,,,..- accluirecl is slso
included in capital assets and dcprc-ciated.

)'Ie'* Mexico I-au's of 200-5. C'hapter 237 Section I chanqcc-l thc capitalization thresholcl tirr
rllovablc chattcl and cclLripntelrt fl'onr itenrs costing ntorc than $1.000 to $-i.000. Lipclcr this
lalr- itcllls in the capital assct inrenton that clo not nrcet thc nc* capitalizatiort rSrcshelcl
cotltitlt"tc to be dcpreciated irt lirturc periods Llntil tlte\ are lirlll clcpreciatccl. I)criodicetllr. thc
l-cgislative }"inance Contrttittec recr-ives crlr.nputcr t.cluipnrent acquired bl thc Legislatir c
Council Scrvice s. a separate state agenc\.

Dcprecialion is provided over tlte assets'estimated usetLrl livcs 11sipg the straisSt-line ntethocl
ot'deprcciation.'l'he raugc o1'estirniitcd uscful lircs br trpc ol'assct is as lirllols:

[:clLripntcnt ancl I 
jurniturc -{--. r cat's

Irl lllc lirncl l'inarlcial statclttcttts. capital asscts uscd in so\cnllcntal lirncJ opcrati,us ar.e
accottuted lbr as capital outlar crpenditLrrt's of the go\efnntental lund upon accluisition.

[-ong-'l'crr.r.t L iabi I itics

Compcnsatecl,,\bsences
'l'hc Clor-nrlittce's policies regarding annual lcave pcrmits cr-nplol,ecs to accllmulatc
earned but ttnused annual leave. The liabilitr tbr thc-se conrpensatecl abse-nces is
recorded as curreltt liabilities in the sovernl.nent-riide statements. In the fund
llnancial statentents. go\/ernmental fr-rncis report onlr the compensatccl absenccs
liabilitl' payable frorn expendable ar aiiiible llnancial resoLrrces.
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June 30,201{

C. Assets. Liabilities and Equifr' (continued)

De f-erred O r-rtfl ou's/l nf-l o u.'s o I Re so urc e s

G,'\SB 63 antended previor-rs gr,ridance on defbrred revenlrc in the government-r,i ide
flnancial statements to inclLrde deterred or:tflou's. iihich is the consurnption o1'nct position
b1 the goverltlrent which is applicablc to a 1'utule reportins period and clelcrlecl inlloir ol'
rcsources, which is the acquisition o1'net position b1 the governntent n'hich is applicable to
a futLrre reporting period. The Comnrittce has no dcl-erred outflor.r,s or inf-lows of rcsources
at .lune 30. 2014

F-r.rncl Balance
Governnrent Wicle-Statcu-lents
FLrnd balancc is classilleci as nct pttsition uncl clrsplurcrl in tltrcc e()llprlncnt Llnits.

l. Irrl'estcd in capital ilsscls. net o1'rclatccl clcbt. consists o1'citpital asscts nct ol'
acctu-t-ntlatccl clcprcciation and redr-rccd br anr outstanding dcbt. 'fhe C'onrurittcc
has no outstanding debt rclating to capital assets.

2. Rcstrictccl nc-t position consists o1'net position xith cor-rstraints placccl on thcir
ttse cithe'r bl (1 t crtcrrral sfoLlps such as crccliturs. graltt()rs. cutrtritrutttrs ttr
law's or rcgr.rlations o1'othcr so\ cnlrents: or (2) lau lhroLrgh constitr.rtional
provisions or cnabling legislation.

3. LJnrcstricted nct position are all other ne1 position that do not n-rcct the dcllnition
o1"'rcstrictcc'l" or "investcd in capital assets. nct ol'rclatecl debt".

Funci l- inancial Stzrtcntcr-rts
(iorcrnmental lirnci eclLritr is classitlecl as lirncl balancc. l:Lurcl balancc is lirrthcr
classitred as nonspendablc. r'estrictcc'l. conrnrittccl. assignccl ancl Lrnassignccl
dcpending on thc constraints thal control hou the C'omurittce can spcnd the
amoLlllts.
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State of Nen Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30, 201{

Budgetan' Procedures and Budgetan' Accounting

The State Legislature t-nakes aunual appropriations to the ('omntittee. I-cgal conrpliancc is
monitored through the establishn.ient of a budget and a flnancial control slster.n uhich
perurits a br-rdget to actual erpenditure conrparison. Frpenditurcs ma\ no1 legallr cxceecl
appropriations fbr each budget at thc appropriation lcr cl.

Budgetec'l category antounts trav be amended upon approval liorn thc Budgct Division of
the Slate of Neu'Mexico Department of Finalrcc and Administratior-r rvithin tl-re liruitations
as spccilied in the Getreral Appropriation..\c1.'l-he bLrdgct antoLrr.rls shoun in thc flnancial
statements arc the llnal authorizccl amounts as lcgallr rcviscd duling the vear.

'l'he 
Con-tnrittee lbllo*s thcse procedures in establishins thc blrdgctar).data rctlectcc'l ir-r the

llnurrcilrl stiltcllcllts.

No latcr than Scpteltrbcl I. the ( ornnrittcc sLrbrlils to the tlLrciget I)ir ision of
thc Departnrcnt ol'I-'inancc anc'l .,\clntinistration (DIi.,\) an approl-rr-iutiort rcrllcst li)f
thc liscal \ear cor"llr-tcr"tcinr.l thc lblloriins.lLllr l. lhc approl-rlurti()u fcqLrcst
incluclcs proposec'l expenclilLrres and thc nreans ol'llnancing thcnr.

l'l-re operating bLrdgct inclLrdcs proposcd erpenclitures ancl the nrcans ol'linancing
them is approved br the Lcgislatr-rrc of the State ot'Nc* Mexico.

l'he Act is signcd into Lalt by the Gorcrnor ol'the Statc of New Merico riitl-rin thc
lcgallt'prcscribcd tirrc linrit. at rihich tinrc thc approrccl budgct bccor.ncs a lcgallr
binding docurrent.

The budget lor the llovernnrental firnds is adoptcd on a basis cor-rsistcnt rrith
gencrallv acceptecl accotrnting principles (GAAP) and the r-nodifled accrual basis ol'
accottnting e\cept lbr accor.rnts parablc accrucd at thc cnd ol'thc llscal lear that clo
llot gct paid br the statuton cleadline (Scction 6-10--+ NN,lSA 1978). that nrr-rst bc
paid oLrt o1'thc rte\l \ci-lr s bLrdgct. I ndcr thc nrotlillccl accrr.ral basis ol'itccoLlnrrllr].
eucumbrances are exclLrded 1i'orn bLrdgetecl crpcnditLrrcs. llLrdgetarl contparisons
presented lbr these firnds in this report are ol-l that basis.

(l)

(2)

(3)

(1)
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June 30, 201'1

D. Budgetary Procedures and Bu

(5)

(o)

(7)

(8)

(e)

TI-re Contntittee subnrits. not later than \4a1 1. to DtrA an annual oireratiug bLrclgct
b1' appropriation r.tnit ancl objc'ct cocle based Lrpon the appropriation made br
the Legislature. -fhe 

DltA-Budget Dirision reriens and approves the opcning
budget li'hich becomes effective on Julr 1. All subsequent budgetan ad.juslrlent
must be approved br the Director of the I)FA-l3udget Dir,ision.

I-egatl budgetar\ control lbr expenditurcs and er-iclrnrbranccs is b1' appropriation
unit.

Iiornlal bucigetarr intcgration is !'r-nplo\ed as a nranaseurent control dcvise clririnc
the tlscal vear fbr thc General Irr,urd.

E.

Appropriations lapse at the end of thc fiscal ycar.

'l'he Clorttrttittec's bLrdgct lbr the fiscal year cnding.lunc 30.2014 ras antcnded in a
lcgally'pcrrnissible nrilnner br incrcasinq or rcallocating approprialion unit totiils as
the neecl arttse clttring thc liscal rcar'. Inclir iclLral antcnclntcltts \\crc lt()t nraterial in
relatior-r to the original bLrdsct.

Compensatcd Abscnces Pavable

Vacation and sick learc carnecl ancl not takcn is cr-rnrr-rlatire: hor.rcrcr. upttn tcrrtrinalion ol'
enrplovment. sick pay fbr such lear e hours accun'rulatecl up to (r00 hoLrrs is lbr1'e ited and
vacatiou pay'is limited to pa\rlent lbr 2-10 hours. Vacalion lcarr- Lrp to thc rlaxir-r'rlrnr of-
240 hoLrrs is pa1'able Lrpon separzition ll'onr scrrice at thc emplovce's cLrrrcnt lrourlr rate. In
the casc of retiret"nent. thc r.naximur-r-r cash parrnent is linited to 320 l-rours.Sick leare is
payablc semianuualll' to qualilied emplorees fbr hours accuntulated abore 600 hours at
a ratc eqllal to 50 percent of their hor-rrly rate. not to excccd 120 hours each scmiannual
period.

Upott retirement. pavntent lbl sick leai c is limited to -100 hours accur-r'iularted in cxcess ol'
600 hoLrrs at the 50 percent hor.trlr rate . Accruccl racatior-r ancl sick leave par erpcctc-d to bc
liqLridatecl vvith current llnar-rcial re soLrrces. il'anr. is rccorde'd as a liabilitr and as
erpenditure in the (ieneral Irund.
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Organization and Summan' of Significant Accounting Policies (continued)

E. Compensated Absences Pavable

Qualiliecl entplovces accr-rntulate annual

Years
O1'Sc'n,icc

Lcssthanllvears

111'ears but less than 15 1'ears

I 5 1,'ears and more

lear e as fbllori :

FIours i:arned
Per IVlonth

l2 hoLrrs

1-l hor.rrs

I6 hours

F.

G.

H.

'l'hcrc is no lirttit on thc al-nolurt of annual learc that nrar be- carrictl oler ll'onr \car to \car.
\\'hctt cntplol't-nent ternrinates. ther arc cor-npcnsatcd lbr accuurnlatcd r-urpaid annual leave
as o1'the date o1'tent'rir-ration LlLl to thc ntaxintunt o1'140 hour-s.

Use of Estimates

N'lanagenlcnt Llses cstilnatc itncl assunr;ltions in ltrcparing thc llnuncial statcntcnts. l'hosc
estinlates and assumptions all-ect the rcported antounts o1'assets and liabilities. thc
disclosttre o1' contingetrt assets and liabilirics. and thc repclrtcd reverlLrc und cxpcnses.
Accordingll. actual rcsults cor-rld differ fl'ont those estintates

Program Rcvenues

'l'he Cornmittce docs not har e Prograr-n reYr-ltue or gri,ll-lt reve ultc.

Expenditures

When alt expcnse is incr"rrred tbr purposes fbr rrhich both restricted ar-rd unrestricted net
positior-r are available. the Conrmittee f'rrst Lrses restricted resoLlrces then unrestricted
feso Llrccs.
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INVESTMENT DEPOSITED WITI{ THE STATE TREASURER

The State of New Mexico deployed the Stateu'ide Human Resources Accounting and Management
Reporlinu Sl'stem (SIIARE) on Jull' 1. 2006. The goal of the SHARI. implernentation uas rtr
proride the Statc of Nen Mexico u'ith a single intcgratccl slstent to streamlinc. cnhance. and
proride data integritr'lbr flnancial feportinl-I. In Junc 1011.'l'hc Ncri Mcrico Statc ('onr1-rtlollcr'
commissiotted a Diagnostic report riith thc pllrpose ot'assessir-ts thc statc o1'cash rcconciliatiorrs
attd detennining recontntendations lbr renrccliating thc reuruining srstcnts and business proccss
issltcs pcrtaining to the book to bank process.-l-his Diagnostic report indicatcs that the SIIARE
book to bank rcconciliations contair-ts a signil-rcant r-rr-rnrbcr ol- un-reconcilcd itcms. Thc Diasnostic
rcport is available in thc Resourcc scctiolr o1'thc C'ash Control pagc ol'Nerv Merico [)epartntent o1'

Irinauce & Adrrinistration's ncbsite .

I'he Contntittcc ac'lhcres to the stanclalcl cstablishcd in the Cash \4anilgellcnt liunction scctior"r ot.
thc Manual of Modcl Accor"rnting Practicc n'hich rias issued br the Ne* Mcxico Dcpartnrent ol'
I:inancc ancl Adninistration- Financial Control Diiision. As part of tl-ris proccss. thc Contmittcc
perlbrms a ruonthly rcconciliation bctu'ecn thc data collectcd in the lleld ri'ith monies dcposited in
the'bank and 1hc alt-lollnts postcd into SII;\RE.-l'he Comr-r-rittcc has tahen evcry rcasonablc nreasllre
riithin its control to cnsurc that its cash balance- in SIL,\l{l: is corrcct. l'he Diagnostic report
rcl'erred to is nctt anticipatecl to hare an inrperct on the Sll.\RI: cash balance o1'tltc C'ontntitlcc.-l'hc
f'ot-t-tt-t'tittce's ctish balance in SIL\l{l: appcars to bc lr.rirlr statccl as ol'.lunc 30. l0l-+

r\ll ciish ol'thc (lontnrittee is on clcposit riith thc \cii \lcrico Statc l'rcasurcr'. lhcsc monics are
helcl on dcposit with the Statc'l'reasurer and are poolccl ancl invested b1' thc State Treasurer.
I-ltc State'l'reasurcr issues scparate llnancial stalenrents uliich disclosc the collatcral pleclged to
secLlrc thesc cleposits. C'ash on clcposit *ith the State'l'reasLlrcr i.lt rear cncl is as lirlloris:

F r-urd

Operating accounl

SI IARI:S
I:lrnc'l :;

i 3000

llook
ll4l.rryltll

$ 1 5e.781
-l'he Conrntittee l-ras cash ot-r cleposit iiith the State'l'reasurcr ir-r the General FLrnd Irtrcstrlent Pool
(GFIP). The State Treasurer has thc aLrthoritl to invest monev hcld in den.rand deposits and not
in-rmediatcll needed lbr the operatior-r of state sovernurent iu seculities in accordancc u ith
Section 6-10-10.1 throLrgh O NMSA 1978 as amended. The State Treasurer. nith the advice and
conseltt o1'the state Board of Finance can inrcst rnone\ helcl in demancl deposits and not irlmediatelr
needed for tl-re operatiolts of state gor ernnterrt in:

Securities issLred bl the Llnited States (t-.S.) so\ernl.ltcltt or b1 its clcpartntents of accrrcics
that are either direct obligations of the U.S. or are backed b1,the firll taith ar-rd credit of thc
U.S. government or agencies sponsored bi t1-re U.S. gor,ernnrent.
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(2) INVESTMENT DEPOSITED WITH THE STATE TREASTIRER (continuecl)

(b)

(d)

(e)

Contracts fbr the present purchase and resale at a specified time in the future" not to exceed
one vear or. iu the case o1'bond procee ds. not to excecd three r,ears. of specific sccurities at
specified prices at a price diflerential representing the ir.rtclest ir.rcomc to bc eamed br thc
state. No such contract shall be ir-rvested in unless tlte contract is lulll,securcd by
obligations of the United States or its agencies or bv other sccurities backed b1'the i,nited
States or its agencies or instrumentalities liavinq a markct ralue of at lcast one hundrccj tucr
percellt o1'the antolutt o1-the contract. Tl-ie se'curitics requircd as collateral shall bc
delivcred to a thircl-partr custoclian bank and clclircn shall bc nraclc sinrultaneouslv *i1l-r
thc translcr. no latcr thatr tlte sartrc clar thc lirncls alc translcrlccl. lhc contracting bank.
brokcrage llrnt or institutionirl inicstor nrr-rst harc u nct north in ercess o1'llre hLrnclrccl
nrillion ciollars.

f'ontracts lor thc tctlporan exchange o1' statc o\\necJ sccurilies lbr the usc ot-brokcr'-
clealers. bartks or othcr recognized institutional inrestors in sccurities lbr pcriods not lo
crceed one vear 1br a speciticd l'ee ratc. No such contract shall be invcsted in Lrnless thc
contract is 1irtl1 securcd br exchan{-tc ol'an irrcrocablc Icttcl ol'crcdit runnir-rg to thc statc.
cash or cash eqr-rivalent collateral o1'at lcast one hundrcd tno pcrccut ol'thc nrarket raluc.
ol'the sccurities plus accrucd intercst tcmporarilr crchangcd.-[hc collatcral lequir-ccl shall
bc delir,'crcd to the liscal agcnt of Ne'u Nlexico or the dcsignee sirr.nrltaneousll r,iith thc
transf-er ol'fLrnds. no later than the saurc dar thc stale-or.rned securilies arc transl'crrcd.'l'hc
corltractit-tg bank. brokeragc firm or instituliunal inrestor nrusl havc a nct r,l,urth llt c\ccss
o1' llvc l.rundrcd rnillion dollars.

An1'of thc fbllori'ing ini'cstrrenls in i.ur amoLlut not to crccccl lbrtr ltcrccnt ol'anr lirncl that
thc stlttc treasLtrcr irtrcsts: (1) conrnrcrcial papcr latcd "1"rliurc" cprality br u national rating
servicc. issLred b1'corporatiorts orsanized and opefating ri'itl-rin thc LJ.S.: (2) mccliunt-tcrnl
t-tote-s and corporate notes \\ith a rraturitr not ercccdine flre lcars tl-rat are ratecl r\ or its
equir,'alcnt or bctter br a nationallr recognizcd ratins sen ice and that arc issucd br a
corporatiort orsauized arnci operatinu in the L-I.S.: or (3)an assel-backed obligation riith a
ulatltritv ttot exceeding tire rears that is ratcd .'\r\:\ or its ecluiralcnts b1 a nationallr
recognized ratiug scrr iee.

Shares o1'an open-ended dilersifled inrestment compan)'that is registered with the Linited
States securities and exchange cornmission. cor-r.rplies *ith tl-re dil'ersifrcation. quality' and
maturit)' requirements of Rule 2a-7 . or an)' successor ru1e. or the United States securities
and exchange comurission applicable to mone\ market mutual funds: and assesses r-ro f.ees

25



(2)

State of Nelr Mexico
Legislative Finance Committee
Notes to Financial Statements

June 30,201;l

INVESTMENT DEPOSITED wI'tH THE STATE TREASURER (continuerl)

(f)

pursLlant to Rule 12b-1. or anv sllccessor nrle. on sales load or-r the purchase of shares and
no contingent detbrred sales charge or other sinrilar charses. pror,ided that thc state shall
not. at any time. o\\'l-l Ilore than llre perccnt of a r-noner ntarket ntutual lund's assets.

Individual comlllorl or collectii'e trust tirnds of banks or trllst conrpanics that invest in L'.S.
fixed income securities or debt instmments authorized pllrsuant to (a). (b). ancl (d) aboie.
provided tl-rat thc investment rnanagef l-ias assets under rranagcnrent ol- at least one billion
clollars ancl the inr''estntents r-uade b1' the state treasllrcr pursLlant to this paragraph erre less
that live pt:rcent o1'tl-re assets of the indiridLral. contriton or collcctir.'e 1rr-rst fund.

Ptrblic ttrnds to bc inl'csted in negotiable securities or loans to llnancial ipstitLrtiols lirllr sccurcci
b1 negotiable sccltritit's at e Lrrrcnt nralket r alue shall not hre paici out ulless thcrc is a
cotltenlporancoLls trartsl-er ol-the sccLrritics at thc earlicst tintc inclustf\ pfacticc perptits. bgt ip all
cilscs. settlctrtent shall bc olr a sanrc-ciar basis cithcr br phrsicl"il dclircrr or. in thc casc ol'
Llltcertillcated securitics. bv appropriate book cntrr on thc books o1.the issucr. to thc purchaser or-
to a replltablc saltkcepir-rg financial institLrtit'rn actinr as a,rent of trllstcc lirr the purchaser. rihiclr
ageut or trurstce shall firrnish tinrclr, conllrnration to thc purchascr.

["or additional clisclosures inlbrnration regardinu t]rc inrestnrent in the Statc'l'rcasurer's C]l:lp. thc
reader shoLrld see the separatc audit rcport lbr the State'l-rcaslrrer s lor thc llscal r,car cncled JLrpc
30.201'1. rcl'ierv the State J'reasurcr's Inrestrrcrrt Polici at ancl revic* Scctions 2.60.+.1 throLrgh
2.60.4.15 o1'thc Noi Nlerico Adrtrinistrativc ('ode. rcgarding Irrrestmcnt of l)cposits of PLrblic
I'ttnds Depository Bank Requircuenls. Collateral L.e', el ReclLrire nrents and ('LrstocJial Ilank
Requirentents.

Accounts Pavablc

,Accot"ttrts pavable rcpresent erpcnclilLrres ttrr soocls arrcl selrices rcccivccl prior ttt.llnc 30. lgl-l
and paid alter JLutc 30.

Accrued Pavroll

A portion of payroll expeuditures pertaining to the rear ended JLrne'30. 2014 w,as accrued.
Disbltrscment occurred subsequent to June 30. 101-1.,\ccruecl parloll alcl ber1ellts parable totalipg
576.152 have been reflected in the balance sheel.

(3)

(1)
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(s) Capital Assets

Governmental Activities
C'apital assets actir itr lbr the r ear

Cost
F urniturc. fixtures and equiprnent
. \ecunrrrluted deprec iation
Nct capital assets

('urrent r cur depreciation c\pensc

Compensated Absences Pal'able

June 30. 201

JLure 30. 201

Total

State of Nen' Mexico
Legislative l-inance Committee
Notes to Financial Statements

June 30, 201.1

end.lune 30.201-l uas as fbllous:

Beginnir-rg Ending
Ilalance .,\dclitions Dclctions Balance
$r70.336 - 30.698 $170.336
( 1 50"9.+6) (L).712.\ 30.698 ( I 30.020)
J@ lle-71:} L_ $:eszs

is $9.712 charged to general gol,ernrrent.

(6)

A suntnrarv of changes in Contpensated Absences Palable fblloris:
[)r-re

Balance Balance \\'ithin
.lLrne 30. l0ll Irrcrcasc Dccrc'asc .lLrne 30. 201-1 Onc Ycar

('onrpcnsate d abscnccs gl l&9(r0 5 1965 S l(r9"00rJ $l l 6,.]9tt $ I 5.118

l'hc Cottruittec's gcueral lirnd is uscd to pil\ conrpcnsatccl abscnccs.

(1) Commitments-Opcrating Lcascs

l'he Conttlittee nraintaincd two opefating lcascs. 
-fhcr 

inclr-rdc a copicr and a ntailing ntachine
lease. 'l'hc copier lcasc bcginrting Scptenrber 16. 1011 calls lbr -ltJ n.ronthlv pa\nrcnrs ol'Sl.1i0
basc lease plLrs usage itr ercess o1'contracl anrolurts.-['he nrailins nrachinc lease bcginning on April
1. 2012 calls fbr tuo qltartcrl\ pa\ntents of S117 thcn lburtecr"r cluarlerlr pilvnrcnts o1'$13,i. 'l'hc

Cornuittee paid $15.185 in rcnt of eqLripment during the 1'ear.'thc fbllowing arc the cash
requirernents 1br the existir-rg basc lcases.

Mailing
Machir,c

5 I .610
6 i.t15

q] Rl\

Copicr

1i._j65
9.t)+i

$22j08

'l'otal

15"r85

1!.li!
qi-)i JJI
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(8) PERA Retirement Plan

Plan Description. Sr-rbstar-rtialll'all of the I-egislatire Finance C'orlnrittcc's firll-timc emplurccs
participate in a public enrploree retircnrent s\stcut allthorized under the Pr-rblic L:nrplorccs
Retirement Act (Chapter 10. Article ll. \\,1S,\ 1978). 'l'hc Public F.ntplolees Retirerncr.rr
Association (PERA) is the adrritristrator o1'the plan. uhich is a cost-sharing mr-rltiple-entploler
deflned benefit retirement plan. The plan provides tbr retirer.r.rcnt beneflts. disabilitl' bencllts.
sttn'ivor benefits and cost-o1--living adjr,rstments to plan ntentbcrs and benellciaries. PERA issues
a separate. publicll' available llnancial rcpoft tl-rat includes lurancial statcmenls arnd rcqr-rired
strpplemenlarv itrfbrntation fbrthc plan. That lcport nrar be obtminccl br uriting to I)l:ll.\" P.O.
Box 2123. Santa Fe. NM 8750-+-2123. 'l-hc rcpoft is also arailablc on P[:l{,\"s uebsitc at
\\'\\\\.. pera. state.lII. Lls.

Funding Polic.v. Plan urembcrs are rcqr"rired to contribute 8.92% of their gross salarv. T'he
[-cgislative I:itrancc Comnrittcc is reqLrircd to contributc 16.59% o1'thcir gross covercd salarr.'l'he
corttribr.rtion requirements of plan mcnrbers and the Comrtrittee are established in State stittlltu
underCihaptcr 10. Article 11. NN4SA 1978. Thc requirements nra\ be anrenclcd b1 acts ol'1hc
legislaturc. 'l'hc Cot.uruittee's contributions to PI:Ri\ lbl the tlscal rcars cncling.lunc,10" l0l+.
2013 and 2012 r.verc $ 408.3.+9 and $373.656 and $101.12-l rcspcctirclr. which cqual thc luloLrnr
of the rcquircd contributions 1br cach llscal rcar'.

(9) Del.erred Compensations

'l'he 
State of New Mexico ollers state. local go\ernnrcr-lt ancl school clistrict crlplorecs a clcf'errccl

cottrpcttsation plan crcated in accorcJance u ith Intcrrral Ilcr cnLrc ('oclc Scction -1,i7. I'ltc plarr
aiailable to all State entplorees ancl those local soremurenl and schooI clislrict ernplorces uhosc
entplorcrs hare elcctecl participation in 1he plan pcrnrits participanls to del'er a portiolt ot'thcir
salart until firture )'ciirs.'fhe de1-erred cor-npensatior-t is not al'ailablc to cmplovecs until
termination. retircnte nt. death or unlbrcseeable cntergeltc\ .

-l-here 
are employees that are rnaking conlribr.rtior-ls to a Del'erred Contpcnsation Plan. Neither the

Cot-nmittee nor the State of Neu Mexico rnakes an1 contlibutiur-rs to thc Delcrred Conrpcnsation
Plan. All contributions withheld fror-n participants br the Cornntittee have been paid to rhe Neri
\4erico Public llmplovecs Retiremcnt Associertior-i. rihich adr-ninistcrs tl-re plan.
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Post-Emplol'ment Benefits- State Retiree Health Care plan

Plun Des'c'riptictn. Legislative Irinance Conrntittee (Comntittee) contributes to the Nc-u Mexico
Retirec' Healtl-r Care Fund. a cost-sharing rnultiple-emplorer dellned benef-rt postemplovment
healthcare plan administered b1' the Neu \4exico Retiree Ileaith Care Authority IRHCA;. The
RHCA prol'ides health care insurance and prescription drug beneflts to retired emplorees of
participating Nelv Mexico government asencies. their spouses. dependcnts. ancl sun'iving spollses
and dependents. The RIICA Board uas established br thc. Retircc Health Carc Act (('haprcr 10.
Article 7C. NMSA 1978). 'l'he Board is rc'sportsiblc lbr establishing and anrcnclirrg bcnelrr
prorisions o1'thc healthcare plan aud is also authorized to dcsisnatc optional ancl,'or roluntarr
benelrts like dental. r'ision. supplcnrcntal Iilc insurancc" ancl long-tenr carc polie ics.

Eligible rctirees arc: 1) rctirees u'ho r-nake contributions to the liurd lbr at lcast trr,'e rcars prior to
retircnletlt ancl rvhose eligible emplorer during that pcriod ol'time ntadc contributiorrs as a
participarrt irt tltr. Il.llCA plan ou the person's behall' unlcss that person rctires bctirre rhc
enlplovcr's RIICA ellbctivc date. in uhich thc cvcnt thc tinre periocl reclLrirccl lbr cnrploree and
cnlplot'er cotttributions shall becomc the period of time belueen thc entploler's ellcctive datc iincl
thc clatc ol'rctirctrcnl: 2) rctirees dcllned br thc Ac1 rrho rctirccl prior to .lLrl1 l. 199(): i) lbrnter'
le'eislators n,ho scn'ed at leasl 1r,r.o rears: and.l; fornter _{orcrning autltority,ureutbers nho serrccl
at leasl lbur years.

Thc ITHCA issues a publiclr ar ailiible stand-alone llnancial feport 1ha1 inclucie s flnancial
statctttents artcl recluirecl sLrpplerrcntarr inlomration lirr the postcurplo\nrcnt hcalthcarc plan. ['ltat
feport and lirrtl-rcr irtlbrrlation can bc obtaineci br irritins to the l{etircc Ilealth ('are .\uthoritr at
4308 C'arlislc Nl:. SLritc 10.1..\lbLrqucrLlLrc. \\l u7107.

Iitrntling I)olit'.1'. 'l'he Retiree Ilealth Care:\ct (Section l0-7C'-13 NMSA 1978) authorizes thc
RHC'A Board to cstablish the ntouthlr plc'n-riunr contributions thal rctirecs arc rcclr,rirccl to par lbr'
healtl-rcarc benellts. Iiach participatinl rr-tiree lla\s i.l nronthlr pren-rir-rnr accorcling to a serricc
based strbsidr rate schcdule 1br tlte mcdical plus basic litc ltlan plLrs iin aclclitional participation llc
o1-llve dollars if thc cligible participant fetircd prior to thc en.rplorcr's IltlCA cll-ectile clate or is a
lbt'nter legislator or lbrnter governins authoritr menrber. Forr-ncr legislators and gorerning
allthofit\ menrbers are recluired to pa1 100% of the insurance plcntiunt to cover their claims ar-rd
the adrrinistrative expenses o1'the plan. Ilie nronthlr prr-rlriLur ratc schedulc can be obtained tiont
thc RFICA or view'ed on the.ir uebsite at \\'\\,\\'.lllrhca.state.nlt'l.Lts.

1'he emplo1'er. employee and retiree contributiolts are reqLrired to bc remitted to the RHC'i\ on a
monthlv basis. The statr-rtort recluirements 1br the emplorer and emplovee contributions can be
cl-ranged bv the Ner,r'IV1exico State Lcgislatr-rrc'. Emplorers that choose to bccon-rc purrieiputinu
emplovers afier Jauuarl 1. 1998. are reqr-rired to rlake contributions to 1he RHCA firnd in the
amount deterrnined to be appropriatc br the board.
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(10) Post-Emplot'ment Benefits- State Retiree Health Care Plan (continued)

The Retiree Health Care Act (Section l0-7C-15 NMSA 1978) is the statutorv authoritr that
establishes the required contribr"rtions o1' participatinu emplol'ers and their emplo\ees. For
euplo,vees that were membcrs of an enhanced retirer-nent plan (state police and adult correctiolal
olllcer uember co\Ierage plan l: mur-ricipal police ntember co\cfage plan 3.4 or 5 municipal fire
l-uernber coverage plan 3.4 or 5. municipal detention officer member coverage plan 1: ancl
irenrbers pLlrsuant to the Judicial Retirenrent Act) dr"rring the lrscal vear ended June 30.201-1. thc
statute recluires each participating entplorcr to contribLrle 2.5% of each participalilg emplorec's
annual salarl': and cach participating crrplorc'e \\as reqr-rired to contributc 1.25% of their salarl.

Iror emplorees that n'ere lrot tlentbers of an enhanccd rc'tircrnc-nt plan dLrring the tiscal I'car enclcd
JLrne 30. 201'+. the statr.rtc rcqLrircd cach participating cnrplorcl to contlibr.rtc 1.0(% ol'cach
participating cmplovce's annual salarl': each parlicipating crnplovcc u'as recluired contribr.rtc 1.0%r
ol-their salarr'. In addition. pursuanl to Section l0-7C'-l-5 (Ci) NMSA 197[J at thc llrst scssion ol'thc
I-esislature lollorving JLrll' I . 2013. the legislatLrrc shall rcvie n arrcl aci-iust thc clistributions
prtrsuant to Section 7-l-6.1 NIViSA lgTU and tlte cntplorcr and cntployce contribLrtior.rs to tltc
allthorit\ in order to ensure thc actr-rarial soundness o1'the bcncllts plor,iclecl undcr rhc Rctircc
Ilealth Care Act.

'l'hc l.cgislativc lrinance Comtlittee's contributions to the RIJC'A lbr the ycars cnded Jqne j0.
101-+.2013 and 20i2 ri'ere $49.308. $49.,;55 and $-11.798. respccrir.,elr. which cclual the reqr,rired
contributions fbr cach vear.

(l l) Risk Management

'l'he Lcgislalir,c Finance ('orr-itritte'c is erposc.cl to rarior-rs risks ol'loss. 'l'hc ('onrmittcc carrics
il-tsltrance vr'ith the Itisk IVlanager.ncnt [)itision o1' Nc-u \,lcrico (icncral Scniccs I)epartntcnt.
Coreragc is provided fbr Gencral I-iabilitr. SLrrell Boncl. l)ropcrtr and \\'orhcrs ('ontpcnsation.

(12\ Deficit Net Position

GASII +3'l rcquires capitalized assets. net of accumulatecl ciepreciation. and thc inclLrsion o1'lons-
tern.i debt resultir"rg in unrestricted ner position o1' (Sl 1 6.398 ). 'l-his cjeflcit is crearecl bi
compensated absences liabilities uhicli *i1l be paid li'orr sr,rbsequent y'ears State General [:und
Appropriations.
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(13) OperatinsTransfers

'fhe Committee had operating transf'ers
State General F'r_rnd Appropriation Lau s

tirnd # 85300 to the Conuuittee's sliares

(11) Due to State Gcneral Fund

fl'on-r the Departrrent of Finance and
o1-2013 Chapter I Section 4 totaling

fLrnd +13000.

Adntinistration fbr the
$1.039.100 fi'onr shares

DLre to thc State (iencral Fund at Jr-rne 30.201.1 is the reversion of $62.380 liom the Conrnrittcc share
lirnd #13000 to the State (leneral Fund share firrd # g5300.

(15) Gor,ernment Scrvicc Agrcemcnt

-fhe 
Legislative Iiinatlce C'otrttttittec.-l'aration ancl I{crcnLre I)epartnrcnl ancl thc Dcp'rrurc't ol-

T'ratlsportatiot-t clltercd illto an agl'cct.ltcnt nrr-rtuallr agreed belueen thc parlics with t5e [,rnirersitr tlf
Ncrl lvle rico t0 pror.'icle sern'ices of rcvcnue lbrecasts. r-cononric analvsis a1d lbr.ccasts. l'hc agr-cc.rrcnt
is fbrthe timc period o1'.lulr' 1.2013 to.lune 30. 101-1.'l'hc total conrpensalion on thc agrcenrc:rt is nor
to cxcccd $i83.9(r6 inclLrciing gross receipt ta\es.'l'hc I-FC'share is S34.ti2(r.
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JOSEPH M. SALAZAR, CPA
P.O. Box 1744

Espanola, New Mexico 87532
505-7 47 -277 5

Report on Internal Control and Financial Reporting and on Compliance
And Other Matters Based on an

Audit of Financial Statemcnts performed in
Accordance u'ith Governntent A uditing Stundurds

Mr. Hector H. Balderas
Neri' Mexico State Auditor
Sanla Fc. Neu Mexico

and
Conrmittee Members
Sanla Fc. Ncu Mcxico

We hare auditcd in accordance *'ith thc auditing stanclard generalll,accepted in the U'itcd Stalcs
ol'Attrerica and thc statldards applicable to tlnancial audits contained in (jot,ernrncnt .ludi/inc
S'lundurtls issttecl br thc C'orlptroller'(lcncral ot'rhc tinitcd Statcs. thc llnancir.il st,tc'cnts o1'the
go\crnl-llental actil'ities. nlalor 1irnd. ancl thc rcspcctiic bLrclgctiir\ conrparison fbr the gencral firntl
of the State ol'Ncr'r'Merico" I-cgislatire Irinancc ('onmrittcc (('gprpritlcc) as ol'apdlirr.thc rcur.
ended JLrne 30.201'1 and the related ltotes to thc llnancial statcnicnts rihich collcctilclr co'trrrisc
tllc Cornnlittce's basic flllarlcial statcnrcnts ancJ harc issuccl our rcpr)rt thcreep clatecl Nurerrbcr 7.
2011.

In planning and perlbrming our aLrdit. ol'the flrrancial stalernents. ue consiclerccl the Co"rittcc's
intcrnal control over llnancial rcporring (internal conrrol,) to dcterrtrinc thc ar_rdit proccdLrr.es thal arc
appropriate in the circut'tlstauces fbr the purpose o1- erpressins an our opinions or the flna.cial
statements but not lbr tl"re pllrpose of expressing an opinion on the ell'ecti\ cness ol' thc
Conrmittee's itlternal coutrol. Accordingl\. \\e clo not e\prcss au opiniol ou the cf'fbcti''encss of'
thc Cornntittec's internal control.

A dellcienc) in illternal cotttrol erists rthen thc clcsign or opc.r'rltion o1'a control docs not allo*
management or empitllccs. ilt tltc nortttal euLrfsc ot'peil'ulnring thcir assiglec'l 1r-rr-rctr.r-rs. to prc\cut
or detect and correct ntisstatements or-r a rimelr basis..\ n-ratefial *.ukr-,.r, is a deficienc\ or ii
corlbination of deficiencies in internal control. such thal there is a reasonablc- possibiti,l itrr, ,
n-raterial nlisstatement of the Committee's flnancial statements.ulill not be prevented. or cictectcd
and corrected on a tirnelv basis. A signif-icant deflciency' is a deliciency, or a combi'atio' of
deflciencies- it-t internal control that is less severe than a material ,r,.ukrl.rr. yet important enough
to merit attention b1,'those charged u.ith soverrT;.



Our consideration of internal control over tlnancial reporting \\as ibr the limited purpose described
in the first paragraph of this sectiorl ancl \\'as not designed to identifl,, all deficiencies in inte'ral
control that might be rnaterial lveakness or significant and t}1erefore material r,r.eakness or
signilicant deficiencies may exist thal were not identil-red. Given these linitations. dr.rring our aLrdit
ue did not identify an1'deficiencies in internal control that u'e considerto be mater"ial uraknesses.
Hou.ever. material n'eaknesses ma] exist tl-rat har e not been identifiecl.

Comrrliance and Othe r Nlatters

As part of obtaining reasonable assurance aboul uhether the Clomrnittee's flnar-rcial statements are
fiee o1'r'uaterial nlisstatentcnts. \\'e perfbnr tests ol'its cctnrpliance with certain prorisiols o1'la*s.
regulations. contracts. and crants agreellcnts. noncontpliance lith rihich cogld haye a direct and
nlaterial effect on thc deternrinatior-t ot' llnancial statentcnt autoLlr-tts. llo'rl,evcr. proridi.g .'
opinion on compliallce with those prorisions \\as ltot an objectiyc of our audit. ancl accorclingl..
$'e do not express such alt opirriotr. 'l'he rcsr,rlts o1' our tests clisclosccl no instanccs rtf'
I-torrconrpliallce or other nratters that are rccluired to be rcportcd ulder Ggvarpmcnt ..lttditirtc
.\ltt tttlu rtl:.

Purpose of this Report
'l'his report is intcnded solelr to clescribe thc scopc ol' our tesling of intcltal control and
conlpliance and the re'sults ol'tha1 testing anci not to proricle an opir-ri9r-r ctl the c1'l'ectiycrress of rhe.
Comnlitlce's internal cotrtrol ()r on contpliancc. I'his rcport is an intcgral parl ,1'a' aLrclit
pcrfbrrned in accordancc witlt Corertrnrent ALrdirirr-r-l Stanclarcls in considc-ring thc C'onrrlittcc's
internal cotltrol atrcl cottlpliatrce. Accordinsll. tliis contntr-rnicltiop is po1 suillblc lbr arty othcr
ptrpose.

LraL-*-:ea,l:/t
.lbseph M.

, |or enrber 7.2014
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State of Nex Mexico
Legislative Finance Committee

Prior Year Audit Findings
June 30, 201{

No prior vear audit findings

Financial Statement Preparation
Tlie flnancial statements. notes to the tlnancial staterrents \\erc prepared by'the inclependert ccrtilled
public accountant perfbnrling the audit. \4anascnrent is rcsponsiblc fbr cpsuring that the books and
t'ecords adeqr"ratell' stipport the preparatiot-t o1' flnancial stat!'l.nents in accordalce u,itit accoLlnting
principles generally accepted in the tjnited States of America ancl that the records are cllrrent and irr
balance. Management has the krroriledge and erpcrience to prepare. review ancl approye ll.arcial
statenlents' Managenrenl has revie*ed and approrccl tlic llnancial statcllcl.lts and ngtes to t5e llla'cial
statentents.
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State of Nen' Mexico
Legislative Finance Committee

Erit Conference
June 30, 201.1

T'he contents of this report rvere disct-rssed at an exit cont-erence on November 7- 201.1. Thosc
attending \\,cre as fblloris:

I-uciano "Luckr " \'alcla Cor-nntirtcc C hair

David Abber'. Director

.leannae [,cger. Adnr inistrator

Independc'nt ALrditor

.loscplt \,1. Salazar CP,\
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