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INDEPENDENT AUDITOR’S REPORT

Representative W. Ken Martinez,
Speaker of the House of Representatives
and
Steven R. Arias, Hotse Chief Clerk
State of New Mexico - =
House Chief Clerk's Office
Santa Fe, New Mexico
and
Mr. Hecfor H. Balderas
New Mexico State Auditor
Sarita Fé, New Mexico

Rep‘ort oh Financial Statements

We have-audited the dccompanying financial. staterments of the: governmental activities, the major
fund (general fund), the aggregate remaining fund information, and the budgetary comparison for
the general fund of the State of New Mexico, House Chief Clerk’s Office, a component unitiof the
State of New Mexico, as of and for the year ended June 30, 2013, and the related notes to the
financial statements which collectively comprise the State of New Mexico, House Chief Clerk's.
Office’s basic financial:statements as listed in the table of ¢ontents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accountlng principles generally accepted in the United States of America; this'
includes the désign, im plementatlon and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that arefree from material misstatements, whether due:
fo fraud or error.

Auditor's Responsibility

Our responsibility. is to express opinions on these financial statements based on our audit. We.
conducted our audit in accordance with auditing standards generally accepted in the United States -
of America and the standards applicable to financial audits containéd in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that”
we plari and petform the audit to obtain reascnable assurance about whether the flnan ial.
statements are free of materlal misstatement. : o

‘ Member
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An audit involves. performfng procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The. procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement’ of the finaricial
statements, whether due'to fraud or error.. Ifi making those risk assessmeéfits, the duditor considers
internal control relevant to'the entity's preparation and fair presentation of the finangial statements
in order to design audit procedures that are appropriate. in the circumstarices, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s intemal control. Accordingly,
we express no such opinion. Anauditincludes examining, on a test basis, evidence supporting the
amounts and disclosures in the finaficial statements. An audit also includes evaluating the
appropnateness of accountmg pohcres used and the reasonableness of srgnifrcant accountmg

statements

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis
for our-audit opinions.

Opinions

In‘our opinian, the financial statements referred to above, present fairly, in all material respects,
the respective financial position of the governmental activities, the majorfund (general fund) and
the-aggregate remaining fund information of the State-of New Mexico, House Chief Clerk’s Office,
as of June 30, 2013, and the respective changes in financial position thereof, and the respedtive.
budgetary comparison statement for the general fund for the year then ended | in accordance with
acecounting principles generally accepted in the United States of Ametrica.

Other Matters

Required Supplementary Information

Accounting principles generally ‘accepted in the United States, of America require that the
managemeiit's discussion and analysis on pages viit through xii be presented to supplément the
basicfinancial statements. Such information, although nota: part of the basic financial statements,

i§ réquired by the Governmental Accounting Standards Board who considers it t6 be an essential

part of financial reporting for placing the basic financial statérents in an appropriate operational;
ecoriomic, or historical context. We have applied certain limited procedures 16 the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquirtes of management about the methods of preparing
the information and commiparing the information for consistency with management’s. fesponses to

our inquiries, the basic financial statements, and other knowledge we obtained during our audit of

the basic financial staterhents. We do not eéxpress :an opinion of provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express

i opmron or prowde any-assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issted our report dated
November 7, 2013, on our-consideration of the State of New Mexico, House Chief Clerk’s Office’s
internal eontrol over financial reporting and on our tests of its compllance with certain provisions
of laws, regulations, contracts,-and grant agreements and other mattérs. The | purpose of that report
is to describe the scope of our festing of internal control overfinancial reporting and compliance
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and the results of that testing, and not'to provide an opinion on the internal control over financial
reporting or.on compliance. That réport is an' integral part of an audit performed in accordance with
Government Auditing Standards; in considering:the State of New Mexico, House Chief Clerk’s
Office’s internal control over financial reporting and compliance.

Robert-J. Rivera, CPA, PC
Santa Fe, New' Mexxco
November 7, 2013
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STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Management's Discussion and Analysis
(Required Supplementary Information)
June 30, 2013

OVERVIEW

Our discussion and analysis of the State of New Mexico, House Chief Clerk's Office’s financial
performance provides an overview of its financial activities for the fiscal year endéd June 30, 2013.. It
should be read in conjunction with the financial statements, which follow this discussion-and analysis. This
document will assist the reader in the following:

Highlight significant financial issues;

Provide an overview of thé Agency's financial activity;

Identify changes in the Agency's financial position;

Identify any material deviation from the approved budget; and
Identify issues-and concerns,

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the State of New Mexico, House Chief Clerk's Office s
a whole and present a longer-term view of its finances. Fund financial statements, for governmental
activities, tell how these services were financed in the short term as. well’ &s what remains for future
.spendmg Fund financial statements glso report the State of New MeXico, House Chief Clerk's Office's
operations.in more detail than the government-wide:statements by provadmg information about the most
significantfunds. Financial data presented in these finaricial statemehits is-for the activities of the State. of
New Mexico, House Chief Clerk's Officeas a single agency.

Government-Wide Financial Statements

The government-wide financial statements report all assets and liabilities using the accrual basis of
accounting; which is similar to the accounting used by most private-sector companigs. All current year
revenues and expenses are reported regardless of when cash is received or paid.

The government-wide financial statements include all activities of the State of New. Mexico, House Chief
Clerk's Office.. State general fund appropriations finance most of these acts\nt:es The general fund is
included in‘the government-wide financial statements.

Fund Finaricial Statements

The General Fund is considered to be-a major fund because only individual governmental or individual
entéerprise funds ¢an be considered for major fund status. The House Chief Clerk’s governmental funds

are required to be established by state law,

Governmental funds - All of the House Chief Clerk's basic services are reported in governmental funds,
which focus on the establishment of an appropriation by the state legislature and the expenditures
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STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Managerment's Discussion and Analysis
(Required Supplementary Information)
June 30,2013

USING THIS ANNUAL REPORT (Gontinued)

of this money in. accordance with a budget Funds not ‘expended at the year-end revert to the State

General Fund. These funds are reported using an accounting method called modified accrual accounting,
‘whigh measures cash.and other financial ‘assefs that can readily’be converted to cash.. The difference
between govemmental activities:and goverrimental fund are recongiled. .

HOUSE CHIEF CLERK'S OFFICE AS A WHOLE

The purpose of the House Chief Clerk's Office service program is t provide statutorily atthorized services,
including constituent services, general correspondence, public outreach and | pre-session planning through
its permanent interim staff. (See Section 2-14-3 NMSA 1978.) The house leadership staff are house
employees who work under the;direction of their respective leaders and are budgeted through the office
of the House Chief Clerk's Office,

Condensed Statement of Net Position - Governmental Activities

FY 2013 FY 2012 Change

Assets: R _ & _
Current assets _ $ 165,643 § 269,433 $ (113,790}
Capital assets, net of accumulated depreciation 260 366. (118)

Total assets. $_ 155893 § 269,799 § (113,908)

Liabilities: :

LCurrent liabilities ' : 192,094 313,449 (121,355)
Long-term 68,808 119,860 . (51,052)

Total liabllities : 260,902 433,309 . (172,407)

Net Position: _ & o
Invested in capital assets 250 - 366 (116)
Unrestricted . (105,259) {163,876) 58,617

Total net position __ {105,000) (163,510) 58,501

‘Total liabilities and net position $ 155,893 § 269,799 § (113,9086)

As summarized in the above table, Net Position represent the difference between asseis and liabilities of
the House Chief Clerk's Office.. The deficit presented in net position does not mean the agency overspent
its funding authority. it represents the estimated future cost of comperisated absences that will be funded
and paid from future appropriations. Compensated absences represent the amount acerued but unused
leave time at current rates fo be paid from future appropriations.

~1X-




STATE OF NEW MEXICO
HOUSE CHIEF CLERK’S OFFICE
Management's Discussion and Analysis
(Required Supplementary Information)
June 30, 2013

HOUSE CHIEF CLERK'S OFFICE AS-A WHOLE (CONT'D)

The increase in government-wide Net Position of $58,501 is: attributable to changes in compensated
absences-and current-year deprectatlon expense. _

Condensed Statement of Activity - Governmental Funds

FY 2013 FY2012 - .. Change
General revenues and transfers: o
‘Genefal Fund appropriation, net of reversion $ 935,907 & 820,347 § 115,560
Total general reveiies and transfers 935,007 820,347 115,560
Expefises:
Legislative - Administrative. Services : 877,290 833,753 43,637
- Depreciation expense 116 708 ' (592)
Loss.on disposal of capital assets - - 1,704 o (1,704)
Total expenses 877,406 836,165 _ 41.241
Charnige in net position (decrease} . 58,501 (15,818) 74,319
Net Position: . e g
Net position, beginning (163,510) (147,692) (1581 8)
Net.pOSition, ending 3 (105,009) $ (163,510) ' $ 58,501

The House Chief Clerk's total expenses for' government-type activities during the fiscal year include
depreciation and an accrual for compensated absences. The change in net position does not reflect an.
over expenditure of appropriated funds, but reflects the reporting difference. from a budgetary basis of
accounting to a full accrual methiod of accounting that more closely resembles for-profit businesses.

Revenues increased by $115,560. and expenses increéased by $41,241. The changes irt revenues and
expenses were not S|gn|f|cant

ANALYSIS OF FINANCIAL POSITION

The House Chief Clerk's: Offlce receives 100% of its governmental fund revenues from -appropriations from
the state legislature. These funds are expended by the House Chief Clerk's Office based on a budget
submitted and approved by the state legislature and the Governor. The financial position of the State of
New Mexico, House Chief Clerk's Office has remained stableas a result of this year's operations.




STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Management’s Discussion and Analysis
(Required Supplementary Information)
~June 30, 2013

ANALYSIS OF BALANCES AND TRANSACTIONS OF INDIVIDUAL FUNDS

The House Chief Clerk's Office maintains one governmental fund, The governmental fund receives an
approprlatlon from the state legislature and the- -expenditures of this money -are in accordance with a
budget. Unused appropriations -at year end revert to the State General Fund.

The following summary presents the difference between results of operations for: the. governmental
activities in.the Statement of Nét Position, compared tothe Statement of Revenues-and Experiditures in
the fund financial statements.

Governmental furid‘;expenditures differs from the government-wide expenses as follows:

FY 2013 FY 2012  ‘Change

Governmental fund expenditures $935,907 $ 820,347 $ 115,560.

Net Increase (decrease) in liability for

compehnsated absences (58,617) '1..3;406 - {72,023)
Excess of depreciation over capjtal outlay 116 708 (592)
Loss on disposal of capital assets - 1,704 (1,704)
Government-wide expenses " $ 877406 $ 836,165 § 41241

‘GENERAL FUND BUDGETARY HIGHLIGHTS |

The annual operating budget is monitored by the Department of Finance and Administration..
Comparison of ‘actual expenditures-on'a budgetary basis to approved budget amounts is presented
below: :

Original Final Actual

Budget Budget _Expenditures;
Personal services/employee benefits:  § 905,800 $ 905800 § 849,912
Contractual services 127,300 127,300 66,012
Other | 32,000 32,000 19,083
Total . $  1,065100 $  1,0657100 $ 935,907

The budget is projected for the appropriation process during the Legislative Session. Acfual amounts
will vary from the prOJectlon Any unexpended appropriations revert to the General Fund.

“XJe




STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Managément's Discussion-and Analysus
{(Required. Supplementary lnformatron)
Jurie 30, 2013

CAPITAL ASSET ADMINISTRATION

The following is a summary of capital asset balances at fiscal'yearend:
' June 30, 2013

Total capital investment $ 11,863
Total accumulated depreciation _ (11,313)
Capital assets, net of _eccumula’ted depreciation _ $ 250

The following is a summary of capital asset activity during the:fiscal year ending:

June 30, 2013
‘Depreciatiori expense. $ 116

Long-Term Debt

The House Chief Clerk's Office had long-term debt at June 30, 2013, for compenisated absences
payable (employee annual and sick [eave payable) amounting to $68,808. The balance at June 30,
2012 was $119,860. This was a significant decrease of $51,052 from the prior year due to a change
in leadership staff.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The appropriations.made for FY 201 4 from the General Fund in L.aws.2013, Chapter 1, Sectlons 3(A)
through-8 were increased due to an increase in insurance rate’ premiums and an average one percent
salary ihcrease for legislative employeesin Laws 2013, Chapter 227, See. 8 (1). This increase was
made by increasing budgets in the personal services and employee benefits category.,

CONTACTING THE AGENCY'S FINANCIAL MANAGEMENT

The financial reportis designed to provide citizens, taxpayers, customers legislators and cre_g,ltors with
a general overview-of the: House Chief Clerk's finances and fo demonstrate the House Chief Clerk's
accountability for the funids it receives. If you have:any gtiestions about this report or need additional . .

finangial-information contact:

House Chief Clerk's Office
100 State Capitol
:Santa Fe, NM 87501(505) 986-4751
steve.arias@nmlegis.gov

-Xii-
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: Exhibit A
STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Statement of Net Position
June 30, 2013

Governmental
7 Activities
Assets: _ ' |
Investment in the State Treasurer General Fund Investment Pool (note 2) § ~ 155,643
Capital assets (net of accumulated depreciation) (note 3) o 250
Total assets | $ 155,893
Liabilities:
Accounts payable $ 13,032
Accrued salaries payable 4,717
Payroll taxes payable 2,950
Payroll beriefits payable 5751
Due to State General Fufid {note 5) 129,193
Compensated absences: (note 4) '
Due within one year 36,451
Due after one year 68,808 |
Total liabiiities 260,902
Net Position: | .
Invested in capital assets . 250
Unrestricted (deficit) (note 10)- (105,259)
~ Total net position | _ {105,009)
Total liabilities and net position $ 155,893

The accompanying notes are an integral part of these financial statements.
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_STATE OF NEW MEXICO

'HOUSE CHIEF CLERK'S OFFICE

Statement of Activities

For the'Yéar Ended June 30, 2013

Expenses:
- .- Legislative:
. Administrative services
- .. Depreciation
Total expenses
General Revenues/transfers:
Transfers:
Staté Gerieral Fund approprtidtions »
Operating transfers out - reversions - fiscal year 2013
Total general revenues and transfers

Change in net position

Net Position:
Net position, beginning

Net position, ending

Exhibit B

Goverrimental
Activities

$ 877,290
. 116

877,406

1,065,100
(129,193)

935,907
58,501

{163,510)

s__(i05000)

- The a'cgofh'p:a'nyinjg fotes are an integral part of these financial statements.




Exhibit C
STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Balance Sheet '
Governmental Funds
June 30, 2013

Fund 74400
‘General Fund
Assets: ‘
Investmentin the State Treasurer General Fund Investment Pool (note 2) $ 165,643
Liabilities:
Accounts payable $ 13,032
Accrued salaries payable 4,717
Payroll taxes payable 2,950
Payrollbenefits payable - : 5,751
Due to State General Fund (note 5) ' & 129,193
Tétal liabilities ' ' 155,643

" Fund Balances:
Unassigned .

Total fund balances _ e _

Total liabilities and fund halances $ 155,643

Amounts reported for governmental activities in‘the Statement of
Net Position (Exhibit A) are different because:

Fiind Balances - Governmental Funds (Exhibit C) $ -
Capital dssets Used in governmental activities aré not financial resources

and therefore, are not reported i the funds; net of accumulated 250
depreciation >
Compensated absences are not reported in the fund finanicial statements {105,259)
Net position of Governmental Activities (Exhibit A) ' $ (105,009)

The accompanying notes:are an integral part of these financial sia'tiah'i.énts.




Exhibit D
‘STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Statement of Revenue__ 5, Expenditures and Changes'in Fund Balances-
verrimental Funds,
For the Year"Ended June 30, 2013

Fund 74400
General Fund
Expenditures:

Legislative:
Current: :
Personal serwces and employee benefits $ 849 912
‘Contractual servzces 66,012

Other e : : _ 19,983
Capital outlay -

Total expenditures _ 935,007

Other Fmancmg Sources (uses)

Transfers: : _ ,
State General Fund appropriations _ - 1,065,100
Reversions - Fiscal year 2013 (note 5) o (129,193).

Total o,,ther-fina‘ncing sources. (uses) ‘. 935,907

Net change in 'fund_ balance -

Fund Balances:
Fund balance, beginning. _ -

- Fund balance, ending o | $ -

Amounts reported for governmental activities in the Statement of
Activities (Exhibit B) are different because:

Net Change in Fund Balances - Total Governmental Funds (Exhibit D) b -

Governmental‘funds report capital outlays as expeénditures, However, in

the statement of activities the cost of those assets is allocated over their

estimated useful lives and reported-as depreciation expense:
Capital outlay &
Depreciation expense (116}

Some items reported in the Statement of Activities do riot require the use of
current financial resources and, therefore, are not reported as expendifures in
governmental funds. These activities-are the decrease in compensated

absences. 58,617
Change i'n_ Net P.ositidn - 'Governmental Activities (Exhibit B}- ) 58,531

The: accompanylng notes are an integral part of these financial statements.
-4




Exhibit E
~STATE OF NEW MEXICO '
HOUSE CHIEF CLERK'S OFFICE
Statement of Revenues and Expenditures - Budget and Actual (Budget Basis)
General Fund (Fund 74400) -
Forthe Year Ended-June 30, 2013 -

Budgeted Amounts Actual Variance
Budget Favorable
Original Final Basis (Unfavorable)
Revenues: ,
State General Fund $ 1,065,100 $ 1,065,100 § 1,065,100 % =
Total revenues $ 1,065,100 $ 1,065,100 $ 1,065,100 § -
Experiditures:
Personal services -and _ ) ,
employee benefits $ 905800 % 905800 $ 849,912 § 55,888
Contractual services 127,300 127,300 66,012 61,288
che‘r_ 32,000 32,000 19,983. 12,017
Total expenditures $ 1,065,100 $ 1,065,100 $ 035,807 $ 129,193
Reconciliation of GAAP basis to budget basis: __Revenues. Exq’enditures
GAAP basis $ 1,065,100 $ 935,907
Adjustments:
None _ ' -
" Budget basis $ 1085100 § 935007
Note:

The actual expenditures on the budget basis for FY 2013 do not include any accounts payable
that required a request to pay prior-year bills out of the FY 2014 budget.

The accompanying notes are an integral part of these finaricial statements..




.. :STATE OF NEW MEXICO
'HOUSE CHIEF CLERK'S OFFICE
Notes to the Financial Statements

June 30,2013

Summary of Orqa‘n_izat’i'on and Significant Accounting Policies

The financial statements of the State of New Mexico, House Chief Clerk’s Office: (House Chief
Clerk) have been prepared if Gorformity with accounting principles generally accepted inthe
United States. of America (GAAP) as applied to governmental units, The Governmental
Accounting Staridards Board (GASB) is the accepted standard-setting body for establishing
governmental accountlr_)g and financial reporting principles. The finangial statements for the
year ended June 30,2013, represent fiscal year 2013 of the House Chief Clerk. The more
sighificant accounting policies of the House Chief Clerk are described below:

Financial Reporting Entity

. “The Héuse Chief Clerks' Offices Interim Funds of the Houss of Representatives was created
- by the Laws of 1993; Chapter 3, Sections 1-4, (Section 2-14-1 to 2-14-4, New Mexico
Statutes.Annotated, 1978 Compilation).

During thie interim, the chief clerk elected by:th'é.H,ouse of Representatives shall perform the
following duties:

1. Assistance with general correspondence, within guidelines of the Legislative Council;

2. Conduct pre-session training for the staff of the respective houses;

3. Perform pre-session duties necessary to assist the legislature in preparing for session
in accordance with directions of the Legislative Council and in coordmatlon with the:
Legislative Council Service;

4. Perform rottine legislative requests for constituents regarding the avatiabmty of and
access to exastlng programs and services of state government within guidelines
éstablished by the Legislative Council:

5. Maintain accurate: inventories of the property of the respective houses in cooperatlon
with the Legislative Council Service; :

6. Perform publicoutreach functions necessary to educate the public about the legislature

and the réspective Houses, including coordinating with the state department of public

education and post- secondary educational institutions on educational pregram
development regarding the legislative branch of government;,
7. Serve on the coordinating group of the integrated lggislative information system; and
8. Recelverequests from members of the Housefor changes affecting the members' office
spaces in the State Capitol prior to the request being presented to the building
subcommittee of the Legislative Council.

The House Chief Clerk is a component. unit of the primary government, State of New
Mexico. These financial statements present the financial position and results of
operations of only those Statewide Human Resources, Accounting and Management
Reporting System (SHARE) funds over which the- House ‘Chief Clerk has oversight
responsibility. The House Chief Clerk does not have any compotient units.

-6 -




STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Notes to the Financial Statements
June 30, 2013

1. Summary of Organization and Significant Accounting Policies (Cont'd)

B. Basic Financial Statements - Government-Wide Statements

- 'The' House Chief Clerk's basic financial statements include both government-wide (reporting
_'-the House Chlef CEerk asa whole exciudlng f|du01ary actwltles) and fund ﬂnanmal statements

‘ statements categorize pnmary actmtaes as governmental The House Chlef Clerk's general
fundis classified as a governmental activity. '

In the government-wide Staitément of Net Position, the: governmenta! column is reported on
a full -acerual, economic resource basis, which recognizes all long-term assets and
receivables as well as long-term debt and obligations. The Housg Chief Clerk's net position
are reported in two parts - invested in capital assets, net of related debt and unrestricted net

posztaon

The government-wide Statement of Activities reports the gross cost of the House Chief
Clerk's function. The function is supported by general :government revenues
(intergovernmental revenues). This government-wide focus is more onthe sustainability of
the House Chief Clerk as an entlty and the change in the House Chisf Clerk's net position
resulting from the current year's activities. When an expense is incurred for purposes for
which both unrestricted and restricted net position are available, restricted net position are
used first, then unrestricted.

C. Basic Financial Statements - Fund Financial Statements

The financial transactions of the House Chief Clerk are: reported in the individual fund
financial statements. The accounts of the House Chief Clerk are maintained on the basis of
funds as established by state statutes or account groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accaunts that comprise its assets; liabilities, fund balance;, revenues; and
expenditures. Government fesources are.allocated to and accounted for in individual funds
based on the appropriate state statutes and the purposes for which they are to be spent and
the means by which spendmg activities are controlled. The following funds types: and account.
groups are utlhzed by the House Chief Clerk:

Governmental Funds

The focus of the governmental funds' measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and
balances of financial resources) rather than upon net incoine. The following is a description
-of the governmental funds of the House Chief Clerk:




STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Notes to the Financial Statements

- .7 June 30, 2013

1. Summary of Organization and Significant Accounting Policies {Cont'd)

General Fund - The General Fund (Fund 74400) is the general operating fund and oniy major
fund of the House Chief Clerk. The fund is used to account for all financial resoutces except
those required to, be accounted for in another fund. Unexpended and uncommitted
appropriations remamlng n thls fund revert to the State General Fund at year end.

D. B%is’isf::_:_ngc,coun'ting

Basis of accoun’tlng réfers to the. point at which revenues or expenditures/expenses are
recognized in:the accounts and reported in the. financial statements. It relates to the timing
ofthe measurements made regardless of the measurement focus applied. The governmental
fund of the House Chiéf Clerk's Office follows FASB staternents and. intérpretations issued
on or before November 30, 1989, Accounting Principles Board Opinions;-and Accounting
Research Bulletins, unless those pronouncements conflict with GASB: proncuhcements.

Accrua’

Governmental activities.in the government:wide financial statements are presented using the:
economicresources measurement focus and the accrual basis of accounting. Revenues are
recognized when eamed and expenses are recognized when incurred.

Modified Accrual

The governmental funds financial statements are presented using the current’ fmancuai__ .
resources measurement focus ‘and the modified accrual basis of accountmg ‘Under the.
modified accrual basis of accounting, revenues are recorded when susceptible to accrual;
i.e., both measurable and available, "Available” means. collectible within the period orwithin
60 days after year end. Expenditures-are generally recognized under thé modified accrual
basis of accounting when the related liability is incurred.

_E. Investment in the State Treasurer General Fund Investment Pool

Pooled cash and investments are on deposit with the State. of New Mexico, Office of the State
Treasurer General Fund investment pool. The State Treasurer's scope-of authorlty for the
types of investments which may be made with state funds is statutorily defined and governed
by the-State Treastirer's Investment Policy approved by the State Board.of Finance.

F. Net Position/Fund Equity/Fund Balances

In the government-wide financial statements, net. position consist of three companents:
invested in capital assets, net of related debt; restricted; and unrestricted. The House Chief
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HOUSE CHIEF CLERK'S OFFICE
Notes to the Financial Statements
June 30, 2013

1. -Su'mr'n'a[y‘ of Organization and Significant Accounting Policies (Cont'd)

F. Net Position/Fund Equity/Fund Balances (Contd)

Clerk's office has capital assets, and no restricted assets Therefore, all remaining net
position are reported as unrestricted.

‘Governmental Accounting Standards Board Statement:No. 54; Fund Balance. Renortmq and

Governmental Fund Type Definition, was implemented by the House Chief Clerk's Office for
the year ending June 30, 2011. Statement No. 54 replaces the old fund balance terminology

("Reserved" "Unreserved", "Designated”, and "Undesrgnated“) with néw financial reporting
categoties for fund balances of governmental funds ‘

Governmental fund: balances are:now divided into five classifications based on the extent to
which government is bound to Honor constraints on the specific purposes forwhich amounts
in that fund can be spent.

Non-spendable is the- most limited amounts and are legally or contractually required to
stay intact,

The spendabile fund categories can be depicted as follows:

Restricted-are amounts that are'so due to enabling legislation, constltutlonat provisions;
externally imposed by grantors, contributors, laws or regulatlons of other o'vernments :
or by creditors, such-as through debt covenants.

Committed are amounts that are subjectto a purpose: constramt tmposed bya formal
action of the government's. highest level.of decision-making duthority before the end of
the fiscal year, and removal of the:constraint would require a formal action by the same

authority.

Assigned consists of‘@mounts that are intended to be used for a specific purpose
established by the government's highest level of decision-making authority, or their
designated body or official. The purpose of the assignmeént must be narrower than the
general fund, assigned fund balance represents the residual amountin the furid balance.

Unassigned represents the residual amount after all classifications have been
congidered for the government's general fund, arid could reporta surplus or a deficit,
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HOUSE CHIEF CLLERK'S OFFICE
Notes to the Financial Statements
June 30, 2013

1. Summary of Organization and Siqnifiéa‘ﬁ% f‘l_?xccourit'i"nq- Policies (Cont'd)

The House Chief Clerk would typically’ use: restricted fund baiances first, followed by
- commitfed resources, and then assigned resources, as appropriate opportunities arise, but

reserves the right to sélectively spend unassigned resources first to defer the use of these

other=classified funds :

. G ‘Capital Assets

Capital assets are recorded as expendltures in the governmental funds: and capltaitzed at
cost in the Statement of Activities. The valuation basis for capital assets are historical cost,
or where historical cost is not available, estimated historical cost based on replacement.

Depreciation of capitdl assets is computed and recorded by the straight-line-method.
Es m_ated useful lives: of the various classes of depreciable capital assets are'as follows:
8 fixtures; 5-12 years. During the 2005 Regular Legislative Session; HB 1074
amended Sectlon 12-6-10, NMSA 1978, changing the capitalization threshold for movable
chatte] and equipment from items costing more than $1,000 to items ‘costing more. than
$5,000 effective June 17, 2005.

‘H. Compensated Absences

Accumulated vacation leave that is expected to be hqmdated with expendabie available
- financial resources is reported as an-expenditure and a fund liability of the governmental fund
that wil pay it, Amounts of accumulated vacation leavé that are not expected to bé liguidated'
‘with expendable avallable financial resources are reported as iong-term lizbilities; No
expenditure is, reported for these amounts, In accordarice with the provisions of Statement
of Financial Accounting Standards No. 43, Accounting. forCompensated Absences, noliability
|s recorded for nonvesttng acoumulatmg rights to recelve 3|ck pay beneflts However a

convert to cash.
I, Budgetary Procedures and Accounting

The House Chief C!erk follows these procedures in establishing the budgetary data reflected
. -m the fi nant:lal statemenits: .

The State Legislature makes annual-appropriations for the House Chief Clerk's Office. Legal
compliance is monitored through the establishment of a budgetand a financial control system
which permits budget-to-actual comparison. Expenditures. by "appropriation unit" may not
legally €exceed appropriations. Budgeted line-item classifications may be -amended upon
approval from the State Budget Division.
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STATE -OF NEW ME;X_ICO
HOUSE -CHIEF CLERK'S OFFICE
Notes to the Financial Statemients
June 30, 2013 '

Summary of Organization and Significant Accounting Policies (Cont'd)

The basis of accounting for the budget, as appropriated by the State Legislature and approved
by the State. Budget Division, differs from the basis of accounting required by GAAP. The budget
for the General Fund is adopted on a modified accrual basis of accounting. However there is
statutory exception.. The budget is adopted on the modified accrual basis of accounting except
for accounts payable accrued at the end of the fiscal year that do not get paid by the statutory
deadline per Section 6-10-4 NMSA 1978. Those accounts payable require approval to pay prior

year bills out of the FY 2014 budget. At June 30, 2013, there were none. No reconciling items.

between the budget basis to the GAAP basis of accouriting are. reflected in the Statement of
Revenue and Expenditures - Budget .and actual.  All of the unexpended and unreserved
appropriations made to the House Chief Clerk revert to the State General Fund.,

Investment in the State Treasurer General Fund investment Pool

State law (Section 8-6-3 NMSA 1978) requires the House Chief Clerk's Office cash be managed

. by the New Mexico State Treasurer's Office. Accordingly, the:investments of the House Chief

Clerk's Office consist of an interest in the General Fund Investment Pool managed by the New
Mexico State Treasurer's Office.

Pooled cash and investments of $155,643 are on deposit with the State of New Mexico, Office
of the State Treasurer General Fund investment pool. In general, state statutes:require that all
deposits held by the State Treasurer be collateralized at a minimum leve! of 50. percent, Pooled
cash and investments is comprised of the reconciled account balance at the: State of New
Mexico, Office of the State Treasurer, House Interim account #74400. '

' Balance: Balance
Namie :of Account Agency SHARE  per-Depository per:
Depository.  Name Number Fund # Investment Pool Books

State State of NM 11500 74400 $ 155,643 . $:155,643
Treasurer House ' :
Chief Clerk

Interest Rate Risk - The New Mexico State Treasurer's Office has an investment policy that limits
investment maturities to five years or 16ss on allowable investments. This policy is means of
mahaging exposure to fair value losses arising from incréasing ifiterest rates. This policy is

reviewed and approved ‘annually by the New Mexico State Board of Finange. ;

Credit Risk:- The'New Mexico :State Treasurer pools are not rated.

For-additional GASB 40. disclosure information regarding cash held by the New Mex1c:o State
Treasurer, the reader should see the separate audit report for the: New Mexico. State Treasurer's
-Office for the fiscal year ended June 30, 2013.
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STATE OF NEW MEXICO
.. HOUSE CHIEF CLERK'S OFFICE
" .Notes to the Financial Statements
June 30,2013

lnves;fﬁ%é‘nt in.the State Treasurer General Fund Investment Pool (cwa‘)- -

The June 30, 2013 State Treasurer's General Fund Investment audited fenancaal statements
were nof available as of November 7, 2013. Based on the State Treasurer's unaudited
information, the management of the House Chief Clerk : has presented pooled ‘cash and
investments at ‘a value which approximates fair value as required by GASB No. 31,

" State Genéral Fund Investient Pool

For cash mahagement and iinvestment purposes, funds of various state agencies are
deposited in the State General Fund Investment Pool (the Pool), which is managed by the
Office of the New Mexico: State Treasurer, Claims on the Pool are reported as assets by the
various agencies investing;in the Pool.

InJune 2012, an independenit diagnostic report revealed that Pool baiances had not been
reconciled at a "business unit by fund" level since: the inception of the Statewide Human
Resources, Accounting,.and Management Reporting Systern (SHARE) system in July 2006.

This report, entitled "Current State Diagnostic of Cash Control," also described a difference

between Pool.baink balances and the corresponding general ledger balances and indicated
that the effect of reconciling items were unknown. The report, dated June 20, 2012, is

available on the website of the New Mexico: Department of Finance: & Administration :af;

http:/AMww. nmdfa.state.nm. us/Cash_Control.aspx.

. By staté statute, the New Mexico Departmient of Fihance and Administration (DFA) is
" . responsible for- the pen‘ormance of monthly reconciliations: with,the balances and accounts.

- kapt by the State Treasurer, Therefore, under the direction of the State Controller / Financial

. Control Division Director, the.Financial Control Division (FCD) of the New Mexico Department

of Finance & Admmlstratlon undertook action to address the situation. DFA/FCD initiated the

Cash Management Remediation Project (Remediation F’rOJect) in partnership with the Office

of the New Mexico State Treasurer, the New Mexico Department of Information Technology;.

and a contracted third party wrth expertise in the Enterprise System Software. used by the

‘State.

The Remediation Project obJectlve was to design and implement changes necessary to
ensure ongoing complstion of timely, accurate and comprehensive reconciliation of the Pool.

DFA has or is in the process of implementing all the recommendations resulting for the

Remediation Project and has made: changes: to the State's SHARE system configuration,

cash accounting policies and procedures, business practices, and banking structure. This

has enabled DFA to complete timely and accurate reconciliation of bank to book balances at

- the State and Business Unit level on a post-implementation basis, however it.did not resolve.

historical recongciling items. Additional changes recommended by the Project continue to be
cascaded through DFAand state agericies to support the Business Unit by Fund accounting
requifements.

-12-
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STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Notes to the Financial Statements
June 30, 2013

2. Invesfment in the State Treasurer General Fund Investment Pool (Cont'd)

- Aplan to address historical reconciling items is being assessed and a separateinitiative will need

~ {obe: tindertaken t6 resolve the historical reconcnmg items. Management: considers it unlikely that
is separate initiative will be successful in allocating all historical reconciling itemsto the State:
entitiss invested in the Pool. “As a result, any remaining differences post specific allocation to
Pool participants will be reported in thé State General Fund.

Management in FY 2012 recorded a loss. contingency. of $101 7 million in the General Fund,
based onits estimate of the.effect of issues related to the reconciliation of the Pool; that estimate:
is stifl current. Because no specific loss amount is determinable, consisterit with generally
- accepted accounting principles; the amount accrued is the minimum amount that management
cohsiders to be probable. Ultimately, the loss could exceed the amount. accrued perhaps by &

slibstantial amount.

The Hotse Chief Clerk's Office has reconciliztion policies and’ procedures in place which are.
performed on a monthly basis to ensure that the-agency's cash balances in SHARE are correct
and to mitigate the risk that the agency's cash balances would’ not big mlsstated as of June 30,

2013:

3. Capital Assets

The-following is a summary of chahges in capital assets for the.year ended June 30, 2013

_ Balan’c_:.e_._ _ _ : ‘Balance ‘

-06[30]2012-__ -:‘Addif_ions Deletions Transfers 06/30/2013
Furniture and equipment  $ 11,563 $ -3 -3 -% 11,563
Accumulated depreciation ~ __ (11,197) (116) - - (11,313)
Total capital assets $ 366§ (118) $ -$ -$ 250

Capital assets are not subject to any related debt.
Depreciation expense was charged to governmental activities as follows:

Legislative $ 116"
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STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Notes to the Financial Statements
Juhe 30,2013

4. Long-Term Liabilities

Qualified emploYees are entltled to accumulate annual leave as follows Unllmated accum”:“:ated-

termmate, they are compensated “for accumulated unpatd annual leave as of the ate of
_termination, generally up to'a maximum of 240 hours. However, it has been the ¢ '
(practlce in coordmatlon with and approval of leadership that, under extenuatlng cir
compensation for accumulated unpaid leave may eéxceed 240 hours fof fe: S0Ns !ncludmg
timing and circumstances: of ‘the termination (e.g., ‘session or changes, iit. chief clerk or
* leadership), avallablllty of funding from one fiscal year to the next and the nheéds of the
legislative office from which the employee is termmatmg : -

Qualified employees are entitled to accumulate sick leave at the rate of 3.69 hours per pay
period. Employees who have accumulated 600 hours of unused sick lsave are entitled to be
paid for unused SICk leave in excess. of 600 hours at arate equal to fifty percent (5 0%) of: the[r

made oniy ohice per flscal year on elther the: payday lmmedfately followmg the flrst full’ pay‘
period in January or the first full pay period.in July.

Immediately prior to retirement from the service, employees who have accumulated 600 hours
of-unused sick leave are sntitied to be paid for unused sick leave in excess of 600 hours at a
rate equal to fifty percent (50%). of their hourly rate for up to 400 hours of sick leave.

The foildwing is.a summary of changés in long-term liabilities for the year ended June 30, 2013;

~Balance Co _ Balarnice
06/30/2012 Additions (Deletions) 06/30/2013

Compensated absences $ 163,876 $ 47,861 $ (106,478) $ . 105,259

Currerit $ 44,016 : $ 36,451
Leng-term 119,860 _ 68,808

% 163,876 $ 105,259

The General': Fund is.used to liquidate fong-term liabilities.
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5. Reversiohs and Due to Stafe General Fund

Révérsions due fo the State General Fund froin unused approprlatlons are compnsed of the
following at June 30, 2013

Due to State General Fund, June 30, 2012 . $ 234,162

Addltlons o . '

Reversion - FY 201 3 - Unexpended budget balance' 129,193
Deie_ti_on_s:_ e _ _
Payments'- FY 2012.- Transfer to State. General Fund for FY 2012 _(234,162)
Dueto State General Fund, June 30, 2043 : C%_120.193

The State General Fund appropriation was $1,065,100- and the unexpended portion was
$129,193, for a net State General Fund appropriatlon of $935 9 T-._

| 6. Transfers

- "_inter—agen‘cy transfers for the year ended June 30, 2013, consist of the following:

To. From
_Agericy/Fund Amount Agency/Fund Amount Purpose
11500/74400 $ 1,065,100 34101/85300 § 1,065,100 General Fund appropiiation (Laws
. 2012, Ch. 1, 8e¢. 7}
34101/85300. 234,162 11500/74400 " FY'12 General Fund Reversion
~35000/35903 - 403 11500/74400 - FY 13 Worker's Comp
"35000/35703 1,000 11500/74400 . ‘ FY'13 Civil Rights/General Liability
35000/35804 500 11500/74400 500 F¥"13 Crime Surety Bond
35000/35303 8,084 11500/74400 8,084 FY 13 Unemployment
) ‘ Compensatiori
11500/74400 2 11400/74300 2 Transfer deposit that was incorrectly
o _ N deposited in BU 11400
11100/12900 3,519 11500/74400 3.518 Transfer payroll experise incorrectly
o _ paid out of BU 11100
11400/74300 14 11500/74400 14 Transfer expense that incorfectly
— pa:d out of BU 114000
$ 1312873 e $ 1,312,873
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Pension Plan - Public. Employees Rétirement Association

Plan Déscription. Substantially all of the House Chief Clerk's full-time employees participate.
in a:public employee retirement'system-authorized under the Public Employees Retirement Act
(Ghapter 10, Article 11, NMSA . "Thie Public Employees Retirément Association
is' the ‘administrator of the plan; which is a cost-sharing multiple-employer define
retirement plan. The plan provides for retirement benefits; disability benefits, survivor benefits
and cost-of-living adjustments to plan members and beneficidries. PERA issues a separate,
publicly available financial report that includes financial statements and required supplenientary
information for the plan. That report i may be. abtained by writing to PERA, P.O. Bok 2123,
Santa Fe; NM  87504-2123. The report is .also available on PERA's website at

;www pera.state. QM. US.

Fundmg Pol.'cy "Plat members ars required to contribute 8 92% (ranges from 3.83% to
16.65% depending upon the plan, i.e., state general, state hazardous dity, state police and

“adult. correctional officers; mumclpal general, municipal police, municipal fire, municipal

detention officer) of their grass salary. The Housé Chief Clerk is requiredto contribute 15.09%
(ranges from 7.0% t0.25.72% depending upon the plan) of the gross covered salary. The
contribution reguirements- of plan members and the House Chief Clerk's are established In
State statute under Chapter 10, Article 11, NMSA 1978, The requirements may be-amended
by acts of the legislature. The House Chief Clerk's contrlbutlon to PERA for the fiscal year
ending June 30, 2013, 2012 and 2011 were $85,911, $77,256 and $84,852, respectively,

'fwhlch ‘equal the amount of the required contnbuttons for gach fiscal year.

Po's‘t Employment Benefits - State Retiree Health Care Plan

Plan Descrtptton The House Chief Clerk's Office contributes. to the New Mexico. Retlree

Health Care Fund, a cost- -sharing multipté-employer defined benefit postemployment healthcare
plan administered. by the New Mexico Retiree Health Care Authority (RHCA). The RHCA

provides health care insurance and prescnption drug benefits to- retired employees of
participating New Mexico government agencies, their spouses, dependents, and surviving

spousés and dependents, The RHCA Board was established by the Retiree Health.Care Act

(Chapter 10, Article 7C, NMSA 1978). The Board is responsible for establishing and. amending
benefit provisions of the healthcare plan and is also authorized to designate optlonal and/or
voluntary benefits like dental, vision, supplemental life insurance, and long-term care policies.

E!lg:ble retlrees are: 1) retirees who make contributions to the fund for at Ieast flve years prior
to: retlrement and whose.eligible‘employer during that period of time made contributions as a
participant in the RHCA pian on the person's behalf unless that person retires before the
employer's RHCA effective date, in which event the time period required for employee and
employer contributions shall become the period of time between the employer's. effective date

- andthe date of retirement; 2) retirees defined by the Act who retired prior to July1, 1990; 3)

former legislators who served at least two years; and 4)former governing authority members

who served at least four years.
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8. Post Employment Benefits - State Retiree Health Care Plan (Cont'd)

The RHCA issues a publicly available stand-alone finarieial report that includes financial
statements and required supplementary information for the postemployment healtheare plan.
That report.and further information can be obtained by writing to the Retrree Health Care
' 308 Carlisle NE, Suite 104, Albuguérque, NM 87107 I

' Fundmg Policy. The Retiree Health Care’Act (Section 10-7C-13 NMSA 1978) authorizes the
RHCA Board to establish the monthly premium contributions that retirees are required to pay
for healthcare benefits. Each participating retiree pays & monthly. premium according to a
séetvice based subsidy rate schedule for the medical plus basic life plan pilis an :additional
participation fee of five dollars if the eligible participant retired prior to the employer's RHCA
effectlve date or is a former legislator or former governing authority member. Former legislators

d'governing-authority members are required to pay 100% of the'insurance premium to cover:

_ Cén Bé obtained from the RHCA or viewed on their website at www .nmrhea.state.nm.us.

The employer, employee and retiree contributions are réquired to be remitted to the RHCA on
amonthly basis. The statutory requirements for the employer and employee contributions can
be changed by the New Mexico State Legislature. Employers that choose to become
participating employers-after January 1, 1998, are required to make contributions to the RHCA
fund in the amount determined to be appropnate by the board.

The Retiree Health Caie Act {Section 10-7C-15 NMSA 1978) is the statutory auth'onty that

establishes the required contributions. of participating employers and their employees. For
employees that were members of an enhanced retirement plan (state police and adult
corréctional officer member coverage plan 1; ; municipal police member coverage plans 3, 4 or
5;:municipal fire member coverage plan 3,4 or.5; municipal detenticn officer member coverage
plan 1;and memberspursuant to the: Judicial RetlrementAct) during the fiscal year ended Jurie
30, 2013, the statute required each participating employer to contribute 2.5%. of each
;partlclpatmg employee's annual salary; and each partucnpatlng employee was Tequired to
contribute  1.25% of their salary. For employees: that wére not members of an enhanced
retirement plan during the fiscal year ended June 30, 2013, the statute required each
partlc:lpatlng employerto.confribute 2.0% of each partlcapatmg employee’s annual salary; each
part:cnpatmg employee was required.to contribute 1.0% of their salary: In addition, pursuant
o Section 10-7C-15(G) NMSA 1978, at the first sessiori of the Leglslature fo!lowmg July 1,
2013, the legislature shall review and adjust the distributions pursuantto Section'7-1-6.1 NMSA
1978 and the employer and employee contributions to the autho v rder to ehsure the
actuanal soundness of the benefits provided under the Retiree Health Care Act.

The House Chief Clerk's Office contributions to the RHCA forthe years ended June 30,2013,
2012 and 2011 were $11,393, $10,567, and $9,272, respectwely, which gqual the reqwred
contributions for each year,
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STATE OF NEW MEXICO
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Risk. Management

The House Chief Clerk is exposed to various risks of loss related to torts; theft of, damage to,
[ disasters for which the agency

id: Transportation Property) withithe Staté of New Mexico Risk Managerment DlVlSlon (RMD)

.of’iithe General Setvices Department

10. Net Position Def.lcst- Balance

‘GASB. #34 requires capitalized.assets, net of accumulated deprecnatlon and the inclusion of
long-term debtiin the Government-wide financial statements, resulting in‘an unrestricted het
assetdeficit of ($105,259). This deficit istreated by comperisated absence liabilities which will
be. pald from subsequent years State General Fund. Approprlatlons

;Acccuntmg Standards Pronouncements Adopted

During the fiscal year 2013 the House Chief Clerk’s Office adopted the followmg GASB
statement: _

GASB 63.amended previous guidance on deferred revenue.in the governmentwide
financial statements to include deferred outflow of resources, which is: the
. consumption of niet assets by the governmenf thatis apphcable fo a future reportmg'
3 _E.penod and deferred inflow of resoutces, which is acquisition of net assets by the
- ‘government that is-applicable to a future reporting period,

Su ) eguent Events Rewew

Wiy

A review of _subseq uent events' through November 7, 2013, which is the date the financial
statements ‘were available for issuance, revealed no significant subsequent events which
require disclosure.

Subsequent 'Acco_unting 'Standard Proniouncements

[n March:2012, the GASE' |ssued Statement No. 65, ltems Previously Reported as Assets and
Liabilitiés, which is effective forfihancial statements for period beglnnmg after December 15,
2012.. Earlier application is'encouraged. The objective of this statement is to provide financial
reporting gurdance for deferred outflows of resources and deferred inflows of resources.
Concepts Statement No. 4, Elements of Financial Statements, introduced and defined those
elements as:a consumption of net assets by the government that is' applicable to a future
‘feporting perlod and an acquisition of net assets by:the government that is ‘applicable to a -
future. reportlng perlod respectively. Previous finangial reporting 'standards do not include
guidance for repoiting those financial statement elements, which are distinct from assets and
liabilities: Concepts Statement No. 4 also identifies net posmon as the residual of all other

 elemisnts presented in a statement of financial position. This statement amends the net

-assets reporting requirements in Statement No. 34, Basic Financiaf Statements and
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13, Subseéquent Accounting Standard Pronouncements

Mahagement's Discussion and Analysis for State and Local Govemments -and other
pronouncements by incorporating deferred outflows of resources and deferred inflows of
resources into the definitions of the required components of the resudual messure and by
renaming that measure of net position, rather than net assets. The House Chief Clerk’s Office
has made:the change. ~
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ROBERT J. RIVERA, CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS
- 6 CALLE MEDICO, SUITE &
(505) 983-6002 SANTA FE, NEW MEXICO 87505-4761 FAX (505) 983-6474

!NDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANGE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Representative W. Ken Martinez,
Speakerof the House of Representatives
and
Steven R. Arias, House Chief Clerk
State of New Mexico -
House Chief Clerk’s Office
Santa Fe, New Mexico
and
Mr. Hector H. Balderas
New Mexico State Auditor
Santa Fe, New Mexico

We have audited; in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the major ‘fund, the aggregate remaining fund
iforhiation, the' budgetary comiparison statement for the general fund of the Staté of New Mexico,
House Chief Clerk’s Office, as of and for the year ended June 30, 2013, and the related notes to
. thefinancial statements, which collectweiy comprise the State of New Mexico, House Chief Cletk’s
Office’s basic financial statements, and have issued our report thereon dated November 7, 2013.

Internal Control Over Financial Reporting

In planning and performing our-adit of the financial statements, we considered the State of New
Mexico, House Chief Clerk’s Office's internal control over financial reportlng (internal control) to
determine the audit procedures that are appropriate in the circimstances for the purpose of
expressing our opinions on the financial s‘tat'ements buf no't for the purpose of expressmg an

control Accordzngly, we do notexpress ‘an oplnlon onthe effectlveness of the: State of New Mex1co
House Ghief Clerk's Office’s internal control, o

A deficigricy"in infernal control exists when the design or operation of a control: does not allow
managenient -or:gmployeés, in the ndrmal course of perferming their assighed functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakne: _:._'. _
deficiency, or a combiniation of deficiencies, in internal control, such that there is a réasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
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or detected and corrected on a timely basis. A significant deficienicy i§ a. deficiency, or a
combination of deficiencies; in internal control that is/less:severe than a material weakness;, yet
important enough to merit attention by those charged with. -governance.

Cur:consideration of internal-contrél was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our-audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses:

However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the State of New Mexico, House Chief
Clerk’s Office’s financial staterments are free from material misstatement, we performed tésts of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could havé a direct and material effect on the determination.of findncial
statement-amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an.opinion.. The results of our
tests disclosed no instances of noncompliance or other matters that are required 1o be reported

under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope.of our testing of internal control and
compliance and the results of that testing, and riot to provide an opinion on the effectivenéss of the
entity's internal control or on compliance, This report fs an integral part of an audit performed in
accordance with Government Auditing Standards iri considering the entity’s internal control arid
compliance, Accordingly; this communication is not suitable for any other purpose.

St Q). fotin,crn, b

Robert J. Rivera, CPA, PC
Santa Fe, New Mexico
November 7, 2013
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STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
Schedulé of Findings and Respoiises
June 30, 2013
PRIOR-YEAR AUDIT FINDINGS:
a. Repeated in current-year

None

b Resolved and not included in current-vear
None

CURRENT-YEAR FINDINGS PERTAINING TO THE FINANCIAL STATEMENTS
WHICH ARE REQUIRED TO BE REPORTED

None
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STATE OF NEW MEXICO
HOUSE CHIEF CLERK'S OFFICE
June 30, 2013

Financial Statement Preparation

The fmanclal stateme. s were prepared by the.Legislative Council Service staff. Management is
rensuring t thatthe books andrecords:adequately support the preparation of financial
statements in. accordance with generally accepted accounting principles and that records are
current and in balance. Management has reviewed and approved the financial statements.

The Legislative Council Service staff has prepared the Management's Discussion and Analysis.

Exit Conference

An exit confererice was held on November 12, 2013, to discuss the audit. The foliowing individuals
‘were in attendance:

S"t'afévof New Mexico - House Chief Clerk

Representative W. Ken Martinez, Speaker of the House of Representatives
Stephen Arias, House Chief Clerk

Ralll E. Burciaga, Director; Legislative Council Service.

Kathy Pacheco-Dofflemeyer, Assistant Director for Administration

Anesa Serna, Legislative Council Service - Accounting

Audit Firm (Robert J. Rivera, CPA, PC)

Robert J. Rivera, CPA
Williaim J. Valdes
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